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DIRECTORS’ REVIEW

The Board of Directors present you the brief report together with the financial information of the Company for
the nine months’ period ended March 31, 2024.

FINANCIAL RESULTS

Jul-March |

Financial Highlights -1
Rs. in Millions

TURNOVER -Gross 5,737.71 8,349.48
Turnover-net 2,852.46 5,779.97
Cost of sales 2,367.72 3,703.68
Gross profit 484.74 2,076.29
Profit (Loss) before taxation (179.64) 1,537.19
Profit (Loss) for the period (257.11) 1,353.16

In compliance with the local regulation, Khyber Tobacco Company Limited have fully implemented Track &
Trace system and have rolled out cigarette packs with affixed tax stamps in the market. In order to curtail illicit
trade and provide a level playing field, across the board implementation of Track & Trace is the need of the hour.

The above results indicate an overall revenue decrease of 31% as compared to the corresponding period of the
last year. The gross profit has decreased by 77% as compared to last year. Loss before taxation has increased up
to 112% as compared to last year, the decrease in overall turnover is mainly due to decrease in sale of both local
sales and export of tobacco and challenging macro-environment due to pressure on foreign currency reserves
and high inflation.

The price hike during the period under consideration as compared to the corresponding period has adversely
affected the EPS being Rs. (37.14) as compared to Profit per share of Rs. 234.56 as reported in the corresponding
period.

OPERATIONAL HIGHLIGHTS

The Company continued to focus on enhancing productivity across its value chain by ensuring effective cost
management, lean operations, and modernization of machinery infrastructure. Decrease in exports due to
increase in price of law raw tobacco, however, the company is trying to establish new customers across the
globe. KTC export initiatives have significant potential to grow in the coming years generating additional
valuable foreign currency inflows.

Management of the company has focused on local sales of cigarettes but the increase in price of raw material
and availability of cheap brands in the local market have caused low sales.

FUTURE OUTLOOK

As part of the strategy, the Company is looking at both local and foreign market to increase the future revenue.
Your Company is very hopeful to revive good revenue from local sales and export of tobacco. The Company is
confident that we can take these markets to the next level with experience. As the technology is continuously
evolving, the Company is also continuously upgrading their skills and is aligned with the technological
enhancements and rapid changes in the industry.
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DIRECTORS’ REVIEW

The Local Cigarette sales are the backbone of the company’s cash flows during the time of uncertain tobacco
exports and have always been the main source of profitability of the company. However the easy availability
of the counterfeit product has adversely affected the profitability of the company. To counter the malice, the
company has adopted the strategy of differentiation of products and has decided to heavily invest to acquire
modern and state of the art making and packing machines to improve the quality of its products and has
therefore acquired low cost financing from its shareholders.

ACKNOWLEDGEMENT

The Board takes this opportunity to thank the Company’s valued customers, bankers and other stakeholders
for their corporation and support. The Board greatly appreciates hard work and dedication of all employees of
the Company.

On behalf of the Board

J o
Mrs. Samera Irfan Rahat Ullah
Chief Executive Officer Chairman

30 April, 2024.
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DIRECTORS’ REVIEW IN URDU
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DIRECTORS’ REVIEW IN URDU
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CONDENSED INTERIM BALANCE SHEET [UN-AUDITED]

AS AT MARCH 31, 2024

(Un-audited) (Audited)
March 31, June 30,
2024 2023
Note Rupees Rupees

EQUITY AND LIABILITIES
EQUITY
Share capital 69,226,040 69,226,040
Unappropriated profit 3,145,947,636 3,352,438,743
Revenue reserves 3,312,465 3,312,465
Revaluation surplus on property, plant and equipment 311,424,353 368,963,006

3,529,910,494 3,793,940,254
NON-CURRENT LIABILITIES
Employee benefits 107,238,930 87,810,788
Lease liabilty 113,801,207 -
Deferred tax liabilities-net 149,719,143 105,942,415

370,759,281 193,753,203

CURRENT LIABILITIES
Trade and other payables 8,110,935,362 3,614,916,768
Unclaimed dividend 16,714,325 16,171,291
Lease Liability-current 58,313,957 -
Loan From Director 901,035,638 101,035,638

9,086,999,282 3,732,123,697
TOTAL EQUITY AND LIABILITIES 12,987,669,056 7,719,817,154
CONTINGENCIES AND COMMITMENTS 6

The annexed notes 1 to 9 form an integral part of these financial information
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(Un-audited) (Audited)

March 31, June 30,
2024 2023
Note Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5 2,707,578,381 2,744,656,198
Right of use asset 120,302,518 -
Long term deposits 8,878,771 6,237,411
2,836,759,669 2,750,893,609

