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Review Report of the Directors of the Management Company
For the half year ended December 31, 2020

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Tactical Fund ("LTF") is pleased to submit its review report together with Condensed Interim Financial
Statements for the half year ended December 31, 2020.

Fund Objective
The investment objective of the Lakson Tactical Fund is to provide long-term capital appreciation by
exclusively investing in a mix of securities comprising debt, equity, and commodities future contracts.

Principal activities

LTF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of macro
factors such as government policies, interest rates, liquidity, exchange rates and economic growth.
The Fund switches exposure between domestic debt securities and domestic equities based on the
forward price to earnings multiple of the equity market. Asset allocation to different sectors and stocks
will be made on the basis of earnings growth and management quality. Exposure of the scheme in
fixed income securities is managed through duration and yield curve management. The Fund may
overweight or underweight commodities relative to its benchmark for commodities investment.

Development and Fund performance

Lakson Tactical Fund generated an absolute return of 4.33% against the benchmark return of 5.61%
in the 2QFY21. This pushed the 1HFY21 return to 16.95% for the fund vs. 17.17% for the benchmark
for the same period. As of December 31, 2020, LTF portfolio was invested 60% in Equities, 13% in
TFCs/Sukuks and 22% in Cash.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

CPl in 1HFY21 averaged 8.7%, ranging on the higher end of SBP's short term 7-9% range. In the
monetary policy during November, SBP kept the policy rate unchanged at 7.0% (the last cut took place
in June 2020). The current account balance in 1HFY21 was a surplus of US$1,131mn, compared to a
deficit of US$2,032mn in 1HFY20. Remittances have remained above the USD2bn mark in Jul-Dec'20
led by crackdown on informal channels and travel restrictions. LSM index growth in 5SMFY21 has been
recorded at 7.4%. Monthly gains were driven by Food, Beverages & Tobacco (+58%) and Automobile
(+45%) while Paper & board and Chemicals have also posted double digit growth. On Covid-19, Pakistan
approved AstraZeneca vaccine in December for emergency use.

Fixed Income Market Review

GoP raised cumulative PKR9.5tn in T-Bill auctions during CY20 vs. PKR18.5tn in CY19. The decline in
treasuries during the earlier part of CY20 was mostly led by an outflow in the Special Convertible
Rupee Account (SCRA) in 1HCY20 driven by declining interest rates (down 625bps to 7%) and PKR
slippage. Participation also began to lose steam once expectations of a rate cut solidified shifting more
towards the longer end of treasury instruments (12M T-Bills) in the early part of 2020. As interest
rates came off, yields dropped sharply after inverting in 2HCY19. T-Bill yields for 3M, 6M and 12M
tenors dropped to c. 6.5% in June before rising to 7.17%/7.20% and 7.29% for 3M/6M and 12M tenor
in Dec'20 (having risen from 13.49%/13.29% and 13.13% in Dec'19). Recent rise in cut off yields has
been led by expectations of rise in interest rates. PIBs witnessed participation of PKR964bn in CY20
vs. PKR2.2tn SPLY. Cut-off yields dropped to 8.50%, 9.53%, 9.99% for 3YR/5YR and 10YR tenors from
11.75%/11.19% and 11.0% in Dec'19.

Equity Market Review
GoP raised cumulative PKR9.5tn in T-Bill auctions during CY20 vs. PKR18.5tn in CY19. The decline in
treasuries during the earlier part of CY20 was mostly led by an outflow in the Special Convertible
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Rupee Account (SCRA) in 1HCY20 driven by declining interest rates (down 625bps to 7%) and PKR
slippage. Participation also began to lose steam once expectations of a rate cut solidified shifting more
towards the longer end of treasury instruments (12M T-Bills) in the early part of 2020. As interest
rates came off, yields dropped sharply after inverting in 2HCY19. T-Bill yields for 3M, 6M and 12M
tenors dropped to c. 6.5% in June before rising to 7.17%/7.20% and 7.29% for 3M/6M and 12M tenor
in Dec'20 (having risen from 13.49%/13.29% and 13.13% in Dec'19). Recent rise in cut off yields has
been led by expectations of rise in interest rates. PIBs witnessed participation of PKR964bn in CY20
vs. PKR2.2tn SPLY. Cut-off yields dropped to 8.50%, 9.53%, 9.99% for 3YR/5YR and 10YR tenors from
11.75%/11.19% and 11.0% in Dec'19.

Commodities Review
With demand beginning to return after April, crude oil prices increased. The WTI price climbed to
USD40/bbl on July 1 and remained near that amount through most of the rest of the year. At the end
of 2020, crude oil prices began to increase as markets responded to news of several COVID-19 vaccine
rollouts. Gold advanced 7% over the six-month period ended in December. Meanwhile, silver rallied
by 46% for the period.

Future Outlook

We think the rally should continue where corporate profitability has bottomed and can only bounce
from here, valuations are still at a significant discount to the mean (forward P/E of 7.4x vs. 9.0x mean)
particularly as foreign selling is expected to lose steam in 2021. We think SBP will remain dovish and
will not look to increase interest rates rapidly however, high inflation turnout (9% or more), together
with strong demand trends and high financial stability, may trigger a rate hike. This may lead to profit
taking in high leverage stocks. Several structural reforms are underway, where circular debt settlement
and tax reforms may spearhead resumption of the US$6bn IMF Program. This should provide a boost
to sentiments particularly as remittances normalize (from current pace of over USS$2bn/month) which
may cause some slippage in the current account. Rollout of AstraZeneca's Covid-19 vaccine, SinoPharm
and Sputnik vaccines should ease jitters arising from the ongoing second wave of infections. The next
major triggers for the market are (i) resumption of the IMF program and implementation of necessary
reforms, (ii) success in the upcoming talks with the FATF, and (iii) procurement of vaccine and iv)
Senate elections.

Acknowledgment

The Board is thankful to its valued investors, the Securities and Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund-Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
The Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Chief Executive Officer Director

Dated: February 18, 2021
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-8, Block ‘B
5.M.CH.5, Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Email: info@edcpak.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
LAKSON TACTICAL FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Lakson
Tactical Fund (the Fund) are of the opinion that Lakson Investments Limited being the
Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2020 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

As already highlighted in our previous trustee report dated September 29, 2020 the fund
continue to hold investment of Rs.35.492 million in TFC of Silk Bank Limited having
rating of BBB+ as of December 31, 2020 which is lower than the minimum rating
allowed under the Constitutive Document of the Fund. However, at the time of
purchase, this term finance certificate was compliant with the minimum rating allowed
under the Constitutive Document of the Fund. The matter has also been reported to the

commission.

