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Our Vision

To recognize globally as a leading supplier of steel large bar of the highest quality
standards, with market leading standards of customer service.

Business development by adoption of emerging technologies, growth in professional

competence, support to innovation. Enrichment of human resources and performance
recognition.

QOur Mission

Co

To manufacture and supply high quality steel large bar to the construction sector whilst
adopting safe and environmentally friendly practices.

To remain the preferred and consistent supply source for various steel products in the
country,

Offer products that are not only viable in terms of desirability and price nut most
importantly give true and lasting value to our customers.

To fulfill special obligation and compliance of good governance.
Ensure that the business policies and targets are in conformity with national goails.

Deliver strong returns on investments of our stakeholders by use of specialized and high
quality corporate capabilities with the combined use of modern bar mill practices,
enterprise class software on a web based solution and targeted human resource support.

Strategies

Ensure that the business policies and targets are in conformity with national goals.
Establish a better and safer work environment for all employees

Contribute in National efforts towards attaining sustainable self-efficiency in steel
products,

Customer's satisfaction by providing best value and quality products.

Maintain modern management system conforming to international standards needed for
an efficient organization. _

Ensure to foster open communications, listen, and understand other perspectives.
Acquire newer generation technologies for effective and efficient operations.
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DOST

STEELS LTD.

DIRECTORS' REVIEW REPORT

Dear Members Assalam-o-Alaikum

The Directors of Dost Steels Limited (“DSL" or the “Company”) present their review on the financial
performance of the Company for the nine months period ended March 31, 2024.

We would like to inform you that the current management of the Company take their charge of Board
in the quarter under review, after allotment of new Shares to a group of investors by way of other than
right as per approval of SECP as described in Note 28 of the attached accounts. The new board
decided that they will make their all efforts to resume the commercial operations of the Company.

Financial performance of the Company for the nine months period ended March 31, 2024 was as under:

Description March 31, 2024 March 31, 2023
{PKR) (PKR)

(34,236,625 39,602,049

Admlnlstaﬂve and selling expenses
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Loss after tax for the period was Rupees 179.844 milion as compared to Rupees 157.511 million in
coresponding period last year. The losses are inevitable owing to non-production during the period
under review. So far, the Company has not been able to restart production activities due to shortage
of working capital.

The current management is in the process to renegotiate with syndicate lenders to settle their liabilities.
As soon as their liabilities will be settlied our next target is to restart commercial operations of the

company.

We extend our gratitude to all our stakeholders for their continued support and look forward to a
productive coming times.

eKﬁf ohthe Board of Directors

0=l

Mian Abuzar Shad Jawad Hamid
Chief Executive Officer Director
Dated:- 27 February 2024

Head Office: Room No. 401, 4th Floor, lbrahim Trade Centre, 1-Aibak Block, Barkat Market, New Garden Town, Lahore-54700 Tel: | 11 375 (DSL) 000
Mill Site: 52 km, Multan Road, Phoolnagar - 55260, Pakistan. .

@ www.doststeels.com = info@doststeels.com f /doststeels in /company/dost-steels-tq



STATEMENT OF FINANCIAL POSITION

DOST STEELS LIMITED

AS AT 31 MARCH 2024

Note
PROPERTY AND ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5
Intangible assets 6
Long term security deposits T
CURRENT ASSETS
Stores and spares
Stock in trade 8
Trade debtors 9
Advances 10
Taxes recoverable/adjustable 1
Cash and bank balances 12
TOTAL PROPERTY AND ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 13
Discount on issue of right shares 14
Revenue reserve
Accumulated loss
NON-CURRENT LIABILITIES
Advance for issuance of shares - unsecured 15
Long term borrowings - secured 16
Markup accrued on secured loans 17
Deferred liabilities 18
CURRENT LIABILITIES
Trade and other payables - unsecured 19
Accrued markup 20
Short term borrowings - unsecured 21
Current and overdue portion of long term financing 16
Provision for taxation
CONTINGENCIES AND COMMITMENTS 22

TOTAL EQUITY AND LIABILITIES

The annexed notes 1 to 31 form an integral part of these financial statements.

