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STANDARD INSURANCE COMPANY LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that 52nd Annual General Meeting of Shareholders of the Company will be held at the
Head Office of the Company at 2nd floor, Standard Insurance House, 1. 1. Chundrigar Road, Karachi, on
Tuesday 29th October 2020 at 11 A.M. to transact the following business on Agenda:

ORDINARY BUSINESS
To confirm the Minutes of the Fifty One Annual General Meeting.

To received and adopt the Audited Accounts for the year ended 31st December, 2019 and report of
Directors and Auditors thereon.

To appoint Auditors for the year 2020 and to fix their remuneration.

To elect Directors in accordance with the Companies Act 2017 for the period of three years.

SPECIAL BUSINESS

To consider and, if thought fit, to pass the following resolutions with or without modifications as special
resolutions:

RESOLVED THAT “the revocation of Insurance license of the company is under process. After the
revocation of license the company will establish new business other than Insurance with a new name.”

FURTHER RESOLVED THAT “Mr. Mohammad Ishtiaq Khan, Company Secrétary and M/s. S. M.
Suhail & Company, Authorised to complete the license revocation formalities with SECP”

To consider and if thought fit to pass the following resolutions with or without modifications as special
resolutions:

RESOLVED THAT the Company is under process of exploring voluntary Delisting from Karachi Stock
Exchange (Guarantee) Ltd."

FURTHER RESOLVED THAT "Mr. Mohammad Ishtiaq Khan, Company Secretary is authorized to deal
with Karachi Stock Exchange regarding delisting matters of the Company.”

To consider and if thought it to pass the following resolutions with or without modifications:
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—
RESOLVED THAT “the majority shareholders / sponsors intend to purchase all the shares available j

the market from minority shareholders *,
8. To transact any other matter with permission of the chair.

A statement under Section 134(3) of the Companies Act 2017 setting forth all ' material
concerning the resolution Items No. 5, 6 and 7 of the notice which will be considered at the Meeting,
will be annexed to this notice of meeting being sent to members.

By Order of the Board
(Muhammad Ishtiaq Khan)
Secretary
Karachi 8th October, 2020
NOTE:

1. The Share Transfer Book of the Company will remain closed from 23rd October 2020 to
4th November 2020 (both days inclusive).

2. A Member entitled to attend and vote at this meeting may appoint another Member as his/her proxy to
attend and vote instead of him/her. The Company must receive instrument of proxy, in order to be
effective not later than 72 hours before the Meeting.

. A The proxy shall produce his CNIC original or original passport at the time of meeting.
4. Shareholders are requested to immediately notify any change of address with photocopy of CNIC.

5. The Member is also requested to maintain Coronavirus SOPs according to the laws of the Government
of Pakistan.




STANDARD INSURANCE COMPANY LIMITED

CODE OF CONDUCT

1. nummdum%demwwmuwmmhm
muamwmmmwmmwmmwmm.u
directors, officers and employees are expected to CONduct thermsetves with honesty, Integrity and professionatism in the
Gischarge of their assigned responsibriiies Except as otherwise permdted by company policies, all assets of the company

shall be used for legitimate business purposes. All directors, officers and empioyees shall protect the company assets and
ensure thelr efficient use,

Eod\mmo«k«mmammuwmwmwmwmm.awmmmw
unlawful practice. as well a3 ary actions that may Jeopardize or Impas the confidencer respect In which the company are held
Dy thewr customers, reguiators and the general public. All directors, officers and employes must comply compietely with all
applicable law, rules, and regulations.
The caompany policy statement regarding conflicts of interest requires all dwectors, officers and employees 10 avoid situation
in which their personal interests confict with the interests of the compary. Prior 10 engaging in any conduct of activity that
may result in a confiict of interest; the facts and circumstances of the proposed conduct or activity must be disclosed to the
company
Drrectors, officers, and empioyees shall not take for themsetves personal opportunties that are discoveredthrough the use of
the corporate property, information, or postion, shail not use corporate property, information o position for personal gain;
and shail not compete with company, ANl drectors, officer, and empioyees owe a duty o the company to advance the
legitimate business interests of the company
Drectors, officers, and employees shall endeavor 1o deal fawly with the company customers, suppliers, competitors, and
empioyees. No one should take unfar advantage through manipulation, concealment, abuse of privileged information,
masrepresentation of material facts, or any other unfair dealing pracuce.
Drrectors, officers, and employces frequentty have access to confident:al information conceming the company, business and
the businesses of customers, agents pohcyholders and other employees, Safequarding confidential information is absolutely
essential. Confidential information ncludes, but s not Imited to all non-pudle information that might be of use to
competitors, or harmiul to the company or #s customers, ff disclosed. Directors, officers, and employees shall not disclose
confidential information except when disclosure Is authorized or iegally mandated. Directors, officers, and empicyees shall
not access, or use, confidential information unless ¢ is refevant to the performance of their job and they have proper
authorization. Except for information routinely provided 1o industry bureaus and agences, vendors or other representatives
of the Company, in accordance with the Company pelicies and procedures, no director, officer, or employee may
disclose confidential 1.xformation of any type to anyone, except person within the company who has a clear business need to
know,

6. Accuracy and reliability in the preparation and maintenance of all books and records is not only mandated by law, it is of critical
importance to the company decision making process and to the oroper discharge of the company legal, financial and
reporting obligations. All business records expenses accounts, vouchers, biis, payroll and services records and other reports
must be prepared with care and honestly, and maintained in accordance with the company policy. 3

7. The company is an equal opportunity employer, and does not discrimunate against employees or applicants for employments
on the basis of race, color, religion, sex, sexual orlentation, national ongin, age, physical or mental disabwiity. The company
complies with all appicable laws and regulations In the hinng, treatment and termination of all employees, and endeavors to
mMaintain 3 working environment that is concucive to professional growth accomplishment and satisfaction and free from any
type of hostiity or harassment.

The Directors of your company are pleased to present the annual report together with the audited financial statementfir the year ended
December 31,2019.

Mr. Saeed ur Rehman
Place: Karachi Managing Director

Date: 28-09-2020 & Chief Executive
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DIRECTORS REPORT

1. The Directors of the Company present 52nd Annual Report to the members of the Companyang |
- inform you that our Insurance activities have remained suspended but we continue to meetgy |

financial and statutory obligations under the law. |
2. Ourefforts to increase revenue have gained fruit and we have been successful in realizing rengy |

income from our tenants by actively pursuing cases against them. As a result we have obtaineg |
back rent from existing tenants as per orders of Sindh High Court Karachi,

5 N Due to the above situation the company earning per share of Rupees 0.327. {

The process for revocation of our Insurance license was initiated in 2013 and documents required
by SECP were submitted. In order to avoid delay in October 2017 the management acquired the
services of a reputable Chartered Accountants Company M/s. S. M. Suhail & Company, who took -
up the matter with SECP and are foliowing it up.

5. As soon as SECP issues certificate for formal cancellation of our Insurance license, we can diversify
and start new business for this purpose. The Management intends to present to the members 3
business plan to carry out non Insurance related business and for this purpose it may be necessary
to change the name and amend the Memorandum and Articles of Association of the Company.

We are grateful to SECP and its Insurance Department SECP and for their continued support and
cooperation.

Let us all pray to Aimighty Allah for bestowing His blessings, give us the strength for successfully facing
the challenges ahead.

