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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

Dear Investor,

On behalf of the Board of Directors, we are pleased to present Alhamra Smart Portfolio accounts review for
the year ended June 30, 2022.

Economy and Money Market Review

Fiscal year 2022 (FY22) remained a difficult year for Pakistan as the country faced multiple challenges on
macroeconomic front along with political uncertainty. While the economy weathered the Covid challenge
relatively well, reopening of global economies and supply chain disruptions stimulated a spike in global
commodity prices increasing pressure on trade deficit. Russia- Ukraine war pushed the commodity prices
even further, exacerbating the already widening trade deficit with highest ever import bill during the year. A
spike in energy and food prices coupled with a weak exchange rate led to a sharp pickup in domestic
inflation. Commodity price led Inflationary trends were also visible in global economies particularly US and
Eurozone and consequent tightening has raised fears of a broader recession.

Pakistan’s economy was already coping with macroeconomic challenges and the political upheaval further
aggravated the situation. The elevated political noise led to populist measures like fuel and power subsidies
undermining the much needed fiscal adjustments. In addition, an unscheduled change of country’s
leadership and ensuring political uncertainty led to delay in policy actions and adjustments needed for IMF
program.

The country posted a current account deficit of USD 15.2bn in 11MFY22 compared to a deficit of USD 1.1bn
in the corresponding period last year. This was the largest CAD since FY18, when country witnessed a
deficit of USD 15.9bn in first eleven months of the fiscal year. The deterioration came in primarily on the back
of higher imports which grew by 36.5% in 11MFY22 compared to export growth of 26.7%. Trade Deficit
increased by 45.5% to USD 36.1bn compared to USD 24.8bn in the same period last year. The
unprecedented increase in imports mainly came from historic high prices of our commodity basket including
crude oil, palm oil, coal coupled with one time vaccines imports.

Foreign exchange reserves of central bank declined by USD 7.4bn in FY22 on account of higher current
account deficit and debt repayments. In addition, delay in IMF program led to slowdown in other foreign
inflows which dragged the reserves to USD 9.8bn, implying an import cover of 1.7 months. These outflows
coupled with widening current account deficit led PKR to weaken by 23.0% against USD since start of the
fiscal year.

Inflation remained highly concerning as rising commodities continued to create challenges for policy makers.
Headline inflation represented by CPI averaged 12.1% in FY22 compared to 8.9% in FY21. The rise mainly
came from higher food prices, elevated energy costs (both electricity and fuel) and second round impact of
PKR depreciation, which kept the prices of imported commodities high. Core inflation as measured by Non
Food Non Energy also depicted an upwards trend with an increase of 12.3% in June 2022 compared to 6.9%
in June 2021. Expectations of above 20% in the next fiscal year along with weak fiscal framework, led SBP
to increase policy rate by a cumulative 625bps to 13.75% in the fiscal year to counter inflationary pressures
and slowdown the overall aggregate demand. It further increased policy rate by 125 basis points to 15% in
July-22.

On the fiscal side, FBR tax collection increased by 29.1% in FY22 to PKR 6,125bn compared to PKR
4,744bn during the same period last year. This exceeded the target by 25bn. The improved tax collection
was primarily on the back of higher customs duty and sales tax collected due to higher imports.

Secondary markets yields have increased significantly in FY22 as SBP started the monetary tightening cycle.
The depreciation in the rupee along with persistently high energy prices will add pressure to inflation and we
expect average inflation numbers to remain elevated in medium term. Bond vyields for tenors of 3 years, 5
years and 10 years withessed a rise of 4.5%, 3.4% and 3.0%, respectively during the period.

Equity Market Review
After posting a healthy gain of 38% in FY21, the benchmark KSE-100 Index corrected by 12.3% in FY22,
losing 5,815 points to end the year at 41,541 points. The market remained volatile throughout the year, but
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took a downturn in the second half of the fiscal year as Russia-Ukraine war worsened several
macroeconomic indicators fueling concern over external account position. The widening current account
deficit, rapidly depleting reserves (PKR touching an all-time low of PKR211/USD), downgrade of Pakistan’s
outlook to negative by Moody’s, and delay in the approval of IMF’s sixth and seventh review created default
fears among the investors. In addition, a high inflationary environment caused by a global commodity super
cycle, rupee depreciation, and rising interest rates further added to the investors’ woes. Moreover, the
budget also proved to be a negative event for the market, incorporating painful but necessary measures to
enhance revenue collection and control expenditures in line with the IMF’s direction.

Fertilizer and Chemical were the outperformers during the year, posting a return of 13.9% and 6.1%,
respectively. On the contrary, Cement remained the worst performing sector with a negative return of -43.8%
thanks to rising international coal prices (+189% YoY to USD 332/ton). Average traded volume and value
during FY22 went down by 45% (291mn shares) and value by 54% (USD 55mn), respectively.

During the year, MSCI reclassified Pakistan from the Emerging Markets Index to Frontier Markets Index. As
a result, Foreign investors offloaded USD 298mn worth of equities during FY22. Individuals were the major
buyers followed by Banks/DFls. They bought shares worth USD 157mn and USD 115mn, respectively.

FUND PERFORMANCE
During the period under review, the fund posted a return of 0.97% against 0.05% for the benchmark. The
fund was 5.2% invested in Cash and 70.7% invested in Alhamra Islamic Income Fund as at 30" June, 2022.

The Net Assets of the Fund as at June 30, 2022 stood at Rs. 145 million as compared to Rs. 123 million as
at June 30, 2021 registering an increase of 17.89%.

The Net Asset Value (NAV) per unit as at June 30, 2022 was Rs. 100.1599 as compared to opening NAV of
Rs. 99.8771 per unit as at June 30, 2021 an increase of Rs. 0.2828 per unit.

Economy & Market — Future Outlook

The government has taken several harsh steps including increasing petroleum, electricity and gas prices to
meet the IMF prior conditions. It has also increased interest rate to 15% and made changes in the FY23
Budget to targets primary fiscal surplus in FY23. These steps have led to a successful staff level agreement
with IMF and should pave the way for the disbursement of USD 1.2bn from the fund under the combined 7th
and 8th review of the Extended Fund Facility (EFF). The government was also able to convince IMF to
increase funding by USD 1 billion to USD 7 billion and extend the duration till June 2023 compared to
September 2022 earlier. IMF program shall provide stability to the external account and provide a window to
policy makers requiring continued fiscal discipline and measured trade account policies in the short term
while focus on the economic policies that can support sustainable growth in the long term.

Pakistan GDP growth clocked at 6.0% in FY22 with Agricultural, Industrial and Services sector grew by
4.4%, 7.2% and 6.2% respectively. However, we expect GDP growth to sharply decline to a range of 2.5-
3.0% in FY23. The monetary tightening and rupee devaluation would lead to slowdown in economy and
would impact industrial growth. The government is also focusing on controlling imports to curtail current
account deficit which would affect services sector growth.

The international commodities have eased from their recent high but energy prices remain stubbornly high.
We expect the government to keep a tight leash on imports and discourage unnecessary dollar outflows. The
imports are expected to decrease by 14% YoY to USD 63bn as we will witness volumetric compression in
several segments of the economy. Thus we expect the current account deficit to ease to USD 7.6bn (2.0% of
GDP) in FY23 compared to expected current account deficit of USD 16.5bn (4.2% of GDP) in FY22.

Successful resumption of the IMF program will be a key prerequisite to keep the financial account in positive
zone as we await funding commitment from friendly countries. Sustaining remittances along with bilateral
and multilateral flows would also be crucial in managing our external position. USD/PKR is trading in a range
of 225-230 due to ensuing political uncertainty and delay in IMF tranche. We expect Rupee to recover post
disbursement of IMF tranche along with receipts from friendly countries. We expect however USD/PKR to
depreciate by the close of fiscal year to 235.
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CPI based inflation for June 2022 clocked at 21.3% on the back of increase in petroleum and electricity
prices as the relief measures announced by the previous government were reversed. We will witness the
second round impact of currency devaluation and petroleum price increase which will keep inflation elevated
for the remainder of the year. We expect FY23 average inflation to clock at 21.8%. SBP increased the policy
rate to 15% to slowdown aggregate demand and ward off inflationary pressures. Increasing interest rate to
unnecessarily higher level impacts fiscal position and does little to tame cost push inflation. We thus SBP to
balance monetary tightening and fiscal costs by maintaining negative interest rates

From capital market perspective, particularly equities, the correction in stock prices has further opened up
valuation. The market has priced in the interest rate increase and currency depreciation. Market cap to GDP
ratio has declined to 10.1%, a discount of 52% from its historical average. Similarly, risk premiums are close
to 8.3%, compared to historical average of 2.2% signifying deep discount at which market is trading. We
believe a micro view of sectors and stock will remain important and investment selection should focus on
companies which trade at a deep discount to their intrinsic value. The market is currently trading at PER of
4.7x, while offering a dividend yield of 9.5%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. On the other hand, government bonds yields may continue to remain at elevated levels given
inflationary pressure. We remain cautious at the current levels of bond yields and would continue to monitor
the data points to capitalize on opportunities.

Mutual Fund Industry Review

The Net Assets of the open end mutual fund industry increased by about 19.2% during FY22 to PKR
1,214bn. Total money market funds grew by about 43.8% since June 2021. Within the money market sphere,
the conventional funds dominated with a growth of about 56.4% to PKR 446bn while Islamic funds increased
by 24.1% to PKR 225bn. In addition, the total fixed Income funds increased by about 21.9% since June
2021, as the conventional income funds rose by 27.9% to PKR 161bn. Equity and related funds declined by
23.1% as market witnessed a decline in FY22 eroding AUMS as concern over macroeconomic and
geopolitical factors kept investors at bay.

In terms of the segment share, Money Market funds were the leader with a share of around 55.3%, followed
by Income funds with a share of 24.6% and Equity and Equity related funds having a share of 18.9% as at
the end of FY22.

Mutual Fund Industry Outlook

Increase in interest rates would encourage higher flows in the money market funds. Recent changes in
Finance Act 2023 also incentivize investors to save and invest through Mutual funds. Prevailing yields of
near 15% in fixed income funds are ideal for investors with a short term horizon and low risk profile. However
recent correction in stock prices has opened up valuations and long term investors would look to add equity
exposure at these highly attractive levels. Our operations remained seamless and given our competitive
edge due to aggressive investment in digital access and online customer experience, the environment
provides an opportunity with growing number of investors available online.

Corporate Governance

The Fund is committed to implement the highest standards of corporate governance. The Board comprises
of eight (8) members including the Chief Executive Officer (CEO) and has a diverse mix of gender and
knowledge. The Board consists of 1 female and 7 male directors, categorized as follows:

4 Non — Executive Directors;

3 Independent Directors; and
1 Executive Director (CEO).
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The details of above are as under:

Sr. Name Status Membership in other Board Committees
No.
1. Mr. Haroun Rashid Non-Executive Director None
2. Mr. Nasim Beg Non-Executive Director i) Audit Committee; and
i) HR&R* Committee
3. Mr. Ahmed Jahangir Non-Executive Director i) Audit Committee; and
i) HR&R* Committee.
4. Mr. Kashif A. Habib Non-Executive Director i) Audit Committee

(
(
(
E

5. Syed Savail Meekal Hussain Independent Director (i) Audit Committee
(ii) HR&R* Committee
(
(
(
(

i
6. Mirza Qamar Beg Independent Director i) Audit Committee (Chairman); and
ii) HR&R* Committee (Chairman).
7. Ms. Mavra Adil Khan Independent Director i) HR&R* Committee
8. Mr. Muhammad Saqib Saleem Executive Director i) HR&R* Committee
* HR&R stands for Human Resource and Remuneration.

Management is continuing to comply with the provisions of best practices set out in the code of corporate
governance. The Fund remains committed to conduct business in line with listing regulations of Pakistan
Stock Exchange, which clearly defined the role and responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

a. Financial statements present fairly its state of affairs, the results of operations, cash flows and
changes in equity.

b. Proper books of accounts of the Fund have been maintained.

c. Appropriate accounting policies have been consistently applied in the preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking Finance
Companies and Notified Entities Regulations, 2008, requirements of the respective Trust Deeds and
directives issued by the Securities & Exchange Commission of Pakistan have been followed in the
preparation of financial statements.

e. The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve it further.

f. There are no doubts what so ever upon the Fund’s ability to continue as going concern.
g.- There has been no material departure from the best practices of Corporate Governance.

h. Outstanding statutory payments on account of taxes, duties, levies and charges, if any have been
fully disclosed in the financial statements.

i. The statement as to the value of investments of provident/gratuity and pension fund is not applicable
on the Fund but applies to the Management Company; hence no disclosure has been made in the
Directors’ Report.

j-  As at June 30, 2022, the Company is in compliance with the requirements of Directors’ Training
Program, as contained in Regulation No. 19 of the Code.

k. The detailed pattern of unit holding, as required by NBFC Regulations are enclosed.
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I. A formal and effective mechanism is put in place for an annual evaluation of the Board's own
performance, members of the Board and Committees of the Board.

m. The details of attendance of Board of Directors meeting is disclosed in financial statements. Below
are the details of committee meetings held during the year ended June 30, 2022:

1. Meeting of the Audit Committee.

During the year, nine (9) meetings of the Audit Committee were held. The attendance of each
participant is as follows:

Number Number of meetings
of
Name of Persons meetings Attenc!ance Attended Leave
required granted
held
1. Mirza Qamar Beg(Chairman) 9 9 9 -
2. Mr. Nasim Beg 9 9 9 -
3. Mr. Ahmed Jahangir 9 9 8 1
4, Mr. Kashif A. Habib 9 9 6 3
5. Syed Savail Meekal Hussain 9 9 9 -

2. Meeting of the Human Resource and Remuneration Committee.

During the year, five (5) meeting of the Human Resource and Remuneration Committee were held.
The attendance of each participant is as follows:

Number of meetings
Number
of Attendan
Name of Persons meeting ce Attended Leave
- granted
s required
1. Mirza Qamar Beg (chairman) 5 5 5 -
2. Mr. Ahmed Jahangir 5 5 2 3
3. Mr. Nasim Beg 5 5 2 3
4, Ms. Mavra Adil Khan 5 5 5 -
5. Syed Savail Meekal Hussain 5 5 2 3
6 Mr. Muhammad Sagib Saleem 5 5 5 i

(CEO)

n. No trades in the Units of the Fund were carried out during the year by Directors, Chief Executive
Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary, and Chief Internal
Auditor of the Management Company and their spouses and minor children.