Chief Financial Officer

UN-AUTITED AUTITED
March June
2024 2023
Rupees Rupees

2,510,963,141 2,521,484,066
1,000 1,000
40,521,445 40,521,445
2,551,485,586 2,562,006,511
26,845,775 26,845,775
682,594 1,261,739
14,598,966 14,598,053
1,216,571 129,114
43,343,906 42,834,681
2,594,829,492 2,604,841,192
4,446,955,770 3,157,338,600
(2,130,224,462) (1,365,481,480)
(1,942,690,959) (1,762,846,818)
374,040,349 29,010,302
3,829,952 358,100,019
217,462,473 291,983,243
614,940,264 614,940,264
25,916,515 25,301,017
862,149,204 1,290,324,543
44,543,956 43,366,038
546,370,438 414,572,672
191,373,265 325,736,177
576,352,230 501,831,460
1,358,639,939 1,285,506,347
2,220,789,143 2,575,830,890
2,594,829,492 2,604,841,192

Director




Sales

Cost of sales

Gross loss

Administrative and selling expenses
Finance cost

Other operating income

Loss before taxation

Taxation

Loss after taxation

OTHER COMPREHENSIVE INCOME

DOST STEELS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE NINE MONTHS ENDED 31 MARCH 2024

Note

23

24

Items that will never be reclassified to profit or loss

Items that will be reclassified to profit or loss

Total comprehensive loss for the year

Loss per share - basic and diluted

The annexed notes 1 to 31 form an integral part of these financial statements.
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Chief Executive Officer
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Un-Audited Un-Audited
Nine Months Ended Quarter Ended
March March March March
2024 2023 2024 2023
Rupees Rupees Rupees Rupees
(34,236,625) (39,602,049) (10,066,987) (9,808,308)
(34,236,625) (39,602,049) (10,066,987) (9,808,808)
(32,033,739) (9,310,582) (10,752,007) (1,855,570)
(131,815,194) (108,600,115) (43,520,371) (43,022,177)
18,241,417 1,624 - -
(179,844,141) (157,511,122) (64,339,365) (54,686,555)
(179,844,141) (157,511,122) (64,339,365) (54,686,555)
(179,844,141) (157,511,122) (64,339,365) (54,686,555)
(0.40) (0.50) (0.19) (0.17)

Chief Financial Officer

Director

——



Balance as at 01 July 2022
Total comprehensive loss for
the period

Balance as at 31 March 2023

Total comprehensive loss for
the quarter ended June 2023

Balance as at 30 June 2023

Paid Up Capital
Total comprehensive loss for
the period

Balance as at 31 March 2024

DOST STEELS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 31 MARCH 2024

Revenue reserve
Discount on
Share capital issue of right shares Accumulated Total
losses
------------------ Rupees e cc c e ccceeeeo .

3,157,338,600 (1,365,481,480) (1,550,279,593) 241,577,527
- - (157.511,122) (157,511,122)
3,157,338,600 (1,365,481,480) (1,707,790,715) 84,066,405
- - (55,056,103) (55,056,103)
3,157,338,600 (1,365,481,480) (1,762,846,818) 29,010,302
524,874,188 524,874,188
(179,844,141) (179,844,141)

3,157,338,600 (1,365,481,480) (1,942,690,959) 374,040,349

The annexed notes 1 to 31 form an integral part of these financial statements.

Chief Executive Officer
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DOST STEELS LIMITED

STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 31 MARCH 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation
Adjustments for non-cash and other items:
Depreciation
Finance cost
Provision for gratuity
Profit on bank deposit accounts

Operating cash flows before working capital changes
Working capital changes:
(Increase)/ decrease in current assets:
Advances
Taxes recoveable/ adjustable
Decrease in current liabilities:
Trade and other payables

Cash flows used in operations
Finance cost paid

Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Profit received on bank deposit accounts
Net cash flows generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Paid up Capital
Short term borrowings-unsecured

Net cash flows generated from financing activities
Net increase in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

X

1 to 31 form an integral part of these financial statements.

Note

12

Chief Executive Officer

Chief Financial Officer

Un-Audited Un-Audited
March March
2024 2023
Rupees Rupees
(179,844,141) (157,511,122)
10,520,925 11,751,404
131,815,194 108,600,115
615,498 820,662
- (1,624)
142,949,150 121,170,557
(36,894,991) (36,340,565)
579,145 (20,000)
(913) (4,649,764)
1,177,918 (7,095,310)
1,756,150 (11,765,074)
(35,138,841) (48,105,639)
(17,378) (9,744)
(35,156,219) (48,115,383)
2,467 1,624
2,467 1,624
170,604,121 -
(134,362,913) 48,099,386
36,241,209 48,099,386
1,087,457 (14,373)
129,114 117,743
1,216,571 103,370

=S RO —

P e




1

DOST STEELS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 31 MARCH 2024

LEGAL STATUS AND NATURE OF BUSINESS

Dost Steels Limited (the Company) was incorporated and domiciled in Pakistan on March 19, 2004 as a private limited
company under the Companies Ordinance, 1984 (now the Companies Act, 2017). The Company was converted into public
limited company with effect from May 20, 2006 and then listed on the Pakistan Stock Exchange Limited (formerly Karachi
Stock Exchange Limited) with effect from November 26, 2007.

