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312, Cotlun Exchange Building,

1.i. Chundrigar Road, Karachi (Pakistan).

JAN: +82 21 3241 6830, Faxe +92 21 3241 6705
TA-K, Main Boulevard, Gulberg Il Lahore (Pakistan)
Phone: 482 42 35750410, Fax: +82 42 35758783
World Fax: +1 917 5913168

Reliance Cotton Spinning Mills Ltd.

DIRECTORS’ REPORT

The Directors of the Company are pleased to present un-audited financial statements for the nine months
ended 31 March 2024.

Financial Highlights

31 March
024 2023
Rupees in thousand
Sales 10,612,117 7,964,990
Profit from operations 1,501,798 1,301,424
Finance cost (640,157) {195,025)
Taxation {124,079) (95,652)
Profit after taxation 737.561 1,010,746

Financial Performance

During first nine months of the financial year, your company achieved sales of Rs. 10.6 hillion compared
to Rs. 7.9 billion during corresponding period of last year, showing significant increase of 33.2%.
However, gross profit dropped from last year's 20.3% to 16.5% during the period under review. The
company earned profit after tax of Rs. 738 million compared to Rs. 1,011 million during same period of
last year.

Earnings per share
The company's earnings per share {EPS) were at Rs, 71.66 as compared to Rs. 98.21 for the same

period of last year.

Future Quilook

Alongside the ongoing trend of decelerated demand, higher energy and borrowing costs in the country
have negatively impacted profit margins of textile companies. However, despite these challenging
conditions, your company has successfully expanded its market share in first nine months of the present
year through robust product development efforts. Consequently, the management maintains a cautiously
optimistic stance regarding the Company's performance for remainder of the financial year.

The directors appreciate the dedication and hard work of the staff and workers of the company.

For and on behalf of the Board

=P K54 0R2.
bdulltr— Shayan Abdullah
ctor Chief Executive

Lahore
April 29, 2024

Email: contact@sapphire.com.pk Website: www.sapphire.com.pkircsm¥/
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RELIANCE COTTON SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2024

ASSETS

Non-current assets

Property, plant and equipment
Long term investments

Long term advances and deposits

Current assets

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Loans and advances

Short term deposits and prepayments
Short term investments

Other receivables

Tax refunds due from Government
Cash and bank balances

Total assets
EQUITY AND LIABILITIES
Share capital and reserves

Authorised capital
12,000,000 ordinary shares of Rs.10 each

Issued, subscribed and paid-up capital
10,292,000 ordinary shares of Rs.10 each

Reserves

Unappropriated profit

Liabilities

Non-current liabilities

Long term liabilities

Staff retirement benefit - gratuity
Deferred taxation

Current liabilities

Trade and other payables

Contract liabilities

Accrued mark-up / interest

Short term borrowings

Current portion of long term finances
Unclaimed dividend

Provision for taxation

Total liabilities
Contingencies and commitments
Total equity and tiabilities

The annexed notes form an integral part of th

2 WEARLZ,,

Chief Executive Officer
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Un-audited Audited
March 31, June 30,
2024 2023
----- Rupees -----

4,203,651,820
715,964,376
8,987,690

3,591,288,186
218,127,246
8,987,690

4,928,603,886

4,118,403,122

85,613,021 74,977,863
6,428,181,305 6,203,133,931
2,343,594,995 2,012,865,224

25,919,218 32,906,723

2,263,615 4,559,315
22,035,355 14,088,516
74,508,844 149,220,766

400,282,803 575,764,159
184,217,807 197,752,154
9,566,616,963 9,265,268,651
14,495,220,849 13,383,671,773
120,000,000 120,000,000
102,920,000 102,920,000
135,449,852 127,503,013

7,499,702,273

6,803,308,914

7,738,072,125

7,033,731,927

1,470,235,855
121,358,993
28,512,220

1,640,499,005
113,293,444
28,921,440

1,620,107,068

1,782,713,889

1,373,096,498
45,291,699
106,182,697
3,106,019,730
319,778,252
861,089
185,811,691

1,567,481,110
64,937,119
84,526,249
2,331,143,302
325,244,097 |
801,640
183,082,440

5,137,041,656

4,567,225,957

6,757,148,724

6,349,939,846

14,485,220,849

13,383,671,773

Chi
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RELIANCE COTTON SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2024

Sales - net

Cost of sales

Gross profit
Distribution cost
Administrative expenses
Other income

Other expenses
Profit from operations,

Finance cost

Profit before taxation

Taxation

Profit after taxation

Earnings per share
- basic and diluted

Nine months period ended

Quarter ended

March 31, March 31, March 31, March 31,
2024 2023 2024 2023
Note = crrmeccmmacaaaaas RUPEES == wvmmmce e annas
11 10,612,117,051 7,864,989,896 3,870,800,937 3,176,091,069
12 (8,860,836,183) (6,346,546,647)  (3,371,885,288) (2,607,321,858)

1,751,280,868

(125,013,810)

1,618,443,249

(120,222,789}

498,915,649

(37,729,230)

568,769,211

(39,606,272)

(137,591,369)  (145,511,237) (54,078,350) (35,351,037)
72,365,215 26,425,489 1,605,602 5,515,767

(59,243,049) (77.711,192) (12,391,956) (27,299,580)
1,501,797,855  1,301,423,520 396,321,715 472,028,089
(640,157,330)  (195,025,354) (213,545,879) (73,075,781)
861,640,525  1,106,398,166 182,775,836 398,952,308
(124,079,166) (95,652,344) (49,876,376) (33,045,401)
737,561,358 1,010,745,822 132,899,460 365,906,907
71.66 98.21 12.91 35.55

The annexed notes form an integral part of these condensed un-consolidated interim financial statements.

R fR000.

Chief Executive Officer

(@22

Director

N
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RELIANCE COTTON SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2024

Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
----------------- Rupees -+ --acmmmoa oL
Profit after taxation 737,561,359  1,010,745,822 132,899,460 365,906,907
Other comprehensive income/ loss
ftems that will not be reclassified
to statement of profit or loss
subsequently
Unrealised gain / loss on remeasurement
of investment at fair value through
other comprehensive income 7,946,839 (6,421,509) 1,490,970 {(319,330)
Total comprehensive income
for the period 745,508,198  1,004,324,313 134,390,430 365,587,577

The annexed notes form an integral part of these condensed un-consolidated interim financial statements.

-

ancial Officer
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RELIANCE COTTON SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash and other items:
Depreciation

Amortisation of government grant

Staff retirement benefit - gratuity

‘Provision for workers' profit participation fund
Provision for workers' welfare fund

Provision for GIDC

Gain on disposal of operating fixed assets
Dividend income

Finance cost

Working capital changes
{Increase) / decrease in current assets;
- stores, spare parts and loose tools
stock-in-trade
frade debts
loans and advances
short term deposit and prepayments
deposits, other receivables and sales tax

1

1

1

Increase f (decrease) in current liabilities:
- frade and other payables
- contract liabilities

Net working capital changes

Staif retirement benefits paid

Finance cost paid

Taxes paid

Workers' profit participation fund paid
Long term advances and deposits - net

Netcash generated from/(used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from disposal of operating fixed assets
Dividend income received
Investment in Subsidiary
Government grant
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances - obtained
- repaid
Dividend paid
Short term borrowings - net
Net cash generated from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents - at end of the period

Nine months period ended

March 31, March 31,
2024 2023
~-= RUpees -----

861,640,525 1.106,398,166
258,203,304 202,627,683
- (841,007)
33,300,000 26,550,000
39,135,626 52,775,054
19,181,873 24,733,638
1,119,542 2,268,297
{37,122,185) {4,208,230)
(10,728,162) (8,175,744)
639,037,788 195,025,354