External Auditors

The fund’'s external auditors, M/s Ernst & Young Ford Rhodes Chartered Accountants have expressed
their willingness to continue as the fund auditors for the ensuing year ending June 30, 2023. The audit
committee of the Board has recommended reappointment of M/s Ernst & Young Ford Rhodes Chartered
Accountants as auditors of the fund for the year ending June 30, 2023 and the Board of Directors also
endorsed the recommendation of the Audit Committee.

646 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the
efforts put in by the management team.

On behalf of Directors, -
R
Y o feb— £
Muhammad Saqib Saleem Nasim Beg
Chief Executive Officer Director and Vice Chairman

August 15, 2022

647 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




-
e P Earl ]
..."..-J;'uf].'..-'h

L -

/E'JLPFI
oLy . -"..A.-: l:E ..1.:.:..'"
et . gt v — '

. A B o HE a A m
T AL B Ul Ui B2 1)

oo
- r‘: f-‘”__: B
AT s

,2022 - 1115

648 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND



. " oa ke
...*..f..r{.'u g}

T

) ..;..J:._,.-* Fd rb-'-u“r.w“'“"' (9} n,_,,_.'l"‘_f Tt

s S

P IR 7= TH Y 7= T ) e = “t
- g g g (ot )L Al |
3 3 E L |
1 4 9 a Faa b T
3 6 ] g e I 7|
. g 9 g o S e 8|

B S Ko e L s

e .,_.:i;'...n;;.',-""in,.'r- K- ;_.-ff_-r’.'.-'i‘:‘..f"‘":"ﬁ}é l“.".,,jfu"'-.":-".» R PO 9 RO T

:-l...f',jf:i-'":i"
P IR - T Y 7= TP ) e “t
- 5 5 5 (el mdl Ao e 1
3 2 5 5 :.fi.:-tfl__-i-? zf
3 2 5 5 Lt
. 5 5 5 e les lithns o
3 2 5 5 e slea -0
. 5 5 5 (IS btz 1|

sl Al o iT R G & ¥ e AL AT PP AT Tz AT e A5

...,_5‘.,_:._.. ;Ir._!u';_..':._,“. Z Bt e 3l JEE LB

J‘,;:.*TL;;E
& ey L 20230230 damsia S 1012 8TE - PRt Y AT R WAL 0 11 O
el 30 damrva 2L sa Tl B S U b 1 b Il Qoo 3 e 8T d e WO el

- i

--_IJL,- ."I,-.U}h'-"l,-,l.jr.- Lj'(-.-..r -n.-"lj 'It.rf.fﬂln-l_du' U’.rl.l-- IJ- f"".-.r\r.r..;.r:l-l".._ Enga‘

ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




0 F gk
..*.e..r.;'u = 03

3 R f o 7 £ i £ I a Y =

LA E N e e 2nd e B e bl oS 0P [ e .-'.1'._-.-.\‘..-b BT
[ | - e ™ = = 1.-

. PRI A (o : (7 oai® esl e 17 Al

. #.rE:;.._. .-‘I..'L!'..-ih_.:',':llr‘.i'_.u:_ Lr"FE ot ELIE il 3008 ..'.r“:'_:..':l'|..l_.-"'j.'-;‘"f...” ;..-.l;' I...-:l..'-";:' ;a"'u'l.'l‘!-.-

s e I:‘I:r_.,a'fi!b_ﬂ 'r’*'l_.f__i J',,j;- ST

A 4 i 1 M o F.r . I ok o 9
L HE‘;WQH'—J- ¥ l-!"fl”'-"‘ Tl "f-—...-'-":r".’Lbuff‘ulh‘f!"'ﬁc-lihﬂf_-ﬁu.ulr! ;.!'1"1..3
ks . Rr o i
b ST SN 0 dF b

u i o 3
G Do Bkt LU Sl Lottt 1t Bt el 1oty
‘ TL’-T{:LFI!JI*ILL::".:'H!P‘“#‘I—EF*!E-I""l""-:—h-l h"JLu'jdlr';'...JJu -:_E',__l_t_"'-;n_ﬂ-":rﬁrr - "'-"'Hti-:"",lfl.:\_.-""l-" II'JE'I..E

)

2
(Pl

—

l'.',

et CE B BB nonsle L s QUL SN o WY1 G 2 bl e J st AU d
k 140k o x ¥ ¥

$ih3 ot 32008 2k, il 426 e e P 6B nON 2003 242N, dt Santlaii)

- 2l 2 r - s Nl . k. i . ;

:-:—n..!'-l : EJ-'-L'*J"'F" L-.-";,:."rg,.j-'&lfa:a !-J-"f.-rl,.::.i._-':_.-"'

e - T ¥ Fha
BB Al e Ll Do O B/ F P U sl L—' v U SINI V) L-"-‘*"(‘Jj/" 13 r:"., )
5 ""'.I.-
ISP E
A Fo ]
-hl-ul-l-rq'_" J.’l—-(jl., vlcl-"'rlu-"'.lb.l:- J L'" '! o l——-ﬂ"lll
e 3 f ey T
e I A A :.,_,l:L'l M bl AU ‘.-'.f'.-‘-;J.:‘_'.-F g
- =
[ i J"'. g = £ ol § " L ! g
- “Lf,ql..lc-.;.r_ll'ul"‘:_..a’:i_,'s.rf!r‘-' Uleara ST (A 0o IJ','-:;'F.-.-I..-:..;pL,.‘:'Eq,_,-'falullh.ﬂ_".-.h

T

--rf“f;‘ﬂif gfv;;’ ‘# -*""Jg.f,_,.:;;-* "-5"5'"ln_.—.d|, 'ntilaf'-ﬂﬁ.-:l_,-um;._-;-r, K
--.....Lr" h'LrnJLJILi".;:

.

' e |‘l" -d-i-l". r S " = -d-'ll-.d-u' 1._..] - 1
et R 19 bl b e (Fad R QU B g AL I N B 202202 30
i L &

P = ’uJ“ WSy () P TR B
i :‘1-";. - = . F i .~ 3
-:_FE-EL,!JE:.;_')’.-'!’J!'JE'L-'L._LI’ - 'I.-'-.._-._.'J“""._!l FLPT T la.....'-.-:{c._‘:...-'.ir .I'..-.i" I

3 - _ o % S ETIN T T AT a
Lot 2022 230 dassa L 000 ';Ua._,.-'-'.,l!;l.:: G =0 (Al ke A A1 Ty m

s e 4 w"‘*i""dl.

Fr
'ua..n.rln.-'

650 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




0 F gk
...*..f..r.;'u = 03

PRI LS B
Al U e £.2023 L e D dier faian T 2 s e DiMoney = i iUt b
At b Band 15 (G BT SN =S 3 335 S TS L 3 i
s éi'buﬂgﬁfd.;"b—"Tr.l by &t At L g =l fl..-- -I.n-""‘fi-‘._* el '*.-.t*;'.;.,__.'utf

.\_..LE J]"Iﬁ...-'d.ﬂli"—-"‘hiu 1'::".-"' '—-:L.--—._..;'LP'LE.-F{.{ ?L-'“' ﬂ‘tr.n;-h,“"#- ..-"'l._, J‘:—. "'.l‘li-""' .I‘hl':"w ;5 I'}

{ - i - b
._};_,'.F.-Ifl.- ""'ﬂ.-. |_l.___,-'|-"HILr|_.'|_|Lr..'I‘Il"l._"'.rlg,= |.._."|__.- 'ﬂ... ul‘-"h'l'—-""' .'I'?U_ u':i'—;_,:b-'u =4 .I‘l "-r|_.|': I.ﬂ'IJ""-.L.. L ”.r"l "-Ir"..'

A E e 11..-.!’ P

ﬁ:&;;{;f

AT Al F (BTl e i L L S bl PN i 2y KD
o -l e - -

:»-_;.._,;tSE,JJAJ:.,MJJQ""-{_._.L'J;';}':;:lh.ﬂ'?..-rl._;.'r'l.-'r1 hafl - GNP PR ;-'_EL‘JH'lal'hEuPLt('CEDJ

AR - F 4

sH L -'I"_,.rllrl i 3'

(CEO) L 21306 L1 1a

WS e e e

: }l...t:.-':l'l-'j]-u:'zf: rag? (e oot
AT Ak INon P PRATY .. A

R e o e e sl L gl
G A Bl =57 (0) b Skt iMon _.Lr"."_u 2
TR TR e EasT)| A2 Non Fesat] 3
T A NN | e (iR 4
T" l_.;.:;l_.!.:,.lff'} FLL- '#._.SI_{I_:I -"'j:_-’*i.rl.l:'l‘-'J.-r;' ._uf}hlif_:',_,t!'l-r'.gr .5
(ol =% :l*,,,l'f.-f.:-;r.rl (i) i o2 =) W () 2L 214,004 vl ;'-I.»'_r"__aL'-!' B
= .::' i !EI :"E-.:JJI_.'E':Z'I-:' u,'L;-._,!?i.i-t'.-!'.---"f [ 4
ETELTE _,-.{;,-,;,{;.:_:', At 8

iy

e T
": J.-'a_ll_,-JTJJL.- f-ad '.A':;_r.- L] G"

651 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




0 F gk
...*..f..r.;'u = 03

- .-'IEJ:;; P P 5 e A dre e SV S P = P DY S L A
_.‘_J’E’JE-Eﬁ ..:l,_':L.'u'f,u"._.F“i_.ﬁ:jU’-'

L el B i AU S g o S A D213 L 2,2022 o $ér iy ST
..E'.fl:..:,_,’fﬁt,_f"uru.....-"ul_.sr.--r.__,_.r':'t.l.nl-":ﬂi'.-'i.._d._.-....-..d,_ﬁ..__ ..--"r_..q_t.ri_" ~.-....l.|.1.-|,_:*1.;l:'..ﬂ
15 Jeud LA rl;h,,f.j L:-F'..-'EE1 8 bW 2,2023 Jdiode st it a2 U
v 'l.r.a.f"'.._.h.-._.i'_l.-l_Ff, Siasdturibr. L IJ,_,C+L:h._.~'L .uu:} AV
.:‘_.gi.n,f,—,:.—-;s;._:'d;,j._,'il,r'._;* St G e 3 L Sewd b cost-push e dlat
-ﬁ:’_-;' 'l:j'r._.'.f" l'..-rﬁ,.f L.TL*L%.-;!

ottt i L.-l._._,rhf_._re.rn.-._._,._,?.afmj_f, eURd e B stk e L b

.514552 b4l e-Jr,_.,ﬂ:;_ur,ﬂIU 1 e r‘._,.. l;.,s'p.__Lr_,j .,-’ Feap lil-c U, WA I

s :;_J:’%* i & L S e S FES K bt S L a2, SIS A

2380 Guta g PER Z4Tx Lol turv 2d/z. '.;J:;:_i;_,ﬂ,.ﬁ._.‘rm:l,j,lﬁ.-_'_héu.j
e 2950

ErindP g L O Sur A ks AN BE oS ol I .:_.J_.,*‘,-"'.;r“‘la

l#'ﬂh—frr‘ rﬁ—hlu-l'h.l'ﬂ l'l 'Ful-!' {k:a!r r"}.rl,..;.l"._,l,?J: ’rﬁr.u:‘lf:":-‘;—J‘;!E!"T—LE%?TU*;J'J"JJI’L:Q

bl

8 F B i Rae

Money _irr,-"_-.r,;‘_"'f 1,214.25..4819.2 (. sl 2022 Joedbspapnet L oot Reslzior
aifrle B LKL 2 LAMoney Lo i ilsi43.8 ( FF 1o 2021 ga LB il
Faligd i gsr & s 1oL225 Jot uai240 sl s L AAE oy 56,4 | FES
il uti e"_rb w161 Jot,ai27.9 .-'.-I-'J-IJ'H“_"I'..-'.-J'.F' o oo 21 B L :J._;._.u,r_.znm IR L
,.,,fu-h,rf..,;._,_,,_, BT b 2L 2 L 202022 bl SAE w231 S50
T 7 el e e e el e

'._ g L el &2.4455.3 L;f.a.l._s,-l,l'-"lﬂn&yr L. 2022 e i3 I..ar._--i

'I'

-U-""}-""E 1E E b .AJ",.-F‘-"" 'l.lhl,h!rhl' -"‘:..-_"'rl.;.-r-:',uJ_-"Iq--E E:-‘;,'::d-:. _:‘,-‘If.rﬁ

652 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




S
.,_*_,,L;'J_.«/-E.;Ij

Gk

5.2 2 B F 2022 55 30170410, 1'-'I5|,L-*E;I.--s.r,-"'.-r Wi, E?HLHH, LWl = ieFle s
-u.:dr:..".._.'sh.l. .-r,_,r:..,-'[*I..uf il Al TO. ?,,.lffﬁ_&.g

w1789 24 5L & 021230 £,2021230 2E L i 1452 b2dinet £ 55,2022,230
- el

Gremlori Jii1422021 iz 30 ;J._,nun 1599 oy Sdrant o) Jusitinet £,2022 5230
iy (e 10,2828 2k L iy Ber/99.8771

.-*E/‘:‘FLP}" -.'-":L;:h:-:'f

L :’.,_,!J:r-._..:.?luﬂi-._,:’f;ig JLS_;;J.TI 5._.':-r-§-'!|";|,_:'; L e dlad 2 ._..'.17-"'.?._;.,__."'::J-I|,_.. s .,_.,.'r o .E_j_.- ] e

Lhtad surplus JE'LJ'EJ.EUES JediStadud st esl 2023 S,wdlr.-rl.;. Lt 18 Loz s

(dnanit) fw.-}u.f = Ll ..:..L-r’j.i-w_L-“.ir..i.lif..,_Lru‘L-.r'_._A"r'rf.._;l """ ._._.'.'.-I,___'I-_-l.:-

=k 'r-...-r-""*d'....-f'.-r" |__-'|.-"J=_}"_.|_!I|__.'.I'".-'.I'£ Bl N 1.2 o Bafl o Fleud r_-';'l.-,l Il =

= 452023 wni e .J.-EUEE AN e T = A ol 1'..1...1-'..:.. sl el / 1_..-"-#."-.5
n.n.-‘-,_,"'"tz._.-elh_-:i.-lr‘: Ll sl 1k ,_,::._—,;,i-uh’m.,am,a,_;»L.,lﬂ'ﬁa-'s'”'...-;-.'uﬂi_;uu.;_ 'I.a':..-' A ‘-T_:__l...._; 2

s I'.*‘F'.-"l-'.a_-h-.*j'.'r.rr.;.,.,""‘] w__J_-'-L:.,_; Tl [y l.-lr""‘L._r rFr

7.2 cuatd 4 ,.rfl't.-__._,lf”;_.;_.l....;,-i,-_s’ rJ.}_._fr.a.--'ﬁ.G 2022 i ._:.;ll:._il~-;_:|'i.;-b}l.ls:,i-...;E . J;-"J._,Il.a L

S-S T 8af Fada 0 = 25 2 32000513022023 W d a2 Are. J 32406.2 satudd

sl uTna P s r e b JEF Rl Tl *l.."-'«--r""l..lf;--uu- :-’J--!u!'?