For Board of Directors

Chairman




STANDARD INSURANCE COMPANY LIMITED

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

mmuquﬁmtowﬂmmwmumem(M)mem
s,xsdauigmamawmmzzmwmmdmm.mmumm
Mbyahﬁadmﬂwmmwnmmmmmcmmdwmem
Nmewhasaoohodmeorm:xcsmnu.mlnmeCodeofCOrm:eGovemanoehmefMW:'

1. mmmrwmdmmnma«mmmmm
mnytmmmumuomamuprmwmem:

Category Name of Directors
Independent Divector Mr. ANz ucdin Ahmed Suharwardy
Executive Diroctor Mr, Saced ur Rehmat (CEO)
Non-Executive Directors Mr. Shamin ur Rehnnan (Chairman)

Mr. Arwar ur Rehman

Mrs. Rukhsana Manmor Muni r Ahmed
Mrs. Fazana Ismal 1 A hmed

Mrs. Farhana Sayeed

r 2 TheDrrmshmmdvmvmmdmsmnqnadxmummemmmm
inclading this Company (exchudng the Isted subssdanes of iisted holding companies where apphcable).

3. Allmeres-dcntc-rmdvvcﬁnwnamreg:stcrcoasmpawrsandmolthmmsddaunumm
of 3y loan to a bankung company, 8 OFT or an NBF] or, being a member of a stock exchange has been declared as
a defaulter by that stock exchange,

4. A @%ul vacancy occurmed on the Board and was duty fitled within 90 days.

8 The Company has prepared “Code of Conduct: and has ensured that appropriate steps have been take to
disserninate £ throughout the company 3long with its supporting policies and procedures.

6. The Board has developed 8 wson/mas.cn staternent, averall corporate strategy and significant polices of the
Company. A complete record of parbiauiars of sgndicant policies dlong with the dates on which they were
approved of amended has boen mantaned.

7. Al the powers of the Bowd have been Ouly exerosed and dewons on materidl transactions, |

including
appointment and determenation of remuneration and terms and condons of employment of the CEO other
executive and non-exequtive deectons, have been Laken by the Board.

8. mmdwao.vdmmmbyu\co'.mmmm.mhubmc,byodmtmmwh
mmmswwwmmuk&memmfw.wmmdmemm
along with the agendd and workng pagers were Graulated at least seven days before the meeting. The minutes
of the meetings were 3ppropr ately recorded and Oroulated.

9. The Company arranged bnefings for ts Director to apprise them of thew duties and responsibilitiescertification
on "Role of Independent Dyector™ Mr. Azizuddm Ahmed Suharwady,

10.  The Board has approved appontmernt of CFO, Company Secretary and Head of Internal Audd, including their
remunerabon and terms and condibons of employment.
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12.
13,

14.
15.

16.

17

18.

21,

2.

—

mmmummmmmmwmmwmmsammu
Corporate Governance and fully describes the salient matters required to be disciosed

The financial statements of the Company were duly endorsed by the CEQ and CFO before approval of the Bogrg.
The directors, CEO and executives do not hold any interest in the shares of the Company other than that discloga,
In the pattern of shareholding. :

The company has complied with all the corporate and finandlal reporting requirements of the Code of Corporate
Governance,

The Board has formed an Audit Committee, It comprises of four members, all of whom are non-executive
directors and the chairman of the committee s an independent director.

The meetings of the Audit Committee were held at least once every quarter prior to approval of interring and finy
results of the Company and as required by the Code of Corporate Governance. The terms of reference of the
committee have been formed and advised to the committee for compliance.

The Board has formed a Human Resource Committee. It comprises of four members, of whom three are non-
executive directors, and one is an executive director,

ﬂ\emmyMRasdowwwhmconﬁnmdu\atu\eyhmbeeng&wmasaus!aaoryramgunderme
Quality control review program of the Institute of Chartered Accountants of Pakistan, that they or any of the
partners of the firm, their spouses and minor children do not hold shares of the Company and that the firm and a7
tspaﬂnersamhcnmwamewﬂhlmerW\alFederaﬁondAccountanB(lFAC)guiddecodedemnas
adopted by the Institute of Chartered Accountants of Pakistan,

The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Rule book of Pakistan Stock Exchange Limited and the auditors have confirmed
that they have observed IFAC guidelines in this regard,

M'mm.mmwmmtdmmwm,wmmm.whmm
mummmmmdmwmmm.mmmawmmmde

" employees and stock exchanges.

Material / price sensitive information has been disseminated among all market participants at once through stock
exchanges.

We confirm that all other material principles enshrined in the Code of Corporate Govermance have been complied
with. Managing Director & Chief Exccutive Mr. Saeed ur Rehman Date: 25.5,2019. Place: Karachi 6

Managing Director & Chief Executive
Mr, Saeed ur Rehman -

Date: 28-09-2020
Place: Karachi




STANDARD INSURANCE COMPANY LIMITED

INDEPENDENT AUDITOR'S MODIFIED REVIEW REPORT
To the members of Standard Insurance Company Limited

Review Report on the Statement of Compliance with the Code Of Corporate
Governance for Insurers, 2016 and Listed Companies (Code of Corporate
Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 and Code of Corporate Governance for Insurers, 2016 (both herein referred to as
‘Reguiations’) prepared by the Board of Directors of Standard Insurance Company Umited (the Company) for the
year ended December 31, 2019 in accordance with the requirements of regulation 36 the Listed Companies (Code of
Corporate Governance) Regulations, 2017 and provisions of Code of Corporate Governance for Insurers, 2016

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s compliance
with the provisions of the Regulations and report if it does not and to bighlight any non-compliance with the
requirements of the Reguiations. A review is limited primarily to inquines of the Company’s personnel and review of
various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board of Directors’ statement on internal control covers all nisks and controls or to form an
opinion on the effectiveness of such internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval, its related party transactions and aiso
ensure compliance with the requirements of section 208 of the Companies Act, 2017. We are only required and have
ensured compliance of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommencation of the Audit Committee. We have not carried out procedures to assess and
determine the Company’s process for identification of relatec parties and that whether the related party
transactions were undertaken at arm’s length price or not.

Following instances of non-compliance with the requirements of the Regulations were observed which are not
stated in the Statement of Compliance:

i. The Board has not made arrangements to carry out orientation courses on the Code of Corporate Governance
for its directors. Furthermore, the directors (excluding exempted directors) have not acquired the mandatory
certification of directors training program from the Institutes speafied by the Securities and Exchange
Commission of Pakistan (SECP).
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. The board has not setup an effective internal audit function throughout the year.
. The Company has not complied with all the corporate and financlal reporting requirement of the Code of
Corporate Governance.

iv. The members of Claim committee other than CEO are the same members of the underwriting committee o
Reinsurance committee as per the Code of Corporate Governance for the insurer, 2016.

V. The board has not devised investment policy of the Company as per the requirement of the Code of Corporate

Governance for the Insurer, 2016,

Wi. The board has not setup risk management system as per the requirements of the Code of Corporate
Governance for insurer 2016, -

vil. The board has not setup Grievance function in compliance with the requirement of the Code of Corporate
Governance for the insurer, 2016.

Based on our review, except for the above Instances of non-compiiance, nothing has come to our attention which
causes us 10 belleve that the Statement of Compliance does not appropriately reflect the Company’s compliance, In
all materiai respects, with the Regulations as applicabie to the Company for the year ended December 31, 2019.

Crowe Hussain Chaudhury& Co.
Chartered Accountants

Karachl
Date: 28-09-2020




STANDARD INSURANCE COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT
To the members of Standard Insurance Company Limited
Report on the Audit of the Financial Statements

Adverse Opinion

We have audited the annexed financial statements of Standard Insurance Company Limited (the Company), which

comprise the statement of financial position as at December 31, 2019, and the profit and loss account and the
’ statement of comprehensive income, the statement of cash flow and the statement of changes In cquity for the year

then ended, and notes to the financial statements, Including a summary of significant accounting policies and other
) explanatory information and we state that we have obtained all the information and explanations which, to the best
) of our knowledge and befief, were necessary for the purposes of the audit.