The principal business of the Company include manufacturing of steel, direct reduced iron, sponge iron, hot briquetted
iron, carbon steel, pig iron, special alloy steel in different forms, shapes and sizes and any other product that can be
manufactured with existing facilities.

Geographicai location and address of business units/plants are as follows:

Description Location Address
Registered Office/ Head 4th Floor Ibrahim Trade Centre,l-Aibak Block, Barkat
Office Lahore Market, New Garden Town, Lahore.
Mill/ plant site Phoolnagar 52 Km, Multan Road, Phoolnagar.
BASIS OF PREPARATION

3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017 and

- provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

32 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment
in which the Company operates. These financial statements are presented in Pak Rupees, which is also the
Company's functional and presentation currency.

3.3 Accounting convention

These financial statements have been prepared under the historical cost convention except as otherwise disclosed
in these financial statements. Further accrual basis of accounting has been followed except for cash flows
information.

34 Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of
policies and the reported amounts of asset, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.



35

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial statements are
as follows:

- Property, plant and equipment

The Company estimates the rate of depreciation of property and equipment. Further, the Company reviews
the value of the assets for possible impairment on an annual basis. Any change in the estimates in future years
might affect the carrying amounts of the respective items of property and equipment with a corresponding
effect on the depreciation charge and impairment.

- Income taxes

In making the estimates for income taxes currently payable by the Company, the management looks at the
current income tax law and the decisions of appellate authorities on certain issues in the past.

= Trade and other receivables

The Company regularly reviews its trade and other receivables in order to estimate the provision required
against bad debts (refer note 4.4).

= Employee benefits

The Company, on the basis of actuarial valuation report, recognises actuarial gains and losses immediately in
other comprehensive income; immediately recognises all past service cost in the statement of profit or loss
and replaces interest cost and expected returnonptanassetswiﬁ:anetinuerestamoummatiscalcuiatedby
applying the discount rate to the net defined benefit liability/ asset (refer note 4.17),

Initial application of a standard, amendment or an interpretation to an existing standard and forthcoming

requirements

a) Standards and interpretations that became effective but are not relevant to the Company;

The following standards (revised or amended) and interpretations became effective for the current financial
year but are either not relevant or do not have any material effect on the Financial Statements of the Company
other than increased disclosures in certain cases:

- IFRS 3 - Business Combinations - (Amendments updating a reference to the Conceptual Framework).

- IFRS 9 - Financial Instruments - (Amendments to 10 percent test for derecognition of financial liabilities in

- IAS 16- Property, Plant and Equipment - (Amendments regarding proceeds before intended use).

- IAS 16- Property, Plant and Equipment - (Amendments prohibiting a company from deducting from the cost

of property, plant and equipment amounts received from selling items produced while the Company).

- 1AS 37- Provisions, Contingent Liabilities and Contingent Assets - (Amendments regarding the costs to
include when assessing whether a contract is onerous).

b) Forthcoming requirements not effective in current year and not considered relevant:

The following standards (revised or amended) and interpretations of approved accounting standards are only
effective for accounting periods beginning from the dates specified below. These standards are either not
relevant to the Company's operations or are not expected to have significant impact on the Company's
financial statements or are not notified by SECP other than increased disclosures in certain cases:

- IAS I- Presentation of Financial Statements - Amendments regarding the disclosure of accounting policies-
(Effective for annual periods beginning on or after 1 January 2023).

- IAS 1- Presentation of Financial Statements - Amendments regarding the classification of debt with
covenants-(effective for annual periods beginning on or after 1 January 2024).

- IAS | - Presentation of financial statements - Amendments regarding the classification of liabilities -
(applicable on annual periods beginning on or after 1 January 2024),

= IAS 8- Accounting Policies, Changes in Accounting Estimates and Errors - Amendments regarding the

definition of accounting estimates- (Effective for annual periods beginning on or after 1 January 2023).



- IAS 12- Income Taxes - (Amendments regarding deferred tax related to assets and liabilities arising from
single transaction)-(effective for annual periods beginning on or after 1 January 2023),

- IFRS 7 - Financial Instruments - Amendments regarding supplier finance arrangements - (applicable on
annual periods beginning on or after 1 January 2024).

- IFRS 16 - Leases - Amendments to clarify how a seller-lessee subsequently measures sale and leaseback
transactions - (applicable on Annual periods beginning on or after 1 January 2024),

- IAS 7 - Statement of cash flows - Amendments regarding supplier finance arrangements - (applicable on
annual periods beginning on or after 1 January 2024),

- IAS 41 - Agriculture - Amendment regarding taxation in fair value measurement - (effective for annual
periods beginning on or after 1 January 2023).

- IAS 37- Provisions, Contingent Liabilities and Contingent Assets - (Amendments regarding the costs to
include when assessing whether a contract is onerous)-(effective for annual periods beginning on or after 1
January 2022).