1,803,768,311

1,597,153,211

(10,635,158) (20,505,466)
(225,047,374)|| (1,461,496,090)
(330,729,771)||  (260,036,540)

6,987,505 (45,531,701)
2,295,700 (793,108)

192,112,510 (49,928,578)
(365,016,588)  (1,838,391,491)
(207,492,037) 168,769,894

(19,645,422) (36,955,558)
(227,137,459) 131,814,336
(592,154,047) _ (1,706,577,156)

(25,234,451) (24,462,001)
(627,232,283){|  (179,008,328)

(63,792,771) (56,729,384)

(46,005,735)[|  (150,824,250)

- 100,000
(762,355,240)  (410,923,963)
449,259,024 (520,347,908)
{900,894,683)|[ (559,806,820)
67,449,932 9,420,750
10,728,162 8,175,744

{197,837,130) -
841,007

(1,020,553,719)

(541,369,319)

- 212,439,000
(176,007,529)||  (108,534,416)
(41,108,551) (77.232,758)
774,876,428 || 1,177,072 828
557,760,348 1,203,744 654
(13,534,347) 142,027,427
197,752,154 27,494,124
184,217,807, 169,521,551

Chief Executive Officer Director Chief Fi

The annexed notes form an integral part of these gbndensed un-c 52 d interim financial statements. \
=R AL, é/
nancial Officer



RELIANCE COTTON SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2024

Reserves )
Revenue Unrealised loss
Issued, on investments
subscribed at fair value Total
and pé?ld-up General Unappror?rlated Sub-total through oth:er
capital profit comprehensive
income
R I R RUpEES - - - - mr e i e
Balance as at July 1, 2022 (Audited) 102,920,000 130,000,000 6,059,364,729 6,189,364,728 {5,245,266) 6,287,039,463

Transactions with owners of the Company

Final dividend related to the year ended
June 30, 2022 @ Rs. 7.5 per share - - {77,190,000) {77,190,000) - {77,190,000)

Total comprehensive income for the
Nine months period ended March 31, 2023

Profit for the period - - 1,010,745,822 1,010,745,822 - 1,010,745,822
Other comprehensive loss - - - - (6,421,509) (6,421,508)
- - 1,010,745,822 1,010,745,822 (6,421,509) 1,004,324,313
Balance as at March 31, 2023 (Un-audited) 102,920,000 130,000,000 6,992,920,551 7,122,920,551 (11,666,775) 7,214,173,776
Balance as at July 1, 2023 (Audifed) 102,920,000 130,000,000 6,803,308,914 6,033,308,914 (2,496,987} 7,033,731,927

Transactions with owners of the Company

Final dividend related to the year ended
June 30, 2023 @ Rs.4 per share - - {41,168,000) {41,168,000) - {41,168,000)

Total comprehensive income for the
Nine months period ended March 31, 2024

Profit for the period - - 737,561,359 7;37,561 ,359 - 737,561,359
Other comprehensive gain - - - ; - 7,946,839 7,946,839

- - 737,561,359 737,561,359 7,846,839 745,508,198
Balance as at March 31, 2024 (Un-audited) 102,920,000 130,000,000 7,499,702,273 7,629,702,273 5,449,852 7,738,072,125

The annexed notes form an integral part of these condensed un-consolidated interim financial statements.

S D

Director Chigf Finangial Officer

= tSa000-

Chief Executive Officer



Reliance Cottan Spinning Mills Limited (6) Notes to the Condensed Interim
Financial Statements

RELIANCE COTON SPINNING MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

Reliance Cotton Spinning Mills Limited ("the Company") was incorporated in Pakistan on June 13,
1980 as a public limited company under the Companies Ordinance, 1984 {now Companies Aci,
2017). The Company was listed on June 16, 1993 on Pakistan Stock Exchange Limited. The
principal activity of the Company is manufacturing and sale of yarn.

Karachi Purpose

312, Cotton Exchange Building, Registered office
I.I Chundrigar Road

Lahore

1st Floor, Tricon Corporate Centre, Head office

73-E, Main Jail Road, Gulberg !,
Sheikhupura
Ferozewatioan Production plant
2. BASIS OF PREPARATION AND SIGNIFCANT ACCOUNTING POLICIES
21  Statement of compliance

2.1.1 These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise
of:

- International Accounting Standard (1AS") 34, ‘Interim Financial Reporting’, issued by
International Accounting Standards Board (ASB') as nofified under the Companies Act, 2017,
and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

2.1.2 These condensed interim financial statements does not include all the information and disclosures
as required in an annual audited financial statements, and these should be read in conjunction with
the Company's annual audited financial statements for the year ended June 30, 2023. These
condensed interim financial statements are being submitted to the shareholders as required by the
section 237 of the Companies Act, 2017.

2.2 Initial application of standards, amendments or interpretation to existing standards

a) Standards, amendments and interpretations to accounting standards that are effective in the
current period

Certain standards, amendments and interpretations to approved accounting standards are effective
for accounting periods beginning on July 01, 2023, but are considered not to be relevant or to have
any significant effect on the Company's operations (although they may affect the accounting for
future fransactions and events) and are, therefore, not detailed in these condensed interim financial
statements.

b) Standards, amendments and interpretations to existing standards that are not yet effective
and have not been early adopted by the Company.

There are certain standards, amendments to the accounting standards and interpretations that are
mandatory for the Company's accounting periods beginning on or after January 01, 2024, but are
considered not to be relevant or to have any significant effect on the Company's operations and are,
therefore, not detailed in these condensed interim financial statements.



Refiance Cotton Spinning Mills Limited {7} Notes to the Condensed Interim
Financial Statements

2.3  Accounting policies

All the accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements. are consistent with those applied in the preparation cf
audited annual financial statements for the year ended June 30, 2023.

3. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements require management ta make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Aclual results may differ from
these estimates.

In preparing these condensed interim financial statements, the significant judgements rmade by
management in applying the Company’s ‘accounting policies and the key sources of estimation and
uncertainty were the same as those that applied to the audited annual financial statements for the
year ended June 30, 2023,

4, FROPERTY, PLANT AND EQUIPMENT Un-audited Audited
March 31, June 30,
2024 2023
Note = ~-n.. Rupees -----
Cperating fixed assets 4.1 3,553,305,041 2,990,289,649
Capital work-in-progress 4.2 650,346,779 600,998,537

4,203,651,820 3,591,288,186

4.1 Operating fixed assefs
Net book value at beginning of the period / year 2,990,289,649 2,484,247,013
Additions during the period / year 411 851,546,443 799,381,010

Disposals costing Rs.67.276 million
{June 30, 2023: Rs. 24.427 miliion)

- at net book value (30,327,74T) (7,684,133)
Depreciation charge for the period / year {258,203,304) {285,624,241)
Net book value at end of the period / year 3,553,305,041 2,980,289,649

4,11 Additions to operating fixed assets, including
transfer from capital work-in-progress,
during the period ! year:

Buildings on freghold land:

+ residential - 8,793,033
» factory - 131,404,444
Plant and machinery 41.28&4.1.3 851,546,443 637,937,175
Electric installation - 4,261,358
Vehicles - 16,985,000

861,546,443 799,381,010

4,1,2 The Company, during the period, has capitalized borrowing cost of Rs.27.800 million {(June 30, 2023:
Rs.7.322 million) charged at the rate ranging from 17.03% to 22.95% (June 30, 2023: 3.50% to

4.,00%) per annum.

4,1.3 These include additions of items amounting Rs.289.270 million purchased from Amer Cotton (Pvt.)