In our opinion because of the significance for the matters stated in the basis for adverse opinion paragraph below, to
the best of our information and according to the explanations given to us, the statement of financial position, the
profit and loss account, the statement of comprehensive income, the  statement of changes in equity and the
statement of cash flows together with the notes forming part thereof, does not conform with the accounting and
reporting standards as applicable in Pakistan and does not give the information required by the Insurance
Ordinance, 2000 and the Companies Act, 2017, in the manner so required and respectively do not give a true and
fair view of the state of Company’s affairs as at December 31, 2019 and of the loss, total comprehensive loss, the |
changes in equity and its cash flows for the year then ended.

Basis for Adverse Opinion

1) Theinsurance license has been suspended since the year 2002 and the Company has been placed in defaulter
segment of the Pakistan Stock Exchange. The Company has applied for surrendering of license and also for de
listing which Is still pending. Also, as at the reporting date the Company has accumulated loss of Rs. 28.4 million
(2018: Rs. 26.68 million) which has eroded its equity to Rs. 18.43 million (2018: 16.68 million),

Thtsedrmmstanca,alongwﬂhlhcinabilnydtheCompanytomu\emmknmnsdvenqmumw
sizeable decline in business activities, indicate @ material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern and therefore the Company may be unable to reafize its assets
mdmmmwmksmvwmncwmdmm.mmﬁwmmm

prepared on a going concern basis. In our opinion, mManagement’s use of the going concern assumption in the
financial statements is inappropriate.

2) As disclosed under head 'Insurance/Re-insurance payable’ to the financial statements, the Company has :
rmdedaliabiﬁtyofﬂs.4.4mluionwhtchareismnstmu\gfaanun\befdyeats.Aspanofouraudit |
procedure, we had sent confirmations to the parties but have not received responses. In the absence of any :
mwmm.mwemmmmmmmmmmm |

10
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found necessary in respect related disclosure and balances in the financial statement.

We conducted c:r audit .:' g:mmance with Interational Standards on Auditing (ISAs) as applicable iy
Pakistan, Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. Weatelndepenc_lentofthc Company in accordance
with the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants a
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethicy
responsibilities in accoraance with the Code. We beheve that the audit evidence we have obtained is sufficien
and appropriate to provide a basis for our adverse opinion.

Key Audit Matter

Except for the matter descnibed in the Basis for Adverse Opinion section, we have determined that there are no
other key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor's Report Thergon

Management is responsible for the Other Information. The Other Information comprises the information
included in the annual report but does not include the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the Other Information and we do not express any form
of assurance conclusion thereon. :

In connection with our audit of the financial statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information is materially inconsistent with the financal
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this Other Information,
mmmmmwreponmatfaa.mmnommtorepomnthisregard.

Wam-mwwammmmmaml Statements

Mmlsrspmsibleformeprepamuonandfair presentation of the financial statements in accordance
with accounting and reporting standards as applicable in Pakistan and the requirements of Insurance
maam 2Booo and, Compa;ig.e Act, 2017 (XIX of 2017), and for such internal control as Management
_ necessary to mepreparauonofﬁnanciaistatementstha terial
misstatement, whether due to fraud or error. SR e fon

In preparing the financial statements, Management is ible f ah

continue as a going concern, disclosing, as applicable, m”;:;":'ue meno the Company's ability to
accounting unless Management either

operations, or has no realistic alternative but to d e, intends to liquidate the Company or to cease

Mdo&mmwmmmwﬂn‘w

5, 11




Auditor's Responsibllities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are free
from matesial misstatement, whether due to fraud or error, and 1o issue an aucitor's report that includes our
opinion. Reasonable assurance Is 3 high leve! of assurance, but is not 3 guarantee that an audit conducted In
accordance with ISAs as applicatle In Pakistan wi!l always cetect a material misstatement when it exists.
Misstatements can arise from fraud or error and are cons.dered material if, individually or in the aggregate,
they could reasonably be expected to Influence the economic decisions of users taken on the basis of these
financial statements,

As part of an audit In accordance with 1SAs as applicabie in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. Ve also:

& ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive 1o those risks, and ob*ain aud? evidence that s sufficient and
appropriate to provide a basis for our opinion. The risk of not detect:ng a material misstatement resulting from
fraud 15 higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of Internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control,

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

¢ Condude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the regulatory returns or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtaned up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the regulatory returns, including the
disclosures, and whether the regulatory returns represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, induding any significant deficiencies in internal control that we identify
during our audit.

12
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Weakommemaddmsmammtmatwehavecompuedwim relevant ethicy|
requirements regarding independence, and to communicate with them il relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Ftwlhemattersoomnunicatedwimmeaoardofoimctors,wedeterminethoscmattersthat were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law of regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication. .

Report on Other Legal and Regulatory Requirements
Basedmwwdit.wemrﬂmrepmu\aiinouroplnion:

a)Pmperbooksofmmthavebeu\keptbymeCompanyasrequiredbyme Insurance Ordinance, 2000 and
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of comprehensive income, the statement of changes in
equityandmestatunentofcamnowstogethermmmenotsmereon have been drawn up in conformity with

the Insurance Ordinance, 2000, the Companies Act, 2017 (XXI of 2017), and are in agreement with the books
of account *

¢) Investments made, expenditure incurred and guarantees extended during the year were for the purpose of
the company’s business; and; -

d)mukammasoumemthehkatandumwimnce, 1980 (XVIII of 1980)

The engagement partner on the audit resulting in this independent auditor's report is Imran Shaikh.

Crowe Hussain Chaudhury& Co.
Chartered Accountants

Karachi
Date: 28-09-2020
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7 STANDARD INSURANCE COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019
2019 2018
Note
m ............... W..
Property and equ pment 7 101,339 112,599
Investment property 4 15,263,824 16,067,183
Investments In equity securities 9 . .
Loans and other recelvables 10 10,240,442 10,489,942
Insurance and reinsurance receivable 11 . .
Taxation 807,523 807,523
Prepayments 12 . ‘
Cash and bank 12 233,386 731,485
Total Assets S5 28208732
EQUITY AND LIBILITIES
Capital and reserves attributable to Company's equity
holders
Ordinary share capital 13 10,000,000 10,000,000
Accumulated loss (28,430,504) (26,680 469)
Total Equity (18,430,504) (16,680,469)
Liabilities
Provision for outstanding claims including 1BNR . i
Borrowings - Director 38,633,356 38,977,394
Retirement benefits obiigation 605,635 605,635
Insurance / reinsurance payables 4,417,738 4,417,738 |
Other creditors and accruals 14 1,323,214 813,214 1
Provsion for taxation 97,075 75,220 | |
Total Liabilities 45,077,018 44,889,201 |
|

Total Equity and Liabilities 26646514 _ _ 28208732 j
Contingencies and commitments 15 |

The annexed notes from 1 to 30 form an integral part of these financial statements.

