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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

Dear Investor,

On behalf of the Board of Directors, we are pleased to present MCB Cash Management
Optimizer accounts review for year ended June 30, 2022.

Economy and Money Market Review

Fiscal year 2022 (FY22) remained a difficult year for Pakistan as the country faced multiple
challenges on macroeconomic front along with political uncertainty. While the economy
weathered the Covid challenge relatively well, reopening of global economies and supply chain
disruptions stimulated a spike in global commodity prices increasing pressure on trade deficit.
Russia- Ukraine war pushed the commodity prices even further, exacerbating the already
widening trade deficit with highest ever import bill during the year. A spike in energy and food
prices coupled with a weak exchange rate led to a sharp pickup in domestic inflation. Commodity
price led Inflationary trends were also visible in global economies particularly US and Eurozone
and consequent tightening has raised fears of a broader recession.

Pakistan’s economy was already coping with macroeconomic challenges and the political
upheaval further aggravated the situation. The elevated political noise led to populist measures
like fuel and power subsidies undermining the much needed fiscal adjustments. In addition, an
unscheduled change of country’s leadership and ensuring political uncertainty led to delay in
policy actions and adjustments needed for IMF program.

The country posted a current account deficit of USD 15.2bn in 11MFY22 compared to a deficit of
USD 1.1bn in the corresponding period last year. This was the largest CAD since FY18, when
country witnessed a deficit of USD 15.9bn in first eleven months of the fiscal year. The
deterioration came in primarily on the back of higher imports which grew by 36.5% in 11MFY22
compared to export growth of 26.7%. Trade Deficit increased by 45.5% to USD 36.1bn compared
to USD 24.8bn in the same period last year. The unprecedented increase in imports mainly came
from historic high prices of our commodity basket including crude oil, palm oil, coal coupled with
one time vaccines imports.

Foreign exchange reserves of central bank declined by USD 7.4bn in FY22 on account of higher
current account deficit and debt repayments. In addition, delay in IMF program led to slowdown in
other foreign inflows which dragged the reserves to USD 9.8bn, implying an import cover of 1.7
months. These outflows coupled with widening current account deficit led PKR to weaken by
23.0% against USD since start of the fiscal year.

Inflation remained highly concerning as rising commodities continued to create challenges for
policy makers. Headline inflation represented by CPI averaged 12.1% in FY22 compared to 8.9%
in FY21. The rise mainly came from higher food prices, elevated energy costs (both electricity
and fuel) and second round impact of PKR depreciation, which kept the prices of imported
commodities high. Core inflation as measured by Non Food Non Energy also depicted an
upwards trend with an increase of 12.3% in June 2022 compared to 6.9% in June 2021.
Expectations of above 20% in the next fiscal year along with weak fiscal framework, led SBP to
increase policy rate by a cumulative 625bps to 13.75% in the fiscal year to counter inflationary
pressures and slowdown the overall aggregate demand. It further increased policy rate by 125
basis points to 15% in July-22.

On the fiscal side, FBR tax collection increased by 29.1% in FY22 to PKR 6,125bn compared to
PKR 4,744bn during the same period last year. This exceeded the target by 25bn. The improved
tax collection was primarily on the back of higher customs duty and sales tax collected due to
higher imports.

Secondary markets yields have increased significantly in FY22 as SBP started the monetary

tightening cycle. The depreciation in the rupee along with persistently high energy prices will add
pressure to inflation and we expect average inflation numbers to remain elevated in medium term.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

Bond yields for tenors of 3 years, 5 years and 10 years witnessed a rise of 4.5%, 3.4% and 3.0%,
respectively during the period.

FUND PERFORMANCE
During the period under review, the fund generated an annualized return of 10.83% as against its
benchmark return of 9.28%, a difference of 1.55%. WAM of the fund was 01 day at June end.

The fund was 90.9% in cash as of June end. High cash exposure was due to the fact that banks
were offering lucrative rates on bank deposits.

The Net Assets of the Fund as at June 30, 2022 increased by 88.52% to Rs. 64,153 million as
compared to Rs. 34,030 million as at June 30, 2021.

The Net Asset Value (NAV) per unit as at June 30, 2022 was Rs. 101.3454 as compared to
opening NAV of Rs. 100.9800 per unit as at June 30, 2021 registering an increase of Rs. 0.3654
per unit.

Economy & Market — Future Outlook

The government has taken several harsh steps including increasing petroleum, electricity and gas
prices to meet the IMF prior conditions. It has also increased interest rate to 15% and made
changes in the FY23 Budget to targets primary fiscal surplus in FY23. These steps have led to a
successful staff level agreement with IMF and should pave the way for the disbursement of USD
1.2bn from the fund under the combined 7th and 8th review of the Extended Fund Facility (EFF).
The government was also able to convince IMF to increase funding by USD 1 billion to USD 7
billion and extend the duration till June 2023 compared to September 2022 earlier. IMF program
shall provide stability to the external account and provide a window to policy makers requiring
continued fiscal discipline and measured trade account policies in the short term while focus on
the economic policies that can support sustainable growth in the long term.

Pakistan GDP growth clocked at 6.0% in FY22 with Agricultural, Industrial and Services sector
grew by 4.4%, 7.2% and 6.2% respectively. However, we expect GDP growth to sharply decline
to a range of 2.5-3.0% in FY23. The monetary tightening and rupee devaluation would lead to
slowdown in economy and would impact industrial growth. The government is also focusing on
controlling imports to curtail current account deficit which would affect services sector growth.

The international commodities have eased from their recent high but energy prices remain
stubbornly high. We expect the government to keep a tight leash on imports and discourage
unnecessary dollar outflows. The imports are expected to decrease by 14% YoY to USD 63bn as
we will witness volumetric compression in several segments of the economy. Thus we expect the
current account deficit to ease to USD 7.6bn (2.0% of GDP) in FY23 compared to expected
current account deficit of USD 16.5bn (4.2% of GDP) in FY22.

Successful resumption of the IMF program will be a key prerequisite to keep the financial account
in positive zone as we await funding commitment from friendly countries. Sustaining remittances
along with bilateral and multilateral flows would also be crucial in managing our external position.
USD/PKR is trading in a range of 225-230 due to ensuing political uncertainty and delay in IMF
tranche. We expect Rupee to recover post disbursement of IMF tranche along with receipts from
friendly countries. We expect however USD/PKR to depreciate by the close of fiscal year to 235.

CPI based inflation for June 2022 clocked at 21.3% on the back of increase in petroleum and
electricity prices as the relief measures announced by the previous government were reversed.
We will witness the second round impact of currency devaluation and petroleum price increase
which will keep inflation elevated for the remainder of the year. W e expect FY23 average inflation
to clock at 21.8%. SBP increased the policy rate to 15% to slowdown aggregate demand and
ward off inflationary pressures. Increasing interest rate to unnecessarily higher level impacts
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fiscal position and does little to tame cost push inflation. We thus SBP to balance monetary
tightening and fiscal costs by maintaining negative interest rates

From capital market perspective, particularly equities, the correction in stock prices has further
opened up valuation. The market has priced in the interest rate increase and currency
depreciation. Market cap to GDP ratio has declined to 10.1%, a discount of 52% from its historical
average. Similarly, risk premiums are close to 8.3%, compared to historical average of 2.2%
signifying deep discount at which market is trading. We believe a micro view of sectors and stock
will remain important and investment selection should focus on companies which trade at a deep
discount to their intrinsic value. The market is currently trading at PER of 4.7x, while offering a
dividend yield of 9.5%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. On the other hand, government bonds yields may continue to remain at
elevated levels given inflationary pressure. We remain cautious at the current levels of bond
yields and would continue to monitor the data points to capitalize on opportunities.

Mutual Fund Industry Review

The Net Assets of the open end mutual fund industry increased by about 19.2% during FY22 to
PKR 1,214bn. Total money market funds grew by about 43.8% since June 2021. Within the
money market sphere, the conventional funds dominated with a growth of about 56.4% to PKR
446bn while Islamic funds increased by 24.1% to PKR 225bn. In addition, the total fixed Income
funds increased by about 21.9% since June 2021, as the conventional income funds rose by
27.9% to PKR 161bn. Equity and related funds declined by 23.1% as market withessed a decline
in FY22 eroding AUMS as concern over macroeconomic and geopolitical factors kept investors at
bay.

In terms of the segment share, Money Market funds were the leader with a share of around
55.3%, followed by Income funds with a share of 24.6% and Equity and Equity related funds
having a share of 18.9% as at the end of FY22.

Mutual Fund Industry Outlook

Increase in interest rates would encourage higher flows in the money market funds. Recent
changes in Finance Act 2023 also incentivize investors to save and invest through Mutual funds.
Prevailing yields of near 15% in fixed income funds are ideal for investors with a short term
horizon and low risk profile. However recent correction in stock prices has opened up valuations
and long term investors would look to add equity exposure at these highly attractive levels. Our
operations remained seamless and given our competitive edge due to aggressive investment in
digital access and online customer experience, the environment provides an opportunity with
growing number of investors available online.

Corporate Governance

The Fund is committed to implement the highest standards of corporate governance. The Board
comprises of eight (8) members including the Chief Executive Officer (CEO) and has a diverse
mix of gender and knowledge. The Board consists of 1 female and 7 male directors, categorized
as follows:

® 4 Non — Executive Directors;

® 3 Independent Directors; and
® 1 Executive Director (CEO).
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The details of above are as under:

Sr. Name Status Membership in other Board Committees
No.
1. Mr. Haroun Rashid Non-Executive Director None
2. Mr. Nasim Beg Non-Executive Director (i) Audit Committee; and
(i) HR&R* Committee
3. Mr. Ahmed Jahangir Non-Executive Director (i) Audit Committee; and
(ii) HR&R* Committee.
4. Mr. Kashif A. Habib Non-Executive Director (i) Audit Committee
5. Syed Savail Meekal Hussain Independent Director (i) Audit Committee
(i) HR&R* Committee
6. Mirza Qamar Beg Independent Director (i) Audit Committee (Chairman); and
(ii) HR&R* Committee (Chairman).
7. Ms. Mavra Adil Khan Independent Director (i) HR&R* Committee
8. Mr. Muhammad Sagib Saleem Executive Director (i) HR&R* Committee

HR&R stands for Human Resource and Remuneration.

Management is continuing to comply with the provisions of best practices set out in the code of
corporate governance. The Fund remains committed to conduct business in line with listing
regulations of Pakistan Stock Exchange, which clearly defined the role and responsibilities of
Board of Directors and Management.

The Board of Directors is pleased to report that:

Financial statements present fairly its state of affairs, the results of operations, cash flows
and changes in equity.

Proper books of accounts of the Fund have been maintained.

Appropriate accounting policies have been consistently applied in the preparation of
financial statements and accounting estimates are based on reasonable and prudent
judgment.

International Financial Reporting Standards, as applicable in Pakistan, provisions of the
Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-
Banking Finance Companies and Notified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Commission
of Pakistan have been followed in the preparation of financial statements.