-d:ffﬁ'uf&;__hma .,_,""LfL-""n.-L-‘_r-'b'q_-..-'. Fe Li'.-..-‘.-.h"..-r'

'*'l?-"l-‘-"';"'-'..“-fa-T-':-r‘l‘:; 'LLTE--—";-:""."":—..E ;r'J:fd-':J' ""-’u "-"!" -i..:l'-'J '4—-:—&-"'"]'.:"“4.1}|+g' f1001

,,:._..l" bae bl 63 ..-u ¢ Yo .ai14 44 L,J-";ral.-r.gf_ *'J".L-"’.;_.! J'u!'.'._j:.'lrl,_,..-:i--"r-".’_."}.rf|d_..a. Fa

7.6 sliosibies/ ~.2023 ._,v,_.L.J.:. ...H,_,I‘_"".,fLJ-__._," l.-:-"’a"f' Uil bt [ _.,-'?_4:,;'

i.,,l-._:-i L) AT 16.5 sl s s uh._;'.,_,f‘._.-..-EUEE J-dit wm_ul.#"gf"{ﬂ"zﬂ t;é 1704 L o

A asi4.2

._f'(.J"-j'i 3. _Ei.f_'-ﬂnr‘:m- d:-:]: :'._,'l.-f..:lu L i;._,f:sy;-_:_fr_*r'ifljk-'Lde: ,r"Lr*EL::-J_"r..J:.-; i’ dI,.];T

ol Tiatts "-"""'|_.f:_-|.-"""=" e L Lr..:ul-‘|_, e O "J'-" TR T O S PR P S | L PRIy | .,':-'Fl_-—._._’.f

e Fe il Tna e J:‘-,gg-r:,;s.;.d';?.f_ st ook 225230 = A il L

ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




S
.,_*_,,L;'J_.«/-E.;Ij

Lo ilnie w320 2L mai6.9 2,2021 a2 Glrilsd123 (12,2022 gl TH
¥ (bps) U1y —met625 ,;.F..Fr-.,.x:;,'af.jn:fu,;;g:;fhr—'t,‘-_SEP rzﬁiil.-ijul.uﬂ?u;u-
02022 Sz Lo 200 ) L p B b LL Jenl L 13,78 il il
b la 15 o L L3 125 bps -»?...ﬂa'.rfJfL;saP ¥

L eafulez S B Ene 16125 Jonad20.1 £.2022 ot S AETd st adn
ufa.iﬁf’f.-f'uJLumfm-h--_n.fﬂ.fmd MRS B30525 = a1/ oBH 4,744 iy
-;;'hdr‘r,_ﬁ;ﬁ}hzkj.rs'.;ﬂ'

S s T 2N T BN SBP Ao il i h6,2.2022 b2 dbel Uil ol
-0 I 2 PRy WL ) EJ._,L&*_L,MJLHI E':.’.:-.-rrh--FL:.;L..E-*-' U g Ll'.rlr-.rlr-.;ui-q..-#

_|,¢,:I..'.-I,-.-';'3.E|' .-'!'.a-l'.'lﬂ.d- ,--";'45 .l..-',.:lL._-,q,_."ul,_,l‘.'h.'r"r'.r‘h_.a-L ke Sral 'L—"iL IV;.-’-':_—*’V:_.I

FebeladL

£ 123 (£,2022 Jo LB EHKSEN00 Gl LSy By £uA38 (£,2021 L
'm#E.Jf:-w'..:ﬁTJi'dh'deQQEJEFJHU'pJIJl.-J *"’7.-'41 541 x.,'Le*Eﬁl.ﬁir.“'-..—"'-’Tr'E-ﬂ'ffﬂ tehae
i B Il e L A pe 1R e L oy Sy il

¥ Moody's.( fl:.,_'.;__.-.-E‘l 1.7 L'ﬁ@:uﬁifyf;_saliﬁii_r:{ﬂ:—ﬁ'ﬁ'-a- TR (NP
Sttt e Znlte fogfemiE & ottt i f Sk pnle t AL T g}
Sasaate ._f._,,,,d._!u;_m._.l: Wkl i sl 2#L 2 super cycle f. I,—,._:-'u o] Mool Fretag &7

"f F-—I--E." & "?'Hn_-ﬂ'f'..l"'ﬂ,r&h--r‘;l-b _-""!L.-L-".l-_,?"-n.-'.'l.-l".- ,.F"l_..m;_,:l::L;'..-; ._,.-._,J'..-'E‘.L.-"'_L.-*-"L:I.'I‘i',_.'l'r..-'

.-4:"_th el AN TS AL PE ST L e f i@ ..'_..,I.ufﬂj e

._.."h.-wﬁ..,_; | L—'_-*:';_, tenst? 6.1 .-.-I..u-'ti 13.9 - L._,.'r-'?i. iLr::_u-.L Oy ':J.-'..’.:ﬂ'fui-'.:.ﬂ‘hh:ul’b’ WUPLE

.C-‘-IJ's’ur rrf’fu.,-ur._,._, Imy._.frul.r-...?".u-"{dﬂ 8). ._,"’.f..wur,__, r.-"i.'l'*FdeJh‘,_.- Jus,a-...f

201 )45 _ 2P Aol Gl glnnd 2022 (341332 22 L VoY L4i+189 h,f"
G N385 N adB4 L d (P

;,.‘L'fuf..';;u‘-l :.-"LI"E-,:-'I,,_,"'*’-':L ﬁfi'f’-i ,"-;_.._i'_.a_-:'.’_ ﬁ;,u-'f_-':,. ._fg}rl_-'ﬁ,l_;'j; .;.-!d’,;,' E-'-'-i_]...:_ MSCI ,_,.ll.,-q;__l Liss

157 7 L s DFIs | b an O phasiat fials e 2 E3. AJesk i o N 208 Iy A
i s P L s NN E i

654 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




S
.,_*_,,L;'J_.«/-E.;Ij

- -
-

i 2 Py 2022 730 sz Jl Ll P B L ..Ir:-...r':'_u Lokt A A ST

l-..-':l'nr oislil sl o2

SN P S el it s [T L e St T B I,J-r.,'f-’_..gml. 2022 J-Jdi

'H:

NEAT, E._:.'L‘_UL_'H,_,-MG,_;:*,,;*',-r,_.lufj,_,m—"‘ e A G2 s A ’*f"i;u__,aﬁ’_,fl- g,
-'F;:J_J._;_,""U'f: .—,?',_.._"‘Jh.*L-lth.'_ +_‘,_,r.,.ru..'r'.'|.-r| P flL:.;»-_.-L—’L_..u-.;.U Tar Lo
._,L',_,IF-.‘.’L!:._,':'.-:JF__EI.--!_:I:ILE el =5 }'.-'.-__;'.f*JJFL_r:.Eg;_EFi_JJI_I'.-.'.-__.'.:-:_..,-*L_..-E'.:.JL,L-
L3 dui e Ui bl |F.I-“.!L-|....|_!|'-:|_,I:._.1{-.-'u.._:h,_..l': P s Jp- T A S S (B Py B
RIS~ T ATy 4 ::L-'l.du.'_:f\..':;.'_.._.'J.-:l-l,.:ﬁ..q..xmli__-_r‘L&r*;-.ﬁ_fﬁ"ff:.,,du}::"ikgq.;tw-;

_-.;_ r;‘fl_.hge-q_.-;;ﬁjjljln

JETLdn Pl e e Al e G F IS I:us'.;_.'i{ CartbiTde 5 QU e e L 1
£ of Fp o S 53 e o s S B P L L AL S EL

g - ) ’ =
.-:'rl'.',_.“.".lf"':' .-.-!:.LI.-J'J:I;.-L:h{'_d_l'I_-'!..;_g'l"‘I *iuﬂ.ﬂ'.._ulu';r‘ﬁn'ubgr- *‘rﬁ.:.._,."'.-slj .;;-.H.!-ﬂ-*

T

e Les U2l Eehirt 15.2 usessnes R CAD KBty el 2022 Judu
LS TP A Alie*15.9CAD L w kel JieiZ 2018 gl A
R 26,7 .:i-'-?ﬁ,.-':.:-u?AJEJH;:;U'J}L;’JDJMEEE-E ol L '::ley'FJ‘.::fi.-Eﬂz? ;,,IL--;_!I'..'HJ!"{-F'.
._!n.__L.rlﬂf.__._,.l.,_..l.'...-:.u.fu_.l.f"_-'lr._:"'ﬂd T FL,-_J._,;:; G Aier36.1 Jonud45.5 L5 07
L:.; '.-!.,;f“r.-l.-r;'L-n-’L-hJ' nl ""'J.-I-Jru .-t'v_.l',ﬂ;_..h,".-.,_f’ .'I""r..-'gh-"!-—--L-rJ.n oot

- I-r-’::' I-'r-l.!'l.-'-":'.."-""'lf‘-"rj-'-:-l- E'-.‘-r'..a‘l-fll_'.‘{_.-r:d'r‘.'d.;fil_-._ T4 LIG5E Dalrss _fﬁ,,_,r;,l,-l__,:,ggzz et
L ko2t Z i L6 Bia—auT 2L L £ 2 Fvtrihiy T et Sl
;ﬁ"?—-l‘.‘% fhfb—.ih,rlxﬂlilg{h{h-;',,"_la[}:E‘T-"EF ;:l..b;.-'."ﬁ’il\ 1.7 g 2d ¥ 9.8 .r"r”".#l..r-
Y Fad230 84 LA b AL e SETE WL AR T

-.._JII'J.,_.,L'.-*-' '.Jr..- .er.J-"'b.._.. i.w- Hua-*’l_i '-.»L---,_;'"'IL.ﬁ.._,.'.l--*r L1 Lfr?gsb-l.r.!:d-u_';ﬂr:yh.&ﬁ'!f
E,-l_-,:-,!'__[...-l A_WaatB8.9 £.2021 W B@a12.1 2. 2022 |l..-*d|.h-—:’b-;_.._r:z.:.ﬂl'-’| JL-' L)
.:._r"’.,_,'w.":h‘-f.uh.;;_,-..-.-h_,ﬁr_s.-.-*l ~L-I|_.-.,._.'*‘L| g ua;.,_,r“g,-,-r._!"}.,_..lr I.-rq_,l’..',_,r..,_,._..n'.-.-” (et

"L%'.;E’_wrl_f‘vc.g s p il dﬂh’il "'.+'.!1.-.1-’_|.r' '-.' -._.|I|...- ﬂhg-*h!L"wf.ﬁJ'bCﬂru_,ﬂL-“Fah‘—-‘L

655 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2022

Fund Type and Category
Alhamra Smart Portfolio is a Shariah Compliant Islamic Asset Allocation Plan.
Fund Benchmark

The benchmark for ALHSP is KMI-30 Index and six (6) months average deposit rates of three (3)
“A” rated Scheduled Islamic Banks or Islamic Windows of Conventional Banks as selected by the
MUFAP on the basis of actual proportion held by the Scheme.

Investment Objective

Alhamra Smart Portfolio is a Shari'ah Compliant Islamic Asset Allocation Plan with an objective to
earn a potentially high return through active asset allocation among Shari'ah Compliant Islamic
Scheme based on the Fund Manager's outlook of the asset classes.

Manager’s Review

The fund posted a return of 0.97% during the period under review against the benchmark return of
0.05%. Equity exposure of the fund at June end was 24.1% which was invested in Alhamra Islamic
Stock Fund, while 70.7% of the fund was invested in Alhamra Islamic Income Fund, whereas cash
exposure was 5.2%.

The Net Assets of the fund as at June 30, 2022 stood at Rs. 145 million as compared to Rs. 123
million as at June 30, 2021 registering an increase of 17.9%. The Net Asset Value (NAV ) per unit
as at June 30, 2022 was Rs. 100.1599 as compared to opening NAV of Rs. 99.8771 per unit as at
June 30, 2021 registering an increase of 0.2828 per unit.

