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Review Report of the Directors’ of the Management Company
For the period ended March 31, 2021

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Islamic Tactical Fund ('LITF') is pleased to submit the review report together with the condensed
interim financial statements for the nine months ended March 31, 2021.

Fund Objective

The investment objective of the Lakson Islamic Tactical Fund is to provide long-term capital appreciation
by exclusively investing in Shariah Compliant avenues including equities, fixed income instruments
and emerging market securities.

Fund Profile

LITF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of the macro
factors such as government policies, global economic data, commodities prices and supply/demand
dynamics. The Fund switches exposure between equities and fixed income based on the outlook of
the investments team. Exposure of the Scheme in fixed income securities is managed through duration
and yield curve management. LITF is allowed to take financing up to 10% of Net Assets to meet
redemptions however LITF did not utilize this facility during the period under review.

Fund performance

Lakson Islamic Tactical Fund provided return of for 17.57% 9MFY21 against the Benchmark return of
19.35%. As of March 31, 2021, the Fund had 58% exposure in equities, 19% in cash, and 7% in Sukuk
on a total asset basis.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

The KSE-100 Index returned 30% MoM in 9MFY21. The recovery post-COVID-led downfall was supported
by introducing relief packages to help businesses and underserved households launch a construction
package and amnesty scheme for investors in the sector to revive allied industries. Moreover, the
interest rate cuts by a cumulative 625 basis points during March-June to 7% gave strong cues to the
market to maintain a growth trend. Other than this, the supply of subsidized loans to pay salaries
during the pandemic, cheaper loans for construction and housing, and new and running businesses
in export and manufacturing sectors also kept sentiments buoyant Remittances remained above USD
2bn (for the ninth consecutive month) in Feb-21. Rupee continues to strengthen against USD, closing
at 152.76. Moreover, Govt also revived IMF extended fund facility and received a tranche of USD
499mn during the last week of the month. Govt also launched 3-tranche Euro bond deal to raise USD
2.5bn from international capital markets.

Fixed Income Market Review

GoP raised cumulative PKR9.8tn in T-bill auctions during 9MFY21 vs PKR12.4tn in 9MFY20. The decline
in treasuries was mostly led by an outflow of hot money due to aforementioned risk off sentiment
and decline in interest rates (down 625bps to 7%). T-Bill yields for 3M, 6M and 12M tenors dropped
to 7.54%, 7.80%, and 7.79% in March'21 from 12.73%, 12.51%, 12.00% in March'20. PIBs witnessed
participation of PKR466bn vs PKR1.65tn, the sharp decline in participation was due expectations of
higher inflation and a rate hike by the central bank. Cut-off yields dropped to 9.41%, 9.9%, and 10.29%
for 3YR/5YR/10YR tenors from 11.59%/10.99% and 10.85% in March'20, however yields have been on
an upward trajectory over the last 3 months.

Equity Market Review
The KSE-100 index rose 29% to 44,491 points in March'21 from 34,421 points on June 20. During this
period the index also hit a low of 34,409 points in July, but since then has been one of the best
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performing markets of the region. During this period the best performing sectors have been tech,
engineering and cement (because of the governments' amnesty scheme for the construction sector).
KSE-100 ADTO was US$82mn during the period. Global risk off sentiment led to net FIPI outflow of
USS$588mn with foreign selling primarily concentrated in Banks (US$178.7mn), E&P (USD112.6mn),
and Cement (US$102.8mn). On the local side, individuals, insurance companies and companies were
buyers.

Emerging Markets Review

During the first nine months of FY21, the MSCl's index of emerging-market stocks gained 32.3%.
Emerging market stocks began to turn around by the end of 2020. By October '20, the Emerging
markets recovered some of the losses, outperforming developed markets. The recovery has been
fuelled by rising commodity prices, cheaper valuations, a weakening dollar, falling infection rates, and
overall economic robustness.

South Korea, India, Taiwan, and Saudi Arabia grew up the most within emerging markets, posting
45.2%, 41.8%, 41.4%, and 37.1% growth, respectively.

