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MISSION
STATEMENT

To rank in the top quartile
in performance of
NBP FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors.
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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the reviewed financial statements of
NBP Islamic Sarmaya lzafa Fund (NISIF) for the half year ended December 31, 2020.

Fund's Performance

The size of NBP Islamic Sarmaya Izafa Fund has increased from Rs. 5,044 million to Rs. 5,929 million during the period,
i.e., an increase of 18%. During the period, the unit price of NBP Islamic Sarmaya Izafa Fund has increased from Rs.
14.1851 on June 30, 2020 to Rs. 16.3351 on December 31, 2020, thus showing an increase of 15.2%. The Benchmark
increase during the same period was 15.6%. Thus, the Fund has underperformed its Benchmark by 0.4% during the
period under review. Since inception the NAV of the Fund has increased from Rs.3.6351 (Ex-Div) on October 26, 2007
to Rs. 16.3351 on December 31, 2020, thus showing an increase of 349.4%. During the said period, the Benchmark
increased by 209.9%, translating into outperformance of 139.5%. This performance is net of management fee and all
other expenses.

During 1HFY2021, riding on the positive momentum, the stock market delivered robust returns as the benchmark KMI-
30 Index surged by around 29%. To recall, the market staged a sharp recovery after Coronavirus-induced sell-off of
equities in March 2020. The rally at the local bourse is attributable to the unprecedented monetary and fiscal policy
response; gradual lifting of the lockdown; and earlier than expected arrival of the effective vaccines.

The unprecedented policy measures on the fiscal and monetary fronts cushioned the economy from the Coronavirus
shock. The SBP slashed the Policy Rate by a cumulative 6.25% and emended prudential regulations to provide relief
for loan repayments and the government launched a massive stimulus package of Rs. 1.2 trillion. On the healthcare
front, active cases of Covid-19 declined significantly after peaking in July; the fatality rate fell sharply; and infection
ratios also dropped to a low single-digit. Improvement on the pandemic front allowed re-opening of the economy, which
gathered steam as evidenced by the frequently released economic data such as cement dispatches, retail fuel sales,
and sale of automobiles. SBP-IBA survey shows that business confidence also reached at a two year high after bottoming
in April 2020. External account also remained beneficiary of the Coronavirus pandemic as workers' remittances have
shown a hefty 25% growth in 1THFY21 on a year-on-year basis. Resultantly, the country has posted a current account
surplus of USD 1.1 billion in the THFY2021 versus a current account deficit of USD 2.0 billion in corresponding period
last year. Despite elevated food prices, average inflation also eased off somewhat. The encouraging development on
the healthcare front, improving economic activity, promising corporate earnings prospects, and attractive market valuations
buoyed market sentiments.

Looking at the sector wise performance of the market, Automobiles, Cable & Elec. Goods, Cements, Engineering, Glass
& Ceramics, Paper & Board, Refineries, Technology and Textiles outperformed the market, while Fertilizers, Food &
Personal Care, Insurance, Oil & Gas Exploration, Pharmaceuticals, Power Generation and Distribution, Sugar, and
Transport sectors lagged behind. In terms of participant-wise activity, Individuals remained the largest buyers during
the period under review with net inflows of USD 159 million. Alongside, Companies and Insurance were also large net
buyers, adding positions worth USD 91 million and USD 83 million, respectively. On the other hand, Foreigners and
Banks/DFls were the largest sellers in the market with net outflows amounting to USD 279 million and USD 69 million,
respectively.

During 1HFY21, the SBP held two Monetary Policy Committee (MPC) meetings wherein it left the Policy Rate unchanged
at 7%, citing the prevailing accommodative monetary policy stance appropriate for the nascent economic recovery.
Inflation as measured by the CPI clocked-in at 8% for December 2020, owing to supply side issues and rise in prices
of perishable food items

The market saw a decent increase in the issuance of debt securities in the primary market, although it remained under-

supplied against the large and growing demand. In the secondary market, the trading activity improved in the Corporate
Sukuks with cumulative traded value of around Rs. 10.9 billion compared to Rs. 3.9 billion in the same period last year.
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The Fund has earned a total income of Rs. 883.99 million during the period. After deducting total expenses of Rs. 118.51

million, the net income is Rs. 765.48 million.

The asset allocation of the Fund as on December 31, 2020 is as follows:

Cash Equivalents and Others
including receivables, 24.9%

Sukuk, 26.2%

NISIF Performance versus Benchmark
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Company, and providing the opportunity to serve them. It also offers its sincere gratitude to the Securities & Exchange
Commission of Pakistan and State Bank of Pakistan for their patronage and guidance.

The Board also wishes to place on record its appreciation for the hard work, dedication and commitment shown by the

staff and the Trustee.

On behalf of the Board of
NBP Fund Management Limited

Chief Executive

Date: February 26, 2021
Place: Karachi.
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TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of NBP Islamic Sarmaya Izafa Fund (the Fund)
are of the opinion that NBP Fund Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2020 in accordance with the provisions
of the following:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive documents
of the Fund;
(i) The pricing, issuance and redemption of units are carried out in accordance with the requirements of the

constitutive documents of the Fund; and

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 26, 2021
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE UNITHOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of NBP Islamic Sarmaya
lzafa Fund (the Fund) as at December 31, 2020 and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim statement of movement in unitholders’ fund and
condensed interim statement of cash flows and notes to the financial statements for the six-month period then ended
(here-in-after referred to as the interim financial statements). The Management Company (NBP Fund Management
Limited) is responsible for the preparation and presentation of the interim financial statements in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express
a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
financial Information Performed by the Independent Auditor of the Entity". A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
information is not prepared, in all material respects, in accordance with accounting and reporting standards as applicable
in Pakistan for interim financial reporting.

Other Matters

1) The figures of the condensed interim income statement and the condensed interim statement of comprehensive
income for the three months’ period ended December 31, 2020 and 2019 have not been reviewed, as we are
required to review only the cumulative figures for the six months’ period ended December 31, 2020; and

2) The condensed interim financial statements for the half year ended December 31, 2019 and the annual financial
statements for the year ended June 30, 2020 of the Fund were reviewed and audited respectively by another
firm of Chartered Accountants, whose review report dated February 27, 2020 and audit report dated September
17, 2020 expressed an unmodified conclusion and an unmodified opinion, on the aforementioned financial
statements.

The engagement partner on the review resulting in this independent auditors’ review report is Muhammad Shaukat
Naseeb.