Asset Allocation as on June 30, 2022 (% of total assets)

Asset Allocation (%age of Total Assets) Jun-22
Cash 5.2%
Alhamra Islamic Income Fund 70.7%
Others including receivables 0.0%
Alhamra Islamic Stock Fund 24.1%

Asset Quality as on June 30, 2022 (% of total assets)

N
1.1% | il
b1

- _d
v Not Rated

94.8%

Syed Muhammad Usama Igbal
Fund Manager

656 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




TRUSTEE REPORT TO THE UNIT HOLDERS

®
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REPCRT OF THE TRUSTEE TO THE UNIT HOLDERS
ALHAMEA ISLAMIC ACTIVE ALLOCATHS FL'SNE

Kepart of the Trustee Pursuast ta Hegulation 10k} of the Son-Banking Flnanee Compankes &nd
Moified Entities Repgalatinns, HHIA

Al-Hamra Islaie Acting Allocation Fumd, an opes-end Schome established umndér o Trust Deed
exnpruad hetagen MUH ARP Habeh Saviegs and Invesomente Limied as Manapgsnesl L oempany am]
MUCHE Financiall Services Limiied as Trustee on Movember 25, 30146, The scheme was appreved by

wecunities & Exchaspe Commission of Pakaan on Decembsr 02, 2016

| SMILH Arl Hanib havings amd Invesoments Limited, the !‘|1JII.1|-.':'|h.-||I1 impaEny ol Al-Hamem
lsbasmic Active Allocation Fund bas, inall maxtenal respects. mamaged Al-Hamm |slamie Adctive
Allocasion Fuss lor the wear endsgl June 30 M2 scoordance with ibe pererrEloEE of 1he

fodlowimg:
(7] Investment Hmstaticns tmposed on the Asset Masagement Comgany and ke Trusteo
under the trus deed snd oiter applscable Laws;

(1T} ] the walwabom of priciig 1= carried oo i sdconBance with e desd s any regislasory
TeLLEIETmeET,

(TN} the cremugm Bl cascellanon of wnils are carmed o in peoondascs wirth (he degdd

Ll miid iy r|'|.l|||.||||||. Teniel sl

|
) S ..l.!'." L P r—
Karach August |7, 3022 i v
DHLINE LAHORE WA RRCH] ISLAMARAD
«QZ3- 11320228 L% Fhagy, s Per il LR, IS8 Tomewrs LG
SR LR DI OO washimin Egeiian Boai i Quneis B Tifitiah Eweidia
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REPORT OF THE SHARIAH ADVISORY BOARD

Knrachi: August 19, 2022

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Sharlah Advisory Brard of Alhamra 1slamic Active Allocation (the Fund), are ssuing
this report in accordance with the Offering document of the Fund, The scope of the report is to express an
apinion on the Shariah compliance of the Fund’s activities

It is the responsibility of M/s MCB Arif Habib Savings and Investments limited (MCBAH], the manpgemont
company of the fund. o establish and maintain a system of internal controls (o ensure compliance with
Shariah guidelines. Our responsibifity is to cxpress an opinlon, based on our review of the Fepresentatio

muddde by thit management, to the extent where such compliance can be r-|'~-|i:~|'r:-'.-'-.*-|:|.r werifed

A review iy limied primarily W inguire © the Management Company's |'|r'r5-.1!1n1': and reviow of variouas
documents prepared by the management company to comply with prescribed ceiteria, 1n the bight of the
ahove, we hereby certify that:

o We have reviewed and approved the modes of investment of ALHIAAP in the light of the Shariak
guidelines,

&« Al the provisinns of the schems and investments made on account of ALHIAAP by ".-I.'lrtrlgrmn;'nr
Company are Shariah Compliant and in accordance with the eriteria established

= [n the hasis of information provided by the Management Compamy, all the operations of
ALHIAAP for the year ended June 30, 2022 have been in complianoe with Sharinh principles

May Allah BMess us with Tawfeeq to accomplish these cherished tasks, make us sucoesstul in this weorld and in
the hereafter, and forgive our mistakes,

L]
o
N
— A RAY _F
Dr Mubammad fubair Usmani Dr Ejaz Ahmed Samadani
[Shariah Advisor) i Shariah Advisar]

For and on behall of Shariah Advisory Board
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

EY

o @ Bl
WO, W

INDEPENDENT AUDITORS' REPORT

Ta the Unit halders of Alkhamra islamle Active Allscation Fund
Report cn the Audit of the Financial Statements
Opinlon

W harve audited the finsncial latements of Alhamra (slamic Astive ABscation Fund (Ehe Funadl, which
comprise the statement of assels snd llabilites a5 at 30 June 2022, and 1he income stalomant,
Lomprenensive incame, cash Mows slatement and mowemant in unil hioldss' fursd for the year then
ended, and notes (o the Tinanclal stalements, including a summary of significant accourding policies.

i puf edinion, the accompanying Financial stalements presend fawdy, n afl material respects, o give &
tree and tair vies of} the finencial pesithon of the Fund a8 &1 30 June 2022, and of Its financlal
paflatmance and its cash flows for fhe year then ended in accordance wilh the accownting ard
reparting standards as applicadle in Pakistan

Basis for Opinion

We conducted cur aud® in acoordance with Indernations SEandards on ALy (I5AS) a3 applicalble n
Pakaskan, Qur responsibiilies under Ehede sisndards ace further descrioed Inthe Audilors
Responsini#ies Tor the audit of the Financial Stataments section of our repoerl. We are Independent of
tha Fignd in accordancs with e infernational Eifics Standards Board for Accountanls’ Code ol Ebhics
Far Frofessional Accountanis as sdopled by he Institute of Charlered Accowuntanss of Pakistan (Lhe
Code) and we have fulfilled our oiner gthical responaibilities in accardance with the Code, We baleve
that the audif ovidence we have obbained 9 sulficient and aporopriate 1o provice 8 bashs od aur
opinian,

Hey Audit Matiers

Ky gudit matters ace those matters thal, in owr prodessional judgment, were of most significance In
aur aE3an & the Financial s2atemanis of The current perind, Théde matlécs were addressod In the
conlent of our sudlk of the financlal statements a5 a whole, and in forming Gur apinicn therean, and we
oo nid provids a wEaarale aplnicn on iFese matbers.

Flowirg are he Key audil matiers:

[ Wy audit matter | How our sudit addressed the key sudit matier
| 1, Existence and valuation of bank balances sndinvestments
i A5 disclesed in nobe 5 and & o ke Wa parformed & comBinatson ol sudil procedures

| accomparying financial stataments af dhe Tocusing on he edistence ard valuaticn af
' Fuwrd for the year ended 30 June 2022, ihe | investments, Our key procedures included the

| bars batances and investmenits [Comprised laliawing:

| of open end mautual Funsds) bepkd by Ehae Fundg ;

| represent 9.95% of Ehe lotad iulllel:!. ofthe | - e obtminEd Independent confirmelions for
wariying the exislence of the bank balances as

Fund as at the year enc. at 30 June 2022 ard recongilad i with tha

[ books and records of the Fend
In wiew af ke sigrélicance of bank batances

and imvestmand b relation 19 ihe folal
assets and the Net Assat Value (NAYD of Ehis
| Fund, we have considéred the saistence
[ gy

= g bested confrods gwer acqulsiticn, dsposals
ard periodic valuatioe of investmenls poetdodia,
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

EY

Husiding m bt

wratere] wtehl

A2
— _ll'll"l'l-lﬂl'llﬂl'l' | Horw pur sudit addeessed the key sudil matise
| ard vadugticen of such bank balamces ard = WMo perlarmes subitanbive audf procedures on
| Investments as 4 Key audit matter. yearend balance of porifofa including review af

cudbodian's dlatement and related

[ refanciliatikng and valuations oo such
i manls i accardance with the accounting
pealicy al The Fund 83 menlionsd in nole 4.

= Weevalustad e approgrialenass of ihe
classitication ol 1Pe InvEslments in accordance
wilh bhe requiresnents of IFRS 9 &nd bhe
waluaaliang in accordsnce with the regulrements
of Man-Banking Finance Companies and Nodified
Entities Aeguiatiors, 2008 (the Regulations),

- We asseised the Fund's comgBiance wilh the
T edpuiremsenls af [te Reguintions in refation to
Lhe casicenlr st of investmenls and exposure
Hmiks prescribed in suth Regquistions and §he
A Ay af disclosiste im 18 regard.

We also avaluaied he aosguacy of the averall
disclasures n the linancial sfatements in respecd
of Lhe Emvestment portfalla In aScordance with
Lhe reguiresments pd [he Rejulations and
applicasie financial reporting standards,

Ofher Information

Managemoent s respansible for the other information. The ctier information comprises the information
Inchuded in e Annusl Reparl, but does not Include the financs stalements and our awdibors” report
theraos.

Qur coinion on thi Finandial statements Goes not cover tha other information and we do nat express
any Farm af aasurance cenchitkon tharean

in conmection with our awdit of the tinanclal statements, our responsibility s to read the ather
infarmation and, i deing S0, conssder whethar the ather informatian is materially inconsistent with tha
financial statemerds o aur knowledge obtalned in the audil or oiferwise appears to be materially
missfated. If, based an the work we have performed, we conclude that there is a material
misstatemenl of Thés olber Information, we &ne required to report that fact, We have ngthing Lo repor
In this regard.

Respansibilities of Management and Board of Directors for the Financial Statements

Managoement is respansible for ifhe pregeratan and Tair presemlation of [he firsncial sTalements in
aceordance with accounting and reparting standards as appiicabile in Paklsfan, and for such inbernsal
controd a5 Managemant debermines is necestary (o enabile Lhe preéparation of financial statements chat
are froe from material misstatement, whelher duss ta Frawsd ar efror.

in preparing the finencia statements, Management i responsible for assessing ke Fund's ability o
continue & a going concenn, disclosing, a5 applicatlke, matters related 1o golng cancern &hd waing the
golrg cancern basls of sccounting urdess Management aither intends to liguidate the Fund or 1o cease
CEsEralions, or has no realistic ﬂ'tﬂ%'i:"l‘ DUt to do 50,

i
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

EY

Nigiyrng & bertin
g Wil

i
The Board of Directors are respansible for cverseeing the Muind's financial reporting process
Audites’s Responsibllities for the Audit of the Financial Statements

Caur objectives are io abtain reasonabie assurance aboul wheElner the linanclal statements a5 a whoss
are froe from materlal misstatement, whether due 19 frasd or error, and o lssue an suditor's report
that includes our opinion, Feasonabie sssurance i2 & high level of aszurance, buf Is nof a guaranies
that an audit conducied in accordance with 1544 &5 applicabie in Pakistan will always detect a material
missiatamenl when il exisls. Misilsdements can &rise from fraud or error and are consicered malerial
It individiaily or in the aggregate, they could reasonadily be espectad bo iInfluence the ecomomic
décisions of users taken on the bagls of these financial slatemends,

&s part of &n suEs In accordance with ISAS a5 appicadle in Pakistan, we syerciss prodessional
judgment and maintain professional skepticsm throughout (he audil. We also;

|ty and ssseds 1he rishs of materiai misstatement of the financial statemsents, whether cuo
b fraud of erfa, desige and peffarm sudil protedures retponiive 1o those rishs, and cblam
B evidence thal is sulliclent and spprogriate Lo provide & basis for cur opinlon. The risk of
nol delecting & matenial misstaterment resulting from frawd is Figher than for one resulting
From ersor, &S iraud many ivalve collusion, forgery, Infeénlional omissions, missepresentations,
or i overtide of Milernal conbrol,

= Oblain sn understanding of internal controf redevant to the audt in arder fo design ausdit
procecures ihat are ﬂﬂﬂrﬁ'ﬂrlﬂ“ in the circursgtarces, but rat for the PUrpose ol eEpressing an
opirdon of the effectbaeness of fhe Fund's intermal cangral,

- Evaluste tha appropnatensss of accounting policies uwsed and [he reasanabieness of
acoounting estimates and refated disciosures mado by maragament,

- Concluge on the appropriafersess of mansgement's use of the gaing concern besis of
accounting and, based on the sudit evidence obtained, whelber o materisl uncertainty exists
related Lo eeenls ar condilions 1hal may cast signilicant doult on e Fursd's abaily to conlinue
-LE | ﬂ-l:lll'l-ﬂ concerm. I we conchide thal a material uncertainty sxisls, we ane requirsd Lo draw
attentian im our suditor™s repart ba the redalesd disclesonas in the financiad skalements o, if
such disclesured ane inadsguata, 1o modly our spinicn, Our comnchusicns &ne based on 1he aud
eviderce ablained up Lo he dale of cur sudilors reporl. However, Tulure svesls & conditions
My calse Ehsk Fursd [0 cease Lo condinie a5 & going concem,

= Evalgate the pverall presentation, siruciurs and confent ol the Financlal statemaents, Inchading
the dischosures, and whother the financial statoments represont 1ho underlying fransactions
and gvents jma manner that achigves fair presentation.

We commuvicaie with the Board of Directors regarding. amang alhier matlers, [he plannad scope and
timing of tha sodit and significant audit Findings, including any signdlicant deliciences |n internal
conkrod that we kdentify during our audit.

Wi af50 pravide the Board of Directors with a statement that we have complied wilh relevant ethical
requrements regarding independence. and 1o fommunicale with them all relalicnships and olher
mattors that may reascnably be thoaghk bo bear on our independersod, and wiere applcatis, realed

safeguards,
-
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= 1 ie
From (e maliers communscated with the Board of Direclord, we delermine (hose maiters thal were of
mast sigrificance In the aud of the fnanclal statements of bhe cursent period and are therelone the
kay Fudit matkers, We describe these matters in our audilors répod] unless haw or regulation preciudes
pubiic disciosure aboud the matier or when, in ectremely rare circumatances, wo determine thal &
matler $hould not be communicated im our repart becaise (ke sdverin corseguences of doing Lo
sl reasonally b expected [ oulwesgh the public interest benalits of such commurication,

Report on Other Legal and Reguistory Reguirements

In aur apinton, the financlal statemants kave been praparad in sccordance with the refevant provisions
al the Mon-Barmiing Firance Compardes (Establishmant and Regulation) Rules, 2003 and the Mon-
danking Finance Companies. and Notified Entithes Regulation, 2008,

The ang@gemant parcner an the sudid resulting in this independent auditors report is Shaikh Anmesd
Saiman

ET{:-LJJ‘“\

Chartered Accountanis
Date: 16 Ssotember 2022
Karazhl

UDIN Number: AR2022 100 T8BN|CAEBDYD
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2022

June 30, 2022

June 30, 2021

Alhamra Alhamra  Alhamra Alhamra Alhamra  Alhamra
Islamic Islamic Smart Islamic Islamic Smart
Active Active Portfolio Active Active Portfolio
Allocation  Allocation Allocation Allocation
Plan - | Plan -1l Total Plan -1 Plan - I Total
Note (Rupees in '000)

ASSETS
Balances with banks 5 - - 7,532 7,532 6,146 14,126 2,031 22,303
Investments 6 - - 138,320 138,320 - - 121,079 121,079
Markup receivable - - 69 69 - - 30 30
Total assets - - 145,921 145,921 6,146 14,126 123,140 143,412
LIABILITIES
Payable to the Management Company 7 - - 21 21 - - 10 10
Payable to the Trustee 8 - - 24 24 - - 16 16
Payable to the Securities and

Exchange Commission of Pakistan 9 - - 34 34 - 29 1 30
Accrued expenses and other liabilities 10 - - 433 433 6,146 14,097 54 20,297
Total liabilities - - 512 512 6,146 14,126 81 20,353
NET ASSETS - - 145,409 145,409 - - 123,059 123,059
UNIT HOLDERS’ FUND

(AS PER STATEMENT ATTACHED) - - 145,409 145,409 - - 123,059 123,059
Contingencies and Commitments 1

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

--- (Number of units) ---

1,451,767

100.1599

The annexed notes 1 to 23 form an integral part of these financial statements.

