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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY 

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company 

of AKD Opportunity Fund (AKDOF), Golden Arrow Stock Fund (GASF) ‐ (Formerly: Golden Arrow Selected 

Stocks Fund Limited), AKD Index Tracker Fund (AKDITF), AKD Cash Fund (AKDCF) AKD Aggressive Income 

Fund (AKDAIF), AKD Islamic Income Fund (AKDISIF) and AKD Islamic Stock Fund (AKDISSF)  is pleased to 

present  its annual report along with  the Funds’ Audited Financial Statements  for the year ended  June 

30, 2021. 

FUNDS’ FINANCIAL PERFORMANCE 

AKD Opportunity Fund (AKDOF) 

For the FY21, the return of AKD Opportunity Fund stood at 103.76% compared to the benchmark KSE–

100 Index return of 37.58%. 

 

Golden Arrow Stock Fund (GASF) 

For  the FY21,  the  return of Golden Arrow Stock Fund  stood at 113.80% compared  to  the benchmark 

KSE–100 Index return of 37.58%. 

 

AKD Index Tracker Fund (AKDITF) 

For the FY21, the return of AKD Index Tracker Fund stood at 34.58% compared to the benchmark KSE–

100 Index return of 37.58%. 

The Chief Executive under the authority granted by the Board of Directors approved total distribution 

(including refund of element) of Rs. 0.63153 per unit to the unit holders during the year ended June 30, 

2021. 

AKD Cash Fund (AKDCF) 

For the FY21, the return of AKD Cash Fund stood at 6.38% compared to the benchmark return of 6.70%. 

The Chief Executive under the authority granted by the Board of Directors approved total distribution 

(including refund of element) of Rs. 3.17886 per unit to the unit holders during the year ended June 30, 

2021. 

 



AKD Aggressive Income Fund (AKDAIF) 

For  the FY21,  the return of AKD Aggressive  Income Fund stood at 7.08% compared  to  the benchmark 

return of 7.76%. 

The Chief Executive under the authority granted by the Board of Directors approved total distribution 

(including refund of element) of Rs. 3.50400 per unit to the unit holders during the year ended June 30, 

2021. 

AKD Islamic Income Fund (AKDISIF) 

For the FY21, the return of AKD Islamic Income Fund stood at 6.95% compared to the benchmark return 

of 3.55%. 

The Chief Executive under the authority granted by the Board of Directors approved total distribution 

(including refund of element) of Rs. 3.23485 per unit to the unit holders during the year ended June 30, 

2021. 

AKD Islamic Stock Fund (AKDISSF) 

For the FY21, the return of AKD Islamic Stock Fund stood at 66.48% compared to the benchmark KMI–30 

Index return of 39.32%. 

 

MACRO PERSPECTIVE 

Pakistan’s  economy  witnessed  robust  recovery  in  FY21  posting  a  provisional  GDP  growth  of  3.94% 

compared to negative growth of 0.47% during FY20. This was much more than the forecasted growth of 

2.1%.  The higher  than  expected  growth  in GDP was on  the back of 4.43%  growth  from  the  Services 

sector and exceptional growth  in Large Scale Manufacturing of 9.29%. Fiscal deficit during  the period 

also  showed  improvement  posting  7.1%  of  GDP  as  compared  to  8.1%  of  GDP  during  FY20.  On  the 

external  front  forex  reserves stood at US$24.4 bn  (June 2021) providing  import cover of more  than 4 

months. 

The Current Account position remained fairly stable throughout FY21 with the year closing at a deficit of 

US$1.8bn as compared to a deficit $4.45 billion during FY20. External account remained positive during 

1HFY21 with a Current Account Surplus of $1.25 billion (0.86% of GDP), while the momentum tapered 

off in during the latter of the fiscal year on the back of import of plant & machinery  (TERF (Temporary 

Economic Refinance Facility) related) and higher crude oil prices. Exports of Goods surged by 13.74%YoY 

to $25.63 billion largely on back of textile exports. Remittances meanwhile posted phenomenal growth 

of  27%YoY  to  $29.37  billion  providing  fiscal  space  and  keeping  the  current  account  deficit  in  check. 

Foreign  Direct  Investment  (FDI)  registered  a  decline  of  28.95%  to  $1.85  billion.  That  said,  the 

Government’s efforts to attract Non‐Resident Pakistani money paid off attracting $1.56 billion through 



Roshan Digital  Accounts  (RDA) with more  than  180,000  accounts  opened  primarily  by Non‐Resident 

Pakistanis by  June end FY21. Pakistan also  raised US$2.5 billion  from  the  international capital market 

through  long term Eurobonds under  its first ever Global Medium Term Note Program. The  IMF during 

the year cautioned economic managers globally that the pandemic posed several challenges with a need 

to  be  proactive  in  protecting  themselves  from  the  economic  fallout,  while  also  appreciating  our 

government’s policies and initiatives in this regard during these testing times. 

