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Human Resource & Mirza Qamar Beg Chairman
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Zarai Traqgiati Bank Limited
Bank Al-Falah Limited

Auditors A. F. Ferguson & Co.
Chartered Acountants
(A Member Firm of PWC Network)
State Life Building 1-C
I.I. Chundrigar Road, Karachi.

Legal Advisor Bawaney & Partners
3rd & 4th Floor, 68 C, Lane 13, Bukhari Commercial Area
Phase VI, D.H.A., Karachi

Transfer Agent MCB-Arif Habib Savings & Investments Limited
Adamjee House, 2nd Floor
I.I. Chundrigar Road, Karachi.

Rating AM1 Asset Manager Rating assigned by PACRA
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

Dear Investor,

On behalf of the Board of Directors, we are pleased to present Pakistan Capital Market Fund’s
accounts review for the year ended June 30, 2022.

Economy and Money Market Review

Fiscal year 2022 (FY22) remained a difficult year for Pakistan as the country faced multiple
challenges on macroeconomic front along with political uncertainty. While the economy
weathered the Covid challenge relatively well, reopening of global economies and supply chain
disruptions stimulated a spike in global commodity prices increasing pressure on trade deficit.
Russia- Ukraine war pushed the commodity prices even further, exacerbating the already
widening trade deficit with highest ever import bill during the year. A spike in energy and food
prices coupled with a weak exchange rate led to a sharp pickup in domestic inflation. Commodity
price led Inflationary trends were also visible in global economies particularly US and Eurozone
and consequent tightening has raised fears of a broader recession.

Pakistan’s economy was already coping with macroeconomic challenges and the political
upheaval further aggravated the situation. The elevated political noise led to populist measures
like fuel and power subsidies undermining the much needed fiscal adjustments. In addition, an
unscheduled change of country’s leadership and ensuring political uncertainty led to delay in
policy actions and adjustments needed for IMF program.

The country posted a current account deficit of USD 15.2bn in 11MFY22 compared to a deficit of
USD 1.1bn in the corresponding period last year. This was the largest CAD since FY18, when
country witnessed a deficit of USD 15.9bn in first eleven months of the fiscal year. The
deterioration came in primarily on the back of higher imports which grew by 36.5% in 11MFY22
compared to export growth of 26.7%. Trade Deficit increased by 45.5% to USD 36.1bn compared
to USD 24.8bn in the same period last year. The unprecedented increase in imports mainly came
from historic high prices of our commodity basket including crude oil, palm oil, coal coupled with
one time vaccines imports.

Foreign exchange reserves of central bank declined by USD 7.4bn in FY22 on account of higher
current account deficit and debt repayments. In addition, delay in IMF program led to slowdown in
other foreign inflows which dragged the reserves to USD 9.8bn, implying an import cover of 1.7
months. These outflows coupled with widening current account deficit led PKR to weaken by
23.0% against USD since start of the fiscal year.

Inflation remained highly concerning as rising commodities continued to create challenges for
policy makers. Headline inflation represented by CPI averaged 12.1% in FY22 compared to 8.9%
in FY21. The rise mainly came from higher food prices, elevated energy costs (both electricity
and fuel) and second round impact of PKR depreciation, which kept the prices of imported
commodities high. Core inflation as measured by Non Food Non Energy also depicted an
upwards trend with an increase of 12.3% in June 2022 compared to 6.9% in June 2021.
Expectations of above 20% in the next fiscal year along with weak fiscal framework, led SBP to
increase policy rate by a cumulative 625bps to 13.75% in the fiscal year to counter inflationary
pressures and slowdown the overall aggregate demand. It further increased policy rate by 125
basis points to 15% in July-22.

On the fiscal side, FBR tax collection increased by 29.1% in FY22 to PKR 6,125bn compared to
PKR 4,744bn during the same period last year. This exceeded the target by 25bn. The improved
tax collection was primarily on the back of higher customs duty and sales tax collected due to
higher imports.

Secondary markets yields have increased significantly in FY22 as SBP started the monetary

tightening cycle. The depreciation in the rupee along with persistently high energy prices will add
pressure to inflation and we expect average inflation numbers to remain elevated in medium term.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

Bond yields for tenors of 3 years, 5 years and 10 years witnessed a rise of 4.5%, 3.4% and 3.0%,
respectively during the period.

Equity Market Review

After posting a healthy gain of 38% in FY21, the benchmark KSE-100 Index corrected by 12.3%
in FY22, losing 5,815 points to end the year at 41,541 points. The market remained volatile
throughout the year, but took a downturn in the second half of the fiscal year as Russia-Ukraine
war worsened several macroeconomic indicators fueling concern over external account position.
The widening current account deficit, rapidly depleting reserves (PKR touching an all-time low of
PKR211/USD), downgrade of Pakistan’s outlook to negative by Moody’s, and delay in the
approval of IMF’s sixth and seventh review created default fears among the investors. In addition,
a high inflationary environment caused by a global commodity super cycle, rupee depreciation,
and rising interest rates further added to the investors’ woes. Moreover, the budget also proved to
be a negative event for the market, incorporating painful but necessary measures to enhance
revenue collection and control expenditures in line with the IMF’s direction.

Fertilizer and Chemical were the outperformers during the year, posting a return of 13.9% and
6.1%, respectively. On the contrary, Cement remained the worst performing sector with a
negative return of -43.8% thanks to rising international coal prices (+189% YoY to USD 332/ton).
Average traded volume and value during FY22 went down by 45% (291mn shares) and value by
54% (USD 55mn), respectively.

During the year, MSCI reclassified Pakistan from the Emerging Markets Index to Frontier Markets
Index. As a result, Foreign investors offloaded USD 298mn worth of equities during FY22.
Individuals were the major buyers followed by Banks/DFls. They bought shares worth USD
157mn and USD 115mn, respectively.

FUND PERFORMANCE

During the period under review, the fund posted a return of -11.25% compared to the return of -
7.53% posted by the benchmark.

