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Sales revenue increase by 12.90% as compare to same period of last
year. Overall development activity and hike in prices put favorable
impact on sale revenue. Cost of sales increased by 14.56% as compare
to comresponding period of last year. The major portion of this increase
has been caused due to hick in power cost by 42% and coal prices by
5%. Addition to these factors inflation and rupee devaluation puts
unfavorable impact on over all cost of production.

Future Outlook

The slowdown in the domestic cement market is a result of various factors
such as record inflation and a high interest rate of 22%. Consequently,
there has been a decline in demand, despite initial predictions of a rise
in construction projects. The industry is cumrently facing challenges with
rising construction costs.

A significant observation is the increase in cement exports, which can
be attributed to the adjustments made in profit margins due to the
devaluation of the domestic currency. Although there have been
attempts to enhance production capacity in preparation for upcoming
construction ventures, achieving full capacity utilization continues to be
challenging.

The industry is optimistic about the potential for growth under the new
government. Stakeholders are hopeful that the government will tackle
the challenges in the cement sector and establish a favorable
environment for continuous progress.

It is anticipated that political stability will boost investor confidence,
along with expected decreases in interest rates and a steady local
currency. This, in turn, will stimulate economic and construction activities
required to strengthen local dispatches.

Acknowledgement

The Board of Directors places on record its gratitude to its valued
customers, Federal and Provincial Govemments, dealers and employees
of the Company, for their continued co-operation & support.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-ur-
Rahim, in the name of our beloved Prophet Mohammad (peace be
upon him), for continued showering of His blessings, guidance, strength,
health, and prosperity to us, our Company, Country and Nation and
also pray to Almighty Allah to bestow peace, harmony, brotherhood
and unity in true Islamic spirit to whole of Muslim Ummah, Ameen, Summa
Ameen.

LO-MY LORD IS INDEED HEARER OF PRAYER (AL-QURAN)

For and on behalf of Board of Directors

)
o
Ghazanfar Baber Siddiql Syed Magbool Ali

Chief Executive Officer Director

Dated: April 26, 2024
Place: Karachi
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Notes To The Condensed Interim Financial Infformation - (Un-audited)
For The Period Ended March 31, 2024

1 THE COMPANY AND ITS OPERATIONS

Dewan Cement Limited ('the Company / DCL') was incorporated
in Pakistan as a public limited company in March, 1980. Its shares
are gquoted in the Pakistan Stock Exchange. The principal activity
of the Company is manufacturing and selling of cement.

The registered office of the Company is situated at Dewan Centre,
3-A, Lalazar, Beach Hotel Road, Karachi, Pakistan. The Company
has two production facilities at Deh Dhando, Dhabeji Karachi, Sindh
and Kamilpur Hattar Industrial Estate, district Khyber Pakhtunkhwa.
The Company has regional offices located in Islamabad.

2 GOING CONCERN ASSUMPTION

The condensed interim financial informaiton for the period ended
31 March 2024 reflect as of that date the Company's current liabilities
exceeded its current assets by Rs 3,534.044 miillion (30 June 2023:
Rs.3,195.785 million). The Company's short-term borrowing facilities
have expired and not been renewed and the Company has been
unable to ensure scheduled payments of long term borrowings due
to the liquidity problems. Following course, majority of the lenders
had gone into litigation for repayment of liabilities through attachment
and sale of Company's hypothecated / mortgaged properties and
certain lenders had also filed winding up petitions as more fully
explained in the annual financial statements of the Company for
the year ended 30 June 2023. These conditions indicate the existence
of material uncertainty which may cast significant doubt about the
Company's ability to continue as a going concern therefore the
Company may be unable to redlize its assets and discharge its
liabilities in the normal course of business.

The Company is fully committed to discharge its admitted liability
in stand still agreements as more fully explained in the annual
financial statements of the Company for the year ended 30 June
2023. Furthermore, the Company has increased its performance
over the period of years, its cash flows are positive and expected
growth in the economy are positively linked to the Company's
growth. Accordingly, these condensed interim financial statements
have been prepared on a going concern basis.
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