Limited (a related party).



Reliance Cotton Spinning Mills Limited (8) Noles to the Condensed Interim

Financial Statements
4.2  Capital work-in-progress Un-audited Audited
March 31, June 30,
2024 2023
Note «a.-. Rupees -----
Buildings 175,393,180 138,643,918
Plant and machinery 427,969,767 448,319,819
Advance payments against:
+ factory / office building 5,110,000 16,035,000
+ plant and machinery 41,873,832 -
46,983,832 16,035,000

650,346,779 600,998,537

5, LONG TERM INVESTMENTS Un-audited Audited
March 31, June 30,
2024 2023
Note  -eua- Rupegs -----
Subsidiary Company - at cost 5.1 200,437,130 2,600,000
Associated Companies - at cost 5.2 515,627,246 515,627,246
715,964,376 518,127,246

51 Investments in subsidiary - unquoted at cost:
RCSM Company {Private) Limited
20,043,713 (2003 : 260,000) ordinary share of Rs. 10 each
Equity Interest held 100% 200,437,130 2,600,000
5.2 Investments in associates - at cost:
Quoted:
Sapphire Fibres Limited
798,796 ordinary shares of Rs.10 each
Equity interest held 3.864% 468,514,083 468,514,083
Sapphire Textile Mills Limited
100,223 ordinary shares of Rs.10 each

Equity interest held 0.462% 8,114,578 8,114,578
Un quoted:
SFL Limited
401,570 ordinary shares of Rs.10 each

Equity interest held 1.998% 2,439,475 2,439,475

Sapphire Finishing Mills Limited
1,556,000 ordinary shares of Rs.10 each

Equity interest held 1.69% 18,509,160 16,509,160
Sapphire Holding Limited
100,223 ordinary shares of Rs.10 each

Equity interest held 0.5% 524,950 524,950
Sapphire Power Generation Limited
555,000 ordinary shares of Rs.10 each

Equity interest held 3.46% 19,425,000 18,425,000

515,527,246 515,527,246




Reliance Cotfon Spinning Milis Limited (9) Notes to the Condensed Interim

Financial Statements
6. STOCK-IN-TRADE Un-audited Audited
March 31, June 30,
2024 2023
Note — -eae. Rupees -----

Raw materials - in hand 4,202,213,026 3,982,794,123
Raw materials - in transit 817,477,555 767,222,060
Work-in-process 707,021,941 609,784,835
Finished goods 701,468,783 843,332,923

6,428,181,305

6,203,133,931

7. LONG TERM LIABILITIES
Long term finances 71 1,696,858,635 1,872,866,164

Pravision for Gas Inirastructure
Development Cess 7.2 93,155,472 92,876,938

1,790,014,107 1,965,743,102

Less: current porlion grouped under

current liabilities (319,778,252) (325,244,097)

1,470,235,855 1,640,498,005

7.1 Long term finances - secured
Balance at beginning of the period / year 1,872,866,164 1,754,174,918

Add: disbursements during the

period / year 714 - 312,039,880
(176,007,529} (193,348,634)

1,696,858,635 1.872,866,164

Less: repayments made during the period / year

Balance af end of the period f year

7.1.1 Allthe terms and conditions of long term finances are materially same as disclosed in audited annuai
financial statements of the Company for the year ended June 30, 2023. These Long term finances ,
during the period , carried mark-up / profit at the rates ranged from 2.50% to 24.02% (June 30, 2023:
1.00% to 24.08%) per annum.

7.2 The Honorable Supreme Court of Pakistan (SCP) vide its judgement dated August 13, 2020 decided
the appeal against the Company and declared the GIDC Act, 2015 to be constitutional and
recoverable from the gas consumer. A review petition was filed against the judgement which was
also dismissed. However, partial relief was granted and recovery period was extended to 48 months
from 24 months. SCP in its delailed judgment stated that the Cess under GIDC Act, 2015 is
applicable only to those consumers of natural gas who on account of their industrial or commercial
dealings had passed on GIDC burden to their end customers.

The Company has filed a civil suit before the Honorable Sindh High Court (SHC) on the grounds that
the Company falls under the category of consumer and had not passed on the impact of GIDC to
end customers. SHC has granted stay order in the said suit and has restrained SNGPL from taking
any coercive action against the Company.

The Company has recorded a provision against GIDC. The amount has been recorded at its present
value, by discounting future estimated cash flows using risk free rate of refurn.



Relfiance Cotton Spinning Mills Limited {10) Notes to the Condensed Interim
Financial Statements

8. SHORT TERM BORROWINGS Un-audited Audited
March 31, June 30,
2024 2023
Note  .-... Rupees - - -- -
Short term loans 8.1 2,600,000,000 1,625,449,000
Running finance under mark-up
arrangements 8.1 506,019,730 705,694,302

3,106,019,730 2,331,143,302

8.1  The Company has obtained short term finance facilities, aggregating Rs.5,503 million (June 30,
2023: Rs.5,553 millien) from various commercial banks under mark-up arrangements. These finance
facilities are secured against hypothecation charge of Rs.17,206 million (June 30, 2023: Rs.16,539
million) over current assets of the Company, lien on export / import documents, trust receipts and
promissory notes duly signed by the directors. These finances carry mark-up / profit at the rates
ranging from 16.37% to 24.04% (June 30, 2023: 14.06% to 23.08%) per annum. These facilities are
expiring on various dates by June 30, 2024,

9. PROVISION FOR TAXATION

The provision for taxation for the nine month period anded and quarter ended March 31, 2024 has
‘been made using the best possible estimate of total annual tax liability of the Company. Amount
accrued may has to be adjusted in the subsequent period.

10. CONTINGENCIES AND COMMITMENTS Un-audited Audited
10.1 Contingencies March 31, June 30,
2024 2023
----- Rupees - - - - -
Guarantees issued by banks on behalf of the Company 386,662,298 386,662,298

10.1.1 Post dated Cheques have been issued to Collector of Customs as an indemnity to adequately
discharge the liabilities for taxes and duties leviable on imports. As at March 31, 2024 the value of
these cheques amounted to Rs,5,207.360 miltion (June 30, 2023: Rs.5,343.701 million}.

10.1.2 The Company has claimed an input tax credit of Rs.45.749 million (June 30, 2023: Rs.45,749
million) which was disallowed by FBR through its notice dated June 20, 2015. The Company has
filed an appeal against the decision of FBR in Honorable Lahore High Court dated July 07, 2015.
The management expects a favourable out come in this case.

There has been no material change in the status of other confingencies as disclosed in the audited
annual financial statements of the Compariy for the year ended June 30, 2023.

10.2 Commitments in respect of : Un-audited Audited
March 31, June 30,
2024 2023
----- Rupees - - - --
+ letters of credit for capital expenditure 333,603,658 571,789,427

+ letters of credit for purchase of cotton, raw materials
and stores, spare parts. & chemical 395,566,240 308,063,329

+ capital expenditure other than letters of credit 46,988,414 51,039,978




Reliance Cotton Spinning Mills Limited

1.

12.

