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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2021

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Islamic
Tactical Fund ("LITF") is pleased to submit its review report together with Condensed Interim Financial
Information for the period ended September 30, 2021

Fund Objective
The investment objective of the LITF is to provide long-term capital appreciation by exclusively investing in
Shari'ah Compliant avenues including equities, fixed income instruments and emerging market securities.

Principal activities

LITF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund is
managed using an active investment management style which focuses on an analysis of the macro factors
such as government policies, global economic data, commodities prices and supply/demand dynamics. The
Fund switches exposure between equities and fixed income based on the outlook of the investments team.
Exposure of the Scheme in fixed income securities is managed through duration and yield curve management.

Fund performance

Lakson Islamic Tactical Fund provided a return of -2.93% for 1QFY22 against the Benchmark return of -2.77%.
The fund has underperformed the benchmark by 0.16% during the period. As of September 30, 2021, the
Fund had 62% exposure in equities, 25% in cash, and 11% in others on a total asset basis.

Loss per Unit (LPU)
LPU has not been disclosed as we feel the determination of weighted average units for calculating LPU is not
practicable for open end funds.

Economic Review

The State Bank of Pakistan raised the policy rate by 25bps to 7.25% - the first change since June 2020. The
key driving factor behind the decision was the widening C/A deficit in recent months, because of which the
PKR has slipped +7%. The current account deficit print has been outside the SBP's comfort zone of 2-3% of
GDP band in two of the last three months. The high CAD print for August rose to US$1.47bn, up from
USS0.8bn in July. The near US$1.0bn mom increase in CAD almost mirrored the mom increase in imports.
A much larger CAD was not surprising given the c.6% PKR devaluation in preceding two months. Additionally
machinery imports remain elevated due to TERF drawdowns while higher international commodity prices
are pushing Food & Oil imports higher. This prompted further weakness in the exchange rate. The deficit
reached US$3.4bn in 1QFY22 vs. US$865mn SPLY. Remittances remained strong at US$2.66bn (nearly flat
mom). Even though Eid-ul-Azha fell in July, there had been no let-up in remittances ever since - meaning
Pakistan can sustain the present rate, regardless of the state of global pandemic. This is partly due to the
surge in global oil prices, which have revived the GCC economies (they collectively have the lion's share).
That said, resumption of the IMF program is a must, with fx reserves having declined to PKR19.2bn vs.
+PKR20bn in August 2021. The PKR depreciated 7.7% goq in 3QCY21 to PKR170.6 vs. PKR157.5 at the end
of June 2021 due to an increased appetite from importers, (particularly oil), following persistent rise in
international oil prices (up c. 50%CYTD) as well as demand from across the border. National CPI averaged
8.6% in Jul-September 2021 vs. 10.5% in April-June 2021 (also lower vs. 8.9% average in FY21). That said,
inflation readings have started inching upwards due to rise in food and energy prices. A sharp mom jump
has been observed in September 2021 (up 2.12%mom) primarily on account of a sharp rise in perishable
food prices. Hence, Urban CPI readings rose to 9.1%yoy and 8.8% in Rural centers.

Fixed Income Market Review

GoP raised cumulative PKR3.5tn in T-Bill auctions during 3QCY21 vs. PKR5.4tn in the previous quarter and
PKR1.9tn SPLY. Participation thinned in 3Q as expectations of a rate hike solidified (25bps hike in Spe'21)
with bids shifting towards the shorter end of the T-Bill range (3-6 months). T-Bill yields rose sharply following
the hike - where 3M, 6M tenors rose to 7.64%, 7.98% with rejections in 12M at the end of September 2021
vs. 7.31%, 7.58%, and 7.67% at the end of in June 2021. PIBs witnessed participation dropped to PKR406bn
in 3QCY21 vs. PKR582bn in 2Q and PKR249bn SPLY. Cut-off yields rose for 3-yr PIBs to 8.88% vs. 8.69% at
the end of June 2021, 5-yr and 10yr tenor yields remained stable at 9.20% and 9.84%. We think yields will
continue to inch higher as spiking inflation and external account pressures prompt further rate hikes.

