ll PAKISTAN STOCK EXCHANGE LIMITED
ll .l Stock Exchange Building, Stock Exchange Road, Karachi-74000
SX Phone: (92 21) 111-001-122, Fax: (92 21) 32410825
URL: http:/ /www.psx.com.pk E-mail: info@psx.com.pk

PSX/N-740 NOTICE JUNE 17, 2021
FOR ALL TRE CERTIFICATE HOLDERS

FUTURES ELIGIBILITY CRITERIA FOR SELECTION OF SECURITIES ELIGIBLE FOR
TRADING IN DELIVERABLE FUTURES CONTRACT (DFC) AND CASH SETTLED
FUTURES CONTRACT (CSF) MARKETS

Pakistan Stock Exchange Limited (PSX) is pleased to inform that it has infroduced a new “Futures
Eligibility Criteria for Selection of Securities Eligible for Trading in DFC and CSF Markets” in lieu
of “Uniform Criteria for Selection of Securities Eligible for Trading in DFC and CSF Markets”,
with prior approval of the Securities and Exchange Commission of Pakistan.

The newly approved criteria are attached herewith as Annexure A for your information.

The new criteria and the 90 Days DFC shall take effect from DFC August 2021 which shall start
from July 26, 2021. In order to ensure smooth transition for the investors into the new regime, 3
expiries shall be made available at the launch i.e. 30, 60 and 90 Days DFCs. The trading and
clearing schedule for the same shall be notified separately.

The newly approved list of eligible securities for trading in DFC and CSF Markets is attached
herewith as Annexure B.

PSX shall also arrange a briefing session for the TREC Holders regarding specific operational
modalities of new 90 Days DFC regime.

All concerned are requested to please note the above.

, g —

Jawad H. Hashmi
General Manager, Trading & TREC Affairs

Cc:

. The Director/ HOD (PRDD), SMD, SECP
. The Chief Executive Officer, PSX

. The Chief Executive Officer, CDC

The Chief Executive Officer, NCCPL
The Chief Executive Officer, PMEX

The Chief Regulatory Officer, PSX

PSX Website
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“Annexure A”’

FUTURES ELIGIBILITY CRITERIA FOR SELECTION OF SECURITIES ELIGIBLE FOR
TRADING IN DELIVERABLE FUTURES CONTRACT (DFC) AND CASH SETTLED

FUTURES CONTRACT (CSF) MARKET

A. CRITERIA

1.

After exclusion of securities on the Defaulters’ Segment, list of securities
in the top 22" percentile to be prepared by assigning 60% weight to
average daily traded volume and 40% weight to free float market
capitalization (reduced by a factor of one thousand).

Securities of companies to be excluded from the list in (1) if not compliant
with the following minimum requirements:

(i) Minimum average daily turnover of not less than 0.1% of total
average volume of book-entry eligible securities during the review
period or such other percentage as specified by the Commission;

(ii) Free Float of more than 25% of issued capital or 40 million Free Float
shares;

(iii) Officially listed at the Exchange earlier than the last six-months
period;

(iv) Traded at least 90% of the trading days during the review period.

Number of securities excluded due to requirements in (2) to be
determined. Equivalent number of securities which immediately succeed
the excluded securities based on percentile and meet all criteria will be
added in the list prepared in (1), provided that securities not falling in top
40" percentile or such other percentile as specified by the Commission
will not be included.

Securities of companies in the list after step (3), not complying with the

following conditions, to be ineligible:

(i) No investigation/ inquiry has been concluded against the company
with adverse findings of mismanagement or the company has not
obtained stay order from court against any inquiry/investigation
initiated by the Commission;

(ii) Securities of listed asset management companies, mutual funds,
brokerage houses and companies whose principal activity includes
short term investment/trading in securities shall not be eligible.

Exchange Traded Funds (ETF) shall be eligible and added to the list in (1)

subject to the following:

() No investigation/ inquiry has been concluded against the company
with adverse findings of mismanagement or the company has not
obtained stay against any inquiry/investigation initiated by the
Commission;

(ii) Not on Defaulters’ Segment;

(iii) Underlying constituent securities of the ETF are eligible in terms of
these criteria.
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FUTURES ELIGIBILITY CRITERIA FOR SELECTION OF SECURITIES ELIGIBLE FOR
TRADING IN DELIVERABLE FUTURES CONTRACT (DFC) AND CASH SETTLED

FUTURES CONTRACT (CSF) MARKET

B. REVIEW OF
SECURITIES

1. Futures Eligible Securities shall be reviewed each quarter based on the
previous 6-month data on rolling basis within 10 calendar days from the
close of calendar quarter (review period).

2. Securities will be included or excluded based on that review from the
opening of immediate next available Futures Contracts subject to a
minimum notice period requirement.

3. Securities excluded based on quarterly review will be available for
trading in existing contracts traded till respective expiries.

C. NOTICE Any inclusion/exclusion in/from the list of Futures Eligible Securities based
PERIOD on the revised list of securities eligible for trading in DFC and CSF Contract
Markets shall be notified minimum one week in advance from the opening of
immediate next available Futures Contract.
D. REVIEW The Exchange may review and change the eligibility criteria as and when
FOR required with prior approval of the Commission and notify the change in it, if
CRITERIA any, to the market participants.