The system of internal control is sound in design and has been effectively implemented
and monitored with ongoing efforts to improve it further.

There are no doubts what so ever upon the Fund’s ability to continue as going concern.
There has been no material departure from the best practices of Corporate Governance.

Outstanding statutory payments on account of taxes, duties, levies and charges, if any
have been fully disclosed in the financial statements.

The statement as to the value of investments of provident/gratuity and pension fund is not

applicable on the Fund but applies to the Management Company; hence no disclosure
has been made in the Directors’ Report.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY

FOR THE YEAR ENDED JUNE 30, 2022

As at June 30, 2022, the Company is in compliance with the requirements of Directors’
Training Program, as contained in Regulation No. 19 of the Code.

The detailed pattern of unit holding, as required by NBFC Regulations are enclosed.

A formal and effective mechanism is put in place for an annual evaluation of the Board’s
own performance, members of the Board and Committees of the Board.

. The details of attendance of Board of Directors meeting is disclosed in financial
statements. Below are the details of committee meetings held during the year ended

June 30

, 2022:

1. Meeting of the Audit Committee.

During the year, nine (9) meetings of the Audit Committee were held. The attendance of

each pa

rticipant is as follows:

Number of meetings

Number
of

Name of Persons meetings Attenqance Attended Leave

held required granted
1. Mirza Qamar Beg(Chairman) 9 9 9 -
2. Mr. Nasim Beg 9 9 9 -
3. Mr. Ahmed Jahangir 9 9 8 1
4. Mr. Kashif A. Habib 9 9 6 3
5. Syed Savail Meekal Hussain 9 9 9 -

2. Meeting of the Human Resource and Remuneration Committee.

During the year, five (5) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant is as follows:

Number of meetings

Number

Name of Persons of Attendanc | ..o ed Leave

meetings | e required granted
1. Mirza Qamar Beg (chairman) 5 5 5 -
2. Mr. Ahmed Jahangir 5 5 2 3
3. Mr. Nasim Beg 5 5 2 3
4. Ms. Mavra Adil Khan 5 5 5 -
5. Syed Savail Meekal Hussain 5 5 2 3
6. Mr. Muhammad Saqgib Saleem 5 5 5 )

(CEO)

The trades in the Units of the Fund were carried out during the year by Directors, Chief
Executive Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary,
and Chief Internal Auditor of the Management Company and their spouses and minor

children.
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Dividend
Investment Redemption | Distributio
S. No. Name Designation n
(Number of Units)
1 Muhammad Asif Chief Operating & 4,401 845 1
Mehdi Rizvi Financial Officer
2 Mobin Ahmed | opiof Internal Auditor 90,056 91,771 1,716
Siddiqui

External Auditors

The fund’s external auditors, M/s A.F. Ferguson & Co. Chartered Accountants have expressed
their willingness to continue as the fund auditors for the ensuing year ending June 30, 2023. The
audit committee of the Board has recommended reappointment of M/s A.F. Ferguson & Co.
Chartered Accountants as auditors of the fund for the year ending June 30, 2023 and the Board
of Directors also endorsed the recommendation of the Audit Committee.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

Muhammad Saqib Saleem
Chief Executive Officer
August 15, 2022
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2022

Fund Type and Category

MCB Cash Management Optimizer (CMOP) is an open end fund money market fund, and has the
leverage to invest in short term government securities, repurchase agreements, term deposit and money
market placements with scheduled banks with a maximum maturity of 180 days and weighted average
maturity up to 90 days.

Fund Benchmark

70% three (3) months PKRYV rates plus 30% three (3) months average deposit rates of three (3) AArated
scheduled Banks as selected by MUFAP.

Investment Objective

To provide unit-holders competitive returns from a low risk portfolio of short duration assets while
maintaining high liquidity.

Investment Strategy

The Fund through active management will aim to provide optimum returns for its Unit Holders by investing
in highly liquid debt securities issued by the Government of Pakistan as well as TDR to AA or above rated
banks.

Manager’s Review

During the period under review, the fund generated an annualized return of 10.83% as against its
benchmark return of 9.28%, an outperformance of 1.55%. WAM of the fund was 1 day at June end. The
fund was 90.9% invested in cash as of June end. High cash exposure was due to the fact that banks
were offering lucrative rates on bank deposits.

The Net Assets of the Fund as at June 30, 2022 increased by 88.5% to Rs. 64,153 million as compared
to Rs. 34,030 million as at June 31, 2021. The Net Asset Value (NAV) per unit as at June 30, 2022 was
Rs. 101.3454 as compared to opening NAV of Rs. 100.9800 per unit as at June 30, 2021 registering an
increase of Rs. 0.3654 per unit.

Asset Allocation as on June 30, 2022 (% of total assets)

Asset Allocation (%age of Total Assets) Jun-22
Cash 90.9%
T-Bills 0.0%
Others including receivables 1.3%
PIBs 0.0%
Term Deposits with Banks 7.8%
Placements with Banks and DFls 0.0%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2022

Asset Quality as of June 30, 2022 (% of total assets)

AA+
0.5%
AA
2.7%

Not Rated
1.3%

Saad Ahmed
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITONY COMPANY
OF PAKISTAN LIBWTED

Head Office:

L0 Hiowie, 95-H. Bock i
WL HLS. Mt Sratyra-e-Fais
Fanachi - T4, PabeiEan

Bl PR3N VA E-H10-500

Fd! 02 20) 38326037 - 1)
LIRL s OO Pk L AL DDHT
Ermall Ininasodo pak.ooem

LA

a

TRUSTEE REPORT TO THE UNIT HOLDERS
MCH CASH MANAGEMENT OFTIMIZER

Riport of the Trostee pursaant to Regulation 41{h) and clamse ¢ of Schedule ¥ of
the Non-Hanking Finance ﬂmp.uhﬂ amd Notified Entities Regulntions, T8

We Certral Depasitory Company of Pakistan Limited, being the Trustes of MCE Cash
Mannpemseal Oyptimires (the Fund) are of the opdmen that MCBE-Arif Habdb Savings
amd Investments Lonited being the Manapement Company of the Fumd hss m all
material respects managed the Fund during the year ended June 50, 2022 in sccordance
with the provisions of the followmg:

fa Lumitatinns imposed an the investment powers of the Minagement Company
ursler the constitative doruments of the Fund;

il The pricing. issusnce and rﬁd:mmmn af amits are camed o o sccordance with
ihi requirements of ibe constinutive documents of the Fund; and

(iily The MNon-Banking Finance Compames (Establishment and Regpulatons) Rules,

20013, the Non-Banking Finance Compamies and MNotified Entities Regulations,
20048 and ihe constitutive documents of the Fund,

Lo
Badiuddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limsted

Karnchi: September 19, 212
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

pwe AFFERGUSON&CO.
INDEFENDENT AUTHTOR'S REPORT

To thie Uit holders of MOE Cavh Management Optimiser
Report an the Audit of the Financlal Statements

Db

e have sndited the fimancial stabements of MCB Cash Managemeni Optimizer (e Fund], which semprise
18 satemmend of aaeets and Babilities ax 82 June 300 2022, and the |Rcome stslemen], sistemes) of
eninpeshefdive ihadtie, BlElemenl ol moveiEenl 5 el hasdders’ fund and cxch flow statement for the vear
1Bwhn el end foies fo 1he financial Maiemests, inceding o summary of significant scoounsing pofcies

In it sepemion, the actsmpeiring firancil sEabeimerita gl & Fue and f&F view ol Uke finane l poFiteT o
{ie Fuondd s ot June G0, 2052, snd of fe inancal perfrmascs and B eesh Do [oethe year then ended @
weeordance with the accounting and reporting starsdands as applicatds in Palowian

Badds lor Oplado

We tonducted oid sl 0 sccofdehen with Inlrnational Sendends on Asdiing (185 a9 ppplscakies m
Pakistan Our respomsibilites under trose standards are feriher dedesribed i the Audires s Respanaibdlinies
for the Asdir of the Mnonciol Statements sevtion of our repert. We ar indepernadent of the Fond in
serardanee with e [stermanions] Ethazs Sanderds Doand for Acoounsesis’ Coile af Bt for Profimassanl
Arcewnitanly a5 sdopted by the Instivee of Charvered Acesantants of Paidstam {the Code) snd we b
falfilled war other eidizel respansbdiitiey in sseordinze with the Code. 'We belwor that the sii evidenes
w s obijained i sulfieiess and appropriale bo provide & Basis fee our opanion.

Key Andil Maliers

Key audit matters are Ueose matieny that, in our professionsl medgment, were of most signilicases & our
wudit of the Snencial vistemenis of the corrent pered. Thes2 matters were sddresszed in the conbesd of our
wuddit o the fAnancial riatersenis aa a whale, and in forming our opanion ikereos. and we do not provides a
wEpaFale afininn of theas ML

Follorwang la the key pudss maiter

520, Ky Aumillt Mutier | ﬂf-_r_t--u---.lﬁ--l n i gkt
i Men Asser Vialue (NAVY
(Refer murien g ared & 1 e annesed Bnaneidl
iptamaming

Balafess wilhi Lanks and  Ieeveslen | O dedih procedines amonget peberry incladed the I'I:Hunnn;
rr=ahbule the muni lgnl.’lun‘: raEm el ol i

fhie MAY. Bulapoes sith henks of e Pusd 58 Obiained indepesdeni confirmatsmi lor verdang e

& - of fhe invsaiment poftiolo aisd belsfron with
1 June 50, BoaE Al 1 BEEE, 015 043 RN A -1 P - :
R s e i L "I hanks pa ot Fene 30, 3023 end treoed thes 1o 1 books
e - weal record ol Al Funad Where sich coslsti liogs s

i avarabie, mRrrmats podit proced oo wises perksEined

The txistinice of balanoes »iih teris wed 1he
sntibrce  and  proper  saulios  of ' Reperiormesd valmdion 1o smess that Iresstmesiy sre
e RETI=R fof rh e dpieermeangn of MAY ol pxsried wa pef the valuation methodoiopy speclesd in e
e Fual aa b Juse 36, 30090 wiel conyideed weommting poicien, wiad
i Righ sk area dad [herofoey ew cnaideml

ke 5y 5 o waddi bt = (ipmned hank renoncilialion slaeeeis and  eated

Feeonciling S on o pen pke basy

ﬁfy‘:" D

&, F_FERGLSON & OO, Claarivred Accoasstnny, & mamder firm of the Pusl nansonk
Secad Life Boatifing Na. 1-C, I Chwadrigar Rond, PO Bar i, Kurachi-Tp000, Pitkiaton
Tl <5 [31] 5agestBe-A a0 75, P =40 (1] 384 raais a4 rmsy/ aodid 20 dir jiie aei/ s

s ELASAITH] & LARDHIE = IGLAMARAL
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

=

pwe AFFERGUSON&CO

(her Information

Managemuent i responsible far the other {indoemation. The other Information comprises the mformation
:;tjud.ei in the Anmial Report, but dos not include the financial statemsais and oar suditors repon
ErEan.

