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~/ STANDARD INSURANCE COMPANY LIMITED

DIRECTORS' REPORT

The directors of your company present the Un-Audited Half Yearly Report for
the year 2020 to the members of the company and inform you that our
insurance business ,as previously reported remains suspended but we
continue to meet out financial and statutory obligations under the law,

The Company in its Annual General Meeting held on 29th October,2020
resolved to surrender the Insurance licence and applied to the SECP for the
same.

The SECP vide its letter dated 7.10.2020 informed the company that there is
no need to apply for revocation of Insurance licence as the company is not
registered under Insurance Ordinance 2000.The Company can therefore
change the name of the company so as to delete ‘Insurance’ from its name
and commence other lines of business as per approval of the Board Of
Directors of the Company.

We are pleased to inform you that the change of name of the company is
under process before the Registrar of the Company.

As soon as the change of name is approved by the Registrar, the company will
relaunch itself and start non insurance business under the guidance of the
Board.

Let us all pray to Almighty Allah for bestowing His blessings on us and to
give us strength for successfully facing the challenging days ahead.

For and on behalf of BOARD OF DIRECTORS

Chairman



STANDARD INSURANCE COMPANY LIMITED

To the members of STANDARD INSURANCE COMPANY LIMITED
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim balance sheet of Standard
Insurance Company Limited (“the Company™) as at June 30, 2020 and the related
condensed interim statement of comprehensive income, condensed interim cash flow
statement, condensed interim statement of changes in equity and notes to the accounts for
the six-months period then ended (here-in-after referred as the 'condensed interim financial
information”). Management 5 responsible for the preparation and presentation of this
interim financial information in accordance with approved accounting standards as
applicable in Pakistan for interim financial reporting, Our responsibility s to express a
conclusion on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persans responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and
consaquently does not enable us to obtain assurance that we would become aware of adl
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Basis of adverse conclusion

L As disclosed under head ‘Insurance/Re-insurance payable' to the financial
statement, the Company has recorded a liability of Rs. 4.4 million which are
outstanding for a number of years. As part of our audit procedure, we had sent
confirmations to the parties but have not received responses. [n the absence of any
other alternate audit procedures, we were unable to determine whether any
adjustrments might have been found necessary in respact of the related disclosure
and balances in the financial statement,
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IL. As at the reporting date, the Company has accumulated loss of Rs. 29.582 million
(December 30, 2019: Rs. 28.430 million). The Company has applied for de-listing
form the Pakistan Stock Exchange which is pending. In the absence of any realistic
future plans along with the matter stated abowve indicate a material uncertainty that
may cast significant doubt on the Company’s ability to continue as a going concem
and therefore the Company may be unable to realize its assets and discharge its
liabilities in the normal course of business. However, the finandal statements have
been prepared on a going concern basis. In our opinion, Management’s use of the
going concemn assumption in the financial statements is inappropriate.

Adverse Conclusion

Because of the significance of matters discussed in the preceding paragraph, the
accompanying condensed interim financial information as at June 30, 2020; is not prepared

in all material aspects, in accordance with approved accounting standards as applicable in
Pakistan fior Interim Financial Reporting.

Other matter

The figures for the quarters ended June 30, 2020 and June 30, 2019 in the condensed
interim statement of comprehensive income has not been presented by the management.

The figures of the condensed statement of comprehensive income for the three months
period ended June 30, 2019 and June 30, 2018 have not been reviewed, a5 we are required
to review only the curnulative figures for the six months period ended June 30, 2020,

The engagement partner on the Review resulting in this independent auditor's report is
Imiran Shalkh.

CROWE HUSSAIN CHAUDHURY & Co.
Charterad Accountants

Place: Karachi
Date: 20-12-2020
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CONDENSED INTERIM BALANCE SHEET

AS AT June 30, 2020
Jun 30, Dec 31,
2020 2019

Lo | 2 R — RUpEeg----rreemavnn
ASSETS
Property and aquipmaent 101,339 101,339
Irnvegtment property [ 14,882,228 15,263,824
Loans and other recchables 7 801587 10,240,442
Tanation 807,523 807,523
Cash and bank 1,410,592 233,345
Total Assets bl o3l 26.C46214
EQUITY AND LIBILITIES
Capital and reserves attributable to Company's equity
holders
Ordinary share capital 100,000, D00 1.0, Galnly, G0
Accumlated lass _(29,582,465) _(28,430,504)
Total Equity (19,582, 465) (18,430,504)
Liabilithes
Borrowings - Director 38,456,356 38,633,356
Retirement benefits obligation 605,635 605,635
Inswrance / reinsurance payables 4417 738 4,417,738
Other creditors and acoruals 1,333,214 1,323,214
Privvsion for taxation G705 07075
Total Liabilities 44 800,018 45,077,018
Total Equity and Liabilities —teatl 1853 26646514
Contingencles and commitments ]

The annexed notes from 1 to 12 form an integral part of these financial statements.