On the fiscal  front, tax collection figures posted an encouraging growth trend of 18% YoY during FY21 

clocking  in at PKR 4.7trn, comfortably above the revised target of PkR4.6trn. This took the provisional 

fiscal deficit during FY21 to 7.1% as opposed to 8.1% during FY20 and the stated target of 7%. In terms 

of primary deficit, FY21 closed with a deficit of 1.12% which marked a significant annual  improvement 

where the same clocked in at 1.8% in FY20. 

Controlling inflation remained challenging where CPI during FY21 was recorded at 8.90% YoY in spite of 

a high base effect and compared to 10.74%YoY in FY20. With Inflation remaining in the target zone and 

focus on growth, the State Bank of Pakistan (SBP) maintained the interest rate at 7.00% during FY21. At 

the same time to facilitate the business community and promote capital expenditure, the SBP offered 

TERF, a financing facility for 10 years at a fixed rate priced significantly below the discount rate primarily 

for  import  of  new  machinery.  Till  the  cut‐off  date  of  availing  this  facility  reportedly  the  SBP  had 

approved  facilities  to  various manufacturing  concerns  in  amount  of  Rs435.7bn  against which  it  had 

already disbursed approximately Rs163.0bn during the current fiscal year.  

The  Large  Scale Manufacturing  (LSM)  sector witnessed  a  swift  recovery  posting  a  growth  of  14.85% 

during  FY21  as  compared  to  decline  of  10.17%  in  FY20.  During  the  period  under  review,  major 

contribution towards the growth came from Textile, Non Metallic Mineral Products, Food, Beverages & 

Tobacco and Automobiles to name a few. However, overall growth during the period was kept in check 

by sectors that posted negative growth including Leather Products and Electronics.  

Furthermore, Pakistan was able to attract net $1.85 bn  in Foreign Direct Investment (FDI) during FY21, 

down by 29%YoY as compared to $2.60 recorded during FY20. Decrease in net inflows can be attributed 

to a high base effect where net FDI  inflows have surged at a  two year CAGR of 16.42% against $1.36 

billion  recorded during FY19. Power sector, Oil and Gas Explorations and Financial Business  remained 

the major sectors to attract a net cumulative FDI of $1.38 bn alone. 

Local currency remained strong during the year where PKR‐US$ appreciated by 6.67%YoY to close at PKR 

157.54 per. Positivity in local currency was supported by a sustainable external account balance where 

Current Account witnessed surplus of $1.25 bn during 1HFY21. Moreover, the Real Effective Exchange 

Rate (REER) remained below 100 during 9 months of the fiscal year.  

 

 



EQUITY MARKET REVIEW 

FY21  turned  out  to  be  an  optimistic  year  for  the  local  bourse where  the  benchmark  KSE‐100  index 

remained buoyant and posted a 7‐year highest  return of 37.58%  (USD 46.75%)  to close at 47,356pts. 

This was  on  the  back  of Government’s  pro‐growth  policies,  surplus  in  External Account  balance  and 

revival of economic activities. The improved performance of the market was in spite of unprecedented 

challenges  posed  by  the  COVID19  pandemic  and with  it  the  economic  uncertainty;  under which  the 

government and central bank have been hailed by the business community and market players alike for 

the proactive measures taken to ensure the economy weathers these difficult times.   Needless to say, 

after touching a 4 year high of 48,726 (June14, 2021), the KSE‐100 index witnessed a correction on the 

back of profit taking. 

Average daily turnover during FY21 surged by an impressive 168.32% clocking in at 527.52 million shares 

as compared 196.60 million shares during FY20 as negative real interest rates helped the local bourse in 

attracting  liquidity.  Moreover,  the  discontinuation  of  larger  denominated  bearer  bonds  (another 

government initiative to discourage the movement of undocumented money) also supported the stock 

market  an  exceedingly  viable  option  for  declared wealth  in  attracting  liquidity.  However,  continued 

foreign  institutional  selling  led  to  investors moving  to  second/third  tier  counters  and  following  the 

incredible re‐rating of TRG’s stock price, the technology sector has driven the limelight.  Overwhelming 

response was witnessed  for  fresh equity  issues where  seven new  companies  (ex‐spo  and preference 

shares) were  oversubscribed  by  2.2x  on  average  fetching  approximately  Rs17.17  bn. Moreover,  ~24 

companies issued right shares successfully raising PKR 49.55bn during outgoing year.  

 Foreign  investors continued  to  remain net  sellers  in  the equities with net outflow of $387.34 million 

during  FY21,  taking  the  cumulative  outflow  since  FY16  to  $2.25  billion. During  FY21,  Banks/DFI  and 

Broker Proprietary disinvested  their positions with  a net  selling of $94.76 million  and $32.19 million 

respectively, while much of this selling was absorbed by Individuals and Companies with net buying of 

$332.07 million and $137.80 million respectively.  

Major outperformance was witnessed  in  sectors  including Cement, Commercial Banks, Technology & 

Communication  and  Food  &  Personal  Care  Products.  However,  some  of  the  gains  were  diluted  by 

negative  performance  from  Tobacco,  Oil  &  Gas  Exploration  Companies  and  Vanaspati  &  Allied 

Industries. Total Market Capitalization ratio to GDP increased to 17.40% in FY21 as compared to 15.71% 

recorded during FY20. 