Chir opimion oo the financial statements doss not cower the other Information and we do oot express any
ferrm of misnrance onclugion thersom

In ponnection with our audit of the inencial stabtements, cor responaibdity s 1o read the other information
and, |n doing 86, ronsider whiether the other informatios s materally inconsistent with the fineneial
statements of our kedwledge obtained |n the andst ar othensise appears to be materally misstated, 1f, based
an the work we hawe performsed, we conclude that there i & material misstatement of thia other informatios,
we re required to report that fact. We hve sathing to report in this regand

Responsibilities of Management pnd Board of Didreciors of the Management Campany far
the Financial Statements

Menogemeni @5 respomsible for ibe preparecion and fale presentstbon of the finincis] sooemens (o
scmordance with accoanting end reporting standards as applicable in Pakistan, and forsuch internal comtral
i management determines is necessary to enahle the preparstion of firancisl statements that are free from
matenial imiggatement, whether des bo frand or eear.

In preparing the financial stalements. mmnagement @ responsible for assessing the Pund's shility to
comtinue us & going contern, discdosing, & apphoable, matters related to gaing concers and wsing the going
concern basis of apcounting unless managemeni slthser Intends o lguidste the Fund or bo cesss operations,
or his oo reallistic alternative bot to do so.

Bard of directors of the management eompeny is responsible for cversering the Funid's financs reportieg
prooesd,

Auditor's Responsibilities for the Andit of the Financial Statements

Chis objectives are o obiain reasonabde sssarance about whethor the Bnancis] slatemerts as 2 whole are
free from material misstalement, whether due o frosd or eror, and to bsue o suditar's report that
inctudes oar opinbon. Beasonahle assirance is o high leved of assurance, but is not a goarantes that an eodin
conducted in accordancs with [54s ae applicable in Pakistan will always detect a materal missatemen
when it exists. Mastatements can arlss from fraud or ermor and are considered matedal i, smdividually o
i the aggregate, they could reascnabdy b ecpictad to Infinence the scosomic decislons of asors taken an
the basis of these financial statements.

Az part of an aedit in accordance with T5As as applicable in Paldstan, we exercise professional judgment
nnd malntin professional skepticiam throaghout the audit. We also:

¢ [dantidy aevd aisess the risks of matersid misstalement of the inancial statemenis, whether dwe bo fraisd
ar errar, design ard perform suikil procedu res responsive to those raks, asd obtaln sudit evidenca that
is sufficient and appropriate o provide o basis far our opinion. The risk of not debecting 8 material
misstatement resalting from fraud is higher than for coe nesalting from ervor, as frowd may invotve
ollusion, Inegecy, intentional omistico, misrepresentationa, or the overtide of internal control.

*  {(tain an underitanding of intermal control relevant to the audit in order to design aondit procedares
et are Eppropriste in the croamataness, but not for the porposs of Exfiressing an oplaies on the
effectiveness of ihe Fund's ipieres] coatral,

¢« PEwvalnmie the approprisiemess of sceoanting policies used and the reasonableness of accounting
sstimates and related disthosures made by management.

o
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

N 3
pwe AFFERGUSON&CO.

*  Canclude on ihe appropriateness of management's use of the going comcern basis of peoounting and,
bazed on the audlt svidence obtalned, whether @ material ancerabnty evits relabed b0 events or
pomditions that may cast significant doobt on the Fopd's abillity 1o continse ds 5 going coscern. [ wa
contlade thit 8 material unfertainty exists, we are reguired to draw attention im cor sudéics’s repost to
the related disclosuses in the finencial stmements or, if such dischosures are inadequate, to modify our
apinine. Our conclssons are based om the sud it evidence obtained up ko the date of oor soditor's report
Hirevirwer, futuare geenta or condiftions may canse the Fund bo cesse fo continoe as @ going conoem.

*  Ewaluain the overall presentstion, dructure and conbént of the fnancial statementy, inchadisg the
disclosares, and whether the firanclal staiementz represent e undeching bransactions and svems in
i manpeér that schieves fair presentation.

Wi commiunicale with board of directors of the management company regarding, among other maiters, the
planned seope and fiming of the audit and significant asdlt Rodings, meluding any significant deficencies
in lstermal cootrol that we ddentify durng oor sudit

W als provids board of directon of the management company with o smeement that we hive comgplied
with refevani ethical requiremonts regarding indepesdence. mnd to commanicate with them all
refatinebips and other matters that may reascnshly b= thoaght to best o our (pdependesee, and wihene
ipplicahle, refsted sfegoards.

Froem the matters communlcated with board of directors of the Mmassgement compay, we determice those
matiers thal were of mest Kignifleance in the midit of the financial stutements of !E oarrent periad and are
{herefore the key andis matters. We deseribe these matvers in ear suditer’s report upless law or regalation
precludes public disdosure aboat the matter ar when, in extremely mre circmmstances, we determine that
a matter should Bob be commiznicated in cur peport because the adverse consequences of doing so would
reasoorhly be expected bo outwelgh (he poblie (mterest benefiss of such communicetion

Report an Cther Legal and Regulatory Requiremsents.

Based dm oar awdiy, we farther report that in our opinion the financial statements have been prepased in afl
msderial respects b accondance with the relevant provisions of the Noo-Bankiog Finance Companies amd
Motifisd Entities Regulations, 2008

Tha sengageienl pafiner on the awdit mesulting o this independent awdifnr's report &
SNoman Abbas Sheikhl

L€an £ Co

AF & Ca.

Chartersd nianis

Dhated: Fepiumber 23, 4033
Earschi

rDEN: AR 0221004 li:p'.-‘h.:.-r.nljﬂi
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2022

ASSETS

Balances with banks

Investments

Advances, deposits, prepayments and other receivable
Total assets

LIABILITIES
Payable to the MCB-Arif Habib Savings and Investments
Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Accrued and other liabilities
Total liabilities
NET ASSETS

Unit holders’ fund (as per statement attached)

Contingencies and Commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes from 1 to 27 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

ek I

Chief Executive Officer Chief Financial Officer

Note

(6201

O 0o N

N
o

11

3.7

June 30,
2022

June 30,
2021

-------- (Rupees in '000) --------

58,423,943 34,046,358
5,000,000 -
863,814 193,427
64,287,757 34,239,785
28,973 10,199
2,854 2,015
7,018 6,427
95,744 191,481
134,589 210,122
64,153,168 34,029,663
64,153,168 34,029,663

(Number of units)

633,015,098

336,994,243

(Rupees)

101.3454

100.9800

Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2022

For the year ended

Note June 30, June 30,
2022 2021
(Rupees in '000)
INCOME
Capital gain on sale of investments - net 135,330 14,641
Profit on term deposits receipts 98,270 625
Profit on bank deposits 2,526,616 1,232,126
Income from government securities 1,022,740 1,139,752
Income from letter of placement 34,108 1,985
Total income 3,817,064 2,389,129
EXPENSES
Remuneration of MCB-Arif Habib Savings and Investments Limited -

Management Company 71 102,878 100,808
Sindh Sales tax on remuneration of Management Company 7.2 13,376 13,104
Allocated expenses 7.3 29,913 23,728
Selling and marketing expenses 7.4 31,631 -
Remuneration of Central Depository Company of Pakistan Limited - Trustee 8.1 20,101 20,892
Sindh Sales tax on remuneration of Trustee 8.2 2,613 2,716
Annual fee to Securities and Exchange Commission of Pakistan 9.1 7,018 6,427
Legal and professional 208 136
Brokerage, settlement and bank charges 3,701 1,227
Auditors' remuneration 12 1,013 1,098
Fees and subscription 456 415
Printing and related costs 39 42
Total operating expenses 212,947 170,593
Net income from operating activities 3,604,118 2,218,536
Reversal of provision / (provision) for Sindh Workers' Welfare Fund (SWWF) 10.1 134,276 (44,371)
Net income before taxation 3,738,393 2,174,165
Taxation 13 - -
Net income after taxation 3,738,393 2,174,165
Allocation of net income:

Net income 3,738,393 2,174,165
Income already paid on units redeemed (788,103) (116,025)
2,950,290 2,058,140
Accounting income available for distribution
- Relating to capital gains 100,733 14,641
- Excluding capital gains 2,849,557 2,043,499
2,950,290 2,058,140
Earnings per unit 3.14 - -
The annexed notes from 1 to 27 form an integral part of these financial statements.
For MCB-Arif Habib Savings and Investments Limited
(the Management Company)
=

ek I

Chief Executive Officer Chief Financial Officer

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

For the year ended

June 30, June 30,
2022 2021
(Rupees in '000)

Net income for the year after taxation 3,738,393 2,174,165

Other comprehensive income for the year

Total comprehensive income for the year 3,738,393 2,174,165

The annexed notes from 1 to 27 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

e l 7

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED JUNE 30, 2022

Note

Net assets at beginning of the year

Issuance of 2,065,333,242 units (2021: 913,524,789 units)
- Capital value (at ex-net asset value per unit
at the beginning of the year)
- Element of income

Redemption of 1,769,312,387 units (2021: 855,202,606 units)
- Capital value (at ex-net asset value per unit
at the beginning of the year)
- Element of loss - net

Total comprehensive income for the year

Interim distributions for the year ended June 30, 2022 25
Refund of capital for the year ended June 30, 2022 25
Final distributions for the year ended June 30, 2021

Refund of capital for the year ended June 30, 2021

Total distributions during the year

Net assets at end of the year

Undistributed income brought forward comprising of:

- Realised
- Unrealised

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains
Distributions during the year
Undistributed income carried forward
Undistributed income carried forward comprising of:

- Realised
- Unrealised

Net asset value per unit at beginning of the year

Net asset value per unit at end of the year

Year ended June 30, 2022

Year ended June 30, 2021

. Undistributed Capital | Undistributed
Capital Value Total p Total

Income Value Income

(Rupees in '000)

33,870,518 159,145 34,029,663 27,987,813 117,973 28,105,786
208,557,255 - 208,557,255 92,134,547 - 92,134,547
801,154 - 801,154 112,895 - 112,895
209,358,409 - 209,358,409 92,247,442 - 92,247,442
178,665,083 - 178,665,083 86,252,400 - 86,252,400
94,355 788,103 882,458 17,469 116,025 133,494
178,759,438 788,103 179,547,541 86,269,869 116,025 86,385,894
- 3,738,393 3,738,393 - 2,174,165 2,174,165
- (2,736,209)]  (2,736,209) - - -
(689,547) - (689,547) - - -
- - - - (2,016,968)|  (2,016,968)
- - - (94,868) - (94,868)
(689,547) (2,736,209)  (3,425,756) (94,868) (2,016,968)  (2,111,836)
63,779,942 373,226 64,153,168 33,870,518 159,145 34,029,663

159,145 117,891

- - 82

159,145 117,973

100,733 14,641

2,849,557 2,043,499

2,950,290 2,058,140

(2,736,209) (2,016,968)

373,226 159,145

373,226 159,145

373,226 159,145

(Rupees) (Rupees)

100.9800 100.8561

101.3454 100.9800

The annexed notes from 1 to 27 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Chief Executive Officer
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Chief Financial Officer
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CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for non cash and other items:
Provision for Sindh Worker's Welfare Fund (SWWF)

(Increase) / decrease in assets

Investments

Advances, deposits, prepayments and other receivable
Receivable against sale of investments

Increase / (decrease) in liabilities
Payable to the MCB-Arif Habib Savings and Investments

Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments
Accrued and other liabilities

Net cash flow (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issuance of units - net of refund of capital
Payment against redemption of units

Distributions during the year

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 27 form an integral part of these financial statements.