- IFRS 10/ IAS 28 - Consolidated Financial Statements and Investment in Associates - Amendment regarding
the sale or contribution of assets between an investor and its associate or joint venture - (Application date not
Other than the aforesaid standards, interpretations and amendments, the International Accounting

Standards Board (IASB) has also issued the following standards which have not been adopted locally
by the Securities and Exchange Commission of Pakistan:

. IFRS 1 - First Time Adoption of International Financial Reporting Standards
*  IFRS 17 - Insurance Contracts

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1

42

43

L

4.5

Property, plant and equipment

These are initially measured at cost. Subsequent to initial recognition these are stated at cost less accumulated
depreciation and accumulated impairment losses, if any, except for freehold land and capital work-in-progress,
which are stated at cost less any identified impairment loss. Depreciation on fixed assets is charged to the
statement of profit or loss by applying reducing balance method except that of plant and machinery which is on
number of units method. Rates of depreciation are specified in the note 5.

Depreciation is charged on additions from the month in which property, plant and equipment become available
for use while no depreciation is charged from the month of deletion/ disposal.

Normal repairs and maintenance are charged to the statement of profit or loss as and when incurred. Major
renewals and improvements are capitalized.

Gain/ loss on disposal of property, plant and equipment are recognized in the statement of profit or loss.

The assets' residual values and useful lives are continually reviewed by the Company and adjusted if impact on
depreciation is significant. The Company's estimate of residual values of property, plant and equipment at the year
end has not required any adjustment as its impact is considered insignificant,

Intangibles

Intangible assets are stated at cost less accumulated amortization and accumulated impairment losses, if any, and
at notional value. Amortization is charged to the statement of profit or loss on a straight line basis over the
estimated useful lives of intangible assets unless such lives are indefinite. Amortization is charged on additions
from the month in which intangible asset becomes available for use while no amortization is charged from the
month in which the asset is disposed off.

Stores and spares
These are valued at lower of average cost and net realizable value (NRV).
Stock in trade
These are valued at the lower of NRV and cost determined as follows:
- Raw material First in First Out (FIFO)
- Work in process Raw material cost
- Finished goods Cost of direct materials and other attributable overheads
- Stock in transit Invoice value and other charges paid thereon upto the year end

Trade debtors and other receivables

Trade debtors are recognised and carried at original invoice amount less provision for doubtful debts. An
estimated provision is made on the basis of Expected Credit Loss (ECL) method. Bad debts are written off as and
when identified. Other receivable are recognised and carried at cost which is the fair value of the consideration to
be received in future for goods or services.

Cash and cash equivalents

Cash in hand and cash at bank, which are held to maturity, are carried at cost. For the purpose of the statement of
cash flows, cash equivalent are short-term highly liquid instruments that are readily convertible to known amounts
of cash and which are subject to insignificant risk of changes in values.



4.7

4.8

4.9

4.10

4.11

4.11.1

Long term loans
These are initially measured at fair value plus directly attributable transaction costs, if any, and subsequently
measured at amortized cost using effective interest rate method if applicable, less provision for impairment, if any.

Trade and other payables

Liabilities for trade and other amounts payable are carried at book value, which is the fair value of the
consideration to be paid in the future for goods and services received, whether or not billed to the Company.
Taxation

Current

Provision for taxation is determined in accordance with the provisions of the Income Tax Ordinance, 2001 and
rules made thereunder.

Deferred

Deferred tax is provided in full using the liability method, on temporary differences arising between the tax base
of assets and liabilities and their carrying amounts in the financial statements, The amount of deferred tax
provided is based on the expected manner of realization or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantially enacted at the statement of financial position date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. The carrying amount of all deferred tax assets are reviewed at each
statement of financial position date and reduced to the extent, if it is no longer probable that sufficient taxable
profits will be available to allow all or part of the deferred tax assets to be utilized.

Provisions

A provision is recognized when the Company has an obligation (legal or constructive), as a result of a past event
and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Revenue recognition
Sales are recognised upon passage of title to the customers which generally coincides with physical delivery
under single performance obligation. Profits on bank deposits are recognised on time proportion basis. Interest
income is recorded on accrual basis using effective interest rate. Other revenues are accounted for on accrual
basis.
Financial instruments
Recognition and measyrement
Financial assets and liabilities are recognized, when the Company becomes a party to the contractual
provisions of the instrument and derecognized when the Company loses control of the contractual rights to
receive cash flows from the assets that comprise the financial asset or the rights have been transferred and the
Company has transferred substantially all the risks and rewards of ownership or the enterprise loses control of
the contractual rights that comprise financial assets or a portion of financial assets. In case of financial
liabilities when the obligation specified in the contract is discharged, cancelled or expired.