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 22, 2021
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INDEPENDENT AUDITOR'S REVIEW REPORT
To the unit holders of Lakson Tactical Fund

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Lakson
Tactical Fund ("the Fund") as at 31 December 2020 and the related condensed interim income
statement, condensed interim statement of movement in unit holders' fund, condensed interim
statement of cash flows and notes to the condensed interim financial information for the six-month
period then ended (here-in-after referred to as the "condensed interim financial information").
Management Company is responsible for the preparation and presentation of the condensed interim
financial information in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing as applicable in Pakistan and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other Matter
The figures of the condensed interim financial information for the quarter ended 31 December 2020,
have not been reviewed and we do not express a conclusion thereon.

The engagement partner on the engagement resulting in this independent auditors' review report is
Amyn Pirani.

Date: KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Amyn Pirani
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Condensed Interim Statement of Assets and Liabilities
As at December 31, 2020

December 31, June 30,
2020 2020
(Unaudited) (Audited)
Note = = —meeeeeee (Rupees) -------------
Assets
Bank balances 7 140,456,095 64,761,550
Investments 8 483,157,002 442,581,713
Dividend receivables 792,090 16,287
Profit accrued 9 2,928,252 4,050,530
Receivable against sale of investments - 4,357,638
Deposits, prepayments and other receivables 10 2,951,594 3,371,956
Total assets 630,285,033 519,139,675
Liabilities
Payable to the Management Company 11 2,823,578 2,086,036
Remuneration payable to the Trustee 219,584 196,229
Annual fee payable to Securities and Exchange
Commission of Pakistan 58,093 125,836
Payable against purchase of securities 2,500,687 4,509,211
Accrued expenses and other liabilities 12 7,428,898 5,577,276
Total liabilities 13,030,840 12,494,588
Contingencies and commitments 14
Net assets 617,254,194 506,645,087
Unit holders' fund 617,254,194 506,645,087
(Number)
Number of units in issue 6,033,441 5,791,696
(Rupees)
Net assets value per unit 102.3055 87.4778

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Income Statement (Unaudited)
For the half year and quarter ended December 31, 2020

Half year ended Quarter ended
December 31, December 31,
2020 2019 2020 2019
Income Note (Rupees)
Gain on sale of investments held at fair value
through profit or loss - net 33,912,412 1,874,808 11,942,747 10,250,505
Unrealized gain on revaluation of investments held
at fair value through profit or loss - net 8.1to 8.4 45,501,128 60,719,322 7,855,345 81,734,696

79,413,540 62,594,130 19,798,092 91,985,201
Dividend income on investments held at fair
value through profit or loss 5,929,960 13,064,828 4,740,228 7,099,088
Return / Mark up on:
Bank balances and term finance deposit -

at amortised cost 5,249,230 16,611,729 557,100 9,159,582
Government and other debt securities at

fair value through profit or loss 5,123,276 3,110,476 4,605,066 1,219,258

10,372,506 19,722,205 5,162,166 10,378,840

Exchange loss on foreign currency deposits -

at amortised cost (38,153) (26,276) (27,248) (7,719)
Total income 95,677,853 95,354,887 29,673,238 109,455,410
Expenses
Remuneration to the Management Company 11.1 4,091,015 4,793,604 2,099,800 2,574,993
Sindh Sales tax on remuneration to the

Management Company 11.2 531,832 623,169 272,974 334,750
Remuneration to the Trustee 656,450 784,875 339,664 403,780
Annual fee to the Securities and Exchange

Commission of Pakistan 58,093 69,458 30,059 35,733
Auditors' remuneration 244,711 181,949 153,003 92,410
Fees and subscription 264,656 359,646 132,328 178,850
Printing charges 5,085 - - -
Brokerage, custody, settlement and bank charges 1,046,779 965,183 494,630 647,498
SECP Supervisory Fee 1,260 1,257 630 629
Total expenses 6,899,881 7,779,141 3,523,088 4,268,643
Net income from the operating activities 88,777,972 87,575,746 26,150,150 105,186,767
Sindh Workers' Welfare Fund (SWWF) 12.1 (1,775,559) (1,751,515) (523,003) (1,751,515)
Net income for the period before taxation 87,002,413 85,824,231 25,627,147 103,435,252
Taxation 15 - - - -
Net income for the period after taxation 87,002,413 85,824,231 25,627,147 103,435,252

Allocation of net income for the period after taxation

Net income for the period after taxation 87,002,413 85,824,231 25,627,147 103,435,252

Income already paid on units redeemed (1,868,991) - (669,181) -
85,133,422 85,824,231 24,957,966 103,435,252

Accounting income available for distribution
- Relating to capital gains 77,578,200 62,594,130 19,166,107 91,985,201
- Excluding capital gains 7,555,222 23,230,101 5,791,859 11,450,051

85,133,422 85,824,231 24,957,966 103,435,252

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.
For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the half year and quarter ended December 31, 2020

Half year ended Quarter ended
December 31, December 31,
2020 2019 2020 2019
(Rupees)
Net income for the period after taxation 87,002,413 85,824,231 25,627,147 103,435,252

Other comprehensive income
for the period - - -

Total comprehensive income for the period 87,002,413 85,824,231 25,627,147 103,435,252

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

12
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For Lakson Investments Limited

(Management Company)

Chief Financial Officer Director

Chief Executive Officer

13



LAKSON INVESTMENTS LAKSON TACTICAL FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

Condensed Interim Statement of Cash Flows (Unaudited)
For the half year ended December 31, 2020

Half year ended
December 31,

2020 2019
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 87,002,413 85,824,231
Adjustments for:
Unrealized gain on revaluation of investment at fair
value through profit and loss - net (45,501,128) (60,719,322)
41,501,285 25,104,910
(Increase) / decrease in assets
Investments 4,925,838 166,904,685
Profit accrued 1,122,278 (1,146,286)
Dividend receivables (775,803) 859,417
Receivable against sale of investments 4,357,638 -
Deposits, prepayments and other receivables 420,362 25,663
10,050,313 166,643,479
(Decrease) / increase in liabilities
Remuneration payable to the Management Company 737,542 57,001
Remuneration payable to the Trustee 23,355 (1,344)
Annual fee payable to Securities and Exchange
Commission of Pakistan (67,743) (929,291)
Payable against purchase of securities (2,008,524) -
Accrued expenses and other liabilities 1,851,622 1,804,665
536,252 931,031
Net cash flows from operating activities 52,087,850 192,679,420
CASH FLOWS FROM FINANCING ACTIVITIES
Received on issuance of units 40,197,552 66,316,265
Paid against redemption of units (16,590,857) (156,702,159)
Net cash generated from financing activities 23,606,695 (90,385,894)
Net increase in cash and cash equivalents
during the period 75,694,545 102,293,526
Cash and cash equivalents at beginning of the period 64,761,550 85,286,659
Cash and cash equivalents at end of the period 140,456,095 187,580,184