For the year ended

Note June 30,
2022

June 30,
2021

(Rupees in '000)

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

ek I

Chief Executive Officer Chief Financial Officer

3,738,393 2,174,165
(134,275) 44,371

- 33,582
(670,387) 17,073

- 3,360,717
(670,387) 3,411,372
18,774 (7,106)

839 408

591 2,553
- (3,352,541)
38,539 (198)
58,743 (3,356,884)
2,992,473 2,273,024
208,668,862 |[ 92,152,574
(179,547,541)|| (86,385,894)
(2,736,209)||  (2,016,968)
26,385,112 3,749,712
29,377,585 6,022,736
34,046,358 28,023,622
14 63,423,943 34,046,358

=

Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1.1

1.2

1.3

1.4

1.5

1.6

1.7

21

LEGAL STATUS AND NATURE OF BUSINESS

MCB Cash Management Optimizer (the Fund) was established through a Trust Deed executed between Arif Habib
Investments Limited (now MCB-Arif Habib Savings and Investments Limited), as the Management Company and
Central Depository Company of Pakistan Limited (CDC) as the Trustee. The draft Trust Deed was approved by the
Securities and Exchange Commission of Pakistan (SECP) vide its letter dated July 09, 2009 consequent to which the
trust deed was executed on July 10, 2009, in accordance with the Asset Management Companies Rules, 1995 (AMC
Rules) repealed by Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued
by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, I.I
Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end mutual fund and has been categorised as 'Money Market Scheme' by the Board of
Directors of the Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6,
2009 issued by the SECP, and offers units for public subscription on a continuous basis. The units are transferable
and can also be redeemed by surrendering to the Fund. Unitholders are divided into plan 'A' and plan 'B'. The unit
holders under plan "A" are entitled for bonus units as well as cash dividend, whereas unit holders under plan "B" are
entitled for cash dividend only. The units are listed on the Pakistan Stock Exchange Limited (PSX).

The Fund primarily invests in a mix of short term corporate debt and government securities, repurchase agreements,
term deposit and money market placements with scheduled banks.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of '"AM1' dated October 06,
2021 to the Management Company and a stability rating of 'AA+(f)' dated March 09, 2022 to the Fund.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of
the Fund.

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust
Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the
Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 12,
2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. Such standards comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
IFRSs, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been
followed.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

2.2

23

2.4

2.5

2.6

3.1

3.2

3.3

3.31

3.3.1.1

Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments
which have been marked to market and carried at fair value.

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's accounting period beginning on July 1, 2021. However, these do not have any significant impact on the
Fund's operations and, therefore, have not been detailed in these financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain other standards, amendments and interpretations that are mandatory for the Fund's accounting
period beginning on or after July 1, 2022 but are considered not to be relevant or will not have any significant effect
on the Fund's operations and are, therefore, not disclosed in these financial statements.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain critical accounting estimates. It also requires the management to exercise its
judgment in the process of applying the Fund's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience, including expectations of future events that are believed to be
reasonable under the circumstances. Revisions to accounting estimates are recognised in the year in which the
estimates are revised if the revision affects only that year, or in the year of revision and future years if the revision
affects both current and future years.

The area where various assumptions and estimates are significant to the Fund's financial statements or where
judgment was exercised in application of accounting policies primarily related to classification, valuation and
impairment of financial assets (notes 3.3).

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupees which is the Fund's
functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented.

Cash and cash equivalents

These comprise balances with banks and other short-term highly liquid investments with original maturities of three
months or less.

Financial assets

Classification and subsequent measurement

Debt instruments

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- amortised cost
- at fair value through other comprehensive income “(FVOCI)”
- at fair value through profit or loss (FVTPL) based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognised at FVTPL. The Fund is primarily focused on fair
value information and uses that information to assess the assets' performance and to make decisions. Therefore the
management considers its investment in debt securities as being managed as a group of assets and hence has
classified them as FVTPL.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3.3.2

3.3.3

3.34

3.3.5

3.3.6

3.3.7

3.4

3.5

3.6

Impairment

The Fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
(other than debt instruments as per Circular 33 of 2012) carried at amortised cost and FVOCI. The Fund recognises
a loss allowance for such losses at each reporting date. The measurement of ECL reflects:

- an unbiased and probability-weighted around that is determined by evaluating a range of possible outcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecast of future economic conditions.

The 12 months ECL is recorded for all financial assets in which there is no significant increase in credit risk from the
date of initial recognition, whereas a lifetime ECL is recorded for all remaining financial assets.

Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP
and based on the management's assessment made in line with its provisioning policy approved by the Board of
Directors of the Management Company in accordance with the guidelines issued by the SECP. Impairment losses
recognised on debt securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP in accordance with the provisioning policy duly approved by
the Board of Directors of the Management Company.

Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset.

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried 'at
fair value through profit or loss'. Financial assets carried 'at fair value through profit or loss' are initially recognised at
fair value and transaction costs are recognised in the Income Statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Fund has transferred substantially all risks and rewards of ownership. Any gain or loss
on derecognition of financial assets is taken to the Income Statement.

Derivatives

Derivate instruments are initially recognised at fair value and subsequent to initial measurement each derivative
instrument is remeasured at fair value and the resultant gain or loss is recognised in the Income Statement.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instrument. These are initially recognised at fair value and subsequently stated at amortized cost using effective
interest method. A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expired. Any gain or loss on derecognition of financial liabilities is taken to the Income Statement. Financial
liabilities include payable to the Management Company and other liabilities.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a

reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3.7

3.8

3.9

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on that day. The offer price represents the Net
Asset Value (NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any
duties, charges and transaction costs, if applicable. The sales load is payable to the Management Company /
distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company /
distributors receive redemption applications during business hours of that day. The redemption price is equal to NAV
as of the close of the business day, less an amount as the Management Company may consider to be an
appropriate provision of duties, charges and transaction costs, if applicable.

Distribution to unit holders fund

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the

Board of Directors of the Management Company.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between net asset value per unit on the issuance or redemption date,
as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period.
Further, the element of income is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the

accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on units in
the same proportion as dividend bears to accounting income available for distribution.

Revenue recognition
- Gains/ (losses) arising on sale of investments are recorded at the date at which the transaction takes place.

- Profit on bank deposits and term deposit receipts is recognised on an accrual basis using effective interest rate
method.

- Interest income on government securities is recognised on an accrual basis using effective interest rate method.

- Income on debt securities (including commercial papers, letter of placements and term deposit receipts) is
recognised on an accrual basis using effective interest rate method.

- Unrealised gains / (losses) arising on revaluation of securities classified as financial assets 'at fair value through
profit or loss' are included in the Income Statement in which they arise.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual
fee of the SECP are recognised in the Income Statement on an accrual basis.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

243 MCB CASH MANAGEMENT OPTIMIZER




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

4.1

4.2

5.1

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilized. Deferred tax is calculated at the rates that
are expected to apply to the period when the differences reverse based on enacted tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders in cash. Provided
that, for the purpose of determining distribution of at least 90% of the accounting income, the income distributed
through bonus units shall not be taken into account.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as, in the opinion of the management, the determination of
cumulative weighted average number of outstanding units for calculating EPU is not practicable.

Foreign currency translation

Transactions denominated in foreign currencies are accounted for in Pakistani Rupees at the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates for monetary assets and liabilities denominated in
foreign currencies are recognised in the Income Statement.

Note June 30, June 30,
2022 2021
BALANCES WITH BANKS (Rupees in '000)
In current accounts 2,753,875 4,223,994
In deposit accounts 4.1 55,670,068 29,822,364
4.2 58,423,943 34,046,358

These carry mark-up at rates ranging between 5.50% to 17.05% per annum (2021: 5.50% to 7.85% per annum).

These include balances of Rs 61.716 million (2021: Rs. 30.109 million) maintained with MCB Bank Limited (a related
party).

INVESTMENTS Note June 30, June 30,
2022 2021
Investments at fair value through profit or loss (Rupees in '000)
Term deposit receipt 511 5,000,000 -
Market Treasury Bills 51.2 - -
Letter of placements 5.1.3 - -
5,000,000 -

Term Deposit Receipts

Face value At June 30, 2022 Market Market
valueasa | valueasa
Name of Investee Company Issue Date At July 01, Purchases | Matured 1, ) 1o 30,| Carrying | Market | Apprecia- |Percentage | percentage
arp | duringthe | duringthe |y, value value tion ofnet | oftotal
year year assets | investments
(Rupees in '000) %
Habib Bank Limited June 14, 2022 - 5,000,000 - 5,000,000 5,000,000 5,000,000 - 7.79% 100%

As at June 30, 2022 5,000,000 5,000,000 -

As at June 30, 2021 - - -
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5.1.2 Market Treasury Bills

Face value At June 30, 2022 Market Market

Sold / valueasa | valueasa

Tenure Issue Date Atguy | Purchases | oired | Atdune | Carrying | Market | Apprecia- | percentage | percentage

y during the . ying pp.