In terms of valuation, the KSE‐100 Index closed at a forward Price to Earnings Multiple of 5.95x, which is 

a 60.14% discount as compared to MSCI Frontier Markets P/E of 14.93x and offering a healthy dividend 

yield of 5.9%, approximately 150bps below the risk free rate.   

 

 



MONEY MARKET REVIEW 

During FY21, twenty six (26) Market Treasury Bills (MTBs) auctions were carried out by the State Bank of 

Pakistan, where the government managed to raise PKR 15.23 trn cumulatively. The Weighted average 

yield of 3 months, 6 months, and 12 months MTBs were 7.15%, 7.29%, and 7.42% respectively, down by 

5.08%, 4.84%, and 4.57%  as compared to 12.23%, 12.13%, and 11.98% same period last year.  

The SBP also conducted  twelve  (12) auctions of Fixed Rate Pakistan  Investment Bonds  (PIBs) and was 

successful in raising PKR 1.06 trn during FY21. Weighted average yield for 3 years, 5 years, and 10 years 

PIBs  decreased  by  3.15%,  2.35%,  and  1.72%  to  8.44%,  8.93%,  and  9.45%  as  compared  to  11.58%, 

11.28%, and 11.18% same period last year. 

The Monetary Policy Committee  conducted  five  (5) meetings, while maintaining  the discount  rate  at 

7.00%.  The  SBP  conducted  97  Open Market  Operations  (OMO)  of  different maturities  and  injected 

average amount of PKR 856.17 bn at an average cut off yield of 7.04% and mopped‐up average amount 

of PKR 79.55 bn at an average cut off yield of 6.93%. 

As per the auction target calendar for September – November 2021, the SBP targets to raise PKR 3.90 

trn by  issuing 3–12 months MTBs against maturing amount of PKR 3.91 trn.  In addition, SBP targets to 

raise  another  PKR  450  bn  through  3–30  years  Fixed  Rate  PIBs  during  the  period  against maturing 

amount of PKR 18 bn.   

 

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK 
 
(a) The financial statements, prepared by the Management of the Company, present fairly the state of 

affairs of the Fund, the result of its operations, cash flows and movement in unit holders' funds. 
 

(b) Proper books of account of the Funds have been maintained. 
 
(c)  Appropriate  accounting  policies  have  been  consistently  applied  in  preparation  of  the  financial 

statements and accounting estimates are based on reasonable and prudent judgments. 
 
(d)  International  Financial  Reporting  Standards,  as  applicable  in  Pakistan,  have  been  followed  in 

preparation of financial statements and any departures there from have been adequately disclosed.  
 
(e)  The system of internal control is sound in design and has effectively implemented and monitored. 
 
 
 
 
 
 
 



(f)   There are no significant doubts upon the Funds' ability to continue as a going concern. 
 
(g)  Statutory payments,  taxes, duties,  levies  and  charges,  if  any have been properly disclosed  in  the 

financial statements.  
 
(h) Summary of key financial data / performance tables is appended to the Financial Statements of the 

Funds. 
(i) The Pattern of unit holdings is appended to the Financial Statements of the Funds. 
 
(j)  The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings 

is as under:  
 

 
S.No. 

 
Name of Director 

                   MEETINGS ATTENDANCE 

30-Apr-21 25-Feb-21 29-Oct-20 30-Sep-20 Attended Leave 
1 Mr. Abdul Karim 




 


4 0

2 Mr. Imran Motiwala 



 


4 0

3 Ms. Anum Dhedhi 



 


3 1

4 Mr. Saim Mustafa Zuberi 



 


3 1

5 Mr. Ali Wahab Siddiqui  



 


4 0

6 Mr. Hasan Ahmed 



 


4 0

7 Ms. Aysha Ahmed 



 


4 0

      

 
S.No. 

 
Name of Director 

                  MEETINGS ATTENDANCE 

29-Apr-21 25-Feb-21 28-Oct-20 29-Sep-20 Attended Leave 
1 Mr. Ali Wahab Siddiqui  




 


4 0

2 Mr. Hasan Ahmed 



 


4 0

3 Mr. Saim Mustafa Zuberi 



 


2 2

 
 
(k)   There have been no  trades  in  the units of  the Funds carried out by  the Directors, CEO, CFO, CIO, 

COO, Company Secretary and their spouses and minor children of the Management Company other 
than as disclosed below and in the note to the financial statements: 

 



 

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY 
 

i. The total number of directors are seven as follows:  

 a) Male:  Five  

 b) Female:  Two 

ii.  The composition of the Board of Directors is as follows:  
 

 Independent Director:  Three*   

 Non‐Executive Directors:  Two  

 Executive Directors:   Two* 

 Female directors:    Two*  

 
RATING OF THE MANAGEMENT COMPANY 
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned Asset Manager Rating of AM3++ (A M 
three Plus Plus) to AKD Investment Management Limited (AKDIML) on February 08, 2021. 
 