Financial assets are long term investments, short term investments, trade and other receivables, advances
adjustable in cash and cash and bank balances. The Company derecognizes a financial asset or a portion of
financial asset when, and only when, the right to receive the cash flows from the assets have been expired or
have been transferred; and the Company has transferred substantially all the risks and rewards of ownership
or the enterprise loses control of the contractual rights that comprise the financial assets or a portion of
financial assets.

The Company has classified its financial assets based on the requirements as set out in IFRS-9 'Financial
Instruments’. IFRS 9 sets out the requirements for recognizing and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial items and contains three principal classifications
categories of financial assets: measured at amortized cost, fair value through other comprehensive income
and fair value through profit or loss. The classification of financial assets are generally based on the business
model in which the financial asset is managed and its contractual cash flow characteristics.

Financial assets
a) Financial asset at amortized cost

A financial asset shall be measured at amortized cost if both of the following conditions are met:

i) The financial assct is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows and; at an amount equal to lifetime ECLs.

i) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on principal amount outstanding.

b) Financial asset at fair value through other comprehensive income;
A financial asset shall be measured at fair value through other comprehensive income if both of the following
conditions are met:



4.11.2

4.11.3

4.114

i) The financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and;

i) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on principal amount outstanding,

¢) Financial asset at fair value through profit or loss

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortized cost
or at fair value through other comprehensive income.

Recognition and measurement

Financial assets at initial recognition are measured at its fair value of the consideration given. Subsequent to
initial recognition, financial assets shall be classified at amortized cost using effective interest method, fair
value through other comprehensive income with changes in fair value recognized in other comprehensive
income and fair value through profit or loss with changes in fair value recognized in profit or loss.

The Company follows trade date accounting for purchase and sale of investments,
Financial liabilities

Financial liabilities are recongnized according to the substance of the contractual arrangements entered into. At
the time of initial recognition, all the financial liabilities shall be measured at fair value plus or minus transaction
costs that are directly attributable to the issue of a financial liability. Financial liabilities shall subsequently be
measured at amortised cost. Significant financial liabilities are due to related party, trade and other payables. Any
gain or loss on subsequent remeasurement to fair value of financial assets and financial liabilities is taken to the
statement of profit or loss in the year in which it arises.

fisettin; ncial 8 d finan ili

A financial asset and liability is offset against each other and the net amount is reported in the statement of
financial position if the Company has legally enforceable right to set off the recognized amount and intends either
to settle on net basis or realize the asset and settle the liability simultaneously.

Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Company neither

transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset.

The Company might enter into transactions whereby it transfers assets recognized in its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets, In these cases,
the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different, in which case a new financial liability based on the modified terms is
recognized at fair value. On derecognition of a financial liability, the difference between the carrying amount
extinguished and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognized in the statement of profit or loss.

Impairment

Financial assets

A financial asset is impaired if the credit risk on that financial asset has increased significantly since the initial
recognition. Loss allowance for ECL on a financial asset is recognized to account for impairment.

If a financial asset has low credit risk at the date of initial application of IFRS 9, then the Company has assumed
that the credit risk on the asset had not increased significantly since its initial recognition.



4.12

4.13

4.14

4.15

The Company recognizes lifetime ECL when there has been a significant increase in credit risk since initial
recognition. However, if the credit risk on the financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an amount equal to 12
month ECL. Lifetime ECL represents the expected credit losses that will result from all possible default events
over the expected life of a financial instrument. In contrast, 12 month ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

Non finan

The Company assesses at each statement of financial position date, whether there is any indication that assets may
be impaired. If such an indication exists, the carrying amount of such assets is reviewed to assess whether they are
recorded in excess of their recoverable amount. Where carrying values exceed their respective recoverable
amounts, assets are written down to their recoverable amount and resulting impairment loss is recognized in the
statement of profit or loss. The recoverable amount is higher of an asset’s fair value less costs to sell and value in
use.

Where an impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the
asset’s revised carrying amount over its estimated useful life, Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the revised recoverable amount but limited to the extent of
carrying amount of the asset had there been no impairment loss, A reversal of the impairment loss is recognized in
the statement of profit or loss.

. Related party transactions

The Company enters into transactions with related parties for sale or purchase of goods and services on an arm’s
length basis. However, loan from the related parties are unsecured and interest free.

Foreign currency translation

Foreign currency transactions are translated into Pak rupees at the rates of exchange prevailing on the date of
each transaction. Assets and liabilities denominated in foreign currencies are translated into Pak rupee at the rate
of exchange ruling on the statement of financial position date.

Borrowing costs

Borrowing costs related to the capital work in progress are capitalized in the cost of the related assets. All other
borrowing costs are charged to the statement of profit or loss when incurred.

