








REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY 

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company 
of AKD Opportunity Fund (AKDOF), Golden Arrow Stock Fund (GASF), AKD Index Tracker Fund (AKDITF), 
AKD Cash Fund (AKDCF), AKD Aggressive Income Fund (AKDAIF), AKD Islamic Income Fund (AKDISIF) and 
AKD Islamic Stock Fund (AKDISSF) is pleased to present its annual report along with the Funds’ Audited 
Financial Statements for the year ended June 30, 2022. 

FUNDS’ FINANCIAL PERFORMANCE 

AKD Opportunity Fund (AKDOF) 
For the FY22, the return of AKD Opportunity Fund stood at -26.14% compared to the benchmark KSE–
100 Index return of -12.28%. 
 
Golden Arrow Stock Fund (GASF) 
For the FY22, the return of Golden Arrow Stock Fund stood at -19.27% compared to the benchmark KSE–
100 Index return of -12.28%. 
 
AKD Index Tracker Fund (AKDITF) 
For the FY22, the return of AKD Index Tracker Fund stood at -12.18% compared to the benchmark KSE–
100 Index return of -12.28%. 
 
AKD Cash Fund (AKDCF) 
For the FY22, the return of AKD Cash Fund stood at 9.64% compared to the benchmark return of 9.29%. 
 
The Chief Executive under the authority granted by the Board of Directors approved total distribution 
(including refund of element) of Rs. 4.75170 per unit to the unit holders during the year ended June 30, 
2022. 
 
AKD Aggressive Income Fund (AKDAIF) 
For the FY22, the return of AKD Aggressive Income Fund stood at 7.23% compared to the benchmark 
return of 11.31%. 
 
The Chief Executive under the authority granted by the Board of Directors approved total distribution 
(including refund of element) of Rs. 3.81178 per unit to the unit holders during the year ended June 30, 
2022. 

AKD Islamic Income Fund (AKDISIF) 
For the FY22, the return of AKD Islamic Income Fund stood at 9.39% compared to the benchmark return 
of 3.34%. 
 
The Chief Executive under the authority granted by the Board of Directors approved total distribution 
(including refund of element) of Rs. 4.57079 per unit to the unit holders during the year ended June 30, 
2022. 



AKD Islamic Stock Fund (AKDISSF) 
For the FY22, the return of AKD Islamic Stock Fund stood at -18.72% compared to the benchmark KMI–
30 Index return of -10.25%. 
 
MACRO PERSPECTIVE 

Pakistan’s economy continued to witness robust growth as the pace of the economy exceeded 
expectations of the State Bank of Pakistan (SBP), albeit coming at the expense of an elevated Current 
Account Deficit (CAD) amid rising inflation fueled by a significant currency devaluation and an 
unprecedented increase in international commodity prices. During FY22, the SBP remained prudent 
given the inflationary pressures; hence, increasing the policy rate by 675 basis points to 13.75%. 

The CAD for FY22 clocked in at USD 17.32 billion as compared to USD 2.82 billion reported during the 
same period last year (SPLY) owing mainly to an increase in commodity prices, import of plants and 
machineries under TERF/LTFF loan facilities provided by the SBP and import of COVID vaccines. The 
Balance of Trade in Goods and Services recorded a deficit of USD 44.71 billion, adding another USD 
13.56 billion as imports increased by 34% YoY to USD 84.13 billion. However, exports also posted growth 
of 25% YoY to stand at USD 39.42 billion. Foreign workers continued to support the external account as 
workers’ remittances surged by 6% YoY to USD 31.24 billion. The Government’s continued efforts to 
attract investments from Non-Resident Pakistanis also paid off, with an impressive inflow of USD 4.61 
billion through Roshan Digital Accounts (RDA) from more than 420,000 accounts till June 2022. 

According to the press release, the Federal Board of Revenue (FBR) made a net revenue collection of 
PKR 6.13 trillion during FY22 exceeding the target of PKR 6.10 trillion and increasing 29% over revenues 
of PKR 4.74 trillion during the same period last year. We believe, record tax collection was on the back of 
strong economic growth and progressive tax policies of the previous government during the fiscal year. 
Notably however, tax collection growth came at a cost with major growth in revenue collection was 
naturally due to an unprecedented growth in imports (customs duty, sales tax, withholding tax) in FY22. 
Also, the gross collection, including refunds and rebate payments, increased by 29% from PKR 4.89 
trillion during FY21 to PKR 6.31 trillion in FY22. 

As per the Pakistan Bureau of Statistics (PBS), the average National Consumer Price Index (NCPI) in FY22 
was recorded at 12.15% YoY as compared to 8.90% YoY recorded during FY21 primarily due to the 
removal of fuel subsidies, steadfast food inflation, high transport and electricity costs. Average Core 
Inflation (measured by excluding food and energy prices) clocked in at 8.12% YoY and 8.98% YoY for 
Urban and Rural areas respectively, as compared to 5.98% YoY and 7.61% YoY during the SPLY. 