Grant Thornton Anjum Rahman
Chartered Accountants

Date: February 26, 2021
Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2020

(Un-audited) (Audited)
December 31, June 30,
2020 2020
Note ~ --—-e-e-e-ee Rupees in '000 ---------
ASSETS
Bank balances 5 2,456,583 622,432
Investments 6 4,450,897 4,586,516
Mark-up accrued and dividend receivable 7 32,299 34,678
Receivable against sale of Investments - 798
Receivable against transfer of units 3,384 -
Deposits, prepayments and other receivables 8 5,967 6,076
Total assets 6,949,130 5,250,500
LIABILITIES
Payable to NBP Fund Management Limited - Management Company 9 79,352 65,626
Payable to Central Depository Company of Pakistan Limited - Trustee 10 653 563
Payable to the Securities and Exchange Commission of Pakistan 11 574 1,069
Payable against redemption of units 11,261 17,700
Payable against purchase of investment 832,987 -
Accrued expenses and other liabilities 12 95,277 121,572
Total liabilities 1,020,104 206,530
NET ASSETS 5,929,026 5,043,970
UNIT HOLDERS’ FUND (AS PER STATEMENT ATTACHED) 5,929,026 5,043,970
Contingencies and commitments 13
-------------- Number of units-----------
Number of units in issue 362,961,511 355,582,420
Rupees

Net asset value per unit 16.3351 14.1851

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2020

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2020 2019 2020 2019
Note Rupees in '000
INCOME
Return / mark-up on:

-bank balances 29,632 86,327 16,513 29,950

-sukuks 81,109 47,721 39,689 27,903
Dividend income 63,886 135,595 51,494 84,007
Gain / (loss) on sale of investments - net 108,634 (65,634) 8,472 (1,418)
Unrealized appreciation on remeasurement of investments

classified as financial asset 'at fair value through profit or loss' - net 600,728 707,006 195,031 917,011
Total income 883,989 911,015 311,199 1,057,453
EXPENSES
Remuneration of NBP Fund Management Company Limited
- Management Company 9.1 43,082 42,189 21,699 20,627
Sindh Sales Tax on remuneration of the Management Company 5,601 5,485 2,821 2,682
Allocation of operational expenses to the Management Company 9.3 3,391 2,744 1,965 1,375
Selling and marketing expenses 9.4 43,082 30,504 21,699 16,302
Remuneration of Central Depository Company of Pakistan Limited -

Trustee 10.1 3,376 3,247 1,698 1,627
Sindh Sales Tax on remuneration of the Trustee 439 422 221 21
Annual fee to the Securities and Exchange Commission of Pakistan 1.1 574 549 289 275
Securities transaction cost 1,571 2,002 305 1,250
Settlement and bank charges 351 1,185 33 586
Auditors' remuneration 416 388 409 194
Fund rating fee 124 110 9 55
Legal and professional charges 62 37 - 19
Annual listing fee 14 14 10 7
Printing charges 268 53 - 49
Shariah advisor fee 535 455 507 28
Total expenses 102,886 89,384 51,665 45,287
Net income from operating activities 781,103 821,631 259,534 1,012,166
Provision for Sindh Workers' Welfare Fund 121 (15,622) (16,433) (5,191) (16,433)
Net income for the period before taxation 765,481 805,198 254,343 995,733
Taxation 14 - - - -
Net income for the period after taxation 765,481 805,198 254,343 995,733
Earning / (loss) per unit 17
Allocation of net income for the period
Net Income for the period after taxation 765,481 805,198
Income already paid on units redeemed (113,787) (51,638)

651,694 753,560
Accounting income available for distribution:
Relating to capital gain 598,931 594,659
Excluding capital gain 52,763 158,901
651,694 753,560

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Half year ended Quarter ended
December 31, December 31,
2020 2019 2020 2019

Rupees in 000

Net income for the period after taxation 765,481 805,198 254,343 995,733

Other comprehensive income - - - -

Total comprehensive income for the period 765,481 805,198 254,343 995,733

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

December 31, 2020 December 31, 2019
Capital Unfilstrlbuted Total Capital Un@stnbuted Total
value income value income
---------------------- (Rupees in 000) (Rupees in 000)---------------------
Net assets at beginning of the period 5,544,770 (500,800) 5,043,970 7,451,921 (596,548) 6,855,373
Issue of 134,072,636 units (2019: 80,749,089)
- Capital value 1,901,842 - 1,901,842 1,109,575 - 1,109,575
- Element of income 197,521 - 197,521 101,221 - 101,221
Total proceeds on issue of units 2,099,363 - 2,099,363 1,210,796 - 1,210,796
Redemption of 126,693,545 units (2019: 177,381,455)
- Capital value (1,797,161) - (1,797,161) (2,934,332) - (2,934,332)
- Element of income / (loss) (68,840) (113,787) (182,627) 48,234 (51,638) (3,404)
Total payments on redemption of units (1,866,001) (113,787)  (1,979,788) (2,886,098) (51,638) (2,937,736)
Total comprehensive income for the period - 765,481 765,481 - 805,198 805,198
Net assets at end of the period (Un-audited) 5,778,132 150,894 5,929,026 5,776,619 157,012 5,933,631
Undistributed income brought forward
- Realized (570,849) 373,476
- Unrealized 70,049 (970,024)
(500,800) (596,548)
Accounting income available for distribution:
- Relating to capital gains 598,931 594,659
- Excluding capital gains 52,763 158,901
651,694 753,560
Undistributed income carried forward 150,894 157,012
Undistributed income carried forward
- Realized (449,834) (549,994)
- Unrealized 600,728 707,006
150,894 157,012
- (Rupees) - - (Rupees) -
Net assets value per unit at the beginning of the period 14.1851 13.7410
Net assets value per unit at the end of the period 16.3351 16.2076
The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

December 31,

2020 2019
Note ==-mmmmmmammnmannn Rupees in '000 ----=-=====unnuznn-
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 765,481 805,198
Adjustments for non cash items:
Unrealized appreciation on remeasurement of investments
classified as financial asset 'at fair value through profit or loss' - net (600,728) (707,006)
164,753 98,192
Working Capital Changes
(Increase) / decrease in assets
Receivable against transfer of units (3,384) 123,522
Investments - net 736,347 (209,140)
Receivable against sale of Investments 798 -
Mark-up accrued and dividend receivable 66,265 7,000
Deposits, prepayments and other receivables (63,777) 2,149
736,249 (76,469)
(Decrease) / increase in liabilities
Payable to Asset Management Limited - Management Company 13,726 (8,138)
Payable to Central Depository Company of Pakistan Limited - Trustee 90 (125)
Payable to the Securities and Exchange Commission of Pakistan (495) (8,945)
Payable against purchase of investment 832,988 -
Payable against redemption of units (6,439) -
Accrued expenses and other liabilities (26,296) 17,628
813,574 420
Net cash generated from operating activities 1,714,576 22,143
CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issuance of units 2,099,363 1,199,542
Payments on redemption of units (1,979,788) (2,890,754)
Net cash used in financing activities 119,575 (1,691,211)
Net increase / (decrease) in cash and cash equivalents during the period 1,834,151 (1,669,068)
Cash and cash equivalents at the beginning of the period 622,432 2,798,299
Cash and cash equivalents at the end of the period 5 2,456,583 1,129,231