Future Outlook

We think SBP will remain dovish and will not look to increase interest rates rapidly however, high
inflation turnout (9% or more), together with strong demand trends and high financial stability. SBP
has indicated to keep interest rates unchanged at 7% till June 2021. Several structural reforms are
underway, where circular debt settlement and tax reforms spearheaded the resumption of the US$6bn
IMF Program. Remittances are likely to normalize (from current pace of over US$2bn/month) which
may cause some slippage in the current account, however 2-3% current account deficit (% of GDP)
remains manageable. Real GDP growth is projected to rise by 3% in FY21 as per SBP (IMF projections:
1.5%) and 4% in FY22f. Fiscal position remains weak but is expected to improve on the back of tax
reforms aimed to increase tax revenue generation through a wider tax base. Provisional budgets
measures include removal of tax credits and subsidies, rationalization of GST and potential increase
in corporate tax rates. Covid-19 vaccine has been made available to all (Russian vaccine Sputnik V),and
should ease jitters arising from the ongoing third wave of infections.

The valuation discount has once again widened where KSE-100 is now trading at a CY22f P/E of 5.6x
(14% discount to CY21td peak). The market may draw optimism from continued positive macroeconomic
data (including high-frequency) and passing of the SBP act; but sentiment will be tested by the pace
of Covid-19 cases, rampant inflation and news-flow related to the upcoming budget. Swift replacement
of the Finance minister together with timely Eurobond issuance should reinforce investor confidence.

Acknowledgment

The Board is thankful to its valued investors, the Securities and Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund-Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
The Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Director Chief Executive Officer

Dated: April 19, 2021
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Condensed Interim Statement of Assets and Liabilities
As at March 31, 2021

March 31, June 30,
2021 2020
(Unaudited) (Audited)
Note (Rupees)

ASSETS
Bank balances 6 82,402,288 38,410,455
Investments 7 348,793,606 110,204,844
Dividend receivable 1,943,354 2,846
Markup accrued 2,150,523 1,041,804
Deposits, prepayments and other receivables 2,615,537 2,736,930
Receivable against purchase of investments 883,265 2,197,465
TOTAL ASSETS 438,788,573 154,594,344
LIABILITIES
Payable to the Management Company 8 1,838,796 1,343,076
Payable to the Trustee 9 90,961 62,590
Annual fee payable to Securities and Exchange

Commission of Pakistan 10 48,501 29,212
Payable against purchase of investments 4,203,347 1,092,725
Accrued expenses and other liabilities 11 3,510,596 1,815,456
TOTAL LIABILITIES 9,692,201 4,343,059
NET ASSETS 429,096,372 150,251,285
UNIT HOLDERS' FUND (as per statement of

movement in Unit holders' Fund) 429,096,372 150,251,285
CONTINGENCIES AND COMMITMENTS 13

(Number of units)
Number of units in issue 4,381,989 1,804,011
(Rupees)

Net assets value per unit 97.9227 83.2873

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Income Statement (Unaudited)
For the nine months and quarter ended March 31, 2021

Nine months ended Quarter ended
March 31, March 31,
2021 2020 2021 2020
INCOME Note (Rupees)
Gain / (loss) on sale of held for trading
investments - net 21,739,698 4,567,243 12,126,592 2,474,517
Unrealized gain / (loss) on revaluation of held
for trading investments - net 7.1 14,450,828 (20,960,984) (4,790,386) (34,661,174)
36,190,526 (16,393,741) 7,336,206 (32,186,657)
Dividend income on held for trading investment 5,967,052 3,358,958 2,535,827 264,021
Return / mark up on:
- bank balances 3,506,407 4,026,732 571,338 1,595,138
- debt securities (held for trading) 2,387,528 1,046,416 1,666,496 382,828

5,893,935 5,073,148 2,237,834 1,977,966

Exchange gain / (loss) on foreign
currency deposits (1,944) 2,460 9 4,333
48,049,569  (7,959,175) 12,109,876 (29,940,337)

EXPENSES
Remuneration to the Management Company 3,310,794 1,455,152 1,432,775 462,823
Sales tax on remuneration to the