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Notes to and forming part of the Condensed Interim
Financial Information (Unaudited)
For the half year ended December 31, 2020

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 The Lakson Tactical Fund (the "Fund") was established under the Trust Deed executed on 30 May
2011 between the Lakson Investments Limited as its Management Company, a company incorporated
under the repealed Companies ordinance 1984 (now Companies Act, 2017) and the Central Depository
Company of Pakistan Limited (CDC) as its Trustee, also incorporated under the repealed Companies
ordinance 1984 (now Companies Act, 2017). The Fund has been registered as a Notified Entity on 7
July 2011 by the Securities and Exchange Commission of Pakistan (SECP) in accordance with the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations).

1.2 The Management Company of the Fund has been licensed by SECP to undertake Asset Management
and Investment Advisory Services as a Non-Banking Finance Company under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The registered office of the
Management Company is located at 14 - Ali Block, New Garden Town, Lahore. while the head office
is in the Lakson Square Building No. 2, Karachi.

1.3 The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund.

The Fund is categorised as "Asset Allocation Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and is authorised to invest within the prescribed limits
as mentioned in the offering documents of the fund in listed equity securities, Government securities,
debt securities, deposits with banks, preference shares, placement of funds with financial institutions,
reverse repo, margin trading system, money market placement, commercial paper, unlisted equity
securities only if an application for listing of such securities has been accepted by the stock exchange,
future contract of equity and commodity both and any other instruments authorized by the SECP in
Pakistan. Further, as allowed by SECP and State Bank of Pakistan, the Fund can invest abroad up to
30% of the aggregated funds mobilized (including foreign currency funds) subject to a maximum limit
of USD 15 million. The investments authorized outside Pakistan include exchange traded funds based
on equities / debt with exposure in the commodities, index tracker funds tracking different commaodities
indices, actively managed commodities based funds, equities and debt securities of companies with
exposure in commodities, future contracts of different commodities and foreign currency deposits
etc.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited
as Trustee of the Fund.

1.4  Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale AM2+' (stable outlook) vide its report dated 29 August 2019 (2019:
AM2+ as on 27 February 2019).

On 21 October 2020: VIS Credit Rating Company assigned following rankings to the Fund based on
the performance review for the year ended 30 June 2020:

1 Year ranking : MFR 4-Star
3 Year ranking : MFR 3-Star
5 Year ranking : MFR 3-Star

1.5 During the current period, the Trust Act, 1882 has been repealed due to promulgation of provincial
trust acts as empowered under the Eighteenth Amendment to the Constitution of Pakistan. Various
new requirements including registration and annual renewal requirements under the relevant trust
acts have been introduced. The Management Company in consultation with MUFAP and the Trustee
is currently deliberating upon the requirements of the newly enacted provincial trust acts and their
implication on the Fund.
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2.

2.1

2.2

23

2.4

2.5

2.6

2.7

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements of the Fund have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise
of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the International
Accounting Standard Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules and the NBFC Regulations have been followed.

The comparative balance sheet presented in these condensed interim financial information as at 31
December 2020 has been extracted from the audited financial statements of the Company for the
year ended 30 June 2020, whereas the comparative income statement, statement of comprehensive
income, the cash flow statement and statement of movement in unitholders' fund for the six months
period ended 31 December 2019 have been extracted from the unaudited condensed interim financial
information for the period then ended.

These condensed interim financial information do not include all the information required for a
complete set of annual financial statements and should be read in conjunction with the latest annual
financial statements as at and for the year ended 30 June 2020. However, selected explanatory notes
are included to explain events and transactions that are significant.

These condensed interim financial information are being submitted to the unit holders as required
under Regulation 38(2)(f) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited. However, a limited scope review has been carried out
by the auditors in accordance with the requirements of clause 5.19.13 of the Pakistan Stock Exchange
Limited (PSX) Rule Book.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the directors of the Management Company declare that these condensed interim financial
information give a true and fair view of the state of the Fund’s affairs as at 31 December 2020.

Basis of measurement

These condensed interim financial statement have been prepared under the historical cost convention,
except that investment are stated at fair values.

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has been
rounded off to the nearest of rupees.

IMPACT OF COVID-19

In March 2020, the World Health Organization ("WHQ") declared the outbreak of the novel coronavirus
(known as COVID-19) as a global pandemic. The rapid spread of the virus has caused governments
around the world to implement stringent measures to help control its spread, including, without
limitation, quarantines, stay-at-home or "shelter-in-place" orders, social-distancing mandates, travel
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4.1

4.2

4.3

restrictions, and closures or reduced operations for businesses, governmental agencies, schools and
other institutions. The industry, along with global economic conditions generally, has been significantly
disrupted by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the
operational and financial condition of the Fund for the period ended 31 December 2020 due to
increase in overall credit risk pertaining to the corporate debt instruments’ portfolios of mutual funds,
subdued equity market performance due to overall slowdown in economic activity and continuity
of business operations. However, to reduce the impact on the economy and business, regulators /
government across the country have introduced a host of measures on both the fiscal and economic
fronts from time to time.

The management of the Fund is closely monitoring the situation, and in response to the developments,
the management has taken action to ensure the safety of its employees and other stakeholders, and
initiated a number of initiatives.

The Management Company of the Fund expects that going forward these uncertainties would reduce
as the impact of COVID-19 on overall economy subsides and have concluded that there is no impact
on current financial statements of the Fund.

SIGNIFICANT ACCOUNTING POLICIES AND THEIR IMPACT OF NEW ACCOUNTING STANDARDS,
INTERPRETETIONS AND AMENDMENTS THEREON

The accounting policies applied in this condensed interim financial information are the same as those
applied in the preparation of the annual financial statements of the Fund for the year ended June
30, 2020.