Equity Market Review
The KSE-100 shed 5.2% during 3QCY21, reversing most of its gains from the previous quarter (c. 6% in
2QCY21) to close September 2021 at 44,899.6pts. Volumes remained thin while foreign selling accelerated,
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particularly in Banks. The key reasons behind the poor market performance were (i) continued uncertainty
on Afghanistan and a possible cascading impact on US-Pakistan relations, (ii) a renewed exodus of foreign
funds after MSCI announced the FM downgrade decision, and (iii) continued import-led widening of the
current account which kept up the pressure on the PKR (6.4%CYTD depreciations vs. the USD) and (iv) forced
the SBP to commence monetary tightening (25bps hike in the Policy Rate to 7.25% in the September'21
Monetary Policy). In the absence of top-down clarity, the equity market largely ignored the strong 2QCY21
corporate results. Participation has thinned substantially with Average daily traded value narrowing to
USS$126mn in 3Q vs. US$194mn in 2Q and +US$250mn during May-June'21. Foreign selling contracted
marginally to US$83mn in 3Q vs. US$92mn in 2Q, concentrated largely in Banks, Other sec. and Cements.
This was mopped up by Individuals, Banks/DFls and Other organizations. Nevertheless, there are encouraging
signs that Pakistan remains committed to macroeconomic reforms as well as the resumption of the stalled
IMF program. The risk of adverse US action is remote, while progress on IMF talks can restore investor
confidence and enable Pakistan equities to bounce back as year-end approaches.

Emerging Market Review

MSCI's index of EM dropped -9% during 1QFY22, breaking a five-quarter winning streak, worst Q1 since 2015.
EM equities declined in Q1, which saw a sell-off in Chinese stocks, concern over continued supply chain
disruptions, and worries over the implications of higher food and energy prices for some markets. Stocks
mostly fell as technology giants lagged and real estate firms followed Evergrande lower after it missed a
deadline for a coupon repayment.

EM markets; i.e. Hong Kong, Brazil, Korea, Taiwan returned dropped at 15%, 12%, 7% and 5% respectively.

Future Outlook

The SBP has signaled that it will remain vigilant about the external account and fiscal balance, and it will
adjust rates as and when required. We expect a c. 150-200bps increase in the Policy rate on average in CY22f,
where treasury yields have already begun to reflect this expectation. Successful resolution of ongoing IMF
talks and resultant disbursement of US$1bn tranche will significantly ease pressures. However, this will
coincide with higher fuel prices, energy tariffs and removal of relaxations on GST (in the shape of a mini
budget expected shortly). To this end, the PTI Government has already increased petrol prices by PKR10.5/Itr
(to reflect recent sharp rise in oil prices to US$85/bbl) and approved a countrywide uniform increase in base
electricity tariff of PKR1.39/unit. This will prove inflationary and is likely prompt the aforesaid interest rate
hike in our view. From the perspective of the equity market, we view market to remain volatile year ending
FY22. Nonetheless sectors such as Banks, Tech and selective names in Cements and Textile appear enticing.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the State
Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and the
management of the Pakistan Stock Exchange Limited for their continued cooperation and support. The
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For and on Behalf of the Board

Director Chief Executive Officer

Dated: October 26, 2021
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Condensed Interim Statement of Assets and Liabilities
As at September 30, 2021