RATING OF THE FUNDS   
 
AKD OPPORTUNITY FUND  
 
The Pakistan Credit Rating Agency  Limited  (PACRA) has  assigned 5‐Star Performance Ranking  in  long 
term [based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year) for the 
period ended December 31, 2020] and short term [based on performance review of trailing 12 months 

S.No. Trades by  Designation  Investment (No of Units) Redemption  (No of Units)

AKD OPPORTUNITY FUND

1 Mr. Imran Motiwala CEO 23,871 13,530

2 Mrs. Sehr Imran Motiwala Spouse‐CEO 5,671 5,671

3 Mr. Muhammad Yaqoob COO & Company Secretary 13,803 ‐

4 Mrs. Maliha Yaqoob Spouse‐COO & Company Secretary 15,226 ‐

5 Minor Children Minor Children ‐ COO & Company Secretary 16,526 ‐

AKD ISLAMIC INCOME FUND 

1 Mr. Imran Motiwala CEO 27,100 27,100

2 Mrs. Sehr Imran Motiwala Spouse‐CEO 346,630 2,570,366

3 Mr. Muhammad Yaqoob COO & Company Secretary ‐ 18,822

4 Mrs. Maliha Yaqoob Spouse‐COO & Company Secretary 417 417

5 Mr. Muhammad Munir CFO 13 ‐

AKD ISLAMIC STOCK FUND 

1 Ms. Anum Dhedhi CIO & Director 10,657 ‐

2 Mrs. Sehr Imran Motiwala Spouse‐CEO 173,755 ‐

3 Mr. Muhammad Yaqoob COO & Company Secretary 10,646 ‐

AKD CASH FUND

1 Hasan Ahmed Director 7 ‐

GOLDEN ARROW STOCK FUND

1 Minor Children Minor Children ‐ COO & Company Secretary 100,689 ‐



(1 Year) for the period ended December 31, 2020] to AKD Opportunity Fund  (AKDOF) on February 15, 
2021. 
 
AKD CASH FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA+(f)” (Double 
A Plus; fund stability rating) to AKD Cash Fund (AKDCF) on March 04, 2021. 
 
AKD AGGRESSIVE INCOME FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A(f)” (Single A; 
fund stability rating) to AKD Aggressive Income Fund (AKDAIF) on March 04, 2021. 
 
GOLDEN ARROW STOCK FUND 
 
The Pakistan Credit Rating Agency  Limited  (PACRA) has  assigned 5‐Star Performance Ranking  in  long 
term [based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year) for the 
period ended December 31, 2020] and short term [based on performance review of trailing 12 months 
(1 Year) for the period ended December 31, 2020] to Golden Arrow Stock Fund (GASF) on February 15, 
2021. 
 
AKD ISLAMIC INCOME FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)” (Single A 
Plus; fund stability rating) to AKD Islamic Income Fund (AKDISIF) on March 04, 2021. 
 
AKD ISLAMIC STOCK FUND 
 
The Pakistan Credit Rating Agency Limited  (PACRA) has assigned 4‐Star Performance Ranking  in  short 
term [based on performance review of trailing 12 months (1 Year) for the period ended December 31, 
2020] to AKD Islamic Stock Fund (AKDISSF) on February 15, 2021. 
 

HOLDING COMPANY  
 
AKD  Group  Holdings  (Private)  Limited  [Formerly:  Aqeel  Karim  Dhedhi  Securities  (Private)  Limited]  is  the 
holding  company  of  AKD  Investment  Management  Limited  and  holds  99.97%  of  the  outstanding 
ordinary shares of the Company. 
 

APPOINTMENT OF AUDITORS    
 
The  Board  re‐appointed M/s  Yousuf  Adil,  Chartered  Accountants  as  the  statutory  auditors  for  AKD 
Opportunity Fund (AKDOF), AKD Index Tracker Fund (AKDITF), AKD Cash Fund (AKDCF), AKD Aggressive 
Income Fund  (AKDAIF), AKD  Islamic  Income Fund  (AKDISIF), and AKD  Islamic Stock Fund  (AKDISSF)  for 
the year 2021‐2022 as recommended by the Audit Committee. 
 



The present auditors M/s Yousuf Adil, Chartered Accountants are retiring and have completed their five 
years  as  auditors  of  the  Golden  Arrow  Stock  Fund  (GASF).  As  per  the  requirements  of  the  NBFC 
Regulations, 2008 the auditors have to be changed this year. The Board appointed M/s Riaz Ahmad & 
Company, Chartered Accountants as the statutory auditors for Golden Arrow Stock Fund (GASF) for the 
year 2021‐2022 as recommend by the Audit Committee. 
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like to thank the investors for their confidence in the Company. 
 