Management Company 430,403 189,170 186,261 60,167
Remuneration to the Trustee 548,064 247,184 242,730 86,297
Annual fee to Securities and Exchange

Commission of Pakistan 48,501 21,875 21,480 7,637
SECP Supervisory fee 1,877 1,533 617 496
Brokerage, custody, settlement and bank charges 1,191,497 650,782 459,979 271,173
Auditors' remuneration 275,434 180,230 55,022 42,144
Fund Rating fee 142,379 142,761 46,849 47,241
Fees and subscription 510,118 508,666 156,840 173,069
Printing charges 10,170 3,390 10,170 3,390
Charity expense 239,869 234,565 - -
Total Expense 6,709,107 3,635,308 2,612,724 1,154,437
Net income / (loss) from the operating activities 41,340,462 (11,594,483) 9,497,152 (31,094,774)
Sindh Workers' Welfare Fund (SWWF) 826,809 - 1,463,675 390,006
Net income from operating activities 40,513,653 (11,594,483) 8,033,477 (31,484,780)
Taxation 14 - - - -

Net income / (loss) for the period after taxation 40,513,653 (11,594,483) 8,033,477 (31,484,780)

Allocation of net income for the period

Net income for the period after taxation 40,513,653 - 9,307,209 -
Income already paid on units redeemed (88,824) - (83,300) -
40,424,829 - 9,223,909 -

Accounting income available for distribution
- Relating to capital gains 36,190,526 - 7,341,702 -
- Excluding capital gains 4,234,303 1,882,207

40,424,829 - 9,223,909 -

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the nine months and quarter ended March 31, 2021

Nine months ended Quarter ended
March 31, March 31,
2021 2020 2021 2020
(Rupees)
Net income for the period after taxation 40,513,653 (11,594,483) 8,033,477 (31,484,780)

Other comprehensive income -

Total comprehensive income for the period 40,513,653 (11,594,483) 8,033,477 (31,484,780)

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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For Lakson Investments Limited

(Management Company)

Director

Chief Executive Officer

Chief Financial Officer
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LAKSON ISLAMIC TACTICAL FUND

Condensed Interim Cash Flow Statement (Unaudited)

For the nine months ended March 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period

Adjustments for non-cash charges and other items:
Unrealised (appreciation) in the fair value of investments
classified as 'held for trading' - net

(Increase) / decrease in assets

Investments - net

Receivable against sale of investments
Dividend and Profit receivable

Deposits, prepayments and other receivables

(Decrease) / increase in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Payable against sale of investments

Accrued expenses and other liabilities

Net cash (used in) / generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from issuance of units

Cash paid on redemption of units

Net cash inflows / (outflows) from financing activities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Nine months ended

March 31,
2021 2020
(Rupees)

40,513,653 (11,594,483)
(14,450,828) 20,960,984
26,062,825 9,366,501
(224,137,934) (17,791,799)
1,314,200 (1,096,075)
(3,049,227) (519,173)
121,393 31,966
(225,751,568) (19,375,081)
495,720 5,252
28,371 (10,023)
19,289 (134,399)
3,110,622 3,138,765
1,695,140 614,105
5,349,142 3,613,700
(194,339,600) (6,394,880)
239,790,636 3,752,500
(1,459,202) (613,528)
238,331,434 3,138,972
43,991,834 (3,255,908)
38,410,455 40,838,183
82,402,288 37,582,275

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer

Director
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2.1

Notes to and forming part of the Condensed Interim
Financial Information (Unaudited)
For the nine months and quarter ended March 31, 2021
LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Islamic Tactical Fund (the "Fund") was established under the Trust Deed executed
on 30 May 2011 between the Lakson Investments Limited as its Management Company, a
company incorporated under the repealed Companies ordiance 1984 (now Companies Act,
2017) and the Central Depository Company of Pakistan Limited (CDC) as its Trustee, also
incorporated under the repealed Companies ordinance 1984 (now Companies Act, 2017). The
Fund has been registered as a Notified Entity on 7 July 2011 by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange . Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The Fund is categorised as "Shariah Compliant/Islamic Scheme" as per the Circular 07 of 2009
issued by Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest
in Shariah compliant investments within the limits prescribed in the offering document so as
to ensure a riba-free return on investments. All investments of the Fund are as per the guidelines
of the Shariah principles provided by the Shariah Advisor of the Fund and comprise of the
investments permissible as 'Authorised Investments' under the Trust Deed.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale '"AM2+' (stable outlook) vide its report dated 28 August 2020
(2019: AM2+ as on 29 August 2019).

