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MISSION
STATEMENT

To rank in the top quartile
in performance of
NBP FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors.
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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the reviewed financial statements of
NBP Government Securities Fund-l (NGSF-I) for the half year ended December 31, 2020.

Fund's Performance

The size of NBP Government Securities Plan-I has decreased from Rs. 286 million to Rs. 193 million during the period,
a decline of 33%. During the period, the unit price of the Fund has increased from Rs. 10.0391 on June 30, 2020 to
Rs. 10.3187 on December 31, 2020, thus showing return of 5.5% p.a. as compared to the benchmark return of 7.1%
p.a. for the same period. The performance of the Fund is net of management fee and all other expenses.

NGSP-I is categorized as an Income Fund. The Fund aims to provide attractive return with capital preservation at
maturity of the plan, by investing in Government Securities not exceeding maturity of the plan. NBP Government
Securities Plan-I has a fixed maturity of July 12, 2021. The Fund invests a minimum of 90% in Government Securities
and remaining of its assets in saving accounts with banks, which enhances liquidity profile of the Fund.

During 1HFY21, the SBP held two Monetary Policy Committee (MPC) meetings wherein it left the Policy Rate unchanged
at 7%, citing the prevailing accommodative monetary policy stance appropriate for the nascent economic recovery.
Inflation as measured by the CPI clocked-in at 8% for December 2020, owing to supply side issues and rise in prices
of perishable food items. During the period under review, T-Bills yields increased by 2 bps, 13 bps and 23 bps for 3-
month, 6-month and 12-month tenures, respectively. This uptick in short-term sovereign yields is primarily reflective of
demand versus supply side factors.

During the period, the SBP realized Rs. 5.1 trillion in thirteen T-Bills auctions. The market interest tilted towards shorter
tenors given the market expectation of the bottoming out of the Policy Rate and the likelihood of reversal of monetary
easing cycle in the coming months. In the last auction, cut-off yields on T-Bill for 3-month, 6-month and 12-month tenures
were noted at 7.15%, 7.20% and 7.29%, respectively. In the six PIB auctions, the SBP realized an amount of Rs. 292
billion. In the last auction, cut-off yields for 3-year, 15-year and 20-year tenures were noted at 8.24%, 10.00% and
10.58%, respectively.

The Fund has earned a total income of Rs. 7.925 million during the period. After deducting total expenses of Rs. 1.856
million, the net income is Rs. 6.069 million. The chart below presents the asset allocation and the weighted average
credit rating of each of the sub-asset classes of NGSP-I.
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TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of NBP Government Securities Fund - | (the
Fund) are of the opinion that NBP Fund Management Limited being the Management Company of the Fund has in all
material respects managed the Fund during the six months period ended December 31, 2020 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive documents
of the Fund;
(i) The pricing, issuance and redemption of units are carried out in accordance with the requirements of the

constitutive documents of the Fund; and

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 26, 2021
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE UNITHOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of NBP Government
Securities Fund | (“the Fund”) as at 31 December 2020 and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim statement of movement in unit holders’ fund, condensed
interim cash flow statement and notes to the condensed interim financial statements for the six months period then
ended (here-in-after referred to as the “interim financial statements”). Management Company is responsible for the
preparation and presentation of these interim financial statements in accordance with accounting and reporting standards
as applicable in Pakistan for Interim Financial Reporting. Our responsibility is to express a conclusion on these interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity." A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
statements are not prepared, in all material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for Interim Financial Reporting.

Other matter

The figures for the three months period ended 31 December 2020 and 31 December 2019 in the interim financial
statements have not been reviewed and we do not express a conclusion on them.

The engagement partner on the engagement resulting in this independent auditors’ review report is Amyn Malik.

Date: February 26, 2021 KPMG Taseer Hadi & Co.
Karachi Chartered Accountants
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER 2020

NGSP-1
31 December 30 June
2020 2020
Unaudited Audited
Note (Rupees in '000)
Assets
Bank balances 6 21,803 626
Investments 7 176,996 288,231
Profit receivables 5,731 8,564
Preliminary expenses and floatation costs 8 281 550
Advance and prepayment 9 1,802 1,654
Total assets 206,613 299,625
Liabilities
Payable to NBP Fund Management Limited -
Management Company 10 963 1,056
Payable to Central Depository Company of
Pakistan Limited - Trustee 11 11 16
Payable to Securities and Exchange Commission of Pakistan 12 23 56
Payable against purchase of investment 10,951 -
Accrued expenses and other liabilities 13 1,292 8,706
Payable against redemption of units - 3,455
Total liabilities 13,240 13,289
Net assets 193,373 286,336
Unit holders’ fund (as per statement attached) 193,373 286,336
Contingency and commitment 14
(Number of units)
Number of units in issue 18,740,001 28,522,003
(Rupees)
Net assets value per unit 10.3187 10.0391