FUTURE OUTLOOK 

During two months of FY21, the Current Account Deficit reached $2.29 billion (4.13% of GDP) owing to 

an  increase  in  the Balance of Trade, as  the External Account  remained under pressure due    to higher 

commodity  prices  –  crude  oil  in  particular,  coupled with  the  import  of  vaccines  and  disbursements 

against TERF related capital expenditure (SBP disbursement reportedly US$1.63bn during FY22) As per 

the Central Bank, the Current Account is expected to reach a sustainable level of 2 to 3 percent of GDP 

during FY22. Recent depreciation of the local currency is expected to help contain the import of luxury 

goods and stabilize the US dollar/pak rupee parity.  In addition,  it  is also pertinent to mention that the 

central bank has recognized the inflationary pressures of the Current Account deficit and while leaning 

towards a growth accommodating monetary stance, increased the discount rate by 25bps to 7.25% in its 

last monetary committee meeting held in September 21.  

Reportedly, Pakistan  is expected  to  re‐initiate  staff  level discussions with  the  International Monetary 

Fund (IMF) during  last week Sep’21 for release of the sixth tranche of $6 bn under the Extended Fund 

Facility (EFF), for which a decision by the third week of October 2021 is likely. As per media reports the 

government remains reluctant to increase electricity tariffs, underscoring a delay since in April 2021 as 

part  of  its  revised  Circular  Debt Management  Plan  (CDMP)  to  generate  PKR  900  bn  through  tariff 

adjustments  till  June  2023  and  remains  a major  impasse with  the  IMF. Recent  receipts of  ~$2.7  bn, 

additional liquidity provided by the IMF under its program to facilitate developing countries during the 

pandemic  has  taken  the  total  foreign  exchange  reserve  to  ~27  bn. More  importantly,  following  the 

central bank’s efforts to create a market determined US dollar/Rupee parity, the Real Effective Exchange 

Rate (REER) of 97 by end of August 2021 implies a very low likelihood of further Rupee depreciation. 

MSCI decided to downgrade the status of Pakistan from Emerging Market (EM) to Frontier Market (FM) 

effective from November 2021 under its Semi‐Annual Index Review (SAIR). Pakistan’s current weight of 

~0.02%  in  the MSCI’s  Emerging  Market  Index  suggests  an  outflow  of  ~$150  mn  from  passive  EM 

managers, while  it  is expected  that with a weight of approximately 5.5%  in MSCI’s FM100  index shall 



accommodate  the  same  amount  with  prospective  inflows.  More  importantly,  we  believe  the 

reclassification will  reduce  foreign  selling which  has  been witnessed  since  FY16  as  the  local  bourse 

would have a more significant weightage of a much smaller  fund allocated to  frontier markets, unlike 

the case in the emerging markets. 

As far as fixed income is concerned, the State Bank of Pakistan is targeting inflation in the range of 7 to 9 

percent  in  FY22. MPC  reinforced  its  stance  to  continue  negative  real  interest  rates  to  appropriately 

support  the growth  in  the economy. However, any near  term accommodative stance by  the SBP with 

possible further gradual tapering of stimulus cannot be ruled out owing to growth in demand.  

We expect  the  stock market  to  remain positive due  to expansionary  fiscal policy by  the Government 

where the country has posted a provisional GDP growth of ~4.40% in FY21. The Government of Pakistan 

is expecting growth of approximately 4.8% in FY22 which seems achievable considering the capex gains  

 

 

from TERF financing, expansionary fiscal policy along with relatively low interest rates. We reiterate our 

positive market  outlook  for  FY22  based  on  (i)  expected  growth  in  GDP  owing  to  robust  corporate 

earnings  (ii)  compelling  Price  to  Earnings multiple  of  5.62x,  (iii)  Healthy  dividend  yield  of  6.5%,  (iv) 

negative  real  interest  rates,  (v)  reduction  in Capital Gains Tax  rate  from 15.00%  to 12.50%  for capital 

market transactions.  

 
 
 

For and on behalf of the board 
 
 
 
 

    Imran Motiwala                                Abdul Karim Memon                                   
Chief Executive Officer                                               Chairman                                             
 
Karachi:  September 29, 2021 
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FUND MANAGER’S REPORT 

i) Description of the Collective Investment Scheme Category and types: 

Open – end Islamic Income Scheme 

ii) Statement of Collective Investment Scheme’s Investment objective: 

AKD Islamic Income Fund (AKDISIF) is a fund that primarily focuses on Shariah compliant income securities 
and instruments. The objective of AKDISIF is to provide investors with an investment vehicle that strives 
to enhance capital coupled with regular halal income by investing in Shariah compliant income 
investments. 

iii) Explanation as to whether Collective Investment Scheme achieved its stated objective: 

For the FY21, the return of AKD Islamic Income Fund stood at 6.95% compared to benchmark return of 
3.55%. 