New standards, interpretations and amendments adopted by the fund

There are certain new and amended standards, interpretations and amendments that are mandatory
for the Fund's accounting periods beginning on or after 1 July 2020 but are considered not to be
relevant or do not have any significant effect on the fund's operations and therefore are not detailed
in these condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

In addition certain IFRS, amendments and interpretations to approved accounting standards are not
yet effective. However, these are not likely to have any effect on the Fund's financial statements.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial information in conformity with accounting and
reporting standards as applicable in Pakistan requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the annual financial
statements as at and for the year ended 30 June 2020.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in
the annual audited financial statements for the year ended 30 June 2020.
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December 31, June 30,
2020 2020
7 BANK BALANCES (Unaudited) (Audited)
Note =~ = cemeemeeeee (Rupees) ------=-----
Local Currency
In profit and loss sharing accounts 7.1 139,705,385 63,972,688
In current account 8,503 8,503
Foreign Currency
In current account 7.2 742,207 780,359
140,456,095 64,761,550

7.1  These represent profit and loss sharing accounts maintained with banks carrying mark-up rates
ranging from 5.00% to 9.00% (30 June 2020: 6.50% to 11.10%) per annum.

7.2 This represents USD denominated current account maintained in a foreign country.
8 INVESTMENTS

At fair value through profit or loss

Term finance certificates 8.1 45,197,242 45,633,566
Sukuk certificates 8.2 34,309,793 39,545,058
Government securities 8.3 24,710,000 24,887,500
Listed equity securities 8.4 378,939,967 332,515,589

483,157,002 442,581,713

8.1 Term Finance Certificates
At fair value through profit or loss

oy Market
" AMYINg | value as of
Disposed / i lue befc
ingasat| Puchases | matured |10t e union| (Yol varket | ket
Dateof | Markup (01 uly 2020| duringthe | guring'vne ended31 | unrealised | |val il ! !
Maturity rate period B | 312020 | as0f31 | pecember | giminution |66 2t total % of size of
perio De;:g\(:mr 2020 (after . netassets | the issue
Note [ | [ Number certificates——— | (Rupees) -
Silk Bank Limited 811 10-Aug25 6months 8000 - - 8000 35881,328 35,492,452 (388,876) BBB+  7.35% 5.75% 2.00%
KIBOR + (dated 01
1.85% Mar 2020)
Bank Al-Habib Limited 812 6-Dec28  6months 2,000 - - 2000 9746238 9,704,790  (41,448)  AA 201% 157% 0.25%
KIBOR + (dated 29
1.00% June 2020)
Total as at 31 December 2020 45,627,566 45,197,242 (430,324) 9.35% 7.32% 225%
Total cost as at 31 December 2020 49,968,000
Total as at 30 June 2020 44,766,083 45,633,566 867,483
Total cost as at 30 June 2020 49,974,000

8.1.1 This represents investments in Term Finance Certificates of Silk Bank Limited carrying an effective
profit rate of 6 months Karachi Inter Bank Offered Rates (KIBOR) per annum plus 1.85% receivable
semi-annually in arrears. The instrument is structured to redeem 0.14% of the issue amount during
the first 7 years of issue while the remaining 99.86% in the last 2 equal semi annual instalments of
49.93% each from 10 February 2018 to 10 August 2025. These are secured by first pari passu charge
on the bank's assets with 25% margin. Total face value of the individual investment is Rs. 5,000 (Rs.
40 million in total), whereas at the year end total face value of the principal amount was Rs. 39.98
million.

8.1.1.1The Securities & Exchange Commission of Pakistan vide circular No. 16 of 2010 dated July 7, 2010,
prescribed specific disclosures for the scheme holding investments that are non-compliant either
with the minimum investment specified for the category assigned to such schemes or with investment
requirements of their constitutive documents.
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8.2

Value of Provision held, Value of % of Net Assets
Name of non-compliant  Non-compliance of clause Type of investment investment ifany investment % of Gross Assets
investment before after provision
provision
Silkbank Limited - PPTFC- 08  Rating is below minimum Term finance certificates 35,492,452 - 35,492,452 5.75% 5.63%
years (face value of Rs. 5,000  investment grade of A-as
each) prescribed in clause No. 2.4

of the offering document

At the time of purchase, this term finance certificate was in compliance with the aforementitoned
circular. However, subsequently it was downgraded to BBB+ from A-. The Management Company of
the fund has also received letter from SECP dated 5 October 2020 advising them to endeavour to
regularize the non-compliance as soon as possible. Arrangements have been made to dispose off
these investments.

This represents investments in Term Finance Certificates of Bank Al-Habib Limited carrying an effective
profit rate of 6 months Karachi Inter Bank Offered Rates (KIBOR) per annum plus 1.00% receivable
semi-annually in arrears. The instrument is structured to redeem 0.36% of the issue amount during
the first 9 years of issue while the remaining 99.64% in the last 2 equal semi annual instalments of
49.82% each from 06 June 2019 to 06 December 2028. These are secured by first pari passu charge
on the bank's assets with 25% margin. Total face value of the individual investment is Rs. 2,000 (Rs.
9.99 million in total).

Sukuk certificates - at fair value through profit or loss

o Market

armying | valye as of

purchases nlsp:‘e"d/ Holdings as [value before| ~the year Market
mature

Dateof | Markup |01 1uly2020| duringthe | uring the revaluation | gngeq 31 s

Maturity rate period

Unrealised | Market

131 Credit rati i i
31,2020 | asof December | gimiation ol % of size of

period December | 070 (after i netassets | the issue

Dawood Hercules Corporation 3 months AA
Limited 8.2.1 15-Nov-22  KIBOR + 110 - - 110 6,676,469 6,672,310  (4,159) 1“;32206 1.38% 1.08% 1.83%
un

1.00% )

Dawood Hercules Corporation 3 months
Limited 8.2.2 01-Mar-23  KIBOR + 390 - - 390 27,868,589 27,637,483 (231,106) (dated26 5759 4.48% 6.50%

8.2.1

8.2.2

8.3

1.00% Jun 2020)

Total as at 31 December 2020 34,545,058 34,309,793 (235,265) 7.10% 5.56% 8.33%

Total Cost as at 31 December 2020 33,900,000

Total as at 30 June 2020 755,619

Total Cost as at 30 June 2020

This represents investment in sukuk certificates of Dawood Herculas Corporation Limited carrying an
effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum plus margin of
1.0% per annum receivable quarterly in arrears. The principal is redeemable in eight semi-annual
instalments starting from the eighteenth (18th) month from the date of issue, i.e. from May 2019
to November 2022 in the six semi-annual instalments of Rs 1.1 million each and the last two semi-
annual instalments on May 2022 and November 2022 at Rs. 2.2 million each. These sukuk certificates
are secured by way of first pari passu charge against ordinary shares of Engro Corporation Limited
with 50% margin and charge over all of the assets of investee company with a 25% margin.