CURRENT ASSETS
Stock in trade 6,297,279,214 1,706,636,284
Trade debts 1,543,237,095 1,407,685,764
Advances, prepayments and other receivables 852,428,438 746,341,728
Advance duty and sales tax 47,007,034 -
Advance income tax 53,910,413 2,424,234
Stores, Spare Parts and Loose Tools 90,210,797 19,357,351
Cash and bank balances 1,266,836,396 1,086,478,184

10,150,909,387 4,968,923,545
TOTAL ASSETS 12,987,669,056 7,719,817,154

" %
Chief Executive Director Director
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS [UNAUDITED]
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Turnover-net

Cost of sales

Gross (loss) / profit
Administrative expenses

Selling and Distribution cost
Impairment loss on financial assets
Other expenses

Finance cost

Operating (loss) / profit

(Loss) / profit before taxation
Taxation

(Loss) / profit for the period

Earnings per share - basic and diluted

The annexed notes 1 to 9 form an integral part of these financial information

Chief Executive

Quarter ended Nine Months Ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
Note Rupees
6 1,895,655,185 2,726,861,723 2,852,464,638 5.779,974,994
7 (817,033,267) (1,787,763,707) (2,367,722,743) (3,703,680,834)
1,078,621,918 939,098,016 484,741,895 2,076,294,161
(146,712,934) (72,696,551) (304,843,991) (189,026,125)
(5,163,790) (35,656,797) (115,714,939) (170,178,263)
- N (51,733,120) -
- (13,045,506) (26,707,315) (68,130,566)
(57,971,130) (121,265,728) (171,385,542) (269,483,563)
6,000,000 77,287,381 6,000,000 157,718,890
874,774,065 773,720,815 (179,643,011) 1,537,194,534
70,419,025 (99,692,367) (77,464,145) (184,032,935)
804,355,040 674,028,448 (257,107,156) 1,353,161,599
116.19 116.84 (37.14) 234.56

72—

P
Director

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME [UNAUDITED]
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Quarter ended Nine Months Ended
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
Rupees
(Loss) / profit for the period 804,355,040 674,028,448 (257,107,156) 1,353,161,599
Other comprehensive income for the period
Total comprehensive income for the period 804,355,040 674,028,448 (257,107,156) 1,353,161,599

The annexed notes 1 to 9 form an integral part of these financial information

“ ¥

Chief Executive /Director Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY [UNAUDITED]

FOR THE NINE MONTHS ENDED MARCH 31, 2024
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CONDENSED INTERIM CASH FLOW STATEMENT [UNAUDITED]
FOR THE NINE MONTHS ENDED MARCH 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before taxation

Adjustments for:

Depreciation

Provision for staff retirement benefits

Right of Use Asset-Depreciation

Impairment loss on financial assets

Exchange loss / (gain) on foreign transaction
Finance cost

Cash flows from operating activities before working capital changes

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets
Stock in trade

Stores, Spare Parts and Loose Tools
Trade debts - considered good
Advances and Prepayments

Advance duty and Taxes

Advance income tax

Trade and other payables

Cash generated from operations
Gratuity paid

Income tax paid

Finance cost paid

Dividend paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment
Security deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Short term loan-Unsecured

Net increase (decrease) in cash and cash equivalents
Effects of exchange rates on cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The annexed notes 1 to 9 form an integral part of these financial information

Chief Executive

P
Director

Nine Months Ended

March 31, March 31,
2024 2023
(179,643,011) 1,537,194,534
201,951,568 114,234,669
21,256,534 11,474,069
27,762,119 -
51,733,120 -
26,707,315 (143,347,239)
171,385,542 269,483,563
500,796,198 251,845,062
321,153,187 1,789,039,596
(4,590,642,930) 473,999,515
(70,853,446) (3,346,891)
(135,551,331) (2,137,333,787)
(106,086,710) (114,636,441)
(47,007,034) (59,542,676)
(51,486,179) -
4,496,018,594 933,833,304
(505,609,036) (907,026,976)
(184,455,849) 882,012,620
(1,828,392) (9,301,669)
(230,389,931) (206,981,373)
(12,604,956) (9,767,730)
(543,034) -
(245,366,313) (226,050,772)
(429,822,162) 655,961,848
(187,178,266) (822,243,862)
(2,641,360) -
(189,819,626) (822,243,862)
800,000,000 33,000,000
180,358,212 (133,282,015)
1,086,478,184 679,358,847
1,266,836,396 546,076,833
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED]
FOR THE NINE MONTHS ENDED MARCH 31, 2024