September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
ASSETS
Bank balances 5 119,143,445 160,101,532
Investments 6 352,044,348 331,523,365
Markup accrued 4,897,757 691,059
Dividend receivable 3,026,433 360,726
Deposits and other receivables 2,668,392 3,861,181
Receivable against sale of securities - -
Total assets 481,780,374 496,537,863
LIABILITIES
Payable to the Management Company 7 1,849,903 1,875,202
Payable to the Trustee 97,343 100,108
Payable to Securities and Exchange
Commission of Pakistan 97,071 72,488
Accrued expenses and other liabilities 8 1,627,165 3,850,096
Payable against purchase of investments 3,340,056 1,535,615
TOTAL LIABILITIES 7,011,539 7,433,509
NET ASSETS 474,768,836 489,104,354
UNIT HOLDERS' FUND (as per statement of
movement in unit holders' fund) 474,768,836 489,104,354
CONTINGENCIES AND COMMITMENTS 11
(Number of units)
Number of units in issue 5,035,018 5,035,007
(Rupees)
Net assets value per unit 94.2933 97.1407

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2021

2021 2020
INCOME Note (Rupees)
Realized Gain on sale of investment at fair value
through profit or loss - net (1,054,245) 6,384,863
Unrealised appreciation on re-measurement of
investments 'at fair value through profit or loss' - Net 6 (18,792,849) 8,415,826
(19,847,094) 14,300,689
Dividend income on investment at fair value
through profit or loss 3,509,574 444,170
Profit on:
-Bank balances 2,023,456 791,779
-Sukuk and musharaka certificate 765,983 165,466
-Commercial paper 443,526 248,257
3,232,966 1,205,502
Exchange (loss)/gain on foreign currency deposits - (157)
Reversal of SWWF 1,458,203 -
Total income (11,646,351) 16,450,204
EXPENSES
Remuneration to the Management Company 7 1,524,009 590,573
Sindh Sales tax on remuneration to the
Management Company 198,121 76,775
Remuneration to the Trustee 277,793 96,690
Annual fee to Securities and Exchange
Commission of Pakistan 25,225 8,557
Shariah Advisor Fee 38,824 40,290
Brokerage, Settlement, Bank and other charges 439,433 238,699
Auditors' remuneration 54,461 70,547
Rating fee 47,760
Fees and subscription 132,301 130,710
Printing charges - -
Total expenses 2,690,167 1,300,601
Net income / (loss) from operating activities (15,794,721) 15,149,603
Sindh Workers' Welfare Fund 8.1 - (302,992)
Net income / (loss) for the period before taxation (14,336,519) 14,846,611
Taxation 12 - -
Net income / (loss) for the period (14,336,519) 14,846,611
Allocation of net income for the period:
Net income for the period - 14,846,611
Income already paid on units redeemed (530)
Accounting income available for distribution - 14,846,081
-Related to capital gains - net - 14,800,689
-Excluding capital gains - 45,392
- 14,846,081

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2021

2021 2020
(Rupees)
Net income / (loss) for the period (14,336,519) 14,846,611
Other comprehensive income - -
Total comprehensive income / (loss) for the period (14,336,519) 14,846,611

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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For Lakson Investments Limited

(Management Company)

Chief Financial Officer Director

Chief Executive Officer
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LAKSON ISLAMIC TACTICAL FUND

Condensed Interim Cash Flow Statement (Unaudited)

For the quarter ended September 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period

Adjustments for non-cash charges and other items:

Capital loss on sale of investments - net

Unrealised loss in the fair value of investments
classified as 'held for trading' - net

Element of loss and capital losses included in the
prices of units issued less those of
units redeemed - net

(Increase) / Decrease in assets
Investments - net

Mark-up receivable

Dividend receivable

Deposits and other receivables
Payable against Settlement

(Decrease) / Increase in liabilities

Payable to the Management Company

Payable to the Trustee

Payable to Securities and Exchange
Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from issuance of units
Cash paid on redemption of units

Net cash generated / (used in) financing activities
Net (decrease) / increase in cash and cash
equivalents during the period
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

2021 2020
(Rupees)

(14,336,519) 14,846,611
(1,054,245) (6,384,863)
(18,792,849) (8,415,826)
(34,183,613) 45,922
(673,888) (1,811,943)
(4,206,698) (379,185)