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 NBP Islamic Sarmaya Izafa Fund (the Fund) was established under a Trust Deed executed between NBP Fund
Management Limited as the Management Company and Central Depository Company of Pakistan Limited
(CDC) as the Trustee. The Trust Deed was executed on August 20, 2007 and was approved by the Securities
and Exchange Commission of Pakistan (SECP) on September 03, 2007 in accordance with the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Trust Deed was
amended through supplemental trust deed executed on October 07, 2013 for the change of name and
categorization of the Fund as a shariah compliant asset allocation scheme.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by SECP. The registered office of the Management
Company is situated at 7th floor, Clifton Diamond Building, Block No. 4, Scheme No. 5, Clifton, Karachi.

The Fund is an open-ended mutual fund and categorized as an Islamic Asset Allocation Scheme and its units
are listed on Pakistan Stock Exchange Limited. Units of the Fund are offered for public subscription on a
continuous basis. The units of the Fund are transferable and can be redeemed by surrendering them to the
Fund.

The investment objective of the Fund is to generate income by investing in shariah compliant equity and equity
related securities and income by investing in shariah compliant bank deposits, debt and money market securities.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained an asset manager rating of 'AM1' to the
Management Company on June 24, 2020, and has assigned performance ranking of 4-star to the Fund.

Title of the assets of the Fund is held in the name of CDC as a trustee of the Fund.
1.2 IMPACT OF COVID-19 ON THE FINANCIAL STATEMENTS

In March 2020, the World Health Organization ("WHO") declared the outbreak of the novel coronavirus (known
as COVID-19) as a global pandemic. The rapid spread of the virus has caused governments around the world
to implement stringent measures to help control its spread, including, without limitation, quarantines, "stay-at-
home" or "shelter-in-place" orders, social-distancing mandates, travel restrictions, and closures or reduced
operations for businesses, governmental agencies, schools and other institutions. The industry, along with
global economic conditions generally, has been significantly disrupted by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the operational
and financial condition of the Fund for the year ended June 30, 2020 due to increase in overall credit risk
pertaining to the corporate debt instruments’ portfolios of mutual funds, subdued equity market performance
due to overall slowdown in economic activity and continuity of business operations. However, to reduce the
impact on the performance of the Fund, regulators / governments across the country have introduced a host
of measures on both the fiscal and economic fronts by issuing certain circulars and notifications from time to
time.

The management of the Fund is closely monitoring the situation, and in response to the developments, the
management has taken action to ensure the safety of its employees and other stakeholders, and initiated a
number of initiatives.
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2 SUMMARY OF SIGNIFICANT EVENTS AND TRANSCATIONS

Except for the transactions mentioned in note 19, there were no significant events and transactions that have
affected the Fund's financial position and performance.

3 BASIS OF PREPARATION
31 Statement of compliance

These condensed interim financial statements has been prepared, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting , issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
requirements of the Trust Deed.

Wherever provisions of and directives issued under the Companies Act , 2017 ,the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulation or the directives issued by the SECP differ with the requirements
of the IFRS, the provisions of and directives issued under the Companies Act, 2017, requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based on
the requirements of International Accounting Standard 34: 'Interim Financial Reporting'. These condensed
interim financial statements do not include all the information and disclosures required in a full set of financial
statements and, therefore, should be read in conjunction with the annual financial statements of the Fund for
the year ended June 30, 2020.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the directors of the Management Company hereby declare that these condensed interim financial statements
gives a true and fair view of the state of the Fund’s affairs as at December 31, 2020.

4 SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES, JUDGEMENTS AND
CHANGES THEREIN

41 The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2020.

4.2 The preparation of these condensed interim financial statements in conformity with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, assumptions and use
judgments that affect the application of accounting policies and reported amounts of assets, liabilities, income
and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to accounting
estimates are recognised prospectively commencing from the period of revision. In preparing these condensed
interim financial statements, the significant judgments made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied in the audited annual
financial statements as at and for the year ended June 30, 2020. The Fund'’s financial risk management objectives
and policies are consistent with those disclosed in the audited annual financial statements as at and for the
year ended June 30, 2020.
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4.3 Standards, Amendments And Interpretations To Approved Accounting Standards

Standards, amendments and interpretations to the published standards that may be relevant to the
Fund and adopted in the current period

The Fund has adopted the following new standards, amendments to published standards and interpretations
of IFRSs which became effective during the current period.

New or Revised Standard or Interpretation Effective Date (Annual periods
beginning on or after)

IAS 1 and IAS 8 Definition of Material (Ammendment

to IAS 1 and IAS 8) January 1, 2020
IFRS 9, IAS 39 and IFRS 7 Investment rate benchmark

Reform (Ammendment to IFRS 9, IAS 39 and IFRS 7) January 1, 2020
Annual improvements to IFRSs 2015 - 2017 Cycle January 1, 2020

Adoption of the above standards have no effect on the amounts for the period ended December 31, 2020.

Standards, amendments and interpretations to the published standards that may be relevant but not
yet effective and not early adopted by the Fund

The following new standards, amendments to published standards and interpretations would be effective from
the dates mentioned below against the respective standard or interpretation.

Standard or Interpretation Effective Date (Annual periods
beginning on or after)

"IFRS 9, IAS 39 and IFRS 7 Interest Rate
Benchmark Reform Phase 2" January 1, 2021

IAS 37 Onerous Contracts- Cost of Fulfilling a contract January 1, 2022

IFRS 1, IFRS 9, IFRS 16 and IAS 41 Annual
Improvements to IFRS Standards 2018-2020 cycle January 1, 2022

The Fund is in the process of assessing the impact of these Standards, amendments and interpretations to the
published standards on the condensed interim financial statements of the Fund.