On 04 April 2021, VIS assigned following rankings to the Fund based on the performance review
for the period ended 31 December 2020:

1Yearranking: MFR 4-Star
3 Year ranking :  MFR 4-Star
5 Year ranking:  MFR 2-Star

During the current period, the Trust Act, 1882 has been repealed due to promulgation of
provincial trust acts as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. Various new requirements including registration and annual renewal requirements
under the relevant trust acts have been introduced. The Management Company in consultation
with MUFAP and the Trustee is currently deliberating upon the requirements of the newly
enacted provincial trust acts and their implication on the Fund.

BASIS OF PREPARATION

Statement of compliance
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2.2

2.3

24

25

2.6

2.7

These condensed interim financial statements of the Fund have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017;
and

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

In case where requirements differ, the provisions of and directives issued under the Companies
Act, 2017, part VIIIA of the repealed Companies Ordnance, 1984, the NBFC Rules, and the NBFC
Regulations have been followed.

The comparative balance sheet presented in these condensed interim financial information as
at 31 March 2021 has been extracted from the audited financial statements of the Company
for the year ended 30 June 2020, whereas the comparative income statement, statement of
comprehensive income, the cash flow statement and statement of movement in unitholders'
fund for the nine months period ended 31 March 2020 have been extracted from the unaudited
condensed interim financial information for the period then ended.

These condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2020. However, selected
explanatory notes are included to explain events and transactions that are significant.

These condensed interim financial information are being submitted to the unit holders as
required under Regulation 38(2)(f) of the Non-Banking Finance Companies and notified Entities
Regulations, 2008 (NBFC Regulations) and are unaudited. However, a limited scope review has
been carried out by the auditors in accordance with the requirements of clause 5.19.13 of the
Pakistan Stock Exchange Limited (PSX) Rule Book.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the directors of the Management Company declare that these condensed
interim financial information give a true and fair view of the state of the Fund’s affairs as at 31
March 2021.

Basis of measurement

These condensed interim financial statement have been prepared under the historical cost
convention, except that investment are stated at fair values.

Functional and presentation currency
These condensed interim financial information are presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has

been rounded off to the nearest of rupees.

Standards, interpretations and amendments to published approved accounting standards that
are not yet effective
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6.1

There are certain amendments which are effective from annual period beginning on or after
1July 2019. These amendments are not likely to have an impact on the Fund's financial position.
Therefore these are not stated in this condensed interim financial information.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The accounting policies applied in this condensed interim financial information are the same
as those applied in the preparation of the annual financial statements of the Fund for the year
ended June 30, 2020. differ from these estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2020.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in this condensed interim financial information are the same
as those applied in the preparation of the annual financial statements of the Fund for the year
ended June 30, 2020.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2020.

March 31, June 30,
2021 2020
BANK BALANCES (Unaudited) (Audited)
Note (Rupees)
Local Currency
In profit and loss sharing accounts 6.1 82,400,299 38,370,509
Foreign Currency
In current account 6.2 1,989 39,946
82,402,288 38,410,455

These represent profit and loss sharing accounts maintained with banks carrying mark-up rates
ranging from 3.50% to 7.00% (30 June 2020: 3.50% to 7.00%) per annum.