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2020

Six months period ended Three months period ended
2020 2019 2020 2019
Note (Rupees in '000)

Income

Income from Market Treasury Bills 529 919 286 449
Amortization of (premium) / discount on Pakistan Investment Bonds (175) 7,203 (74) 3,523
Mark up income on Pakistan Investment Bonds 7,164 9,513 3,033 4,652
Profit on bank deposits 468 1,315 108 588
Income from contingent load 256 60 1 35
(Loss) / gain on sale of investments at fair value through profit or loss

(FVTPL) - net (208) 373 - 378
Net unrealised (diminution) / appreciation on re-measurement of

investments at FVTPL (109) 2,939 160 905
Total income 7,925 22,322 3,514 10,530
Expenses
Remuneration to NBP Fund Management Limited - Management Company 10.1 682 826 290 411
Sindh Sales Tax on remuneration to Management Company 10.2 89 107 38 53
Remuneration to Central Depository Company of Pakistan Limited -

Trustee 11.1 68 83 29 42
Sindh Sales Tax on remuneration to Trustee 11.2 9 1 4 6
Selling and marketing 10.3 114 138 49 69
Allocation of expenses related to registrar services, accounting, operation

and valuation services 104 122 138 57 69
Annual fee - Securities and Exchange Commission of Pakistan 23 28 10 14
Amortisation of preliminary expenses and floatation costs 269 269 134 134
Auditors' remuneration 145 191 81 118
Mutual fund rating fee 104 108 52 65
Annual listing fee 14 14 7 7
Settlement and bank charges 15 53 5 5
Printing charges 35 9 17 4
Legal and professional charges 34 20 24 10
Securities and transaction cost 9 - - -
Total expenses 1,732 1,995 797 1,007
Net income from operating activities 6,193 20,327 2,717 9,523
Provision for Sindh Workers' Welfare Fund 13.1 (124) (407) (54) (191)
Net income for the period before taxation 6,069 19,920 2,663 9,332
Taxation 15 - - - -
Net income for the period 6,069 19,920 2,663 9,332
Allocation of net income for the period
Net income for the period 6,069 19,920 2,662 9,332
Income already paid on units redeemed (830) (891) (6) (788)

5,239 19,029 2,656 8,544
Accounting income available for distribution:
- Relating to capital gains - 3,065 - 1,036
- Excluding capital gains 5,239 15,964 2,656 7,508
5,239 19,029 2,656 8,544

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2020

Six months period ended Three months period ended
2020 2019 2020 2019
(Rupees in '000)

Net income for the period 6,069 19,920 2,663 9,332

Other comprehensive income for the period - -

Total comprehensive income for the period 6,069 19,920 2,663 9,332

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2020

Six months period ended

2020 2019
Value Undistributed Total Value Undistributed Total
income income

(Rupees in '000)

Net assets at beginning of the period 285,231 1,105 286,336 275,920 65 275,985
Issuance of 1,318 units (2019 : Nil units)

- Capital value 13 - 13 - - R
- Element of income - - . - - .
Total proceeds on issuance of units 13 - 13 - - R

Redemption of 9,783,320 units (2019 : 2,305,365 units)

- Capital value (98,215) - (98,215) (23,059) - (23,059)
-Element of loss - (830) (830) - (891) (891)
Total payments on redemption of units (98,215) (830) (99,045) (23,059) (891) (23,950)
Total comprehensive income for the period - 6,069 6,069 - 19,920 19,920
Net assets at end of the period 187,029 6,344 193,373 252,861 19,094 271,955
Undistributed income brought forward
- Realised (13,576) 6,725
- Unrealised 14,681 (6,660)

1,105 65
Accounting income available for distribution:
- Relating to capital gains - 3,065
- Excluding capital gains 5,239 15,964

5,239 19,029
Undistributed income carried forward 6,344 19,094
Undistributed income carried forward
- Realised 6,453 16,155
- Unrealised (109) 2,939

6,344 19,094

(Rupees) (Rupees)
Net assets value per unit at beginning of the period 10.0391 10.0024
Net assets value per unit at end of the period 10.3187 10.7549
The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2020

31 December

2020 2019
Note (Rupees in '000)

CASH FLOWS FOR THE PERIOD FROM OPERATING ACTIVITIES
Net income for the period 6,069 19,920
Adjustments for:
Provision for Sindh Workers' Welfare Fund 124 -
Amortisation of preliminary expenses and floatation costs 269 -
Net unrealised diminution / (appreciation) on re-measurement

investments at FVTPL 109 (2,939)