Chief Executive Officer Chief Financial Officer




T I WS wm——
- — e

STANDARD INSURANCE COMPANY LIMITED

—

STATEMENT OF PROFIT AND LOSS AND COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2019

2019 2018
Note
.......... RUPEES-~-=erevmsrnnnnn..
Management expenses ~ 16  _(3346616) (2569727
Underwriting results (3,346,616) (2,569,727
Rental income 1,748,436 3,329,250
Other income - 17 . 2,632,966
Other expenses 18 (130,000)  __(120,000)
Results of operating activities (1,728,180) 3,272,489
‘(Loss)/profit before taxation (1,728,180) 3,272,489
Taxation ' 19 (21,655) (41,616)
(Loss)/profit after taxation (1,750,035) 3,230,873
Other comprehensive income:
Unreakised gains / (losses) on available-for-sale investments
Other comprehensive income for the year
Total comprehensive (loss)/income for the year - -( 1,750,035) 3,230,873
(Loss)/eaming per share - basic and diluted 20 1.7% 3.23
. . ——mein

muvzumm;msormmwwdmwmm

- St Chief Executive Officer  Chief Financial Office’
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STATEMENT OF CASH FLOWS

FOR TME YEAR ENOED DECEMBER 31, 2019

Operating cash Nows

(8) Underwrting activitees
MaraQerment capenses paid

Net cash (outfiow) / infiow from underwrting activites

(d) Other cperating activitees
General management eapenses paid
Net cash (outfiow) from other operating actries

Total cash (outflow) from operating activities

Llnvestment activities

Rertal wome
Total cash inflow from investing activities
Net cash (outflow) / inflow from all activities
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Reconciliation to profit and loss account

Operating cash flows
Depreciation / amortisation expense

Rental income

Decrease / (increase) in assets other than cash
(Decrease) / increase in habilities other than borrowings
(Loss)/profit after taxation

2019

(2,116,515)
(2,116,51%)

(130.000)
(130,000)

(2,246 5135)

1,748,436

1,748,435
(498,099)
731,485
233,386

(2,246,535)
(814,619)
1,748,436
(249,500)
_{187,817)

© (1,750,035)
The annexed notes from 1 to 30 form an integral part of these financlal statements.

svavsvrnren .‘m o -——

(1,%01,072)
(3.901,072)

(75,000)
(75,000)

(1.976,072)

2,018,730
2,018,7%
42,658
688 827
731,485

(1,976,072)

(12,511)
3,329,250
1,580,038

. 310,169

3,230,873

Chief Executive Officer Chief Financiai Officer
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2019

Balance as at January 01, 2018

mmmwmm'

‘Balance as at December 31, 2018

Balance as at January 01, 2019
Total comprehensive income for the year

Balance as at December 31, 2019

Share Revenue ]
capital reserves
Total
subscribed || Accumulated ""':':iw""’
and paid-up loss
share capital
Rupees
10,000,000 (29,911,342) (19,911,342)
- 3,230,873 3,230,873

10,000,000 26,680,469 16,680,469

10,000,000

(26,680,469)

(1,750,035)

(16,680,469)

(1,750,035

10,000,000 430,504 18,430,504

mmmmxpnmmmmdmmm.

17

Chief Executive Officer  Chiaf Financial OMicer
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1.2

1.3

pow

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

STATUS AND NATURE OF BUSINESS

Standard Insurance Limited (the Company) was incorporated on December 19, 1967 as a public limited
Company under the repealed Companies Act, 1913 ( repealed by Companies Ordinance, 1984 and further
repeaied by Companies Act 2017) and registered as a non-life Insurance company by the Securities and
Exchange Commission of Pakistan (SECP) under the Insurance Ordinance, 2000, The registered office of the
Company is situated at 2nd Floor, Standard Insurance House, 1.I. Chundrigar Road, Karachi.

In accordance with the requirements of the Insurance Ordinance, 2000 and as mentioned In the Insurance
Rules, 2017, the minimum solvency requirement (i.e excess of admssible assets over liabiites) is Rs 150
million, The Company Is nat meeting the minimum solvency requirement as at December 31, 2019.

The license of the Company has been suspended since the year 2000 due to various non compliances.
Furthermore, the Company is listed on the Pakistan Stock Exchange Limited and 1t Is currently placed in the
defaulter segment.

In previous year, the Company In its annual general meeting held on May 30, 2018 has resoived to surrender
the insurance license and has applied to Secunties and Exchange Commision of Pakistan (the ‘Commision’)
for the same. It was aiso approved In the meeting that the Company will apply for the de-listing from
Palistan Stock Exchange and the same has been applied also, Once these matters are resolved, the Company
shall seek new lines of business which includes renting out the bullding owned by Company after making
structural Improvements.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

" Statement of compliance

These financial statements have been prepared In accordance with approved accounting standards as
applicable in Pakistan. Approved accountipg standards comprise of such International Financial Reporting
Standards (IFRS) Issued by the International Accounting Standards Board as are notified under the
Companies Act 2017 and Insurance Accounting Regulations, 2017 provisions of and directives issued under
the Companies Act 2017, the Insurance Ordinance, 2000 and Insurance Rules, 2017, In case requirements

" differ, the provisions or directives of the Companies Act 2017, Insurance Ordinance, 2000, Insurance

Accounting Regulations 2017 and Insurance Rules, 2017 shall prevail.

Accounting Standards, IFRIC Interpretations and amendments which became effective during
the year

There are certain new and amended standards, interpretations and amendments that are mandatory for the
Company's accounting periods beginning on or after January 01, 2019 but are considered not to be relevant
or do not have any significant effect on the Company's operations and therefore not detailed in these
financlal statements
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relevant byt
223 mmummnmmmwm not

s.1

yet effective and not earty adopted by the Company
The following new standards, smendments to published standards and interpretations would be effective

from the dates mentioned below against the respective standard o Interpretation.

Effective Date
(Annual periods

beginning

Standard or Interpretation on or after)
Amendment Lo IFRS 3 ‘Business Combination’ January 1, 2020
IFRS 9 - Financlal Instruments, Recognition and Measurement Januery 30, 2020
JAS 1/1AS 8 - Definition cf Material (Amendments to [AS 1 and IAS §) January 1, 2020

Themmuuomtaummawm,mmdwmmm.mcw
interpretations in future periods, will have no material impact on the financial statements other than
presentation and disclosures.

MWMNMMWH!W(&W&W!&Mm
mm.:m«amummumdummmmmmw

- flow information,

FUNCTIONAL AND PRESENTATION CURRENCY

MMMthWWMB,uC&WSWM
presentation currency. '
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

19
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5.2

53

Depreciation Is caiculated on a diminishing balance basis over the estimated useful life of the asset. The
useful lives and depreciation method are reviewed and adjusted, f appropriate, at each reporting date.
Depreciation Is charged on additions from the date the asset is available for use and depreciation on
disposals Is charged til the date of disposal.

An item of fixed asset is derecognised upon disposal or when no future economic benefits are expected from
its use or disposal,

Gains and losses on dsposal, if any, of assets are included in profit and loss account.
Investment property

Investment property conssst of bullding on lease hold 1and and it is accounted under the cost model in
accorcance with approved Internabonal Accounting Standard (IAS) 40, "Investment Property”. Depreciation
is charges at 5 % per anum at reduang balance method.

Subsequent cost are Included in the carrying amount of the property only when it is probable that the future
economic benefits assocated with the items will flow to the company and the cost of the item can be
measured refiably. Maintenance and normal répairs are charged to consoidated profit and loss account.

Insurance contracts

Insurance contracts are those contracts under which the Company as insurer has accepted insurance risk
from the insurance contract hoiders (insured) by agreeing to compensate the insured if a speafied uncertain
future event (the Insured cvent) adversely affect the insured. Once the contract has been dassified as an

" Insurance contract, it remains an insurance contract for the reminder of s tenure, even if the insurance risk
reduces significantly curing this penod, unless all nghts and cbigations are extinguished or expire.