INVESTMENTS

At fair value through profit or loss

Equity Securities 7.1 254,480,704 92,684,013
Sukuk certificates 7.2 30,000,000 7,769,087
Certificate of Musharka 40,000,000 -
Commercial Paper 7.3 24,312,902 9,751,744

348,793,606 110,204,844
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8.1.1

Following shares have been pledged with National Clearing Company of Pakistan Limited:

31 March 30June 31 March 30June
2021 2020 2021 2020
------ (Number of shares)------ --------(Rupees)--------
Qil and Gas Development Company
Limited 5,000 5,000 508,050 545,000
Engro Corporation Limited 22,300 7,300 6,184,236 2,138,316
Nishat Mills Limited 10,000 10,000 925,200 780,100
Pakistan Petroleum Limited 300 300 26,199 26,034
Lucky Cement Limited (LUCK) 10,000 - 8,175,900 -
47,600 22,600 15,819,585 3,489,450

Finance act, 2014 had introduced tax on bonus shares issued by the companies. Most of the
equity funds including the Fund have challenged the applicability of withholding tax provision on
bonus shares before Honourable High Court of Sindh ("the Court") on various legal grounds and
have sought relief from the Court. In the Fund's case, tax in the shape of 147 shares of Pakistan
State Oils Limited (30 June 2020: 147 shares) and 6 shares of The Searle Company Limited (30
June 2020: 6 shares) have been withheld by CDC. Market value of these shares as at 31 December
2020 amounted to Rs. 33,144 (30 June 2020: Rs. 24,540) and are included in the Fund's investments
in these condensed interim financial statements.

8.2  Sukuk certificates
At fair value through income statement - held for trading
Clarrving' l;llarket'
Name of Security ) Purch: Di: d/| Holding |value as of |value as o
Dateof | Markup |MO4ME28 |t matured | asot31 | eYeRr | e YeRr | ynveaise | Credit | vahue oe% | vloe s 1258 e
Maturity | rate 2050 " | period |duringthe | March | biar3021 | Mar 2021 |(diminishing)| rating | oftotal | ofnet (221 S50
period | 2021 | (before | (after assets
Note Number of certifi {Rupees)-
Dawood Hercules 3 months
Corporation Limited 821 15-Nov-22 KIEfOR + 35 - 35.0 0 - - - AA 0.00% 0.00% 0.00%
of 1%
Dawood Hercules 3 months
Corporation Limited 822 01-Mar-23 Klﬁiﬂlfj* 65 - 65.0 0 - - - AA 0.00% 0.00% 0.00%
of 1%
Kot Addu Power
Company Limited 8.23 08-Jun-21 7.99% - 300 - 300 30,000,000 30,000,000 - AA+ 8.60% 6.99% 0.00%
Total as at 31 March 2021 30,000,000 30,000,000 - 8.60% 7.01% 0.00%
Total Cost as at 30 June 2020 36,650,000
Total as at 30 June 2020 9,661,199 9,626,640  (34,559)
Total Cost as at 30 June 2020 9,650,000
8.2.1 This represents investment in sukuk certificates of Dawood Herculas Corporation Limited carrying
an effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum plus margin
of 1.0% per annum receivable quarterly in arrears. The principal is redeemable in eight semi-
annual instalments starting from the eighteenth (18th) month from the date of issue, i.e. from
May 2019 to November 2022 in the six semi-annual instalments of Rs 0.35 million each and the
last two semi-annual instalments on May 2022 and November 2022 at Rs. 0.70 million each. These
sukuk certificates are secured by way of first pari passu charge against ordinary shares of Engro
Corporation Limited with 50% margin and charge over all of the assets of investee company with
a 25% margin.
8.2.2 This represents investment in sukuk certificates of Dawood Herculas Corporation Limited carrying

an effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum plus margin
of 1.0% per annum receivable quarterly in arrears. The principal is redeemable in eight semi-
annual instalments starting from the eighteenth (18th) month from the date of issue, i.e. from
September 2019 to March 2023 in the six semi-annual instalments of Rs 0.65 million each and
the last two semi-annual instalments on September 2022 and March 2023 at Rs. 1.3 million each.
These sukuk certificates are secured by way of first pari passu charge against ordinary shares of
Engro Corporation Limited with 50% margin and charge over all of the assets of investee company
with a 25% margin.
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8.2.3 This represents unsecured investment in Sukuk Certificates of Kot Addu Power Company Limited
carrying a profit rate of 7.99% per annum with a maturity date of 8 June 2021.