The Large Scale Manufacturing (LSM) sector witnessed an increase of 11.7% YoY for FY22 as compared 
to 11.2% YoY reported during SPLY. During the period under review, major contribution towards the 
growth came from Textile, Food, Coke and Petroleum products, chemicals and Wearing Apparel. 



Likewise, sectors that contributed negative growth included transport equipment, fabricated materials, 
and Rubber products.  

EQUITY MARKET REVIEW 

The tumultuous FY22 ended with the KSE-100 index recording a decline of 12.3% YoY to settle at 41,541 
points as widespread political and economic uncertainty took a heavy toll on the market. The FY22 
started with rising tensions, as the US announced an end of military aggression in Afghanistan, coupled 
with geopolitical turmoil triggered monetary tightening at home as the policy rate was jacked up by 
650bps to 13.75% to address inflation. Investors' sentiment was further jolted following Russia’s full-
scale invasion into Ukraine which led to a further surge in international commodity prices. Positive 
investor sentiment on the back of hope of political stability following the former PM Khan’s ouster was 
short-lived as economic realities kicked in with an unsustainable current account deficit and depleting 
foreign exchange reserves; sovereign default seemed imminent without IMF support. Without say, 
averting a sovereign default through an IMF program kept confidence in check as harsh economic 
decisions by the new ruling government were unavoidable. The average daily turnover decreased by 
45% YoY to 291.47 million shares during FY22. Similarly, during 4QFY22, the average daily turnover 
clocked in at 249.45 million shares which declined/increased by 63% YoY / 8% QoQ.  

Despite very cheap equity valuations, the market participants remained bearish as the economic outlook 
seemed bleak with cash constraints as immediate relief through an IMF program was arguably unlikely. 
Also, the new incumbent government was expected to take unprecedented and unpopulous economic 
measures including removal of oil subsidies, curtailment of imports, and imposition of heavy taxation on 
corporate sectors to curb the twin deficits as a pre-requisite to discussions with the IMF. 

Some of the news flow that weighed on investor sentiments included:  

1. Soaring international energy prices following the Russia-Ukraine war.  
2. CAD in May 2022 declined significantly by USD 1.43 billion taking the 11MFY22 CAD to USD 15.20 

billion. 
3. The State Bank of Pakistan (SBP) in its last monetary policy meeting raised the policy rate by 250 bps 

to 13.75% in order to reduce external account pressures and improve the deteriorating inflation 
outlook.  

4. The provisional growth rate for the year 2021-22 was estimated at 5.97% according to Ministry of 
Finance which was relatively higher than the estimates of both the IMF and World Bank.  

5. Pakistan forex reserves dwindled to USD 14.21 billion on the back of debt repayments, but then 
notably increased to USD 16.20 billion albeit delayed after receipt of PKR 2.3 billion from China.  

6. Moody's rating agency downgraded Pakistan’s outlook to negative from stable on the back of 
heightened external vulnerability risks and uncertainty about the Government's ability to secure 
additional external financing.  



7. The Government decided to impose additional 10% super tax on high income earning sectors 
including Fertilizer, Steel, Sugar, Cement, Textiles, Banking, Oil and Gas etc. in order expand the tax 
ambit to reach the IMF agreed tax collection target of PKR 7.42 trillion.  

8. FBR collected revenues worth PKR 6.13 trillion during FY22 exceeding the target of PKR 6.10 trillion 
and increasing 29% over revenues of PKR 4.74 trillion during same period last year. 

Foreign investors continued to remain net sellers with net outflows of USD 297.51 million. Individuals, 
Banks / DFIs, and Corporates were major buyers with net inflows of USD 157.19 million, USD 115.18 
million, and USD 111.01 million, respectively. Whereas, Mutual Funds, Brokers, and Insurance were net 
sellers with net outflows of USD 128.23 million, USD 20.17 million, and USD 1.15 million, respectively. 

The sectors that dragged the KSE-100 down the most included Cement (-41%), Commercial Banks (-
14%), Tobacco (-33%), Oil & Gas Exploration (-9%) and Engineering (-41%). However, some of the losses 
were compensated by Miscellaneous (28%), Fertilizer (4%), Chemicals (2%), Modarabas (59%), and Real 
Estate Investment Trust (23%). 

In terms of valuation, the KSE-100 Index closed at a forward Price to Earnings multiple of 3.88x, which is 
a 61% discount as compared to MSCI Frontier Markets P/E of 9.97x and offering a healthy dividend yield 
of 9.83% still illustrating a compelling case to invest.   

