








REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY 

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company of 
AKD Opportunity Fund (AKDOF), AKD Index Tracker Fund (AKDITF), AKD Cash Fund (AKDCF), AKD 
Aggressive Income Fund (AKDAIF), AKD Islamic Income Fund (AKDISIF), Golden Arrow Stock Fund (GASF) 
and AKD Islamic Stock Fund (AKDISSF) presents its first quarter report along with the Funds’ un-audited 
Financial Statements for the Quarter ended September 30, 2021. 

FUNDS’ FINANCIAL PERFORMANCE 

AKD Opportunity Fund (AKDOF) 

For the 1QFY22, the return of AKD Opportunity Fund stood at -7.86% compared to the benchmark KSE–
100 Index return of -5.19%. 
 
Golden Arrow Stock Fund (GASF) 

For the 1QFY22, the return of Golden Arrow Stock Fund stood at -5.04% compared to the benchmark KSE–
100 Index return of -5.19%. 
 
AKD Index Tracker Fund (AKDITF) 

For the 1QFY22, the return of AKD Index Tracker Fund stood at -4.50% compared to the benchmark KSE–
100 Index return of -5.19%. 

AKD Cash Fund (AKDCF) 

For the 1QFY22, the annualized return of AKD Cash Fund stood at 8.12% compared to the benchmark 
return of 6.77%. 

AKD Aggressive Income Fund (AKDAIF) 

For the 1QFY22, the annualized return of AKD Aggressive Income Fund stood at 11.23% compared to the 
benchmark return of 7.93%. 

AKD Islamic Income Fund (AKDISIF) 

For the 1QFY22, the annualized return of AKD Islamic Income Fund stood at 8.53% compared to the 
benchmark return of 3.13%. 

AKD Islamic Stock Fund (AKDISSF) 

For the 1QFY22, the return of AKD Islamic Stock Fund stood at -7.18% compared to the benchmark KMI–
30 Index return of -5.62%. 
 

 



MACRO PERSPECTIVE  

Pakistan’s economy continued to witness robust recovery where pace of the economy has exceeded the 
expectations of the State Bank of Pakistan (SBP). However, rising domestic demand coupled with surging 
international commodity prices have led to a Current Account Deficit (CAD) of 4.1% of GDP, imported 
inflation and depreciation of the local currency. The SBP while remaining cognizant of inflationary 
pressures of the CAD, opted to lean towards a growth accommodating monetary stance; hence, nominally 
increasing the discount rate by 25bps to 7.25% in its September 2021 monetary policy meeting. Receipts 
of ~$2.77bn provided by the IMF under its program to facilitate developing countries during the pandemic 
helped forex reserves to reach $25.98bn. 

The external account for 1QFY22 reported a CAD of $3.4bn (4.1% of GDP) as compared to surplus of $0.87 
bn (1.2% of GDP) reported during same period last year (SPLY) owing to an increase in the Balance of 
Trade, as the imports remained under pressure due to higher commodity prices – crude oil in particular, 
coupled with the import of vaccines and disbursements against TERF related capital expenditure (SBP 
disbursement reportedly $1.63bn during FY22). However, Remittances posted phenomenal growth of 
12.49%YoY to $8.04bn during 1QFY22. The Government’s efforts to attract Non-Resident Pakistani money 
paid off, attracting $2.41bn through Roshan Digital Accounts (RDA) with more than 245,000 accounts. 

According to press reports, the Federal Board of Revenue (FBR) has made net revenue collection of PKR 
1,395bn during 1QFY22, up by 38.3%YoY as compared to ~PKR 1,004bn recorded during SPLY. FBR has 
exceeded its given target of PKR 1,211bn by a margin of PKR 186 billion. In addition, FBR has also witnessed 
an impressive 45% growth in the filing of tax returns and 64% growth in tax collection as of closing date 
for filling income tax returns, despite FBR’s avoidance this year of extending filing dates as observed in 
the past. 

As per Pakistan Bureau of Statistics (PBS), the average National Consumer Price Index (NCPI) in 1QFY22 
was recorded at 8.58%YoY as compared to 8.84%YoY. Core Inflation, calculated by excluding food and 
energy prices, clocked in at 6.53%YoY and 6.43% YoY for Urban and Rural areas respectively, as compared 
to 5.47%YoY and 7.73%YoY, SPLY. 