6,571 16,981
(Increase) / decrease in assets
Investments 111,126 6,302
Profit receivables 2,833 384
Advance and prepayment (148) (1,351)
Preliminary expenses and floatation costs - 269
113,811 5,604
Increase / (decrease) in liabilities
Payable to NBP Fund Management Limited - Management Company (93) (1,295)
Payable to Central Depository Company of Pakistan Limited - Trustee (5) (11)
Payable to Securities and Exchange Commission of Pakistan (33) (44)
Payable against purchase of investment 10,951 -
Accrued expenses and other liabilities (7,538) 429
3,282 (921)

Net cash generated from operating activities 123,664 21,664
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received against issuance of units 13 -
Payment against redemption of units (102,500) (23,950)
Distribution during the period - -
Net cash (used in) financing activities (102,487) (23,950)
Net increase / (decrease) in cash and cash equivalents 21177 (2,286)
Cash and cash equivalents at beginning of the period 626 17,364
Cash and cash equivalents at end of the period 6 21,803 15,078

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2020

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 NBP Government Securities Fund — | ("the Fund") was established under a Trust Deed executed between NBP
Fund Management Limited as Management Company and Central Depository Company of Pakistan Limited
(CDC) as the Trustee. The Trust Deed was executed on 07 December 2018 and was approved by the Securities
and Exchange Commission of Pakistan (SECP) on 04 January 2019 in accordance with the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the Management
Company is situated at 7th Floor, Clifton Diamond Building, Block No. 4, Scheme No. 5, Clifton, Karachi. The
Management Company is also the member of the Mutual Funds Association of Pakistan (MUFAP).

1.3 The Fund has been categorised as an open ended 'Income scheme' and is listed on Pakistan Stock Exchange.
The units are transferable and can be redeemed by surrendering them to the Fund. The units of the Fund were
initially offered for public subscription at initial price of Rs. 10 on 18 March 2019 and received Rs. 379.926
million against initial public offer from various investors and accordingly the Fund commenced its business
activities on the same date. Subsequent to the Public Offering, the offer of Units of the Fund has discontinued.
The Management Company with the approval of the commission may issue Units of the Fund. The maturity
of NBP Government Securities Plan - | will be 12 July 2021.

14 The Fund has initially offered NBP Government Securities Plan - | (NGSP - 1) and may offer up to a total of five
allocation plans. The objective of the NBP Government Securities Fund — | is to provide attractive return with
capital preservation at maturity of the plan, by investing primarily in Government Securities not exceeding
maturity of the plan.

1.5 The Pakistan Credit Rating Agency (PACRA) has assigned and maintained an asset manager rating of 'AM1"
of Management Company and has assigned stability rating of 'AA-(f)' to the Fund.

1.6 Title of the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC)
as Trustee of the Fund.

1.7 Impact of COVID-19

In March 2020, the World Health Organization ("WHO") declared the outbreak of the novel coronavirus (known
as COVID-19) as a global pandemic. The rapid spread of the virus has caused governments around the world
to implement stringent measures to help control its spread, including, without limitation, quarantines, "stay-at-
home" or "shelter-in-place" orders, social-distancing mandates, travel restrictions, and closures or reduced
operations for businesses, governmental agencies, schools and other institutions. The industry, along with
global economic conditions generally, has been significantly disrupted by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the operational
and financial condition of the Fund for the year ended June 30, 2020 due to increase in overall credit risk
pertaining to the corporate debt instruments’ portfolios of mutual funds, subdued equity market performance
due to overall slowdown in economic activity and continuity of business operations. However, to reduce the
impact on the performance of the Fund, regulators / governments across the country have introduced a host
of measures on both the fiscal and economic fronts by issuing certain circulars and notifications from time to
time.

The management of the Fund is closely monitoring the situation, and in response to the developments, the
management has taken action to ensure the safety of its employees and other stakeholders, and initiated a
number of initiatives.
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2 BASIS OF PREPARATION

21 Statement of compliance

The condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

In case where requirements differ, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, and the NBFC Regulations have been
followed.

211 These condensed interim financial statements do not include all the information and disclosures required in
the annual financial statements and should therefore be read in conjunction with the annual financial statements
of the Fund as at and for the period ended 30 June 2020. However, selected explanatory notes are included
to explain events and transactions that are significant to an understanding of the changes in the Fund's financial
position and performance since the last annual financial statements.

21.2 These condensed interim financial statements are being submitted to the unit holders as required under
Regulation 38 (2) (f) of the Non-Banking Finance Companies and notified Entities Regulations, 2008 (NBFC
Regulations).

2.2 New or amendments / interpretations to existing standards, interpretation and forthcoming requirements

There are certain amendments which are effective from annual period beginning on or after 1 July 2020. These
amendments are not likely to have an impact on the Fund's financial position. Therefore these are not stated
in these condensed interim financial statements.