Staff retirement benefit
Defined benefit plan

The Company, on the basis of actuarial valuation report, recognises actuarial gains and losses immediately in
other comprehensive income; immediately recognises all past service cost in statement of profit or loss and
replaces interest cost and expected return on plan assets with a net interest amount that is calculated by applying
the discount rate to the net defined benefit liability/ asset.

The fair value of plan assets are amortized over the expected average working lives of the participating
employees. Staff retirement benefits are payable to staff on completion of prescribed qualifying period of service
under this scheme.
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12

INTANGIBLE ASSETS

Computer software

Cost

At the beginning of the year
Addition during the year
Balance as at June 30
Accumulated amortization

At the beginning of the year
Amortization charge for the year
Balance as at June 30

‘Written down value as at June 30

TMCﬂnpmymﬁminmihieuletonlmlizlulmblﬁsmﬂwpeliodofuuﬁdlife@m
Intangible asset has been taken at notional value of Rs, |

in use,
LONG TERM SECURITY DEPOSITS
Against utilities
Agginst rent
Others

STOCK IN TRADE
Raw material
Less: Provision for obsolete raw material

TRADE DEBTORS
~ Unsecured
Trade debtors
Remeasurement of expected credit loss

Opening balance
(Written off) / charged for the year
Closing balance
ADVANCES
= Unsecured and considered good by the management

Advances
To employees - against salary
To employees - against expenses
For supplies/ services

Margin against letter of credits

TAXES RECOVERABLE/ ADJUSTABLE
Advance income tax
Input sales tax

CASH AND BANK BALANCES
Cash in hand
Cash at banks:

- current accounts
- deposit accounts

12.1 It includes bal pertaining to
Management of the Company as per 3

Note

26

121&122

UN-AUTITED AUTITED
March June
2024 2023
—Rupees _ __ Rupess
1,111,350 , 1,111,350 |
1,111,350 1,111,350
(l,nuﬂ | 1,1 lo.aso)]
(1,110,350) (1,110,350)
1 1,000

,000/- after amortising the asset over its estimated useful life as asset is still

40,251,445 40,251,445
210,000 210,000
60,000 60,000
40,521,445 40,521,445
4,781,225 4,781,225
(4,781,225) (4,781,225)
19,469,715 37,708,665
(19,469,715) (37,708,663)
37,708,665 45,218,980
(18,238,950) (7,510,315)
19,469,715 37,708,665
10,000 20,000
24,400 24,400
638,965 1,208,110
9,229 9,220
682,594 1,261,739
9,507,262 9,506,891
5,001,704 5,001,162
14,598,966 14,598,053
2,688 4,655
1,184,989 97,620
26,839
1,213,383 124,459
1,216,571 129,114

P account for long term loans amounting to Rs. 3,388/~ (June 2023: Rs. 3388/5).
can't withdraw amounts once deposited in this bank account,

122 These camy profit at the rates ranging from 9.00% to 20.00% (2022: 6.75% to 12.25%) per annum.



UN-AUTITED AUTITED

March June
13 SHARE CAPITAL 2024 2023
Note Rupees Rupees
31 March 30 June
2024
Number of shares
AUTHORIZED SHARE CAPITAL
000 360,000,000 Auth d share capital of Rs. 10 each wﬁm 3|600,000|000

14

15

ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Ordinary share of Rs. 10 each
444,695,577 315,733,860 fully paid in cash 13.1 4,446,955,770 3,157,338,600
13.1 It includes 230504910 (June 2023: 121,166,705) ordinary shares of Rs.10/+ each amounting to Rs. 2305049100/~ (June 2023. Ra.
1,211,667,050/-) held by related parties.

132 ﬂqumhamlymohsof«dhwymmhMofaﬁnuyMMequd right to receive dividend, bonus and
right issue as declared, vote and block voting at meetings, board selection and right of first refusal of the Company.

133  The Company has not reserved shares for issue under options or sale contracts.
13.4  Reconciliation of shares is not required in view of no change.

DISCOUNT ON ISSUE OF RIGHT SHARES 2.130&&462 li365i4sil480

ADVANCE FOR ISSUANCE OF SHARES - UNSECURED
From Crescent Star Insurance Limited 8,999 354,279,066
From directors 3,820,953 3,820,953
9, 358,100,019
151  The Company has received advance against issuance of shares from the Crescent Star Insurance Limited (CSIL) amounting Rs.
354,279,066-, associsted company, and directors of the Company which was to be adjusted against further issue of shares by the
Comp These are d and interest free. In the previous years, CSIL assigned aggregate amount of Rs.
247,995,000/~ and Rs. 57,768,000/~ to Dynasty Trading (Private) Limited (DTPL) and Din Corporation (Privats) Limited (DCL)
ively, under an assig agr d on February 12, 2019, which was approved by the Board on February 27,

