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Our Mission

"To provide higher risk adjusted returns
to investors at large by investing into a
diversified range of investment assets on
consistent basis."

Our Vision

"ASKARI CASH FUND
aims to provide diversified portfolio and
return that is risk adjusted to suit investors
at large, on a consistent basis."
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The Board of Directors (BOD) of Pak Oman Asset Management Company Limited is pleased to present the
half yearly financial statements of Askari Cash Fund (ACF) for the period ended December 31, 2020.

DIRECTORS REPORT TO THE UNIT HOLDERS

Fixed Income Review 1H-FY21

In first half of FY21, secondary market yields across short term papers reversed from their bottom levels.
Yields on 3m, 6m and 12m paper increased by 2bp, 13bps and 23bps and stood at 7.11%, 7.18% and 7.28%
respectively by end of Dec-20. On the other hand, yield on longer tenor bonds witnessed sharp increase of
74bps, 114bps and 129bps and settled at 8.27%, 9.25% and 9.98% for 3yr, Syr and 10yr bond respectively.
During the quarter, money market remained stagnant and slow activity was witnessed post SBP's decision to
maintain policy rate at 7.00%.

In the monetary policies announced during the first half of financial year 2021, SBP decided to maintain
benchmark policy rate at 7.00%. The decision was taken in consideration to stable core inflation, which has
averaged at 5.52% in 1H-FY21 as compared to 8.06% in comparable period last year. SBP has concluded that
lower borrowing cost has made major contribution in wiping out economic burn, after covid-19 outbreak.
Further, SBP is of the view that reduction in borrowing cost has resulted in significant liquidity in the market to
support local industries. This is evident by encouraging LSM figures and increase in private sector credit
offtake.

In the T-Bill auctions held during the period, SBP raised a total of PKR 4,971 billion against the target of PKR
4,375 billion and maturing amount of PKR 5,654 billion. The Last cut-off yields stood 7.1498%, 7.2000% and
7.2900% for 3m, 6m and 12m paper respectively. In the PIB auction for fixed rated bonds, SBP raised PKR
302 while Banks offered PKR 718 billion. Cut-off yields settled at 8.24%, 10.00% and 10.58% for 3yr, 15yr
and 20yr bond respectively. For Syr and 10yr bond, all bid were rejected by SBP during the quarter ending to
Dec-20.

Yield Curve
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Economic Review FY20

In 1H-FY21 CPI averaged at 8.63% as compared to 11.11% in same period last year. In the 1Q-Fy21, headline
inflation saw upward trend due to higher food inflation and upward revision in energy prices. However, in the
2QFY21, especially in the month Nov-20 and Dec-20, slower inflationary trend was observed due to
stabilization in food prices and curtailment of supply side constraints. During the period under review, SPI and
WPI averaged at 11.48% and 4.44% respectively.
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On the external front, Current account settled in surplus of $1,640 million, i-e +1.4% of GDP as compared to
deficit of $1,745 million -1.6% of GDP in comparable period last year. Major contributor for improvement in
current account balance was declining services' deficit and healthy growth of approximately 27% in overseas
worker's remittances. In SM-FY21, country's imports declined by -0.99% while exports contracted by -7.15%
over same period last year. However, in the month of Oct-20 and Nov-20, country's exports have shown sharp
rebound (+13.6% MoM growth in Nov-2020), post resumption of economic activities after covid-19.

In the monetary policies announced during the first half of financial year 2021, SBP decided to maintain
benchmark policy rate at 7.00%. The decision was taken in consideration to stable core inflation, which has
averaged at 5.52% in 1H-FY21 as compared to 8.06% in comparable period last year. SBP has concluded that
lower borrowing cost has made major contribution in wiping out economic burn, after covid-19 outbreak.
Further, SBP is of the view that reduction in borrowing cost has resulted in significant liquidity in the market to
support local industries. This is evident by encouraging LSM figures and increase in private sector credit
offtake.

Going forward, government's major challenge would curtail fiscal imbalances and management of foreign
flows. SBP expects inflation to settle in the band of 7%-9% in FY21. However, higher inflationary trend might
be observed post expected upward revision in energy prices as per IMF's structural criteria for resumption of
EFF program.