This represents investment in sukuk certificates of Dawood Herculas Corporation Limited carrying an
effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum plus margin of
1.0% per annum receivable quarterly in arrears. The principal is redeemable in eight semi-annual
instalments starting from the eighteenth (18th) month from the date of issue, i.e. from September
2019 to March 2023 in the six semi-annual instalments of Rs 3.9 million each and the last two semi-
annual instalments on September 2022 and March 2023 at Rs. 7.8 million each. These sukuk certificates
are secured by way of first pari passu charge against ordinary shares of Engro Corporation Limited
with 50% margin and charge over all of the assets of investee company with a 25% margin.

Government securities - at fair value through profit or loss

Carrying value
i Disposed / | iiings a | 25 of the year | Market value |  Unrealised | Market value | Market value
Date of Mark-up Holdingasat | Furchase matured | 0 | ended31 |asoftheyear | diminution | as%oftotal | as%of net
Maturity rate 01 July 2019 uring the during the 31,2019 December eended 31 investments | assets ( based
period period 4 2019 before | December (basedon | onmarket
revaluation 2019 market value) | value)

(Rupees) -—-—-—--——

Purchases

Note | | [ Number certificates--———--- —

10 years Pakistan Investment Bond 8.3.1 ~ 31-May-28 7.30% 250,000 - - 250,000 24,887,500 24,710,000  (177,500) 5.11% 0.04%

Total as at 31 December 2020 24,887,500 24,710,000 (177,500 5.11% 0.04%

Total Cost as at 31 December 2020 25,000,000
Total as at 30 June 2020 24,542,500 24,887,500 345,000

Total Cost as at 30 June 2020 25,000,000

19



LAKSON TACTICAL FUND

LAKSON INVESTMENTS

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

%8LYO0'0 £8'E 68 298'T8¢ 6L5'089'€Z L1L'8v2'ET
%ETEO'D szt 09T (566'29€) 00v'8EL'L S6ETOT'8 005'v82 00s'sE - 000'02€ - Auedwo) samod nppy 10
%vSTO0 15T 6L°€ LS8'YYL 6L1°268'ST TTELYT'ST 0g€'002 00S'vL - 8Y9'EL 281107 paywi Auedwo) Jamod qnH
uOINqLISI] B UONEIUID 1MOd

%6160°0 208 bZ'0T 100's8T'ZT 29€'9Lb'6t T9£'T62'LE
%6100 680 oL LSE'DIT'T 50705’ 169'6EE'Y 0s9'LE 061’8y - 008"y ov6'or paw Auedwio) yawa) 1esay)
%S600°0 Lo 860 SEL'8LS 0L0'SSL'Y SEE'ILTY 005ty 005ty - ooL'te 00€'vS paywn Auedwio) Juawa) ueyy 'o'q
%E620°0 W 8T 2581991 YPT'65L'8 T62'L67'L 90Z'v0y 006'752 - 906'TL2 00z'8¢ pajW Auedwiod uawa) ifney
%L010°0 wo 250 195265 908'€TS'Z SYT'I86'T SEEVT 89L'05 - 000'0€ £0T'sy PaIWIT JUaWR) Ja3uold
%9ETO'0 60T 6ET S6b'SL8'T 106'2€L°9 714298 869'66T 00v'05Z - 86v'06T 009'60Z pauwn Alooey Juawa) jea1 ajde
%6000 e 6EY 1002459 T8E'90Z'TT 08€'VEI VT S9Y'0E 2344 - 00€'e SL6'6Y pajwi wawa) Apng
%0000°0 - - - - - - o1y’ - - otv'e panwn Auedwio) Juawia) 1eyoy
Juawa)

%ISE0'0 S9T Tz 9ET0E6'T 19€°€0Z'0T TET'ELT8
900000 - - - - - - 00095 - - 000'95 pajwr (ueunyd) jeysiN
%8TT0°0 0£0 860 6€8'T5€ 055'658'T T1L205'T 009'05 00v'86T - 00002 000'622 PIUWIT S|l A1IXaL PAWY NS
%EEL0'0 SET €T 162'8LS'T L18'EvE'8 025's9L'9 186'T8 000'6L - 006'€€ £80'cTT AW S| 1eUsIN
aysodwod JynxaL
%BE00'0 8€°0 870 £90'88T ELV'0EET 0TY'ZYI'Z

%8€00°0 LE0 80 €TT'V8T ¥8L0TET 1L9'9T1 9v0'T 708'6 - 056's 006'ST PAUWI UBISHiEd AUINYHWSOXEID
%0000°0 - - - - - - 0ST'T - - 0sT'T paywr Sa1I0)eI0ge] SUOSZ0I24
%0000°0 000 000 0S6'€ 689'6T 6EL'ST 6L 00z't - - 6L T''8 - payw Auedwo) apeas ayL
ys3L 01 B WYY

%8SE0'0 s 99'9 18702 S92'5LT'ZE ¥8L'EL6°0E
%8500°0 6T S9T (e1e'v8) 920°756'L 8EL'8E0'8 60E'EL 680'221 - 005'92 868'€LT pavwr Auedwio) sazijiiag iiney
%8810°0 wo 260 T61'69% 6€8'SSH'Y 8v9'986' 186'SLT 000'08 8¢ 005's52 - PaNWI WiseD uig o224 tiney
%LTT00 0zE 607 200218 00v'59L'6T 86€'876'8T LOE'9 005'6T - oov'z L0v'9L T'v'8 - paywr] uonesodio) oigu3z