MONEY MARKET REVIEW 

During FY22, twenty six (26) Market Treasury Bill (MTB) auctions were conducted by the State Bank of 
Pakistan, where the government managed to raise PKR 17.13 trillion. Weighted average yields of 3, 6 
and 12 months MTBs were 10.16%, 10.54% and 10.53% respectively, up by 3.01%, 3.25% and 3.11% as 
compared to 7.15%, 7.29% and 7.42% same period last year.  

To further address the need of liquidity, SBP also conducted twelve (12) auctions of fixed rate Pakistan 
Investment Bond (PIB) and was successful in raising PKR 1.84 trillion. The weighted average yield for 3, 5 
and 10 year PIBs increased by 2.23%, 1.77% and 1.61% to 10.67%, 10.70% and 11.06% respectively, as 
compared to 8.44%, 8.93% and 9.45% same period last year. 

The Monetary Policy Committee (MPC) cognizant of external account vulnerabilities and inflationary 
pressures remained prudent and announced eight (8) Monetary Policy Statements during FY22, 
increasing the policy rate by 675 basis points to 13.75% to address foreseeable risks. Furthermore, SBP 
also conducted 104 Open Market Operations (OMO) of different maturities and injected average 
amount of PKR 1.14 trillion at an average cut off yield of 9.42% and mopped-up average amount of PKR 
0.10 trillion at an average cut off yield of 7.22%.  

As per the auction target calendar for August – October 2022, the SBP targets to raise PKR 5.35 trillion 
by issuing 3 to 12 months tenor MTB against maturing amount of PKR 5.73 trillion. In addition, SBP also 
targets to raise PKR 525 billion through 3 to 30 years tenor fixed rate PIB during the period.   



STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK 
 
(a) The financial statements, prepared by the Management of the Company, present fairly the state of 

affairs of the Fund, the result of its operations, cash flows and movement in unit holders' funds. 
 
(b) Proper books of account of the Funds have been maintained. 
 
(c) Appropriate accounting policies have been consistently applied in preparation of the financial 

statements and accounting estimates are based on reasonable and prudent judgments. 
 
(d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in 

preparation of financial statements and any departures there from have been adequately disclosed.  
 
(e) The system of internal control is sound in design and has effectively implemented and monitored. 
 
(f)   There are no significant doubts upon the Funds' ability to continue as a going concern. 
 
(g)  Statutory payments, taxes, duties, levies and charges, if any have been properly disclosed in the 

financial statements.  
 
(h) Summary of key financial data / performance tables is appended to the Financial Statements of the 

Funds. 
 
(i) The Pattern of unit holdings is appended to the Financial Statements of the Funds. 
 
(j)  The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings 

is as under:  
 
 

S.No. 
 

Name of Director 
                    MEETINGS ATTENDANCE 

27-Apr-22 25-Feb-22 29-Oct-21 29-Sep-21 Attended Leave 
1 Mr. Abdul Karim  

  
 
  

   
  

4 0 
2 Mr. Imran Motiwala  

  
 
  

   
  

4 0 
3 Ms. Anum Dhedhi  

  
 
  

 
  

 
  

4 0 
4 Mr. Saim Mustafa Zuberi  

  
 
  

 
  

 
  

4 0 
5 Mr. Ali Wahab Siddiqui   

  
 
  

   
  

4 0 
6 Mr. Hasan Ahmed  

  
 
  

   
  

4 0 
7 Ms. Aysha Ahmed  

  
 
  

   
  

4 0 

        
 
 

 
 

S.No. 
 

Name of Director 
                   MEETINGS ATTENDANCE 

26-Apr-22 25-Feb-22 29-Oct-21 28-Sep-21 Attended Leave 
1 Mr. Ali Wahab Siddiqui   

  
 
  

   
  

4 0 
2 Mr. Hasan Ahmed  

  
 
  

   
  

4 0 
3 Mr. Saim Mustafa Zuberi  

  
 
  

   
  

1 3 



(k)   There have been no trades in the units of the Funds carried out by the Directors, CEO, CFO, CIO, 
COO, Company Secretary and their spouses and minor children of the Management Company other 
than as disclosed below and in the note to the financial statements: 

 
S.No. Trades by Designation Investment 

(No of Units) 
Redemption 
(No of Units) 

AKD CASH FUND 
1 Imran Motiwala CEO & Director 37,302 37,302 
2 Hasan Ahmed  Director 41,620 41,767 
3 Sehr Imran Motiwala  Spouse‐CEO & Director 136,394 136,394 
4 Muhammad Amin Yaqoob Minor Children ‐ COO & Company Secretary 18,062 18,062 
5 Abdul Rehman Yaqoob Minor Children ‐ COO & Company Secretary 18,062 18,062 
6 Ayesha Yaqoob Minor Children ‐ COO & Company Secretary 18,062 18,062 