On the equities front, the overall allocation stood at 59.2%. The exposure was mainly held in
Commercial Banks, Cement and Oil & Gas Exploration Companies.

On the fixed income side, the fund maintained its exposure towards cash to benefit from attractive
rates offered by banks.

The Net Assets of the Fund as at June 30, 2022 stood at Rs. 382 million as compared to Rs. 467
million as at June 30, 2021 registering a decrease of 18.2%.

The Net Asset Value (NAV) per unit as at June 30, 2022 was Rs. 10.65 as compared to opening
NAYV of Rs. 12.00 per unit as at June 30, 2021 showing a decrease of Rs.1.35 per unit.

Economy & Market — Future Outlook

The government has taken several harsh steps including increasing petroleum, electricity and gas
prices to meet the IMF prior conditions. It has also increased interest rate to 15% and made
changes in the FY23 Budget to targets primary fiscal surplus in FY23. These steps have led to a
successful staff level agreement with IMF and should pave the way for the disbursement of USD
1.2bn from the fund under the combined 7th and 8th review of the Extended Fund Facility (EFF).
The government was also able to convince IMF to increase funding by USD 1 billion to USD 7
billion and extend the duration till June 2023 compared to September 2022 earlier. IMF program
shall provide stability to the external account and provide a window to policy makers requiring
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

continued fiscal discipline and measured trade account policies in the short term while focus on
the economic policies that can support sustainable growth in the long term.

Pakistan GDP growth clocked at 6.0% in FY22 with Agricultural, Industrial and Services sector
grew by 4.4%, 7.2% and 6.2% respectively. However, we expect GDP growth to sharply decline
to a range of 2.5-3.0% in FY23. The monetary tightening and rupee devaluation would lead to
slowdown in economy and would impact industrial growth. The government is also focusing on
controlling imports to curtail current account deficit which would affect services sector growth.

The international commodities have eased from their recent high but energy prices remain
stubbornly high. We expect the government to keep a tight leash on imports and discourage
unnecessary dollar outflows. The imports are expected to decrease by 14% YoY to USD 63bn as
we will witness volumetric compression in several segments of the economy. Thus we expect the
current account deficit to ease to USD 7.6bn (2.0% of GDP) in FY23 compared to expected
current account deficit of USD 16.5bn (4.2% of GDP) in FY22.

Successful resumption of the IMF program will be a key prerequisite to keep the financial account
in positive zone as we await funding commitment from friendly countries. Sustaining remittances
along with bilateral and multilateral flows would also be crucial in managing our external position.
USD/PKR is trading in a range of 225-230 due to ensuing political uncertainty and delay in IMF
tranche. We expect Rupee to recover post disbursement of IMF tranche along with receipts from
friendly countries. We expect however USD/PKR to depreciate by the close of fiscal year to 235.

CPI based inflation for June 2022 clocked at 21.3% on the back of increase in petroleum and
electricity prices as the relief measures announced by the previous government were reversed.
We will witness the second round impact of currency devaluation and petroleum price increase
which will keep inflation elevated for the remainder of the year. We expect FY23 average inflation
to clock at 21.8%. SBP increased the policy rate to 15% to slowdown aggregate demand and
ward off inflationary pressures. Increasing interest rate to unnecessarily higher level impacts
fiscal position and does little to tame cost push inflation. We thus SBP to balance monetary
tightening and fiscal costs by maintaining negative interest rates

From capital market perspective, particularly equities, the correction in stock prices has further
opened up valuation. The market has priced in the interest rate increase and currency
depreciation. Market cap to GDP ratio has declined to 10.1%, a discount of 52% from its historical
average. Similarly, risk premiums are close to 8.3%, compared to historical average of 2.2%
signifying deep discount at which market is trading. We believe a micro view of sectors and stock
will remain important and investment selection should focus on companies which trade at a deep
discount to their intrinsic value. The market is currently trading at PER of 4.7x, while offering a
dividend yield of 9.5%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. On the other hand, government bonds yields may continue to remain at
elevated levels given inflationary pressure. We remain cautious at the current levels of bond
yields and would continue to monitor the data points to capitalize on opportunities.

Mutual Fund Industry Review

The Net Assets of the open end mutual fund industry increased by about 19.2% during FY22 to
PKR 1,214bn. Total money market funds grew by about 43.8% since June 2021. Within the
money market sphere, the conventional funds dominated with a growth of about 56.4% to PKR
446bn while Islamic funds increased by 24.1% to PKR 225bn. In addition, the total fixed Income
funds increased by about 21.9% since June 2021, as the conventional income funds rose by
27.9% to PKR 161bn. Equity and related funds declined by 23.1% as market witnessed a decline
in FY22 eroding AUMS as concern over macroeconomic and geopolitical factors kept investors at
bay.
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In terms of the segment share, Money Market funds were the leader with a share of around
55.3%, followed by Income funds with a share of 24.6% and Equity and Equity related funds
having a share of 18.9% as at the end of FY22.

Mutual Fund Industry Outlook

Increase in interest rates would encourage higher flows in the money market funds. Recent
changes in Finance Act 2023 also incentivize investors to save and invest through Mutual funds.
Prevailing yields of near 15% in fixed income funds are ideal for investors with a short term
horizon and low risk profile. However recent correction in stock prices has opened up valuations
and long term investors would look to add equity exposure at these highly attractive levels. Our
operations remained seamless and given our competitive edge due to aggressive investment in
digital access and online customer experience, the environment provides an opportunity with
growing number of investors available online.