2.3 Standards, interpretations and amendments to published accounting and reporting standards that are
not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning
on or after 01 January 2021:

- COVID-19-Related Rent Concessions (Amendment to IFRS 16) — the International Accounting Standards
Board (the Board) has issued amendments to IFRS 16 (the amendments) to provide practical relief for
lessees in accounting for rent concessions. The amendments are effective for periods beginning on or
after 1 June 2020, with earlier application permitted. Under the standard’s previous requirements, lessees
assess whether rent concessions are lease modifications and, if so, apply the specific guidance on
accounting for lease modifications. This generally involves remeasuring the lease liability using the revised
lease payments and a revised discount rate. In light of the effects of the COVID-19 pandemic, and the
fact that many lessees are applying the standard for the first time in their financial statements, the Board
has provided an optional practical expedient for lessees. Under the practical expedient, lessees are not
required to assess whether eligible rent concessions are lease modifications, and instead are permitted
to account for them as if they were not lease modifications. Rent concessions are eligible for the practical
expedient if they occur as a direct consequence of the COVID-19 pandemic and if all the following criteria
are met:

- the change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change;

- any reduction in lease payments affects only payments originally due on or before 30 June 2021; and

_____ (C A
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- there is no substantive change to the other terms and conditions of the lease.

- Interest Rate Benchmark Reform — Phase 2 which amended IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS
16 is applicable for annual financial periods beginning on or after 1 January 2021, with earlier application
permitted. The amendments introduce a practical expedient to account for modifications of financial assets
or financial liabilities if a change results directly from IBOR reform and occurs on an ‘economically
equivalent’ basis. In these cases, changes will be accounted for by updating the effective interest rate.
A similar practical expedient will apply under IFRS 16 for lessees when accounting for lease modifications
required by IBOR reform. The amendments also allow a series of exemptions from the regular, strict rules
around hedge accounting for hedging relationships directly affected by the interest rate benchmark reforms.
The amendments apply retrospectively with earlier application permitted. Hedging relationships previously
discontinued solely because of changes resulting from the reform will be reinstated if certain conditions
are met.

- Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual period
beginningon or after 1 January 2022 amends IAS 1 by mainly adding paragraphs which clarifies what
comprise the cost of fulfilling a contract, Cost of fulfilling a contract is relevant when determining whether
a contract is onerous. An entity is required to apply the amendments to contracts for which it has not yet
fulfilled all its obligations at the beginning of the annual reporting period in which it first applies the
amendments (the date of initial application). Restatement of comparative information is not required,
instead the amendments require an entity to recognize the cumulative effect of initially applying the
amendments as an adjustment to the opening balance of retained earningsor other component of equity,
as appropriate, at the date of initial application.

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for the
annual period beginning on or after 1 January 2022. Clarifies that sales proceeds and cost of items
produced while bringing an item of property, plant and equipment to the location and condition necessary
for it to be capable of operating in the manner intended by management e.g. when testing etc., are
recognized in profit or loss in accordance with applicable Standards. The entity measures the cost of
those items applying the measurement requirements of IAS 2. The standard also removes the requirement
of deducting the net sales proceeds from cost of testing. An entity shall apply those amendments
retrospectively, but only to items of property, plant and equipment that are brought to the location and
condition necessary for them to be capable of operating in the manner intended by management on or
after the beginning of the earliest period presented in the financial statements in which the entity first
applies the amendments. The entity shall recognize the cumulative effect of initially applying the amendments
as an adjustment to the opening balance of retained earnings (or other component of equity, as appropriate)
at the beginning of that earliest period presented.

- Reference to the Conceptual Framework (Amendments to IFRS 3) - Reference to the Conceptual
Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs
21A, 21B, 21C and 23A to IFRS 3 . An entity shall apply those amendments to business combinations
for which the acquisition date is on or after the beginning of the first annual reporting period beginning
on or after 1 January 2022. Earlier application is permitted if at the same time or earlier an entity also
applies all the amendments made by Amendments to References to the Conceptual Framework in IFRS
Standards, issued in March 2018.

- IFRS 17 Insurance Contracts and Amendments to IFRS 17 - In May 2017, the Board issued IFRS 17
Insurance Contracts, which was subsequently amended for clarifications in June 2020. IFRS 17 supersedes
IFRS 4 Insurance Contracts. IFRS 17 applies for annual periods beginning on or after 1 January 2023.
Early adoption is permitted for entities that apply IFRS 9 Financial Instruments on or before the date of
the initial application of IFRS 17. IFRS 4 includes a temporary exemption from IFRS 9 and the overlay
approach. From the date of initial application of IFRS 17 - i.e. the beginning of the period in which an
entity first applies IFRS 17 - these approaches are no longer available and IFRS 9 is applied, without
delay or adjustment.

- Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4) - In response to
concerns regarding temporary accounting mismatches and volatility, and increased costs and complexity,
the Board issued amendments to IFRS 4 Insurance Contracts in 2017. The two optional solutions raised
some considerations which required detailed analysis and management judgement. On the issue of IFRS
17 (Revised) Insurance Contracts in June 2020, the end date for applying the two options under the IFRS
4 amendments was extended to 1 January 2023, aligned with the effective date of IFRS 17.
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- Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the annual period
beginning on or after 1 January 2022. These amendments in the standards have been added to further
clarify when a liability is classified as current. The standard also amends the aspect of classification of
liability as non-current by requiring the assessment of the entity’s right at the end of the reporting period
to defer the settlement of liability for at least twelve months after the reporting period. An entity shall apply
those amendments retrospectively in accordance with IAS 8.

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28) — The amendment amends accounting treatment on loss of control of business or
assets. The amendments also introduce new accounting for less frequent transaction that involves neither
cost nor full step-up of certain retained interests in assets that are not businesses. The effective date for
these changes has been deferred indefinitely until the completion of a broader review.

Annual Improvements to IFRS standards 2018-2020:

The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods
beginning on or after 1 January 2022.

- IFRS 9 — The amendment clarifies that an entity includes only fees paid or received between the
entity (the borrower) and the lender, including fees paid or received by either the entity or the lender
on the other’s behalf, when it applies the ‘“10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing
whether to derecognize a financial liability.

- IFRS 16 — The amendment partially amends lllustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The objective
of the amendment is to resolve any potential confusion that might arise in lease incentives.

- IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value technique

The above amendments are effective for annual periods beginning on or after 1 January 2021 and are not likely
to have an impact on Fund's condensed interim financial statements.

24 Functional and presentation currency

These condensed interim financial statements are presented in Pakistan Rupees, which is the Fund's functional
and presentation currency. All financial information presented in Pakistan Rupees has been rounded to the
nearest thousand rupees, except otherwise stated.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in these condensed interim financial statements are the same as those applied
in the preparation of the annual financial statements of the Fund as at and for the year ended 30 June 2020.

4 USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed interim financial statements, management has made judgement, estimates and
assumptions that affect the application of the Fund's accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revision to estimates are recognized prospectively. Information
about judgements made in applying accounting policies that have the most significant effects on the amount
recognized in the condensed interim financial statements to the carrying amount of the assets and liabilities
and assumptions and estimation uncertainties that have a significant risk resulting in a material adjustment are
the same as those that applied to annual financial statements as at and for the year ended 30 June 2020.

5 FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial
statements as at and for the year ended 30 June 2020.
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31 December 30 June
2020 2020
Unaudited Audited
6 BANK BALANCES Note (Rupees in '000)
In savings accounts 6.1 21,803 626
6.1 These carry a rate of return ranging from 4.5% to 7.4% per annum.
31 December 30 June
2020 2020
Unaudited Audited
7 INVESTMENTS Note (Rupees in '000)
Investments by category
Financial assets 'at fair value through profit or loss'
Market Treasury Bills 7.1 10,951 36,774
Pakistan Investment Bonds 7.2 166,045 251,457
176,996 288,231
141 Market Treasury Bills
Face value Market Market
Market
Sales / value / value as a
lssue date Tenor As at Purchases tured As at Carrvin valueas a percentage
01 July during ma. ure 31 Dec | ying percentage ¢ Ig
2020 the period during the 2020 Value as at of net assets of tota
period 31 Dec 2020 investments
(Rupees in '000) (%)
23 April 2020 03 Months 15,000 - 15,000
21 May 2020 03 Months 22,000 - 22,000
05 November 2020 03 Months - 21,000 21,000 - - -
05 November 2020 03 Months - 11,000 - 11,000 10,951 0.06 0.06
Total 37,000 32,000 58,000 11,000 10,951 0.06 0.06

7.1.1  This carries a rate of return of 7.030% per annum.

7.1.2 Market Treasury Bill (T-bill) having face value of Rs 11 million (30 June 2020: Rs 37 million) is held in Investor
Portfolio Securities (IPS) account maintained with Soneri Bank Limited in their IPS SGL account with State Bank
of Pakistan having maturity of 28 January 2021.

12 Pakistan Investment Bonds
Face value Market Market
Market
As at Purch Sales / As at value/ value as 2 value as a

Issue date Tenor sa ure .ases matured sa carrying percentage

01July | during : 31 Dec lue as at | Percentage f total

2020 the period during the 2020 value as a of net assets of total
period 31 Dec 2020 investments

(Rupees in '000) (%)

12 July 2018 03 years 251,000 - 85,000 166,000 166,045 0.86 0.94
Total 251,000 - 85,000 166,000 166,045 0.86 0.94
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7.21 This carries a rate of return of 7.25% per annum.