AKD ISLAMIC INCOME FUND 
1 Imran Motiwala CEO & Director 338,360 338,360 
2 Muhammad Munir CFO - 854 
3 Anum Dhedhi CIO & Director 82,504 - 
4 Sehr Imran Motiwala  Spouse‐CEO & Director 447,569 447,569 
5 Ameer Arif Dagha Spouse‐CIO & Director 282,997 - 
6 Muhammad Yaqoob COO & Company Secretary 78,228 78,079 
7 Ayesha Yaqoob Minor Children ‐ COO & Company Secretary 16,388 16,388 
8 Muhammad Amin Yaqoob Minor Children ‐ COO & Company Secretary 16,388 16,388 
9 Abdul Rehman Yaqoob Minor Children ‐ COO & Company Secretary 16,388 16,388 

AKD ISLAMIC STOCK FUND 
1 Imran Motiwala CEO & Director 189,461 187,224 
2 Anum Dhedhi CIO & Director - 100,314 
3 Sehr Imran Motiwala  Spouse‐CEO & Director 204,865 356,205 
4 Muhammad Yaqoob COO & Company Secretary - 10,646 

AKD OPPORTUNITY FUND 
1 Imran Motiwala CEO & Director 46,681 93,894 
2 Hasan Ahmed  Director - 21,385 
3 Sehr Imran Motiwala  Spouse‐CEO & Director 66,087 66,087 
4 Ameer Arif Dagha Spouse‐CIO & Director - 137,627 
5 Muhammad Yaqoob COO & Company Secretary - 35,945 
6 Ayesha Yaqoob Minor Children ‐ COO & Company Secretary - 5,519 
7 Muhammad Amin Yaqoob Minor Children ‐ COO & Company Secretary - 5,519 
8 Abdul Rehman Yaqoob Minor Children ‐ COO & Company Secretary - 5,519 
9 Maliha Yaqoob Spouse-COO & Company Secretary - 41,548 

GOLDEN ARROW STOCK FUND 
1 Imran Motiwala CEO & Director 151,145 419,771 
2 Hasan Ahmed  Director 3,241 3,241 
3 Ayesha Yaqoob Minor Children ‐ COO & Company Secretary 67,743 101,306 
4 Muhammad Amin Yaqoob Minor Children ‐ COO & Company Secretary 67,743 101,306 
5 Abdul Rehman Yaqoob Minor Children ‐ COO & Company Secretary 67,743 101,306 

 
 
 
 
 
 



BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY 
 

i. The total number of directors are seven as follows:  
• a) Male: Five  
• b) Female: Two 

ii. The composition of the Board of Directors is as follows:  
 

• Independent Director: Three 
• Non-Executive Directors: Five  
• Executive Directors:  Two 
• Female directors:  Two  

 
RATING OF THE MANAGEMENT COMPANY 
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned Asset Manager Rating of AM3++ (A M 
three Plus Plus) to AKD Investment Management Limited (AKDIML) on June 30, 2022. 
 
RATING OF THE FUNDS   

 
AKD OPPORTUNITY FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned 5-Star Performance Ranking in long 
term [based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year)] and 
4-Star Performance Ranking in short term [based on performance review of trailing 12 months (1 Year)] 
for the period ended December 31, 2021 to AKD Opportunity Fund (AKDOF) on February 4, 2022. 
 
AKD CASH FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA+(f)” (Double 
A Plus; fund stability rating) for the period ended December 31, 2021 to AKD Cash Fund (AKDCF) on 
March 8, 2022. 
 
AKD AGGRESSIVE INCOME FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)” (Single A 
Plus; fund stability rating) for the period ended December 31, 2021 to AKD Aggressive Income Fund 
(AKDAIF) on March 7, 2022. 
 
GOLDEN ARROW STOCK FUND 
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned 5-Star Performance Ranking in long 
term [based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year)] and 
short term [based on performance review of trailing 12 months (1 Year)] for the period ended December 
31, 2021 to Golden Arrow Stock Fund (GASF) on February 4, 2022. 



AKD ISLAMIC INCOME FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)” (Single A 
Plus; fund stability rating) for the period ended December 31, 2021 to AKD Islamic Income Fund 
(AKDISIF) on March 8, 2022. 
 
AKD ISLAMIC STOCK FUND 
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned 3-Star Performance Ranking in long 
term [based on performance review of trailing 36 months (3 Year)] and 5-Star Performance Ranking in 
short term [based on performance review of trailing 12 months (1 Year)] for the period ended December 
31, 2021 to AKD Islamic Stock Fund (AKDISSF) on February 4, 2022. 
 
HOLDING COMPANY  
 
AKD Group Holdings (Private) Limited [Formerly: Aqeel Karim Dhedhi Securities (Private) Limited] is the 
holding company of AKD Investment Management Limited and holds 99.97% of the outstanding 
ordinary shares of the Company. 
 