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme:  
 
Six (6) months average deposit rates of three (3) A Rated Scheduled Islamic Banks or Islamic Windows of 
Conventional Banks as selected by MUFAP. 
 

v) Comparison of the Collective Investment Scheme’s performance during the period compared with the 
said benchmark:  
 

 
 

Monthly yield 
(annualized) Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 

AKDISIF 7.31% 11.10% 5.49% 4.14% 4.99% 6.07% 6.40% 5.79% 6.66% 5.91% 6.56% 10.29% 
Benchmark 4.99% 4.40% 3.86% 3.53% 3.43% 3.36% 3.37% 3.31% 3.19% 3.09% 3.09% 3.01% 
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vi) Description of the strategies and policies employed during the period under review in relation to the 
Collective Investment Scheme’s performance:  

AKD Islamic Income Fund is an Open – end Islamic Income Scheme. The returns of the fund are generated 
through investment in high quality Shariah complaint securities and Islamic Bank deposit. AKDISIF is fully 
complied with the relevant policies and procedures as per fund’s regulatory requirement.  

vii) Disclosure of Collective Investment Scheme’s asset allocation as the date of report and particulars of 
significant changes in asset allocation:  

Asset Allocation (% of Total Assets) 30-Jun-21 30-Jun-20 
Cash and Cash Equivalents 35.81% 76.96% 
Sukuk 25.63% 15.88% 
Commercial Papers - 5.56% 
Spread Transactions 34.07% - 
Other Assets including Receivables 4.49% 1.60% 

 
viii) Non-Compliant Investment 

Name of Non-
Compliant 
Investment 

Type of 
Investment 

Value of 
Investment 

before 
Provision 

Provision 
held if any 

Value of 
Investment 

after 
Provision 

Percentage 
of Net 
Assets 

Percentage 
of Gross 
Assets 

  ------------------Rupees in ‘000----------------- 
TPL Trakker Limited SUKUK 117,724 Nil 117,724 16.26% 16.14% 

 
ix) Analysis of the Collective Investment Scheme’s performance:  

FY21 Return 6.95% 

Benchmark Return 3.55% 
 

x) Changes in NAV and NAV per unit since the last reviewed period: 

Net Assets Value   NAV Per Unit 
30-Jun-21 30-Jun-20 Change in Net Assets 30-Jun-21 30-Jun-20 

(Rupees in 000)   (Rupees) 
723,889 297,595 143.25% 50.4424 50.2055 

 

xi) Disclosure on the markets that the Collective Investment Scheme has invested in including review of 
the market (s) invested in and return during the period: 

MACRO PERSPECTIVE 

Pakistan’s economy witnessed robust recovery in FY21 posting a provisional GDP growth of 3.94% 
compared to negative growth of 0.47% during FY20. This was much more than the forecasted growth of 
2.1%. The higher than expected growth in GDP was on the back of 4.43% growth from the Services sector 
and exceptional growth in Large Scale Manufacturing of 9.29%. Fiscal deficit during the period also 



showed improvement posting 7.1% of GDP as compared to 8.1% of GDP during FY20. On the external 
front forex reserves stood at US$24.4 bn (June 2021) providing import cover of more than 4 months. 

The Current Account position remained fairly stable throughout FY21 with the year closing at a deficit of 
US$1.8bn as compared to a deficit $4.45 billion during FY20. External account remained positive during 
1HFY21 with a Current Account Surplus of $1.25 billion (0.86% of GDP), while the momentum tapered off 
in during the latter of the fiscal year on the back of import of plant & machinery  (TERF (Temporary 
Economic Refinance Facility) related) and higher crude oil prices. Exports of Goods surged by 13.74%YoY 
to $25.63 billion largely on back of textile exports. Remittances meanwhile posted phenomenal growth of 
27%YoY to $29.37 billion providing fiscal space and keeping the current account deficit in check. Foreign 
Direct Investment (FDI) registered a decline of 28.95% to $1.85 billion. That said, the Government’s efforts 
to attract Non-Resident Pakistani money paid off attracting $1.56 billion through Roshan Digital Accounts 
(RDA) with more than 180,000 accounts opened primarily by Non-Resident Pakistanis by June end FY21. 
Pakistan also raised US$2.5 billion from the international capital market through long term Eurobonds 
under its first ever Global Medium Term Note Program. The IMF during the year cautioned economic 
managers globally that the pandemic posed several challenges with a need to be proactive in protecting 
themselves from the economic fallout, while also appreciating our government’s policies and initiatives 
in this regard during these testing times. 

On the fiscal front, tax collection figures posted an encouraging growth trend of 18% YoY during FY21 
clocking in at PKR 4.7trn, comfortably above the revised target of PkR4.6trn. This took the provisional 
fiscal deficit during FY21 to 7.1% as opposed to 8.1% during FY20 and the stated target of 7%. In terms of 
primary deficit, FY21 closed with a deficit of 1.12% which marked a significant annual improvement where 
the same clocked in at 1.8% in FY20. 

Controlling inflation remained challenging where CPI during FY21 was recorded at 8.90% YoY in spite of a 
high base effect and compared to 10.74%YoY in FY20. With Inflation remaining in the target zone and 
focus on growth, the State Bank of Pakistan (SBP) maintained the interest rate at 7.00% during FY21. At 
the same time to facilitate the business community and promote capital expenditure, the SBP offered 
TERF, a financing facility for 10 years at a fixed rate priced significantly below the discount rate primarily 
for import of new machinery. Till the cut-off date of availing this facility reportedly the SBP had approved 
facilities to various manufacturing concerns in amount of Rs435.7bn against which it had already 
disbursed approximately Rs163.0bn during the current fiscal year.  