01, 2021 during the | 30,2022 | value value tion of net of total

year year assets | investments

(Rupees in '000) %
Treasury bills - 3 months
- 3 months May 6, 2021 - 4,000,000 4,000,000 - - - - - -
- 3 months May 20, 2021 - 6,000,000 6,000,000 - - - - - -
- 3 months June 3, 2021 - 2,000,000 2,000,000 - - - - - .
- 3 months June 17, 2021 - 4,000,000 4,000,000 - - - - - -
- 3 months July 2, 2021 - 4,500,000 4,500,000 - - - - - -
- 3 months July 15, 2021 - 7,700,000 7,700,000 - - - - - R
- 3 months July 29, 2021 - 6,500,000 6,500,000 - - - - - .
- 3 months August 12, 2021 - 12,000,000 12,000,000 - - - - - -
- 3 months August 26, 2021 - 4,000,000 4,000,000 - - - - - -
- 3 months September 9, 2021 - 500,000 500,000 - - - - - R
- 3 months September 23, 2021 - 3,500,000 3,500,000 - - - - - R
- 3 months October 7, 2021 - 5,825,000 5,825,000 - - - - - .
- 3 months October 21, 2021 - 5,000,000 5,000,000 - - - - - -
- 3 months November 4, 2021 - 400,000 400,000 - - - - - -
- 3 months December 2, 2021 - 44,000,000 44,000,000 - - - - - R
- 3 months December 16, 2021 - 19,100,000 19,100,000 - - - - - -
- 3 months December 30, 2021 - 14,000,000 14,000,000 - - - - - -
- 3 months January 13, 2022 - 5,800,000 5,800,000 - - - - - R
- 3 months January 27, 2022 - 13,400,000 13,400,000 - - - - - -
- 3 months February 24, 2022 - 3,000,000 3,000,000 - - - - - R
- 3 months March 10, 2022 - 4,100,000 4,100,000 - - - - - -
- 3 months April 7, 2022 - 15,400,000 15,400,000 - - - - - -
- 3 months April 21, 2022 - 7,530,000 7,530,000 - - - - - -
- 3 months April 28, 2022 - 3,620,000 3,620,000 - - - - - -
- 3 months June 2, 2022 - 2,000,000 2,000,000 - - - - - R
Treasury bills

- 6 months February 25, 2021 - 500,000 500,000 - - - - - -
- 6 months March 11, 2021 - 950,000 950,000 - - - - - -
- 6 months March 25, 2021 - 2,000,000 2,000,000 - - - - - -
- 6 months April 22, 2021 - 13,100,000 13,100,000 - - - - - R
- 6 months May 6, 2021 - 2,424,390 2,424,390 - - - - - -
- 6 months May 20, 2021 - 7,000,000 7,000,000 - - - - - -
- 6 months June 3, 2021 - 24,285,000 24,285,000 - - - - - .
- 6 months June 17, 2021 - 26,000,000 26,000,000 - - - - - -
- 6 months July 2, 2021 - 4,500,000 4,500,000 - - - - - -
- 6 months July 15, 2021 - 20,273,000 20,273,000 - - - - - -
- 6 months July 29, 2021 - 15,566,500 15,566,500 - - - - - -
- 6 months August 12, 2021 - 5,500,000 5,500,000 - - - - - .
- 6 months August 26, 2021 - 8,500,000 8,500,000 - - - - - -
- 6 months September 9, 2021 - 500,000 500,000 - - - - - -
- 6 months December 2, 2021 - 2,000,000 2,000,000 - - - - - R
- 6 months December 16, 2021 - 4,600,000 4,600,000 - - - - - -
- 6 months December 30, 2021 - 20,625,000 20,625,000 - - - - - -
- 6 months January 13, 2022 - 12,165,000 12,165,000 - - - - - -
- 6 months January 27, 2022 - 12,483,000 12,483,000 - - - - - -
- 6 months February 10, 2022 - 1,000,000 1,000,000 - - - - - R
- 6 months March 10, 2022 - 10,754,630 10,754,630 - - - - - -
- 6 months April 7, 2022 - 5,000,000 5,000,000 - - - - - -
- 6 months April 21, 2022 - 5,000,000 5,000,000 - - - - - -
- 6 months April 28, 2022 - 12,525,000 12,525,000 - - - - - -

As at June 30, 2022 - - .

As at June 30, 2021 - - -
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5.1.3 Letter of Placements

6.1

Face value At June 30, 2022 Market value as a
percentage of
Name of Investee Company At July ::::nha::: dl\[:l::]urete:e AtJune | Face | Carrying |Appreciat total
01, 2021 g 91 1 30,2022 | value | Value | ion net | iovest-
year year assets
ments
(Rupees in '000) %
Pak Kuwait Investment Company (Pvt.) Limited January 7, 2022 - 1,500,000 1,500,000 - - - - - -
Pak Kuwait Investment Company (Pvt.) Limited February 25, 2022 - 1,000,000 1,000,000 - - - - - -
Pak Kuwait Investment Company (Pvt.) Limited March 4, 2022 - 2,200,000 2,200,000 - - - - - -
Pak Kuwait Investment Company (Pvt.) Limited March 9, 2022 - 2,200,000 2,200,000 - - - - - -
Pak Kuwait Investment Company (Pvt.) Limited April 13, 2022 - 2,000,000 2,000,000 - - - - - -
Pak Kuwait Investment Company (Pvt.) Limited April 27, 2022 - 2,600,000 2,600,000 - - - - - -
Pak Kuwait Investment Company (Pvt.) Limited May 11, 2022 - 2,500,000 2,500,000 - - - - - -
Pak Brunei Investment Company Limited May 11, 2022 - 1,000,000 1,000,000 - - - - - -
Pak Oman Investment Company Limited March 9, 2022 - 825,000 825,000 - - - - - -
Pak Oman Investment Company Limited May 19, 2022 - 850,000 850,000 - - - - - -
As at June 30, 2022 - - -
As at June 30, 2021 - - -
Note June 30, June 30,
2022 2021
ADVANCES, DEPOSITS, PREPAYMENTS AND (Rupees in '000)
OTHER RECEIVABLE
Advance tax 6.1 1,411 1,411
Prepayments and security deposits 326 306
Profit receivable on savings accounts 797,495 189,691
Other receivable 19,869 2,019
Profit on term deposit receipts 44,713 -
863,814 193,427

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CISs) are exempt from withholding tax under section 151 and 150. However,
withholding tax on profit on bank deposits to the Fund has been deducted by various withholding agents based on
the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-VOL.I1-66417-R dated 12 May 2015 which
requires every withholding agent to withhold income tax at applicable rates in case a valid exemption certificate
under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not produced before him by
the withholdee. The tax withheld on profit on bank deposits was amounted to Rs 1.411 million (2021: Rs 1.411
million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including
the Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court
(SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by
the SHC in favour of FBR. On January 28, 2016, the Board of Directors of the Management Company passed a
resolution by circulation, authorising all CISs to file an appeal in the Honourable Supreme Court through their
Trustees, to direct all persons being withholding agents, including share registrars and banks to observe the
provisions of clause 47B of Part IV of the Second Schedule to the Income Tax Ordinance, 2001 without imposing any
conditions at the time of making any payment to the CISs being managed by the Management Company.
Accordingly, a petition was filed in the Supreme Court of Pakistan by the Fund together with other CISs (managed by
the Management Company and other Asset Management Companies) whereby the Supreme Court granted the
petitioners leave to appeal from the initial judgement of the SHC. Pending resolution of the matter, the amount of
withholding tax deducted on profit received by the Fund on bank deposits has been shown as advance tax under
'Advances, deposits, prepayments and other receivable' as at June 30, 2022 as, in the opinion of the management,
the amount of tax deducted at source will be refunded.
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7.2

7.3

7.4

8.1

8.2

Note June 30, June 30,
2022 2021
(Rupees in '000)
PAYABLE TO MCB-ARIF HABIB SAVINGS AND INVESTMENTS
LIMITED - MANAGEMENT COMPANY

Management fee payable 71 17,262 8,147

Sindh Sales Tax payable on remuneration of the Management
Company 7.2 2,244 1,057
Allocated expenses payable 7.3 4,674 995
Selling and marketing expenses payable 7.4 4,793 -
28,973 10,199

The management company has charged management fee at the rate upto, 7.5% of the gross earnings of scheme,
calculated on a daily basis.

Sindh sales tax on remuneration of the management company has been charged at the rate of 13% (June 30, 2021:
13%).

During the year, an amount of Rs 13.376 million (2021: Rs 13.104 million) was charged on account of sales tax on
management fee levied through the Sindh Sales Tax on Services Act, 2011, and an amount of Rs 12.189 million
(2021: Rs 13.250 million) has been paid on account of sales tax on management fee to the Management Company
which acts as a collecting agent.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees
and expenses related to registrar services, accounting, operation and valuation services, related to a Collective
Investment Scheme (CIS).

The Management Company has allocated expenses to the Fund based on its discretion subject to not being higher
than actual expense which has also been approved by the Board of Directors of the Management Company.

The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all
categories of open-end mutual funds (except fund of funds) upto a maximum limit approved by the Board of Directors
of the Management Company as part of annual plan.

The Management Company has charged selling and marketing expenses to the Fund based on its discretion subject
to not being higher than actual expense, which has also been approved by the BOD of the Management Company.

Note June 30, June 30,
PAYABLE TO CENTRAL DEPOSITORY 2022 2021
COMPANY OF PAKISTAN LIMITED - TRUSTEE (Rupees in '000)
Trustee remuneration payable 8.1 2,526 1,783
Sindh Sales Tax payable on trustee remuneration 8.2 328 232
2,854 2,015

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed. The Fund has charged Trustee Fee at the rate of 0.055% (2021: 0.065%) of the average daily net assets of
the Fund during the year.

Remuneration is paid to the trustee on monthly basis in arrears.

During the year, an amount of Rs 2.613 million (2021: Rs 2.716 million) was charged on account of sales tax on
remuneration of the Trustee levied through the Sindh Sales Tax on Services Act, 2011 and an amount of Rs 2.517
million (2021: Rs 2.669 million) was paid on account of sales tax on remuneration of trustee was paid to the Trustee
which acts as a collecting agent.

Note June 30, June 30,
2022 2021
PAYABLE TO THE SECURITIES AND EXCHANGE (Rupees in '000)
COMMISSION OF PAKISTAN
Annual fee 9.1 7,018 6,427

247 MCB CASH MANAGEMENT OPTIMIZER




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

9.1

10.

10.1

10.2

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP).

In accordance with SRO No. 685 (1) / 2019 dated June 28, 2019 issued by SECP, the Fund has charged SECP fee
at the rate of 0.02% (2021: 0.02%) of average daily net assets of the Fund during the year.

Note June 30, June 30,
2022 2021
ACCRUED AND OTHER LIABILITIES (Rupees in '000)
Provision for Sindh Workers' Welfare Fund 10.1 - 134,276
Provision for federal excise duty on:
- Remuneration of the Management Company 10.2 54,267 54,267
- Sales load 10.2 19 19
Brokerage payable - 13
Capital gain tax payable 38,706 1,689
Auditors' remuneration payable 653 651
Printing expense payable 40 40
Other payable 2,059 526
95,744 191,481

Provision for Sindh Workers' Welfare Fund

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the Mutual Funds Association of Pakistan (MUFAP) with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs whereby
it was contested that mutual funds should be excluded from the ambit of SWWF Act as these were not industrial
establishments but were pass-through investment vehicles and did not employ workers. The SRB held that mutual
funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances)
Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP
had taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability
of SWWEF. In view of the above developments regarding the applicability of SWWF on CISs / mutual funds, MUFAP
had recommended that as a matter of abundant caution provision in respect of SWWF should be made on a prudent
basis with effect from the date of enactment of the Sindh WWF Act, 2014 (i.e. starting from May 21, 2015). The
Funds had accordingly made provision in respect of SWWF as recommended by MUFAP.