ACF

In 1HFY21, unit prices of ASCF appreciated by 6.41% as compared to benchmark return of 6.68%. Assets
under management showed an improvement and stood at PKR 1,600 Million by the end of Dec-20 as
compared to PKR 1,196 million in the start of financial year i-e June-2020. Treasury Bills remained the major
asset class throughout the period with average exposure of 56.35% as compared to 55.52% in comparable
period last year and 64.96% in quarter ending to Dec-20. Exposure against cash and equivalents averaged at
40.59% as compared to 41.62% in 1H-FY20. While minimal average exposure of 3.06% was maintained
against placements with Financial Institutions. During the period under review, duration of the fund was kept at
lower side to hedge volatility in returns.

ACKNOWLEDGEMENTS

We would like to thank our valued investors who have placed their confidence in us. The Board is also thankful
to the Securities and Exchange Commission of Pakistan, the State Bank of Pakistan, the Trustees of the Fund
and the Pakistan Stock Exchange for their continued cooperation and support. The Board of Directors also
appreciates the efforts put in by the management team for their commitment and hard work.

For and on behalf of the Board
Sadaf kazmi
Chief Executive Officer

10th February 2021
Karachi - Pakistan.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
5.M.CH.5,, Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

Ze

565
TRUSTEE REPORT TO THE UNIT HOLDERS

ASKARI CASH FUND
(Formerly Askari Sovereign Cash Fund)

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Askari Cash
Fund (formerly Askari Sovereign Cash Fund) (the Fund) are of the opinion that Pak
Oman Asset Management Company Limited being the Management Company of the
Fund has in all material respects managed the Fund during the six months period ended
December 31, 2020 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund; and

(iii)  The MNon-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

Q - Sy

Badiuddin Akherg
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 18, 2021
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3 Flegolop-is
w Chartered Accountants

H5M Avais Hyder Liaquat Mauman
Chartered Accounianis

407, Progressive Plaza, Beavmonl Road
Karachi, 75536 - 1

INDEPENDENT AUDITOR'S REVIEW REPORT It 48

AUDITORS' REPORT TO THE MEMBERS ON REVIEW W: www.rsmpakistan.pk
OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed Interim statement of asset and liabllities of Askari Cash
Fund (the Fund) as at December 31, 2020 and the related condensed interim income statement and the
condensed interim statement of comprehensive income, condensed interim statement of movement inunit
holders’ fund and condensed interim statement of cash flows together with the notes forming part thereof
(here-in-after referred to as the “condensed interim financlal information”), for the six month period ended
December 31, 2020. Pak Oman Asset Management Company Limited (the Management Company) Is
responsible for the preparation and presentation of this condensed interim financial information In
accordance with approved accounting standards as applicablein Pakistan for interim finandial reporting. Our
responsibility is to express a conclusion on this condensed interim financialinfermation based on our review.
The figures of the condensed interim statement of profit or loss and condensed interim statement of
comprehensive income for the three months period ended December 31, 2020 and December 31,2019 have
not been reviewed, as we are required to review only the cumulative figures for the half year ended
December 31,2020,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Finandal Information Performed by the Independent Auditor of the Entity". A review of
Condensed interim financial information consists of making inquiries, primarily of persons responsible for
financlal and accounting matters, and applying analytical and other review procedures. A review s
substantially less in scope than an audit conducted In accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us Lo believe that the accompanying
condensed Interim financlal information is not prepared, In all material respects, in accordance with
approved accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s report is Adnan Zaman.

Pofdld  fraces

Karachi
Date: 1 B FEB 2071

For The Half Year and Quarter Ended December 31, 2020 9
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT DECEMBER 31, 2020

31 December 30 June
2020 2020
Un-audited Audited
Note  ------m-mm- Rupees in ('000)-----------
Assets
Balances with bank 4 1,647,991 1,054,210
Investments 5 873,000 310,947
Profit receivable on bank balances 5,802 3,849
Advances, prepayment and other receivables 22,444 16,286
Total assets 2,549,237 1,385,292
Liabilities
Payable to Management Company 6 21,282 21,913
Payable to Central Depository Company of Pakistan Limited - Trustee 131 100
Payable to the Securities & Exchange Commission of Pakistan 194 356
Dividend Payable - 19,079
Accrued expenses and other liabilities 7 877,466 15,891
Total liabilities 899,073 57,339
NET ASSETS 1,650,164 1,327,953
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 1,650,164 1,327,953
CONTINGENCIES AND COMMITMENTS 8
NUMBER OF UNITS IN ISSUE 15,981,347 13,111,565
NET ASSET VALUE PER UNIT 103.2556 101.2810