Insurance contracts are classfied into following main categones, depending on the nature and duration of
risk and whether or not the terms and conditions are fixed.

- Fire and property;

- Marine, aviation & transport;

« Motor; and

« Miscellaneous
Mconuaasamnormalryoneyearnmmemmmmmmdﬁnm
property, and miscellaneous class. Normally all Marine insurance contracts and some Fire and property
contracts are of three months period.

These contracts are provided to all types of customers based on assessment of insurance risk by the
Company. Normally personal insurance contracts e.g. vehicle are provided 1o individual customers, whereas,
insurance contracts of fire and property, marine and transport, accident and other commercial line products
are provided to commercial organization.
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5.7

mmmmmmmtmmum

their properties or for the value of property lost. cmmmw&'wmmmm
mmmmwmmmaummwwmuw use the Insured
properties in their business activities.

Marine Insurance covers the loss or damage of vessels,
Mwbmm,qumldmm

mmmm.odnﬁmlnwrmdasamuRdeﬂicooddemsmdaga;m
third party liability that could be Incurred In an accident. .

Other types of insurance are classified In miscellaneous category which Inchudes mainly engineering,
terrorism, personal accident, worker compensation, travel, products of financial institutions and crop
insurance e.t.c.

Deferred commission expense /Acquisition costs

Commission incurred in obtaining and recording policles of insurance and re-insurance are deferred and
recognised as an asset on acquisition of the related policles. Accordingly, these costs are charged to the
profit and loss account as an expense based on the pattern of recognition of related premium revenue.

cargo, terminals and any transport or property by
points of crigin and final destination,

Provision for unearned premium

Provision for unearned premium represents the portion of premium written relating to the unexpired period
of coverage and Is recognised 2s 3 labliity by the Company. This liability Is calculated as follows:

- For marine cargo business, as a ratio of unexpired period to the total period of policy applied on the
gross premium of the individua! policies; and

- For other classes / ling of business, by applying 1/24th method as allowed by the Insurance Rules,

Premium deficiency reserve

The Company s required as per Insurance Rules, 2017, to maintain a provision In respect of premium
deficiency for the class of business where the uncamned premium reserve Is not adequate to meet the
expected future liability for claims and other expenses expected to be Incurred aftér the balance sheet date in
respect of unexpired policies in that dass of business at the balance sheet date. The movement in the
mnaﬂduwmbmsmmluwmhmmmmmmm.

For this purpose, loss ratios for each dlass are estimated on historical claim development. Judgment is used
in assessing the extent to which past trends may not apply In future or the effects of one-off claims, Further,

actuarial valuation has been carried out to determine the amount of premium deficiency reserve in respect of
accident and health insurance. ‘

Reinsurance contracts held
mmmmmmmmwmuWhmmmu
potential for losses arising from certain exposures. Outward reinsurance premiums are accounted for in the
same period as the related premiums for the direct or accepted insurance business being reinsured.

21



" STANDARD INSURANCE COMPANY LIMITED

59

Resnsurance habilities, represent balINCes due 1o reinutance Companes Amounts paystie are estmated in 3
manneTY consestent with the related revisurance contract. Rendurance avwets represent balances due from
FENIUIANCE COMPANnies. Amounts recoverabie (rom rensurers are estimated n a manner comastent with the

provision for outstanding (laims of settied clavms avsciated with the reinsurance pokoes and are in
Hordance with the retated revsurance contract.

Remsurance asvets o habeites are derecognind when the contractual rights are evungushed o expire,
The Company assessucs fs rensurance assets for impament on the balarre wwet date. If there s an
objective cvidence that the rensurance 23wt I impa'red, the Company reduces the carryng amourtt of the

rensurance asset to ds recoveradle amount and recognises that impasment loss in the proft and 10ss
account.

Receivables and payables related to insurance contracts

Recervables and payables relating to insurance contracts are recognized when cue. These inciude premiums
due but unpaid, premums received in advarce, premiums due and dams payable to ngurance contract
holders. These are recognized at cost, which is the far vaiue of the consideraton gven less provision for
mpairment, if any.

i there Is an objective evidence that any premum due but unpaid s impared, the Company reduces the
carrying amount of that insurance recenvable and recognizes the loss in profit and loss account.

Segment reporting

An operating segment is a component of the Companry that engages in business activities from which it may
eam revenues and Incur expenses nduding revenues and expenses that relate 1o transactuions with any of
the Company’s other components. All operating segments’ results are reviewed reguiarly by the Company's
chief operating deasion maker to make deawons about resources to be allocated to the segment and assess
its pecformance, and for which dacrete financial information Is avadable.

The Company presents segments reporting of operating results using the classes of business as specified
under the Insurance Ordinance, 2000 and the Insurance Rules, 2017. The reported operating segments are
also consistent with the intermal reporting process of the Company for allocating resources and assessing
performance of the operating segments. The performance of segments s evalusted on the basis of
underwriting results of each segment. All the Company’s business segments operate in Pakistan only.

Based on its classification of insurance contracts issued, the Company has five primary business segments
for reporting purposes namedy fire, marine, motor, accident and health and miscellaneous. The nature and
business activities of these segments are disciosed in note 5.4.

Assets and liabilities are allocated to particular segments on the basis of premium eamed. Those assets and
liabilties which cannot be allocated to 3 particular segment on a reasonable basis are reported as unaliocated
corporate assets and habilties. Depreciation and amortisation are aliocated to a particular segment on
basts of net premium earned. '
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5.10 Cash and cash equivalents

wmwmuemnwwmmmmwmmdmmmmg
cash and cash equivalents compnse cash in hand and ceposits with banks.

$.11 Revenue recognition

Premium income under a polCy 15 recognised Gver the period of ingurance from the date of inception of
the policy to which it relates bl ds expiry In case of manne cargo busness whereas for ail other cases
of premum ncome Is recognised as a dfference between total premium written and provision for
unearned premium using 1/24th method 25 mentioned in note 5.6 to these financial statements.
Commission INcome & beng taken to the profit and loss account, on a tme proportionate bass, in
accordance with the pattern of recognton of rensurance premium 1o which they relate.

Administrative surcharge recovered by the Company from policy holders 15 indhuded in income
Return on bank balances and government securities is recognised 0n an 2Corud! basss.
Dividend income is recognised when the nght 1o recenve the dndend (5 established,

Gain / 105s 0n sale / redemgtion of Investments 15 included in the profit and loss account in the penod
of sale [ redemption.

Income from held to maturity mvestment s recognised on tme proportion basis laking into account the
effective yield on the investment. The dfference between the redemption and the purchase price of the
held to maturity investment § amortused and taken to the profit and loss account over the term of the
investment,

5.12 Investments

All nvestments are Initially recognzed 3t cost, being the fair value of the consideration given and includes
transaction costs except for investments designated at 1 value through peofit and loss.

Held to maturity

Investments with fixed or determinable payments and fixed maturity, where the Company has positive intent
and abilty 10 hoid to maturty, are classfied as Held-10-Maturity. Subsequently, these are measured at
amortized cost using the effectve interest method and taking any discount of premium on acquisition.

Investments at fair value through profit and loss account

Investments which are acquired prinopally for the purposes of generating profit from short term fluctuation
in price are cassified as held-for-tradng. Subsequent to intlal recognibon, these are remeasured at fair
value. Gains or I0sses on investments on remeasurement of these investments are recognized in profit and
loss account.
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5.14

5.15

5.16

5.17

Off-setting of financial assets and financial liabilities

mnoall::etsandﬁnanoa? habdities are offset and the net amount is reported in the balance sheet, If the
Company has a legally enforceable right to set-off and the Company intends efther to settie the assets and
Rabities on a net basis or to reairse the asset and settie the liability simultaneously.