APPOINTMENT OF AUDITORS    
 
The Board re-appointed M/s Yousuf Adil, Chartered Accountants as the statutory auditors for AKD 
Opportunity Fund, AKD Index Tracker Fund, AKD Cash Fund and AKD Aggressive Income Fund and M/s 
Riaz Ahmad & Company, Chartered Accountants as the statutory auditor for Golden Arrow Stock Fund 
for the year 2022-2023 as recommended by the Audit Committee. 
 
The present auditors M/s Yousuf Adil, Chartered Accountants are retiring and have completed their five 
years as auditors of AKD Islamic Income Fund and AKD Islamic Stock Fund. As per the requirements of 
the NBFC Regulations, 2008 the auditors have to be changed this year. The Board appointed M/s Riaz 
Ahmad & Company, Chartered Accountants as the statutory auditors for AKD Islamic Income Fund and 
AKD Islamic Stock Fund for the year 2022-2023 as recommended by the Audit Committee. 
 
ACKNOWLEDGEMENTS 
 
The Directors would like to take this opportunity to thank the Securities and Exchange Commission of 
Pakistan, the Ministry of Finance, the State Bank of Pakistan and the Management of the Pakistan Stock 
Exchange for their continued support and cooperation. The Board also appreciates the devoted 
performance of the staff and officers of the AKD Investment Management Limited. The Board will also 
like to thank the investors for their confidence in the Company. 
 
FUTURE OUTLOOK 
 
With the IMF executive board approval of the disbursement of a USD 1.1 billion tranche has in 
retrospect been viewed positively to the stringent conditions linked with the program, has visibly begun 



to bear fruit as the economy has been slowing down amid several measures taken by the government to 
ensure fiscal discipline and much needed stability. However, the catastrophic flooding in July and August 
2022 would further slowdown the economy as the agriculture sector is expected to be hit severely with 
major crop losses (especially cotton) with immense damage to infrastructure and homes. As the 
government scrambles to address the devastation, the fiscal loss of the floods is estimated at USD 10 
billion reportedly, approximately 3.0% of GDP. The uncertainty related to the estimated loss to the 
economy and the likelihood of a further downward revision of GDP growth for the current year, coupled 
with heightened commodity prices internationally; will keep investor sentiment in check.  

That said, the resumption of the IMF loan program is likely to pave the way to additional external 
funding avenues from multilateral lenders and global funding providing much needed support to the 
external account and reducing exchange rate volatility. More importantly, in the wake of the current 
floods, further support from international donors and with domestic charity is indeed encouraging 
which can provide liquidity for rehabilitation efforts and hence economic activity. It is expected that 
during 4QCY22, Pakistan’s external debt servicing liability (interest component) stands at USD 862 
million and the payment of USD 1 billion for international Sukuk in December is expected to keep the 
PKR volatile. Moreover, the economic stabilization and eventual ease in international commodity prices 
amid global recessionary fears is expected to contain inflationary pressures in 2HFY23. 

The KSE-100 index is currently trading at an attractive PER of 4.3x compared to the regional average of 
12.8x while offering a dividend yield of 8.5% vs. 2.9% offered by the region.  

We remain selective for stocks that are relatively immune to higher interest rates and PKR depreciation 
while the rehabilitation process will keep the cyclical sectors in limelight.  

 
For and on behalf of the board 

 
 
 
 

    Imran Motiwala                                Abdul Karim                                                                                            
Chief Executive Officer                                         Chairman                                                                                                
 
Karachi:  September 28, 2022 
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FUND MANAGER’S REPORT 
i) Description of the Collective Investment Scheme Category and type: 

Open - end Equity Scheme  

ii) Statement of Collective Investment Scheme’s investment objective: 

Disciplined and balanced fund management strategy focusing on fundamentally strong                                                                        
companies offering deep value, coupled with few cherry picked growth companies. 

iii) Explanation as to whether Collective Investment Scheme achieved its stated objective: 

For the FY22, the return of Golden Arrow Stock Fund stood at -19.27% compared to the benchmark KSE–
100 Index return of -12.28%. 

iv) Statement of benchmark (s) relevant to the Collective Income Scheme: 

KSE – 100 Index. 

v) Comparison of the Collective Investment Scheme’s performance during the period compared with the 
said benchmark:  
 

 

Monthly return Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 
GASF 0.93% 2.87% -8.54% -2.60% -5.40% -0.03% -1.66% -3.65% -1.11% 4.15% -4.22% -1.25% 
Benchmark -0.64% 0.77% -5.31% 2.86% -2.41% -1.06% 1.75% -2.01% 1.05% 0.71% -4.80% -3.57% 
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vi) Description of the strategies and policies employed during the period under review in relation to the     
Collective Investment Scheme’s performance: 