(2,665,707) -
1,192,789 913,525
- (103,224)
(6,353,504) (1,380,827)
(25,299) 174,013
(2,765) (20,515)
24,583 (20,655)
1,804,441 408,094
(2,222,931) 3,670,019
(421,970) 4,210,956
(40,959,087) 2,876,051
1,000 69,777,178
- (157,986)
1,000 69,619,192
(40,958,087) 72,495,243
160,101,532 38,410,455
119,143,445 110,905,698

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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1.2

13

1.4

1.5

Notes to and forming part of the Condensed Interim
Financial Statements (Unaudited)
For the quarter ended September 30, 2021
LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Islamic Tactical Fund (formerly Lakson Asset Allocation Emerging Markets Fund)
(the "Fund") was established under the Trust Deed executed on 30 May 2011 between the
Lakson Investments Limited as its Management Company and the Central Depository Company
of Pakistan Limited (CDC) as its Trustee. The Fund has been registered as a Notified Entity by
the Securities and Exchange Commission of Pakistan (SECP) on 7 July 2011 in accordance with
the Non-Banking Finance Companiesand Notified Entities Regulations, 2008 (NBFC Regulations).

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of anamount not exceeding 2% per annum of the average annual net assets of the Fund.
However, the Management Company is currently charging a fee at 10% of the gross earnings
of the scheme for the year ended 30 June 2019. The fee is subject to a minimum of 1% and a
maximum of 2% of the average annual net assets of the Fund. Currently the effective rate of
Management Company remuneration for the period ended 30 September 2021 is 1.28% (30
June 2021: 1.36%) of the average net assets. Remuneration is paid to the Management company
in arrears on a monthly basis.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange. Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The Fund is categorised as "Shariah Compliant/Islamic Scheme" as per the Circular 07 of 2009
issuedby Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest
in Shariahcompliant investments within the limits prescribed in the offering document so as
to ensure a riba-freereturn on investments. All investments of the Fund are as per the guidelines
of the Shariah principlesprovided by the Shariah Advisor of the Fund and comprise of the
investments permissible as'Authorised Investments' under the Trust Deed.

Further, as allowed by SECP and the State Bank of Pakistan, the Fund can invest abroad up to
30% of the aggregated funds mobilized (including foreign currency funds) subject to a maximum
limit of USD 15 million. The investments authorized outside Pakistan include exchange traded
funds based on equities / debt with exposure in the commodities, index tracker funds tracking
different commodities indices, actively managed commodities based funds, equities and debt
securities of companies with exposure in commodities, future contracts of different commodities
and foreign currency deposits etc.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as a Trustee of the Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale '"AM2+' (stable outlook) vide its report dated 27 August 2021
(2020: AM2+ as on 28 August 2020).

On 16 August 2021, VIS credit rating company limited assigned following rankings to the Fund
based on the performance review for the year ended '30 June 2021:

1 Year ranking:  MFR 3-Star
3 Year ranking:  MFR 3-Star
5 Year ranking:  MFR 3-Star

Due to the enactment of the Sindh Trusts Act, 2020 (as amended vide Sindh Trusts (Amended)
Act, 2021), the Trusts including Collective Investment Scheme, private Funds etc, being Specialized
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2.1

2.2

2.3

2.4

25

2.6

Trusts are required to be registered with the Assistant Director of Industries and Commerce
(Trust Wing), Government of Sindh under Section 12A of the Sindh Trusts Act, 2020. For this
purpose, Re-Stated Trust Deeds of all Funds have been executed between the Management
Company and the Trustees and all the relevant Trust Deeds alongwith necessary documents
have been submitted with Assistant Director of Industries and Commerce (Trust Wing),
Government of Sindh."