Corporate Governance

The Fund is committed to implement the highest standards of corporate governance. The Board
comprises of eight (8) members including the Chief Executive Officer (CEO) and has a diverse
mix of gender and knowledge. The Board consists of 1 female and 7 male directors, categorized
as follows:

4 Non — Executive Directors;
3 Independent Directors; and
1 Executive Director (CEO).

The details of above are as under:

Sr. Name Status Membership in other Board Committees
No.
1. Mr. Haroun Rashid Non-Executive Director None
2. Mr. Nasim Beg Non-Executive Director (i) Audit Committee; and
(i) HR&R* Committee
3. Mr. Ahmed Jahangir Non-Executive Director (i) Audit Committee; and
(i) HR&R* Committee.
4. Mr. Kashif A. Habib Non-Executive Director (i) Audit Committee
5. Syed Savail Meekal Hussain Independent Director (i) Audit Committee
(i) HR&R* Committee
6. Mirza Qamar Beg Independent Director (i) Audit Committee (Chairman); and
(i) HR&R* Committee (Chairman).
7. Ms. Mavra Adil Khan Independent Director (i) HR&R* Committee
8. Mr. Muhammad Saqib Saleem Executive Director (i) HR&R* Committee
* HR&R stands for Human Resource and Remuneration.

Management is continuing to comply with the provisions of best practices set out in the code of
corporate governance. The Fund remains committed to conduct business in line with listing
regulations of Pakistan Stock Exchange, which clearly defined the role and responsibilities of
Board of Directors and Management.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

The Board of Directors is pleased to report that:

a.

Financial statements present fairly its state of affairs, the results of operations, cash flows
and changes in equity.

Proper books of accounts of the Fund have been maintained.

Appropriate accounting policies have been consistently applied in the preparation of
financial statements and accounting estimates are based on reasonable and prudent
judgment.

International Financial Reporting Standards, as applicable in Pakistan, provisions of the
Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-
Banking Finance Companies and Notified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Commission
of Pakistan have been followed in the preparation of financial statements.

The system of internal control is sound in design and has been effectively implemented
and monitored with ongoing efforts to improve it further.

There are no doubts what so ever upon the Fund’s ability to continue as going concern.
There has been no material departure from the best practices of Corporate Governance.

Outstanding statutory payments on account of taxes, duties, levies and charges, if any
have been fully disclosed in the financial statements.

The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company; hence no disclosure
has been made in the Directors’ Report.

As at June 30, 2022, the Company is in compliance with the requirements of Directors’
Training Program, as contained in Regulation No. 19 of the Code.

The detailed pattern of unit holding, as required by NBFC Regulations are enclosed.

A formal and effective mechanism is put in place for an annual evaluation of the Board’s
own performance, members of the Board and Committees of the Board.

The details of attendance of Board of Directors meeting is disclosed in financial
statements. Below are the details of committee meetings held during the year ended
June 30, 2022:

1. Meeting of the Audit Committee.

During the year, nine (9) meetings of the Audit Committee were held. The attendance of
each participant is as follows:

Number Number of meetings
of
Name of Persons meetings Attend_ance Attended Leave
held required granted
1. Mirza Qamar Beg(Chairman) 9 9 9 -
2. Mr. Nasim Beg 9 9 9 -
3. Mr. Ahmed Jahangir 9 9 8 1
4. Mr. Kashif A. Habib 9 9 6 3
5. Syed Savail Meekal Hussain 9 9 9 -
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2. Meeting of the Human Resource and Remuneration Committee.

During the year, five (5) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant is as follows:

Number of meetings
Number
of Attendan
Name of Persons meeting ce Attended Leave
. granted
s required
1. Mirza Qamar Beg (chairman) 5 5 5 -
2. Mr. Ahmed Jahangir 5 5 2 -
3. Mr. Nasim Beg 5 5 2 -
4. Ms. Mavra Adil Khan 5 5 5 -
5. Syed Savail Meekal Hussain 5 5 2 -
6 Mr. Muhammad Saqgib Saleem 5 5 5 )

(CEO)

n. No trades in the Units of the Fund were carried out during the year by Directors, Chief
Executive Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary,
and Chief Internal Auditor of the Management Company and their spouses and minor
children.

External Auditors

The fund’s external auditors, M/s A.F. Ferguson & Co. Chartered Accountants have expressed
their willingness to continue as the fund auditors for the ensuing year ending June 30, 2023. The
audit committee of the Board has recommended reappointment of M/s A.F. Ferguson & Co.
Chartered Accountants as auditors of the fund for the year ending June 30, 2023 and the Board
of Directors also endorsed the recommendation of the Audit Committee.

ACKNOWLEDGMENT
The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of

Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,
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sMuhammad Saqib Saleem Nasim Beg
Chief Executive Officer Director and Vice Chairman
August 15, 2022
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2022

Fund Type and Category
Pakistan Capital Market Fund (PCMF) is an Open-End Balanced Scheme.
Fund Benchmark

The benchmark for Pakistan Capital Market Fund is KSE 100 Index and Six (6) months KIBOR
rates on the basis of actual proportion held by the Scheme.

Investment Objective

The objective of the Fund is to maximize returns available from Pakistan's capital market by
investing the Fund Property in equity as well as debt instruments while diversifying the risk within
the market.

Investment Strategy

Pakistan Capital Market Fund (PCM) is an open-end balanced fund that invests in a range of asset
classes such as equity and debt in Pakistani market. The asset allocation to equities and debt is
made on the basis of relative attractiveness of each asset class. The investment process is driven
by fundamental research. For equities investment, fundamental outlook of sectors/companies and
DCF (Discounted Cash Flow) valuations are the primary factors in sectors’ allocation and stock
selection. For debt investment, interest rate outlook is the key determining factor and allocation to
this segment is increased when the yields are comparatively higher compared to the total returns
on equities. Investment is made in corporate bonds (investment grade) and government bonds.
Cash is kept in deposits with highly rated banks. PCM is a long only Fund and cannot undertake
leveraged investments. Under the NBFC Rules, it is only allowed to borrow up to 15% of net assets
for up to 90 days to meet redemption needs.

Manager’s Review

During the period under review, the fund posted a return of -11.25% compared to the return of -
7.53% posted by the benchmark.

At the period end, allocation towards equities stood at 59.2%, 29.6% in T-Bills, while 9.8% was in
cash. The exposure was mainly held in Commercial Banks, Cements and Oil & Gas Exploration
Companies.