The Large Scale Manufacturing (LSM) sector witnessed an increase of 7.26% for July-August FY22 as 
compared 3.66% reported during same period last year. During the period under review, major 
contribution towards the growth came from Automobiles, Food, Beverages & Tobacco, Iron & Steel 
Products, and Pharmaceuticals to name a few. However, overall growth during the period was kept in 
check by sectors that posted negative growth including Rubber Products and Fertilizers. 

EQUITY MARKET REVIEW 

During 1QFY22, KSE-100 Index declined by 2,456pts, down by 5.19% to close at 44,899.60pts. The Equity 
market remained under pressure owing to 1) setbacks on the foreign policy front following US withdrawal 
from Afghanistan, 2) weakness in macro indicators on the back of the CAD and 3) tightening monetary 
stance by the Central Bank, were a few key factors that kept investors cautious. 



Average daily turnover also decreased by 38.4%QoQ and 18%YoY to 412.3 million shares as compared to 
669.42mn shares and 500.23mn shares recorded during 4QFY21 and 1QFY21 respectively. Moreover, 
investor interest diverted to second and third tier stocks as depicted by a decrease in ratio of KSE-100 
volumes over total turnover and value traded. Overwhelming response was witnessed for fresh equity 
issues where two new companies got listed during 1QFY22 in which a liking towards the technology sector 
was also affirmed by record participation.  

Some of the negative news flows that kept investor sentiments abay included: 1) SBP increased interest 
rates by 25 bps to 7.25% after 15 months to contain the soaring CAD and higher inflation expectations. 2) 
US senators move draft bill seeking imposition of sanctions on Pakistan. 3) CAD rose to USD 1.5 billion in 
August 2021 and Rupee hits all-time low of PKR 172 against the USD. 4) MSCI downgrades Pakistan to a 
“Frontier” market from Emerging effective December and 5) FATF plenary meeting scheduled in October 
2021. On the other hand, some of the positive news reports failed to revive investor interest included: 1) 
FBR collection up by 45%YoY to PKR 434bn during August 2021 exceeding the target by PKR 85bn 2) IMF 
6th review to start in mid of October for release of $1bn tranche 3) Fitch predicts Pakistan’s GDP to grow 
by 4.2% and 4) The receipt of $~2.8bn from the IMF took forex reserves with the SBP to ~20 billion 

Foreign investors continued to remain net sellers for the eighth consecutive quarters with net outflows of 
$83.40mn taking cumulative outflows to $778.95mn. Individuals, Other Organizations and Banks/DFI were 
the major net buyers with net buying of $32.53mn, $26.85mn and $21.30mn respectively. Whereas 
Brokers and Mutual Funds were net sellers with net selling of $14.95mn and $7.42mn respectively. 

The sectors that dragged the KSE-100 down included Cement, Tobacco, Oil & Gas Exploration, Refinery 
and Automobile Assembler with decrease in market capitalization by 17.5%, 19.1%, 8.6%, 33.5%, and 
13.2% respectively. However, some of the losses were compensated by Technology & Communication, 
Miscellaneous, Commercial Banks, Modarabas and Real Estate Investment Trust with increase in market 
capitalization by 13.8%, 43.0%, 2.6%, 74.5% and 6.4% respectively. 

In terms of valuation, the KSE-100 Index closed at a forward Price to Earnings multiple of 5.25x, which is 
a 63.18% discount as compared to MSCI Frontier Markets P/E of 14.27 and offering a healthy dividend 
yield of 6.91%.  

MONEY MARKET REVIEW 

During 1QYF22, six (6) MTB auctions were carried out by the SBP, where the government managed to 
raise PKR 3.50trn cumulatively. Weighted average yield of 3, 6 and 12 months MTB were 7.27%, 7.53%, 
and 7.65% respectively, up by 0.36%, 0.58%, and 0.60%  as compared to 6.91%, 6.95%, and 7.05% same 
period last year. 

SBP also conducted three (3) auctions of Fixed Rate Pakistan Investment Bonds (PIBs) and was successful 
in raising PKR 409.26bn during 1QFY22. Weighted average yield for 3, 5 and 10 years PIBs increased by 
0.97%, 0.83%, and 0.93% to 8.78%, 9.18%, and 9.84% as compared to 7.81%, 8.35%, and 8.91% for same 
period last year. 