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

Chief Financial Officer Director

For The Half Year and Quarter Ended December 31, 2020 1"
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED AND QUARTER ENDED 31 DECEMBER 2020

For the half year ended For the quarter ended
31D ber 31D k
2020 2019 2020 2019
Note Rupees in ('000)--=--=s-=xs  mmmeemeeens Rupees in ('000)----------
Income
Return / mark-up on:
-government securities 52,082 62,004 29,720 26,162
-bank and term deposit receipts 16,927 47,411 7,254 39,339
Other income 62 -
Net gain on sale of investments 310 632 310 234
Net unrealised (loss) / gain on remeasurement of investments
at fair value through profit or loss' (661) (46) (630) 7
Total income 68,720 110,001 36,654 65,742
Expenses
Remuneration of Asset Management Company 6.1 3,390 2,834 1,812 1,657
Sindh Sales Tax on Remuneration of the Management Company 6.2 441 368 236 215
Reimbursement of operational expenses to the Management Company 6.4 969 800 518 473
Remuneration of trustee inclusive of sales tax 712 588 381 348
Annual fees to the Securities & Exchange Commission of Pakistan 194 160 104 95
Auditors' remuneration 336 300 228 150
Fees and subscription 119 149 67 75
Printing and stationary expenses 16 16 8 16
Securities transaction cost 132 40 56 3)
Legal and professional Charges 45 - -
Bank and settlement charges 23 84 16 55
Provision for Sindh Workers' Welfare Fund 1,247 2,093 684 1,253
7,624 7,432 4,110 4,334
Net income for the period before taxation 61,096 102,569 32,544 61,408
Taxation 10 - - - -
Net income for the period after taxation 61,096 102,569 32,544 61,408
Allocation of Net Income for the year
- Net income for the period after taxation 61,096 102,569 32,544 61,408
- Income already paid on units redeemed (24,730) (26,418) (17,234) (18,689)
36,366 76,151 15,310 42,719
Accounting income available for distribution
-Relating to capital gains - 632 - 234
-Excluding capital gains 36,366 75,519 15,310 42,485
36,366 76,151 15,310 42,7119
The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.
For Pak Oman Asset Management Company Limited
(Management Company)
3 o5 \n
s s Rl 7
e J
Chief Executi\fs Officer Chief Financial Officer Director
For The Half Year and Quarter Ended December 31, 2020 12
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED AND QUARTER ENDED 31 DECEMBER 2020

For the half year ended For the quarter ended
31 December 31 December
2020 2019 2020 2019
------------ Rupees in ('000)----------- =-=---==-—--Rupees in ('000)-----------
Net income for the period after taxation 61,096 102,569 32,544 61,408
Other comprehensive income - - . R
Total comprehensive income for the period 61,096 102,569 32,544 61,408

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

qﬁ&é’v"”‘:@“ TA___—+

Chief Financial Officer Director

For The Half Year and Quarter Ended December 31, 2020 13
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2020

Net assets at the beginning of the period
[Units outstanding: 13,111,565 (2019: 7,794,115)]

Issue of 29,242,983 (2019: 33,415,238) units

-Capital value ( at net asset value per unit at the beginning of the period)

-Element of income

Redemption of 26,373,201 (2019: 17,806,004) units

-Capital value ( at net asset value per unit at the beginning of the period)

-Element of income

Distrbution during the period
Total comprehensive income for the period

Net assets at the end of the period
[Units outstanding: 15,981,347 (2019: 23,403,349)]

Undistributed income brought forward comprising of:

-Realized
-Unrealised

Distrbution during the period

Accounting income available for distribution:

-Relating to capital gains
-Excluding capital gains

Undistributed income carried forward - net

Undistributed income carried forward comprising of:

-Realized
-Unrealised

Net asset value at the beginning of the period

Net asset value at the end of the period

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

31 December
2020 2019
Capital Value Undistributed Total Capital Value Undistrbuted Total
Income Income
Rupees in (000)
1,314,421 13,526 1,327,953 775,212 10,753 785,965
2,961,759 2,961,759 3,369,620 3,369,620
21,901 21,901 133,862 133,862
2,983,660 2,983,660 3,503,482 3,503,482
(2671,104) B (2671,104) (1,795,572) - (1,795,572)
(12.202) (24730) (36,932) (55,873) (26418) (82,291)
(2,683,306) (24,730) (2,708,036) (1,851,445) (26,418) (1,877,863)
(14,509) (14,509)
61,096 61,09 102,569 102,569
1,614,781 35,383 1,650,164 2,427,249 86,904 2,514,153
13,526 10,816
- (63)
13,526 10,753
(14,509)
- 586
36,366 75,565
36,366 76,151
35,383 86,904
36,044 86,950
(661) 46)
35,383 86,904
--------------------- RUPEES-wersssrrasaseemssene
101.2810 100.8400
103.2556 107.4300
For Pak Oman Asset Management Company Limited
(Management Company)
i ¥
;}ﬁgféé’/w 7 /7//
~J
Chief Financial Officer Director

For The Half Year and Quarter Ended December 31, 2020
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED 31 DECEMBER 2020

31 December

2020

2019

Note -----Rupees in ("000)---
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period after taxation 61,096 102,569
Adjustments for:
Net gain on sale of investments (310) (632)
Net unrealised appreciation on remeasurement of investments
at fair value through profit or loss' 661 46
Provision for Sindh Workers Welfare Fund 1,247 2,093
1,598 1,507
(Increase) / Decrease in assets
Investments - Net (562,404) (147,953)
Receivable against transfer of units - (9,051)
Profit receivable on bank balances (1,953) (22,003)
Advances, prepayment and other receivables (7,405) (12,217)
(571,762) (191,224)
(Decrease) / Increase in liabilities
Payable to Asset Management Company (631) 647
Payable to Central Depository Company of Pakistan Limited - Trustee 31 29
Payable to the Securities & Exchange Commission of Pakistan (162) (918)
Dividend Payable (19,079) -
Accrued expenses and other liabilities 861,575 121
841,734 (121)
Net cash generated from / (used in) operating activities 332,666 (87,269)
CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issuance of units 2,983,660 3,503,482
Cash distribution (14,509) -
Net payments against redemption of units (2,708,036) (1,877,863)
Net cash generated from financing activities 261,115 1,625,619
Net increase in cash and cash equivalents 593,781 1,538,350
Cash and cash equivalents at the beginning of the period 1,054,210 518,143
Cash and cash equivalents at the end of the period 4 1,647,991 2,056,493

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

Aot

Chief Financial Officer

2

Chief Executi\/e Officer

Fn___—+

Director

For The Half Year and Quarter Ended December 31, 2020
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2020

1

21

LEGAL STATUS AND NATURE OF BUSINESS

Askari Cash Fund (formerly: Askari Sovereign Cash Fund) (the Fund) was established under
a Trust deed executed between Askari Investment Management Limited as the Management
Company and the Central Depository Company of Pakistan Limited (CDC) as the Trustee on
09 December 2011. The Fund was registered as a Notified Entity under the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) in 25 June
2009.

The Management Company is registered with the SECP as a Non-Banking Finance Company
under the NBFC Rules. The registered office of the Management Company is situated at Icon
House, 83-C, 12th Commercial Street, Phase-Il Extension, DHA, Karachi.

The Fund is an open-ended mutual fund classified as an "Money Market Scheme" by the
Management Company and is listed on the Pakistan Stock Exchange Limited .Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed
by surrendering them to the Fund at the option of the unit holders.

The Management Company has obtained approval of SECP pursuant to which the name of the
Fund has been changed from Askari Sovereign Cash Fund to Askari Cash Fund with effect
from 29 July 2017.

The objective of the Fund is to provide the investors with a high level of liquidity along with
extremely low credit and price volatility. The Fund primarily invests in government securities
and other authorized investments enabling the investors to manage their liquidity efficiently.

The Pakistan Credit Rating Agency (PACRA) has assigned management quality rating of "AM3+"
(Positive) to the Management Company as at 15 February 2021. Furthermore, JCR-VIS has
assigned a rating of "AA+(f)" to the Fund as at 31 December 2020.