The Net Assets of the Fund as at June 30, 2022 stood at Rs. 382 million as compared to Rs. 467
million as at June 30, 2021 registering an decrease of 18.2%. The Net Asset Value (NAV) per unit
as at June 30, 2022 was Rs. 10.65 as compared to opening NAV of Rs. 12.00 per unit as at June
30, 2021 showing an decrease of Rs. 1.35 per unit.
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2022

Asset Allocation as on June 30, 2022 (% of total assets)

Commercial

vaern.rr.\ent Banks Cement
ecurities o 11.3%
59.6% 18.3%
Other Assets Oil & Gas
1.3% Exploration
Companies
8.2%
Other sectors
11.7%
Fertilizer
Cash Textile 2.7%
9.8% Composite

7.0%

Asset Quality as on June 30, 2022 (% of total assets)

Government
Securities 29.6%

AAA7.1%
Not Rated 60.5%

AA+2.8%

AA-0.0%

Syed Abid Ali
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS
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TRUSTEE REFORT TO THE UNIT HOLDERS
FAKISTAN CAPITAL MARKET FUND

Report of the Trastee purseant to Regulation 41(h) and clause ¥ of Schedule V of
e Moo-Banking Finance Companies and Yofified Entities Regulations, 2008

We Central Depository Company of Fakisian Limited, being the Trusies of Pakistan
Capital Market Fund (the Fund) are of the optmon that MCB-Arif Habdb Savangs and
Investments Limited being the Mammgement Company of the Fund has m all material
respects managed the Fund during the veas ended Jume 30, 2022 in scoordence with the
provessons of the ollowmg:

(il Lemdtations impoted on the invesimenl powers of the Manspement Company
under the constitutive documents of fhe Fumd;

(it} The practive, ssianos and redempiion of units are carmied ol n sccordance with
the reguiremenis of the corstitutive documents of the Fund; and

[§151] I'he Moo-Banking Finance Compames | Estabiishment amd Hegulatuons) Rales,
2013, the Mop-Banking Finance Companies and Notified Entities Regolations,
2008 and the coatitutive documents of the Fud.

\ o
Badiuddin Akbe
Chiel Exacutive Oifficer
Central Depository Company of Pakistan Limited

Knrachi: September 19, 2022
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

!

pwe AFFERGUSON&CO.

INDEFENDENT AUDNTORS REPORT

To the Unil holders of Pakistan Capital Market Fund
Report on the Audit of the Financial Statements
Opinian

We hawe audited the financis] stotements of Pakistan Capital Barket Pund (the Fund), which comprise the
siaement of mssels and Habilibes am o Jume 30, 2032 and the income siatemsemi, $abement of
comprehenaise income, siatement of movement in unit boldess' fund and cash flow Batemani for the yesr
1hen ended, and notes 1o the financial satements, including o summary of sigaificent secounting policies

In our opinéan, the sccompanying fnarcial statements give s true aod fair view of the finencial position of
b Fund us at June 30, 2023, end of its financial performance and its cash flows for the year then ended in
acrordance with the acconmting and reporting standards as applicabile in Paksstan

Basis for Opinion

We conduseted our sadit bn accordance with Intersstional Stapdards on Auditng (5As) as applicable in
Pakistan. Onr responiadhifities under those standerds are farther deseribed in the Aunditor's Responsinfifies
Jor the Audir of the Financin Stotememts section of our report. We are independent of the Fund in
actordance with the Internatiooal Ethics Stapdards Board for Acoountants’ Coole of Effics for Profesdtionil
Accoumranm &= adopied by the Tnssitute of Chartered Accoumtants of Pakisfan (the Code) amd we have
fulfifled car eiber mthical responeibiiches in sceardanes with 1he Code. We believe that the xodit svidence
wm have ohtnined is awfficient and approprints to provide o basis for car opinios.

Eey Audit Matters

K wuidit matiees are those matiscs that, in our profesalonal judgment, were of most sigrificandes in aur
wadin of the fnancial statements of the carremt perod. These reatiers were addressed 1o the comest of our
aadiy of the financial sratements ag a wheke, and in forming eur apimion thaseom, and we do not provide &
separste opinion on these matfore

Following &s the key audit matter;

(WA
[Refer notes & and & &0 the annesed financial
stabemesty]

Balspces  with  hambs  and  imwesimests | Our sudit procedures smongst others inchoded the fallowing:

constute the mow sigrificant companens of |, gy inpd imdependent confirmations for verdying the
‘the NAY. Balances with banks of tee Fund as ot exisiemee of the westmest portiolin and balances with
tane 30, 2023 agpreguied io Ky s:404 million hanks &% 8% June 30, 2022 and treced them ko the hooks
'“'!'d lnvestments amcusted 10 B3 3nbsH b pecoads of the Fund. Where soch confirmatinns wers
inillhn. | ot availabis, aliernane ks procedomes were performed;

The suadlence of balapces with banks and the |, Re-perfprmed valesthm 1o assiss that evestmenty are,

exlsbends &hi proped valushon of Teweatmmests L valisat lpll:iﬁld :
Tor 1har deterinizarese of A of the Puesd a5 @ "-":Ipdi :Id" e |r.-.'|m mathodoiogy in the

M ! nahdered sk
w":mzﬂmlw b;:':sfarﬂ.:f.n Olainel hank recomellistion statemests amd 1ested

—— | reennctling Hems on g sampls basls
A F FERCLFRON & O (Aarrernd Accoasuonis, o msaber e o mhee Pull adfeanl

Soatw Lo Muddrmg Va, 3-C, [ Chundriger Hoad, 0. For ¢7ré, Korochs- 2a0da0, Pakisfen
Tal: 02 fop) ImgeGG -6/ 3rpadoT s Far: 0 F3) I45007 524275 28/ 30rema0) U Eo. oomypko

[ ]

# HARACKH] & L AWTIEE « IS ARABAD

498 PAKISTAN CAPITAL MARKET FUND




INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

§

pwc AFFERGUSON&CO.