The Monetary Policy Committee announced two (2) Monetary Policy Statements during the year where 
the Committee increased the policy rate by 25 bps to 7.25% in September 2021. The SBP conducted 25 
Open Market Operations (OMO) of different maturities and injected average amount of PKR1.19trn at an 
average cut off yield of 7.13% and mopped-up PKR0.20trn at a cut off yield of 7.22%. 

As per the auction target calendar for October – December 2021, the SBP targets to raise PKR5.05trn by 
issuing MTB against maturing amount of PKR 5.10trn. In addition, SBP targets to raise another PKR 300 bn 
through 3 – 30 years Fixed Rate PIBs during the period against maturing amount of PKR 55bn.  

FUTURE OUTLOOK 

Going forward, we remain optimistic about the economic outlook for FY22, where the SBP expects growth 
in upper end of 4 to 5 percent. Recent depreciation of local currency has helped to contain the external 
account as CAD for September has decreased by 24%MoM to $1.11bn as compared to $1.47bn. 
Reportedly, CAD is expected to go up to $14bn (~4% of GDP). SBP’s stance to raise interest rates in 
monetary policy of September will help contain inflationary pressures. As per the staff level agreement, 
reportedly Pakistan has agreed to further increase interest rates by 100 bps to 8.25%. The Real Effective 
Exchange Rate (REER) of 95.86 by end of September 2021 implies a very low likelihood of further Rupee 
depreciation. 

We believe the reclassification of Pakistan to MSCI Frontier market will reduce foreign selling which has 
been recorded since FY16 as the local bourse would have a more significant weight of a much smaller fund 
allocated to frontier markets, unlike the case in the emerging markets. 

On the Fixed Income front, expected increase in interest rates as agreed with International Monetary Fund 
in staff level agreement, will bode well for yields of fixed income instruments. 

We expect the stock market to remain positive due to expansionary fiscal policy by the Government where 
the country has posted a provisional GDP growth of ~4.40% in FY21. We reiterate our positive market 
outlook for FY22 based on (i) expected growth in GDP owing to robust corporate earnings and agriculture 
growth (ii) compelling Price to Earnings multiple of 5.25x, (iii) Healthy dividend yield of 6.91% (iv) negative 
real interest rates, (v) reduction in capital gains tax rate from 15.00% to 12.50% for capital market 
transactions. 

For and on behalf of the board 
 

 

    Imran Motiwala                         Abdul Karim Memon                                                                                            
Chief Executive Officer                                         Chairman                                                                                                    
 

Karachi: October 29, 2021 
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FUND MANAGER’S REPORT 

i) Description of the Collective Investment Scheme Category and types: 
 
Open – end Equity Scheme 
 

ii) Statement of Collective Investment Scheme’s investment objective: 
 
The investment objective of AKD Opportunity Fund (AKDOF) is to invest in the capital markets, 
searching for the optimal combination of investment strategies, mainly in equities, followed by 
fixed income and money market as contingent defensive strategy. 
 

iii) Explanation as to whether Collective Investment Scheme achieved its stated objective: 
For the 1QFY22, the return of AKD Opportunity Fund stood at -7.86% compared to the benchmark 
KSE–100 Index return of -5.19%. 
 

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme: 
 
 KSE–100 Index 
 

v) Comparison of the Collective Investment Scheme’s performance during the period compared 
with its said benchmark: 

 
 

Monthly return Jul-21 Aug-21 Sep-21 
AKDOF -0.29% 0.30% -7.86% 
Benchmark -0.64% 0.77% -5.31% 
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vi) Description of the strategies and policies employed during the period under review in relation 
to the Collective Investment Scheme’s performance: 
 
AKD Opportunity Fund is an Open – end Equity Scheme. The returns of the Fund are generated 
through investment in value stocks which have strong growth potential.  

 
vii) Disclosure of Collective Investment Scheme’s asset allocation as the date of report and 

particulars of significant changes in asset allocation: 
 

Asset Allocation (% of Total Assets) 30-Sep-21 30-Jun-21 
Equities 97.27% 98.86% 
Cash  2.17% 0.93% 
Other Assets including Receivables 0.56% 0.21% 

 
viii)        Analysis of the Collective Investment Scheme’s performance: 

1QFY22 Return -7.86% 
Benchmark Return -5.19%. 