%68YT'0 (73 6€' 822'75Y'T 820'8£0'97 008'585'€Z
%L190°0 €10 910 (196'v91) 099'T8L 129'906 000'vE 00s'08 - 00S4TT - PUWI 3pioIad eleys
%S0E0"0 TE0 or'o 0s8'vLY SE€67€6'T S80'8SY'T 96£'ES oos‘zet 96v'8T 00T'TE 00s'92T pajwI waypAx uodsaq
%V610°0 wo %0 (0z6'901) OLT'SEY'Y 060'2vS'y 005'767 - - 005'v62 - PAUWI UBISIEd [eIIWAY) 31O
%6920°0 28T we 62v'869'T £0v'629'TT 1L6'0€6'6 8LLYYT 008'29T - 00012 8L5'€6T pajILI s|eaiway) 73 JawA|og 018u3
%EOTO'0 8T 0s'T 0£8'05S 098'852'L. 0£0'80L°9 055’6 0sT'S - 0st's 0s7'6 pawwI uelsied I
sieaway)
%0210°0 120 PED V68°THT OvIS9'T 9vS'804'T 000'zy 005'8€T - 00z'zt 00€'89T pawwr Auedwio) adueinsu| 33fwepy
saueinsul

%1990°0 EE'ST 86T 229'v20'9T 21516576 068'2LS'8L
%v010°0 657 €E YIT'Z8E'T SET'066'ST 120'809'€T L1y0'2TT 006'69 - 001'25 Ly8'vPT pajWI yueg pauN
%0€00°0 o 160 YOY'L9L'T 616'600"y SLS'T09'7 sez'zy 5201 08Y'L 00z'91 00€'TZT pauwr yueq uezaay
%0000°0 - - - - - - T6T'€ST - - T6T'EST PaUWN Yeley|y jueg
%STT00 607 ws V6L'BTET ore'ree'se 9Yv'206'CC STT'9ET 00€'sy - STr'9g 000'56 paywr queg 8N
%0600°0 980 90 895'£02 [Z3ai44 9017007 85'8€7 000'28¢ - - 85'529 defung JO yueg yL
%L810°0 85 0sL €02'9T2'L 15975798 SY'9€0'62 090'v22 000'€ - 00£'69 09€'TbZ T°8 - PaNWIT fueg qigeH
%9ETO'0 ot 81z 6ES'ZET'Z 2811501 88'6LE' TE0'TST 897'79 - 005'6 008291 P3N GIGeH |V fueg
Siueg [epIawwo)

Auedwod
293159 oz0z ,
s soreues | sosseraugo | WSSO || (OOl | g ol | OUETE | poyoa | PO | g |
Lo Bt e e gapae | (500 /UER | sguisaagre jof® ST uOBEMER TR BB\ oy | SBAUP o supion Aueduios 9a15anu1 40 ureN
IERIPHEN e anjenyoopey | PPSIEUN  fse anjen joney %29 3uipjoH P "0 | /saseyssnuog | POSEWNd

e se pjay saieys
0 @njen Jed

anjen Suikues

%

saadny

saJeys 40 JaquINN --

0202 ‘T€ 49quiadaq e se aduejeg

3SIMIBY10 pa1els ssajun yoea QT 'sY Jo sateys Aseuipio dn pied Ajny - sejuedwod paisi| Jo saleys
$50] 40 31j04d ySnoayy anjea ey 1y

$31314n23s Aunb3

20



LAKSON TACTICAL FUND

LAKSON INVESTMENTS

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

986'878'69€

00T 2unf OF 3€ 5 3503 [E30L

2059 €L (z1r'862TT) 68S'STSZEE  CBEVIBEVE 0207 2unf € 1e se [e1oL
019'€22°95€ 0207 22qui223q T€ 3€ s€ 3503 [e30L
6£T9 €v'8L L1Z'vvE‘oy 196'6E6'SLE  0SL'SES'ZEE 0207 42qw233Q T€ 1€ Se [e30L.
%EIET'0 £6'0 61T 0ST'6LS S56'vbL'S 508'59T'S
%2910°0 ST0 €0 525'90C 0E€'695'T S08'29€'T 88'(1 2r'96 - 005's7 005'88 P11 s213snpul sse|9 bie|.
%T0ZT'0 890 980 Se9'zLE S29'SL1 000'€08° 005'96T - - 005'96T - pajWI $I1WeIa) 78 $31L Iqqeys
S1wess) pue ssejn
%8860°0 SLE EX 9LE0VE'S 92v'8SE'ET 0S0°8TY'LT
%L8Y0°0 T 08T LL6T6YT 006'069'8 €26'861°9 000'€LE 000265 - 005219 005'25€ AW S| (2935 BYsty
%2L00°0 o 620 SS0'LLT S8Z'8LE"T 0£2'T0'T 00z'T 861'L61 - 00£'8L 869'9€T P31 S3L3SNpU| [3935 pUY UoJ| [eySnIN
%T6T00 wo 60 sot'ees oze0SY'y SST'8T9'E 00z'se 00v'TS - 009'9L - Pa}WT S3LISNPU] [BUONRUIRIU|
%Y6T0'0 lxa 9T 4241744 996'6v8'L VEL'96S'S 007'r8 008'r8 - 000'T9 000'80T PaNWI 5[2315 [eUOREUIR|
%5000 90 0z'0 Lv6'SST 556'386 800'€08 60'sT 00v'09 - 6v's8 - pajIwIN s3Lsnpul (2935 eYSy
SupaauiBuz
%S0E0°0 T ST LET'ES £2€'STO'L 980'296'9 ST5'SPS - - STS'5PS - PaWIT [eUILLIBL YINg [EUOREUIRIU UBISHE]
yiodsuesy
%1500 20T TET SO0Y'9ST'T 00T'EZE'9 $69'99T'S
%2800'0 920 £€°0 089'70S SLIPTI'T S66'60T°T 9TY'E 00z'e - - 919'9 (4283 § sy Jo anjen aded) paywr eyl
STEVOO 90 160 522159 STY'80L'y 00£'950'% oot'0e 008'z - 005'0T oov'et (4283  *sy 4o anjen ade4) payur] saLIsNpU| onenBy
5311055320y '8 SLiEd 3|IGOWOINY
%10V0'0 287 09 vyToLZT TELTIV'LT £85'SET'9T
%LTTO'0 €6'T we 9rS'ev9 T99'EV6'TT STT'00€TT 0L6'6 069'€ - 0009 0992 paywi Auedwiod 4030 snpuj
%SL20°0 680 €T 865'2€9 0£0'89%'S wuy'ses’y 009'z2 - - 009'z2 - PaWI Auedwiod JOJ0 HNzns ed
s1aquiassy ajiqowoIny
%9T20'0 670 90 0g8'SL S69'ET0'E 598'L86'C 00S'ELT - - 00S'€LT - Pajwr spooy ifney
S1NPoig 2183 [EUOSIAE B POOY
%Y8T0'0 197 X3 Tov'bTST £00'980'9T 285'T95VT
%00000 - - - - - - 000701 - - 000701 PRUWI S3UEdLIGNT YIBL-1H
%VE00°0 9T'0 0z'o (106'592) Lyv'v96 8YE'0ETT L sLL'tgr - 06L'v6 £69'79T Pa3WIN sauladid Se9 UIBYLON NS
%0000'0 - - - - - - 005'TT - - 005'TT PAIWI WIN3ION3G HONY
%0S10°0 sv'z 333 298°06L'T 965'TZT'ST PETTEE'ET SET'0L 0SE'6Y - 06'€8 vb9'SE T8 - pauw Auedwo) 10 21els Ueishied
sajueduwion SunayIe seo pue 10
%IZE0'0 0L'6 6ETT LTETETT 899'€88°6S TYETISLBS
%T9000 e 80°E (ce7'12) PIEL68'YT 155'801'ST 126’91 008'9T - 00v'6 1278 PIUWI WNa|0:13 UeIspied
%SLTO0 6TE L0 L68'€SE'T 552'889'6T 8SE'VEE'ST 606 000'9 - 9€8'ST 95667 PaWIT SPIRLIO uelsied
%8EOD'D we e (180'999) £02'28L91 ¥8Z'8Y'LT S2LT9T 008'8E - 22008 £05'05T T8 - Payw Auedwo) yswidojaraq se9 B 110
%8v00'0 8€T ETA 8YL'SS9 968'S15'8 8YT'098'L 9SE'9 osL's - - 90TV pajwin Aueduio) wnajonad Hew
saiuedwio) uonesojdx3 seo pue 10
Auedwod
3s3AUL ozoz -
S0 fces | sossoraugo | T |y | WODS | i gquineq | OWETE | oo | BUOR | pg |
M:uw_mmmﬁwu oBewaddese| oo oriade | (SSOD/WEB | quinnaq 1 jopO € UORENIENS) jese PWAUND | o saney | 2PREUHTP | e e suipion Aueduwiod 233598t Jo aweN
oty SMIERIPHEN |cp anjen ey | PRSP0 (se anjen saysew 10424 Suip|oH PasOASIO |/ careys snuog | POSEHPINd
e se pjay saieys anjen Suikuey
30 anjen seg
% soadny S3184s J0 JaquInN —