During the current year, SRB through its letter dated August 12, 2021 intimated MUFAP that the mutual funds do not
qualify as Financial Institutions / Industrial Establishments and are therefore, not liable to pay the SWWF
contributions. This development was discussed at MUFAP level and was also taken up with the SECP and all the
Asset Management Companies, in consultation with the SECP, have reversed the cumulative provision for SWWF
recognised in the financial statements of the Funds, for the period from May 21, 2015 to August 12, 2021, on August
13, 2021. The SECP also gave its concurrence for prospective reversal of provision for SWWF. Going forward, no
provision for SWWF has been recognised in these financial statements of the Fund.

Federal Excise Duty Payable

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.
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13.

13.1

14.

15.

16

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs. 54.286 million (2021: Rs. 54.286
million) is being retained in the financial statements of the Fund as the matter is pending before the Supreme Court
of Pakistan. Had the provision not been made, the NAV per unit of the Fund would have been higher by Re 0.086 per
unit (June 30, 2021: Re 0.161 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2022 and June 30, 2021.
June 30, June 30,
2022 2021

(Rupees in '000)
AUDITORS' REMUNERATION

Annual audit fee 500 500
Half yearly review fee 285 285
Other certifications 100 100
Out of pocket expenses and other taxes 128 213

1,013 1,098
TAXATION

The income of the Fund is exempt from income tax under clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
management has distributed the required minimum percentage of income earned by the Fund for the year ended
June 30, 2022 to the unit holders in the manner as explained above, no provision for taxation has been made in
these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

Note June 30, June 30,
2022 2021
(Rupees in '000)
CASH AND CASH EQUIVALENTS

Balances with banks 4 58,423,943 34,046,358
Term deposit receipt maturing within 3 months 51.1 5,000,000 -
63,423,943 34,046,358

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2022 is 0.61% (2021: 0.67%) which includes 0.07%
(2021: 0.21%) representing government levies on the Fund such as provision for Sindh Workers' Welfare Fund (if
any), sales taxes, annual fee to the SECP, etc.The prescribed limit for the ratio is 2% (2021: 2%) (excluding
government levies) under the NBFC Regulations for a collective investment scheme categorised as a money market
scheme.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Management Company, the Trustee, directors, key management personnel and other associated undertakings and
connected persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected
persons. The transactions with connected persons are in the normal course of business, at contracted rates and at
terms determined in accordance with market rates.
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*

16.2

Remuneration to the Management Company of the Fund is determined in accordance with the provision of the NBFC
Regulations and the Trust Deed.

Remuneration to the Trustee of the Fund is determined in accordance with the provision of the Trust Deed.
The details of transactions and balances at year end with related parties / connected persons are as follows:
Details of transactions with related parties / connected persons are as follows:

For the year ended

June 30, June 30,
2022 2021
------ (Rupees in '000) ------

MCB - Arif Habib Savings and Investments Limited - Management Company

Remuneration including indirect taxes 116,254 113,912
Allocated expenses 29,913 23,728
Selling and marketing expenses 31,631 -

Central Depository Company of Pakistan Limited - Trustee
Remuneration including indirect taxes 22,714 23,608
CDS charges 7 7

MCB Bank Limited

Profit on Bank deposits 1,134 1,420
Bank charges 188 228
Sale of securities - Face value: 2,500,000,000 (2021: Rs Nil) 3,329,271 -

Arif Habib Limited
Brokerage* 287 14

The amount disclosed represents the amount of brokerage paid or payable, as the case may be, to connected persons and not the
purchase or sale value of securities transacted through them. The purchase or sale value has not been treated as transactions with
connected persons as the ultimate counter parties are not connected persons.

Amounts outstanding at year end
June 30, June 30,
2022 2021
------ (Rupees in '000) ------

MCB - Arif Habib Savings and Investments Limited - Management Company

Management fee payable 17,261 8,147
Sales tax payable on remuneration of the Management Company 2,244 1,057
Allocated expenses payable 4,674 995
Selling and marketing expenses payable 4,793 -

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 2,526 1,783
Sindh Sales tax payable on trustee remuneration 328 232

MCB Bank Limited
Bank balance 61,716 30,109
Profit receivable on bank deposits 390 419
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17

Transactions during the year with connected persons / related parties in units of the Fund:

June 3(]Y 2022
As at As at June 30, ||As atJuly 01, As at June 30,
I R
July 01, 2021 | Issued Redeemed | 2022 2021 | ssued edeemed 2022
Units (Rupees in '000) =seeesseemsssemssmmssmemssnensaeee
Associated Companies
Adamijee Insurance Company Limited - 2,737,042 - 2,737,042 - 276,386 - 277,387
MCB Arif Habib Savings And Investments Limited 64,767 50,465,348 50,530,115 - 6,540 5,102,139 5,127,502 -
Asghari Beg Memorial Trust™ - 2 - 2 - - - -
Adamijee Life Assurance Company Limited Conventional Business - 3,474,011 - 3,474,011 - 350,806 - 352,075
Adamiee Life Assurance Company Limited-Nuil Fund - 8,787,816 7,264,085 1,523,731 - 887,888 738,820 154,423
Adamijee Life Assurance Company Limited 518,776 39,391 197,811 360,356 52,386 3,978 20,000 36,520
Adamijee Life Assurance Company Limited (IMF) - 18,394,559 17,088,625 1,305,934 - 1,859,437 1,734,641 132,350
MCB Financial Sevices Limited 862,617 34,057 878,466 18,208 87,107 3,439 89,000 1,845
Adamjee Life Assurance Company Limited (ISF) - 68,023,456 55,003,738 13,019,718 - 6,875,127 5,586,159 1,319,489
Adamijee Life Assurance Company Limited Isf Il - 77,691,365 71,943,477 5,747,888 - 7,851,171 7,296,743 582,522
D.G. Khan Cement Company Limited** 2 1 - 3 - - - -
Nishat Power Limited Employees Provident Fund Trust 111,102 11,588 - 122,690 11,219 1,170 - 12,434
Security General Insurance Company Limited 10,276 2,021,850 10,398 2,021,728 1,038 204,166 1,051 204,893
Adamjee Life Assurance Company Limited-Employees Gratuity Fund - 259,792 - 259,792 - 26,234 - 26,329
Adamjee Insurance Company Limited - Employees Gratuity Fund 68,133 651,932 386,210 333,855 6,880 65,832 39,057 33,835
Adamijee Insurance Company Limited - Employees Provident Fund 196,013 1,300,290 830,600 665,703 19,793 131,303 83,987 67,466
Security General Insurance Company Ltd Employees Provident Fund Trust - 239,023 147,288 91,735 - 24,179 15,000 9,297
Sayyed Engineers Limited 5,981 527 - 6,508 604 53 - 660
IT Minds Limited - 99,030 99,030 - - 10,000 10,042 -
Adamijee Life Assurance Company Limited - DSF - 68,173 45,267 22,906 - 6,884 4,603 2,321
Nishat Paper Products Company Limited Staff Provident Fund Trust - 187,536 14,848 172,688 - 18,937 1,500 17,501
Total associated Companies 1,837,667 234,486,789 204,439,958 31,884,498 185,567 23,699,130 20,748,105 3,231,347
Key management personnel* 23,011,248 14,800,988 1,107,483 36,704,753 2,323,676 1,494,859 112,303 3,719,858
Mandate Under Discretionary Portfolio Services* 1,863,152 76,250,789 68,458,991 9,654,950 188,141 7,702,264 6,949,207 978,485
Unit holders holding 10% or more units * 82,168,723 784,169,834 727,749,518 138,589,039 8,297,398 75,918,097 47,436,143 14,045,361
* This reflects the position of related party / connected persons status as at June 30, 2022
** Nil figure due to rounding off
June 30! 2021
As at As at June 30, As at July 01, As at June 30,
July 01, 2020 Issued Redeemed 2021 2020 Issued Redeemed 2021
Units (Rupees in '000) -
Associated Companies
MCB Arif Habib Savings and Investments Limited - Management Company 5,469,446 42,456,645 47,861,324 64,767 551,627 4,282,130 4,831,992 6,540
Adamijee Life Assurance Company Limited - 518,776 - 518,776 - 52,322 - 52,386
Hyundai Nishat Motor Private Limited 22,187 1,438 23,625 - 2,238 145 2,387 -
Nishat Mills Limited Employees Provident Fund Trust - 4,952,751 4,952,751 - - 500,000 501,543 -
MCB Financial Services Limited 834,417 47,999 19,799 862,617 84,156 4,841 2,000 87,107
D.G. Khan Cement Company Limited 2 - - 2 - - - -
Nishat Power Limited Employees Provident Fund Trust 103,985 7,117 - 111,102 10,488 718 - 11,219
Adamijee Insurance Company Limited - Employees Gratuity Fund 267,294 285,284 484,445 68,133 26,958 28,773 48,907 6,880
Adamijee Insurance Company Limited - Employees Provident Fund 534,504 784,751 1,123,242 196,013 53,908 79,156 113,408 19,793
Security General Insurance Company Limited 4,517,331 60,333 4,567,388 10,276 455,601 6,085 461,000 1,038
Sayyed Engineers Limited 5,654 327 - 5,981 570 33 - 604
IT Minds Limited - 129,114 129,114 - - 13,022 13,041 -
Asghari Beg Memorial Trust - 5,018 5,018 - - 506 507 -
Adamijee Life Assurance Company Limited (IMF) - 1,241,626 1,241,626 - - 125,226 125,447 -
Total associated Companies 11,754,820 50,491,179 60,408,332 1,837,667 1,185,546 5,092,956 6,100,233 185,567
Key management personnel* 16,141,478 7,159,542 207,089 23,093,931 1,627,967 883,141 181,946 2,332,024
Mandate Under Discretionary Portfolio Services* 16,881,852 220,349,481 235,196,838 2,034,495 1,702,638 22,234,098 23,764,565 205,443
Unit holders holding 10% or more units * 60,365,689 1,427,321,060 149,124,083 1,338,562,656 6,088,250 11,449,127 15,040,073 135,167,995
* This reflects the position of related party / connected persons status as at June 30, 2021
FINANCIAL INSTRUMENTS BY CATEGORY
2022
. At fair value
At amortised 5
through profit Total
cost
or loss
------------------------- Rupees in '000-----=======mecmcemauuun
Financial assets
Balances with banks 58,423,943 - 58,423,943
Investments - 5,000,000 5,000,000
Deposits and profit receivable 862,177 - 862,177
59,286,120 5,000,000 64,286,120
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18.1.1

2022
At fair value .
through profit At amortised Total
cost
or loss
------------------------- Rupees in '000-----=-=========nuumnu-
Financial liabilities
Payable to the MCB-Arif Habib Savings and Investments
Limited - Management Company - 28,973 28,973
Payable to Central Depository Company of Pakistan
Limited - Trustee - 2,854 2,854
Accrued and other liabilities - 2,752 2,752
- 34,579 34,579
2021
. At fair value
At amortised through profit Total
cost
or loss
----------------------- Rupees in '000-----=========nmmumnuun
Financial assets
Balances with banks 34,046,358 - 34,046,358
Deposits and profit receivable 191,810 - 191,810
34,238,168 - 34,238,168
2021
At fair value .
through profit At amortised Total
or loss cost
----------------------- Rupees in '000-----======nmmmmnmmuuun
Financial liabilities
Payable to the MCB-Arif Habib Savings and Investments
Limited - Management Company - 10,199 10,199
Payable to Central Depository Company of Pakistan
Limited - Trustee - 2,015 2,015
Accrued and other liabilities - 1,230 1,230
- 13,444 13,444

FINANCIAL RISK MANAGEMENT

The Fund’s objective in managing risk is the protection of unit holders’ value. Risk is inherent in the Fund’s activities,
but it is managed through monitoring and controlling activities which are primarily set up to be performed based on
limits established by the Management Company, the constitutive documents of the Fund and the regulations and
directives of the SECP. These limits reflect the business strategy and market environment of the Fund as well as the
level of the risk that the Fund is willing to accept. The Board of Directors of the Management Company supervises
the overall risk management approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit
risk arising from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risk: currency risk, yield / interest rate risk and other price risk.
Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in foreign exchange rates. The Fund does not have any financial instrument in foreign currencies and hence
is not exposed to such risk.
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18.1.2 Yield / interest rate risk

Yield / interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. As of June 30, 2022, the Fund is exposed to such risk on its balances
with banks. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that
the risk is managed within the acceptable limits.

a)

b)

Sensitivity analysis for variable rate instruments

As at June 30, 2022, the Fund holds KIBOR based balances with banks which expose the Fund to cash flow
interest rate risk. In case of 100 basis points increase / decrease in applicable rates on the last repricing date
with all other variables held constant, the net assets value of the Fund and the net income for the year would
have been higher / lower by Rs 583.701 million (2021: Rs 298.22 million).