Other Information

Manngement & responaible for the other information. The other information comprises the information
included im the Ansiesl Report, bat doss nod ickide e Gnancial ststements and our suditor's rEport
thereon,

Cur opinion on the Mmancal statemsnia does not oover the ofher information and we do pot express eny
form of ssswrsnes conclusion thereon,

Is comnection with aur aadit of the financial stasements, owr responsibillty is to read the ather information
apd, in doing so, consider whether the other informatian is materially inconsistent with the Gnamcial
mmbemenia of par knowledge abtained in the audit or othersiss appears 1o be matersally misstated, If, based
om the work we have performed, swe conchude thet thers iz 3 material mizsiatement of this other information,
we are reqgaired 1o report that fact, We have sotling o report in this pegard.

Responsibilities of Managemont and Board of Hrectors of the Management Conipany for
the Financial Statements

Monagemeni s respocsible for the preparstion and fair presentation of ihe fnanclal stalements in
accordence with sccoanting and reporting standards s applicable in Pakatan, and for such internad contmal
i mamagement determmes B necestary 1o amalde the preparatbon of financial stabements that are free from
maierial misstntement, whether due (o frasd or arror.

In preparing the financial staterments, management |s responsthle for ossessing the Pand's shility 10
comtinae & 8 going concern, disclosing, as applkcable, maners related to going concern and using the going
cumeeim basis of acconnting unless managemant aither istends to Hguidate the Fund or to cesse opsrations,
ar has no realistic alternative bt to do so

Baxrd of dicectors of the manajement company is responaible for oversesing the Fand's finandal reporting
ProcEEs.

Anditors Reapaomsbbklities foc the Aodit of the Financial Statements

Oher chjeetives wre B abfaln ressonahle assurence aboul whether the Bnancial statements s 0 whole are
free from materis] mizsstement, whether due to fraod o o, end 1o issee wn aadiior's repor that
mchides our opinion. Reasonabls assaranca i3 & kigh leeel of assurance, but s ool 4 guarantes that an wodin
condlucted in accondance with 1545 as apphcabde in Pakistan will alwsys detect & materis] misstsiemen
when It exists, Misstatements can arise from fragd or error and are considered material i, imdividlually or
n the a te, they could reasonably be expected to influence the seonomic decisiors of usern taken on
the Basis of these fnancial statemesnts.

As part of an audit in sccordance with [SAs s applicabile bn Pakistan, we ewercise professions] padgment
il maintain professiconal gkepticism throvghout the aodit. We alsa

®  [dentify and ssxess the risks of moteria] misstatemant of thae fAnancial statemaats, whethar dus to fravd
or error;, design and perform sudit procedures responsive to those risks, and obitain aodit evidence thag
is mufficient and appropriate to provide » hasis for our opinien, The rsk of sot detecting & moteris]
milsstatement resulting from frawd is kigher than for one resulting from error, o feod may meolve
alliiicsti, Faigery, Intentional cmissions. msrepresentations. ar the override of imternal cosmal.

& i¥hiwin an noderstanding of intemnal control relevant to the sudit in crder to design sadit procedures

that ane ip'ph.‘.lpri.l'l.e im the circomstances, bot ot for the porpose of expressing an opinkon on the
effectveness of the Fund's |sternal contrd

*  Evaluate the appropristeness of sccoumting polcies used and the reasonsbloness of sccounting
entimates and redwted disclosures made by management

Mo
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pwc A'FFERGUSONG&CO,

*  Conchide o6 the sppmprintensss of management’s e of the going concern basis of sccountisg and,
based on the sudit evidence chiained, whether & matesial npcertsinty exists related to ovents or
conditons that may cest stgnificant doubt on the Pund's ability to continue os o gaing conpern. If we
conchade that a material uneertsinty exlsts, we are regisiced to draw altention in our suditor's report to
the related tisclosures in the finencial statemants ar, | sech disclosares are inadeguate, te modily cur
opdnion. Dur conchussons are based on the sudit evidenee obtaised up 1o the date of our sudivar's report,
Howwever, fisture events or condEtions may mose the Fand 1o ceace 1o eontimue g & B CODoReT

o Evaluate the overall presestatiom, struetare snd conient of the Mnancial statements, fncludisg the
discdamares, and whether the financial statements represent the nederdying trarsacisons and svents in
& manner kil achieves fir presentation,

We communicate with board of directons af the management compary regarding, among other matters, the
plartied seope and timing of the sudit and sigaifcant sudit Aodings, iocluding noy significant deficiencies
in imtermal eontral that we identify daring owr asdly

We also provide hoard of directars of the management company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
rlaticnships dnd ather matters that may reasonably be thonght to bear on our independence, and whese
applicable, related safeguards,

From the matters commurdcaied with Board of directars of the mansgement compary, we determing ihose
mininere that were of mest significance in fhe avdit of the fnancial statements of the curvent perind and are
tharefors the key audit matters. We descrite these matbers in our suditor's repart unless low or regulazicn
precludes priblic disclostire about the matter or when, in sstremely rate circumstances, we determine that
a matier shewld ot be commumicated in our report because the sdverss conssquences of doing so would
ressooably be expected o autweigh the public interest benefits of such commmueication

Heport om Other Legal and Regulatory Regoirements

Based om our audit, we farther peport that in our opision the finenclal statements have been prepared inall
material respects in accordance with the sebenns provisioss of the Hon-Banking Finance Companies anid
Matified Entities Regulations, 2008

The @ eni pariner om the sudit resulling o this independent awdior's mepon s
Mmman Sheikh.

VENeE Co
& B PFar E;‘E':
Chariered Abcounianis
Diated: Septansber 23, ntgs
Karachi
DN ARZO2 21006165 0alhvih
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2022

ASSETS

Balances with banks

Investments

Dividend and profit receivables
Advances, deposits and other receivables
Receivable against sale of investments

Total assets

LIABILITIES

Payable to MCB-Arif Habib Savings and Investments Limited -
Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investment

Payable against redemption of units

Accrued and other liabilities

Total liabilities
NET ASSETS

Unit holders' fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes from 1 to 27 form an integral part of these financial statements.

