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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2021

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Equity
Fund ("LEF") is pleased to submit its review report together with Condensed Interim Financial
Information for the period ended September 30, 2021.

Fund Objective

The objective of the Fund is to provide long term capital appreciation by investing mainly in equity
and related listed securities. Investments will be made in companies of substance, financial strength
and demonstrably superior management skills with some exposure given to smaller capitalized value
stocks.

Principal activities

The Fund is an actively managed open-end equity fund and is listed on Pakistan Stock Exchange
Limited. LEF maintains an average exposure of 70% of Net Assets in listed equity securities. The asset
allocation to different sectors and stocks is made on the basis of relative attractiveness of each sector
and individual stocks in that particular sector. The allocations may change from time to time keeping
in view the market conditions, opportunities, political and economic factors. LEF is allowed to borrow
up to 15% of Net Assets to meet redemptions however LEF did not utilize this facility during the period
under review.

Fund performance

The LEF closed 1QFY22 with a return of -4.64% vs -5.19% of the benchmark, outperforming the
benchmark by 0.55%. As of September 30, 2021, the fund had 94.5% exposure in equities and 4.2%
in cash. Sector allocation is skewed towards Commercial Banks (17.7%), Oil & Gas Exploration (13.9%),
Technology (13.7%), Construction & Materials (10.1%), Textiles (8.3%) and others (30.9%).

Loss per Unit (LPU)
Loss has not been disclosed as we feel the determination of weighted average units for calculating
LPU is not practicable for open end funds.

Economic Review

The State Bank of Pakistan raised the policy rate by 25bps to 7.25% - the first change since June 2020.
The key driving factor behind the decision was the widening C/A deficit in recent months, because
of which the PKR has slipped +7%. The current account deficit print has been outside the SBP's comfort
zone of 2-3% of GDP band in two of the last three months. The high CAD print for August rose to
USS$1.47bn, up from US$0.8bn in July. The near US$1.0bn mom increase in CAD almost mirrored the
mom increase in imports. A much larger CAD was not surprising given the c.6% PKR devaluation in
preceding two months. Additionally machinery imports remain elevated due to TERF drawdowns
while higher international commodity prices are pushing Food & Qil imports higher. This prompted
further weakness in the exchange rate. The deficit reached USS$3.4bn in 1QFY22 vs. USS865mn SPLY.
Remittances remained strong at USS$S2.66bn (nearly flat mom). Even though Eid-ul-Azha fell in July,
there had been no let-up in remittances ever since - meaning Pakistan can sustain the present rate,
regardless of the state of global pandemic. This is partly due to the surge in global oil prices, which
have revived the GCC economies (they collectively have the lion's share). That said, resumption of the
IMF program is a must, with fx reserves having declined to PKR19.2bn vs. +PKR20bn in August 2021.
The PKR depreciated 7.7% qoq in 3QCY21 to PKR170.6 vs. PKR157.5 at the end of June 2021 due to
an increased appetite from importers, (particularly oil), following persistent rise in international oil
prices (up c. 50%CYTD) as well as demand from across the border. National CPI averaged 8.6% in Jul-
September 2021 vs. 10.5% in April-June 2021 (also lower vs. 8.9% average in FY21). That said, inflation
readings have started inching upwards due to rise in food and energy prices. A sharp mom jump has
been observed in September 2021 (up 2.12%mom) primarily on account of a sharp rise in perishable
food prices. Hence, Urban CPI readings rose to 9.1%yoy and 8.8% in Rural centers.
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Equity Market Review

The KSE-100 shed 5.2% during 3QCY21, reversing most of its gains from the previous quarter (c. 6%
in 2QCY21) to close September 2021 at 44,899.6pts. Volumes remained thin while foreign selling
accelerated, particularly in Banks. The key reasons behind the poor market performance were (i)
continued uncertainty on Afghanistan and a possible cascading impact on US-Pakistan relations, (ii)
a renewed exodus of foreign funds after MSCI announced the FM downgrade decision, and (iii)
continued import-led widening of the current account which kept up the pressure on the PKR (6.4%CYTD
depreciations vs. the USD) and (iv) forced the SBP to commence monetary tightening (25bps hike in
the Policy Rate to 7.25% in the September'21 Monetary Policy). In the absence of top-down clarity,
the equity market largely ignored the strong 2QCY21 corporate results. Participation has thinned
substantially with Average daily traded value narrowing to US$126mn in 3Q vs. US$194mn in 2Q and
+US$250mn during May-June'21. Foreign selling contracted marginally to US$83mn in 3Q vs. US$92mn
in 2Q, concentrated largely in Banks, Other sec. and Cements. This was mopped up by Individuals,
Banks/DFIs and Other organizations. Nevertheless, there are encouraging signs that Pakistan remains
committed to macroeconomic reforms as well as the resumption of the stalled IMF program. The risk
of adverse US action is remote, while progress on IMF talks can restore investor confidence and enable
Pakistan equities to bounce back as year-end approaches.