Golden Arrow Stock Fund is an Open – end Equity Scheme. The returns of the Fund are generated 
through investment in value stocks which have strong growth potential. GASF is fully complied with the 
relevant policies and procedures as per Fund’s regulatory requirements. 

vii) Disclosure of Collective Investment Scheme’s asset allocation as at the date of report and particulars 
of significant change in asset allocation: 

Asset Allocation (% of Total Assets) 30-Jun-22 30-Jun-21 
Equities 96.82% 95.85% 
Cash 2.97% 3.93% 
Other Assets including Receivables 0.21% 0.22% 

 
viii) Analysis of the Collective Investment scheme’s Performance: 

FY22 Return -19.27% 
Benchmark Return -12.28% 

 
ix) Changes in the total NAV and NAV per share since last reviewed period: 

                     Net Asset Value NAV Per Unit 
30-Jun-22 30-Jun-21         Change in Net Assets 30-Jun-22 30-Jun-21 

(Rupees in ‘000)                                           Rs. Rs. 
1,806,441 2,227,604 -18.91% 13.4231 16.6266 

 
x) Disclosure on the markets that the Collective Investment Scheme has invested in including review of 

the market (s) invested in and returns during the period: 

MACRO PERSPECTIVE  
Pakistan’s economy continued to witness robust growth as the pace of the economy exceeded 
expectations of the State Bank of Pakistan (SBP), albeit coming at the expense of an elevated Current 
Account Deficit (CAD) amid rising inflation fueled by a significant currency devaluation and an 
unprecedented increase in international commodity prices. During FY22, the SBP remained prudent 
given the inflationary pressures; hence, increasing the policy rate by 675 basis points to 13.75%. 

The CAD for FY22 clocked in at USD 17.32 billion as compared to USD 2.82 billion reported during the 
same period last year (SPLY) owing mainly to an increase in commodity prices, import of plants and 
machineries under TERF/LTFF loan facilities provided by the SBP and import of COVID vaccines. The 
Balance of Trade in Goods and Services recorded a deficit of USD 44.71 billion, adding another USD 
13.56 billion as imports increased by 34% YoY to USD 84.13 billion. However, exports also posted growth 
of 25% YoY to stand at USD 39.42 billion. Foreign workers continued to support the external account as 
workers’ remittances surged by 6% YoY to USD 31.24 billion. The Government’s continued efforts to 



attract investments from Non-Resident Pakistanis also paid off, with an impressive inflow of USD 4.61 
billion through Roshan Digital Accounts (RDA) from more than 420,000 accounts till June 2022. 

According to the press release, the Federal Board of Revenue (FBR) made a net revenue collection of 
PKR 6.13 trillion during FY22 exceeding the target of PKR 6.10 trillion and increasing 29% over revenues 
of PKR 4.74 trillion during the same period last year. We believe, record tax collection was on the back of 
strong economic growth and progressive tax policies of the previous government during the fiscal year. 
Notably however, tax collection growth came at a cost with major growth in revenue collection was 
naturally due to an unprecedented growth in imports (customs duty, sales tax, withholding tax) in FY22. 
Also, the gross collection, including refunds and rebate payments, increased by 29% from PKR 4.89 
trillion during FY21 to PKR 6.31 trillion in FY22. 

As per the Pakistan Bureau of Statistics (PBS), the average National Consumer Price Index (NCPI) in FY22 
was recorded at 12.15% YoY as compared to 8.90% YoY recorded during FY21 primarily due to the 
removal of fuel subsidies, steadfast food inflation, high transport and electricity costs. Average Core 
Inflation (measured by excluding food and energy prices) clocked in at 8.12% YoY and 8.98% YoY for 
Urban and Rural areas respectively, as compared to 5.98% YoY and 7.61% YoY during the SPLY. 

The Large Scale Manufacturing (LSM) sector witnessed an increase of 11.7% YoY for FY22 as compared 
to 11.2% YoY reported during SPLY. During the period under review, major contribution towards the 
growth came from Textile, Food, Coke and Petroleum products, chemicals and Wearing Apparel. 
Likewise, sectors that contributed negative growth included transport equipment, fabricated materials, 
and Rubber products. 