2019.
152 Subsequently due to non-settlement of assignment consideration by DTPL, a Settlement and Assi Agr hed on 07
Jun92023MMWMmmtmwmmwwmmewm.FmCSEmdmw
wudsnmeabovo—mmﬁomdadvmeefnriuueofd\wtonwoupofMWnledbyMr.Khania&nhuhm.;\ndsbm

has been alloted by the company during the period under review and subsequently CDC has also transfer these share in the relevent
accounts.(Reffer Note 28)

153 The above Settlement provides that no markup and other compensation shall be payable on the Advance for Issue of Shares, In
addition, all the parties have withdrawn their respective litigations.

LONG TERM BORROWINGS - SECURED
From banking companies and financial institutions

Term finance - restructured facilities 16.1 - -
Opening balance 793,814,703 793,814,703
Paid during the year w 5
793,814,703 793,814,703
Less: current portion (190,959,474) (163,014,185)
Less: overdue portion 16.1.1 _%&EJ (338,817,275)
(576,352,230) (501,831,460)

217462473 291,983,243

16.1 'ﬂow:pmyhalmmsedRmedTumFinlmfldﬁﬁunfhBl,m,mf-ﬁmNﬂimdBn:kofPakim,AakwiBmk
MMMMM(WMCBMUMMMM,MWWWM)MM
P&MWNWWWM“FMB&W(WWBM&WM-
Syndicated loan, whereby Faysal Bank Limited is acting as agent of the syndicate. Due to sbsence of cash flow and delayed
mmtﬁ:ﬁmhgofﬂwprojutmdmbuquﬂdmedﬁnpodwﬁon,ﬂu&mpmywmdhnﬂlmablewmhwm

bligati is the financiers. All the syndicate banks have given their in-principle approval to the rescheduling and
restructuring of the debts and obligati All the syndi banks except Pak Kuwait Investment Company (Private) Limited have

signed the rescheduling and restr i

Terms of rescheduled and restructured agreement are as follows:

e 5

a) For the repayment of the unpaid markup, markup has been calculated on the total outst ding amount from the date of last payment
till 30 June 2016 - the d date of issioning @ 8% per annum. As per the terms of the agreement the syndicate loan
banks individually have the following two opti ding the repay of the upaid markup:

1] Optloll:TMhtllMarkllpulcuhtedwllbocolvmhwl“mc‘upu'l'ﬂMmCuﬂﬂuu(’l‘FC)mﬂﬂlNe
into ordinary shares". All the TFCs issued will be completely converted into equity/ordinary shares by 2027 as per the

following schedule:
Year oth Year 10th Year 11th Year 12th
2024 2025 2026 2027
[ Percentage of TFC converied 25% 25% 5% 25%

'meConvmianllullbebaldmﬁeMqufDmbumhywd;dimofS%h&uhndxmmﬂuwﬁ@wdm
price of the Company shares at Pakistan Stock Exchange Limited (formelry Karachi Stock Exchange Limited).

i) Option II : Waiver of 85% of the markup up to the date of the commissioning. The 15% remaining markup would be
payable within 2 years after complete repayment of restructed loan i.e 31 December 2028.

I , respective adj ts of this compound financial instrument regarding olassification into equity portion and financial
liahilityasmquiudbyﬂmms32mhedaumimduopﬁmlnavaillblewindiﬁduﬂbmknofﬂmwndimhmmd
idering the financial standing of the Company in stock market, it is highly unlikely that bankers will opt for the investment in

equity option as compared to markup recovery. Further all the syndicate banks except Pak Kuwait Investment Company (Private)
Limited have signed the rescheduling and restructuring agreement. Pak Kuwait has not signed this agreement so far and no
communication was made by the banks in this respect which will enable the Company to assess for the said marl

¥
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19

2

2

b) 'lhcnwkupmeeﬁocliwfrmtbedmofmmiuioningilSMonﬁ!ClBORpay-blaqunwlyhmm
c) 'l'heprincipalrepuynmuiamadsinllqwﬁyinnalmmumnmcingﬁmnllMarchZOlﬁmdmdingonSlDewnchOﬁSa

per repayment schedule.

d) '1110lomilmwﬁhnmmadeoﬂ&ﬁmmﬁuwmwm-mwmwmemm
hypothecated assets, pledge of the pledged shares, and personal guarantees of the sponsors.

