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“ANNEXURE A” 
 

PROPOSED AMENDMENTS TO ANNEXURE-III OF CHAPTER 4 OF PSX REGULATIONS IN 
RELATION TO MINIMUM BROKERAGE COMMISSION FOR FIXED INCOME ETF 

 

PROPOSED AMENDMENTS RATIONALE 

Annexure-III 
 

STANDARD RANGE/ SCALE OF BROKERAGE COMMISSION 
ON DIFFERENT TYPES OF TRANSACTIONS 

 

SR. 
# 

TRANSACTION 
TYPE 

*MINIMUM 
RATE 

EXPLANATION 

1 

Ready Delivery 
Contract Market  
(“Ready Market”) – 
Normal 

3p or 0.15% 
whichever is 

higher 

On every buy and sell 
transaction which is not squared 
during the same Trading Day. 

2 
Ready Market – 
Intra-Day Squared 

3p or 0.15% 
whichever is 

higher 

On one side – either on buy 
side or sell side trade 

3 
Fixed Income ETF – 
Normal 

1p or 0.01% 
whichever is 

higher 

On every buy and sell 
transaction which is not 
squared during the same 
Trading Day. 

4 
Fixed Income ETF – 
Intra-Day Squared 

1p or 0.01% 
whichever is 

higher 

On one side – either on buy 
side or sell side trade 

35 
Arbitrage between 
Ready and Future 
Market 

No minimum 
rate of 

commission 
- 

46 

Ready Market Trade 
financed through 
Margin Trading 
System/ Margin 
Financing System/ 
Morabaha Share 
Financing 

3p or 0.15% 
whichever is 

higher 

Minimum commission on Ready 
Market purchase or sale only. 
No minimum commission on 
Margin Trading System, 
Margin Financing System 
market and Morabaha Share 
Financing transaction. 

57 
Deliverable Futures 
Contract Market 

3p or 0.15% 
whichever is 

higher 

Minimum commission on every 
buy and sell transaction which is 
not squared during the contract 
period.  

68 
Deliverable Futures 
Contract Market – 
Squared Transaction 

3p or 0.15% 
whichever is 

higher 

Minimum commission on one 
side – if transaction is squared-
up in Deliverable Futures 
Contract Market either through 
offsetting transaction or 
rollover.   

79 
Proprietary Trade 
and trades of 

No minimum 
rate of 

- 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Lower/ reduced 
brokerage 
commission rate 
is proposed to 
be prescribed 
for Fixed Income 
ETF on following 
reasons: 
 
(i) To make 
attractive 
ground for more 
AMCs to launch 
fixed income 
ETF. 
 
(ii) Inherent 
product features 
of fixed income 
ETF requires a 
different 
structure of 
minimum 
commission. 
 
(iii) For the sake 
of promotion 
and product 
acceptability in 
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PROPOSED AMENDMENTS RATIONALE 

Sponsors and 
Directors of the 
Securities Broker and 
their immediate 
family members** 

commission 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*  The prescribed range is from minimum brokerage commission, as 

mentioned above, 3 Paisa per share or 0.15% of the transaction value, 
whichever is higher, up to 2.5% of the transaction value in the above 
mentioned transactions. 

** Immediate family member means spouse, children and parents. 
 
NOTES: 
1. Commission is exclusive of levies. 
2. Rates in each type of transaction can be scaled up within the minimum 

and maximum ranges.  
3. Minimum rate of brokerage commission shall not be applicable on 

any other markets or transactions not mentioned herein above. 
4. The Commission may provide clarification and treatment in respect 

of applicability of standard range/ scale of brokerage commission 
on different types of transactions.  

the market, some 
international 
exchanges have 
temporarily 
waived off 
trading fees for 
both equity and 
fixed income 
ETFs or 
prescribed 
lower fees 
trading fees for 
fixed income 
ETFs.  
 
(iv) Proposed 
commission 
structure is in line 
with commission 
structure in 
Negotiated Deal 
Market. 
 
Editorial 
changes have 
been proposed. 

**End of Proposed Amendments** 
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“EXHIBIT A” 
 

GUIDELINES FOR SUBMISSION OF COMMENTS 
 

1. PSX invites the interested parties to provide their comments and views with specific reference 
to the subject matter of the proposed amendments to PSX Regulations notified in this Notice.  

  
2. At the time of submission of comments, respondent is advised to provide the information, as per      

Table-A below, so that PSX may contact him/her for clarification or deliberation on the 
comments, if needed. Anonymous responses may be disregarded by PSX.  

 

Table-A 

TO BE FILED BY THE RESPONDENT 

Name of respondent   

Name of company (if applicable)  

Designation (if applicable)  

Contact Number  

Email Address  
 

3. The respondent may request confidential treatment for his/ her identity and all or any part of 
comments due to their proprietary, confidential or commercial nature, by clearly marking the 
information in Table-B below: 

 

Table-B 

DISCLOSURE OF IDENTITY AND COMMENTS 

Please check the box(es) if you wish to be remain confidential:  
 

☐  I wish to have my identity remain confidential.  

☐  I wish to keep all or any part of my comments confidential. 

 

If respondent wishes to keep any part(s) of comments confidential, then he/she is required to 
clearly specify such part(s) of comments. 

 

4. To ensure quality and promote transparency, PSX will publish the relevant comments of 
respondents and its management’s response thereon in the form of a Response Paper on its 
website, within a reasonable timeframe, after close of public consultation session, unless the 
respondent has made a confidentiality request. 

 

5. Any policy or rule amendment may be subject to regulatory concurrence. For this purpose, 
respondents should note that notwithstanding any confidentiality request, PSX will share all their 
response(s) with the Securities and Exchange Commission of Pakistan (Apex Regulator). 

 

6. By submitting comments, respondents are deemed to have consented to the collection, use and 
disclosure of data that is provided to PSX, unless respondents wish to have their identity or 
comments remain confidential. 

 