0207 ‘T€ 49qwadag e se aduejeg

21



LAKSON INVESTMENTS

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

LAKSON TACTICAL FUND

8.4.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:

8.4.2

10

11

31 December

30June 31
2020

(Number of shares)

20,000
50,000

75,000

December 30 June
2020 2020
(Rupees)

6,147,200 5,858,400
6,614,000 4,843,500

7,782,750 8,175,000

2020
Engro Corporation Limited 20,000
Habib Bank Limited 50,000
Oil & Gas Development
Company Limited 75,000
145,000

145,000 20,543,950 18,876,900

Finance Act, 2014 had introduced tax on bonus shares issued by the companies. Most of the
equity funds including the Fund have challenged the applicability of withholding tax provision
on bonus shares before the Honourable High Court of Sindh ("the Court") on various legal
grounds and have sought relief from the Court. In the Fund's case, tax in the shape of 79 shares
in case of The Searl Company Limited and 815 shares in the case of Pakistan State Oils Limited
have been withheld by CDC. Market value of these shares as at 31 December 2020 amounted
to Rs. 19,689 and Rs. 175,470 respectively, and are included in the Fund's investments in these

financial statements.

PROFIT ACCRUED

Profit accrued on :

- Profit and loss sharing bank accounts

- Term finance certificates & Sukuk certificates
- Government securities

DEPOSITS PREPAYMENTS AND OTHER RECEIVABLES

Security deposit to:

- Central Depository Company of Pakistan Limited
- National Clearing Company of Pakistan Limited
Prepayments

Withholding tax recoverable

Advance against book building

Other receivable

PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable to the

Management Company 11.1
Sales tax payable on remuneration to the
Management Company 11.2

Federal excise duty payable on

remuneration to the

Management Company 11.3
Sale load payable to the

Management Company

December 31, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)
1,018,145 1,099,178
1,741,530 2,776,763
168,577 174,590
2,928,252 4,050,530
100,000 100,000
2,500,000 2,500,000
13,638 -
327,136 327,136
- 432,000
10,820 12,820
2,951,594 3,371,956
776,913 124,222
357,629 272,778
1,686,556 1,686,556
2,480 2,480
2,823,578 2,086,036
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The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding 2% per annum of the average annual net assets of the Fund.
However, the Management Company is currently charging a fee at the rate of 10% of the gross
earnings of the scheme for the period ended 31 December 2020. The fee is subject to a minimum
of 1% and maximum of 2% of the average annual net assets of the Fund. Currently the effective
rate of Management Company remuneration for the half year ended December 2020 is 1.41%
of the average annual net assets. Remuneration is paid to the Management company in arrears
on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (30 June 2020:
13%) on Management Company's remuneration. Above liability includes Rs. 256,629 (30 June
2020: Rs. 256,629) accrued on Federal Excise Duty (FED) on the management remuneration as
more fully explained in note 11.3 below. Had the provision relating to FED not been made, Net
Asset Value per unit of the Fund as at 31 December 2020 would have been higher by Re. 0.04
(30 June 2020: 0.04) per unit.

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percent on the remuneration of the Management Company has been applied effective from
13 June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 1.686 million. Had the provision not been made, NAV per unit
of the Fund as at 30 June 2019 would have been higher by Re. 0.28 (30 June 2020: Re. 0.29)
per unit.

The amount is payable to the management company, if any, for onwards payment to the
Government.
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13

14

15

ACCRUED EXPENSES AND OTHER LIABILITIES

December 31, June 30,
2020 2020
(Unaudited) (Audited)
Note (Rupees)
Payable to Sindh Workers' Welfare Fund 12.1 6,004,379 4,228,819
Brokerage charges payable 363,832 366,632
Auditors' remuneration 278,840 216,637
Fee payable National Clearing
Company of Pakistan 282,563 292,893
Fee payable to Central Depository
Company Limited 99,373 60,727
Other liabilities 27,000 27,000
Dividend Payable - 106,211
Mutual Fund rating fee 128,357 128,357
Professional tax payable 244,554 150,000
7,428,898 5,577,276

Provision for Sindh Workers' Welfare Fund is being made on a daily basis pursuant to MUFAP's
recommendation to all its members on 12 January 2017 against the backdrop of the Sindh
Revenue Board (SRB) letter to certain mutual funds in January 2016 whereby SRB directed the
mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting year
closing on or after 31 December 2013. This is on the premise that mutual funds are included
in the definition of financial institutions in the Financial Institutions (Recovery of Finance)
Ordinance, 2001 hence WWF is payable by them. Though MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF,
but as a matter of abundant caution management has recorded SWWF with effect from the
date of the applicability of the SWWF Act, 2014 (i.e. with effect from 01 July 2014).