SALES - net

(11

Notes to the Condensed Inferim
Financial Statements

Segment wise disaggregation of revenue from confracts with respect to type of goods and services
and geographical market is presented below:

SALES - NET
Local;
Yamn
Raw material
Waste

Export;
Yarn
Yarn (indirect export)
Waste

Processing income

Steamincome

COST OF SALES

Note
Finished goods
at beginning of
the perfod

Cost of goods
manufactured 12.1

Finished goods at
end of the period

Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
----- Rupees----- -----Rupees-----
1,884,975,003 [ | 1,395,332,529 808,272,651 526,769,189
27,434,388 13,403,632 18,049,452 2,251,365
189,314,854 113,522,537 106,619,749 48,481,591
210,724,245 152,258,698 932,941,852 577,502,145
2,052,309,396 1,619,786,754 576,044,119 657,688,441
6,310,568,486 | | 4,671,330,641 2,286,356,902 | | 1,874,571,448
129,992,175 138,273,461 56,508,265 62,970,535
8,492,870,057  6,420,390,856 2,928,900,286 2,505,230 424
10,594,594,302  7,951,648,554 3,861,851,138  3,172.732,569
2,200,249 3,740,342 201,798 48500
15,322,500 9,600,000 8,748,000 3,309,000
10,612,117,051  7,964,880,896 3,870,800,937  3,176,001,069
-------------- Un-audited --------vuon.
Nine months period ended Quarter ended
March 31, March 31, Marceh 31, March 31,
2023 2023 2024 2023
----------------- Rupees --cc-eocmmeimnnan.
843,332,923 400,139,698 1,041,782,028 476,222,974
8,718,972,043 6,376,198,128 3,031,572,043 2,560,890,063

9,5662,304,966

(701,468,783)

6,776,337,826

(429,791,179)

4,073,354,071

(701,468,783)

3,037,113,037

(429,791,179)

8,860,836,183

6,346,546,647

3,371,885,288

2,607,321,858




Reliance Cotton Spinning Mills Limited (12} Notes to the Condensed Interim

Financial Statements
121 Costofgoods ~  -e--eeac-aaa. Un-audited - - -+« r=c-----
manufactured Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
--------------- Rupees - -c-emuuenaaaas
Work-in-process
at beginning of
the period 609,784,835 309,372,499 622,509,285 456,085,214
Raw materials -
consumed 6,504,936,990 4.917,280,939 2,248 391,277 2,033,403,698

Direct fabour and
other overheads

Work-in-process at
end of the period

2,311,272,159

1,688,350,804

867,693,422

600,207,265

8,816,209,149

6,605,631,743

3,116,084,699

2,833,610,963

9,425,993,984

(707,021,941)

6,915,004,242

(538,806,114)

3,738,593,984

(707,021,941)

3,099,696,177

{538,806,114)

8,718,972,043

6,376,198,128

3,031,572,043

2,560,890,063

13. FINANC!AL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk {including currency risk,
interest rate risk and price risk), credit risk and liquidity risk.

There has been no change in the Company's sensitivity to these risks since June 30, 2023, except
for the change in exposure from liquidity risks due to increase in borrowings and general exposure
due to fluctualions in foreign currency and interest rates. There have been no change in risk
management objectives and policies of the Company during the period.

These condensed interim financial statement does not include all financial risk management
information and disclosures as are required in the audited annual financial statements and should be
read in conjunction with the Company's audited annual financial statement as at June 30, 2023,

14.  FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received upon sale of an asset or paid upon fransfer of a liability
in an orderly transaction between market participants at the measurement date. Underlying the
definition of fair value is the presumption that the Company is a going concern and thera is no
intention or requirement to curtail materially the scale of its operation or to undertake a transaction
on adverse terms.

Given below is the analysis of financial instruments, carried at fair value, by valuation method. The
different levels have been defined as follows;

- Quoted prices (unadjusted) in acfive markets for identical assets or liabillties [Level 1].

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) [Level 2],

~ Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) [Level 3],

The Company's financial assets measured at fair value consists of level 1 financial assets amounting
Rs.22.035 million {June 30, 2023: Rs,14.089 million).

During the period ended March 31, 2024, there were no transfers amongst the levels. Further, there
were no changes in the valuation techiniques during the period.

The carrying values of other financial assets and liabilities reflected in the financial statements
approximate their fair values.



Reliance Cofton Spinning Mills Limited {13)

15.
15.1

16.2

16.

17.

Chief Executive Officer

TRANSACTIONS WiTH RELATED PARTIES

Significant transactions with related parties are as follows:

Notes to the Condensed Interin

Financial Statements

Un-audited
Nine months period ended
March 31, March 31,
2024 2023
----- Rupees - - - --

Transactions with Subsidiary Companies

Shares alloted of subsidiary company 197,837,130 -

Transactions with Associated Companies

Sales:
+ raw material / yarn / stores
and spare parts 831,543,706 1,034,649 974

+ fixed assets 50,000,000 -
Purchases:

* raw material / yarn / stores

and spare parts 317,561,744 16,239,919

» fixed assels 289,270,112 .

+ Services obtained 6,794,580 -
Expenses charged by 24,939,056 18,084,795
Expenses charged to 10,318,320 -
Donations made - 30,300,000
Dividend:

* recejved 8,990,18¢ 4,939,200

* paid 27,047,232 50,552,310

Transactions with Key management personnel
Remuneration and other benefits 90,617,086 78,679,885

Period ! year end balances Un-audited Audited

are as follows: March 31, June 30,

2024 2023

Receivables from related parties ~ L.... Rupees - - - - -

Trade debts 320,505,751 566,961,004
Payable to refated parties

Trade and other payables 104,998,326 214,362,472

CORRESPONDING FIGURES

in order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial
Reporting’, the condensed interim statement of financial position has been compared with the
balances of audited annual financial statements of the Company for the year ended June 30, 2023,
whereas, the condensed interim statement of profit or loss, condensed interim statement of other
comprehensive income, condensed interim statement of cash flows and condensed interim
statement of changes. in equily have been compared with the balances of comparable period of
condensed interim financial statements of the Company for the Nine months period ended March 31,
2023.

Comparative information has been re-classified, re-arranged or additionally incorporated in these
interim financial statements, where necessary, to facilities better comparison and te conform with the
changes in presentation.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were approved by the Board of Directors and
authorised for issue on April 29, 2024.

=0 P A000,

Chi Fi/yanc al Officer
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312, Gotton Exchange Bufiding,

LI. Chundrigar Road, Karachi {Pakistan).

UAN: +92 21 3241 093G, Fax: +92 21 3241 6705
TA-K, Main Boulevard, Gulberg #,Lahore (Pakistan)
Phone: +92 42 35750410, Fax: +92 42 35758783
World Fax: +1 917 5913166

Reliance Cotton Spinning Mills Ltd.

Directors' report to the shareholders

The directors are pleased to present their report together with consolidated financial statements of
Reliance Cotton Spinning Mills Limited and its subsidiary RCSM Company (Pvt.) Limited for the period
ended March 31, 2024. The Company has annexed consolidated financial statements along with its
separate financial statements in accordance with the requirements of the International Accounting
Standard-27 {Consolidated and Separate Financial Statements)

RCSM Company (Pvt.} Limited

Reliance Cotton Spinning Mills Limited ("the Holding Company") and its wholly owned subsidiary RCSM
Company (Private) Limited collectively referred to as 'the Group' was incorporated in Pakistan under the
Companies Ordinance, 1984. The Holding Company is listed on Pakistan Stock Exchange Limited (formerly
known as Karachi Stock Exchange Limited and Lahore Stock Exchange Limited). The wholly owned
subsidiary was incorporated on November 8, 2017.

RCSM Company (Pvt.) Limited was incorporated in Pakistan as private limited by shares wholly owned by
Reliance Cotton Spinning Mills Limited under Companies Ordinance, 1984 on November 08, 2017.

The principal activity of the subsidiary is to take or otherwise acquire and hold shares in any other
company but not to act as an investment company.