Title to the assets of the Fund are held in the name of CDC as a trustee of the Fund.
BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRSs) issued by the
International Accounting Standards Board (IASB) as are notified under the Companies Ordinance,
1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued by the
SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or directives issued by the SECP differ with the requirements of IFRSs, the requirements of the
Trust Deed, the NBFC Rules,the NBFC Regulations or the requirements of the said directives
prevail.

For The Half Year and Quarter Ended December 31, 2020 16
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This condensed interim financial statements does not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the annual
published financial statements of the Fund for the year ended 30 June 2020.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the directors of the Management Company hereby declare that these
condensed interim financial statements give a true and fair view of the state of the Fund’s affairs
as at 31 December 2020.

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. Such Standards comprises of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984;

- the NBFC rules, the Non-Banking Finance Companies, Notified Entities Regulations, 2008
(the NBFC Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under
the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the directors of the Management Company hereby declare that this financial
information gives a true and fair view of the state of the Fund'’s affairs as at 31 December 2020.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed
interim financial statements and the significant judgements made by the management in applying
the accounting policies and key sources of estimation uncertainity are the same as those applied
in the preparation of the financial statements as at and for the year ended 30 June 2020.

31 December 30 June
2020 2020
Un-audited Audited
Note @  ------ (Rupees in '000)---------
BALANCE WITH BANKS
-Saving accounts 4.1 1,647,991 1,054,210
1,647,991 1,054,210

These savings accounts carry mark-up at the rates ranging from 5.44% to 8.55% (30 June
2020: 10.25% to 14.25%) per annum.
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Note

31 December 30 June
2020 2020
Un-audited Audited

INVESTMENTS

At fair value through profit or loss - held for trading

Government securities

Government securities

5.1 873,000
873,000

310,947
310,947

Face value Market Value as a percentage
Market of
value
] Dat T Sold / t
ssue Date enor As at Purchased matured As at as al Net Market
01 July during the durin" the 31 December |31 December assets value of total
2020 period g 2020 2020 investments
period
(Rupees in '000) Rsin'000"  seeeeeeeeeeeees Yoage--mssmness
Market treasury bills
18-Jun-20 3 months 125,000 - 125,000
23-Apr-20 3 months - 500,000 500,000
16-Jul-20 3 months 1,575,000 1,575,000
4-Jun-20 3 months 500,000 500,000
27-Aug-20 3 months 775,000 775,000
8-Oct-20 3 months 4,350,000 4,350,000
22-Oct-20 3 months 1,300,000 1,300,000
5-Nov-20 3 months 500,000 500,000
19-Nov-20 3 months - 2,450,000 2,450,000
24-Sep-20 3 months - 95,000 95,000 - - - -
31-Dec-20 3 months 875,000 - 875,000 861,092 52.18 98.64
26-Mar-20 3 months - 12,100 - 12,100 11,908 0.72 1.36
18-Jun-20 6 months 125,000 - 125,000 - - - -
16-Jul-20 6 months - 75,000 75,000
23-Apr-20 6 months 200,000 200,000
27-Aug-20 6 months 700,000 700,000
12-Mar-20 6 months 420,000 420,000
26-Mar-20 6 months - 425,000 425,000
26-Sep-19 12 months 67,700 - 67,700
10-Oct-19 12 months - 600,000 600,000
24-Oct-19 12 months 250,000 250,000
29-Aug-19 12 months 250,000 250,000
30-Jan-20 12 months 500,000 500,000
12-Mar-20 12 months - 75,000 75,000 - -
317,700 16,427,100 15,857,700 887,100 873,000
Carrying value before marked to market as at 31 December 2020 873,661
31 December 30 June
2020 2020
Un-audited Audited
Note == (Rupees in '000)-+-------
PAYABLE TO THE MANAGEMENT COMPANY
Remuneration of the Management Company 6.1 626 474
Sindh Sales Tax on remuneration of the Management Company 6.2 2,717 2,698
Federal Excise Duty on remuneration of the Management Company 6.3 17,757 17,757
Reimbursement of operational expenses to the Management Company 6.4 179 981
Sales Load Payable 3 3
21,282 21,913
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The Management Company has charged its remuneration at the rate of 0.35% (30 June 2020:
0.50%) per annum of the average annual net assets of the Fund. The remuneration is paid to
the Management Company on a monthly basis in arrears.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (30 June 2020:
13%) on Management Company's remuneration through Sindh Sales Tax on Services Act, 2011
effective from 01 July 2011.