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

The comparative Statement of Assets and Liabilities presented in these condensed interim
financial information as at 30 June 2021 has been extracted from the audited financial statements
of the Company for the year ended 30 June 2021, whereas the comparative profit and loss
account, statement of comprehensive income, the cash flow statement and statement of
changes in equity for the quarter ended 30 September 2021 have been extracted from the
unaudited condensed interim financial information for the period then ended.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2021. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2021.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost
convention, except for investments that are stated at fair values.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has
been rounded off to the nearest of rupees.

Significant judgements and estimates

The preparation of condensed interim financial information requires Management to make
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judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2021.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2021.

4. FINANCIAL RISK MANAGEMENT

The Fund financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended June 30, 2021.

September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
5. BANK BALANCES
In local currency
PLS savings accounts 5.1 119,141,434 160,099,521
In foreign currency .
Current account 2,011 2,011
119,143,445 160,101,532

5.1  These carry mark-up at rates ranging from 3.85% to 7.08% (June 30, 2021: 3.85% to 7.08%) per
annum.

6. INVESTMENTS

At fair value through income statement
- held for trading

Listed equity securities 6.1 298,097,908 265,251,622

Sukuk certificates 6.2 -
298,097,908 265,251,622

At amortise cost

Musharakah Certificate 40,000,000 41,481,585

Commercial Papers 6.3 13,946,440 24,790,158
352,044,348 331,523,365
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6.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:
30 Sep 2021 30Jun 2021 30Sep 2021 30Jun 2021
------ (Number of shares)------ --------(Rupees)--------
Oil and Gas Development

Company Limited 5,000 5,000 518,000 475,150

Engro Corporation Limited - 22,300 - 6,569,803

Lucky Cement Company Limited 7,300 10,000 2,197,519 8,634,400

Nishat Mills Limited 10,000 10,000 1,010,700 933,000

Pakistan Petroleum Limited 300 300 27,618 26,049

22,600 47,600 3,753,837 16,638,402
6.1.2 Finance act, 2014 had introduced tax on bonus shares issued by the companies. Most of

the equity funds including the Fund have challenged the applicability of withholding tax
provision on bonus shares before Honourable High Court of Sindh ("the Court") on various
legal grounds and have sought relief from the Court. In the Fund's case, tax in the shape
of 147 shares of Pakistan State Oils Limited (30 June 2021: 147 shares) and 6 shares of The
Searle Company Limited (30 June 2021: 6 shares) ave been withheld by CDC. Market value
of these shares as at 30 September 2020 amounted to Rs. 31,087 (30 June 2021: Rs. 34,420)
and are included in the Fund's investments in these financial statements.

Total Face ) ’ Carrying | Carryi )
Disposed /| |, . arrying | Carrying | Carryin
ssue Date | Dateof | Value | Term | Markup |, a0, furchases | matured | Holding as value as of value.as a valu 28 Face value
At fair value through profit or loss Maturity | (maturity rate 2021 uring the | | iring the | @t 30Sep | the year |percentage | percentage o the isune
value) period od 2021 |ended30| oftotal |of net assets®! the issue
perio Sep 2021
-------- Number of certificates——

K-Electric - ICP 14 10-Feb21 10-Aug-21 25,000,000 6months  7.96% 25 25 - 0 0 0 0 0
MUGHAL-1Y-28072021-1CP1 28Jul21  21-ul-22 15,000,000 6months  9.44% - 15 - 15 13,946,440  3.96%  294%  031%

Face value of these commerical papers are Rs.1,000,000 per certificate. Above are unsecured.