For and on behalf of the Board

e KSR,

{Shayan Abdullah)
{Chief Executive)

Lahore
April 29, 2024

Email: contact@sapphire.com.pk Website: www.sapphire.com.pk/resmlf
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RELIANCE COTTON SPINNING MILLS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION(UN-AUDITED)

AS AT MARCH 31, 2024

Un-audited

March 31,
2024

Audited
June 30,
2023

Note Rupees -----
ASSETS
Non-current assets
Property, plant and equipment 4 4,203,651,820 3,691,288,186
Long term investments 5 2,705,140,672 2,446,709,699
Long term advances and deposits 8,987,690 8,987,690
6,917,780,182 6,046,885,575
Current assets
Stores, spare parts and loose tools 85,613,021 74,977 863
Stock-in-trade 6 6,428,181,305 6,203,133,931
Trade debts 2,343,594,995 2,012,865,224
Loans and advances 222,028,323 32,906,723
Short term deposits and prepayments 2,283,615 4,559,315
Short term investmenis 25,056,453 16,937,774
Other receivables 90,145,389 149,220,766
Tax refunds due from Government 400,282,803 575,764,159
Cash and bank balances 184,335,003 197,801,807
9,781,500,907 9,268,167,752
Total assets 16,699,281,089 15,315,153,327
EQUITY AND LIABILITIES
Share capital and reserves
Authorised capital
12,000,000 ordinary shares of Rs.10 each 120,000,000 120,000,000
Issued, subscribed and paid-up capital
10,292,000 ordinary shares of Rs.10 each 102,820,000 102,920,000
Reserves 170,194,045 24,478,689
Unappropriated profit 9,434,982,924 8,619,232,451
9,708,096,969 8,746,631,140
Liabilities
Non-current liabilities
lLong term liabilities 7 1,470,235,855 1,640,499,005

Staff retirement benefit - gratuity
Defferred taxation

121,358,993
262,462,116

113,293,444
247,350,781

Current liabilities

1,854,056,964

2,001,143,230

Trade and other payables

Contract liabilities

Accrued mark-up / interest

Short term borrowings 8
Current portion of long term finances

Unclaimed dividend

Provision for taxation

1,373,181,998
45,291,699
106,182,697
3,106,019,730
319,778,252
861,089
185,811,691

1,567,634,110
64,937,119
94,526,249
2,331,143,302
325,244,097
801,640
183,092,440

5,137,127,156

4,567,378,957

Total liabilities

Contingencies and commitments 10

6,991,184,120

6,568,522,187

Total equity and liabilities

16,699,281,089

15,315,153,327

The annexed notes form an integral part oftfiese condensgd olidated interim financlal statements.
o .
= k\.&.ﬂgﬂ-. Yoy,

Chief Executive Officer Director

C ef(luina cial Officer




RELIANCE COTTON SPINNING MILLS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARGH 31, 2024

Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
Note @ = «cecemmcamanaaae Rupees -~==mecmemcaaan. ..

Sales - net

Cost of sales

Gross profit
Distribution cost
Administrative expenses
Other income

Other expenses

Profit from operations
Finance cost

Share of profit of associates
Profit before taxation
Taxation

Profit after taxation

Earnings per share
- basic and diluted

The annexed notes form an integral part of these condensed consolidated interim financial statements.

%
Director

Chief Executive Officer

1 10,612,117,051

7,964,989,896

3,870,800,937

3,176,091,069

12 (8,860,836,183) (6,346,546,647) (3,371,885,288) (2,607,321,858)
1,751,280,868  1,618,443,240 498,915,649 568,769,211
(125,013,810)  (120,222,789) (37,729,230) (39,606,272)
(137,591,369)  (145,511,237) (54,078,350) (35,351,037)
79,448,200 21,781,178 12,411,778 5,619,426
(61,036,221) (77,735,975) (14,127,481) (27,307,077)
1,507,087,668  1,206,754,426 405,392,366 472,124,251
(640,157,330)  (195,025,354)  (213,545,879) (73,075,781)
129,632,196 217,069,031 15,993,397 98,036,283
996,562,534  1,318,798,103 207,839,884 497,084,753
(139,664,511)  (110,509,848) (57,776,237) (41,237,741)
856,898,023  1,208,288,255 150,063,647 455,847,012
83.26 117.40 14.58 44.29

o

Chie F| an IaI Officer



RELIANCE COTTON SPINNING MILLS LINVITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN-AUDITED)
FOR THE NINE MONTHS PER!OD ENDED MARCH 31, 2024

Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
----------------- Rupees - ~=-smauemmeaaan,
Profit after taxation 856,898,023 1,208,288,255 150,063,647 455,847,012

Other comprehensive income / {loss)

ltems that will not he reclassified
to statement of profit or loss
subsequently

Share in associates' unrealised gain
/(loss) on avilzble sales investment as

FVTOCI 137,825,594 (19,864,233) 23,974,297 1,016,951
Unrealised gain / (loss} on remeasurement
of investment at fair value through
other comprehensive income 7,946,839 (6,421,509} 1,490,970 (319,330)

145,772,833 {(26,285,742) 25,485,267 697,621

Share in associate's unrealised (loss) / gain
on hedging instruments (57,477) 3,195,542 (57.471) 2,555,785

Total comprehensive income
for the period 1,002,613,379 1,185,198,055 175,471,437 459,100,418

The annexed notes form an integral pait of these condensed consolidated interim financial statements.

Chief Executive Officer Director Ch ef%llna cial Officer




RELIANCE COTTON SPINNING MILLS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLLOWS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED MARCH 231, 2024

CASH FLOWS FROM QPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash and other items:
Depreciation

Amortisation of government grant

Staff retirement benefit - gratuity

Provision for workers' profit participation fund
Provision for warkers' welfare fund

Provision for GIDC

Fair Value gain on investment

Gain on disposal of operating fixed assetls
Dividend income

Finance cost

Share of profit from associates

Working capital changes
{Increase) / decrease in current assets:
- stores, spare parts and loose tools
stock-in-trade
trade debts
loans and advances
short term deposit and prepayments
deposits, other receivables and sales tax

]

1

Increase / (decrease) in current liabilities:
- trade and other payables
- contract liabilities

Net working capital changes

Staff retirement benefits paid

Finance cost paid

Taxes (paid) / refund received
Workers' profit participation fund paid
Long term advances and deposis - net

Nine months period ended

March 31, March 21,
2024 2023
----- Rupees -----

996,562,534 1,318,798,103
258,203,304 202,627,683
- (841,007)
33,300,000 26,550,000
39,135,626 52,775,054
19,181,873 24,733,638
1,119,542 2,268,297

(171,840) -
{37,122,1385) {4,208,230)
(2,169,904) (3,631,433)
639,037,788 195,025,354

(129,632,196)

(217,069,031)

1,817,444 542

1,697,128,428

(10,635,158) (20,605,466)
(225,047,374)| | (1,461,496,090)
(330,729,771) (260,036,549)
(189,121,600) (45,531,701)

2,295,700 (793,108)

176,475,965 (49,928,578)
(576,762,237)  (1,838,391,491)
(207,559,539) 168,792,394

(19,645,420) (36,955,558)
(227,204,959) 131,836,836
(803,967,196) _ (1,706,554,656)

(25,234,451) (24,462,007)
(627,232,283) (179,008,328)

(63,857,561) (56,729,384)

(46,095,735) (150,824,250)

- 100,000

(762,420,030)

{410,923,963)