THE COMPANY AND ITS OPERATIONS

Khyber Tobacco Company Limited (" the Company ") is a public limited company incorporated in Pakistan on
October 15, 1954 under the Companies Act, 1913 (now the Companies Act, 2017) and is listed on the Pakistan
Stock Exchange Limited. The Company is engaged in the manufacture and sale of cigarettes and tobacco. The
Company'’s registered office and production plant is situated at Nowshera Road, Mardan.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These financial Statements of the Company for the period ended 31 March 2024 has been prepared in accordance
with approved accounting standards as applicable in pakistan. The accounting and reporting standards applicable
in Pakistan comprises of: International Financial Reporting Standards (IFRS), issued by International Accounting
Standard Board (IASB) as notified under the companies Act 2017 and Provisions and directives issued under the
companies Act 2017. Where provisions of and directives issued under the companies Act 2017 differ from the IFRS
Standards, the provision of and directives issued under the Companies Act 2017 have been followed. Details oc
company's accounting policies are included in note 3.

These Financial Statements have been prepared under historical cost convention except for the Property, Plant
and Equipment which measured at revalued cost. These Financial Statements are presented in Pak Rupees, which
is the Company's functional currency. All amounts have been rounded to the nearest rupee, unless otherwise
indicated.

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting policies, significant judgements, estimates and assumptions used by the management in
preparation of these financial information are the same as those applied in preparation of audited annual financial
statements for the year ended 30 June 2023.

CONTINGENCIES AND COMMITMENTS

Contingencies and Commitments are the same as disclosed in the annual financial statements for the year ended
June 30, 2023.

PROPERTY, PLANT AND EQUIPMENT

Break up of Property, Plant and Equipment is as follows:

Un-audited Audited
March 31, 30-Jun
2024 2023

Rupees Rupees
Operating Fixed Assets 2,707,578,381 2,744,656,198
Long term deposits 8,878,771 6,237,411
Right of Use Asset 120,302,518 -
2,836,759,669 2,750,893,609

Khyber Tobacco Company Limited



NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED]
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Quarter ended Nine Months Ended
2024 2023 2024 2023
TURNOVER - net Rupees Rupees Rupees Rupees
Gross turnover
- Local 2,235,709,131 1,323,351,127 4,950,350,712 3,601,465,947
- Export 164,252,463 2,332,617,581 787,356,436 4,748,012,047
2,399,961,594 3,655,968,708 5,737,707,148 8,349,477,994
Government levies
- Excise duty 412,519,464 736,163,615 2,361,167,025 2,016,828,800
- Sales tax 87,733,876 180,118,070 500,161,476 505,499,750
500,253,340 916,281,685 2,861,328,501 2,522,328,550
Discounts 4,053,068 12,825,300 23,914,008 47,174,450
1,895,655,185 2,726,861,723 2,852,464,638 5,779,974,994
COST OF SALES
Raw and packing material consumed 800,951,043 1,630,603,359 2,072,018,019 3,340,577,935
Salaries, wages and benefits 36,935,477 41,081,305 191,580,677 136,115,234
Fuel and power 12,283,976 12,064,139 91,834,408 106,837,058
Store and Inventory consumption 2,304,642 9,881,375 22,027,129 39,434,186
Repair and maintenance 1,610 1,191,234 1,149,458 2,986,940
Royalty 62,340 553,272 857,943 3,570,660
Rent 37,986,287 1,389,928 61,809,037 10,921,282
Depreciation 63,563,810 29,706,473 190,204,184 104,650,431
Depreciation on right of use asset 9,254,039 - 27,762,119 -
Insurance 18,624,303 587,073 19,874,290 1,532,048
Tobacco Loading Un Loading = 4,030,913 - 10,126,581
981,967,526 1,731,089,071 2,679,117,263 3,756,752,355
Opening work in process 85,242,204 12,708,493 - -
Closing work in process (33,099,384) (16,598,350) (33,099,384) (16,598,350)
Cost of goods manufactured 1,034,110,346 1,727,199,214 2,646,017,879 3,740,154,005
Opening finished stock 146,581,686 102,102,632 85,363,629 5,064,967
Closing finished stock (363,658,765) (41,538,139) (363,658,765) (41,538,139)
817,033,267 1,787,763,707 2,367,722,743 3,703,680,834

DATE OF AUTHORISATION FOR ISSUE

This unaudited condensed interim financial statements was authorized for issue by the Board of Directors of the
Company in their meeting held on April 30, 2024.

GENERAL

Figures have been rounded off to the nearest rupee unless stated otherwise.

Chief Executive
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