The Large Scale Manufacturing (LSM) sector witnessed a swift recovery posting a growth of 14.85% during 
FY21 as compared to decline of 10.17% in FY20. During the period under review, major contribution 
towards the growth came from Textile, Non Metallic Mineral Products, Food, Beverages & Tobacco and 
Automobiles to name a few. However, overall growth during the period was kept in check by sectors that 
posted negative growth including Leather Products and Electronics.  

Furthermore, Pakistan was able to attract net $1.85 bn in Foreign Direct Investment (FDI) during FY21, 
down by 29%YoY as compared to $2.60 recorded during FY20. Decrease in net inflows can be attributed 
to a high base effect where net FDI inflows have surged at a two year CAGR of 16.42% against $1.36 billion 



recorded during FY19. Power sector, Oil and Gas Explorations and Financial Business remained the major 
sectors to attract a net cumulative FDI of $1.38 bn alone. 

Local currency remained strong during the year where PKR-US$ appreciated by 6.67%YoY to close at PKR 
157.54 per. Positivity in local currency was supported by a sustainable external account balance where 
Current Account witnessed surplus of $1.25 bn during 1HFY21. Moreover, the Real Effective Exchange 
Rate (REER) remained below 100 during 9 months of the fiscal year.  

MONEY MARKET REVIEW 

During FY21, twenty six (26) Market Treasury Bills (MTBs) auctions were carried out by the State Bank of 
Pakistan, where the government managed to raise PKR 15.23 trn cumulatively. The Weighted average 
yield of 3 months, 6 months, and 12 months MTBs were 7.15%, 7.29%, and 7.42% respectively, down by 
5.08%, 4.84%, and 4.57%  as compared to 12.23%, 12.13%, and 11.98% same period last year.  

The SBP also conducted twelve (12) auctions of Fixed Rate Pakistan Investment Bonds (PIBs) and was 
successful in raising PKR 1.06 trn during FY21. Weighted average yield for 3 years, 5 years, and 10 years 
PIBs decreased by 3.15%, 2.35%, and 1.72% to 8.44%, 8.93%, and 9.45% as compared to 11.58%, 11.28%, 
and 11.18% same period last year. 

The Monetary Policy Committee conducted five (5) meetings, while maintaining the discount rate at 
7.00%. The SBP conducted 97 Open Market Operations (OMO) of different maturities and injected 
average amount of PKR 856.17 bn at an average cut off yield of 7.04% and mopped-up average amount 
of PKR 79.55 bn at an average cut off yield of 6.93%. 

As per the auction target calendar for September – November 2021, the SBP targets to raise PKR 3.90 trn 
by issuing 3–12 months MTBs against maturing amount of PKR 3.91 trn. In addition, SBP targets to raise 
another PKR 450 bn through 3–30 years Fixed Rate PIBs during the period against maturing amount of 
PKR 18 bn.  

FUTURE OUTLOOK 

During two months of FY21, the Current Account Deficit reached $2.29 billion (4.13% of GDP) owing to an 
increase in the Balance of Trade, as the External Account remained under pressure due  to higher 
commodity prices – crude oil in particular, coupled with the import of vaccines and disbursements against 
TERF related capital expenditure (SBP disbursement reportedly US$1.63bn during FY22) As per the Central 
Bank, the Current Account is expected to reach a sustainable level of 2 to 3 percent of GDP during FY22. 
Recent depreciation of the local currency is expected to help contain the import of luxury goods and 
stabilize the US dollar/pak rupee parity. In addition, it is also pertinent to mention that the central bank 
has recognized the inflationary pressures of the Current Account deficit and while leaning towards a 
growth accommodating monetary stance, increased the discount rate by 25bps to 7.25% in its last 
monetary committee meeting held in September 21.  

Reportedly, Pakistan is expected to re-initiate staff level discussions with the International Monetary Fund 
(IMF) during last week Sep’21 for release of the sixth tranche of $6 bn under the Extended Fund Facility 



(EFF), for which a decision by the third week of October 2021 is likely. As per media reports the 
government remains reluctant to increase electricity tariff’s, underscoring a delay since in April 2021 as 
part of its revised Circular Debt Management Plan (CDMP) to generate PKR 900 bn through tariff 
adjustments till June 2023 and remains a major impasse with the IMF. Recent receipts of ~$2.7 bn, 
additional liquidity provided by the IMF under its program to facilitate developing countries during the 
pandemic has taken the total foreign exchange reserve to ~27 bn. More importantly, following the central 
bank’s efforts to create a market determined US dollar/Rupee parity, the Real Effective Exchange Rate 
(REER) of 97 by end of August 2021 implies a very low likelihood of further Rupee depreciation. 