Chasrman Dérector Divector Chief Exacutive Officer  Chief Financial Offcer
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED JUNE 30, 2020

Jun 30, Jun 30,
2020 2019
Noly e Rupees—————
Management expenses (1,196,876) 7
Underwriting resuits (1,196,876)  (1,781,486)
Rental income 343,055 1,099, 244
Results of operating activities (853 821) (682, .242)
Loss before taxation (853,821) (682,242)
Taxcation (298, 140) (56,136)
Loss after taxation {1,151,961) (738,378)
Other comprehensive income:
Other comprehensive income for the persad
Total comprehensive loss for the period (1,151,961) (738,378)
Loss per share - basic and diluted 9 {0.115) (0.074)

The annexed notes from 1 to 12 form an integral part of these financial statements,

Chairman Director ek Chisf Execgtive Officer  Chiel Finasclal Oifscer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED JUNE 30, 2020

Jun 30, Jun 30,
2020 2019
.............. E|m-'-““"n—--
Operating cash flows
General management expenses paid . { (1,781,
Income tax paid 298,140 - |
Net cash (outflow) from other operating activities (1,113,420) (1,781,485)
Total cash (outflow) from operating activities (1,113,420) ~ (1,781,488)
Investment activities
Rental income 343,055 1,099,244
Total cash inflow from investing activities 343,055 1,099,244
Met cash [outflow) from all activities (770,365) (682,242)
Cash and cash equivalents at beginning of the period _ 2 180,957 799,570
Cash and cash equivalents at end of the period 1,410,592 117,328

Reconciliation to profit and loss account

Depreciation / amortisation expense {361,596) (803,359)
Rental incorme 343,055 1,009,244

Decrease in liabilities other than borrowings {1,113 420) (1,034 263)
Loss after taxation {1,151,961) (738,378)

The annexed nobes from 1 to 12 form an inkegral part of these financial statements.

Chairmaan Directesr DHrecios Chiel Exgcutivi OMicei  Chiel Financial DPReer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED JUNE 30, 2020

Balance as at July 01, 2019

Net profit for the half year ended
December 31, 2018

Balance as at December 31, 2019

Balance as at January 01, 2020

Net loss for the half year ended
June 30, 2020

Balance as at June 30, 2020

' Revenue
Share capital
Total
Issued
subscribed || Accumulated| | SPareholders
and paid-up loss equity
share capital
L —— Rum-!_ ......................... P
10,000,000 || (27,418,847) {17,418,847)
- (1011.657) (1,011,657
10,000,000  (28,430,504)  (18,430,504)
10,000,000 |[ (28,430,504)| | (18,430,504)
- (1,151,961) (1,151,961)
10,000,000  (29,582,465)  (19,582,465)

The annexed notes from 1 to 12 form an integral part of these financial statements.,

Director

Chiel Exscutive Officer  Chiel Financis| Dfices




STANDARD INSURANCE COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED JUNE 30, 2020

1.

i.1.

1.3.

14,

STATUS AND NATURE OF BUSINESS

Standard Irsurance Company Uimited (the Company) was incorporated on December 19, 1967 as a
public limited Company under the repealed Companies Act, 1913 { repealed by Companies
Ordinance, 1984 and further repealed by Companies Act 2017) and registened as a non-iife
irsurance company by the Securitiés and Exchange Commitssion of Pakistan (SECP) under the
Insurance Ordinance, 2000, The registered office of the Company is situated at 2nd Floor,
Standard Insurance House, 11 Chundrigar Road, Karachi.

Iri sioordance with e requinements of the Irsurance Ordinance, 2000 and as mertioned in the
Irsurance Rules, 2017, the minimum sohency requinement (Le exoess of adrmissible astes over

liabdities) Is s 150 million. The Company i not meeting the minimim sobency requinsment as at
Depember 31, 2019,

The license of the Company has been suspended since the year 2000 due to varous non
EO plances.

The Comparry in #s annual general meeting held on May 30, 2018 has resolved to sumender the
insurance license and has applied to Securities and Exchange Commision of Pakistan (the
Commision’) for the sami. [t was also approved in the meeting that the Company will apply for
the de-listing from Pakistan Stock Exchamge and the same has been applied alse. Once thess
mathers ane resclopd the Company shall seek new lings of business which includes renting out the
bausildirgg owned by Compary aftér making strudural iImprovemenis.