Note

~No o b

(oo}

11

12

3.6

June 30,
2022

June 30,
2021

--------- (Rupees in '000) ---------

41,404 186,376
376,458 273,292
728 293
4,790 4,803

- 20,614
423,380 485,378
1,243 1,379
72 89

89 94
30,501 952
216 216
9,650 15,985
41,771 18,715
381,609 466,663
381,609 466,663

(Number of units)

35,840,544

38,891,084

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

ek I

Chief Executive Officer
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2022

For the year ended

Note June 30, June 30,
2022 2021
-------- (Rupees in '000) --------
INCOME
Dividend income 16,730 14,259
Income from government securities 7,320 5,999
Capital (loss) / gain on sale of investments - net (30,840) 77,842
Income from unlisted debt security 39 47
Profit on bank deposits 6,919 4,290
Income on deposit with NCCPL against exposure margin 97 101
Unrealised (diminution) / appreciation on re-measurement of investments
classified as financial assets at fair value through profit or loss - net 5.5 (35,726) 17,123
Total income (35,461) 119,661
EXPENSES
Remuneration of MCB-Arif Habib Savings and Investments
Limited - Management Company 8.1 13,921 11,708
Sindh Sales tax on remuneration of the Management Company 8.2 1,810 1,622
Allocated expenses 8.3 444 469
Selling and marketing expenses 8.4 - 3,879
Remuneration of Central Depository Company of Pakistan Limited - Trustee 9.1 889 938
Sindh Sales tax on remuneration of the trustee 9.2 115 122
Annual fee to the Securities and Exchange Commission of Pakistan 10 89 94
Securities transaction costs 1,534 2,513
Settlement and bank charges 585 615
Fees and subscription 27 39
Auditors' remuneration 13 565 681
Printing and related costs 39 43
Legal and professional charges 161 136
Total expenses (20,179) (22,759)
Net (loss) / income from operating activities (55,640) 96,902
Reversal of provision / (provision) for Sindh Workers' Welfare Fund (SWWF) 11.1 6,269 (1,938)
Net (loss) / income for the year before taxation (49,371) 94,964
Taxation 14 - -
Net (loss) / income for the year after taxation (49,371) 94,964
Earnings per unit 3.13 - -
Allocation of net income for the year:
Net income for the year - 94,964
Income already paid on units redeemed - (10,836)
- 84,128
Accounting income available for distribution:
- Relating to capital gains - 84,128
- Excluding capital gains N -
Accounting income available for distribution - 84,128

The annexed notes from 1 to 27 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vs . 5

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

For the year ended

June 30, June 30,
2022 2021
-------- (Rupees in '000) -------

Net (loss) / income for the year after taxation (49,371) 94,964

Other comprehensive income for the year

Total comprehensive (loss) / income for the year (49,371) 94,964

The annexed notes from 1 to 27 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vb " s

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2022

For the year ended June 30, 2022 For the year ended June 30, 2021
Undistributed Undistributed
Capital income Capital income
value /(accumulated Total value /(accumulated Total
loss) loss)

(Rupees in '000)

Net assets at beginning of the year 408,071 58,692 466,663 422,186 (7,607) 414,579

Issuance of 6,901,729 units (2021: 7,931,202 units)
- Capital value (at net asset value per unit at the

beginning of the year) 82,821 - 82,821 80,502 - 80,502
- Element of (loss) / income (2,022) - (2,022) 12,670 - 12,670
Total proceeds from issuance of units 80,799 - 80,799 93,172 - 93,172

Redemption of 9,952,269 units (2021: 9,902,834 units)
- Capital value (at net asset value per unit at the

beginning of the year) 119,427 - 119,427 100,514 - 100,514

- Element of (income) / loss - net (2,945) - (2,945) 5,893 10,836 16,729
Total payments on redemption of units 116,482 - 116,482 106,407 10,836 117,243
Total comprehensive (loss) / income for the year - (49,371) (49,371) - 94,964 94,964
Interim distribution for the year ended June 30, 2022

@ Re 0.5000 per unit on June 25, 2021 - - - - (17,929) (17,929)
Refund of capital for the year ended June 30, 2021 - - - (880) - (880)
Net assets at end of the year 372,388 9,221 381,609 408,071 58,592 466,663

Undistributed income / (accumulated loss) brought
forward comprising of:

- Realised 41,469 19,862
- Unrealised 17,123 (27,469)
58,592 (7,607)

Accounting income available for distribution
- Relating to capital gains - 84,128
- Excluding capital gains - -

- 84,128
Net loss for the year after taxation (49,371) -
Distribution made during the year - (17,929)
Undistributed income carried forward 9,221 58,592
Undistributed income
carried forward comprising of:
- Realised 44,947 41,469
- Unrealised (35,726) 17,123
9,221 58,592
(Rupees) (Rupees)
Net asset value per unit at beginning of the year 12.00 10.15
Net asset value per unit at end of the year 10.65 12.00

The annexed notes from 1 to 27 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vst . s

Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2022

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the year before taxation

Adjustments for:

Dividend income

Unrealised diminution / (appreciation) on re-measurement of investments
classified as financial assets at fair value through profit or loss - net

(Reversal of provision) / provision for Sindh Workers' Welfare Fund (SWWF)

(Increase) / decrease in assets
Investments

Dividend and profit receivables
Advances, deposits and prepayments
Receivable against sale of investment

Increase / (decrease) in liabilities

Payable to MCB-Arif Habib Savings and Investments Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investment

Accrued expenses and other liabilities

Dividend received

Net cash (used in) / generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units net of refund of capital
Payment against redemption of units

Dividend paid

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 27 form an integral part of these financial statements.