8.3  Certificate of Musharaka - At amortised cost

Carrying | Market
Name of Security | Purchases |Disposed /| Holding [Value as of value as of Market | Market
Date of | Markup MO8 25 |quring the | matured | asat31 | MhEVeRr | theyedr | Unrealised | Credit | value as % | value as% [Face Value
Maturity | rate | %92V | “period | during the | March | nrar 2021 | Mar 2021 | (@minishing) | rating | oftotal | ofnet |22 of ste
period | 2021 | ‘(before | (after assets
Note ber of certifit (Rupees)
Orix Modaraba 831 30-Dec-22 7.34% - 400,000 - 400,000 40,000,000 40,000,000 - AA 11.47% 9.32% 0.80%

8.3.1 This represents unsecured investment in musharaka certificate of Orix Modaraba carrying a profit
rate of 7.34% per annum with a maturity date of 30 December 2022 in lump sum.

— - Number of treasury bills Balance as at March 31, 2021
Market Market
oiangeon | A | SR | QSIS | Gne | v | et | e | i,
st | weperos | duive | theendcl stnet et | 0,
------------------- RUpees
K-Electric CP-14 (6 Months) - 250 - 250 24,312,902 24,312,902 - 6.97% 5.67%
March 31, June 30,
2021 2020
(Unaudited) (Audited)
(Rupees)
8. PAYABLE TO THE MANAGEMENT COMPANY
Payable to the Management Company 8.1 473,455 34,765
Sindh Sales Tax payable on Management
remuneration 228,408 171,379
Federal Excise Duty payable on remuneration
to the Management Company 8.2 1,132,564 1,132,564
Sales load payable 4,369 4,369
1,838,796 1,343,077

8.1  The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding 2% per annum of the average annual net assets of the Fund. However,
the Management Company is currently charging a fee at the rate of 10% of the gross earnings
of the scheme for the period ended 31 March 2021. The fee is subject to a minimum of 1% and
a maximum of 2% of the average annual net assets of the Fund.Currently the effective rate of
Management Company remuneration for the period ended 31 March 2021 is 1.29% (30 June
2020 1.28%) of the average annual net assets. Remuneration is paid to the Management company
in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (till 30 June 2019:
13%) on Management Company's remuneration. Above liability includes Rs. 166,859 (30 June
2020: Rs. 166,859) accrued on Federal Excise Duty (FED) on the management remuneration as
more fully explained in note 8.3 below. Had the provision relating to FED not been made, Net
Asset Value per unit of the Fund as at 31 March 2021 would have been higher by 0.05 (30 June
2020: 0.09 per unit. This amount is payable to management company for onward payment to the
Government.

8.2  Thereis no change in the status of the appeal pending in the Supreme Court of Pakistan against
of the decision of Sindh High Court as more fully disclosed in the annual financial statements for
the year ended 30 June 2018 regarding the FED on management's remuneration. The Management
Company, as a matter of abundant caution, is carrying provision for FED for the period from 13
June 2013 to 30 June 2016 aggregating to Rs.1.686 million. Had the provision not been made,
Net asset Value per unit of the Fund as at 31 March 2021 would have been higher by Re. 0.26 (30
June 2020: Re. 0.63) per unit.
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11.

12.

However, above mentioned expenses were not charged by the Management Company to the
Fund during the period under audit. Had the above expenses for the period, been charged to the
Fund, these would not have been material.

March 31, June 30,
2021 2020
(Unaudited) (Audited)
Note (Rupees)
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh workers' welfare fund 11.1 1,196,370 369,561
Auditors' remuneration 292,418 194,579
Brokerage charges payable 788,183 38,566
Shariah advisor fee payable 107,432 29,181
Fee payable to National Clearing Company
of Pakistan Limited 21,063 30,000
Charity payable 343,234 103,365
Fee payable to Central Depository
Company Limited 13,560 13,560
Payable for Professional tax 367,180 150,000
Payable for Rating fee 286,292 143,913
Withholding Tax Payable 74,864 -
Other liabilities 20,000 20,000
3,510,596 1,092,725

Workers' Welfare Fund

The status of initial chargeability of SWWF is the same as disclosed in the annual financial
statements for the year ended 30 June 2019. Total provision for SWWF till 31 March 2019 is Rs.
0.158 million. Had the provision not been made, Net Asset Value per unit of the Fund as at 31
March 2021 would have been higher by Re. 0.27 per unit (30 June 2020: Re. 0.20 per unit).