STATEMENT OF COMPLIANCE

These condensed interim financial statements of the Company for the six mokhs perod ended
June 30, 2020 are unavdited and have been prepared in accordance with the requirements of the
International Accounting Standard 34 - [nterim Financial Reparting and provisions of and directives
msued under the Companies Act, 2017, In case whens requirements differ, the provisions of or
dirgctives issued under the Compandes Act, 2017 have been followed,

The dischosures made in these condersed intenm financial statements have, however, been limited
based on a format prescribed by the Secunties and Exchange Commission of Pakistan-Insurance
Rules, 2017 and International Accounting Standard 34 - Interim Financial Reporting. They do not
include all the disclosures required for annual financial stalerments, and these condensed Inberim
firancial statements should be read in conjunction with the annual financial statements of the
Comipany for the year ended December 31, 2019,

BASIS OF MEASUREMENT

These condensad interim financial statements have been prepared under historical cost corvention
except for certain investments which are stated at their fair values. Accrual basis of acoounting has
beer uséd except for Cash flow information.
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These are separate condensed intenm financial statements of the Compacry in which Avestments in
subsidiaries ame accounbed for on the basis of cost of investment rather than on the badis of
reported  results. Cordensed interim financlal information has been prepared and presented

sEparabehy
ACCOUNTING ESTIMATES AND JUDGMENTS

Thi preparation of this condemsed nterim financial informaticn (s in conformity with approsed
groounting standards which reguines the managemsent o make judgments, estimates and
essumnplions that afect the application of sccounbing polices and reported amounts of assets and
liabilties, income and expense. Actual resuls may differ from these estimates,

In prepacing these condensed interim financial statements, the estimates | judgments and
associated assumpbions made by management in applying the Compar's sccounting polcies &nd
reported amounts of assets, llabilites, income and expenses are the sama as those appied in the
annuel financial staterments as at and for the year ended December 31, 2019,

SUMMARY OF SIGNIFICANT ACCOUNTIMG POLICIES

The accounting polices and the methods of computation adopted in the preparation of the
condensed inkerim fnancial information are same as those applied in the preparation of anrsl
audited financial statements for the year ended 31 December 2019,

Cartain amendments and interpretations to approved accounting standards became effective during
ithe period wene not relevant to the Compamy's operaton and do not have any impact on the
acoounting policies. of the Compary.

Jun 30, Jun 30,
1020 1019
70 R 47+ P—— -
INVESTHMENT PROPERTY
Oipening walus 15,263,824 16,067,183
Changed for the year (381,596) (803,359)
Closing value LAEER28 . 15203008
Rate of depreciation (%) 5% 5ok
LOANS AND OTHER RECEIVABLES
Rl Fociabie Tl 6,505,081 9,260,152
Dot 72 1,141,000 1,050, 500
Loans to empioyees __209790 189790

R, SRR



STANDARD INSURANCE COMPANY LIMITED

£ |

7.2

The Compary has filed an appeal for the fivation and increment of rent per square fest in the
court of District Judge Kemachi South against the onder (Mo, 1368, 1358/2001. dated 21.10.2000)
passed by VII-Rent Controller Karachi South. After hearing the appeal, the court in its judgment
has ordered to increace the rent ot the rate of Re. 4 por Aguare fest from August 31, 2000 with a
anfudl inorement of 10% after every theee yoars. This amount represents the balamce receivable
from the enants upto June 30 2000,

The Chil Court n suit Mo, S0870004 filed by the Pakistan Fe-lmsurance Limibed sgainst the
Cofrpary paised & décred for the paymént of sum amounting to Bs, 1,195,533, The Company has

filed an appeal against the said order and paid Rs. 1,090,500 under protest. The management s
confident for the recovery of sasd amoung.

CONTINGENCIES AND COMMITMENTS

The status of contingencies remain unchanged as disciosed in the annual financal Satements &s of
December 31, 2019,

LOSS PER SHARE - basic and diluted

Barsic oS8 per share are caloulated by dividing the net profit / (loss) for the period by the weightied
average number of thares as at the period end as follows:

Jun 30, Jun 30,
1020 2019
SR T v —
Loss after tax for the period Ll 151961 (738,378}
w=== Mumber in thossand ==
Weighted sverage number of shanes !ﬁﬁ 1E
FSU— -ﬂ_u“n ------- -
Hasic and diluted loss per shame {0,115} {0.074)

GENERAL
Figruires harve: b rownded off b the st thouksnd rupess.

11
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11 AUTHORISATION FOR ISSUE

This condenged interdm financlal information was authorised for issue by the Bosd of
Directors of the Campary of 25-11-200.

12 CORRESPONDING FIGURES

Coresporcding  figuees fave been rearranged and reclassified, whenewer necessary, for the
purpods of comparison, Mo significant neclissifications were made dusing the curment period,

Chamman Direscior Drirescior Chief Executive (dficer Chisd Financial Officer
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