MSCI decided to downgrade the status of Pakistan from Emerging Market (EM) to Frontier Market (FM) 
effective from November 2021 under its Semi-Annual Index Review (SAIR). Pakistan’s current weight of 
~0.02% in the MSCI’s Emerging Market Index suggests an outflow of ~$150 mn from passive EM managers, 
while it is expected that with a weight of approximately 5.5% in MSCI’s FM100 index shall accommodate 
the same amount with prospective inflows. More importantly, we believe the reclassification will reduce 
foreign selling which has been witnessed since FY16 as the local bourse would have a more significant 
weightage of a much smaller fund allocated to frontier markets, unlike the case in the emerging markets. 

As far as fixed income is concerned, the State Bank of Pakistan is targeting inflation in the range of 7 to 9 
percent in FY22. MPC reinforced its stance to continue negative real interest rates to appropriately 
support the growth in the economy. However, any near term accommodative stance by the SBP with 
possible further gradual tapering of stimulus cannot be ruled out owing to growth in demand.  

We expect the stock market to remain positive due to expansionary fiscal policy by the Government where 
the country has posted a provisional GDP growth of ~4.40% in FY21. The Government of Pakistan is 
expecting growth of approximately 4.8% in FY22 which seems achievable considering the capex gains from 
TERF financing, expansionary fiscal policy along with relatively low interest rates. We reiterate our positive 
market outlook for FY22 based on (i) expected growth in GDP owing to robust corporate earnings (ii) 
compelling Price to Earnings multiple of 5.62x, (iii) Healthy dividend yield of 6.5%, (iv) negative real 
interest rates, (v) reduction in Capital Gains Tax rate from 15.00% to 12.50% for capital market 
transactions. 

xii) Description and explanation of any significant changes in the state of the affairs of the Collective 
Investment Scheme during the period and up till the date of Fund Manager’s report, not otherwise 
disclosed in the financial statements: 

There was no significant change in the state of affairs during the period under review. 

 

 

 

 



xiii) Break down of unit holding by size: 
 

Range (Units) No. of Investors 
0.1 - 9,999 267 
10,000 - 49,999 62 
50,000 - 99,999 12 
100,000 - 499,999 45 
500,000 and  above 45  

431 
 

xiv) Disclosure on unit split (if any), comprising: 
 
There were no unit splits during the period. 

 
xv) Disclosure of circumstances that materially affect any interest of unit holders: 

 
Investments are subject to credit and market risk. 
 

xvi) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. 
goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective 
Investment Scheme: 
 
No soft commission has been received by the AMC from its broker or dealer by virtue of transactions 
conducted by the Collective Investment Scheme.  



AKD Islamic Income Fund
Details of Pattern of Holding (Units)
As at June 30, 2021

No. of Unitholders Units Held % of Total

Associated Companies -                              -                        0.00%

Directors and CEO -                              -                        0.00%

Individuals 403                             1,589,573           11.08%
Insurance Companies 2                                  606,937               4.23%
Banks/DFIs -                              -                        -            
Retirement funds 11                               4,320,484           30.11%
Public Limited Companies 3                                  402,744               2.81%
Others 12                               7,431,076           51.77%

431                             14,350,814      100.00%







































































AKD ISLAMIC INCOME FUND

PERFORMANCE TABLE

2021 2020 2019

Total net assets value (Rs '000)* 723,889                               297,595                                225,588                              

Net assets value per unit ‐ (Rs)* 50.4424                               50.2055                                50.1537                              

Selling price as at June 30 (Rs)* 50.9468                               50.7075                                50.6552                              

Repurchase price as at June 30 (Rs)* 50.4424                               50.2055                                50.1537                              

Highest selling price (Rs) 54.0201                               56.4446                                54.7154                              

Lowest selling price (Rs) 50.7165                               50.6709                                50.5713                              

HIghest repurchase price (Rs) 53.4852                               55.8857                                54.1737                              

Lowest repurchase price (Rs) 50.2144                               50.1692                                50.0706                              

Return of the Fund

‐ capital growth (Rs '000) 426,294                               72,007                                   (4,784)                                  

‐ income distribution (including refund of capital) (Rs '000) 43,847                                  30,687                                   16,978                                 

Distribution per unit

Interim

Gross  (2021: Announced on June 30, 2021) 3.23                                      5.73                                       4.06                                     

Gross  (2020: Announced on June 30, 2020)

Gross  (2019: Announced on June 28, 2019)

Final

‐                                        ‐                                         ‐                                       

Average Annual Return

 ‐ One year  6.95                                      11.54 8.43

 ‐ Two years  9.22                                      9.97 6.34

 ‐ Three years  8.95                                      8.05 ‐                                       

Weighted Average Portfolio Duration 252                                       131                                        99                                         

* Final distributions for the period made subsequent to the year end have been adjusted against the closing NAVs Final distributions for the period made subsequent to the year end have been adjusted against the closing NAVs.

Note: The portfolio composition of the fund has been disclosed in note 6 to the financial statements.

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may 

go down, as well as up.
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