Page 3 of 4




¥ jo v 98ed

payIwI (UelSped) doed

puny papesy sBueyox, 30Vd 8S PRUWI S|JIAI 3]1X3L pawyy D[ NLYD 67
paxwi Auedwio) Juswdojanag sen g [10[  2a90 (S paywi spoo4 ifney 144 8z
PRUWI WOIB3L [[BIPUOM[ LM S8 paMWIT SUISaY JIWIN|  TSYN 95 pa1w Auedwo) Jaz1)113 1fney 244 Jid
palwI uelsiied JaguIS sanep | SIAVM | 18 pawI Asauyay feuonen| TN S PaHWIN WIseD ulg Jazl|iKa4 Ines| 1944 9%
x313 9sudiaqu3z ueised 19n| ,413-d18n | €3 PRUWITS|IIA 1RYSIN| TN S pa1w Auedwo) juswa) 1lnes| 1304 54
pauwWn queg payun| 18N 28 PaYWI s3180j0uydaL [0SI3N|  TOSLAN | €5 pa1wi yueg [eshed|  7gv4d T
pajwn uessped oYL 9yl 18 paywI uelunyd JeysiN| 1IN s pa}WI S|ealway) g JawA|od 043u3| 1043 €z
paywITuonesodiod 19all| 13341 08 ueisied Jojueg [euoien|  dgN 15 pa1wr uonelodioj 0i3uz|  0¥ONI | 2
paywidiodIdL| 7dL 6L PRUWI S3LASNPU| 99179 UoJ| [BYSNA| TVHONIN | 0 PRI sJaziuad 0J3u3| 19343 1C
paywi Auedwo) jeanduedio ayL| 1DONOL | sz paywn Aloyey Juawa) jest adeN| 4T 6 panwn wayAhxg uodsag[  10a 0z
paywin salasnpuj sse;p buer[ 1oL LL pPayWI fueg uezasN| 193N 8y paywn Auedwo) juawas)y ueyy 'o'dl  JN9q 6T
payw piedsjaL| Il 9L payw sawi elpaN|  TLAN Ly Ly A uawiog|  ¥da 8T
pa1wWn ae|d utL suosbippis|  14LS SL pauwn jueg @ON| 9N 9 paywjuawa) uemaq|  1oa [T
PaHWIT SolWesa) g sa|iLaqqeys|  1ILS L paYWITUAWR) Apm | oM S pa1iw Auedwo) uswa) 1esayd| JoHD 91
paywiI Auedwio) seg uiaynos Ins| 795 €L pawIIamod iidie[ 141 b P31 UeISHEd WINB|0113d 09Ag|  ODAg ST
payw sauljadid Se9 uByUON InS| NS U PRHWIT UBISPIed [BIIWAY) 910T[ NIHILOT | €F qelund josuegayl|  dog T
P ueg Uauos|  1gNS L paywi Auedwo) jamod nppy 10)| 0DdvY | zv PaUWI UBISDIed Iwelspjueg|  1dig €1
pawIT e IS| XIS 0L payw ueg S| 1asr %2 paywr sse|o ueisiyoeg| 1og 4
patwi Auedwo) a5eas syt 19vas 69 P31IWIT S[223S [eUONRUII| N o PaUWN glgeH Ty djueg|  THv T
paywI SYIOM ulieauidug Jedzes|  mazvs 89 paliwi] sauIsnpu| |euoiieuI1U| TINI 6¢ pa1iwi yejey|y yueg 14ve 0T
P11 Auedwo) uoneslunwwods L uelsed|  old 19 payiw doopiauy d1l 3 paywIuoadueAy|  NAY 6
paywn Auedwo) |10 s1eIs Uesed[  OSd 99 PRUWITIOMIDN WNH|  INNNH | Z€ paywn Alsuyay pony| YLV 3
payw Auedwio) J030 BINZnSyed| JAISd 59 paywi Auedwoy samod qnHayL|  danH 9€ paUWI 23S 12wy 1SV L
pauw Alauyay ueisped|  Tud 9 pa1iwiI yueg ueyjodosai qigeH|  gAIH 53 PRUWI S|IIA [31S BYSIY[ 1SV 9
Pa1IWIT Wn3|0s1ed Uelshled[  1dd €9 pPa1WI queg qigeH|  1gH e paywn uonelodio) Jaayeys |y| ISy S
paliwiudwa) ;amod[ ¥Imod | o9 PaHWI UesSIN eJeypueys|  INHO €€ Pa1IWIT BUIN pieSzy| NV v
pa1iwI Juawa) Jeauold| — J0Id 19 Po1WI S3LISNpuU| eleypueys| — |NHD 13 paWIT Jueg Lexsy| @Y €
[BUIWISL X |ng [euolieuIdIu| UeISHed| — Trdld 09 pPaHWI s3ulp|oH [eqo|o lueys| 199 1€ pa1wAuedwo) soueinsujaslwepy| 1oy z
palw uoipd|3ded|  T3vd 65 pPayWI sse|9 [eqo(9 lueys| 1999 0¢ PIT'pUl 9335 YBY|  WHOV T
dwep [oqwiAs | ig dweN [oqwiAs | "ug awen ‘ [oqwAs | ‘g

“SPUN S 340 ‘DL ANIGIBIS Mau-4ad s ‘SIBW-48D) PuUD 4q ut-Buipoay 404 salINd3s 9|qIbID Jo sijayy
«8 FYNXINNY,,