 
(ix)         Changes in the total NAV and NAV per unit since the last reviewed period: 

Net Asset Value  NAV Per Unit 

30-Sep-21 30-Jun-21 Change in Net 
Assets 30-Sep-21 30-Jun-21 

(Rupees In "000")  Rs. Rs. 
2,911,539 3,527,232 -17.46% 125.9768 136.7162 

 
 

(x)        Disclosure on the markets that the Collective Investment Scheme has invested in including –   
              review of the market (s) invested in and returns during the period:  
 
MACRO PERSPECTIVE  

Pakistan’s economy continued to witness robust recovery where pace of the economy has exceeded the 
expectations of the State Bank of Pakistan (SBP). However, rising domestic demand coupled with surging 
international commodity prices have led to a Current Account Deficit (CAD) of 4.1% of GDP, imported 
inflation and depreciation of the local currency. The SBP while remaining cognizant of inflationary 
pressures of the CAD, opted to lean towards a growth accommodating monetary stance; hence, nominally 
increasing the discount rate by 25bps to 7.25% in its September 2021 monetary policy meeting. Receipts 
of ~$2.77bn provided by the IMF under its program to facilitate developing countries during the pandemic 
helped forex reserves to reach $25.98bn. 

The external account for 1QFY22 reported a CAD of $3.4bn (4.1% of GDP) as compared to surplus of $0.87 
bn (1.2% of GDP) reported during same period last year (SPLY) owing to an increase in the Balance of 



Trade, as the imports remained under pressure due to higher commodity prices – crude oil in particular, 
coupled with the import of vaccines and disbursements against TERF related capital expenditure (SBP 
disbursement reportedly $1.63bn during FY22). However, Remittances posted phenomenal growth of 
12.49%YoY to $8.04bn during 1QFY22. The Government’s efforts to attract Non-Resident Pakistani money 
paid off, attracting $2.41bn through Roshan Digital Accounts (RDA) with more than 245,000 accounts. 

According to press reports, the Federal Board of Revenue (FBR) has made net revenue collection of PKR 
1,395bn during 1QFY22, up by 38.3%YoY as compared to ~PKR 1,004bn recorded during SPLY. FBR has 
exceeded its given target of PKR 1,211bn by a margin of PKR 186 billion. In addition, FBR has also witnessed 
an impressive 45% growth in the filing of tax returns and 64% growth in tax collection as of closing date 
for filling income tax returns, despite FBR’s avoidance this year of extending filing dates as observed in 
the past. 

As per Pakistan Bureau of Statistics (PBS), the average National Consumer Price Index (NCPI) in 1QFY22 
was recorded at 8.58%YoY as compared to 8.84%YoY. Core Inflation, calculated by excluding food and 
energy prices, clocked in at 6.53%YoY and 6.43% YoY for Urban and Rural areas respectively, as compared 
to 5.47%YoY and 7.73%YoY, SPLY. 

The Large Scale Manufacturing (LSM) sector witnessed an increase of 7.26% for July-August FY22 as 
compared 3.66% reported during same period last year. During the period under review, major 
contribution towards the growth came from Automobiles, Food, Beverages & Tobacco, Iron & Steel 
Products, and Pharmaceuticals to name a few. However, overall growth during the period was kept in 
check by sectors that posted negative growth including Rubber Products and Fertilizers. 

EQUITY MARKET REVIEW 

During 1QFY22, KSE-100 Index declined by 2,456pts, down by 5.19% to close at 44,899.60pts. The Equity 
market remained under pressure owing to 1) setbacks on the foreign policy front following US withdrawal 
from Afghanistan, 2) weakness in macro indicators on the back of the CAD and 3) tightening monetary 
stance by the Central Bank, were a few key factors that kept investors cautious. 

Average daily turnover also decreased by 38.4%QoQ and 18%YoY to 412.3 million shares as compared to 
669.42mn shares and 500.23mn shares recorded during 4QFY21 and 1QFY21 respectively. Moreover, 
investor interest diverted to second and third tier stocks as depicted by a decrease in ratio of KSE-100 
volumes over total turnover and value traded. Overwhelming response was witnessed for fresh equity 
issues where two new companies got listed during 1QFY22 in which a liking towards the technology sector 
was also affirmed by record participation.  