For the year ended

June 30,
2022

June 30,

2021

--------- (Rupees in '000) ---------

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

ek I

Chief Executive Officer Chief Financial Officer

(49,371) 94,964
(16,730) (14,259)
35,726 (17,123)
(6,269) 1,938
(36,644) 65,520
(108,991) 117,938
(435) 1,784
13 270
20,614 (16,376)
(88,799) 103,616
(136) (887)
(17) 10
(5) 1
29,549 (53,047)
(66) (1)
29,325 (53,994)
16,730 14,259
(79,388) 129,401
80,799 92,292
(116,482) (117,243)
- (17,929)
(35,683) (42,880)
(115,071) 86,521
186,376 99,855
71,305 186,376
;.ﬁ.-*u—-h.. ?
Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1.1

1.2

1.3

1.4

1.5

1.6

1.7

21

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Capital Market Fund (the Fund) was established under a Trust Deed executed between Arif Habib
Investments Limited (now MCB - Arif Habib Savings and Investments Limited) as “Management Company” and
Central Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed was approved by the
Securities and Exchange Commission of Pakistan (SECP) vide its letter dated September 30, 2003 consequent to
which the Trust Deed was executed on October 27, 2003 in accordance with the Asset Management Companies
Rules, 1995 (AMC Rules) repealed by the Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003 (NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued
by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, I.I
Chundrigar Road, Karachi, Pakistan.

Pakistan Capital Market Fund as a closed-end scheme was authorized by the SECP on November 5, 2003. During
the year 2005, the Fund was converted from a closed-end scheme to an open-end scheme. The Fund has been
categorised as "Balanced Scheme" and offers units for public subscription on continuous basis. The units of the
Fund are transferable and can also be redeemed by surrendering to the Fund. The Fund is listed on the Pakistan
Stock Exchange Limited.

The Fund primarily invests in a mix of listed equity and debt securities, unlisted government securities, secured debt
securities, money market transactions and reverse re-purchase transactions.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AM1' dated October 06,
2021 to the Management Company .

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of
the Fund.

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust
Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the
Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 13,
2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of :

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
IFRSSs, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been
followed.

Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments
which have been marked to market and carried at fair value.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

2.3

2.4

2.5

2.6

31

3.2

3.21

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's accounting period beginning on July 1, 2021. However, these do not have any significant impact on the
Fund's operations and, therefore, have not been detailed in these financial statements.

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

There are certain other standards, amendments and interpretations that are mandatory for the Fund's accounting
period beginning on or after July 1, 2022 but are considered not to be relevant or will not have any significant effect
on the Fund's operations and are, therefore, not disclosed in these financial statements.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain critical accounting estimates. It also requires the management to exercise its
judgment in the process of applying the Fund's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience, including expectations of future events that are believed to be
reasonable under the circumstances. Revisions to accounting estimates are recognised in the year in which the
estimates are revised if the revision affects only that year, or in the year of revision and future years if the revision
affects both current and future years.

The area where various assumptions and estimates are significant to the Fund's financial statements or where
judgment was exercised in application of accounting policies primarily related to classification, valuation and
impairment of financial assets (notes 3.2).

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupees which is the Fund's
functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented.

Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less and subject to insignificant risk of changes in value.

Financial assets

Classification and subsequent measurement

Debt instruments

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- amortised cost

- at fair value through other comprehensive income “(FVOCI)”

- at fair value through profit or loss (FVTPL) based on the business model of the entity

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognized at FVTPL. The Fund is primarily focused on fair

value information to assess the assets' performance and to make decisions. Therefore the management considers
its investment in debt securities as being managed as a group of assets and hence has classified them as FVTPL.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3.2.2

3.2.2.1

3.23

3.24

3.2.5

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's
net assets.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value, with
gains and losses recognised in the “Income Statement”, except where an irrevocable election has been made at the
time of initial recognition to measure the investment at FVOCI. The management considers its investment in equity
securities being managed as a group of assets and hence has classified them as FVTPL. Accordingly, the
irrevocable option has not been considered.

The dividend income from equity securities classified under FVTPL is recognised in the Income Statement.

Since all investments in equity instruments have been designated as FVTPL, the subsequent movement in the fair
value of equity securities is routed through the Income Statement.

Impairment
The Fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets

(other than debt instruments as per Circular 33 of 2012) carried at amortised cost and FVOCI. The Fund recognises
a loss allowance for such losses at each reporting date. The measurement of ECL reflects:

- an unbiased and probability-weighted around that is determined by evaluating a range of possible outcomes;
- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecast of future economic conditions.

The 12 months ECL is recorded for all financial assets in which there is no significant increase in credit risk from the
date of initial recognition, whereas a lifetime ECL is recorded for all remaining financial assets

Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP
and based on the management's assessment made in line with its provisioning policy approved by the Board of
Directors of the Management Company in accordance with the guidelines issued by the SECP. Impairment losses
recognised on debt securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above
the minimum provision requirement prescribed by the SECP in accordance with the provisioning policy duly
approved by the Board of Directors of the Management Company.

Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the stock exchange regulations.

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried 'at

fair value through profit or loss'. Financial assets carried 'at fair value through profit or loss' are initially recognised at
fair value and transaction costs are recognised in the Income Statement.

Derecognition
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or

have been transferred and the Fund has transferred substantially all risks and rewards of ownership. Any gain or
loss on derecognition of financial assets is taken to the Income Statement.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3.2.6

3.3

3.4

3.5

3.6

3.7

3.8

3.9

Derivatives

Derivative instruments are initially recognised at fair value and subsequent to initial measurement each derivative
instrument is remeasured at fair value and the resultant gain or loss is recognised in the Income Statement.

Financial liabilities

All financial liabilities are recognized at the time when the Fund becomes a party to the contractual provisions of the
instrument. These are initially recognized at fair value and subsequently stated at amortised cost using effective
interest method. A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expired. Any gain or loss on derecognition of financial liabilities is taken to the Income Statement. Financial
liabilities include payable to the Management Company and other liabilities.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Net asset value per unit

The net asset value (NAV) per unit, as disclosed on the Statement of Assets and Liabilities, is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on that day. The offer price represents the Net
Asset Value (NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any
duties and charges if applicable. The sales load is payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company /
distributors receive redemption applications during business hours of that day. The redemption price is equal to
NAV as of the close of the business day, less an amount as the Management Company may consider to be an
appropriate provision of duties and charges.