(Un-audited) (Audited)

December 31, June 30,
2020 2020
Note ~ s=====m=m-m- Rupees in '000-----------
5 Bank Balances
Current accounts 46,174 37,517
Savings accounts 5.1 2,410,409 584,915
2,456,583 622,432

51 These include a bank balances of Rs. 7.827 million and Rs. 188.238 million (June 30, 2020: Rs. 8.107million
and Rs. 45.427 million), which are maintained with National Bank of Pakistan and Banklslami Pakistan, (related
parties), and all parties carry mark-up at the rate of 3.5% to 8% and 13.35% (June 30, 2020: 3.5% to 8.75%)
per annum respectively.
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(Un-audited) (Audited)
December 31, June 30,
2020 2020
6 INVESTMENTS Note  ---------Rupees in '000---------
Financial assets at 'fair value through profit or loss' (FVTPL)
Listed equity securities 6.1 2,896,899 2,686,257
Government securities - ljarah sukuks 6.2 753,716 974,225
Sukuks 6.3 800,282 926,034
4,450,897 4,586,516
6.1 Listed equity securities

All shares have a nominal face value of Rs. 10 each except for shares of K-Electric Limited, Thal limited and
Agriautos Industries Company Limited. which have a face value of Rs. 5 .All shares have a nominal face value
of Rs. 10 each except for shares of K-Electric Limited which have a face value of Rs. 5.

Investment
Market Market value asa
As at Pl:‘:h.ased Bonus / So_ld As at Market value value asa percentage of
. uring . during as at .
Name of the investee company July 01, right December 31, asa percentage paid up
the . the December 31, y
2020 eriod issue eriod 2020 2020 percentage of total capital of
P P of net assets| investment | the investee
company
OIL AND GAS MARKETING COMPANIES ~+~Rupees in ‘000 %
Attock Petroleum Limited 111,280 - - (40,600) 70,680 23,652 0.40 0.53 9%
Pakistan State Oil Company
Limited (6.1.1) & (6.1.2) 349,526 113,587 - (75,500) 387,613 83,453 1.41 1.87 14%
Hascol Petroleum Limited 3,424 - - - 3,424 50 - - 0%
Sui Northern Gas Pipelines Limited 527,500 - - (113,000) 414,500 18,412 0.31 0.41 39%
991,730 113,587 - (229,100) 876,217 125,567 2.12 2.81 62%
OIL AND GAS EXPLORATION COMPANIES
QOil and Gas Development Company Limited 1,720,900 170,000 - (125,000) 1,765,900 183,247 3.09 4.12 4%
Pakistan Oilfields Limited (6.1.1) 82,732 7,500 - - 90,232 35,679 0.60 0.80 4%
Pakistan Petroleum Limited (6.1.1) 2,015,313 98,000 - (150,000) 1,963,313 177,346 2.99 3.98 10%
Mari Petroleum Company Limited 213,065 - - (6,200) 206,865 277,161 4.67 6.23 19%
4,032,010 275,500 - (281,200) 4,026,310 673,433 11.35 15.13 37%
REFINERY
National Refinery Limited 84,900 - - (84,900) - - - - 0%
84,900 - - (84,900) - - - - 0%
CHEMICALS
Dynea Pakistan Limited 21,500 - - (19,000) 2,500 515 0.01 0.01 0%
Engro Polymer & Chemicals Limited (6.1.1) 2,706,000 - - (575,500) 2,130,500 101,220 1.71 2.27 277%
2,727,500 - - (594,500) 2,133,000 101,735 1.72 2.28 277%
PAPERS AND BOARD
Cherat Packaging Limited 151,250 - - (151,250) - - - - 0%
Roshan Packages Limited - 220,000 - (20,500) 199,500 8,479 0.14 0.19 14%
151,250 220,000 - (171,750) 199,500 8,479 0.14 0.19 14%
FOOD AND PERSONAL CARE PRODUCTS
Al Shaheer Corporation Limited 1,566,335 - - (655,500) 910,835 14,154 0.24 0.32 64%
Al Shaheer Letter of Right - 455,417 - 455,417 2,523 0.04 0.06 0%
1,566,335 - 455,417 (655,500) 1,366,252 16,677 0.28 0.38 64%
ENGINEERING
International Steels Limited 640,912 - - (640,912) - - - - 0%
International Industries Limited 56,370 - - (56,370) - - - - 0%
Mughal Iron And Steel Industries Limited 1,273,043 123,500 - (593,500) 803,043 60,814 1.03 1.37 32%
Agha Steel Industries Limited - 816,000 - - 816,000 32,159 0.54 0.72 18%
1,970,325 939,500 - (1,290,782) 1,619,043 92,973 1.57 2.09 50%
CEMENT
D.G. Khan Cement Company Limited 414,000 53,500 - (189,000) 278,500 31,911 0.54 0.72 24%
Lucky Cement Limited 532,350 25,700 - (139,645) 418,405 291,248 491 6.54 13%
Maple Leaf Cement Factory Limited - 817,500 - (20,500) 797,000 35,873 0.61 0.81 15%
Kohat Cement Company Limited 367,810 - - (8,500) 359,310 78,775 1.33 1.77 179%
Fauji Cement Company Limited 2,920,000 289,000 - (813,500) 2,395,500 51,910 0.88 1.17 174%
FECTO Cement Limited 239,200 - - - 239,200 8,207 0.14 0.18 48%
4,473,360 1,185,700 - (1,171,145) 4,487,915 497,924 8.41 11.19 453%
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Investment
Market Market value asa
As at Pl:;:::::ﬁd Bonus / ditr)ilr? As at Mark:st ‘a’:lue value asa percentage of
Name of the investee company July 01, 9 right 9 December 31, asa percentage paid up
the . the December 31, .
2020 eriod issue eriod 2020 2020 percentage of total capital of
P P of net assets| investment | the investee
company
-- Number of shares --- ----Rupees in ‘000 %
TRANSPORT
Pakistan National Shipping Corporation 152,200 - - (152,200) - - - - 0%
152,200 - - (152,200) - - - - 0%
TEXTILE COMPOSITE
Nishat Mills Limited 1,475,800 57,500 - (338,000) 1,195,300 121,646 2.05 273 34%
Kohinoor Textile Mills Limited 826,780 - - (436,900) 389,880 26,598 0.45 0.60 292%
Interloop Limited 761,377 93,500 - - 854,877 58,191 0.98 1.31 192%
Synthetic Products Limited 546 - - - 546 24 - - 0%
3,064,503 151,000 - (774,900) 2,440,603 206,459 3.48 4.64 519%
FERTILIZER
Engro Corporation Limited (6.1.1) 1,156,520 57,500 - (368,600) 845,420 259,848 4.38 5.84 16%
Engro Fertilizers Limited 1,231,000 95,500 - (213,500) 1,113,000 70,375 1.19 1.58 8%
2,387,520 153,000 - (582,100) 1,958,420 330,223 5.57 7.42 24%
POWER GENERATION AND DISTRIBUTION
The Hub Power Company Limited (6.1.1) 3,347,011 180,000 - (430,558) 3,096,453 245,642 4.14 5.52 27%
Lalpir Power Limited 407,000 - - (37,000) 370,000 4,743 0.08 0.11 10%
3,754,011 180,000 - (467,558) 3,466,453 250,385 4.22 5.63 37%
COMMERCIAL BANKS
Meezan Bank Limited (Refer 6.1.2) 2,495,090 - 165,312 (842,000) 1,818,402 189,914 3.20 4.27 18%
2,495,090 - 165,312 (842,000) 1,818,402 189,914 3.20 4.27 18%
AUTOMOBILE ASSEMBLER
Millat Tractors Limited 47,200 - - - 47,200 51,641 0.87 1.16 11%
Honda Atlas Cars (Pakistan) Limited 154,800 - - (81,400) 73,400 24,083 0.41 0.54 5%
202,000 - - (81,400) 120,600 75,724 1.28 1.70 16%
AUTOMOBILE PARTS AND ACCESSORIES
Baluchistan Wheels Limited 234,500 - - - 234,500 20,636 0.35 0.46 176%
Thal Limited 1 - - - 1 - - - 0%
Agriautos Industries Co. Ltd. 1,400 - - - 1,400 328 0.01 0.01 5%
235,901 - - - 235,901 20,964 0.36 0.47 181%
PHARMACEUTICALS
Ferozsons Laboratories Limited 4,500 - - (4,500) - - - - 0%
The Searle Company Limited 68,817 58,500 28,450 (20,000) 135,767 33,837 0.57 0.76 10%
AGP Limited 109,000 74,000 - (109,000) 74,000 8,427 0.14 0.19 26%
GlaxoSmithKline Pakistan Limited 28400 - - (28,400) - - - - 0%
210,717 132,500 28,450 (161,900) 209,767 42,264 0.71 0.95 36%
TECHNOLOGY AND COMMUNICATION
Avanceon Limited 10,850 1,085 - - 11,935 1,108 0.02 0.02 1%
Netsol Technologies Limited 676,200 - - (676,200) - - - - 0%
Systems Limited 509,300 - - (43,500) 465,800 195,277 3.29 4.39 44%
TPL Trakker Limited - 1,598,500 - - 1,598,500 16,225 0.27 0.36 133%
1,196,350 1,599,585 - (719,700) 2,076,235 212,610 3.58 4.77 178%
GLASS AND CERAMICS
Tariq Glass Industries Limited 857,700 - - (300,500) 557,200 48,911.02 0.82 1.57 76%
Shabbir Tiles and Ceramics Limited 851,000 - - (851,000) - - - - 0%
Ghani Value Glass Limited 68,100 - - (7,000) 61,100 2656.017 0.04 0.06 105%
1,776,800 - - (1,158,500) 618,300 51,567 0.86 1.63 181%
27,652,918 2,896,899 48.85 65.55