--- (Number of units) ---

1,232,102

99.8771

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Chief Executive Officer

i

Chief Financial Officer

Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2022

------------ June 30, 2022 ------------ mmmmeeeeeeem June 30, 2021 --eeeeeeee--
Alhamra Alhamra Alhamra Alhamra Alhamra Alhamra
Islamic Active Islamic Active ~ Smart Islamic Active Islamic Active Smart
Allocation  Allocation  Portfolio Allocation  Allocation Portfolio
Plan -1 Plan -1l Total Plan -1 Plan - 1I Total
Note (Rupees in '000)

INCOME
Realized gain on sale of investments - net - - 5,088 5,088 10,750 11,470 - 22,220
Net unrealised (loss) on re-measurement of -

investments at fair value through profit or loss 6.1 - - (2,999) (2,999) - - (357) (357)
Markup on balances with banks - - 629 629 337 418 30 784
Dividend income - - - - - - 235 235
Total income / (loss) - - 2,718 2,718 11,087 11,888 (92) 22,882
EXPENSES
Remuneration of the Management Company 71 - - 62 62 34 37 3 74
Sindh sales tax on remuneration of the

Management Company 7.2 - - 8 8 4 5 0 10
Remuneration of the Trustee 8.1 - - 250 250 137 238 14 388
Sindh sales tax on remuneration of the Trustee 8.2 - - 32 32 18 31 2 50
Annual fee to Securities and Exchange -

Commission of Pakistan 9 - - 34 34 30 29 1 60
Allocated expenses 7.3 - - 171 17 148 143 7 298
Auditors' remuneration 12 - - 527 527 62 347 17 426
Printing charges - - 72 72 3 53 2 59
Settlement and bank charges - - 12 12 4 3 - 7
Listing fee - - - - 16 12 - 27
Legal and professional charges - - 179 179 18 116 3 136
Provision for Sindh Workers' Welfare Fund 10.1 - - - - 212 217 - 430
Total expenses - - 1,347 1,347 686 1,231 49 1,965
Net income / (loss) for the year before taxation - - 1,371 1,371 10,400 10,657 (141) 20,917
Taxation 13 - - - - -
Net income / (loss) for the year - - 1,371 1,371 10,400 10,657 (141) 20,917
Allocation of net income for the year
Net income for the year after taxation - - 1,371 1,371 10,400 10,657 - 21,057
Income already paid on units redeemed - - (105) (105) (4,373) (2,851) - (7,224)

- - 1,266 1,266 6,027 7,806 - 13,833

Accounting income available for distribution
- Relating to capital gains - - 1,266 1,266 6,027 7,806 - 13,833
- Excluding capital gains - - - - - - - R
- - 1,266 1,266 6,027 7,806 - 13,833

The annexed notes 1 to 23 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

T - 7

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

June 30, 2022 June 30, 2021
Alhamra Alhamra Alhamra Alhamra
. . . . Alhamra . . . . Alhamra
Islamic Active Islamic Active Islamic Active Islamic Active
. . Smart ) ) Smart
Allocation Allocation Portfoli Allocation Allocation Portfoli
Plan -1 Plan - I ortiolie rotal Plan -1 Plan - I ortiolio 1otal

(Rupees in '000)

Net income / (loss)
for the year after taxation - - 1,371 1,371 10,400 10,657 (141) 20,917

Other comprehensive
income for the year

Total comprehensive income
I (loss) for the year - - 1,371 1,371 10,400 10,657 (141) 20,917

The annexed notes 1 to 23 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vb s 7

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2022

Alhamra Islamic Active Alhamra Islamic Active Alhamra Islamic Active Alhamra Islamic Active
All ion Plan - | ion Plan - I Alhamra Smart Portfolio Allocation Plan - | All ion Plan - I Alhamra Smart Portfolio
June 30, 2022 June 30, 2021
Undistri- Undistri- Undistri- Undistri- Undistri-
buted buted buted Undistri- buted buted
Capital (loss)/ Capital (loss)/ Capital  (loss)/ Capital  buted Capital income / Capital income /
Value income Total Value income Total Value  income Total Value loss Total Value (loss) Total Value (loss) Total

(Rupees in '000)
Net Assets at the beginning of the year - - - - - - 123,200 (141) 123,059 472,874 (132,082) 340,792 211921 (35,358) 176,563 - - -

Issuance of 1,051,825 units of
Alhamra Smart Portfolio
(2021: 91,000 of Plan - I, 9,174 of Plan - Il
and 1,232,102 of Smart Portfolio)

- Capital value (at net assets value per unit
at the beginning of the year) - - - - - - | 105,053 - 105,053 | 20,516 - 20,516 - - - [ 123,210 - [ 123,210
- Element of income/ (loss) - - - - - - 524 - 524 71 - 7 929 - 929 (10) - (10)
- - - - - - 105,577 - 105577 20,587 - 20,587 929 - 929 123,200 - 123,200
Redemption of 832,160 units of

Alhamra Smart Portfolio

(2021: 1,895,691 of Plan - 1 5,836,099 of

Plan - Il and Nil of Smart Portfolio)

- Capital value (at net assets value per unit

at the beginning of the year) . . - . . - | 83,114 - | (83,114)](183,476) - [(183.476) - - - - - -
- Amount paid out of element of income
- Relating to 'Net income
for the year after taxation’ . . - . . . . (105) (105 - | @378) (4376) - @ss1)| (2.851) - - -
- Relating to 'Other comprehensive
income for the year' - - - - - - - - - - - - - - - - - -
- Refund / (adjustment) on units
as element of income - - - - - - (385) - (385)]  (246) - (246)| (73.231) - | (73231 - - -
- - - - - - (83,604) (105) (83,604) (183,722)  (4,376) (188,098) (73,231) (2,851) (76,082) - - -
Total comprehensive income /

(loss) for the year | : H : H . H : ” : ” : || : || 1371 || 1371 || . || 10,400 || 10,400 “ - H 10,657 H 10,657 H : H (141)H (1a1)
Distribution during the year - - - - - - - (993) (993) - (9,646)|  (9,646) - (7,808)|  (7,806) - - -
Net income / (loss) -

for the year less distribution - - - - - - - 378 378 - 754 754 - 2,851 2,851 - (141) (141)
Net assets at end of the year/maturity - - - - - - 145173 132 145,409 309,739 (135,704) 174,035 139,619 (35358) 104,261 123,200 (141) 123,059
Payable to unit holders on maturity - - - - - - - - - (309,739) 135,704 (174,035) (139,619) 35,358 (104,261) - - -
Net assets at end of the year - - - - - - 145173 132 145,409 - - - - - - 123,200 (141) 123,059
Undistributed (loss) / income

brought forward comprising of:

- Realised 216 (36,374) -

- Unrealised (357) 1,016 -

(141) (35,358) -

Accounting income available for distribution:
- Relating to capital gains 1,266 7,806 -
- Excluding capital gains - -
1,266 7,806 -

Net loss for the year - - (141)
Distribution during the year (993) (7,8086) -
Undistributed loss carried forward 132 (35,358) (141)
Undistributed (loss) / income

carried forward comprising of:

- Realised 3,130 (35,358) 216

- Unrealised (2,999) - (357)

132 (35,358) (141)
-- (Rupees) -- - (Rupees) - -- (Rupees) -- -- (Rupees) --

Net assets value per unit at beginning of the year 99.8771 90.2980 95.6301 -
Net assets value per unit at end of the year 100.1599 - - 99.8771

The annexed notes 1 to 23 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

;f;"'_""

Tk - 7

Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2022

June 30, 2022 June 30, 2021
Alhamra Alhamra Alhamra Alhamra
Islamic Islamic Islamic Islamic
Active Active Alhamra Active Active Alhamra
Allocation  Allocation Smart Allocation  Allocation Smart
Note  Plan -1 Plan - I Portfolio Total Plan -1 Plan - 1I Portfolio Total

(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES

Net income / (loss) for the year - - 1,371 1,371 10,399 10,657 (141) 20,915
Adjustments for non cash and other items:
Markup on balances with banks - - (629) (629) (337) (418) (30) (784)
Dividend income - - - - - - (235) (235)
Realized (Gain) on sale of investments - net - - (5,088) (5,088) (10,750) (11,470) - (22,220)
Net unrealised loss / (income) on re-measurement

of investments at fair value through profit or loss - - 2,999 2,999 - - 357 357
Provision against Sindh Workers' Welfare Fund (SWWF) - - - - 212 217 - 429

- - (2,718) (2,718) (10,875) (11,671) 92 (22,455)

(Increase) / Decrease in assets
Investments - - (15,150)|| (15,150) 333,383 177,542 (121,436)|| 389,489
Advance, deposits and other receivables - - - - 60 - - 60

- - (15,150)  (15,150) 333,443 177,542 (121,436) 389,549

(Decrease) / increase in liabilities

Payable to the Management Company - - 1 1 (40) (21) 10 (51)
Payable to the Trustee - - 8 8 (28) (25) 16 (37)
Payable to the Securities and Exchange
Commission of Pakistan - (29) 33 4 (87) (36) 1 (122)
Accrued expenses and other liabilities (6,146) (14,097) 380 (19,863) 4,930 12,992 54 17,976
(6,146) (14,126) 431 (19,841) 4,775 12,910 81 17,766
Markup received on balances with banks - - 590 590 430 464 - 894
Dividend received - - - - - - 235 235
Net cash generated from operating activities (6,146) (14,126) (15,476)  (35,749) 338,172 189,902 (121,169) 406,903
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units - - 105,577 105,577 20,587 929 123,200 144,716
Amount paid on redemption of units - - (83,604)|| (83,604)(| (188,098) (76,082) - (264,180)
Dividend paid - - (993) (993)|| (183,681)|| (112,067) - (295,748)
Net cash used in financing activities - - 20,979 20,979 (351,192)  (187,220) 123,200 (415,212)

Net (decrease) / increase in cash and cash
equivalents during the year (6,146) (14,126) 5502  (14,771) (13,020) 2,682 2,031 (8,309)

Cash and cash equivalents
at the beginning of the year 6,146 14,126 2,031 22,303 19,166 11,444 - 30,610

Cash and cash equivalents
at the end of the year 5 - - 7,532 7,532 6,146 14,126 2,031 22,301

The annexed notes 1 to 23 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vs b 7

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Al-Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed dated, November
25, 2016, executed between MCB-Arif Habib Savings and Investments Limited as Management Company
and Digital Custodian Company Limited (Formerly: MCB Financial Services Limited) as Trustee. The Fund
was approved by the Securities and Exchange Commission of Pakistan (SECP) on December 02, 2016
under the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations 2008).

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company
under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC
Rules) through a certificate of registration issued by the SECP. The registered office of the Management
Company is 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

1.3 The Fund commenced its operations from December 29, 2016. The Fund is an open-end Shariah
Compliant Fund of Funds that shall invest in other Shariah compliant Collective Investment Schemes as
specified in the Investment Policy contained in the offering document and SECP circular No. 7 of 2009, as
may be amended or substituted from time to time. The units of the Fund are redeemable subject to a
contingent load.

1.4 The duration of the Fund is perpetual however, Allocation Plans launched may have a set time frame. The
Fund commenced its operations from December 29, 2016 and on that date, had offered one type of
Allocation Plan (Plan-1) which matured on December 28, 2020. On June 16, 2017, the Fund launched
Allocation Plan-Il which matured on June 16, 2021. The Management Company has settled the unit
holders of Plan-I and Plan-Il. On June 10, 2021, the Fund launched Alhamra Smart Portfolio. The Fund is
allowed to invest in Shariah Compliant Collective Investment Schemes or in cash and / or near cash
instruments as allowed under circular no. 7 of 2009 dated March 06, 2009 issued by the SECP.

1.5 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of 'AM1'
dated October 06, 2021 to the Management Company.

1.6 Title to the assets of the Fund is held in the name of Digital Custodian Company Limited as Trustee of the
Fund.

1.7 The Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the
Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on
August 13, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. Such standards comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

- The NBFC rules, the Non-Banking Finance Companies, Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
differ from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed have been followed.

3. BASIS OF PREPARATION
3.1 Accounting convention

These financial statements have been prepared under the historical cost convention except for
investments which are measured at fair value.

3.2 Critical accounting estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the result of which form the
basis of making judgments about carrying values of assets and liabilities. The estimates and underlying
assumptions are reviewed on an ongoing basis.

Judgments made by management in the application of accounting policies that have significant effect on
the financial statements and estimates with a significant risk of material adjustment are explained in notes
4 till 4.16 respectively.

3.3 Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is the Fund's functional and
presentation currency.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial years.