Net cash (used in) / generated from operating activities 251,057,315 {620,350,191)
CASH FLLOWS FRON INVESTING ACTIVITIES
Fixed capital expenditure (200,394,683) {559,806,820)
Proceeds from disposal of operating fixed assets 67,449,932 9,420,750
Dividend income received 11,160,094 8,175,744
Government grant - 841,007
Net cash used in investing activities (822,284,657) (541,369,319)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances - cbtained - 212,439,000
- repaid (176,007,529) {108,534,4186)
Dividend paid (41,108,551) (77,232,758)
Short term borrowings - net 774,876,428 1,177,072,828
Net cash generated / (used in) from financing activities 557,760,348 1,203,744,654
Net increase in cash and cash equivalents (13,466,994) 142,025,144
Cash and cash equivalents - at beginning of the period 197,801,997 27,546,250
Cash and cash equivalents - at end of the period 184,335,003 169,571,394
The annexed notes form an integral part of these cgndensed consg iged l?terim finangial statements. \

LA i
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RELIANCE COTTON SPINNING MILLS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE NMONTHS PERIOD ENDED MARCH 31, 2024

Balance as at July 1, 2022 fAudifed)

Transactions with owners of the Company

Final dividend related to the year ended
June 30, 2022 @ Rs 7.5 per share

Total comprehensive income for the
Nine months period ended March 31, 2023

Profit for the peried
Other comprehensive loss/income

Share of decrease in reserves of associated
companies under equity method
Balance as at March 31, 2023 (Un-audited)}

Baflance as at July 1, 2023 (Audited)

Transactions with owners of the Company

Final dividend related to the year ended
June 30, 2023 @ Rs 4 per share

Total comprehensive income for the
Nine months period ended March 314, 2024

Profit for the period
Other comprehensive income/ loss)

Share of increase in reserves of associated

companies under equity method
Balance as at March 31, 2024 (Un-audited)

=G N\pk02%,

Chief Executive Officer

Unrealised gain / Reserves
Issued {lass) on Revenue
L investments at fair
subscribed
and paid-u value through On hedging Iinappropriated Total
. p other . General Sub-total : "
capital . instruments profit
comprehensive
income
--------------------------------------- RUPBES «cmmm e tmm e mmn s ——n
102,920,000 {57.891,148) 510,485 118,353,673 60,973,010 . 7,214,445,036 7.378,338,046
(77,190,000} {77,190,000)
- - - - - | ' 1,208,288,255 1,208,288,255
- {26,285,742) 3,195,542 - {23,090,200) - (23,080,200}
- (26,285,742) 3,195,542 - (23.090,200) 1,208,288,255 1,185,198,055
- - (66,499) {66,499)
102,920,000 (84,176,890) 3,706,027 118,353,673 37,882,810 | 8,345476,792 8,486,279,602
102,920,000 (95,855,381} 1,980,397 118,353,673 24,478,689 ) 8,619,232,451 8,746,631,140
- . - - - (41,168,000) (41,168,000}
- - - - - 856,808,023 856,898,023
- 145,772,833 (57.477) - 145,715,356 - 145,715,356
- 145,772,833 (57,477) - 145,715,356 856,898,023 1,002,613,379
- - 20,450 20,450
102,920,000 49,917 452 1,922,920 118,353,673 170,194,045 ~ 9,434,982,924 9,708,096,569

v
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RELIANCE COTTON SPINNING MILLS LIMITED (6} NOTES TO THE CONDENSED

INTERIMT ACCOUNTS

RELIANCE COTON SPINNING MILLS LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2024

1.

241
2141

THE GROUP AND ITS QPERATIONS
The Group consist of;

The Parent Company

- Reliance Caotton Spinning Mills Limited
Subsidiary Company

- RCSM Company {Private) Limited
Reliance Cotton Spinning Mills Limited

Reliance Cotton Spinning Mills Limited ("The Parent Company") was incorporated in Pakistan on
June 13, 1880 as a public limited company under the Companies Ordinance, 1984 {now Companies
Act, 2017). The Company was listed on June 16, 1993 on Pakistan Stock Exchange Limited. The
principal activity of the Holding Company is manufacturing and sale of yam:.

Karachi Purpose

312, Cotton Exchange Building, Registered office
L.l Chundrigar Road

Lahore

1st Floor, Tricon Corporate Cenire, Head office

73-E, Main Jail Road, Gulberg Ii,
Sheikhupura

Warbuton Feroze Wattoan, Production plant
Subsidiary Companies
RCSM Company {Private) Limited

RCSM Company {Private) Limited was incorporated in Pakistan under the Companies Ordinance,
1984(now companies Act, 2017) on November 8, 2017. The principatl aclivity of the subsidiary is ta
take or otherwise acquire-and hold shares in any other company but not to act as an investment
company.

BASIS OF PREPARATION AND SIGNIFCANT ACCOUNTING POLICIES

Statement of compiiance

These condensed consolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (JAS') 34, ‘Interim Financial Reporting’, issued by
International Accounting Standards Board ('IASB') as notified under the Companies Act, 2017,
and

- Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and direclives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of -and directives issued under the Companies Act, 2017
have been followed.
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21.2 These consolidated financial statements does not include all the information and disclosures as
required in an annual audited financial statements, and these should be read in conjunction with the
Company's annual audited financial statements for the year ended June 30, 2023. These
condensed interim financial statements are being submitted to the shareholders as required by the
section 237 of the Companies Act, 2017,

2.2 Initial application of standards, amendments or an interpretation to existing standards

a) Standards, amendments and interpretations to accounting standards that are effective in the
current period

Certain standards, amendments and interpretations to approved accounting standards are effective
for accounting periods beginning on July 01, 2023, but are considered not to be relevant or to have
any significant effect on the Group's operations (although they may affect the accounting for future
transactions and events) and are, therefore, not detailed in these condensed interim financial
statements,

b) Standards, amendments and interpretations to existing standards that are not yet effective
and have not been early adopted by the Company.

There are certain standards, amendments to the accounting standards and interpretations that are
mandatory for the Group's accounting periods beginning on or after January 01, 2024, but are
considered not to be relevant or to have any significant effect on the Group's operations and are,
therefore, not detailed in these Consolidated financial statements.

2.3 Accounting policies

All the accounting policies and the methods of computation adopted in the preparation of these
consolidated financial statements are consistent with those applied in the preparation of audited
annual financial statements for the year ended June 30, 2023.

3. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of consoiidated financial statements require management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assefs and liabilittes, income and expenses. Actual results may differ from these
estimates.

In preparing these consolidated financial statements, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation and
uncertainty were the same as those that applied to the audited annual financial statements for the
year ended June 30, 2023.

4, PROPERTY, PLANT AND EQUIPMENT Un-audited Audited
March 31, June 30,
2024 2023
Note = -c... Rupees ~~-.-
Operating fixed assets 4.1 3,553,305,041 2,990,289,649
Capifal work-in-progress 4,2 650,346,779 600,998,537

4,203,651,820 3,591,288,188

4.1 Operating fixed assets
Net book value at beginning of the period / year 2,990,289,649 2,484,217,013
Additions during the pericd / year 411 851,546,443 799,381,010

Disposals costing Rs.67.276 million
{June 30, 2023: Rs. 24.427 million}
- at net bock value {30.327,747) (7,684,133)

Depreciation charge for the period / year (258,203,304} (285,624,241}
Net book value at end of the period / year 3,553,305,041 2,990,289,649
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41.2

4.2

5.1

Additions to operating fixed assets, inciuding
transfer from capital work-in-pregress,
during the period / year:

Buildings on freehold land:
+ residential
+ factory
Plant and machinery
Electric installation

Vehicles

4.1.2& 4.1.3

NOTES TO THE CONDENSED
INTERIM ACCOUNTS

Un-audited Audited
March 31, June 30,
2024 2023
----- Rupees ---..
- 8,793,033
- 131,404,444
851,546,443 637,937,175
- 4,261,358
16,985,000
851,546,443 799,381,010

The Company, during the period, has capitalized borrowing cost of Rs.27.800 million (June 30,

2023: Rs.7.322 million) charged at the rate ranging from 17.03% to 22.95% (June 30, 2023: 3.50%

to 4.00%) per annum,

These include additions of items amounting Rs.288.270 million purchased from Amer Cotton (Pvt.)