Carrying value before mark to market as at December 31, 2020 2,296,239
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6.1.1 Investments include shares with market value amounting to Rs 109.667 million (June 30, 2020: Rs 107.93
million) which have been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement
of the Fund's trades in accordance with Circular no. 11 dated October 23, 2007 issued by the Securities and
Exchange Commission of Pakistan, the breakup of which is as follows:

Name of Investee Company Shares pledged Market value
--Rs in '000--

Engro Corporation Limited 200,000 61,472
The Hub Power Company 62,000 4,918
Pakistan Oilfields Limited 29,000 11,467
Pakistan Petroleum Limited 345,000 31,164
Pakistan State Oil Company 30,000 646
109,667

6.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance, 2001 as a result of which
companies are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall
only be released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to
the Fund including the bonus shares withheld, determined on the basis of day-end price on the first day of
closure of books of the issuing company.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their
Trustees in the Honourable High Court of Sindh, challenging the applicability of withholding tax provisions on
bonus shares received by CISs. The petition was based on the fact that because CISs are exempt from deduction
of income tax under Clause 99 Part | to the Second Schedule to the Income Tax Ordinance, 2001, the withholding
tax provision should also not be applicable on bonus shares received by CISs. A stay order had been granted
by the Honourable High Court of Sindh in favour of CISs.

During the year ended June 30, 2018, the Honourable Supreme Court of Pakistan (HSC) passed a judgement
on June 27, 2018 whereby the suits which are already pending or shall be filed in future must only be continued
/ entertained on the condition that a minimum of 50 percent of the tax calculated by the tax authorities is
deposited with the authorities. Accordingly, the CISs were required to pay minimum 50% of the tax calculated
by the tax authorities for the case to remain continued. The CISs failed to deposit the minimum 50% of the tax
liability and accordingly the stay got vacated automatically during the prior year. During the prior period, the
CISs have filed a fresh constitutional petition vide CP 4653 dated July 11, 2019.

In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued notices to the relevant parties
and has ordered that no third party interest on bonus shares, issued to the Funds in lieu of their investments,
be created in the meantime. The matter is still pending adjudication and the Fund has included these shares
in its portfolio, as the management is confident that the decision of the constitutional petition will be in favour
of the CISs.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance,
2001 requiring every company quoted on stock exchange issuing bonus shares to the shareholders of the
company, to withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued to the
Fund during the prior period were not withheld by the investee companies.