Provisions

Provisions e recognised when the Company has a present legal or constructive obligation as a result of a
past event, it is probabic that an outflow of resources embodying economic benefits will be required to settie
the obhgation and a relabie estimate of the amount can be made. Provisions are regularly reviewed and
adjusted 1o reflect the current estimate.

Taxation

Current

Provision for current taxation is based on taxable income at the current rate of taxation after taking into
account rebates and tax credts avadable, of any

Deferred

Deferred tax s recogosed usng the balance sheet habiity method on all temporary diferences at the
batance sheet date between the tax base of assets and kabidities and their carrying amounts for financial
reporting purposes. Deferred tax assets are recognised for all deductible temporary differences, carry forward
of unused tax losses and unused lax wedts to the extent that it is probabie that the taxable profits will be
available against which these can be utilised.

The carrying amount of the deferred tax asset is reviewed at each reporting date and reduced to the extent
that 1t is no longer probabie that sufficent taxable profits will be available to aliow all or part of the deferred

tax asset Lo be utlised.

Impairment of assets

maw,\gnwamwsr@aassctsarercvtewedateachﬂnandalyeaendformm
when events or changes in drcumstances Indcate that the carmying value may not be recoverable. If any
sumindauoncxm,andwhercmcwwhqnbesexceedlheestmmwmmmm
are written down to their recoverable amount. The resulting impairment loss is taken to the profit and loss

account.
Dividend distribution

ion to the Company’s sharehoiders is recognized as a liability in the Company's financial
statements in the period in which the didends are approved.

expenses -
Emms“mnwmmmmmdmdmswww
ot wmmmummnwmmm
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5.19

5.20

5.21

Financial instruments

Financlal assets and financial liabilities are recognised at the time when the Company becomes a party to the
contractual provisions of the Instrument. Financial assets are de-recognised when the contractual right to
future cash flows from the asset expires or is transferred along with the risk and reward of ownership of the
asset. Finandal llabilities are de-recognised when obligation specified in the contract is discharged, cancelied
or expired. Any gain or loss on de-recognition of the financial asset and liabilities is recognised In the profit

and loss account of the current period.

Foreign currencies transactions

Foreign currency transactions are translated into Pakistani Rupees at the exchange rates prevaiing on the
date of transaction. Monetary assets and liabllities in foreign currencies are transiated into Pakistani Rupees
at the exchange rates prevailing at the reporting date, Non-monetary items that are measured in terms of
historical cost in 2 forergn currency are transiated using the exchange rates at the dates of the initial
transactions. Non-monetary tems measured at fair value in a foreign currency are translated using exchange
rates at the date when the fair value was determined. Exchange gans or losses are included in income

currently.
Earnings / loss per share

The Company presents basic and driuted earmings / loss per share for its shareholders. Basic eamings / loss
per share is calculated by deading the profit or loss attributable to the ordinary shareholders of the Company
by the weighted average number of ordinary shares outstanding dunng the year. Diluted earnings / loss per

share Is determined by adjusting the profit or loss attributable to the ordinary shareholders and the weighted
average number of ord:nary shares outstanding for the effects of all dilutive potential ordinary shares, if any.

CRITICAL ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with the approved accounting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and

liabilities, income and expenses. It also requires the management to exercise judgment in application of its

accounting policies. The estimates, fudgments and assoclated assumptions are based on the management’s
experience and verious other factors that are believed to be reasonable under the circumstances. These
estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the penod in which the estimate is revised if the revision affects only that period, or in the
period of revision and future periods If the revision affects both current and future periods. The areas where
various assumptions and estimates are significant to the Company’s financial statements or where judgment
was exercised in application of accounting policies are as follows:

Note
Useful life of depreciable assets 5.1
Taxation . 5.15
Impairment of assets 5.16
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7 PROPERTY AND EQUIPMENT

2019
Cost Accumulated depreciation / amortisation wiirten
As at As at As at
Description Mwon.mmmm Mog,‘::""'m December ,:,,,"'.. Rate
31,2019 2019 et 31,2019 33 2019
S Rw *
Tangible - Owned
Fumiture and fixtures 34,206 . . 34,206 6,499 2,771 . 9270 24,936 10
Office equipment 85,995 . . 85,995 16,329 6,966 . 23,305 62,690 10
Motor vehickes 18,810 . * 18,810 3,574 1,524 . 5,098 13,712 10
139,011 . . 139,011 26412 11,260 . 37,672 101,339
2018
Cost Accumulated depreciation / amortisation wWritten
Description MOLMMDM December January 01, the Disposals December o o0, Rate
2018 31,2018 2018 ol 31,2018 3, 3018
Rupees - %
Tangible - Owned
Fumniture and fixtures M,z“ . » 34,206 j a1 3,079 . 6,‘” 27,707 10
Office equipment 85,995 . . B5.995 8,600 72,740 . 16,339 69,656 10
Motor vehicles 18,810 . . 18,810 1,881 1,693 . 3,574 15,236 10
139,011 : . 139011~ 13,902 12,511 . 26,412 112,59
2019 2018
8 INVESTMENT PROPERTY IR
Opening value 16,067,183 16,912,824
Charged for the year (803,359) (845,641)
Closing value 15,263,824 16,067,183
The market value of the investment properties as per valuations carried out by professional valuers
Is Rs. 400 million (2018: Rs. 400 million).
2019 . 2018
9 INVESTMENTS IN EQUITY SECURITIES - e IO R
At fair value through profit or loss
Suraj Ghee Industries 78,080 78,080
" Sadiqabad Textile Mills Limited 24,360 24,360
) _ 102,440 102,440
Provision for impairment 9.1 (102,440) (102,440)
_. —.
. 26
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9.1

10

10.1

10.2

11

In prior years, the Company has made an Investment In equity shares of these companies listed on
Pakistan Stock Exchange (PSX). The trading In these shares has been suspended by the exchange
o0 the Company has fully provided for the said investments,
2019 2018
NOt@--eeereeceans = RUPLES ~++svesmammmenans
LOANS AND OTHER RECEIVABLES
Rent receivable 10.1 8,909,652 9,209,652
Accrued Investment income - -
Deposit 10.2 1,141,000 1,090,500
Loans to employees 189,790 183,790
10,240,442 10,489,942
The Company has filed an appeal for the fixation and Increment of rent per square feet in the court
of District Judge Karachl South against the order (No. 1366,1368/2001. dated 21.10.2010) passed
by VII-Rent Controller Karachi South. After hearing the appeal, the court in its judgment has
ordered to increase the rent at the rate of Rs, 4 per square feet from August 31, 2001 with a
annual increment of 10% after every three years. This amount represents the balance receivable
from the tenants upto December 31 2019.
The Civil Court in suit No. S08/2004 filed by the Pakistan Re-Insurance Uimited against the
Company passed a decree for the payment of sum amounting to Rs. 1,195,533, The Company has
filed an appeal against the said order and paid Rs. 1,141,000 under protest. The management is -
confident for the recovery of said amount. .
INSURANCE AND REINSURANCE RECEIVABLES
Due from insurers / reinsurers 2,308,189 2,308,189
Provision for imapairment of due from insurers / reinsurers (2,308,189) _(2,308,189)
2019 2018
L (11— = -
CASH AND BANK
Cash and other equivalents
Cash with State Bank of Pakistan 300 300
Cash in hand 7,677 708,677
: 7,977 708,977
Cash at banks
Current accounts 225,409 22,508
| N —23386, 731485,
27
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13 SHARE CAPITAL
13.1 AUTHORISED SHARE CAPITAL

2019 2018 2019 2018
(Numbcf 0’ S?\Olcs) SEMToao Sl Rum SR BT D
LO00,000. ..1,900,000 10,000,000 10,000,000
13.2 ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
2019 2018 2018 2018
(Numberofshares) e eee RUPEQS +-owms e
000,000 1,000,000 10,000,000 _10,000,000

The Company is not meeting with the minimum capital requirement for isurers which is Rs. 450
million as per the Insurance Rules 2017

14 OTHER CREDITORS AND ACCRUALS

E Unclaimed dividend 693,214 693,214
: Others 630,000 120,000
: 1,323,214 813,214

' 15  CONTINGENCIES AND COMMITMENTS
15.1 There were no outstanding contingencies & commitments as at December 31, 2019 (2018: Nil).