Sensitivity analysis for fixed rate instruments

As at June 30, 2022, the Fund holds Term Deposit Receipt which are classified as at fair value through profit or
loss exposing the Fund to fair value interest rate risk. In case of 100 basis points increase / decrease in rates
announced by Financial Market Association of Pakistan (FMAP) on June 30, 2022, with all other variables held
constant, the net assets value of the Fund and the net income for the year would have been higher / lower by Rs
50 million (2021: Rs Nil ).

The composition of the Fund's investment portfolio, KIBOR rates and rates announced by the Financial Markets
Association of Pakistan (FMAP) are expected to change over time. Accordingly, the sensitivity analysis prepared
as of June 30, 2022 is not necessarily indicative of the impact on the Fund's net assets of future movements in
interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of
contractual repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's interest rate sensitivity related to financial assets and financial liabilities as at June 30, 2022 can be
determined as follows:

June 30, 2022
More than Not exposed
Yield / effective Up to three | three months | More than .p
. to yield / Total
interest rate (%) months and up to one one year . .
interest risk
year
Rupees in '000
On-balance sheet financial instruments
Financial Assets
Balances with banks 5.50% to 17.05% 55,670,068 - - 2,753,875 58,423,943
Investments 19.20% 5,000,000 - - - 5,000,000
Deposits & profit receivable - - - 862,177 862,177
60,670,068 - - 3,616,052 64,286,120
Financial Liabilities
Payable to the MCB-Arif Habib Savings
and Investments Limited - Management Company - - - 28,973 28,973
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 2,854 2,854
Accrued and other liabilities - - - 2,752 2,752
- - - 34,579 34,579
On-balance sheet gap (a) 60,670,068 - - 3,681,473 64,251,541
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+b) 60,670,068 - -
Cumulative profit rate sensitivity gap 60,670,068 60,670,068 60,670,068
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18.1.3

18.2

June 30, 2021
More than Not exposed
Yield / effective Up to three | three months | More than .p
. to yield / Total
interest rate (%) months and up to one one year . .
year interest risk

Rupees in '000
On-balance sheet financial instruments

Financial Assets

Balances with banks 5.50% to 7.85% 29,822,364 - - 4,223,994 34,046,358
Deposits & profit receivable - - - 191,810 191,810
29,822,364 - - 4,415,804 34,238,168

Financial Liabilities
Payable to the MCB-Arif Habib Savings

and Investments Limited - Management Company - - - 10,199 10,199
Payable to Central Depository Company

of Pakistan Limited - Trustee - - - 2,015 2,015

Accrued expenses and other liabilities - - - 1,230 1,230

- - - 13,444 13,444

On-balance sheet gap (a) 29,822,364 - - 4,402,360 34,224,724

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - - - -

Total profit rate sensitivity gap (a+b) 29,822,364 - -
Cumulative profit rate sensitivity gap 29,822,364 29,822,364 29,822,364
Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Fund does not hold any financial instruments that exposes it to price risk.

Credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date if counter parties fail
completely to perform as contracted.

Credit risk arising on the debt instruments is mitigated by investing in rated instruments or instruments issued by
rated counterparties of credit ratings of at least investment grade by the recognised rating agencies. The Fund
receives a monthly rating update, against which investments are reviewed.

Credit risk arises from deposits with banks and financial instruments, profit receivable on balances with banks and
receivable against conversion of units. Credit risk arising on financial assets is monitored through a regular analysis
of financial position of brokers and other parties. In accordance with the risk management policy of the Fund, the
investment committee monitors the credit position on a daily basis which is reviewed by the Board of Directors of the
Management Company on a quarterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

2022 2021
Balance as per Maximum Balance as per Maximum
statement of . statement of .
exposure to credit exposure to credit
assets and risk assets and risk
liabilities liabilities
Rupees in '000
Balances with banks 58,423,943 58,423,943 34,046,358 34,046,358
Investments 5,000,000 5,000,000 - -
Deposits and profit receivable 862,177 862,177 191,810 191,810
64,286,120 64,286,120 34,238,168 34,238,168
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18.3

The analysis below summaries the credit rating quality of the Fund's financial assets.

2022 2021
Bank balances by rating category ~ ceeeeeeee. 7/ ——
AAA 96.53 99.71
AA+ 0.56 0.26
AA* 2.91 -
AA- - 0.03

100 100

* Nil figures due to rounding off

The analysis below summaries the credit quality of the Fund's investments as at June 30, 2022 and June 30, 2021:

June 30, June 30,
2022 2021
Investments by rating category e [/ —

AAA 100 -

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The
Fund’s portfolio of financial instruments is diversified and transactions are entered into with diverse credit-worthy
counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss
due to the failure of counter party to honour its obligations to deliver cash, securities or other assets as contractually
agreed. Credit risk relating to unsettled transactions in securities is considered to be minimal as the Fund uses
brokers with high creditworthiness and the transactions are settled or paid for only upon delivery using central
clearing system.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to managing liquidity is
to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under
both normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in
investments that are traded in an active market and can be readily disposed of and are considered readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement the maximum limit of
which is fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests
come down to a level below ten percent of the units then in issue. The Fund did not withhold any redemptions during
the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining

period at the balance sheet date to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows.
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2022
More than | More than More than Financial
. one month three .
Within 1 one year |[More than 5| instruments
and upto |months and . ! Total
month and upto years | with no fixed
three uptoone | .. .
five years maturity
months year
Rupees in '000 ---
Financial liabilities
Payable to MCB-Arif Habib Savings and
Investments Limited - Management Company 28,973 - - - - - 28,973
Payable to Central Depository Company
of Pakistan Limited - Trustee 2,854 - - - - - 2,854
Accrued and other liabilities 2,752 - - - - - 2,752
34,579 - - - - - 34,579
2021
More than { More than More than Financial
o one month three .
Within 1 one year |[More than 5| instruments
and upto | months and . i Total
month and upto years | with no fixed
three upto one five years maturit
months year ¥ y
Rupees in '000 ---
Financial liabilities
Payable to MCB-Arif Habib Savings and
Investments Limited - Management Company 10,199 - - - - - 10,199
Payable to Central Depository Company
of Pakistan Limited - Trustee 2,015 - - - - - 2,015
Accrued and other liabilities 1,230 - - - - - 1,230
13,444 - - - - - 13,444

FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to

be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
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20.

21.

As at June 30, the Fund held the following financial instruments measured at fair values:

June 30, 2022

Level1 || Level2 || Level3 || Total

(Rupees in '000)
Financial assets at fair value

through profit or loss
Term deposit receipt - 5,000,000 - 5,000,000

- 5,000,000 - 5,000,000

June 30, 2021

Level 1 [ ] Level 2 [ ] Level3 | ] Total

(Rupees in '000)
Financial assets at fair value

through profit or loss
Market Treasury Bills - - - -

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of
their proportionate share of the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the 'Statement of Movement in Unitholders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the
life of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at
all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern
so that it can continue to provide returns to unit holders and to maintain a strong base of assets to meet unexpected
losses or opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.

PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the Investment Committee of the Fund are as follows:

S- Name Designation Qualification E).(perlence
No. in years

1 Mr. Muhammad Sagib Saleem Chief Executive Officer FCCA, FCA 24.5

2 Mr. Muhammad Asim Chief Investment Officer MBA, CFA 19

3 Mr. Awais Abdul Sattar Portfolio Manager Equities MBA, CFA "

4 Mr. Jawad Naeem Head of Islamic Equity MBA Finance & CFA Level 1 14

5 Mr. Saad Ahmed Head Of Fixed Income MBA 16

6 Mr. Syed Abid Ali Head Of Equities MBA 14

7 Mr. Usama Igbal Fund Manager Graduate 18

Mr. Saad Ahmed is the Fund Manager. Details of the other funds being managed by him are as follows:

- Pakistan Income Enhancement Fund
- MCB DCF Income Fund

- Pakistan Cash Management Fund

- MCB Pakistan Sovereign Fund

- Alhamra Daily Dividend Fund

- MCB Pakistan Fixed Return Fund
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22. TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID
2022
(Percentage)
1 Continental Exchange Pvt. 27.09
2 Invest One Markets Private 20.49
3 lcon Management Private Lt 12.27
4 Arif Habib Limited 12.00
5 Paramount Capital Pvt Limited 5.44
6 C And M Management Private 4.77
7 Bipl Securities Limited 3.45
8 Currency Market Assocate 2.90
9 Pearl Securities Limited 2.69
10 Magenta Capital Ltd 2.38
2021
(Percentage)
1 Invest One Markets Limited 29.21
2 Continental Exchange Pvt Limited 23.78
3 C And M Management Private 10.75
4 Icon Securities Private Ltd 7.02
5 Bright Capital Pvt Ltd 6.18
6 Magenta Capital Ltd 5.44
7 Bipl Securities Limited 4.38
8 Pearl Securities Limited 3.15
9 Arif Habib Limited 2.73
10 Currency Market Associates Pvt Limited 2.14
23. PATTERN OF UNITHOLDING
As at June 30, 2022
Number of Number of Investment Percentage
unit holders units amount investment
(Rupees in '000") %
Insurance Companies 5 32,951,898 3,339,523 5.21
Retirement Fund 88 49,574,924 5,024,190 7.83
Individual 2,384 127,952,003 12,967,347 20.20
Others 2,189 387,955,324 39,317,487 61.29
NBFC 1 228,529 23,160 0.04
Associated Company 19 31,884,498 3,231,348 5.04
Banks / DFI 1 2,467,922 250,113 0.39
4,687 633,015,098 64,153,168 100.00
As at June 30, 2021
Number of Number of Investment Percentage
unit holders units amount investment
(Rupees in '000") %
Individuals 3,765 66,595,310 6,724,792 19.76
Insurance Companies 1 1,490,702 150,531 0.44
Retirement funds 57 6,974,595 704,294 2.07
Associated Companies 9 1,837,667 185,567 0.55
Others 114 260,095,969 26,264,479 77.18
3,946 336,994,243 34,029,663 100.00

24, ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS

The 168th, 169th, 170th, 171st, 172nd, 173rd, 174th, 175th and 176th meeting of the Board of Directors were held
on August 09, 2021, September 15, 2021, October 18, 2021, October 22, 2021, February 03, 2022, February 08,
2022, March 10, 2022 , April 13, 2022, May 04, 2022 respectively. Information in respect of attendance by the
directors and other persons in the meetings is given below:
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25.