4.1 New / Revised Standards, Interpretations and Amendments

There are certain new and amended standards, issued by International Accounting Standards Board
(IASB), interpretations and amendments that are mandatory for the Fund's accounting periods beginning
on or after July 01, 2021 but are considered not to be relevant or do not have any significant effect on the
Fund's operations and therefore not detailed in these financial statements.

4.2 Standards, interpretations and amendments to approved accounting standards that are not yet
effective

The following standards, amendments and interpretations with respect to the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the
respective standard or interpretation:
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Standards, interpretations and amendments Effective date
Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37  January 01, 2022

IAS 41 Agriculture
-Taxation in fair value measurements January 01, 2022

Disclosure of Accounting Policies - Amendments to IAS 1

and IFRS Practice Statement 2 January 01, 2022
Definition of Accounting Estimates - Amendments to IAS 8 January 01, 2023
Deferred Tax related to Assets and Liabilities arising January 01, 2023

from a Single Transaction — Amendments to IAS 12
Classification of liabilities as current or non-current - Amendment to IAS 1 January 01, 2024

Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture - Amendment to IFRS 10 and IAS 28 Not yet finalized

The above standards and amendments are not expected to have any material impact on the Fund's
financial
statements in the period of initial application.
IASB Effective date
(annual periods

Standards beginning on or after)
IFRS 1 - First-time Adoption of International Financial Reporting Standards July 01, 2009
IFRS 17 — Insurance Contracts January 01, 2023

4.3 Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments (if any)
with original maturity of three months or less, are readily convertible to known amounts of cash, are
subject to an insignificant risk of changes in value, and are held for the purpose of meeting short term
cash commitments rather than for investments and other purposes.

4.4 Financial assets
4.4.1 Classification
Business model assessment

The Fund determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objective.

The Fund's business model is not assessed on an instrument-by-instrument basis, but at a higher
level of aggregated portfolios and is based on observable factors such as:

- The objectives for the portfolio, in particular, whether management's strategy focuses on earning
contractual revenue, maintaining a particular interest rate profile, matching the duration of the
financial assets to the duration of the liabilities that are funding those assets or realizing cash flows
through the sale of the assets;

- How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel;
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- The risks that affect the performance of the business model (and the financial assets held within
that business model) and, in particular, the way those risks are managed; and

- How managers of the business are compensated (for example, whether the compensation is based
on the fair value of the assets managed or on the contractual cash flows collected).

The business model assessment is based on reasonably expected scenarios without taking 'worst
case' or 'stress case’ scenarios into account. If cash flows after initial recognition are realised in a
way that is different from the Fund's original expectations, the Fund does not change the
classification of the remaining financial assets held in that business model, but incorporates such
information when assessing newly originated or newly purchased financial assets going forward.

Assessments whether contractual cash flows are solely payments of principal and interest
(SPPI)

As a second step of its classification process the Fund assesses the contractual terms of financial
to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are
repayments of principal or amortisation of the premium / discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the Fund
applies judgement and considers relevant factors such as the currency in which the financial asset
is denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than the minimum exposure to risks or volatility
in the contractual cash flows that are unrelated to a basic lending arrangement do not give rise to
contractual cash flows that are solely payments of principal and interest on the amount outstanding.
In such cases, the financial asset is required to be measured at fair value through profit or loss.

4.4.2 Initial Measurement

Investments are initially measured at their fair value except in the case of financial assets recorded
at FVTPL, transaction costs are added to, or subtracted from, this amount.

Subsequent Measurement
Debt instruments at Amortized Cost

After initial measurement, such debt instruments are subsequently measured at amortised cost.
Amortised cost is calculated by taking into account any discount or premium on issue funds, and
costs that are an integral part of the Effective Interest Rate.

Debt instruments at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are recorded in the statement of
financial position at fair value. Changes in fair value are recorded in other comprehensive income.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are recorded in the statement of financial
position at fair value. Changes in fair value are recorded in profit and loss.
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4.4.3 Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under IAS 39. The expected credit loss model requires an
entity to account for expected credit losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial recognition. In other words, it is no longer
necessary for a credit event to have occurred before credit losses are recognized.

However, SECP through its SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 have
deferred the applicability of above impairment requirements in relation to debt securities for mutual
funds and accordingly, basis defined in Circular No. 33 of 2012 dated, October 24, 2012 will be
followed.

4.5 Derecognition

The Fund derecognises a financial asset when the contractual right to the cash flows from the financial
asset expires or it transfers the right to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred.

4.6 Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual
provisions of the instrument. These are initially recognised at fair value and subsequently stated at
amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expired.

4.7 Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
assets and liabilities when there is a legally enforceable right to set off the recognised amounts and there
is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

4.8 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount of the obligation can be made. Provisions, if
any, are regularly reviewed and adjusted to reflect the current best estimate.

4.9 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its
accounting income for the year, as reduced by capital gains, whether realised or unrealised, is distributed
to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001.

4.10 Dividend distribution and appropriations

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events
and are recognised in the financial statements of the period in which such distributions are declared.
Based on Mutual Funds Association of Pakistan (MUFAP) guidelines (duly consented upon by SECP),
distributions for the year are deemed to comprise of the portion of amount of income already paid on units
redeemed and the amount of cash distribution for the year.
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The distribution per unit is announced based on units that were held for the entire period. The rate of
distribution is adjusted with effect of refund of capital if any based on the period of investment made
during the year. Resultantly, the rate of distribution per unit may vary depending on the period of
investment.

4.11 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications
received by the distributors during business hours on that date. The offer price represents the net asset
value per unit as of the close of the business day plus the allowable sales load and any provision for
duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the
Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive
redemption applications during business hours of that day. The redemption price represents the net asset
value per unit as of the close of the business day less any back-end load, any duties, taxes, and charges
on redemption, if applicable.

4.12 Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by
dividing the net assets of the Fund by the number of units in circulation at the year end.

4.13 Revenue recognition

- Realized gain / (loss) on sale of investment is accounted for in the income statement in the period
in which it arises.

- Unrealised gain / (loss) arising on revaluation of investments classified as 'at fair value through
profit or loss' is included in the income statement in the period in which it arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Markup on bank balances, term deposit receipts and government securities is recognised on
effective interest rate method.

4.14 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee
and annual fee of the SECP are recognised in the Income Statement on an accrual basis.

4.15 (Loss)/ earnings per unit

(Loss) / earnings per unit (EPU) has not been disclosed as in the opinion of the management,
determination of weighted average number of outstanding units for calculating EPU is not practicable.

4.16 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those
in units redeemed

Element of income represents the difference between NAV per unit on the issuance or redemption date,
as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period.
Further, the element of income is a transaction of capital nature and the receipt and payment of element
of income is taken to unit holders' fund. However, to maintain the same ex-dividend NAV of all units
outstanding on the accounting date, net element of income contributed on issue of units lying in unit
holders fund is refunded on units in the same proportion as dividend bears to accounting income available
for distribution.
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5. BALANCES WITH BANKS

In current account
In saving accounts

In current accounts
In saving accounts

June 30, 2022

5.1 This account is maintained with MCB Bank Limited, a related party.

5.2 These carry markup ranging from 6.60% to 13.75% (2021: 6.60% to 6.8%) per annum.

6. INVESTMENTS

At fair value through profit or loss
- Units of open-end mutual funds

At fair value through profit or loss
- Units of open-end mutual funds

Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
R R Smart
Allocation Allocation Portfoli
Plan -1 Plan - Ii ortfofio Total
Note @ = e (Rupees in '000) ----------------
5.1 - - 1,516 1,516
5.2 - - 6,016 6,016
- - 7,532 7,532
June 30, 2021
Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
R R Smart
Allocation Allocation Portfoli
Plan - | Plan - II ortrollo Total
---------------- (Rupees in '000) ----=-========--
6,146 14,126 10 20,282
- - 2,020 2,020
6,146 14,126 2,030 22,302
June 30, 2022
Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
R . Smart
Allocation Allocation Portfoli
Plan -1 Plan - Ii ortfofio Total
Note @ = —-memeeeeeeeee (Rupees in '000) ----------------
6.1 - - 138,320 138,320
June 30, 2021
Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
R R Smart
Allocation Allocation Portfoli
Plan - | Plan - I orttofio Total
---------------- (Rupees in '000) ------=====-=---
- - 121,079 121,079
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June 30, 2022

Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
. . Smart
Allocation Allocation Portfoli
7 PAYABLE TO MCB-ARIF HABIB Plan - | Plan - Il ortrolio: yotal
SAVINGS AND INVESTMENTS LIMITED - Note ———-mmeemeeeee (Rupees in '000) ----------------
MANAGEMENT COMPANY
Management remuneration payable 71 - - 7 7
Sindh sales tax payable on management remuneration 7.2 - - 1 1
Payable against allocated expenses 7.3 - - 13 13
- - 21 21

June 30, 2021

Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
. . Smart
Allocation Allocation Portfoli
Plan - Plan - II ortolio total
---------------- (Rupees in '000) ----------------
Management remuneration payable - - 3 3
Sindh sales tax payable on management remuneration - - - -
Payable against allocated expenses - - 7 7
- - 10 10

7.1 As per the offering document, the Management Company has charged management fee at the rate of 10%
(2021: 10%) on accrued bank mark-up calculated on daily basis.

7.2 During the year, Sindh Sales Tax on management fee has been charged at 13% (2021: 13%).

7.3 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to
charge fees and expenses related to registrar services, accounting, operation and valuation services,
related to a Collective Investment Scheme (CIS).

During the year, the Management Company has charged actual expenses related to registrar services,
accounting, operations and valuation services to the CIS as per SECP vide SRO 639 dated June 20, 2019.

June 30, 2022
Alhamra Alhamra

Islamic Active Islamic Active Alhamra
. . Smart
Allocation Allocation Portfoli
Plan - | Plan - Ii ortioflio  rotal
8 PAYABLE TO DIGITAL CUSTODIAN Note = —mmemcmemeeeeee (Rupees in '000) -----===s=mumumm
COMPANY LIMITED - TRUSTEE

Trustee remuneration payable 8.1 - - 21 21
Sindh sales tax payable on trustee remuneration 8.2 - - 3 3
- - 24 24

June 30, 2021
Alhamra Alhamra
Islamic Active Islamic Active
. . Smart
Allocation Allocation Portfoli
Plan -1 Plan - 1I ortiolio Total
---------------- (Rupees in '000) ----------------

Alhamra

Trustee remuneration payable - - 14 14
Sindh sales tax payable on trustee remuneration - - 2 2
- - 16 16
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8.1 Under the provisions of the Trust Deed, the Trustee is entitled to a remuneration, to be paid monthly in
arrears as per the following tariff structure.

Net Assets Value (NAV) Tariff per annum

Up to Rs.1 billion Rs.0.09% per annum of Daily Net Assets or Rs.0.25 million per annum,
whichever is higher

Over Rs.1 billion Rs.0.9 million plus 0.065% per annum of Daily Net Assets exceeding Rs.1 billion
8.2 Sindh Sales Tax at 13% (2021: 13%) is charged on Trustee fee.
9 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

SECP, vide SRO No. 685(1)/2019 dated June 28, 2019, revised the rate of annual fee at 0.02% (2021: 0.02%) of
net assets on all categories of collective investment schemes which is effective from July 01, 2020.

June 30, 2022

Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
. . Smart
Allocation Allocation Portfoli
Plan - | Plan - I ortioflo  rotal
Note W  ————-mmmeeeeeee (Rupees in '000) --------=-==----
10 ACCRUED EXPENSES AND OTHER LIABILITIES
Auditors' remuneration - - 354 354
Provision for Sindh Workers'

Welfare Fund (SWWF) 10.1 - - - -
Payable to legal advisor - - 34 34
Withholding Tax Payable - - 5 5
Others - - 40 40

- - 433 433
June 30, 2021
Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
. . Smart
Allocation Allocation Portfoli
Plan - | Plan - II ortollo Total
---------------- (Rupees in '000) ----------------
Auditors' remuneration - 283 17 300
Provision for Sindh Workers' Welfare Fund (SWWF) 982 942 - 1,924
Payable to legal advisor - 29 3 32
Others 5,164 12,843 34 18,041

6,146 14,097 54 20,297

10.1 Sindh Revenue Board (SRB) through its letter dated August 12, 2021 received on August 13, 2021 has
intimated Mutual Funds Association of Pakistan's (MUFAP) that the mutual funds do not qualify as
Financial Institutions / Industrial Establishments and are therefore, not liable to pay the Sindh Workers’
Welfare Fund (SWWF) contribute ions. This development was discussed at MUFAP level and was also
been taken up with the Securities and Exchange Commission of Pakistan (SECP). All the Asset
Management Companies, in consultation with SECP, have reversed the cumulative provision for SWWF
recognised in the financial statements of the Funds till August 12, 2021 on August 13, 2021.

SECP has also given its concurrence for recording reversal of provision of SWWF on the day letter was
received by MUFAP. This reversal of provision has contributed towards an unusual increase in NAV of the
Fund on August 13, 2021. This is one-off event and is not likely to be repeated in the future. Going forward,
no provision for SWWF would be recognised in the financial statements of the Fund.
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1

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2022 and June 30, 2021

June 30, 2022

Alhamra Alhamra
Islamic Active Islamic Active Alhamra
. . Smart
Allocation Allocation .
Plan - | Plan - Il Portfolio 54
12 AUDITORS' REMUNERATION e (Rupees in '000) ------=====-=---
Annual audit fee - - 300 300
Half yearly review fee - - 100 100
Out of pocket expenses - - 88 88
Sindh sales tax - - 39 39
- - 527 527
June 30, 2021
Alhamra Alhamra
Islamic Active Islamic Active Alhamra
Allocation Allocation Smart.
Plan -1 Plan - II Portfolio  44al
---------------- (Rupees in '000) ----------------

Annual audit fee - 280 17 297
Half yearly review fee 57 35 - 92
Out of pocket expenses - 7 - 7
Sindh sales tax 5 25 - 30
62 347 17 426

13 TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income
for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit holders as cash
dividend. Furthermore, regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net
accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of
section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001. The Fund has not recorded any tax liability in respect of income relating to the current year as the
Management Company intends to distribute in cash at least 90 percent of the Fund's accounting income for the
year ending June 30, 2022 as reduced by capital gains (whether realised or unrealised) to its unit holders in the
form of cash.