16.1.1

Ovuduepunioaoﬂhbilitymprummmtdulﬁ'wnpmidhmnlhmmoﬁouthqumofywzowupmmlmm and full

padmufP-kKuwitkwemuntCompw(Prim}Lknmd. Pak Kuwait Investment Company (Private) Limited has neither

MARKUP ACCRUED ON SECURED LOANS
On secured loans (refer note 17)
DEFERRED LIABILITIES
Staff gratuity
18.1  Staff gratuity
Movement in met defined benefit obligation r

Opening balance

Less: payments made during the year

TRADE AND OTHER PAYABLES - UNSECURED
Creditors
Contract liabilities
Accrued liabilities
Payable to old employees

ACCRUED MARKUP
Long term financing - secured
SHORT TERM BORROWINGS - UNSECURED

Loan from directors
Loan from sponsors

CONTINGENCIES AND COMMITMENTS
22.1 Contingencies

March June
2024 2023
Rupees Rupees
§14,940,264 514,940,264
18.1 25,916,515 25,301,017
d in of fi ial position:
25,301,017 24,480,355
615,498 820,662
25,916,518 25,301,017
25,916,515 25,301,017
14,051,715 12,050,973
119,438 419,438
27,406,711 27,884,286
2,966,092 3,011,341
44,843,986 43,366,038
seT0dms 41457267
33,831,936 263,264,661
157,541,329 62,471,516

191,373,265 325,736,177
B

ibed in the f

There is no material change in the contingencies as d

222 Commitments
Non-capital commitments - post dated cheques

ial statements for the year encded June 30 2023.
March June
2024 2023

— Rupees __ Rupees

146093

900,781




t n-Audited

i
{ March
s 2024
" Note Rupees
| COST OF SALES
Raw material consumed *
Manufacturing overheads
. Salancs. wages and other benefits 8,009,911
t Fuel, power and water 218,035
Entertainment 1,018,783
1 Repair and mamtenance 14,652,237
5,568

Printing and stationery
Depreciation 5.1 w:%ﬁ
34

Add: Opening stock of work in process
! Less: Closing stock of work in process

t Cost of goods manufactured 34,236,625

Add: Opening stock of finished goods 2

_Less Closing stock of finished goods -

24 OTHER OPERATING INCOME
' ome from financial instruments
Profit on bank deposit accounts 2467
Bad Debts Recovered 1

1 1417
18 17

LOSS PER SHARE - BASIC AND DILUTED
Loss per share is calculated by dividing the loss
outstanding during the vear as follows:

after tax for the year by the weighted average number of ordinary sh

Loss attributable to ordinary shareholders Rupees sng &I“'l
Weighted average pumber of ordinary shares in issue 444,695 571

Loss per share - basic and diluted Rupees E 40)

No figure for diluted camings per share has been presented as the Company has not issued any iNSITUMCAL CAMYINE

would have an impact on loss per sharc when exercised




26 PRODUCTION CAPACITY

March June
2024 2023
l _Metric Tons |
Total Installed Capacity - on three shift basis 350,000 350,000
Available Installed Capacity - on three shift basis 350,000 350,000

Actual Production = "

The plant has not been operated as the Company had stopped its commercial production since 2019 due to the absence of required working
capital.

27 RECOVERABLE AMOUNTS AND IMPAIRMENT

As at the reporting date, recoverable amounts of all assets/ cash generating units are equal to or exceed their carrying amounts, unless stated
otherwise in these financial statements.

28 ISSUE OF FURTHER SHARE CAPITAL TO POTENTIAL INVESTORS

During the period under review, The company has received approval of SECP through its letter dated 29 August 2023 where the company
has allowed to issue 128,961,717 ordinary shares at PKR 4.07/- each (at discount to par value) amounting to PKR. 524,874,188/- (the
consideration) by way of other than right offer to a group of Investors, During the period, funds against issuance of shares (Share Deposit
Money) have been received from the new investors in company’s bank account and shares has been alloted as per following detail,
according to approval of SECP.:

Sc# Name of persons Number of shares

1 | Mr. Khawaja Shahzeb Akram 20,000,947
2 | Ms. Quara-ul-Ain Shahzeb 29,983,422
3 | Haji Ghulam Ali 6,136,506
4 | Mr. Fayyaz Ali 6,136,506
5 | Mr. Zahir Khan 26,681,734
6 Mr. Mohabbat Khan 40,022,602

128,961,717

Subsequent to the period under review CDC has also transferred the above mentioned shares in the relevant accounts of New investors.

29 CORRESPONDING FIGURES

The corresponding figures have been rearranged wherever necessary to facilitate comparison. Appropriate disclosure is given in relevant
note in case of material rearrangements (if any).

30 DATE OF AUTHORIZATION FOR ISSUE
The financial statements were authorized for issue on 23 \E—lfby the board of directors of the Company.
31 GENERAL

Figures ial statements have been rounded off to the nearest Rupees except where stated otherwise.

A @5 N ﬁﬂf—g—:ﬁ

Chi Executive Chief Financial Officer Director