Future Outlook

The SBP has signaled that it will remain vigilant about the external account and fiscal balance, and it
will adjust rates as and when required. We expect a c. 150-200bps increase in the Policy rate on
average in CY22f, where treasury yields have already begun to reflect this expectation. Successful
resolution of ongoing IMF talks and resultant disbursement of USS1bn tranche will significantly ease
pressures. However, this will coincide with higher fuel prices, energy tariffs and removal of relaxations
on GST (in the shape of a mini budget expected shortly). To this end, the PTI Government has already
increased petrol prices by PKR10.5/Itr (to reflect recent sharp rise in oil prices to US$85/bbl) and
approved a countrywide uniform increase in base electricity tariff of PKR1.39/unit. This will prove
inflationary and is likely prompt the aforesaid interest rate hike in our view. From the perspective of
the equity market, we view market to remain volatile year ending FY22. Nonetheless sectors such as
Banks, Tech and selective names in Cements and Textile appear enticing.

Acknowledgement
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State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
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LAKSON EQUITY FUND

Condensed Interim Statement of Assets and Liabilities
As at September 30, 2021

Assets Note

Bank balances 6
Investments 7

Dividend and other receivables

Mark-up accrued on bank balances
Advances and deposit

Receivable against purchase of investments
Total assets

Liabilities

Payable to the Management Company 8

Remuneration payable to the Trustee

Annual Fee Payable to Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilities

Payable against purchase of investments

Total liabilities

Contingencies and commitments

Net assets

Unit holders' fund (as per the statement attached)

Number of units in issue (face value: Rs 100 per unit)

Net assets value per unit

September 30, June 30,
2021 2021
(Unaudited) (Audited)
(Rupees)

160,008,235 401,454,771
3,057,574,060 2,841,101,544
39,400,852 938,563
2,541,792 2,454,753
3,276,426 16,758,125
3,262,801,374 3,262,707,756
27,184,879 27,237,675
385,949 388,588
160,962 678,503
5,678,775 58,248,194
25,150,333 16,484,007
58,560,899 103,036,967
3,204,240,476 3,159,670,789
3,204,240,476 3,159,670,789

(Number of units)

29,333,550 27,586,022

(Rupees)

109.2346 114.5388

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

8
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LAKSON EQUITY FUND

Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2021

Income

Gain / (loss) on sale of held for trading
investments - net

Unrealised gain / (loss) on revaluation of held
for trading investments - net

Dividend income on held for trading investment
Return / markup on:

- bank balances

-Government Securities

- Reversal of SWWF

Expenses

Remuneration of the Management Company

Sindh Sales Tax on remuneration of the
Management Company

Federal Excise Duty on remuneration of the
Management Company

Remuneration of the Trustee

Annual fee to the Securities and Exchange
Commission of Pakistan

Auditors' remuneration

Fees and subscription

Printing charges

Brokerage expenses

Provision for workers' welfare fund

Settlement charges

Bank and other charges

Net (loss) / income from operating activities
Sindh Workers' Welfare Fund

Net (loss) / income for the period before taxation
Taxation
Net (loss) / income for the period after taxation

Allocation of Net Income for the period:

Net income for the period

Income already paid on units redeemed
Accounting income available for distribution

Relating to capital gains / (loss)
Excluding capital gains
Accounting income available for distribution

Note

7.1

8.1

9.1

12

2021 2020
(Rupees)

(1,711,881) 160,967,983
(243,590,405) 362,733,739
(245,302,286) 523,701,722

53,142,170 11,467,478

6,074,048 7,366,676
53,239

57,225,008 -
(128,861,060) 542,589,115

16,098,722 17,414,004

2,092,834 2,263,820
1,194,400 1,268,713
161,617 174,140
57,848 75,224
566,070 166,055
3,078,452 3,593,921
138,000 129,500