Limiled (a related party).

Capital work-in-progress

Buildings

Plant and machinery

Advance payments against;
+ factory / office building
+ plant and machinery

LONG TERM INVESTMENTS

Investments in associates - at cost;
Quoted:

Sapphire Fibres Limited

Sapphire Textile Mills Limited

Un-quoted:

SFL Limited

Sapphire Finishing Mills Limited
Sapphire Holding Limited

Sapphire Power Generation Limited

Investments in associates - at cost:

Quoted:

Sapphire Fibres Limited

798,796 ordinary shares of Rs.10 each
Equity interest held 3.864%

Share of post acauisition profit

Dividend received

Note
5.1
52

5.3
54
5.5
5.6

Un-audited Audited
March 31, June 30,
2024 2023
----- Rupees ~----
475,393,180 138,643,918
427,969,767 446,319,619
5,110,000 16,035,000
41,873,832 -
46,983,832 16,035,000
650,346,778 600,998 537

1,760,581,034

1,585,853,521

275,713,565 215,873,353
216,365,198 206,129,848
283,266,843 285,370,250
99,469,719 91,769,570
69,744,313 61,713,157
2,705,140,672 2,446,709,699
468,514,083 468,514,083
1,300,054,911 1,121,276,408
(7,987,960) (3,836,970)
1,760,581,034 1,585,853,521
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52

53

5.4

55

5.8

Sapphire Textile Mills Limited
100,223 ordinary shares of Rs.10 each
Equity interest held 0.462%
Share of post acquisition profit
Dividend received

Un quoted:
SFL Limited

401,570 ordinary shares of Rs.10 each
Equity interest held 2.00%
Share of post acquisition profit

Sapphire Finishing Mills Limited

1,566,000 ordinary shares of Rs.10 each
Equity interest held 1.69%

Share of post acquisition profit

Sapphire Holding Limited

100,223 ordinary shares of Rs.10 each
Equity interest held 0.5%
Share of post acquisition profit

Sapphire Power Generation Limited

555,000 ordinary shares of Rs.10 each
Equity interest held 3.46%
Share of post acquisition profit

STOCK-IN-TRADE

Raw materials - in hand
Raw materials - in transit
Work-in-process
Finished goods

NOTES TO THE CONDENSED
INTERIM ACCOUNTS

Un-audited Audited
March 31, June 30,
2024 2023
----- Rupees -« .-
8,114,578 8,114,578
268,601,217 208,761,005
{1,002,230) (1,002,230)
275.713.565 _ 215,873,353
2,439,475 2,439,475
213,925,723 203,690,373
216,365,198 206,129,848
16,509,160 16,509,160
266,757,683 268,861,090
283,266,343 285,370,250
524,950 524 950
98,944,769 91,244 620
99.469.719 91,769,570
19,425,000 19,425,000
50,319,313 42,288,157
69,744,313 61,713,157
4,202,213,026 3,982,794 .123
817,477,555 767,222,050
707,021,241 609,764,835
701,468,783 843,332,923

6,428,181,305

6,203,133,931
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7.1

7.1.1

7.2
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Un-audited Audited
March 31, June 30,
2024 2023
LONG TERM LIABILITIES Note  «---- Rupees - -~ -.

Long term finances 7.1 1,696,858,635

Provision for Gas Infrastructure

1,872,866,164

NOTES TO THE CONDENSED
INTERIM ACCCOUNTS

Development Cess 7.2 93,155,472 92,876,938
1,780,014,107 1,965,743,102
Less: current portion grouped under
current liabilities (319,778,252) (325,244,097)
1,470,235,855 1,640,499,005
Long term finances - secured Un-audited Audited
March 31, June 30,
2024 2023
----- Rupees -----
Balance at beginning of the period / year 1,872,866,164 1,754,174,918
Add: dishursements during the
period / year 7.4 - 312,039,880
Less: repayments made during the pericd / year (176,007,529) (193,348,634)

Balance at end of the period / year 1,696,858,635 1,872,866,164

All the terms and conditions of long term finances are materially same as disclosed in audited
annual financial statements of the Company for the year ended June 30, 2023. These Long term
finances , during the period , carried mark-up / profit at the rates ranged from 2.50% to 24.02%
{June 30, 2023; 1.00% to. 24.08%) per annum.

The Honorable Supreme Court of Pakistan (SCP) vide its judgement dated August 13, 2020
decided the appea! against the Company and declared the GIDC Act, 2015 to be constitutional and
recoverable from the gas consumer. A review petition was filed against the judgement which was
also dismissed. However, partial relief was granted and recovery period was exterided to 48 months
from 24 months. SCP in its defailed judgment stated that the Cess under GIDC Act, 2015 is
applicable only to those consumers of natural gas who on account of their industrial or commercial
dealings had passed on GIDC burden to their end customers.

The Company has filed a civil suit before the Honorable Sindh High Court (SHC) on the grounds
that the Company falis under the category of consumer and had not passed on the impact of GIDC
fo end customers. SHC has granted stay order in the said suit and has restrained SNGPL from
taking any coercive aclion against the Company.

SHORT TERM BORROWINGS Un-audited Audited
March 31, June 30,
2024 2023
Note = «r--- Rupees ~--~--
Short term loans 8.1 2,600,000,000 1,625,449,000
Running finance under mark-up
arrangements 8.1 506,019,730 705,694,302

3,106,019,730 2,331,143,302
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8.1

10
10.1

10.1.2

10.2

INTERIM ACCOUNTS

The Company has obtained short term finance facilities, aggregating Rs.5,053 million {June 30,
2023: Rs.5,553 million) from various commercial banks under mark-up arangements. These
finance facilities are secured against hypothecation charge of Rs.17,206 million (June 30, 2023:
Rs.16,539 million) over current assets of the Company, lien on export / import documents, trust
receipts and promissory notes duly signed by the directors. These finances carry mark-up / profit at
the rates ranging from 16.37% to 24.04% (June 30, 2023: 14.06% to 23.08%) per annum. These
facilities are expiring on various dates by June 30, 2024.

PROVISION FOR TAXATION

The provision for taxation for the Nine month period ended and quarter ended March 31, 2024 has
been made using the best possible estimate of total annual tax liability of the Company. Amount
accrued may has fo be adjusied in the subsequent period.

CONTINGENCIES AND COMMITMENTS Un-audited Audited
Contingencies March 31, June 30,
2024 2023
----- Rupees ~----
Guarantees issued by banks on behalf of the Group 336,662,298 336,662,298

Post dated Cheques have been issued to Collector of Customs as an indemnity to adequately
discharge the liabilities for taxes and duties leviable on imports, As at March 31, 2024 the value of
these cheques amounted to Rs.5,207.360 million {(June 30, 2023: Rs.5,343,701 million).

The Company has claimed an input tax credit of Rs.45.749 million (June 30, 2023: Rs.45.740
million) which was disallowed by FBR through its notice dated June 20, 2015. The Company has
filed an appeal against the decision of FBR in Honorable Lahore High Court dated July 07, 2015.
The management expects a favourable out come in this case.

There has been no material change in the status of other contingencies as disclosed in the audited
annual financial statements of the Company for the year ended June 30, 2023.