Some of the negative news flows that kept investor sentiments abay included: 1) SBP increased interest 
rates by 25 bps to 7.25% after 15 months to contain the soaring CAD and higher inflation expectations. 2) 
US senators move draft bill seeking imposition of sanctions on Pakistan. 3) CAD rose to USD 1.5 billion in 
August 2021 and Rupee hits all-time low of PKR 172 against the USD. 4) MSCI downgrades Pakistan to a 
“Frontier” market from Emerging effective December and 5) FATF plenary meeting scheduled in October 
2021. On the other hand, some of the positive news reports failed to revive investor interest included: 1) 



FBR collection up by 45%YoY to PKR 434bn during August 2021 exceeding the target by PKR 85bn 2) IMF 
6th review to start in mid of October for release of $1bn tranche 3) Fitch predicts Pakistan’s GDP to grow 
by 4.2% and 4) The receipt of $~2.8bn from the IMF took forex reserves with the SBP to ~20 billion 

Foreign investors continued to remain net sellers for the eighth consecutive quarters with net outflows of 
$83.40mn taking cumulative outflows to $778.95mn. Individuals, Other Organizations and Banks/DFI were 
the major net buyers with net buying of $32.53mn, $26.85mn and $21.30mn respectively. Whereas 
Brokers and Mutual Funds were net sellers with net selling of $14.95mn and $7.42mn respectively. 

The sectors that dragged the KSE-100 down included Cement, Tobacco, Oil & Gas Exploration, Refinery 
and Automobile Assembler with decrease in market capitalization by 17.5%, 19.1%, 8.6%, 33.5%, and 
13.2% respectively. However, some of the losses were compensated by Technology & Communication, 
Miscellaneous, Commercial Banks, Modarabas and Real Estate Investment Trust with increase in market 
capitalization by 13.8%, 43.0%, 2.6%, 74.5% and 6.4% respectively. 

In terms of valuation, the KSE-100 Index closed at a forward Price to Earnings multiple of 5.25x, which is 
a 63.18% discount as compared to MSCI Frontier Markets P/E of 14.27 and offering a healthy dividend 
yield of 6.91%.  

FUTURE OUTLOOK 

Going forward, we remain optimistic about the economic outlook for FY22, where the SBP expects growth 
in upper end of 4 to 5 percent. Recent depreciation of local currency has helped to contain the external 
account as CAD for September has decreased by 24%MoM to $1.11bn as compared to $1.47bn. 
Reportedly, CAD is expected to go up to $14bn (~4% of GDP). SBP’s stance to raise interest rates in 
monetary policy of September will help contain inflationary pressures. As per the staff level agreement, 
reportedly Pakistan has agreed to further increase interest rates by 100 bps to 8.25%. The Real Effective 
Exchange Rate (REER) of 95.86 by end of September 2021 implies a very low likelihood of further Rupee 
depreciation. 

We believe the reclassification of Pakistan to MSCI Frontier market will reduce foreign selling which has 
been recorded since FY16 as the local bourse would have a more significant weight of a much smaller fund 
allocated to frontier markets, unlike the case in the emerging markets. 

On the Fixed Income front, expected increase in interest rates as agreed with International Monetary Fund 
in staff level agreement, will bode well for yields of fixed income instruments. 

We expect the stock market to remain positive due to expansionary fiscal policy by the Government where 
the country has posted a provisional GDP growth of ~4.40% in FY21. We reiterate our positive market 
outlook for FY22 based on (i) expected growth in GDP owing to robust corporate earnings and agriculture 
growth (ii) compelling Price to Earnings multiple of 5.25x, (iii) Healthy dividend yield of 6.91% (iv) negative 
real interest rates, (v) reduction in capital gains tax rate from 15.00% to 12.50% for capital market 
transactions. 

 



xi) Description and explanation of any significant changes in the state of the affairs of the 
Collective Investment Scheme during the period and up till the date of Fund Manager’s report, 
not otherwise disclosed in the financial statements: 

 
There were no significant changes in the state of affairs during the period and up till the date of 
Fund Manager’s report under review.  
 

xii) Disclosure of any split (if any), comprising: 
 
There were no unit splits during the period. 
 

xiii) Break down of unit holding size: 
 

Range (Units) No. of Investors 
0.1 - 9,999 426 
10,000 - 49,999 221 
50,000 - 99,999 138 
100,000 - 499,999 315 
500,000 and  above 330 
Total 1430 

 
 
xiv) Disclosure of circumstances that materially affect any interests of unit holders: 

 
Investments are subject to credit and market risk. 
 

xv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft 
commission (i.e. goods and services) from its broker (s) or dealers by virtue of transaction 
conducted by the Collective Investment Scheme: 
 
No soft commission has been received by the AMC from its broker or dealer by virtue of 
transactions conducted by the Collective Investment Scheme.  
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