- 10,475

23,387,943 25,095,852

(152,249,002) 517,493,263

- (10,349,865)
(152,249,002) 507,143,398
(152,249,002) 507,143,398
- 507,143,398
- (2,782,013)
- 504,361,385
- 523,701,722
- (19,340,337)
- 504,361,385

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director

9
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2021

2021 2020
(Rupees)
Net (loss) / income for the period (152,249,002) 507,143,398
Other comprehensive income for the period - -
Total comprehensive income for the period (152,249,002) 507,143,398

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

10
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(Management Company)

Director

Chief Financial Officer

ve Officer

Chief Execu
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Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2021

2021 2020
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period (152,249,002) 507,143,398
Adjustments for:
(Gain) / loss on sale of held for trading investments - net - (160,967,983)
Unrealised loss / (gain) on revaluation of held for
trading investments - net 243,590,405 (362,733,739)
Dividend income on investment at fair value
through profit or loss (53,142,170) -
Mark-up on bank balances - at amortised cost (6,074,048) -
32,125,184 (16,558,324)
Decrease / (Increase) in assets
Investments (460,063,219) (162,945,084)
Dividend and other receivables 14,679,881 (5,955,232)
Advances 13,481,699 13,379,781
Mark-up accrued on bank balances 5,987,010 3,195,799
(425,914,629) (152,324,736)
(Decrease) / Increase in liabilities
Payable to the Management Company (52,796) 5,705,741
Remuneration payable to the Trustee (2,639) (309,115)
Annual fee payable to Securities and Exchange
Commission of Pakistan (517,541) (442,128)
Accrued expenses and other liabilities (52,569,419) (8,830,763)
Payable against purchase of investments 8,666,326 14,834,529
(44,476,068) 10,958,264
Net cash (flows) / generated from operating activities (438,265,513) (157,924,796)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units 249,678,959 191,722,013
Payments on redemption of units (52,859,982) (50,148,019)
Net cash (used in) / generated from financing activities 196,818,977 141,573,994
Net increase in cash and cash equivalents
during the period (241,446,536) (16,350,802)
Cash and cash equivalents at beginning of the period 401,454,771 286,244,205
Cash and cash equivalents at end of the period 160,008,235 269,893,403

The annexed notes from 1 to 17 form an integral part of these financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

12
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Notes to the Condensed Interim Financial Statements (Unaudited)
For the quarter ended September 30, 2021
1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 The Lakson Equity Fund (the "Fund") was established under the Trust Deed executed on 2
September 2009 between the Lakson Investments Limited as its Management Company and
the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been
registered as a Notified Entity on 18 September 2009 by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations).

1.2 The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore, while the Head Office is in the Lakson Square building No.2 , Karachi.

1.3 The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange. Units are offered
for public subscription on a continuous basis. The units can also be redeemed by surrendering
them to the Fund.

The Fund is categorised as "Equity Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and it primarily invests in listed equity securities
and other avenues of investment, which include cash or near cash instruments, cash in bank
accounts (excluding TDR) and treasury bills not exceeding 90 days maturity and any other
investment authorised by SECP.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

1.4  The Pakistan Credit Rating Company Limited (PACRA) has maintained asset manager rating of
the Management Company of the Fund to the scale 'AM2+' August 27, 2021 (stable outlook)
dated (AM2+ as on August 28, 2020).

On February 12, 2021, PACRA assigned following rankings to the Fund based on the performance
review for the period ended December 31, 2020 (trailing 12 months for 1 Year ranking, trailing
36 months for 3 Year ranking, and trailing 60 months for 5 Year ranking.)

1Year: 3-Star
3Year: 3-Star
5Year: 3-Star
2. BASIS OF PREPARATION
2.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in

Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and
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2.2

23

2.4

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

The comparative Statement of Assets and Liabilities presented in these condensed interim
financial information as at 30 June 2021 has been extracted from the audited financial statements
of the Company for the year ended 30 June 2021, whereas the comparative profit and loss
account, statement of comprehensive income, the cash flow statement and statement of
changes in equity for the quarter ended 30 September 2021 have been extracted from the
unaudited condensed interim financial information for the period then ended.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2021. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2021