Furthermore on 10 November 2016, Honourable Supreme Court of Pakistan (SCP) passed a
judgment declaring the amendments made in the Finance Acts 2006 and 2008 pertaining to WWF
as illegal citing that WWF was not in the nature of tax and could, therefore, not have been
introduced through money bills. Accordingly, the aforesaid amendments have been struck down
by the SCP. The Federal Board of Revenue has filed a petition with the SCP against the said
judgment, which is pending hearing. While the petitions filed by the Collective Investment Schemes
(CISs) on the matter are still pending before the Sindh High Court (SHC), the Mutual Funds
Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and
their CISs) have taken legal and tax opinions on the impact of the SCP's judgement on the CISs
petition before the SHC. Both the legal and tax advisors consulted were of the view that the SCP's
judgment has removed the very basis on which the demands were raised against the CISs.
Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the
earlier judgement of the SCP.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund.
TER of the Fund for the period ended March 31, 2021 is 3.97% which includes 0.81% representing
government levies (comprising of Workers Welfare Fund and SECP fee, etc.). As per NBFC Regulation
the total expense ratio of the Asset Allocation Scheme shall be caped up to 4.5%

20



LAKSON INVESTMENTS LAKSON ISLAMIC TACTICAL FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

13.

14.

15.

CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these condensed interim financial information.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the Income
Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting income for
the year as reduced by capital gains whether realised or unrealised is distributed amongst the
unit holders, provided that for the purpose of determining distribution of not less than 90% of
its accounting income for the year, the income distributed through bonus units shall not be taken
into account. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and
Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting
income other than capital gains to the unit holders. The Fund is also exempt from the provisions
of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the IncomeTax
Ordinance, 2001. The management intends to distribute at least 90% of the income earned (if
any) duringthe year by the Fund to the unit holders.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

The related parties comprise of Lakson Investments Limited being the Management Company,
Central Depository Company of Pakistan Limited (CDC) being the Trustee, Habib Bank AG Zurich
being the Custodian, SIZA Services (Private) Limited being the holding company of the Management
Company, associated companies of the Management Company, Key Management personnel and
other funds being managed by the Management Company, staff retirement benefits of related
parties and other entities having more than 10% holding in the units of the Fund as at March 31,
2021.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as follows:

March 31, June 30,
2021 2020
(Unaudited) (Audited)
Details of balances with related parties / (Rupees)
connected persons at the period end
Lakson Investments Limited - Management
Company of the Fund
Remuneration and other payables (including
the Sindh sales tax and federal excise duty
amounting to Rs. 1.834 million
(30 June 2020: Rs. 1.338 million)* 1,834,427 1,338,708
Sales load payable 4,369 4,369
Central Depository Company of Pakistan Limited -
Trustee of the Fund
Remuneration payable (Including Sindh sales tax
amounting to Rs. 90,961 (30 June 2020: 62,590) 90,961 62,590
Security deposit 100,000 100,000
Settlement charges payable 13,560 13,560
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March 31, March 31,
2021 2020
(Unaudited)

Lakson Investments Limited - Management (Rupees)

Company of the Fund
Remuneration for the period 3,310,794 1,455,152
Sindh sales tax on remuneration of

