To

In Re:

Gulistan Spinning Mills Ltd
ond Floor , Garden Heights, 8-Aibak Block, New Garden

Town , Lahore (Pakistan)
Tel: (92-42) 37175828
info@gulshan.com.pk LV_W\Mgulshan.(‘()m,pk

March 27, 2021

The Manager

Companies & Securities Compliance - RAD
Pakistan Stock Exchange Ltd.

Stock Exchange Building

Stock Exchange Road, Karachi

NON-COMPLIANCE OF PSX REGULATIONS

This is with reference to your letter No. PSX/Gen-505, dated March 18, 2021, on the
captioned subject wherein we have been advised to make payment, transmit annual
account for the year ended June 30, 2020 and have also been advised to share progress
made with respect to rectification of default of clause 5.11.1.(b) & (I) of PSX regulations.

At the outset we would like to inform you that the Auditor of the Company (M/s. Baker
Tilly Mehmood Idrees Qamar & Co. Chartered accountants) conducted the audit for the
year ending June 30, 2020 and after performing their statutory audit procedure, different
discussions, meetings on the financial statements, Auditors had given draft financial
statements along with draft report initialed by them on October 05, 2020. Accordingly, the
Board of Directors of the Company announced AGM based on the assumption that
Auditors will issue signed report. Accordingly, the Company sent AGM notice to all
stakeholders, which was to be held on October 27,2020 at 11:30 AM. The duly initialed
auditors report along with financial statement were presented to the shareholders for their
approval in the AGM. The Auditors kept on delaying the issuance of signed audited
report without any reason. Due to this very attitude of the Auditors, few members
recommended the change of Auditors and accordingly the same was included in the
agenda item for discussion in the AGM. The members approved the appointment of M/S
Malik Haroon Shahid Safdar and Co. Chartered Accountants as Auditors of the Company
for the financial year 30 June 2021. The retiring auditors were accordingly informed vide
letter dated October 20, 2020. Please note that after getting the notice of change of Auditors
from the Company dated October 20, 2020, the Auditors straight away refused to sign the
audited report which was already initialed by them on October 05,2020. The AGM was
held on the basis of draft financial statements on the scheduled date and time but auditors
refused to issue auditors report. The Company has already informed the Securities and
Exchange Commission of Pakistan (SECP) vide its letter dated November 13, 2020 that the
Auditors of the Company have refused to sign the audited report of the Company for the
financial year ending June 30, 2020. (Copy of the letter dated 13.11.2020 is attached as
Annex-A).

The Auditors resigned from the office of the Auditor of the Company vide its letter dated
14.11.2020, without assigning any reason. It is pertinent to mention here that the company

N

J

5 s

?Jm



To

In Re:

1.

Gulistan Spinning Mills Ltd

2nd Floor , Garden Heights, 8-Aibak Block, New Garden

Town , Lahore (Pakistan)
Tel: (92-42) 37175828
info@gulshan.com.pk  www.gulshan.com.pk

March 27, 2021

The Manager

Companies & Securities Compliance - RAD
Pakistan Stock Exchange Ltd.

Stock Exchange Building

Stock Exchange Road, Karachi

NON-COMPLIANCE OF PSX REGULATIONS

This is with reference to your letter No. PSX/Gen-505, dated March 18, 2021, on the
captioned subject wherein we have been advised to make payment, transmit annual
account for the year ended June 30, 2020 and have also been advised to share progress
made with respect to rectification of default of clause 5.11.1.(b) & (I) of PSX regulations.
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statements along with draft report initialed by them on October 05, 2020. Accordingly, the
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Malik Haroon Shahid Safdar and Co. Chartered Accountants as Auditors of the Company
for the financial year 30 June 2021. The retiring auditors were accordingly informed vide
letter dated October 20, 2020. Please note that after getting the notice of change of Auditors
from the Company dated October 20, 2020, the Auditors straight away refused to sign the
audited report which was already initialed by them on October 05,2020. The AGM was
held on the basis of draft financial statements on the scheduled date and time but auditors
refused to issue auditors report. The Company has already informed the Securities and
Exchange Commission of Pakistan (SECP) vide its letter dated November 13, 2020 that the
Auditors of the Company have refused to sign the audited report of the Company for the
financial year ending June 30, 2020. (Copy of the letter dated 13.11.2020 is attached as
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Gulistan Spinning Mills Ltd