The Finance Act, 2013 has enlarged the scope of Federal Excise Duty (FED) on financial
services to include Asset Management Companies (AMCs) with effect from 13 June 2013. As
the asset management services rendered by the Management Company of the Fund are already
subject to provincial sales tax on services levied by the Sindh Revenue Board, which is being
charged to the Fund as explained in note 6.2 above, the Management Company is of the view
that further levy of FED was not justified.

On 4 September 2013, a Constitutional Petition was filed in the Honourable Sindh High Court
(SHC) jointly by various asset management companies, together with their representative
Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended 30 June 2017, the SHC passed an order whereby all notices, proceedings
taken or pending, orders made, duty recovered or actions taken under the Federal Excise Act,
2005 in respect of the rendering or providing of services (to the extent as challenged in any
relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue
has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending
adjudication.

With effect from 01 July 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provincial sales tax has been withdrawn
by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on
remuneration of the Management Company with effect from 01 July 2016. However, as a matter
of abundant caution the provision for FED made till 30 June 2016 amounting to Rs 17.757
million (30 June 2020: 17.757 million) is being retained in the financial statements of the Fund
as the matter is pending before the Supreme Court of Pakistan. Had the said provision for FED
not been maintained, the net asset value of the Fund as at 31 December 2020 would have
been higher by Rs. 1.1111 (30 June 2020: Rs. 1.3543) per unit.

In accordance with the provisions of the NBFC Regulations, 2008 (amended vide S.R.O 1160(l)
/ 2015 dated 25 November 2015), the Management Company of the Fund is entitled to
reimbursement of fees and expenses in relation to registrar services, accounting, operation
and valuation services related to the Fund upto a maximum of 0.1% of the average annual net
assets of the Scheme or actual whichever is less. Accordingly, the Management Company has
charged accounting and operational charges to the Fund in respect of the back office accounting
function @ 0.1% of average annual assets of the scheme to an independent service provider..
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31 December 30 June
2020 2020
Un-audited Audited
Note  -=---memmeeee Rupees in ("000) ---=-========-
ACCRUED EXPENSES AND OTHER LIABILITIES
Auditors' remuneration payable 252 370
Printing charges payable 123 -
Withholding tax payable 434 58
Capital Gain Tax payable 3,409 4,130
Provision for Sindh Workers' Welfare Fund 71 10,311 9,064
Legal and professional charges payable 181 181
Others 862,756 2,088
877,466 15,891

There is no change in the status of the SWWF as reported in note 12 to the annual financial
statements of the Fund for the year ended 30 June 2020.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at 31 December 2020 and 30
June 2020.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at 31 December 2020 is 0.73% which includes
0.10% representing government levies on the Fund such as provision for Sindh Workers' Welfare
Fund, sales taxes, annual fee to the SECP, etc. This ratio is within the maximum limit of 2.50%
prescribed under the NBFC Regulations for a collective investment scheme categorised as a
money market scheme.

TAXATION

The income of the fund is exempt from Income Tax as per Clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90%
of the accounting income for the year as reduced by capital gains whether realised or unrealised
is distributed to the unit holders. The management intends to distribute at least 90% of the
Fund's net accounting income earned by the year end, as cash dividend, to the unit holders.
Accordingly, no provision in respect of taxation has been made in these financial statements.

For half year ended
31 December

2020 2019

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS Un-audited

Transactions for the period:
Pak Oman Asset Management Company Limited (Management Company)