Functional and presentation currency

These Condensed interim financial statements are presented in Pakistan Rupees, which is the
Fund's functional and presentation currency. All financial information presented in Pakistan
Rupees has been rounded off to the nearest rupees.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except
that investments are measured at fair value.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of these financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judgements
and assumptions that affect the reported amount of assets, liabilities, income and expenses.
It also requires the management to exercise judgement in application of accounting policies.
The estimates, judgements and associated assumptions are based on the historical experience
and various other factors that are believed to be reasonable under the circumstances. Revisions
to accounting estimates are recognised in the year in which the estimates are revised if the
revision affects only that year, or in the year of revision and future years if the revision affects
both current and future years.
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4, SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these financial statements are
set out below. These accounting policies have been consistently applied to all preparation of
the financial statements as at and for the year ended June 30, 2021

5. FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2021.

September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
6. BANK BALANCES
In profit and loss sharing accounts 6.1 160,000,532 401,447,068
Current Account 7,703 7,703

160,008,235 401,454,771

6.1  These accounts carry profit at the rates of 5.50% to 9.00% (June 30, 2020: 6.50% to 10.40%)
per annum.

7. INVESTMENTS
At fair value through profit or loss

- held for trading
Listed equity securities 7.1 3,057,574,060 2,841,101,544
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6.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:

September30  June30 September30  June 30

2021 2021 2021 2021
------ (Number of shares)------ --------(Rupees)--------
Engro Corporation Limited 160,000 160,000 44,760,000 47,137,600
Oil and Gas Development
Company Limited 70,000 70,000 5,866,000 6,652,100
Pakistan Petroleum Limited 330,000 330,000 24,720,300 28,653,900
560,000 560,000 75,346,300 81,537,700

6.1.2 These investments include gross bonus shares as per Fund's entitlement declared by the investee
companies. Finance Act, 2014 has brought amendments in the Income Tax Ordinance, 2001
whereby the bonus shares received by the shareholder are to be treated as income and a tax
at the rate of 5% is to be applied on value of bonus shares determined on the basis of day end
price on the first day of closure of books. The tax is to be collected at source by the investee
company which shall be considered as final discharge of tax liability on such income. However,
the Management Company of the Fund jointly with other Asset Management Companies and
Mutual Fund Association of Pakistan, has filed a petition in Honorable High Court of Sindh to
declare the amendments brought in Income Tax Ordinance, 2001 with reference to tax on
bonus shares for collective investment schemes as null and void and not applicable on the
funds based on the premise of exemption given to mutual funds under clause 99 of Part | of
the Second Schedule to the Income Tax Ordinance, 2001. The Honorable High Court of Sindh
has granted stay order till the final outcome of the case. However, the investee companies has
withheld the share equivalent to 5% of bonus announcement of the Fund having aggregate
fair market value of Rs. 3.65 million at June 30, 2021 (June 30, 2021: Rs. 3.33 million) and not
yet deposited on CDC account of department of Income Tax. Management is of the view that
the decision will be in favor of the Fund and accordingly has recorded the bonus shares on
gross basis at fair value of its investments.

September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
8. PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable to the
Management Company 8.1 5,253,110 5,299,832
Sindh Sales Tax on Management Company's
remuneration 3,382,331 3,388,405
Federal Excise Duty on Management
Company's remuneration 8.2 18,483,430 18,483,430
Sales load payable to the Management
Company 66,008 66,008
27,184,879 27,237,675

8.1  Under the provisions of Non-Banking Finance Companies and Notified Entities Regulations
2008, an Asset Management Company shall be entitled to remuneration equal to an amount
not exceeding 2% of average annual net assets. Management Company has charged remuneration
at 2% per annum based on the daily net assets of the Fund during the period ended 30
September 2021. Remuneration is paid to the Management company in arrears on a monthly
basis.
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The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (2020: 13%) on
Management Company's remuneration. Above liability includes Rs. 2,699,429 (30 June 2021:
Rs. 2,699,429) accrued on Federal Excise Duty (FED) on the management remuneration as more
fully explained in note 8.3 below. Had the provision on FED not been made, Net Asset Value
per unit of the Fund as at 30 September 2021 would have been higher by Re. 0.0777 (30 June
2021: Re. 0.0979) per unit. The amount is payable to the management company for onwards
payment to the Government

8.2  As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percenton the remuneration of the Management Company has been applied effective from 13
June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 18.483 million. Had the provision not been made, NAV per
unit of the Fund as at 30 September 2021 would have been higher by Re. 0.5318 (30 June 2021:
Re. 0.6700) per unit.