; 2019 2018
| NOte --——-------- RUpEEes --------- ———
16 MANAGEMENT EXPENSES :

Salaries, allowances and other benefits 1,334,800 1,137,200
Advertisement 17,500 52,000
Printing and stationery 75,500 146,704
Depreciation on fixed assets 11,260 12,511
Depreciation on investment property 803,359 845,641
Legal and professional charges 944,079 122,324
Office repalrs and maintenance 14,000 10,700
T T .
W - _ 110,010 __ 218,183

- 3,346,616 2,569,727
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2019 2018
17 OTHER INCOME sasisisiniessens (DS seiessssissi
Liabilities written back ' . 2,632,966
- 2,632,966
18 OTHER EXPENSES
Auditors' remuneration 21 130,000 120,000
18.1 Auditors' remuneration
Audit fee 90,000 85,000
Half yearly review 25,000 20,000
CCG 10,000 10,000
Out of pocket expenses 5,000 5,000
130,000 120,000
19 TAXATION
- Current 22 ____21855 41,616

19.1 Since the Company has discontinued its business since year 2000, it is not filing its Income tax
retumns since then. However the Company has made necessary provisions as per the Income Tax

Ordinance 2001.
19.2 The Company has not recognised the deferred tax asset as the Company does not foresee future
taxable profits.
2019 2018
NOLE ~~~—vvee==s RUPEES ~—-r=sssssacsees
20 (LOSS)/EARNING PER SHARE -
BASIC AND DILUTED
(Loss)/profit after tax for the year (1,750,035) 3,230,873
Weighted average number
of ordinary shares , 1,000 1,000,000
(Loss)/eaming per share- (Rupees) «-«=-vesees
basic and diluted (1.75) 3.23

201 mmfwdllumdbsspushaehasbemmmdasmwnpanyhasmtwm
maw!twhichwouldhaveammpadoneamingpersharewhenewosed

21 REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES
No remuneration was paid to Chief executive officer, Directors and Executives.
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22 SEGMENT INFORMATION

W%Wﬁhﬂ!___

Gross written premium (Inclusive of
surcharges)

property

damage

Insurance premium earned
Insurance premium ceded to relnsurers
Net insurance premium

Commission Income

Net underwriting Income

Insurance claims
Insurance claims recovered from reinsurers

Net claims
Commission expense
Management expense

Net insurance claims and expenses

—B3ee

Underwriting results

(3,346,616)

Rental income

Other income

Other expenses

Result of operating activities
Fnance costs

Loss before tax

1,748,436

(130,000)
1,728,180)
i l;zzz:l”)

For the year ended December 31, 2018

Gross written premium (inclusive of
surcharges)

Fire and

damage tra

Marine,
lation and Motor ate
SUrsneport Miscellancous APOreate .

trssssme e — Rum —

Insurance premium earned
Insyrance premium ceded to reinsurers

Net insurance premium
Commission income

Net underwriting iIncome

Insurance claims

Insurance claims recovered from reinsurers
Net claims
Commission expense

- 2,569,

Management expense
Net Insurance claims and expenses

= ‘ v )

Underwriting results
" Rental income
Other income
Other expenses
Result of operating actlvities
Rnance costs
Loss before tax

3,329,250
2,632,966

» '




STANDARD INSURANCE COMPANY LIMITED

22.1 Other information - Statement

Of Assets and Liabilities
2019
Marine,
Fire and y
| aviation and Motor iscell Total
‘ pros Y transport 2%
i rsveses RUPEES —emrmememmeeemseemmeeenea =
i Segment assets . . "
Unallocated assets . . - . 26,646,514
: Segment liabilities . . . - »
| Unallocated liabilities - . ’ - __45077,018
l Consolidated total liabilities —T5077,018
2018~
Marine
Fire and ¢
aviation and Motor Total
property S Miscellancous
- = RUPEES ~=vvesn e -
. .
Unallocated assets . . - “ 28 732
Consolidated total assets . > . T 208,732
Segment liabilities : *
I Unallocated liabilities . . . © 94889201
Consolidated total liabilities 44,889,201
-
31
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STANDARD INSURANCE COMPANY LIMITED

Financlal assets and financial liabilities

Financial assets

Loans and receivables
Mﬂidm:ccdvauﬁ
Cash and bank deposits

Cash and other equivalents
Current and other accounts

Financial Liabilities
Amortised cost

Borrowings

Retirement benefits obligation

Insurance / Reinsurance Payables
Other ueditors and acoruals

24  FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is an amount for which an asset could be exchanged, or a labidity settied, between
knowledgeable willing parties in an arm's length transaction

FINANCIAL INSTRUMENTS BY CATEGORY

2019 2018
Rupees
10,240,442 10,489,942
1977 708,977
225,405 22,508
233,386 731,485
10,473 828 1 1,221,42_7_
38,633,356 38,977,394
605,635 605,635
4,417,738 4,417,738
1,323,214 813,214
44,979,943 44,813,981

The camrying values of all financial assets and financlal liabities reflected in the finandal

statements approximate their fair vaiues. |
TMdﬁmtveIWVamvonmednddﬁmndalmmMebemddMam:

Qumapciés(m\admed)mwvemmmwm«usm(mm
mmwwwmmwxm::m for the asset
aiauw,mm(ums.asmww(ms.mmm)

the asset or liability that are not based on observable market data (that is,
unobservable inputs) (Level 3).

.° Inputs for
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25. RISK MANAGEMENT
25.1 Financial risk
(1) Market risk
Market risk is the risk that the fair value or future cash flows of financial instruments wil! fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and market prices.
(a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a finandal instrument will fluctuate
because of changes in market interest rates.
The Company is exposed to interest / mark-up rate risk in respect of the following:
--------------- o 11) & —————
Non Interest / mark-up bearing ‘
Maturity Maturity
upto one after one Total
year year
e T ——— RUDQCS S SO D ——
Einancial assets
Cash and bank deposits 233,386 233,386
Loans and other receivables 10,240,442 | - 10,240,442
10,473,828 10,473,828
’ Financial liabilities
Borrowings 38,633,356 38,633,356
Retirement benefits obligation 605,635 605,635
Insurance / Reinsurance - 4,417,738 4,417,738
Other creditors and accruals 1,323,214 . 1,323,214
1,323,214 43,656,729 44,979,943
................ 20!!
Non Interest / mark-up bearing
Maturity Maturity
} upto one | after one Total
i year ~ year
; B ial e Rupees
' Cash and bank deposits 731,485 : 731,485
Loans and other receivables 10,489,942 - 10
' 11,221,427 . 11,221,427
' Einancial liabilities
Borrowings - 38,977,394 38,977,394
L Retirement benefits - 605,635 605,635
. Insurance / Reinsurance - 4,417,738 4,417,738
: . Other creditors and accruals 813214 - 813,214 |
. l 813,214 44,000,767 44,813,981
i
)
{
|




STANDARD INSURANCE COMPANY LIMITED

() Price risk \

Price 1isk I the 1ish that the value of a financial Instrument will fuctuate as a result of changes in
markel prices, whether those changes are caused by factors specific to the individual secunty, or s
Bsue, Of facties affecting all securities traded in the market, The Company manages its exposure to
such rishs by maintaining a diversified portfoio of Investments.