7.2.2 Pakistan Investment Bond (PIB) having face value of Rs 166 million (30 June 2020: Rs 251 million) is held in
Investor Portfolio Securities (IPS) account maintained with Soneri Bank Limited in their IPS SGL account with
State Bank of Pakistan having maturity of 12 July 2021.

31 December 30 June
2020 2020
Unaudited Audited
8 PRELIMINARY EXPENSES AND FLOTATION COSTS (Rupees in '000)
Opening balance 550 1,085
Incurred during the period - -
Less: amortisation for the period (269) (535)
Balance at end of the period 281 550
8.1 Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the

operations of the Fund and are being amortised over the maturity period of the Fund as per the requirements set
out in the Trust Deed.

31 December 30 June
2020 2020
Unaudited Audited
9 ADVANCE AND PREPAYMENT Note (Rupees in '000)

Advance tax 1,550 1,550

Prepaid listing fee 14 -

Other receivable 238 -
Prepaid mutual fund rating fee - 104
1,802 1,654

10 PAYABLE TO NBP FUND MANAGEMENT LIMITED -
MANAGEMENT COMPANY
Management remuneration 10.1 98 144
Sindh Sales Tax on management remuneration 10.2 13 19
Sales and transfer load 626 626
Sindh Sales Tax on sales load 81 81
Selling and Marketing Expense 10.3 48 73
Allocation of expenses related to registrar services,

accounting, operation and valuation services 10.4 57 73

Formation Cost Payable to Management Company - -
Other payable 40 40
963 1,056

10.1 Under the revised Non-Banking Finance Companies & Notified Entities Regulations 2008, notified on 25 November
2015, the Management Company of the Fund is entitled to a remuneration of an amount not exceeding 1.5 %
of average annual net assets . The Management Company has charged its remuneration at the rate of 0.6% of
the average net assets of the Fund.

10.2  The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Management Company and

sales load through Sindh Sales Tax on Services Act, 2011, effective from 01 July 2011. During the period, Sindh
Sales Tax at the rate of 13% was charged on management remuneration and sales load.
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10.3  As per Circular 5 of 2018 dated 4 June 2018 issued by SECP, the Asset Management Company was entitled to
charge selling and marketing expense to Collective Investment Scheme up to 0.4% per annum of net assets of
Fund or actual expenses whichever is lower for initial three years. Circular 11 of 2019 dated 5 July 2019, issued
by SECP superseded the above stated Circular and has revised the conditions and waived capping for charging
selling and marketing expense. However, the management company has continued to charge selling and marketing
expenses at the rate of 0.1 % per annum of average net assets of the Fund or actual expenses whichever is
lower.

10.4 In accordance with clause 60(s) of Non-Banking Finance Companies and Notified Entities Regulations, 2008 the
management company is allowed to charge "fees and expenses related to registrar services, accounting, operation
and valuation services related to CIS maximum up to 0.1% of average annual net assets of the Fund or actual
whichever is less" from the mutual funds managed by it. On 20 June 2019 SECP vide S.R.O 639(1)/2019, has
substituted clause (s) of sub regulation 3 of regulation 60 and accordingly has removed cap of charging 0.1%
per annum of average daily net assets on account of fee and expenses related to registrar services, accounting,
operation and valuation services. The Management Company charged 0.1% of average daily net assets on
account of fee and expenses related to registrar services, accounting, operation and valuation services upto 26
October 2020, thereafter increasing the charges to 0.125%.

31 December 30 June

2020 2020
1 PAYABLE TO CENTRAL DEPOSITORY COMPANY Unaudited Audited
OF PAKISTAN LIMITED - TRUSTEE Note (Rupees in '000)
Trustee remuneration 11.1 10 14
Sindh Sales Tax on Trustee remuneration 11.2 1 2
1 16

1.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund at the rate of 0.06% per
annum of net assets of the Fund. The remuneration is paid to the Trustee monthly in arrears.

11.2  The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Trustee through Sindh Sales
Tax on Services Act, 2011, effective from 01 July 2015. During the period, Sindh Sales Tax at the rate of 13%
(30 June 2020: 13%) was charged on trustee remuneration.

12 PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
Under the provisions of the NBFC Regulations, a collective investment scheme categorized as an income scheme

is required to pay an annual fee to Securities and Exchange Commission of Pakistan, an amount equal to 0.02%
per annum of the average net assets of the Fund. The fee is paid annually in arrears.