2nd Floor , Garden Heights, 8-Aibak Block, New Garden

Town , Lahore (Pakistan)
Tel: (92-42) 37175828
info@gulshan.com.pk  www.gulshan.com.pk

upon receipt of the resignation of the Auditor immediately convened the meeting of the
Board of Directors (BOD) of the Company wherein, the BOD was pleased to appoint M/S
Malik Haroon Shahid Safdar and Co. Chartered Accountants as Auditors of the Company
(“New Auditor”) for the financial year ending June 30, 2020. We would also like to
mention here that the Company has already appointed M/S Malik Haroon Shahid Safdar
and Co. Chartered Accountants as Auditors of the Company for the financial year June
30, 2021, in its Annual General Meeting held on October 27, 2020. However, since Baker
Tilly Pakistan has not signed the audited report for the financial year ending June 30, 2020,
therefore, the Company will seek direction from the SECP for re-holding the AGM and
shall get the signed audited report for the financial year ending June 30, 2020 from the
New Auditor, as the casual vacancy created due to resignation of Baker Tilly has
immediately been filled by the BOD. (Copy of the resignation letter of the Auditor dated
14.11.2020 is attached as Annex-B).

4. It would not be out of context to mention here that the Company upon receipt of the
resignation of the Auditor promptly informed SECP about the same vide its letter dated
16.11.2020. (Copy of the letter dated 16.11.2020 is attached as Annex-C).

5. Inview of the foregoing, we will submit the annual accounts for the year ended June 30,
2020 as soon as the New Auditor will complete the Audit and approval of the same in the
AGM to be held after seeking directions from SECP.

6. With respect to rectification of default of clause 5.11.1.(b) & (I) of PSX regulations we have
made the following progress:

i.  The Scheme of Arrangement under section 279 to 283 and 285 of the Companies
Act 2017, (Scheme of Arrangement) has been instituted before the Hon'ble Sindh
High Court at Karachi vide J.C.M. Petition No. 15/19. The same shall be
implemented by the United Bank Ltd. as the Agent in terms of the Scheme of
Arrangement after its approval by the Hon’ble Sindh High Court at Karachi. All
pending litigation with the Banks will be settled in terms of the Scheme of
Arrangement. After settlement of all pending issues the Company will be in a
position to make payments to PSX. The Company intends to start trading.

Sincerely,

Gulistan Spinning Mills Ltd.
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November 13, 2020

Fle Registrar of Companies
[he Securities and Dxchange Commission of Pakistan

Fearacht

SUBJECT: INTIMATION ABOUT REFUSAL OF AUDITORS TO SIGN AUDITED
REPORT OF M/S. GULISTAN SPINNING MILLS LIMITED,

Dicar Sir,

I'he (_ﬁump any would like to brin;g some important facts, mentioned below, on record

tor vour m{ consideration

1. M/s, Baker Tilly Mehmood Idrees Qamar & Co. Chartered accountants were
appointed as Auditors of the company with the engagement partner M.
Mehmood FCA (2649) for the financial vear ending June 30, 2020,

The Auditors conducted  the Audit for above mentioned period and atler
performing their statutory audit procedure, different discussions, meetings on
Lhe financial statements, Auditors have given draft financial statements alony
with dratt report mum!«m by them on October 05, 2020,

Board of Directors announced AGM based on the assumption that Auditors will
issue signed report subsequently after approval of Financial statements from the
board. The company sent AGM notice which was to be held on Qctober 2

27,2010
at 1120 AM to all stakeholders, The duly initialed auditors report along with
financial statement were presented to the sharcholders for their approval in the
AGM.