Management Company * 430,403 189,170
Central Depository Company of Pakistan

Limited - Trustee of the Fund
Remuneration for the period 548,064 247,184
Settlement charges 26,470 26,470
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16.  FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.
Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.
The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.
A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.
IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level
2).
- Unobservable inputs for the asset or liability (level 3).
The following table shows the carrying amounts and fair values of financial assets including
their levels in the fair value hierarchy.
As at 31 March 2021
Carrying amount Fair Value
Man.damry ) .
On-balance sheet financialinstruments e | Amored | O e Total Level 1 Level2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Listed equity securities 254,480,704 - - 254,480,704 254,480,704 - 254,480,704
Sukuk certificates 54,312,902 - - 54,312,902 - 54,312,902 54,312,902
308,793,606 - - 308,793,606 254,480,704 54,312,902 308,793,606
Financial assets not measured at fair value 16.1
Bank balances - Held at amortized cost - 63,903,761 - 63,903,761
Markup accrued - 2,150,523 - 2,150,523
Security deposit - 2,600,000 - 2,600,000
Dividend receivables - 1,943,354 - 1,943,354
Receivable against purchase of investments - 883,265 - 883,265
71,480,903 - 71,480,903
Financial liabilities not measured at fair value 16.1
Payable to the Management Company - - 477,824 477,824
Remuneration payable to the Trustee - - 90,961 90,961
Payable against purchase of investments - - 4,203,347 4,203,347
Accrued expenses and other liabilities - - 2,239,362 2,239,362
7,011,494 7,011,494
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As at 31 March 2019
Carrying amount Fair Value
Mandatory . . .
On-balance sheet financial instruments bl el IS Total Level 1 Level 2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Listed equity securities 92,684,013 - - 92,684,013 92,684,013 - 92,684,013
Sukuk certificates 7,769,087 - - 7,769,087 - 7,769,087 7,769,087
100,453,100 - - 100,453,100 92,684,013 7,769,087 100,453,100
Financial assets not measured at fair value 16.1
Bank balances - Held at amortized cost - 38,410,455 - 38,410,455
Commercial Paper 9,751,744 9,751,744
Markup accrued - 1,041,804 - 1,041,804
Dividend receivables - 2,846 - 2,846
Security deposit - 2,600,000 - 2,600,000
Receivable against sale of securities - 2,197,465 - 2,197,465
54,004,314 - 54,004,314
Financial liabilities not measured at fair value 16.1
Payable to the Management Company - - 39,133 39,133
Remuneration payable to the Trustee - - 62,590 62,590
Accrued expenses and other liabilities - - 723,164 723,164
Payable against purchase of investments - - 1,815,456 1,815,456
2,640,343 2,640,343
16.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these
are either short term in nature or repriced periodically. Therefore, their carrying amounts are
reasonable approximation of their fair values.
17 IMPACT OF COVID-19
In March 2020, the World Health Organization ("WHQ") declared the outbreak of the novel coronavirus
(known as COVID-19) as a global pandemic. The rapid spread of the virus has caused governments
around the world to implement stringent measures to help control its spread, including, without
limitation, quarantines, stay-at-home or "shelter-in-place" orders, social-distancing mandates, travel
restrictions, and closures or reduced operations for businesses, governmental agencies, schools and
other institutions. The industry, along with global economic conditions generally, has been significantly
disrupted by the pandemic.
The COVID-19 pandemic and associated impacts on economic activity had certain effect on the
operational and financial condition of the Fund for the period ended 31 March 2021 due to increase
in overall credit risk pertaining to the corporate debt instruments’ portfolios of mutual funds, subdued
equity market performance due to overall slowdown in economic activity and continuity of business
operations. However, to reduce the impact on the economy and business, regulators / government
across the country have introduced a host of measures on both the fiscal and economic fronts from
time to time.
The management of the Fund is closely monitoring the situation, and in response to the developments,
the management has taken action to ensure the safety of its employees and other stakeholders, and
initiated a number of initiatives.
The Management Company of the Fund expects that going forward these uncertainties would reduce
as the impact of COVID-19 on overall economy subsides and have concluded that there is no impact
on current financial statements of the Fund.
18. GENERAL
Figures have been rounded off to the nearest rupee.
19. DATE OF AUTHORIZATION OF ISSUE
These condensed interim financial information were authorised for issue on April 19, 2021 by the
Board of Directors of the Management Company.
For Lakson Investments Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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