EQUITY MARKET REVIEW 

The tumultuous FY22 ended with the KSE-100 index recording a decline of 12.3% YoY to settle at 41,541 
points as widespread political and economic uncertainty took a heavy toll on the market. The FY22 
started with rising tensions, as the US announced an end of military aggression in Afghanistan, coupled 
with geopolitical turmoil triggered monetary tightening at home as the policy rate was jacked up by 
650bps to 13.75% to address inflation. Investors' sentiment was further jolted following Russia’s full-
scale invasion into Ukraine which led to a further surge in international commodity prices. Positive 
investor sentiment on the back of hope of political stability following the former PM Khan’s ouster was 
short-lived as economic realities kicked in with an unsustainable current account deficit and depleting 
foreign exchange reserves; sovereign default seemed imminent without IMF support. Without say, 
averting a sovereign default through an IMF program kept confidence in check as harsh economic 
decisions by the new ruling government were unavoidable. The average daily turnover decreased by 
45% YoY to 291.47 million shares during FY22. Similarly, during 4QFY22, the average daily turnover 
clocked in at 249.45 million shares which declined/increased by 63% YoY / 8% QoQ.  

Despite very cheap equity valuations, the market participants remained bearish as the economic outlook 
seemed bleak with cash constraints as immediate relief through an IMF program was arguably unlikely. 
Also, the new incumbent government was expected to take unprecedented and unpopulous economic 



measures including removal of oil subsidies, curtailment of imports, and imposition of heavy taxation on 
corporate sectors to curb the twin deficits as a pre-requisite to discussions with the IMF. 

Some of the news flow that weighed on investor sentiments included:  

1. Soaring international energy prices following the Russia-Ukraine war.  
2. CAD in May 2022 declined significantly by USD 1.43 billion taking the 11MFY22 CAD to USD 15.20 

billion. 
3. The State Bank of Pakistan (SBP) in its last monetary policy meeting raised the policy rate by 250 bps 

to 13.75% in order to reduce external account pressures and improve the deteriorating inflation 
outlook.  

4. The provisional growth rate for the year 2021-22 was estimated at 5.97% according to Ministry of 
Finance which was relatively higher than the estimates of both the IMF and World Bank.  

5. Pakistan forex reserves dwindled to USD 14.21 billion on the back of debt repayments, but then 
notably increased to USD 16.20 billion albeit delayed after receipt of PKR 2.3 billion from China.  

6. Moody's rating agency downgraded Pakistan’s outlook to negative from stable on the back of 
heightened external vulnerability risks and uncertainty about the Government's ability to secure 
additional external financing.  

7. The Government decided to impose additional 10% super tax on high income earning sectors 
including Fertilizer, Steel, Sugar, Cement, Textiles, Banking, Oil and Gas etc. in order expand the tax 
ambit to reach the IMF agreed tax collection target of PKR 7.42 trillion.  

8. FBR collected revenues worth PKR 6.13 trillion during FY22 exceeding the target of PKR 6.10 trillion 
and increasing 29% over revenues of PKR 4.74 trillion during same period last year. 

Foreign investors continued to remain net sellers with net outflows of USD 297.51 million. Individuals, 
Banks / DFIs, and Corporates were major buyers with net inflows of USD 157.19 million, USD 115.18 
million, and USD 111.01 million, respectively. Whereas, Mutual Funds, Brokers, and Insurance were net 
sellers with net outflows of USD 128.23 million, USD 20.17 million, and USD 1.15 million, respectively. 

The sectors that dragged the KSE-100 down the most included Cement (-41%), Commercial Banks (-
14%), Tobacco (-33%), Oil & Gas Exploration (-9%) and Engineering (-41%). However, some of the losses 
were compensated by Miscellaneous (28%), Fertilizer (4%), Chemicals (2%), Modarabas (59%), and Real 
Estate Investment Trust (23%). 

In terms of valuation, the KSE-100 Index closed at a forward Price to Earnings multiple of 3.88x, which is 
a 61% discount as compared to MSCI Frontier Markets P/E of 9.97x and offering a healthy dividend yield 
of 9.83% still illustrating a compelling case to invest. 

FUTURE OUTLOOK 

With the IMF executive board approval of the disbursement of a USD 1.1 billion tranche has in 
retrospect been viewed positively to the stringent conditions linked with the program, has visibly begun 
to bear fruit as the economy has been slowing down amid several measures taken by the government to 
ensure fiscal discipline and much needed stability. However, the catastrophic flooding in July and August 



22 would further slowdown the economy as the agriculture sector is expected to be hit severely with 
major crop losses (especially cotton) with immense damage to infrastructure and homes. As the 
government scrambles to address the devastation, the fiscal loss of the floods is estimated at USD 10 
billion reportedly, approximately 3.0% of GDP. The uncertainty related to the estimated loss to the 
economy and the likelihood of a further downward revision of GDP growth for the current year, coupled 
with heightened commodity prices internationally; will keep investor sentiment in check.  

That said, the resumption of the IMF loan program is likely to pave the way to additional external 
funding avenues from multilateral lenders and global funding providing much needed support to the 
external account and reducing exchange rate volatility. More importantly, in the wake of the current 
floods, further support from international donors and with domestic charity is indeed encouraging 
which can provide liquidity for rehabilitation efforts and hence economic activity. It is expected that 
during 4QCY22, Pakistan’s external debt servicing liability (interest component) stands at USD 862 
million and the payment of USD 1 billion for international Sukuk in December is expected to keep the 
PKR volatile. Moreover, the economic stabilization and eventual ease in international commodity prices 
amid global recessionary fears is expected to contain inflationary pressures in 2HFY23. 