31 December 30 June

2020 2020
Unaudited Audited
13 ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees in '000)

Provision for Sindh Workers' Welfare Fund 13.1 1,143 1,019
Auditors' remuneration 115 190
Bank charges 1 19
Printing charges 8 18
Withholding tax 3 7,400
Legal fee 10 60

Settlement Charges 2 -
1,292 8,706

13.1  Asaconsequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than
Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal
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to 2% of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds
should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and
were, hence, required to register and pay SWWF under the SWWF Act.

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds have
not been included in the definition of financial institutions. The MUFAP has held the view that SWWF is applicable
on asset management companies and not on mutual funds. Thereafter, MUFAP had taken up the matter with the
Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWEF. In view of the above
developments regarding the applicability of SWWF on CISs / mutual funds, the MUFAP recommended that as a
matter of abundant caution provision in respect of SWWF should be made on a prudent basis with effect from
the date of enactment of the SWWF Act, 2014. Accordingly provision for SWWF since inception of the Fund has
been made.

Had the provision for SWWF not been recorded in the financial statements of the Fund for the current period the
net asset value of the Fund as at 31 December 2020 would be higher by Rs. 0.0610 per unit (30 June 2020: Rs
0.0357 per unit).

14 CONTINGENCY AND COMMITMENT
There was no other contingency and commitment as at 31 December 2020 (30 June 2020: Nil).
15 TAXATION

151  The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the year,
as reduced by capital gains, whether realised or unrealised, is distributed to the unit holders as cash dividend.
Furthermore, regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting
income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The
Management Company intends to distribute its accounting income as per its distribution policy for the year ending
30 June 2021 if require to ensure the compliance of this clause. Accordingly, no provision for taxation has been
made in these condensed interim financial statements.

15.2 Income already paid on redemption of units

Distribution of income by collective investment schemes includes (a) the income already distributed upon redemption
of units and (b) the amount of income distributed by way of cash dividend.

Open end mutual funds continuously offer issuance and redemption of units at prevailing Net Assets Value (NAV)
applicable at the time of offer and redemption. The unit-holder who invests in the open end mutual fund during
the year and redeems during the same year has effectively taken his due share of income for the year and the
differential amount (proceeds received less original investment) is and should be treated as “distribution of profit”.
In case of unit holder who existed at the beginning of the year and makes redemption during the year, the amount
representing his due share of income from the current year’s income is and should be considered as “distribution
of profit”.

In few mutual funds, the said exemption has been denied by the Additional Commissioner — Audit (AC), on the
ground that the amount paid as income on units redeemed by investors during the tax year cannot be treated
as distribution of income as per criteria envisaged under Clause 99 of Part 1 of the Second Schedule of the
Ordinance and AC due to this, commented that the distribution by the Fund fell short of 90% distribution threshold.

In response to the order, the management filed appeal with Commissioner Appeal office. In his judgment, the
Commissioner Appeals upheld Assessment Order passed by AC. The Fund has now initiated appeal in Appellate
Tribunal, which is pending adjudication.

Meanwhile, the management filed petition for stay in High Court of Sindh (SHC), and stay order has been granted

by SHC. In its judgment, SHC held that since the subject matter is pending before Appellate Tribunal, therefore,
the recovery of impugned demand will not be enforced till the final decision of Tribunal.
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Further, the issue of distribution of income is also being contested by MUFAP on behalf of the mutual funds
industry at various regulatory and Government levels and management is hopeful that the matter will be resolved
soon as the matter has merely arisen due to incorrect interpretation by the relevant commissioners as to what
construes as distribution of profit by an open end mutual fund. SECP agrees with MUFAP's interpretation and is
also actively following up with FBR to resolve the matter at the earliest.

Based on the opinion of the tax advisor, the management believes that the fund has distributed required amount
of income to be eligible for tax exemption under clause 99 of Part 1 of the Second Schedule of the Income Tax
Ordinance, 2001 and hence, no provision for taxation is required to be made in the financial statements.

TOTAL EXPENSE RATIO

Total expense ratio (all the expenses, including government levies, incurred during the period divided by average
net asset value for the period) is 1.64% per annum. Total expense ratio (excluding government levies) is 1.42%
per annum.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

Connected persons include NBP Fund Management Limited (NBP Funds) being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, National Bank of Pakistan (NBP) and
Baltoro Growth Fund being the sponsors, other collective investment schemes managed by the Management
Company, directors and officers of the Management Company, entities under common management or
directorships, any person or company beneficially owning directly or indirectly ten percent or more of the capital
of the Management Company and unit holders holding 10 percent or more units of the Fund.

The transactions with connected persons are in the normal course of business, at contracted terms determined
in accordance with the market rates.