As at December 31, 2020, the following bonus shares of the Fund have been withheld by a company at the

time of declaration of bonus shares. The Fund has included these shares in its portfolio, as the management
believes that the decision of the constitutional petition will be in favour of the CISs.
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December 31, 2020
Bonus shares

NBP FUNDS l

June 30, 2020
Bonus shares

Name of the Company

Number Market value Number Market value
Rs in '000’ Rs in '000'
Al Shaheer Corporation Limited 11,788 183 11,788 135
Avanceon Limited 11,935 1,108 11,935 422
Hascol Petroleum Limited 3,424 50 3,424 47
Kohinoor Textile Mills Limited 12,255 836 12,255 435
Mughal Iron and Steel Limited 46,707 352 46,707 188
Pakistan State Oil Company Limited 12,438 2,678 12,438 1,967
Synthetic Product Enterprise Limited 546 24 546 23
5,231 3,216
6.2 Government securities - ljarah sukuks
Number of certificates Market value Investment as a percentage of
Description Period As at Purchased |Sold/matured |  As at as at Net Market
July 01, | during the duringthe | December December 31, assets value of total
2020 period period 31,2020 2020 investments
P 0
All certificates have a face value of Rs.100,000 each Rupees in 000 h
liarah sukuks  April 30,2020 to 97,500 353,500 293,500 157,500 753,716 12.71 16.93
April 30, 2025
ljarah sukuks  May 29, 2020 to 100,000 100,000
May 29, 2025 753716
Carrying value before mark to market as at December 31, 2020 753,283
6.3 Sukuks
Number of certificates Market Market | Investment as a percentage of
Name of the investee Asat | Purchased| Sold/ Asat valueasat | value as at Net Market
company July 1, | during the maltured December 31, | December 31, | June 30, value of
2020 | period |UMOtREl o 2020 a0 | B total
P period investments
All sukuks have a face value of Rs. 5,000, 100,000 and 1,000,000 each respectively. Rupees in ‘000 %
Dubai islamic Bank Pakistan
Limited - unlisted 129 129 132,608 131,413 2.24 2.98%
Engro Powergen Thar (Pvt)
Limited - unlisted 60,000 60,000 299,638 5.05 6.73%
The Hub Power Company
Limited - listed 3,000 3,000 306,746 517 6.89%
Engro Polymer Chemicals
Limited - listed 850 250 600 61,290 1.03 1.38%
Pak Eengry 20,000 20,000
Market value as at December 31, 2020 800,282
Carrying value before mark to market as at December 31, 2020 800,647
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6.3.1 Other particulars of sukuks outstanding as at December 31, 2020 are as follows
Name of the investee company | Face value Mark-up rate per annum | Rating | Issue date| Maturity date
Dubai Islamic Bank Pakistan Limited- 6 months KIBOR offer
unlisted 1,000,000 rate + 0.50% Spread AA- 14-Juk17 14-Jul-21
Engro Powergen Thar (Pvt) Limited- 3 months KIBOR offer Al
unlisted 5,000 rate + 1.10% Spread A 2Aug19 2-Aug-24
The HUB Power Company Limited- 3 months KIBOR offer
listed 100,000 rate + 1.90% Spread AT 22-Aug19 22-Aug-23
Engro Polymer Chemical Limited- 3 months KIBOR offer L
listed 100,000 rate + 0.90% Spread AA  11-Jan-19 11-Jul-26
6.4 Non-performing Sukuks
Number of certificates Investment as a percentage of
Sold / As at Market Market
. As at |Purchased | matured December value as at Net value of
Name of the investee Note July 1, |during the| during 1 December 31, |
company 2020 | period | the 3, 2020 | 2SSets tota
. 2020 investments
period
— .
All sukuks have a face value of Rs. 5,000 each. Rupees in ‘000 %
Eden Housing Limited 6.4.1 5,000 5,000
Carrying value as at December 31, 2020 4,922
Accumulated impairment 4,922
6.4.1  This represents investment in privately placed sukuks with a term of five years. On May 6, 2011, the investee
company defaulted its principal and profit payment and therefore it was classified as non performing asset by
MUFAP. The amount of provision as per Circular no. 1 of 2009 and Circular no. 33 of 2012 has been maintained
by valuing the investment in terms of the said circulars.
6.4.2 The sukuks held by the Fund are generally secured against hypothecation of stocks and receivables and
mortgage of fixed assets of the issuer.
6.4.3 Other particulars of sukuks outstanding as at December 31, 2020 are as follows:
Name of the investee company Face value Mark-up rate Rating Issue date Maturity date
per annum
------- Rupees-------
Eden House Limited 984 6 Month KIBOR  Not rated 31-Mar-08 31-Mar-13
(Un-audited) (Audited)
December 31, June 30,
2020 2020
7 MARK-UP ACCRUED AND DIVIDEND RECEIVABLES Note = - Rupees in '000---------
Mark-up accrued on bank balances 71 7,149 6,378
Mark-up accrued on debt securities 21,151 28,300
Dividend receivable 3,999 -
32,299 34,678
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71 These include an amount of Rs. 0.319 million and Rs. 0.005 million (June 30, 2020: Rs. 2.938 million and Rs.
0.008 million), which are maintained with Banklslami Pakistan and National Bank of Pakistan, (related parties).

(Un-audited) (Audited)
December 31, June 30,
2020 2020
Note =-=======-==- Rupees in '000-------=-----
8 DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Security deposits with:
-National Clearing Company of Pakistan Limited 2,500 2,500
-Central Depository Company of Pakistan limited 100 100
Prepayment 28 137
Advance tax 3,339 3,339
5,967 6,076
9 PAYABLE TO NBP ASSET MANAGEMENT LIMITED
- MANAGEMENT COMPANY
Remuneration of the Management Company 9.1 7,403 6,242
Sindh Sales Tax on remuneration of the Management Company 962 811
Federal Excise Duty on remuneration of the Management Company 9 2 18,406 18,406
Operational expenses 93 2,011 1,233
Selling and marketing expenses 9.4 21,699 17,717
Sales and transfer load 8,415 1,666
Sindh Sales Tax and Federal Excise Duty on sales load 20,456 19,551
79,352 65,626
9.1 The Management Company has charged its remuneration at the rate of 1.5% per annum of the average annual

net assets from July 1, 2020 to December 31, 2020 (June 30, 2020: 1.5% per annum of the average annual
net assets). The remuneration is payable to the Management Company monthly in arrears.

9.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of
the Management Company and sales load was applicable with effect from June 13, 2013. The Management
Company was of the view that since the remuneration and sale load were already subject to provincial sales
tax, further levy of FED would result in double taxation which did not appear to be the spirit of the law. Hence,
on September 4, 2013 a constitutional petition was filed with the Honourable High Court of Sindh (HCS) by the
Management Company together with various other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing
in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, HCS passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering
or providing of services (to the extent as challenged in any relevant petition) were set aside. In response to
this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Honourable
Supreme Court of Pakistan (HSC) which is pending adjudication.
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In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company and sales load with effect from July 1, 2016. However, as a matter of abundant
caution the provision for FED made for the period from April 19, 2016 till June 30, 2016 amounting to Rs 0.583
million (June 30, 2019: Rs 0.583 million) is being retained in these condensed interim financial statements of
the Fund as the matter is pending before the HSC. Had the provision for FED not been made, the net asset
value per unit of the Fund as at December 31, 2020 would have been higher by Rs 0.0507 (June 30, 2020:
Rs 0.0295) per unit.