6.3  Musharaka Certificate - at amortized cost

'°'aa' ::‘e rcun | HoldinE | purchases [Disposed | oy oo Carrying | Carrying Carrying
At fair value through profit or loss | '*=U© D€ nl::::r?tfv ("EI::I"“;‘)‘V L e S "”Zl?ih"e “r"i:‘l;’g“’e E ngsjep g::e‘g Za'g Pfﬁ:“:f ¢ 5{%{:2%%5
ep
-------- -Number of certificates-—-----
Orix Modaraba 31-Dec-20 30-Dec-22 45,863,956 3years 7.34% 40,000 - - 40,000 42,247,568 12.00% 8.90%
This Musharaka Certificate is unsecured.
September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
7. PAYABLE TO MANAGEMENT COMPANY
Remuneration payable to the
Management Company 7.1 487,150 505,673
Sindh Sales tax payable on remuneration to
the Management Company 7.3 230,189 232,597
Federal excise duty payable on remuneration
to the Management Company 7.4 1,132,564 1,132,564
Sales load payable 4,368 4,368
1,854,272 1,875,202
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7.1

7.2

7.3

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of anamount not exceeding 2% per annum of the average annual net assets of the Fund.
However, the Management Company is currently charging a fee at 10% of the gross earnings
of the scheme for the year ended 30 June 2019. The fee is subject to a minimum of 1% and a
maximum of 2% of the average annual net assets of the Fund. Currently the effective rate of
Management Company remuneration for the period ended 30 September 2021 is 1.28% (30
June 2021: 1.36%) of the average net assets. Remuneration is paid to the Management company
in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (2020: 13%) on
Management Company's remuneration. Above liability includes Rs. 166,859 (30 June 2020: Rs.
166,470) accrued on Federal Excise Duty (FED) on the management remuneration as more fully
explained in note 8.3 below. Had the provision relating to FED not been made, Net Asset Value
per unit of the Fund as at 30 September 2020 would have been higher by 0.066 (30 June 2020:
0.092) per unit. This amount ispayable to management company for onwards payment to the
Government.

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percent on the remuneration of the Management Company has been applied effective from
13 June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincialsales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit ofthe law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However,the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 1.132 million. Had the provision not been made, NAV per unit
of the Fund as at 30 September 2021 would have been higher by Re. 0.22 (30 June 2021: Re.
0.22) per unit.

The amount is payable to the management company for onwards payment, if any, to the
Government.
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8.1

September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh workers' welfare fund 1,458,203
Charity payable 763,661 763,661
Auditors' remuneration 10.1 329,273 274,812
Payable for professional services 176,833 176,833
Payable for rating fee 143,913 143,913
Brokerage charges payable 170,457
Fee payable to shariah advisor 180,438 141,614
Fee payable to National Clearing
Company of Pakistan 19,150 81,630
Other liabilities 4,856 629,932
Fee payable to Central Depository Company 9,041 9,041
1,627,165 3,850,095

Sindh Workers' Welfare Fund

Provision for Sindh Workers' Welfare Fund (SWWF) is being made on a daily basis pursuant to
MUFAP's recommendation to all its members on 12 January 2017 against the backdrop of the
Sindh Revenue Board (SRB) letter to certain mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay SWWF for the accounting year closing on or after 31 December
2013. This is on the premise that mutual funds are included in definition of financial institutions
in the Financial Institutions (Recovery of Finance) Ordinance, 2001 hence SWWF is payable by
them. Though MUFAP had taken up the matter with the Sindh Finance Ministry to have CISs /
mutual funds excluded from the applicability of SWWF but as a matter of abundant caution the
Management Company had recorded SWWF with effect from the date of enactment of the SWWF
Act, 2014 (i.e. starting from 21 May 2015).

Subsequent to the year ended 30 June 2021, SRB, through its letter dated 12 August 2021 received
by MUFAP on 13 August 2021, has intimated MUFAP that the mutual funds do not qualify as
Financial Institutions / Industrial Establishments and are therefore, not liable to pay the SWWF
contributions. This development was discussed at MUFAP level on 13 August 2021 and was also
taken up with the SECP by the Asset Management Companies. In the light of the clarification
issued by SECP, the MUFAP recommended to its members that effective from 13 August 2021,
SWWEF recognised earlier should be reversed. Accordingly, going forward, no provision for SWWF
would be recognised in the financial statements of the Fund.