14 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED
PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Management Company, the Trustee, directors, key management personnel and other associated undertakings
and connected persons. Connected persons also include any person beneficially owing directly or indirectly 10%
or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to
connected persons. The transactions with connected persons are in the normal course of business, at contracted
rates and at terms determined in accordance with market rates.

Remuneration payable to the Management Company is determined in accordance with the provision of the NBFC
Regulations and constitutive documents of the Fund respectively.
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14.2 Transactions during the year: June 30, 2022
Alhamra Alhamra
. . . . Alhamra
Islamic Active Islamic Active
R R Smart
Allocation Allocation Portfoli
Plan - | Plan - Il ortiofio Total
MCB-Arif Habib Savings and Investments Limited - = —ccemememceeeeee (Rupees in '000) ----=--=-==mn---
Management Company
Remuneration of the Management Company - - 62 62
Sindh sales tax on remuneration of the
Management Company - - 8 8
Allocated expenses - - 171 171
Digital Custodian Company Limited - Trustee
Remuneration of the Trustee - - 250 250
Sindh sales tax on remuneration of the Trustee - - 32 32

Alhamra Islamic Stock Fund

Purchase of 2,991,597 units by the Fund (2021: 2,681,101) - - 32,005 32,005
Sale of 1,803,254 Units, by the fund (2021: NIL) - - 18,684 18,684
Alhamra Islamic Income Fund

Purchase of 2,113,792 units by the Fund (2021 : 890,625) - - 216,850 216,850
Sale of 1,995,175 units by the Fund (2021: NIL) - - 215,020 215,020

MCB Bank Limited
Bank charges - - 4 4

June 30, 2021
---------------- (Rupees in '000) ----------------

MCB-Arif Habib Savings and Investments Limited -
Management Company

Remuneration of the Management Company 34 37 3 74
Sindh sales tax on remuneration of the

Management Company 4 5 - 10
Allocated expenses 148 143 7 298
Digital Custodian Company Limited - Trustee
Remuneration of the Trustee 137 238 14 388
Sindh sales tax on remuneration of the Trustee 18 31 2 51

Alhamra Islamic Stock Fund
Purchase of 3,075,397 units, 4,028,447 units, and

2,681,101 units by the Fund 31,000 41,000 30,707 102,707
Sale of 3,075,397 units, 4,028,477 units, and
0 units by the Fund 33,153 45,078 - 78,231

Alhamra Islamic Income Fund
Purchase of 315,918 units, 424,082 units and

890,625 units by the Fund 33,153 - 90,728 123,881
Sale of 3,483,764 units, 2,054,711 units and
0 units by the Fund 364,441 218,541 - 582,983

MCB Bank Limited
Bank charges 5 3 - 8
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14.3 Balances outstanding at year end:
June 30, 2022

Alhamra Alhamra

. i . i Alhamra
Islamic A_ctlve Islamic A_ctlve Smart
Allocation Allocation Portfolio
Plan -1 Plan -1l Total

---------------- (Rupees in '000) ----------------
MCB-Arif Habib Savings and Investments Limited -
Management Company

Management remuneration payable - - 7 7
Sindh sales tax payable on

Management Company remuneration - - 1 1
Payable against allocated expenses - - 13 13

Digital Custodian Company Limited - Trustee
Trustee remuneration payable - - 21 21
Sindh sales tax payable on Trustee remuneration - - 3 3

MCB Bank Limited - Group / associated company
Balances with bank - current account - - 1,516 1,516

Alhamra Islamic Income Fund
Outstanding 1,009,242 units (2021: 890,625 units) - - 103,108 103,108
(investments made by the Fund)

Alhamra Islamic Stock Fund
Outstanding 3,869,444 units (2021: 2,681,101) - - 35,212 35,212

(investments made by the Fund)

June 30, 2021

Alhamra Alhamra Alhamra
Islamic Active Islamic Active Smart
Allocation Allocation Portfolio
Plan -1 Plan - 1l Total

---------------- (Rupees in '000) --------=-------
MCB-Arif Habib Savings and Investments Limited -
Management Company
Management remuneration payable - - 3 3
Sindh sales tax payable on
Management Company remuneration - - - -
Payable against allocated expenses - - 7 7

MCB Financial Services Limited - Trustee
Trustee remuneration payable - - 14 14
Sindh sales tax payable on Trustee remuneration - - 2 2

MCB Bank Limited - Group / associated company
Balances with bank - current account 6,146 14,126 10 20,282

Alhamra Islamic Income Fund
Outstanding 890,625 units - - 90,809 90,809
(investments made by the Fund)

Alhamra Islamic Income Fund

Outstanding 2,681,101 units - - 30,270 30,270
(investments made by the Fund)
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15. FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate
and other price risk), credit risk and liquidity risk. Risk of the Fund are being managed by the Management
Company in accordance with the approved policies of the investment committee which provide broad
guidelines for management of above mention risks. The Board of Directors of the Management Company has
overall responsibility for the establishment and oversight of the Fund's risk management framework.

The Fund primarily invests in Sharia compliant Islamic schemes of the Management Company and Sharia
compliant Islamic schemes of other asset management companies subject to the prior approval of the
Commission and the Sharia Advisor, Islamic Bank and Islamic banking windows of conventional bank acc ount.

15.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of the changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by
following the internal risk management policies and investment guidelines approved by the Board and
regulations laid down by the SECP and the NBFC Regulations, The NBFC Rules.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
15.1.1 Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in foreign exchange rates. The Fund, at present is not exposed to
currency risk as all transactions were carried out in Pak Rupees.

15.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

a) Sensitivity analysis for variable rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would
have increased / decreased the income statement by Rs.Nil (2021: Rs.Nil million), Rs.Nil (2021:
Rs.Nil million) and Rs.0.06 million (2021: Rs.0.020 million) for Plan I, Il and Smart Portfolio
respectively and consequently statement of movement in unit holders' fund would be affected by
the same amount. The analysis assumes that all other variables remain constant.

b) Sensitivity analysis for fixed rate instruments

Presently, the Fund does not hold any fixed rate instruments that may expose the Fund to any
material interest rate risk.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity
analysis prepared as at June 30, 2022 is not necessarily indicative of the impact on the Fund's net
assets of future movements in interest rates.
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Yield rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet financial instruments is based on settlement date.

Alhamra Islamic Active Allocation Fund Plan |

As at June 30, 2022
Exposed to yield risk
More
than
three Not
Upto months More |exposed to
Effective yield / three |and up to|than one| yield rate
Particulars rate months | one year year risk Total
% (Rupees in '000)

On-balance sheet financial instruments

Financial assets

Bank balances - - - - -
Investments - - - - -
Markup receivable - - - - -
Advance, deposits and other receivables - - - - -
Sub total - - - - -

Financial liabilities

Payable to the Management Company - - - - -
Payable to the Trustee - - - - -
Accrued expenses and other liabilities - - - - -
Sub total - - - - -

On-balance sheet gap - - - - -

Alhamra Islamic Active Allocation Fund Plan Il

As at June 30, 2022
Exposed to yield risk
More
than
three Not
Upto months More |exposed to
Effective yield / three |and up to|than one| yield rate
Particulars rate months | one year year risk Total
% (Rupees in '000)

On-balance sheet financial instruments

Financial assets

Bank balances - - - - -
Investments - - - - -
Markup receivable - - - - -
Sub total - - - - -

Financial liabilities

Payable to the Management Company - - - - -
Payable to the Trustee - - - - -
Accrued expenses and other liabilities - - - - -
Sub Total - - - - -

On-balance sheet gap - - - - -
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Alhamra Smart Portfolio

As at June 30, 2022

Exposed to yield risk

More
than
three Not
Upto months More |exposed to
Effective yield / three |and up to[than one| yield rate
Particulars rate months | one year year risk Total
% (Rupees in '000)
Financial assets
Bank balances 6.60% - 13.75% 1,516 - - 6,016 7,532
Investments - - - 138,320 138,320
Markup receivable - - - 69 69
Sub total 1,516 - - 144,405 145,921
Financial liabilities
Payable to the Management Company - - - 20 20
Payable to the Trustee - - - 24 24
Accrued expenses and other liabilities - - - 394 394
Sub Total - - - 438 438
On-balance sheet gap 1,516 - - 143,967 145,483
Alhamra Islamic Active Allocation Fund Plan |
As at June 30, 2021
Exposed to yield risk
More
than
three Not
Upto months More |exposed to
Effective yield / three |and up to[than one| yield rate
Particulars rate months | one year year risk Total
% (Rupees in '000)
On-balance sheet financial instruments
Financial assets
Bank balances 6.60% -6.80% - - - 6,146 6,146
Investments - - - - -
Markup receivable - - - - -
Advance, deposits and other receivables - - - - -
Sub total - - - 6,146 6,146
Financial liabilities
Payable to the Management Company - - - - -
Payable to the Trustee - - - - -
Accrued expenses and other liabilities - - - 5,159 5,159
Sub total - - - 5,159 5,159
On-balance sheet gap - - - 986 986
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Alhamra Islamic Active Allocation Fund Plan Il

As at June 30, 2021
Exposed to yield risk
More
than
three Not
Upto months More |exposed to
Effective yield / three and up to|than one| yield rate
Particulars rate months | one year year risk Total
% = e (Rupees in '000) --------====mmmmemmeemen
On-balance sheet financial instruments
Financial assets
Bank balances 6.60% - 6.80% - - - 14,126 14,126
Investments - - - - -
Markup receivable - - - - -
Sub total - - - 14,126 14,126

Financial liabilities

Financial liabilities - - - 14,126 14,126
Payable to the Management Company - - - - -
Payable to the Trustee - - - - -
Sub Total - - - 14,126 14,126

On-balance sheet gap - - - - -

Alhamra Smart Portfolio

As at June 30, 2021
Exposed to yield risk
More than
three Not
Upto months More |exposed to
Effective yield / three and up to|than one| yield rate
Particulars rate months | one year year risk Total

%  mmemmemmmmmmmeeeeeeeee (Rupees in '000) ------=======n=mnumouum-
On-balance sheet financial instruments
Financial assets
Bank balances 6.60% 10 - - 2,020 2,030
Investments - - - 121,079 121,079
Markup receivable - - - 30 30
Sub total 10 - - 123,129 123,139
Financial liabilities
Payable to the Management Company - - - 10 10
Payable to the Trustee - - - - -
Accrued expenses and other liabilities - - - 54 54
Sub total - - - 64 64
On-balance sheet gap 10 - - 123,066 123,076

15.1.3 Price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest risk or currency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market.

A reasonably possible change of 5% increase or decrease in fair values at the reporting date would have increased /
decreased the income statement and statement of comprehensive income by Rs. 6.915 million (2021: Rs. 6.054
million) for Smart Portfolio respectively and consequently statement of movement in unit holders' fund would be
affected by the same amount. The analysis assumes that all other variables remain constant.
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15.2 Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from
bank balances, investments, markup and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and
investment guidelines approved by the Investment Committee. In addition, the risk is managed through assignment
of credit limits and by following strict credit evaluation criteria laid down by the Management Company. The Fund
does not expect to incur material credit losses on its financial assets.

The Fund's maximum exposure to credit risk related to receivables at June 30, 2022 and June 30, 2021 is the
carrying amounts of following financial assets.

The maximum exposure to credit risk as at June 30, 2022 was as follows:

June 30, 2022

Alhamra Islamic Active Alhamra Islamic Active .
Allocation Plan - | Allocation Plan - II Alhamra Smart Portfolio
Balance as per Balance as per Balance as per
statement of statement of statement of
assets and Maximum assets and Maximum assets and Maximum
liabilities exposure liabilities exposure liabilities exposure

(Rupees in '000)

Bank balances - - - - 7,532 7,532
Investments - - - - 138,320 138,320
Markup receivable - - - - 69 69

- - - - 145,921 145,921

The maximum exposure to credit risk as at June 30, 2021 was as follows:

June 30, 2021

Alhamra Islamic Active Alhamra Islamic Active .
Allocation Plan - | Allocation Plan - II Alhamra Smart Portfolio
Balance as per Balance as per Balance as per
statement of statement of statement of
assets and Maximum assets and Maximum assets and Maximum
liabilities exposure liabilities exposure liabilities exposure

(Rupees in '000)

Bank balances 6,146 6,146 14,126 14,126 2,031 2,031
Investments - - - - 121,079 121,079
Markup receivable - - - - 30 30

6,146 6,146 14,126 14,126 123,140 123,140

Balances by rating category
The Fund held bank balances and investments at June 30, 2022 with banks having following credit ratings:

June 30, 2022

Alhamra Islamic Active Alhamra Islamic Active
Rating Allocation Plan - | Allocation Plan - Il Alhamra Smart Portfolio
Rupees in '000 % Rupees in '000 % Rupees in '000 %
Balances with banks
AAA - - - - 1,516 20.13%
AA - - - - 6,016 79.87%

- - - - 7,532 100.00%

Investment -
Units of open-end
mutual funds
AA-(f) - 0.00% - 0.00% - 100.00%
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Above rates are on the basis of available ratings assigned by PACRA and VIS as of June 30, 2022.
The Fund held bank balances and investments at June 30, 2021 with banks having following credit ratings:

June 30, 2021

Alhamra Islamic Active Alhamra Islamic Active
Allocation Plan - | Allocation Plan - 1l Alhamra Smart Portfolio

Rating Rupees in ‘000 % Rupees in '000 % Rupees in '000 %
Balances with banks
AAA 6,146 100.00% 14,055 5.31% 10 5.31%
AA+ - 0.00% - 0.00% 2,020 0.00%
A+ - 0.00% - 94.69% - 94.69%

6,146 100.00% 14,055 100.00% 2,031 100.00%

Investment - Units of
open-end mutual funds
AA-(f) - 100.00% - 100.00% - 100.00%

Above rates are on the basis of available ratings assigned by PACRA and VIS as of June 30, 2021.
Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations
in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions, if any, at the option of unit holders. The Fund's approach to
managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its
liabilities when due under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Fund's reputation. Its policy is therefore to invest the majority of its assets in investments that are
traded in an active market and can be readily disposed and are considered readily realisable.