Total provision for SWWF till 31 December 2020 is Rs. 6.00 million. Had the provision not been
made, Net Asset Value per unit of the Fund as at 31 December would have been higher by Re.
0.99 (30 June 2020: Re. 0.73) per unit.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its directive no.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fund for the half year ended 31 December 2020 is 2.99% (31 December 2019:
2.74%) which includes 0.83% (31 December 2019: 0.59%) representing government levies
(comprising of Sindh Workers Welfare Fund and SECP fee, etc.). As per NBFC Regulation the
total expense ratio of the Asset Allocation Scheme shall be capped up to 4.5% (31 December
2019: 4.5%) (excluding government levies).

CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these condensed interim financial information.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders, provided that for the purpose of determining distribution of not less
than 90% of its accounting income for the year, the income distributed through bonus units
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16.1

shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of
the net accounting income other than capital gains to the unit holders. The Fund is also exempt
from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. Accordingly, no provision has been made in these
condensed interim financial information.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the trustee, Habib Bank
AG Zurich being the Custodian, Siza Services (Private) Limited being holding company of the
Management Company, associated companies of the Management Company and the holding
company, key management personnel, other funds being managed by the Management Company
and entities having holding 10% or more in the units of the Fund as at 31 December 2020. It
also includes staff retirement funds of the above related parties / connected persons.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

December 31, June 30,
2020 2020
(Unaudited) (Audited)
Note =~ - (Rupees) ------------
Details of balances with related parties / connected

persons at the period end
Lakson Investments Limited - Management

Company of the Fund
Remuneration and other payables (including

the Sindh sales tax and federal excise duty

amounting to Rs. 2.04 million (30 June 2020:

Rs. 1.96 million)* 11 2,821,098 2,083,556
Sales load payable 11 2,480 2,480
Central Depositary Company Limited -

Trustee of the Fund
Remuneration payable (including Sindh

sales tax amounting

to Rs. 25,261 (30 June 2020: Rs. 22,574) 219,584 196,229
Security deposit 10 100,000 100,000
Settlement charges payable 12 99,373 60,727
Habib Bank AG Zurich - Custodian
Bank balance 7.2 742,207 780,359
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Half year ended
December 31,

. . . . 2020 2019
16.2 Details of transactions with related parties/ (Unaudited) ---s--ecm-—-

connected persons at the periodend (Rupees) =--=-------

Lakson Investments Limited - Management
Company of the Fund

Remuneration for the period 11.1 4,091,015 4,793,604
Sindh sales tax on remuneration of
Management Company * 11.2 531,832 623,169

Central Depositary Company Limited -

Trustee of the Fund
Remuneration for the period 656,450 784,875
Settlement charges 38,646 36,386

* Sales tax and FED is paid / payable to the management company for onward payment to the
Government.
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16.4 Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively.
16.5 Purchase and redemption of the Fund's unit by related parties / connected persons are recorded
at the applicable net asset value per unit. Other transactions are at agreed rates.
17 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.
Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.
The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.
A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.
IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
- Unobservable inputs for the asset or liability (level 3).
The following table shows the carrying amounts and fair values of financial assets including
their levels in the fair value hierarchy.
31 December 2020
Carrying amount Fair Value
Man.adatofy . - N
On-balance sheet financial instruments il Il i Total Level 1 Level 2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Term finance certificates 45,197,242 - - 45,197,242 - 45,197,242 45,197,242
Sukuk certificates 34,309,793 - - 34,309,793 - 34,309,793 34,309,793
Government securities 24,710,000 - - 24,710,000 - 24,710,000 24,710,000
Listed equity securities 378,939,967 - - 378,939,967 378,939,967 - 378,939,967
483,157,002 - - 483,157,002 378,939,967 104,217,035 483,157,002
Financial assets not measured at fair value 171
Bank balances - Held at amortized cost - 140,456,095 - 140,456,095
Markup accrued - 2,928,252 - 2,928,252
Advances, deposits and other receivables - 2,610,820 - 2,610,820
Dividend receivables - 792,090 - 792,090
146,787,257 - 146,787,257
Financial liabilities not measured at fair value 171
Payable to the Management Company - - 779,393 779,393
Remuneration payable to the Trustee - - 219,584 219,584
Accrued expenses and other liabilities - - 1,424,519 1,424,519
Payable against purchase of securities - - 2,500,687 2,500,687
2,423,496 4,924,183
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30 June 2020
Carrying amount Fair Value
Manadatory
On-balance sheet financial instruments. a',’:,';.‘:;:,"e Am:.,r;md m?:b';:?.?:sual Total Level 1 Level 2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Term finance certificates 45,633,566 - - 45,633,566 - 45,633,566 45,633,566
Sukuk certificates 39,545,058 - - 39,545,058 - 39,545,058 39,545,058
‘Government securities 24,887,500 - - 24,887,500 - 24,887,500 24,887,500
Listed equity securities 332,515,589 - - 332,515,589 332,515,589 - 332,515,589
442,581,713 - - 442,581,713 332,515,589 110,066,124 442,581,713
Financial assets not measured at fair value 171
Term deposit receipts - Held at amortised cost - -
Bank balances - Held at amortized cost - 64,761,550 - 64,761,550
Dividend receivables - 16,287 - 16,287
Markup accrued - 4,050,530 - 4,050,530
Deposits and other receivables - 3,044,820 - 3,044,820
Receivable against sale of investments - 4,357,638
71,873,187 B 71,873,187
Financial liabilities not measured at fair value 171
Payable to the Management Company - - 126,702 126,702
Remuneration payable to the Trustee - - 196,229 196,229
Accrued expenses and other liabilities - - 1,348,457 1,348,457
Payable against purchase of securities - - 4,509,211 4,509,211
1,671,388 1,671,388

17.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of their fair values.

18 GENERAL
Figures have been rounded off to the nearest rupee.

19 DATE OF AUTHORIZATION OF ISSUE

These condensed interim financial information were authorised for issue on February 18, 2021
by the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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