Remuneration to the Management Company and Trustee is determined in accordance with the provisions of
the NBFC Regulations and the Trust Deed respectively.

The details of significant transactions and balances with connected persons at period end except those disclosed
elsewhere in these financial statements are as follows:

Six months period ended

2020 2019

Transactions during the period: (Rupees in '000)
NBP Fund Management Limited Management Company
Management remuneration 682 826
Sindh sales tax on remuneration to Management Company 89 107
Allocation of expenses related to registrar services, accounting,

operation and valuation services 122 138
Selling and marketing 114 138
Sales load and sales tax on sales load - -
Preliminary expenses and floatation costs 269 269
Central Depository Company of Pakistan Limited - Trustee
Remuneration to the Trustee 68 83
Sindh sales tax on remuneration to Trustee 9 1"
Settlement charges 2 4
Pakistan Stock Exchange
Annual listing fee paid 25 25
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31 December 30 June
2020 2020
Unaudited Audited
17.6  Amounts outstanding as at period end: (Rupees in '000)
NBP Fund Management Limited - Management Company
Management remuneration payable 98 144
Sindh sales tax payable 13 19
Allocation of expenses related to registrar services,
accounting, operation and valuation services 57 73
Selling and marketing expense 48 73
Formation cost payable - -
Sales load and transfer load payable 626 626
Sindh sales tax on sales load 81 81
Other payable 40 40
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 10 14
Sindh sales tax payable 1 2
Fauji Akbar Portia Marine Terminals Limited
Units held: 11,582,308 (30 June 2020: 11,582,308 units) 119,514 116,276
GIA Export Marketing Service (Private) Limited
Units held: 3,682,586 (30 June 2020: 3,682,586 units) 38,000 36,970

18 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on
the quoted market prices at the close of trading on the period end date. The quoted market price used for
financial assets held by the Fund is current bid price. A financial instrument is regarded as quoted in an active
market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurement' requires the Fund to classify fair value measurements using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in fair value hierarchy.
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31 Dec 2020
Carrying value Fair value
At fair
value At
through amortised  Total Level1 Level 2 Level 3 Total
profit or cost
Note  loss
(Rupees in '000)
On-balance sheet financial
instruments
Financial assets measured
at fair value
Investments
- Market Treasury Bills 10,951 10,951 10,951 10,951
- Pakistan Investment Bond 166,045 166,045 166,045 166,045
176,996 176,996
Financial assets not measured
at fair value 18.1
Bank balances 21,803 21,803
Profit receivables 5,731 5731
27,534 27,534
Financial liabilities not
measured at fair value 18.1
Payable to NBP Fund Management 963 963
Limited - Management company
Payable to Central Depository Company
of Pakistan Limited - Trustee 1 11
Accrued expenses and other liabilities 146 146
Payable against purchase of investment 10,951 10,951
12,071 12,071
30 June 2020
Carrying value Fair value
At fair
value At
through  Amortised Total Level1  Level2 Level 3 Total
profit or Cost
Note loss
(Rupees in '000)
On-balance sheet
financial instruments
Financial assets measured
at fair value
Investments
- Market Treasury Bills 36,774 36,774 36,774 36,774
- Pakistan Investment Bond 251,457 251,457 251,457 251,457
288,231 288,231
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30 June 2020
Carrying value Fair value
At fair
value At
through  Amortised Total Level 1 Level 2 Level 3 Total
profit or Cost
Note loss
(Rupees in '000)
Financial assets not measured
at fair value 18.1
Bank balances - 626 626
Profit receivables - 8,564 8,564
- 9,190 9,190
Financial liabilities not measured at
fair value 18.1
Payable to NBP Fund Management - 1,056 1,056
Limited - Management company
Payable to Central Depository Company
of Pakistan Limited - Trustee - 16 16
Accrued expenses and other liabilities - 287 287
Payable against redemption of units - 3,455 3,455
- 4,814 4,814

18.1  The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these are either
short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable approximation of
fair value.

18.2  Financial instruments not measured at FVTPL include net assets attributable to unitholders. The Fund routinely
redeems and issues the units at the amount equal to the proportionate share of net assets of the Fund at the
time of redemption, calculated on a basis consistent with that used in these condensed interim financial
information. Accordingly, the carrying amount of net assets attributable to unitholders approximates their fair
value. The units are categorized into Level 2 of the fair value hierarchy.

19 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company
on February 26, 2021.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

G A




Head Office

7th Floor, Clifton Diamond Building, Block No.4,
Scheme No.5, Clifton, Karachi.
UAN:021-111-111-632

Toll Free: 0800-20002

Sms: INVEST to 9995

Fax: 021-35825335

Email: info@nbpfunds.com

Website: www.nbpfunds.com

g3 /nbpfunds