The total provision for SWWF till 30 June 2021 is Rs. 1.485 million. Had the provision not being
made, the net asset value per unit as at 30 June 2021 would have been higher by Rs. 0.29 (2020:
Rs.0.29) per unit.

This relates to the amount taken out from dividend income for purification.

This includes Rs 0.61 million representing income tax deducted at source which was paid off
subsequent to the year end.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund.
TER of the Fund for the quarter ended September 30, 2021 is 1.73% which includes 0.20%
representing government levies (comprising of Workers Welfare Fund and SECP fee, etc.). As per
NBFC Regulation the total expense ratio of the Asset Allocation Scheme shall be caped up to 4.5%
(Sep 30, 2020: 3.76%).
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10.

11.

12.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments ast at September 30, 2021.
TAXATION

The Fund's income is exempt from Income Tax as per clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute atleast 90% of the income earned by the year end by this Fund to the unit
holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under
Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly,
no provision has been made in this condensed interim financial statement.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the
ManagementCompany, Central Depository Company of Pakistan Limited (CDC) being the trustee,
Habib Bank AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being
holding company of the Management Company, associated companies of the Management
Company and the holding company, key management personnel, other funds being managed
by the Management Company and entities having holding 10% or more in the units of the Fund
as at 30 September 2020. It also includes staffretirement funds of the above related parties /
connected persons.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:
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LAKSON ISLAMIC TACTICAL FUND

12.1 Details of balances with related parties /

12.2

connected persons at the period end

Lakson Investments Limited - Management

Company of the Fund
Remuneration payable
Sindh Sales Tax on Management
Company's remuneration*®

Federal Excise Duty on Management
Company's remuneration*®

Federal Excise Duty on Sales load payable to

the Management Company*

September 30, June 30,
2021 2021
(Unaudited) (Audited)
(Rupees)
487,150 505,673
230,189 232,597
1,132,564 1,132,564
4,368 4,368

Sales tax is paid / payable to the management company for onwards payment to the Government.

Central Depository Company of Pakistan Limited -

Trustee of the Fund
Remuneration payable
Security deposit
Settlement charges payable

Habib Bank AG Zurich - Custodian
Bank Deposits

Transactions during the period

Lakson Investments Limited
- Management Company of the Fund
Remuneration for the period
Sindh sales tax on remuneration of
Management Company *

Central Depository Company of Pakistan Limited

- Trustee
Remuneration for the period
Settlement Charges

97,343 100,108
100,000 100,000
9,041 9,041
2,011 2,011
September 30,
2021 2020
(Unaudited)
(Rupees)

1,524,009 4,844,767
198,121 629,820
277,793 819,111
26,979 13,204

* Sales tax is paid / payable to the management company / Trustee for onwards payment to

the Government.
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13. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise
between carrying values and fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

Financial assets which are traded in an open market are revalued at the market prices prevailing at
the close of trading on the reporting date. The estimated fair value of all other financial assets and
liabilities is not considered to be significantly different from book values as the items are either short-
term in nature or periodically repriced.

International Financial Reporting Standard (IFRS) 13, "Fair Value Measurement" requires the Fund
to classify fair value measurements using a fair value hierarchy that reflects the significance of the
inputs used in making the measurements. The fair value hierarchy has the following levels:

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2); and

- inputs for the asset or liability that are not based on observable market data (unobservable inputs)
(level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

Investments of the Fund carried at fair value are categorised as follows:

As at September 30, 2021
-------------------- Un-audited --------------------
levell | Llevel2 | level3 [ Total
Assets Rupees
Financial assets at fair value
through profit or loss 298,097,908 53,946,440 - 352,044,348
As at June 30, 2021
Audited
levell | level2 | level3 [ Total
Assets Rupees
Financial assets at fair value
through profit or loss 265,251,622 66,271,743 - 331,523,365

14. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorised for issue on October 26, 2021 by
the Board of Directors of the Management Company.

15. GENERAL

Figures have been rounded off to the nearest rupee.
For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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