Un-gudited Audited
March 31, June 30,
2024 2023
Commitments inrespectof: ... Rupees - ----
= letters of credit for capital expenditure 333,603,658 571,789,427
« letters of credit for purchase of cotfon, raw materials
and slores, spare parls 3,952,566,240 308,063,329

*+ capital expenditure other than letters of credit 46,988,414 51,039,978
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SALES - net

(12)

NOTES TO THE CONDENSED
INTERIM ACCOUNTS

Segment wise disaggregation of revenue from contracts with respect to type of goods and services

and geographical market is presenied below:

SALES - NET
Local;
Yarn
Raw material
Waste

Export:
Yarn
Yarn (indirect export)
Wasie

Procassing incame
Steamincome

COST OF SALES

Note

Finished goods
at beginning of
the period

Cost of goods
manufactured 12.1

Finished goods at
end of the period

Nine months period ended

Quarter ended

March 31, March 31, March 31, March 31,
2024 2023 2024 2023
----- Rupegs - ---- «----RuUpees -~---
1,884,875,003 1,385,332,528 808,272,651 526,769,189
27,434,388 13,403,632 18,049,452 2,261,365
189,314,854 113,622,537 108,619,749 48,481,591
2,101,724,245 1,522,258,698 932,941,852 577,502,145
2,052,309,396 1,619,786,754 576,044,119 657,688,441
6,310,568,486 4,671,330,641 2,296,356,902 1,874,571,448
129,992,175 138,273,461 56,508,265 62,970,535
8,492 870,057 6,429,390,656 2,928,909,286 2,585,230,424
10,594,594,302 7.951,649,654 3,861,851,138  3,172,732,569
2,200,249 3,740,342 201,799 49,500
15,322,500 9,600,000 8,748,000 3,300,000
10,612,117,051 7.564,989,896 3,870,800,937  3,176,091,0689
-------------- Un-audited « =« - - ccccae
Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
---------------- Rupees --=ccmcuuu-naon
843,332,923 400,139,698 1,041,782,028 476,222 974
8,718,972,043 6,376,198,128 3,031,572,043 2,660,890,063
9,562,304,566 6,776,337,826 4,073,354,071 3,037,113,037

(701,468,783}

(429,791,179)

(701,468,783)

(429,791,179)

8,860,836,183

6,346,546,647

3,371,885,288

2,607,321,858
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12.1

13.

14.

Cost of goods
manufactured

Note
Work-in-process
at beginning of
the period

Raw materials
consumed

Direct labour and
other overheads

Work-in-process at
end of the period

{13} NOTES TO THE CONDENSED
INTERIM ACCOUNTS
-------------- Un-audited -~v-vavaranaa-
Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
--------------- Rupees -~ ~ccceceeoaao.
609,784,835 306,372,499 622,509,285 466,085,214
6,504,936,990 4,917,280,940 2,248,391,277 2,033,403,699
2,311,272,159 1,688,350,803 867,693,422 600,207,264

8,816,209,149

6,605,631,743

3,116,084,699

2.633,610,963

9,425,993,984
{707,021,941)

6.815,004,242

{538,806,114)

3,738,593,084

(707,021,941)

3,099,686,177

(538,806,114)

8,718,972,043

6.376,198,128

3.031,572,043

2,560,890,083

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks: market risk {including currency risk,
interest rate risk and price risk), credit risk and liquidity risk.

There has been no change in the Group's sensitivity to these risks since June 30, 2023, except for
the change in exposure from liquidity risks due to increase in borrowings and general exposure due
to fluctuations. in foreign currency and interest rates. There have heen no change in risk
management objectives and policies of the Company during the period.

These consoldated financial statement does not include all financial risk management information
and disclosures as are required in the audited annual financial statements and should be read in
conjunction with the Group's audited annual financial statement as at June 30, 2023.

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received upon sale of an asset or paid upon {ransfer of a
liability in an orderly iransaction between market participants at the measurement date. Underlying
the definition of fair value is the presumption that the Company is a geing concern and there is no
intention or requirement to curtail materially the scale of its operation or to underiake a transaction
on adverse terms.

Given below is the analysis of financial insiruments, carried at fair value, by valuation method. The
different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) [Level 2].

- Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) [Level 3].
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15.
15.1

16.2

NOTES TO THE CONDENSED
INTERIM ACCOUNTS

The Company's financial assets measured at fair value consists of level 1 financial assels
amounting Rs.25.056 million (June 30, 2023: Rs.16.938 million).

During the period ended March 31, 2024, there were no fransfers amongst the levels. Further, there
were no changes in the valuation techniques during the period.

The carrying values of other financial assets and liabilities reflected in the financial statements
approximate their fair vafues.

TRANSACTIONS WITH RELATED PARTIES
Significant transactions with related parties are as follows:

Un-audited
Nine months pericd ended
March 31, March 31,
2024 2023
Transactions with Associated Companies @~ «.--. Rupees - ----
Sales:
+ raw material / yarn / stores
and spare parts 831,543,708 1,034,649,974

+ fixed asseis 50,000,000 -
Purchases:

* raw material / yarmn / stores

and spare paris 317,561,744 16,239,919

+ fixed assets 289,270,112 -

» Services obtained 6,794,580 -
Expenses charged by 24,939,056 18,084,795
Expenses charged fo 10,318,320
Donation made - 30,300,000
Dividend:

* recejved 8,990,189 4,939,200

* paid 27,047,232 50,552,310

Transactions with Key management personnel
Remuneration and other benefits 80,617,086 78,679,885
Un-audited Audited
Period / year end balances March 31, June 30,
are as follows: 2024 2023
----- Rupees -----
Receivahles from related parties
Trade debts 320,505,751 566,961,004
Payable to related parties
Trade and other payables 104,998,326 214,362 472
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16. CORRESPONDING FIGURES

In order to comply with the requirements of [nternational Accounting Standard 34 - ‘Interim Financial
Reporting', the condensed interim statement of financial position has been compared with the
balances of audited annual financial stalements of the Company for the year ended June 30, 2023,
whereas, the condensed interim statement of profit or loss, condensed interim statement of other
comprehensive income, condensed interim statement of cash flows and condensed interim
statement of changes in equity have been compared with the balances of comparable period of
consolidated financial statements of the Group for the Nine menths period ended March 31, 2023.

- Comparative information has been re-classified, re-arranged or additionally incorporated in these
interim financial statements, where necessary, to faciliies better comparisen and to conform with
the changes in presentation.

17. DATE OF AUTHORISATION FOR ISSUE

These Group financial statements were approved by the Board of Directors and authorised for issue
on April 2%, 2024.

==l WL : K

. Chief Executive Officer Dire¢tor Chief Hinancial Dfficer



pphire

CORPORATE OFFICE
312, Cotton Exchange Building, I.I. Chundrigar Road, Karachi, Pakistan.
Phone: +92 21 111 000 100, +92 21 3241 0930 Fax: +92 21 3241 6705
E-Mail: contact@sapphiretextiles.com.pk

LAHORE OFFICE
1st Floor, Tricon Corporate Centre, 73-E Main Jail Road, Gulberg Il, Lahore. Pakistan.
Phone: +92 42 111 000 100, +92 42 3575 0410 Fax: +92 21 3241 6705
E-Mail: contact@sapphiretextiles.com.pk




	01-RCSML Title
	02-RCSML DR 31-Mar-2024 - English - Signed
	03-RCSML DR 31-Mar-2024 - Urdu - Signed
	04-RCSML FS 31-Mar-24 - Signed
	05-RCSML DR Consolidated 31-Mar-2024 - English - Signed
	06-RCSML DR Consolidated 31-Mar-2024 - Urdu - Signed
	07-RCSML FS Consolidated 31-Mar-24 - Signed
	08-RCSML Last