I Later on, Auditors started delaving to issue signed audited report without any
reason. Due to this vary attitude of the Auditors, few members recommended the
cl“m'w,y)\- of Auditors and accordingly the same was included in the agenda item

rodiscussion i the AGM, The members approved the appointment of M/S

alik Haroon Shahid Safdar and Co. Chartered Accountants as Auditors of the
Company for the financial vear 30 June 20210 The retiving auditers were
(.u\'-m'd:.n;..;!j. informed vide letter dated 20 October 2020, Please note that after
cuetting the notice of change of Auditors from the company dated 20 October
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(C Baker Tilly Pakistan

Letter No. BTMIQ/2020/04
Date: November 14, 2020

The Board of Directors

Gulistan Spinning Mills Limited
274 floor, Finally House

1.1, Chundrigar Road, Karachi
Sindh

RESIGNATION FROM THE OFFICE OF THE AUDITOR OF
GULISTAN SPINNING MILLS LIMITED
FOR THE YEAR ENDED JUNE 30, 2020

We were appointed as statutory auditor of Gulistan Spinning Mills Limited for the financial year
ended June 30, 2020.

We are writing to inform you that we shall not be able to continue holding the office of statutory
auditor of your company for the financial year ended June 30, 2020 and hence we tender our
resignation with immediate effect.

Thank You

Yours sincerely, N a

Mehmood A.'Raiz‘zzk | )
partner from Lahore office

Baker Tilly Mehmood Idrees Qamar
Chartered Accountants

Baker Tilly is a trade name of Baker Tilly Mehmood Idrees Qamar, Chartered Accountants
188 D-1 Model Town Lahore Tel: +92-42-35842491-35845040



Gulistan Spinning Mills Ltd Bvimenne— €

‘\ 2nd Floor , Garden Heights, 8. Aibak Block, New Garden _—
Town, Lahore (Pakistan)
Tel: (92-42) 37175828
infodpulshamcom.ph By gulshan om.pk

16.11.2020

The Registrar of Companies
he Securities and Exchange Commission of Pakistan
Karachi.

Subject: INTIMATION OF RESIGNATION BY AUDITOR OF THE COMPANY, M/S BAKER TILLY
MEHMOOD IDREES QAMAR & CO. CHARTERED ACCOUNTANTS, FOR THE FINANCIAL YEAR ENDING

JUNE 30,2020

We would like to bring into your kind notice that the Company has received today the resignation
dated 14.11.2020, from the engagement partner Mr. Mehmood A, Razzak FCA (2649) of M/S Baker
Tilly Mehmood Idrees Qamar & Co. Chartered accountants (Baker Tilly). (Copy of the resignation is

enclosed for ready reference).

The Company has already apprised you vide its email dated 13.11.2020, and letter dated
13.11.2020, that the Baker Tilly has refused to sign the audited report for the financial year ending
June 30, 2020, which has already been initialed by them on October 05,2020.

immediately upon receipt of the resignation the meeting of the Board of Directors (BOD) of the
Company was convened and the BOD was pleased to appoint the M/S Malik Haroon Shahid Safdar
and Co. Chartered Accountants as Auditors of the Company for the financial year ending June 30,
2020. We would also like to mention here that the Company has already appointed M/S Malik
Haroon Shahid Safdar and Co. Chartered Accountants as Auditors of the Company for the financial
year 30 June 2021, in its Annual General Meeting held on October 27, 2020. However, since Baker
Tilly has not signed the audited report for the financial year ending June 30, 2020, therefore, the
Company will seek direction from the Commission for re-holding the AGM and shall get the signed
audited report for the financial year ending June 30, 2020, as the casual vacancy created due to
resignation of Baker Tilly has immediately been filled by the BOD.

Promptly submitted for you information please.

Sincerely,

Company\gecrgtary
ACe: - Securities and Exchange Commission of Pakistan
[slamabad Oftice
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