Name of persons attending the . . Numb.er of Number of meetings Meetings Not
meetings Designation meetings Attenc!ance Attended Leave Attended
held required granted
Mr. Haroun Rashid Chairman 9 9 8 1 176th
Mr. Nasim Beg Vice Chairman 9 9 9 - -
Mr. Muhammad Saqib Saleem Chief Executive Officer 9 9 9 - -
Mr. Ahmed Jahangir Director 9 9 8 1 170th
Mr. Mirza Qamar Beg Director 9 9 9 - -
Syed Savail Meekal Hussain Director 9 9 8 1 169th
Mr. Kashif A. Habib Director 9 9 7 2 169th and 176th
Ms. Mavra Adil Khan Director 9 9 7 2 168th and 170th
CASH DISTRIBUTIONS DURING THE YEAR
June 30, 2022
Rate per unit Declaration date Refun.d of Distribution
Capital from Income
-------- Rupees in '000 ---------
For the period ended July 27, 2021 0.5378 July 28, 2021 3,437 173,670
For the period ended August 6, 2021 0.2347 August 9, 2021 603 75,805
For the period ended August 20, 2021 0.6364 August 23, 2021 833 203,422
For the period ended September 3, 2021 0.2684 September 6, 2021 4,660 70,661
For the period ended September 17, 2021 0.2955 September 20, 2021 4,695 85,301
For the period ended October 4, 2021 0.3346 October 5, 2021 8,952 104,972
For the period ended October 21, 2021 0.3685 October 22, 2021 8,270 128,937
For the period ended November 5, 2021 0.3449 November 8, 2021 2,714 103,630
For the period ended November 19, 2021 0.2783 November 22, 2021 1,946 79,036
For the period ended December 28, 2021 1.015 December 29, 2021 105,816 246,675
For the period ended January 12, 2022 0.4663 January 13, 2022 64,418 124,224
For the period ended February 25, 2022 1.2644 February 28, 2022 25,991 263,198
For the period ended March 10, 2022 0.283 March 11, 2022 33,861 63,557
For the period ended March 17, 2022 0.2224 March 18, 2022 24,958 83,053
For the period ended April 15, 2022 0.9843 April 18, 2022 25,820 239,499
For the period ended May 18, 2022 1.0325 May 19, 2022 78,341 232,277
For the period ended June 1, 2022 0.5356 June 2, 2022 55,391 136,402
For the period ended June 22, 2022 0.9534 June 23, 2022 238,841 321,890
689,547 2,736,209
June 30, 2021
Rate per unit Declaration date Refun_d of Distribution
Capital from Income
-------- Rupees in '000 ---------
For the period ended July 10, 2020 Re 0.2642 July 13, 2020 3,167 65,679
For the period ended July 17, 2020 Re 0.1400 July 20, 2020 844 37,644
For the period ended August 11, 2020 Re 0.3082 August 12, 2020 9,581 83,076
For the period ended August 21, 2020 Re 0.2357 August 24, 2020 3,716 65,176
For the period ended September 4, 2020 Re 0.229 September 7, 2020 11,703 55,995
For the period ended September 18, 2020 Re 0.2539 September 21, 2020 1,801 72,854
For the period ended October 2, 2020 Re 0.2621 October 5, 2020 3,114 74,342
For the period ended October 16, 2020 Re 0.2752 October 19, 2020 3,901 79,409
For the period ended November 6, 2020 Re 0.3941 November 9, 2020 9,612 115,281
For the period ended November 20, 2020 Re 0.2524 November 23, 2020 3,411 77,838
For the period ended December 4, 2020 Re 0.2542 December 7, 2020 4,689 78,985
For the period ended December 18, 2020 Re 0.2582 December 21, 2020 2,611 81,246
For the period ended December 29, 2020 Re 0.1747 December 30, 2020 2,419 56,759
For the period ended January 20, 2021 Re 0.4282 January 21, 2021 5,622 138,461
For the period ended February 4, 2021 Re 0.3254 February 8, 2021 1,939 100,414
For the period ended February 19, 2021 Re 0.2532 February 22, 2021 4,821 78,140
For the period ended March 05, 2021 Re 0.2568 March 8, 2021 784 83,582
For the period ended March 19, 2021 Re 0.2710 March 22, 2021 3,394 88,443
For the period ended April 2, 2021 Re 0.2778 April 5, 2021 755 92,665
For the period ended April 16, 2021 Re 0.2922 April 19, 2021 459 91,507
For the period ended May 26, 2021 Re 0.7093 May 27, 2021 11,666 214,878
For the period ended June 07, 2021 Re 0.2287 June 8, 2021 307 73,257
For the period ended June 24, 2021 Re 0.3429 June 25, 2021 4,652 111,337
94,868 2,016,968
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26. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue On August 15 2022 by the Board of Directors of
the Management Company.

27 GENERAL

271 Figures have been rounded off to the nearest thousand rupees unless otherwise specified.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

o I 7

Chief Executive Officer Chief Financial Officer Director
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No. of Unit Holders [Unit holdings [ Total units held |
2,368 A.001-10,000 33,601
559 B. 10,001 -100,000 200,741
677 C. 100,001 -1000,000 2,841,632
1,083 D. 1000,001 & Above 629,939,124
4,687 633,015,098
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Performance Information 2022 2021 2020 2019 2018
Total Net Assets Value — Rs. in million 64,153.1678 34,029.6630 28,105.7866 13,902.6160 11,993.0000
Net Assets value per unit — Rupees 101.3454 100.9800 100.8561 100.6423 105.9707
Closing Offer Price 101.3454 100.9800 100.8561 100.6423 105.9707
Closing Repurchase Price 101.3454 100.9800 100.8561 100.6423 105.9707
Highest offer price per unit 102.2173 101.5507 101.4111 101.6709 105.9707
Lowest offer price per unit 100.9800 100.8561 100.6423 100.5452 100.5790
Highest Redemption price per unit 102.2173 101.5507 101.4111 101.6709 105.9707
Lowest Redemption price per unit 100.9800 100.8561 100.6423 100.5452 100.5790
Distribution per unit — Rs. * 10.0560 6.6874 11.8563 13.9047 -
Average Annual Return - %
One year 10.83 6.98 12.71 8.88 5.41
Two year 8.91 9.85 10.80) 7.15 6.26)
Three year (inception date September 30, 2009) 10.17 9.52] 9.00)] 7.13 6.10)
Net Income for the period — Rs. in million 3,738.3932 2,174.1650 2,297.7126 1,190.9620 673.4759
Distribution made during the year (Including Income already 3,524.3120 2,132.9930 2,236.3500 1,509.7750 -
paid on units redeemed) — Rs. in million
Accumulated Capital Growth — Rs. in million 214.0812 41.1720 88.0197 (592.5140) 673.4759
Weighted average Portfolio Duration (months) 0.03 0.03 0.03 0.37 0.03
* Date of Distribution
2022 2021 2020
Date Rate Date Rate Date Rate
28-Jul-21 0.5378 13-Jul-20 0.2642 22-Jul-19 0.6999
9-Aug-21 0.2347 20-Jul-20 0.14 5-Aug-19 0.4732
24-Aug-21 0.6364 12-Aug-20 0.3082 19-Aug-19 0.4808
6-Sep-21 0.2684] 24-Aug-20 0.2357 11-Sep-19 0.8042
20-Sep-21 0.2955 7-Sep-20 0.229 23-Sep-19 0.4381
5-Oct-21 0.3346] 21-Sep-20 0.2539 7-Oct-19 0.51
22-Oct-21 0.3685 5-Oct-20 0.2621 21-Oct-19 0.5122
8-Nov-21 0.3449 19-Oct-20 0.2752 4-Nov-19 0.495
22-Nov-21 0.2783 9-Nov-20 0.3941 18-Nov-19 0.4501
29-Dec-21 1.015]  23-Nov-20 0.2524 9-Dec-19 0.6885
13-Jan-22 0.4663 7-Dec-20 0.2542 23-Dec-19 0.4998
28-Feb-22 1.2644] 21-Dec-20 0.2582 6-Jan-20 0.5102]
11-Mar-22 0.283]  30-Dec-20 0.1747 20-Jan-20 0.5019
18-Mar-22 0.2224 22-Jan-21 0.4282 10-Feb-20 0.7188]
18-Apr-22 0.9843 8-Feb-21 0.3254 24-Feb-20 0.4842
19-May-22 1.0325] 22-Feb-21 0.2532 9-Mar-20 0.4939
2-Jun-22 0.5356 8-Mar-21 0.2568 24-Mar-20 0.5943]
23-Jun-22 0.9534] 22-Mar-21 0.271 6-Apr-20 0.4626
5-Apr-21 0.2778 20-Apr-20 0.5675
19-Apr-21 0.2922 4-May-20 0.4359
27-May-21 0.7093 18-May-20 0.2786
8-Jun-21 0.2287 8-Jun-20 0.4499
25-Jun-21 0.3429 22-Jun-20 0.3067
2019 2018
Date Rate Date Rate
4-Jul-18 5.4255]Nil Nil
6-Aug-18 0.6385
20-Aug-18 0.254
10-Sep-18 0.3899
24-Sep-18 0.2667
8-Oct-18 0.2837
22-Oct-18 0.2986
8-Nov-18 0.3276
19-Nov-18 0.2637
10-Dec-18 0.3782
24-Dec-18 0.3604
21-Jan-19 0.7131
4-Feb-19 0.3385
18-Feb-19 0.3868
4-Mar-19 0.3667
18-Mar-19 0.3718
8-Apr-19 0.5711
22-Apr-19 0.3738
20-May-19 0.7377
28-Jun-19 1.1584

Disclaimer

The past performance is not necessarily indicative of future performance and unit prices and investments and returns may go down, as well as up.
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MCB-Arif Habib Savings and Investments Limited
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 11-11-62224 (11-11-MCB-AH)

URL: www.mchah.com, Email: info@mcbhah.com
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