(c) Claims development tables

The following table shows the development of Claims of ali classes over a period of time. The
duckosune gues Back 10 the period when the sariiest material claim arose for which there Is still
uncertainty about the amount and timing of the claims payments,

2017 and

Analysis on Qross basis Accident year 2019 2018

Estimate of uitimate claims cost: . o .
AL end of accident year b ) .
One yoar later . ¥ 2

Two year later - e 2
Current estimate of cumulative claims . a .

Cumulative payments to date ; > -

Uabdity recognised i the balance sheet

(W) Liquidity risk

Uquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with
Rs fnancial liabwities, To guard against the tisk, the Company maintains balance of cash and other
equivalents and readily marketable secuntics. The maturity profile of assets and kabiities are also
monitored o ensure adequate liquidty ts maintained, All financial llabilities of the Company are short
term in nature,

Uquidity risk is the risk that the Company may not be able to generate sufficient cash resources to settie
Rs obligations In full as they fall due or can only do 50 on terms that are materially dsadvantageous.

(i) Credit risk

Credit risk Is the risk which arises with the possibility that one party to 3 finandial instrument will fail to
discharge Its obligation and cause the other party to incur a financial loss. Credet risk also arises In
respect of reinsurance contracts as reinsurance ceded does not relfieve the Company from its obligation

.0 policy holders and as a result the Company remains liable for the portion of outstanding claims ceded

10 the extent that the reinsurance operator fals to meet the obligation under the rensurance
W.chmmmmmmmkbymmmww
continually assessing the credit worthiness of counterparties. The table below analyses the Company’s
maximum exposure to credit risk;




Bank deposits 25409 22508

The credit qualityof Company’s bank deposits and accrued interest can be assessed with reference to
external credit ratings as follows:

Rating Rating 2019 2018
Short Long Agency
Term Term sesees RUpBES ~eeee
Bank deposits
National Bank of Pakistan - Al+ AAA PACRA
National Bank of Pakistan Al+  AAA  JCRVIS 22409 22,508
Capital management

Capital requirements applicable to the Company are set and regulated by the SECP. These
requirements are put in place to ensure sufficient paid up capital and sobvency margins, Currently,
the Company has a paid-up capital of Rs 10 million against the minimum required paid-up capital
of Rs 300 million set by the SECP for non-life insurance companies through issue of Circular No. 3
dated April 10, 2007 for the year ended December 31, 2019.

In accordance with the requirements of the Insurance Ordinance, 2000 and as mentioned In the
Insurance Rules, 2017 (SECP vide SRO 89(1)/2017 dated February 09, 2017), the minimum
solvency requirement (i.e excess of admissible assets over labilties) is Rs 150 milion. The
mummwmmwuamn.ma
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26. STATEMENT OF SOLVENCY 2019
ove W ooe
ASSETS
Property and equipment 101,339
Investment property 15,263,824
Loans and other receivables 10,240,442
Taxation - payments less provision 807,523
Cash and bank 233,386
: Total Assets (A) 26,646,514
v In-admissible assets as per following clauses of section 32(2)
E of the Insurance Ordinance, 2000
y Vehicles, furnitures and fixtues and office equipment 101,339
9 Loans to employees 189,790
1 Total of In-admissible assets (B) 291,129
Total Admissible Assets (C=A-B) 26,355,385
2019
" Yotal Liabllities RS
Retirement benefits obligation 605,635
Insurance / Reinsurance Payables 4,417,738
.' Other creditors and accruals _ 1,323,214
' Total Liabilities (D) 6,346,587
| Total Net Admissible Assets (E=C-D) 20,008,798

Minimum Solvency Requirement (higher of following) |
Method A - U/s 36(3)(a) 150,000,000 :
. - Method B - U/s 36(3)(b) .
. Method C - U/s 36(3)(c) o

Excess in Net Admissible Assets over Minimum Requirements (129,991,202)

27. SUBSEQUENT EVENTS
Mbmwmeﬂwmmmmuummmn, ;

. 2019, ;




" STANDARD INSURANCE COMPANY LIMITED

28. NUMBER OF EMPLOYEES

The totai average number of employees during the year and as at December 31, 2019 and 2018

e : 2019 2018
(Number of employees)
Average number of employees during the year " 8
Number of employees as at December 31, 8 8
29. GENERAL

Figures have been rounded off to the nearest rupees.

30. AUTHORISATION FOR ISSUANCE

These financial statements have been approved by the Board of Directors of the Company and are
authorised for issue on

Ohairman Director . Director Chief Executive Officer  Chief Financlal Officer
P
37
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STANDARD INSURANCE COMPANY LIMITED

PATTERN OF SHAREHOLDING
As at 31 December, 2019
No. of Sharesholders Share holdings | Total Shares Held
: 108 1 To 100 5,650
{ 43 101 To 500 9,595
' 1 501 To 1000 700
, 5 1001 To 5000 15,000
i 3 5001 To 10000 22,750
1 10001 To 20000 ' 20,000
6 60001 To 50000 534,174
2 150000 To 250000 392,131
T 169 1,000,000
oo &
[-Mm”"“ ors Numbers Share Held ‘ Precentage |
Individuals 161 954,105 95.41
) Investment Companies - - --
. Insurance Companies - - --
l Joint Stock Companies 3 32,500 3.25
| Financial Institutions - - -
| ICP 200 KIT-200 2 400 0.04
i Modaraba Companies - % e
{ Abandoned Properties 1 5,000 0.5
Riaz-0-Khalid Ltd. 1 7,600 0.76
| Riaz-0-Khalid Fisheries 1 395 ‘ 0.04
% I 169 1,000,000 100.00
ch_——__, — an - - - - <= - s - - - - - - - —— - — - ——
SAEED UR REHMAN
:ﬂf\aglng Director
Chief Executive
Director Director
Dated : 28-09-2020
Place : Karachi.
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7 STANDARD INSURANCE COMPANY LIMITED

PROXY FORM:
Annual General Meeting
I/we
of being a member of Standard Insurance Company Limited and holder of
Ordinary Shares, as per: y
Share Register Folio No. o
hereby appoint Mr./Ms. of
» another member of the Company * (or faling him Mr /Ms
of , dnother member of the Comparny *) as my/our prosy Lo attend, speak and vote for me/us

and on mmy/ our behalf, at the Fifty Two Annual General Meeting of the Company to be held
on Thursday 29th October, 2020 at 2nd Floor Standard Insurance House, 1.1 Chundrigar Poad, Karach

Signed this day of . 2020
WITNESSES:

1. Signature:

Sgnature on

Revenue Stamps
of R j

CNIC No. or upees Five

. Signature should agree with the
2. Signature: spedemen signature with the company

CNIC No. or
mm-

*Proxy representing a corporation may or may not himself be a member of the Company.
IMPORTANT:

1 mmm.wm.mummuuww '
not less than seventy two hours before the meeting. e

2. Shareholders and their proxies are each requested to attach an attested

dMWWMM(M@anumm.
submission to the Company.

3 HMMNW“MNWMMW&WQ-”