September 30, June 30,
2021 2021
(Unaudited) (Audited)
9. ACCRUED EXPENSES AND OTHER Note (Rupees)
LIABILITIES
Withholding tax payable 100,263 -
Payable to Sindh workers' welfare fund 11.1 - 57,225,346
Brokerage payable 3,363,399 -
Auditors' remuneration 293,308 235,460
Fee payable to Central Depository Company
of Pakistan Limited 29,492 29,492
Fee payable to National Clearing Company
of Pakistan Limited 77,683 99,610
Payable against Rating fee 188,240 188,240
Payable against Professional tax fee 451,741 451,741
Other liabilities 1,174,649 18,305
5,678,775 58,248,194

9.1 Total provision for SWWF till Sep 30, 2021 is reversed (June 30, 2021: Rs.57.225 million). Had
the provision not been made, Net Asset Value per unit of the Fund June 30, 2021: Rs. 2.074)
per unit.
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10.

11.

12,

13.

Sindh revenue Board (SRB) vide notification SRB/TP/70/2013/8772, dated August 12, 2021,
notified that Mutual Funds do not qualify as Financial institutions. Accordingly, Mutual Fund
Association of Pakistan (MUFAP) in its meeting held on August 13, 2021, decided to reverse
the provision of Sindh Workers Welfare Fund (SWWF) and has communicated the decision to
Securities Exchange Commission of Pakistan (SECP) vide letter dated, August 13th, 2021. Hence,
the adoption of the decision of MUFAP will have positive impact on the Net Asset Value (NAV)
for the period on or after July 01, 2021.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fund for the quarter ended September 30, 2021 is 2.94% which includes 1.54%
representing government levies (comprising of Workers Welfare Fund and SECP fee, etc.). As
per NBFC Regulation the total expense ratio of the Asset Allocation Scheme shall be caped up
to 4.5% (Sep 30, 2020: 4.08%).

CONTINGENCIES AND COMMITMENTS

The fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these fnancial statements.

TAXATION

The Fund's income is exempt from Income Tax as per clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute atleast 90% of the income earned by the year end by this Fund to the unit
holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under
Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly,
no provision has been made in this condensed interim financial statement.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the
ManagementCompany, Central Depository Company of Pakistan Limited (CDC) being the trustee,
Habib Bank AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being
holding company of the Management Company, associated companies of the Management
Company and the holding company, key management personnel, other funds being managed
by the Management Company and entities having holding 10% or more in the units of the Fund
as at 30 September 2021. It also includes staffretirement funds of the above related parties /
connected persons.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:
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LAKSON EQUITY FUND

13.1 Balance as at period / year ended

Lakson Investments Limited - Management
Company of the Fund

Remuneration payable (including the Sindh
sales tax and federal excise duty amounting
to Rs. 27.119 million (30 June 2021:
Rs. 27.238 million)*

Sales load payable

September 30, June 30,
2021 2021
(Unaudited) (Audited)
(Rupees)
27,118,871 27,171,667
66,008 66,008

*Sales tax and FED is paid / payable to the management company for onward payment to the

Government.

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration payable

Security deposit

Settlement charges payable

13.2 Transactions during the period

Lakson Investments Limited - Management
Company of the Fund

Remuneration to the Management Company

Sindh sales tax on remuneration of
Management Company *

385,949 388,588
100,000 100,000
29,492 29,492

Quarter ended
September 30,

2021 2020
(Unaudited)
(Rupees)

16,098,722 17,414,004

2,092,834 2,263,820

*Sales tax and FED is paid / payable to the management company for onward payment to the

Government.

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration for the period

Settlement charges

1,194,400 1,268,713

- 129,500

13.2.1 This reflects the position of related party / connected person status that existed as at September

30, 2021.

13.2.2 Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively.

13.2.3 Purchase and redemption of the Fund's unit by related parties / connected persons are recorded
at the applicable net asset value per unit. Other transactions are at agreed rates.
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15 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

Investments of the Fund carried at fair value are categorised as follows:

As at September 30, 2021
-------------------- Un-audited --------------------
Levell | level2 | level3 | Total
Rupees
Financial assets at fair value trough
profit and loss account 3,057,574,060 - - 3,057,574,060
As at June 30, 2021
Audited
levell | Llevel2 | Llevel3 [ Total
Financial assets at fair value trough
profit and loss account 2,841,101,544 - - 2,841,101,544
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16. GENERAL
Figures have been rounded off to the nearest rupee.

17.  DATE OF AUTHORIZATION OF ISSUE

This condensed interim financial information was authorised for issue on October 26, 2021 by
the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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