The Fund has the ability to borrow in the short-term to ensure settlement. During the current year, the Fund did not
availed any borrowing. As per the NBFC Regulations the maximum amount available to the Fund from the
borrowing would be limited to fifteen percent of the net assets upto 90 days and would be secured by the assets of
the Fund and bear interest at commercial rates.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in
excess of ten percent of the units in issue and such requests would be treated as redemption requests qualifying
for being processed on the next business day. Such procedure would continue until the outstanding redemption
requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows.

Alhamra Islamic Active Allocation Fund Plan |

As at June 30, 2022
More than
three
months and
Upto three upto one More than one
Particulars months year year Total

(Rupees in '000)

Liabilities
Payable to the Management Company - - - -
Payable to the Trustee - - - -
Accrued expenses and other liabilities - - - -
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Alhamra Islamic Active Allocation Fund Plan I

As at June 30, 2022

More than
three
months and
Upto three upto one | More than one
Particulars months year year Total
(Rupees in '000)
Liabilities
Payable to the Management Company - - - -
Payable to the Trustee - - - -
Accrued expenses and other liabilities - - - -
Alhamra Smart Portfolio
As at June 30, 2022
More than
three
months and
Upto three upto one | More than one
Particulars months year year Total
(Rupees in '000)
Liabilities
Payable to the Management Company 20 - - 20
Payable to the Trustee 21 - - 21
Accrued expenses and other liabilities 394 - - 394
435 - - 435

Alhamra Islamic Active Allocation Fund Plan |

As at June 30, 2021

More than
three
months and
Upto three upto one | More than one
Particulars months year year Total
(Rupees in '000)

Liabilities
Payable to the Management Company - - - -
Payable to the Trustee - - - -
Accrued expenses and other liabilities 5,159 - - 5,159

5,159 - - 5,159

Alhamra Islamic Active Allocation Fund Plan I

As at June 30, 2021

More than
three
months and
Upto three upto one | More than one
Particulars months year year Total
(Rupees in '000)

Liabilities
Payable to the Management Company - - - -
Payable to the Trustee - - - -
Accrued expenses and other liabilities 14,126 - - 14,126

14,126 - - 14,126
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15.4

Alhamra Smart Portfolio

As at June 30, 2021

More than
three
months and
Upto three upto one More than one
Particulars months year year Total
(Rupees in '000)

Liabilities
Payable to the Management Company 10 - - 10
Payable to the Trustee 16 - - 16
Accrued expenses and other liabilities 54 - - 54

80 - - 80

Financial instruments by category

Alhamra Islamic Active Allocation Fund Plan |

As at June 30, 2022

At fair value

At Fair value through
Particulars through OCI profit or | Amortised cost Total
(Rupees in '000)
Financial assets
Bank balances - - - -
Investments - - - -
Markup receivable - - - -
Advance, deposits and other receivables - - - -
As at June 30, 2022
At fair value
through
Particulars profit or | Amortised cost Total

Financial liabilities

Payable to the Management Company
Payable to the Trustee

Accrued expenses and other liabilities

(Rupees in '000)

Alhamra Islamic Active Allocation Fund Plan Il

As at June 30, 2022

At fair value

At Fair value through
Particulars through OCI profit or | Amortised cost Total
(Rupees in '000)
Financial assets
Bank balances - - - -
Investments - - - -
Markup receivable - - - -
As at June 30, 2022
At fair value
through
Particulars profit or Amortised cost Total

Financial liabilities

Payable to the Management Company
Payable to the Trustee

Accrued expenses and other liabilities

(Rupees in '000)
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Alhamra Smart Portfolio

As at June 30, 2022

At fair value

At Fair value through
Particulars through OCI profit or Amortised cost Total
(Rupees in '000)
Financial assets
Bank balances - - 7,532 7,532
Investments - - 138,320 138,320
Markup receivable - - 69 69
- - 145,921 145,921
As at June 30, 2022
At fair value
through
Particulars profit or Amortised cost Total
--------------- (Rupees in '000) ---------------
Financial liabilities
Payable to the Management Company - 20 20
Payable to the Trustee - 21 21
Accrued expenses and other liabilities - 394 394
- 435 435
Alhamra Islamic Active Allocation Fund Plan |
As at June 30, 2021
At fair value
At Fair value through
Particulars through OCI profit or Amortised cost Total
(Rupees in '000)
Financial assets
Bank balances - - 6,146 6,146
Investments - - - -
Markup receivable - - - -
Advances, deposits and Other receivable - - - -
- - 6,146 6,146
As at June 30, 2021
At fair value
through
Particulars profit or Amortised cost Total
--------------- (Rupees in '000) ---------------
Financial liabilities
Payable to the Management Company - - -
Payable to the Trustee - - -
Accrued expenses and other liabilities - 5,159 5,159
- 5,159 5,159
Alhamra Islamic Active Allocation Fund Plan Il
As at June 30, 2021
At fair value
At Fair value through
Particulars through OCI profit or Amortised cost Total
(Rupees in '000)
Financial assets
Bank balances - - 14,126 14,126
Investments - - - -
Markup receivable - - - -
- - 14,126 14,126
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As at June 30, 2021
At fair value

through
Particulars profit or [ Amortised cost Total
--------------- (Rupees in '000) ---------------
Financial liabilities
Payable to the Management Company - - -
Payable to the Trustee - - -
Accrued expenses and other liabilities - 14,126 14,126

- 14,126 14,126

Alhamra Smart Portfolio
As at June 30, 2021

At fair value
At Fair value through

Particulars through OCI profit or [ Amortised cost Total

(Rupees in '000)

Financial assets

Bank balances - - 2,031 2,031
Investments - - 121,079 121,079
Markup receivable - - 30 30

- - 123,140 123,140

As at June 30, 2021
At fair value

through
Particulars profit or [ Amortised cost Total
--------------- (Rupees in '000) ---------------
Financial liabilities
Payable to the Management Company - 10 10
Payable to the Trustee - 16 16
Accrued expenses and other liabilities - 54 54

- 80 80

16. Unit holders' fund risk management

The Fund's objective when managing unit holders' funds is to safeguard the Fund's ability to continue as a going concern
so that it can continue to provide optimum returns to its unit holders, to maintain a strong base of assets to meet
unexpected losses or opportunities and to ensure reasonable safety of capital. The Fund manages its investment portfolio
and other assets by monitoring return on net assets and makes adjustments to it in the light of changes in markets'
conditions. The capital structure depends on the issuance and redemption of units.

The Fund has no restrictions on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs.100 million at all times during the life
of the scheme. The Fund has maintained and complied with the requirement of minimum fund size during the current
year.

In accordance with the risk management policies as stated above, the Fund endeavours to invest the subscriptions
received in appropriate investments while maintaining sufficient liquidity to meet redemption requests, such liquidity being
augmented by short-term borrowings or disposal of investments where necessary.

17. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It
defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date (i.e. an exit price).
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Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
balance sheet date. The estimated fair value of all other financial assets and liabilities is considered not
significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between those whose fair
value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

As at June 30, 2022 and June 30, 2021, the Fund held the following instruments measured at fair values:
June 30, 2022

Level 1 Level 2 Level 3 Total
(Rupees in '000)

Alhamra Islamic Active Allocation Plan - |
At fair value through profit or loss - - - -

Alhamra Islamic Active Allocation Plan - I
At fair value through profit or loss - - - -

Alhamra Smart Portfolio
At fair value through profit or loss - 138,320 - 138,320

- 138,320 - 138,320

June 30, 2021
(Rupees in '000)

Alhamra Islamic Active Allocation Plan - |
At fair value through profit or loss - - - -

Alhamra Islamic Active Allocation Plan - I
At fair value through profit or loss - - - -

Alhamra Smart Portfolio
At fair value through profit or loss - 121,079 - 121,079

- 121,079 - 121,079

17.1 Fair values of investments in units of mutual funds are determined based on redemption prices disclosed
at the MUFAP as at the close of the business days.

During the year ended June 30, 2022, there were no transfers between level 1 and level 2 fair value
measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as these are either
short term in nature or repriced periodically. Therefore, their carrying amounts are a reasonable approximation
of their fair values.
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18. PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of the members of the investment committee of the Fund are as follows:

S. Experience
No. Name Designation in years Qualification
1 Muhammad Sagib Saleem Chief Executive Officer 24.5 FCCA & FCA
2 Muhammad Asim Chief Investment Officer 19 MBA & CFA
3 Awais Abdul Sattar Portfolio Manager Equities 11 MBA & CFA
4 Jawad Naeem Head of Islamic Equities 14 MBA Finance & CFA Level 1
5 Saad Ahmed Head Of Fixed Income 16 MBA
6 Usama Igbal Fund Manager 18 Graduate
7 Syed Abid Ali Head Of Equities 14 MBA

18.1 Other funds managed by the fund manager

Mr. Syed Muhammad Usama Igbal is the Manager of the Fund as at year end. Other funds being managed
by him are as follows:

- Pakistan Income Fund

- Alhamra Islamic Income Fund

- Alhamra Islamic Money Market Fund
- Alhamra Wada Plan |

19. PATTERN OF UNIT HOLDING

Alhamra Islamic Active Allocation Plan - |

As at June 30, 2022
Net assets
Number of value of the
unit Number of amount Percentage of
Category holders units held invested total investment

(Rupees in '000)

Individuals - - - 0.00%
Associated company - - - 0.00%
Others - - - 0.00%
- - - 0.00%
Alhamra Islamic Active Allocation Plan - Il

As at June 30, 2022

Net assets

Number of value of the

unit Number of amount Percentage of
Category holders units held invested total investment
(Rupees in '000)

Individuals - - - 0.00%
Associated company - - - 0.00%
Other - - - 0.00%
- - - 0.00%
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Alhamra Smart Portfolio

As at June 30, 2022

Number of

Net assets
value of the

unit Number of amount Percentage of
Category holders units held invested total investment
(Rupees in '000)
Individuals 17 244,737 24,513 16.86%
Associated company 1 1,207,021 120,895 83.14%
Other 1 9 1 0.00%
19 1,451,767 145,409 100.00%

Alhamra Islamic Active Allocation Plan - |

As at June 30, 2021

Number of

Net assets
value of the

unit Number of amount Percentage of
Category holders units held invested total investment
(Rupees in '000)
Individuals - - - 0.00%
Associated company - - - 0.00%
Other - - - 0.00%
- - - 0.00%

Alhamra Islamic Active Allocation Plan - Il

As at June 30, 2021

Number of

Net assets
value of the

unit Number of amount Percentage of
Category holders units held invested total investment
(Rupees in '000)
Individuals - - - 0.00%
Associated company - - - 0.00%
Others - - - 0.00%
- - - 0.00%

Alhamra Smart Portfolio

As at June 30, 2021

Number of

Net assets
value of the

unit Number of amount Percentage of
Category holders units held invested total investment
(Rupees in '000)
Individual 1 32,102 3,206 2.61%
Associated company 1 1,200,000 119,853 97.39%
Others - - - 0.00%
2 1,232,102 123,059 100.00%
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20. ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The 168th, 169th, 170th, 171st, 172nd, 173rd, 174th, 175th,176th meetings of the Board of Directors were held on
August 09, 2021, September 15, 2021, October 18, 2021, October 22, 2021, February 03, 2022, February 08,
2022, March 10, 2022, April 13, 2022, May 04, 2022. respectively. Information in respect of attendance by the
directors and other persons in the meetings is given below:

Number of meetings
S. Attendance Meetings not
No. Name Held required Attended | Leave granted attended
Directors

1 Mr. Haroun Rashid 9 9 8 1 176th

2 Mr. Nasim Beg 9 9 9 - -

3 Mr. Ahmed Jahangir 9 9 8 1 170th

4  Mirza Qamar Beg 9 9 9 - -

5 Syed Savail Meekal Hussain 9 9 8 1 170th

6 Mr. Kashif A. Habib 9 9 7 2 176th and 169th
7 Ms. Mavra Adil Khan 9 9 7 2 168th & 170th
8 Mr. Muhammad Saqib Saleem 9 9 9 -

21. TOTAL EXPENSE RATIO

Total Expense Ratio of the Alhamra Smart Portfolio is 0.75% (2021: 0.04%) as on June 30, 2022 and these include
0.04% (2021: Nil) representing Government Levy and SECP fee respectively.

22. GENERAL

221 Prior period's figures have been rearranged / reclassified wherever necessary for better presentation and
comparison. However, there were no material reclassifications to report.

22.2 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
23. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company in the
meeting held on August 15 2022.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vg b 7

Chief Executive Officer Chief Financial Officer Director
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No. of Unit Holders Unit holdings Total units held
4] A.001-10,000 164
3| B. 10,001 - 100,000 2,061
3| C. 100,001 -1000,000 10,128
9( D.1000,001 & Above 1,439,414
19 1,451,767
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Performance Information 2022 2021
Total Net Assets Value — Rs. in million 145.4089 123.0590
Net Assets value per unit — Rupees 100.1599 99.8771
Closing Offer Price 103.5553 103.2629
Closing Repurchase Price 100.1599 99.8771
Highest offer price per unit 106.4141 103.8610
Lowest offer price per unit 102.1542 100.0000
Highest Redemption price per unit 102.9249 100.4556
Lowest Redemption price per unit 98.8047 99.6280
Distribution per unit — Rs. * 0.6881 -
Average Annual Return - %
One year (Inception Date 11-Jun-17) 0.97 -0.12
Two year 0.43 NA
Three year NA NA
Net (loss) / Income for the period — Rs. in million 1.3706 (0.1412)
Distribution made during the year — Rs. in million 1.0984 -
Accumulated Capital Growth — Rs. in million 0.2722 (0.1412)
* Date of Distribution
2022
Date | Rate
June 30, 2022 0.6881

Disclaimer

The past performance is not necessarily indicative of future performance and unit prices and investments
and returns may go down, as well as up.
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