"In accordance with Regulation 60 of the NBFC Regulations, an asset management company is entitled to
charge fees and expenses related to registrar services, accounting, operation and valuation services, related
to a Collective Investment Scheme (CIS).

'Accordingly, the Management Company based on its own discretion has currently fixed a maximum capping
of 0.1% per annum of the average annual net assets of the scheme for allocation of such expenses to the
Fund."

Management has charged selling and marketing expenses at the below mentioned rates, duly approved by the
Board of Directors of the Management Company:

Effective dates Applicable rates
From July 1, 2019 till July 11, 2019 0.4% per annum of average daily net assets
From July 12, 2019 till December 16, 2019 1.15% per annum of average daily net assets
From December 17, 2019 till December 31, 2019 1.35% per annum of average daily net assets
From July 1, 2020 till October 30, 2020 1.5% per annum of average daily net assets
From September 1, 2020 till December 31, 2020 1.9% per annum of average daily net assets
(Un-audited) (Audited)
December 31, June 30,
PAYABLE TO CENTRAL DEPOSITORY COMPANY 2020 2020
OF PAKISTAN LIMITED - TRUSTEE [\ o] [- e — Rupees in '000-------=-----
Remuneration of the Trustee 10.1 578 498
Sindh Sales Tax on remuneration of the Trustee 75 65
653 563

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the
trust deed as follows:

On net assets:

- up to Rs 1,000 million 0.20% p.a. of net assets
- on an amount exceeding Rs 1,000 million Rs 2.0 million plus 0.10% p.a. of net assets, on amount
(Un-audited) (Audited)
December 31, June 30,
2020 2020
Note --------u---- Rupees in 000 ------------

PAYABLE TO THE SECURITIES AND EXCHANGE
-COMMISSION OF PAKISTAN

Annual fee payable 11.1 574 1,069
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11 Under the provisions of the NBFC Regulations, a collective investment scheme categorised as an "money
market scheme" is required to pay as annual fee to the Securities and Exchange Commission of Pakistan.
Effective from July 1, 2019, fee has been reduced to 0.02% per annum from 0.075% per annum. The fee is
paid annually in arrears.

(Un-audited) (Audited)
December 31, June 30,
2020 2020

12 ACCRUED EXPENSES AND OTHER LIABILITIES [\\[o] - e— Rupees in '000----=--=-=--.
Auditors' remuneration 500 533
Provision for Sindh Workers' Welfare Fund 121 83,436 67,814
Bank charges 329 385
Settlement charges 234 184
Printing charges 17 4
Brokerage fee 387 473
Charity payable 6,751 9,811
Withholding tax 1,784 40,667
Capital gain tax 1,072 235
Others 767 1,466

95,277 121,572

12.1  As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year is
not less than Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year
a sum equal to two percent of such income. The matter was taken up by MUFAP with the Sindh Revenue Board
(SRB) collectively on behalf of various asset management companies and their CISs whereby it was contested
that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial establishments
but were pass through investment vehicles and did not employ workers. The SRB held that mutual funds were
included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken
up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of
SWWEF. In view of the above developments regarding the applicability of SWWF on CISs / mutual funds, MUFAP
recommended that as a matter of abundant caution provision in respect of SWWF should be made on a prudent
basis with effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

As at December 31, 2020, the provision in relation to SWWF amounted to Rs. 83.436 million (June 30,2020 :
67.814). Had the provision not being made, the net asset value per unit as at December 31, 2020 would have
been higher by Rs.0.2299 per unit (June 30, 2020: Rs. 0.1907 per unit) .

13 CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at December 31, 2020 and June 30, 2020.
14 TAXATION

The income of the Fund is exempt from income tax as per clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income
for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit holders as
cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% net
accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions
of section 113 (minimum tax) under clause 11A of part IV of the Second Schedule to the Income Tax Ordinance,
2001. Since the Management Company intends to distribute the income earned by the Fund during the year
to the unit holders in the manner as explained above, accordingly no provision for taxation has been made in
these condensed interim financial statements.
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15 DETAILS OF NON-COMPLIANT INVESTMENTS

The Securities and Exchange Commission of Pakistan vide circular no. 7 of 2009 dated March 6, 2009, required
all Asset Management Companies to classify funds under their management on the basis of categorisation
criteria laid down in the circular. The Board has approved the category of the fund as 'Income Scheme'.

The Securities and Exchange Commission of Pakistan vide its circular no. 16 dated July 7, 2010, prescribed
specific disclosures for the schemes holding investments that are non-compliant either with the minimum
investment criteria specified for the category assigned to such schemes or with the investment requirements
of their constitutive documents.

The following are the details of non-compliant investments:

Names of non- Value of Value of
. Non-compliance of Type of |investment| Provision |investment % of % of
compliant .
. clause investment | before held after net assets | gross assets
investment . .
provision provision
mmenmmmmeeena=-RUPEES iN '000-mmmmmmemmmmeen
Eden Housing Rating is below Sukuks 4,922 (4,922) - - -
Limited investment grade as

prescribed in clause 9
(v) of the annexure of
circular no. 7 of 2009

15.1 At the time of purchase, these sukuks were in compliance with the aforementioned circular. However, they were
subsequently defaulted or were downgraded to non investment grade.

16 NET ASSET VALUE PER UNIT

The net asset value (NAV) per unit, as disclosed in the condensed interim statement of assets and liabilities,
is calculated by dividing the net assets of the Fund by the number of units in issue at the period / year end.

17 EARNINGS / (LOSS) PER UNIT

Earnings / (loss) per unit (EPU) has not been disclosed as, in the opinion of the management, the determination
of cumulative weighted average number of outstanding units for calculating EPU is not practicable.

18 TOTAL EXPENSE RATIO

Total expense ratio (all the expenses incurred during the period divided by average net assets for the period)
is 4.13% (2019: 3.49%) per annum including 0.78% (2019: 0.36%) representing government levies on collective
investment scheme such as sales tax and Securities and Exchange Commission of Pakistan fee for the period.