The KSE-100 index is currently trading at an attractive PER of 4.3x compared to the regional average of 
12.8x while offering a dividend yield of 8.5% vs. 2.9% offered by the region.  

We remain selective for stocks that are relatively immune to higher interest rates and PKR depreciation 
while the rehabilitation process will keep the cyclical sectors in limelight. 

xi)          Description and explanation of any significant changes in the state of the affairs of the Collective 
Investment Scheme during the period and up till the date of the manager’s report, not otherwise 
disclosed in the financial statements: 

There was no significant change in the state of affair during the period and up till the date of the Fund 
Manager’s report under review.  

xii) Disclosure on share split (if any), comprising: 

There was no unit splits during the period. 

xiii) Break down of unit holding size: 

Range (Units) No. of Investors 
0.0001 to 9,999  3,864  
10000 to 49999  626  
50,000 - 99,999  108  
100,000 - 499,999  110  
500,000 and  above  33  
Total 4,741 
 
 



xiv) Disclosure of circumstances that materially affect any interest of shareholders: 

Investments are subject to credit and market risk. 

xv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. 
goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective 
Investment Scheme: 

No soft commission has been received by the AMC from its brokers or dealers by virtue of transactions 
conducted by the Collective Investment Scheme. 



Golden Arrow Stock Fund
Details of Pattern of Holding (Units)
As at June 30, 2022

No. of Unitholders Units Held % of Total

Associated Companies 3                                   18,330,174              13.62%

Directors and CEO 4                                   2,005,374                1.49%

Individuals 4,673                           97,971,940              72.80%
Insurance Companies 1                                   1,554                        0.00%
Banks/DFIs 3                                   13,812                      0.01%
Retirement funds 4                                   7,158,285                5.32%
Public Limited Companies 7                                   10,688                      0.01%
Others 46                                9,085,578                6.75%

4,741                           134,577,405        100.00%





















































































GOLDEN ARROW STOCK FUND
PERFORMANCE TABLE

2022 2021 2020

Total net assets value (Rs '000)* 1,806,441                            2,227,604                            989,386                               

Net assets value per unit - (Rs)* 13.4231                               16.6266                               7.7766                                 

Selling price as at June 30 (Rs)* 13.8258                               17.1254                               8.0099                                 

Repurchase price as at June 30 (Rs)* 13.4231                               16.6266                               7.7766                                 

Highest selling price (Rs) 18.0333                               17.5059                               9.0604                                 
Lowest selling price (Rs) 13.2717                               8.1779                                 6.4497                                 

HIghest repurchase price (Rs) 17.5081                               16.9960                               8.7965                                 
Lowest repurchase price (Rs) 12.8851                               7.9397                                 6.2618                                 

Return of the Fund
- capital growth (Rs '000) (421,163)                              1,238,218                            (250,291)                              
- income distribution (including refund of capital) (Rs '000)* -                                       

Distribution per unit (Rs.)
Interim -                                       -                                       -                                       
Final -                                       -                                       -                                       

Average Annual Return (Percentage)
 - Last one year -19.27 113.80 -4.59
 - Last two year 31.38 42.83 -11.58
 - Last three year 18.09 18.68 -11.44

* Final distributions for the year made subsequent to the year end have been adjusted against the closing NAVs.

Note: The portfolio composition of the fund has been disclosed in note 6 to the financial statements.
Past performance is not necessarily indicative of future performance and that unit prices and investment returns may 

go down, as well as up.



 

 
Golden Arrow Stock Fund (Formerly: Golden Arrow Selected Stocks Fund Limited) 

Proxy details issued by Fund 
For the year ended June 30, 2022 
 
As per the requirement of Non‐Banking Finance Companies and Notified Entities Regulations, 2008, The 
Board  of  Directors  of  AKD  Investment  Management  Limited  (the  Management  Company)  has 
formulated  Proxy  Voting  Policy,  which  is  available  on  Management  Company’s  website 
(www.akdinvestment.com).  
 
During  the  year,  the Management  Company  on  behalf  of  the  Fund  participated  in  4  shareholders' 
meetings. Moreover, details of summarized proxies voted are as follows: 
 

GASF 
Resolutions  For  Against  Abstain  Reason for Abstaining 

Number  12  12  0  0  ‐ 

(%ages)  100  100  0  0  ‐ 

 
Detailed information regarding actual proxies voted by the Management Company on behalf of the Fund 

will be provided to the unit holders without any charges upon request. 
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