Remuneration of the Management Company 3,390 2,834
Sindh Sales tax on Remuneration of Management Company 441 368
Reimbursement of operational expenses to the Management Company 969 800
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For half year ended
31 December
2020 2019
Un-audited
------------ Rupees in ('000)--=-s---=-
Askari Bank Limited
(Unit holder of 10% or more units of the Fund)
Profit on balances with banks 160 384
Issuance of 3,170,768 units (2018: Nil)] - 337,509
Central Depository Company of Pakistan Limited (Trustee)
Remuneration of the Trustee inclusive of sales tax 712 588
Pak Oman Micro Finanace Bank Limited (Common directorship)
Issuance of 29 units (2019: 2,715)] 3 283
Maple Leaf Capital Limited
(Unit holder of 10% or more units of the Fund)
nil units (2019: 3,164) units 500,815
Bulk Management (Pakistan) Private Limited
(Unit holder of 10% or more units of the Fund)
Issue of 7,859,839 (2019: 7,419,983) units 800,000 770,000
Redemption of 4,918,618 (2019: 1,897,787) units (506,565) 200,000
Gul Ahmed Energy Limited
(Unit holder of 10% or more units of the Fund)
Issue of 5,155,663 (2019: Nil) units 526,109 -
Redemption of 1,969,965 (2019: Nil) units (202,193) -
Key Management Personnel**
Issuance of 19,663 (2019: 5,893) units 2,000 602
Redemption of 19,663 (2019: 5,056) units 2,002 514
Other Staff
Redemption of 353 (2019: Nil) units 36 -
31 December 30 June
2020 2020
Un-audited Audited
Note ------------Rupees in ('000)-----------
11.2 Investments / outstanding balances as at period / year end
Pak Oman Asset Management Company Limited (Management Company)
Remuneration of the Management Company 626 474
Sindh Sales Tax on remuneration of the Management Company 2,717 2,698
Federal Excise Duty on remuneration of the Management Company 17,757 17,757
Reimbursement of operational expenses to the Management Company 179 981
Sales Load Payable 3 3
Central Depository Company of Pakistan Limited (Trustee)
Remuneration of the Trustee inclusive of sales tax 131 100
Pak Oman Asset Management Company Limited (Employees Provident Fund)
Outstanding Nil (30 June 2020: 3,084) units - at net asset value - 31
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31 December 30 June
2020 2020
Un-audited Audited

Note  ------------| Rupees in ('000)-----------
Pak Oman Micro Finance Bank Limited
Outstanding 3,050 (30 June 2020: 3,091) units - at net asset value 315 313
Dividend Paid - Relnvest - 26
Askari Bank Limited

(Unit holder of 10% or more units of the fund)
Outstanding 3,170,767 (30 June 2020: 1,380,200) units - at net asset value 327,400 139,788
6,685

Habib Metropolitan Bank Limited
Outstanding Nil (30 June 2020: 1,977,059) units - at net asset value 200,239
Dividend Paid - Relnvest 4,745
Fauji Oil Terminal & Distribution Co. Ltd.
Outstanding Nil (30 June 2020: 1,977,059) units - at net asset value 181,826
Dividend Paid - Relnvest 8,959
Gul Ahmed Energy Limited
Outstanding 3,226,930 (30 June 2020: nil units) - at net asset value 333,199 -
Bulk Management Pakistan (Pvt) Ltd.
Outstanding 3,226,930 (30 June 2020: Nil) units - at net asset value 303,698 -
Key Management Personnel**
Outstanding 15,029 (30 June 2020: 15,234) units - at net asset value 1,552 1,543
Dividend Payable - 7
Other Staff
Outstanding 18 (30 June 2020: 15,234) units - at net asset value 2 -

*This represents unit holders holding 10% or more of the units in the Fund at the close of the
period.

**These represents transactions and balances pertaining to staff members who are pertaining
key management personnel as at the close of the period.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between the market participants at the measurement date. Consequently,
differences can arise between carrying value and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.
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Fair value of investments classified as 'at fair value through profit or loss' which are tradable
in an open market is based on the market prices prevailing on the reporting date. The estimated
fair value of all other financial assets and liabilities is considered not significantly different from
the carrying value as the items are short-term in nature.

The Fund classifies fair value measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

- Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1);

- Fair value measurements using inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices) (level 2); and

- Fair value measurements using Inputs for assets or liability that are not based on observable
market data (i.e. unobservable inputs) (level 3).

The table below provides information on financial assets or liabilities carried at fair values, by
valuation methods.

---------------------------------- As at Dec 31, 2020

ASSETS Level 1 Level 2 Level 3 Total
------------------------------------ (Rupees in '000)
At fair value through profit or loss
- held for trading
Government securities 873,000 873,000
As at June 30, 2020
ASSETS Level 1 Level 2 Level 3 Total
------------------------------------ (Rupees in '000)
Investments - at fair value through profit or loss
- held for trading
Government securities - Market treasury bills 310,947 310,947

There were no transfers between above levels during the year.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

The Fund has not disclosed the fair values for other financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of fair value.