19 TRANSACTIONS WITH CONNECTED PERSONS AND RELATED PARTIES

19.1  Connected persons include NBP Fund Management Limited being the Management Company (NBP Funds),
Central Depository Company of Pakistan Limited (CDC) being the Trustee, National Bank of Pakistan (NBP)
and its connected persons, and Baltoro Growth Fund being the sponsor, NAFA Pension Fund, NAFA Provident
Fund Trust being associates Management Company and other collective investment schemes managed by the
Management Company and directors and officers of the Management Company, any person or company
beneficially owning directly or indirectly ten percent or more of the capital of the Management Company or the
net assets of the Fund and unit holders holding ten percent or more units of the fund.

19.2  The transactions with connected persons and related parties are carried out in the normal course of business,
at contracted rates and terms determined in accordance with the market norms.
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19.3  Remuneration of the Management Company is determined in accordance with the provisions of the NBFC
Regulations.

19.4 Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.

(Un-audited) (Audited)
December 31, December 31
2020 2019
19.5 Details of transaction with connected persons and related @~ = --------- Rupees in '000" ---------
parties are as follows:
NBP Fund Management Limited
- Management Company
Remuneration of the Management Company 43,082 42,189
Sindh Sales Tax on remuneration of the
Management Company 5,601 5,485
Reimbursement of operational expenses to
the Management Company 3,391 2,744
Selling and marketing expenses 43,082 30,504
Sales and transfer load 22,161 11,344
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 3,376 3,247
Sindh Sales Tax on remuneration of the Trustee 439 422
Settlement charges 7 116
Employees of the Management Company
Units issued / transferred in:
2,285,265 units (2019: 42,279 units) 35,693 599
Units redeemed / transferred out:
2,144,806 units (2019: 41,763 units) 33,670 566
Taurus Securities Limited
-Subsidiary of Parent of the Management Company
Brokerage charges 58 136
NBP Islamic Stock Fund
Purchase of 671,500 shares 47,740 -
NBP Riba Free Savings Fund
Purchase of Sukuks 297,813 -
Bank Islami Pakistan Limited
-Common directorship with the Management Company
Mark-up on bank balances 1,694 14,931
Sale of Sukuks 761,153 -
Purcahse of Sukuks 761,756 -
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(Un-audited) (Audited)
December 31, December 31
2020 2019

International Steel Limited
-Common directorship with the Management Company

Shares purchased Nil (2019: 560,000) - 28,297
Shares sold 640,912 (2019: 308,888 ) 44,853 9,641
Dividend income - 446

The Hub power Company Limited
-Common directorship with the Management Company

Ordinary Shares sold 430,500 (2019: 589,000) 34,287 42,362
Ordinary Shares purchased 180,000 (2019: Nil) 15,062 -
Dividend income 11,464 -
Purchase of Sukuk - 300,000
Sukuk Income 14,141 19,943

NBP Islamic Savings Fund
-Fund Managed by Management Company

Purchase of Sukuks - 88,457

National Clearing Company of Pakistan Limited
-Common Directorship with the Management Company

NCCPL Charges 195 550

Pakistan Stock Exchange Limited
-Common Directorship with the Management Company

Listing fee paid 25 25
Portfolio managed by Management Company

Units issued / transferred in:
760,144 units (2019: Nil) 12,400 -
Units redeemed / transferred out

-152,578 units (2019: 1,210,978 units) - 2,016
19.6 Amounts outstanding as at period / year end are as follows:

NBP Fund Management Limited - Management Company

Remuneration of the Management Company 7,403 6,242
Sindh Sales Tax on remuneration of the Management Company 962 811
Operational expenses 2,011 1,233
Sales load 8,415 1,666
Sindh Sales Tax and Federal Excise Duty on sales load 20,456 19,551
Selling and marketing expenses 21,699 17,717
Federal Excise Duty on remuneration of the Management Company 18,406 18,406
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Central Depository Company of Pakistan Limited- Trustee

Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee
Settlement charges

Security deposit

National Bank of Pakistan
-Parent of the Management Company

Bank balances

International Steel Limited
-Common directorship with the Management Company

Ordinary shares held Nil shares (2019: 640,912 shares)

Bank Islami Pakistan Limited
-Common directorship with the Management Company

Bank balances
Mark-up accrued

Employees of the Management Company
Units held - 420,423 units (June 30, 2020: 74,444 units)

Bayer Pakistan (Private) Limited- Employees Gratuity Fund
Units held - 760,144 units (June 30, 2020: Nil units)

The Hub power Company Limited
-Common directorship with the Management Company

Ordinary shares held 3,096,455 shares (2019: 3,347,011 shares)
Investment in sukuk
Profit receivable

National Clearing Company of Pakistan Limited
-Common Directorship with the Management Company

NCCPL charges payable

Security deposit

T A

(Un-audited)
December 31,
2020

578

75
234
100

7,827

188,238
319

6,868

12,417

245,642
306,746
2,870

387
2,500
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(Audited)

December 31

2019

498

65
184
100

8,107

33,103

45,427

763

6,994

242,658
306,434
3,301

403
2,500
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20 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying
values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the reporting
date. The estimated fair value of all other financial assets and financial liabilities is considered not to be
significantly different from the respective book values as the items are either short-term in nature or repriced
periodically.
20.1  Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either
directly or indirectly; and

Level 3: unobservable inputs for the asset or liability.

As at December 31, 2020 and June 30, 2020, the Fund held the following financial instruments measured at

fair value:
Un-audited
As at December 31, 2020 -------======m=nuuu-1
Level 1 | [ Level 2 | [ Level 3] | Total
ASSETS Rupees in 000
Investments - financial assets 'at fair value
through profit or loss'
- Listed equity securities 2,896,899 - - 2,896,899
- Government securities - ljarah sukuks 753,716 - - 753,716
- Sukuks - 800,282 - 800,282
Audited
As at June 30, 2020
Level 1 | [ Level 2 | [ Level 3] [ Total
ASSETS Rupees in 000
Investments - financial assets 'at fair value
through profit or loss'
- Listed equity securities 2,686,257 - - 2,686,257
- Government securities - ljarah sukuks 974,225 - - 974,225
- Sukuks - 926,034 - 926,034

21 GENERAL

211 Figures have been rounded off to the nearest thousand rupees unless otherwise specified.
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21.2  Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation.

21.3  These condensed interim financial statements are unaudited and have been reviewed by the auditors. Furthermore,
the figures for the quarter ended December 31, 2020 in these condensed interim financial statements, wherever
appearing, have not been reviewed by the auditors.

22 RECLASSIFICATION

Corresponding figures have been re arranged and re classified, wherever considered necessary, for the purposes
of comparision and to reflect the substance of the transactions.

23 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 26, 2021 by the Board
of Directors of the Management Company.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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