FINANCIAL RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity
risk.
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Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a result of changes in market prices.

Market risk comprises of three types of risks: currency risk, interest rate risk and other price
risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in foreign exchange rates. The Fund, at present is not exposed
to currency risk as its operations are geographically restricted to Pakistan and all transactions
are carried out in Pakistani Rupees.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market interest rates.

a) Sensitivity analysis for variable rate instruments

As at Dec 31, 2020, the Fund holds KIBOR based interest bearing sukuks and term finance
certificates and balance in savings accounts exposing the Fund to interest rate risk. In case
of 100 basis points increase / decrease in KIBOR and bank profit rates with all other variables
held constant, the net assets of the Fund would have been higher / lower by approximately
Rs. 0.0167 million.

b) Sensitivity analysis for fixed rate instruments

Since the Fund currently does not have any fixed rate instruments that are impacted by
market interest rates, therefore, it is not exposed to fair value interest rate risk.

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency
risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer or factors affecting all similar financial instruments traded in the market.

The Fund’s equity securities are primarily exposed to equity price risk because of investments
held and classified by the Fund on the statement of assets and liabilities as ‘financial assets
at fair value through profit or loss’. To manage its price risk arising from investments in equity
securities, the Fund diversifies its portfolio within the eligible stocks prescribed in the Fund's
constitutive documents. The Fund's constitutive documents / NBFC Regulations also limit
investment in individual equity securities to not more than 15% of its net assets, or 15% of the
issued capital of the investee company and the sector exposure limit to 35% of net assets.

In case of 5% increase / decrease in the fair value of the Fund's equity securities at fair value
through profit or loss on December 31, 2020, net income for the year would increase / decrease
by Rs. 0.5884 million (2019: Rs. 1.37 million) and net assets of the Fund would increase /
decrease by the same amount.

The analysis is based on the assumption that the equity index had increased / decreased by
5% with all other variables held constant and all the Fund's equity instruments moved according
to the historical correlation with the index. This represents management's best estimate of a
reasonable possible shift in the PSX 100 Index, having regard to the historical volatility of the
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index. The composition of the Fund's investment portfolio and the correlation thereof to the KMI
index, is expected to change over the time. Accordingly, the sensitivity analysis prepared as
of December 31, 2020 is not necessarily indicative of the effect on the Fund's net assets of
future movements in the level of PSX 100 Index.

Credit risk

Credit risk represents the risk of a loss if the counterparties fail to perform as contracted. The
Fund's credit risk mainly arises from deposits with banks and financial institutions and credit
exposure arising as a result of dividend receivable (if any) on equity securities.

Management of credit risk

For banks and financial institutions, the Fund keeps deposits with reputed financial institutions
with reasonably high credit ratings. Credit risk on account of dividend receivable is minimal due
to the statutory protection. All transactions in listed securities are settled / paid for upon delivery
using the system of National Clearing Company of Pakistan Limited. The risk of default in these
transactions is considered minimal due to inherent systematic measures taken therein. The
Fund's policy is to enter into financial contracts in accordance with the investment guidelines
approved by the Investment Committee, its Trust Deed and the requirements of the NBFC rules
and the regulations and the guidelines given by the SECP from time to time.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from
its financial liabilities that are settled by delivering cash or another financial asset or such
obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund is exposed to the daily settlement of equity securities and to daily cash redemption
requests on a regular basis. Units are redeemable at the holders' option based on the Fund’s
net asset value per unit, at the time of redemption, calculated in accordance with the Fund’s
constitutive document and guidelines laid down by the SECP.

Management of liquidity risk

The Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will
always have sufficient liquidity to meet its liabilities when due under both normal and stressed
conditions without incurring unacceptable losses or risking damage to the Fund's reputation.
The Fund's policy is therefore to invest the majority of its assets in investments that are traded
in an active market and can be readily realised.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors
of the Management Company on 10th February, 2021.

For Pak Oman Asset Management Company Limited
(Management Company)

R Hleie- Ta___t

Chief Executi\je Officer

Chief Financial Officer Director

For The Half Year and Quarter Ended December 31, 2020 25