Distribution to units holders fund

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between net assets value per unit on the issuance or redemption date,
as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period.
Further, the element of income is a transaction of capital nature and the receipt and payment of element of income
is taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on
the accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on
units in the same proportion as dividend bears to accounting income available for distribution.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Revenue recognition

- Capital gains / (losses) arising on sale of investments are included in the Income Statement on the date at which
the transaction takes place.

- Income from government securities is recognised on an accrual basis using effective interest rate method.

- Income on debt securities (including Sukuks) is recognised on an accrual basis using the effective interest rate
method, except for the securities which are classified as non-performing asset under Circular No. 33 of 2012
issued by the SECP for which the income is recorded on cash basis.

- Profit on bank deposits, income on government securities, unlisted debt securities and term deposit receipts is
recognised on an accrual basis using effective interest rate method.

- Unrealised appreciation / (diminution) arising on remeasurement of investments classified as financial assets 'at
fair value through profit or loss' are included in the Income Statement.

- Dividend income is recognised when the Fund's right to receive the same is established.

- Income on deposit with NCCPL against exposure margin is recognised on accrual basis using the effective yield
method.

Expenses

All expenses including management fee, trustee fee, the Securities and Exchange Commission of Pakistan fee and
allocated expenses are recognised in the Income Statement on an accrual basis.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilized. Deferred tax is calculated at the rates that
are expected to apply to the period when the differences reverse based on enacted tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders in cash. Provided
that, for the purpose of determining distribution of at least 90% of the accounting income, the income distributed
through bonus units shall not be taken into account.

Earnings / (loss) per unit

Earnings / (loss) per unit is calculated by dividing the net profit / loss of the year after taxation of the Fund by the
weighted average number of units outstanding during the year.

Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the determination of
cumulative weighted average number of outstanding units for calculating EPU is not practicable.

Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

4.1

4.2

5.1

Foreign currency translation

Transactions denominated in foreign currencies are accounted for in Pakistani Rupees at the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates for monetary assets and liabilities denominated in
foreign currencies are recognised in the Income Statement.

Note June 30, June 30,
2022 2021
BALANCES WITH BANKS (Rupees in '000)
In current accounts 3,397 5,050
In deposit accounts 4.1 38,007 181,326
4.2 41,404 186,376

These accounts carry profit at the rate ranging from 5.50% to 17.05% (2021: 5.50% to 7.60%) per annum.

These include balance of Rs. 1.929 million (2021: Rs. 3.218 million) maintained with MCB Bank Limited (a related
party) .

Note June 30, June 30,
2022 2021
INVESTMENTS (Rupees in '000)
Investments at fair value through profit or loss
Listed equity securities 51 250,669 272,708
Government securities 5.2 125,534 -
Unlisted debt security 5.3 255 584
376,458 273,292

Listed equity securities
Shares of listed companies - fully paid ordinary shares of Rs. 10 each unless stated otherwise

As atJune 30, 2022 Market valueasa | pjg.up value of
purchases | B! percentage of shares held as a
Name ofthe investee company As at July 1, during the right issue|Sales during| As at June Unrealised percentage of total
2021 ear during the| theyear | 30,2022 Carrying o Total invest-| paid-up capital of
¥/ year Value Market value | appreciation/ | Net assets ments the investee
(diminution) company
-------------------- Number of shares Rupees in '000" %
Automobile Assembler
Honda Atlas Cars(Pakistan) Limited - 13,000 - 13,000 - - - -
Indus Motors Company Limited 4,100 - - 4,100 - - - -
Pak Suzuki Motors Company Limited - 23,000 - 23,000 - - - -
Automobile Parts And Accessories
Agriauto Industires Limited** 40,000 - - 40,000 - - - -
Panther Tyres Limited* 90,266 - 53 90,000 319 18 10 8) - - -
Thal Limited** 28,600 - - 9,500 19,100 8,075 5,150 (2,925) 1.35 1.37 0.02
8,003 5,160 (2,933) 1.35 1.37 0.02
Cement
Cherat Cement Company Limited - 90,500 - 79,500 11,000 1,495 1,023 (472) 0.27 0.27 0.01
D.G. Khan Cement Company Limited*** 38,000 124,000 - 98,000 64,000 3,905 4,000 95 1.05 1.06 0.01
Fauji Cement Company Limited - 1,240,000 - 1,240,000 21,546 17,571 (3,975) 4.60 4.67 0.09
Gharibwal Cement Ltd - 90,000 - 90,000 2,363 1,755 (608) 046 0.47 0.02
Kohat Cement Company Limited - 20,600 - 20,600 - - - - - - -
Lucky Cement Limited 38968 53,300 - 51,768 40,500 23,842 18,591 (5,251) 4.87 4.94 0.01
Maple Leaf Cement Factory Limited 400,000 667,436 - 880,000 187,436 5,725 5,126 (599) 1.34 1.36 0.02
Pioneer Cement Limited 69,000 47,500 - 116,500 - - - - - - -
Power Cement Limited 450,000 - 450,000 - - - - - -
58,876 48,066 (10,810)  12.59 12,17 0.16
Balance carried forward 66,969 53,226 (13,743) 1394 14.14 0.18

* Nil figures due to rounding off
** These have a face value of Rs.5 per share
*** These represents transactions in shares of related parties
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*** These represents transactions in shares of related parties

As at June 30, 2022 Marketvalueasa | pyig.yp value of
purchases | BOMS/ percentage of shares held as a
Name of the investee company As at July 1, during the right issue[Sales during| As at June Unrealised percentage of total
2021 car during the| the year | 30,2022 Carrying o Total invest-| paid-up capital of
y year Value Market value aplpr?clafmnl Net assets ments the investee
(diminution) company
....................... Number of shares Rupees in '000" [E— A ———
Balance brought forward 66,969 53,226 (13,743)  13.94 1414 0.18
Chemicals
Archroma Pakistan Limited 8,150 2,200 - 10,350 - - - - - -
Commercial Banks
Bank Al Habib Limited 140,131 - - 140,131 - - - - - - -
Bank AlFalah Limited 300,000 30,000 - 95,000 235,000 7,649 7,520 (129) 1.97 2.00 0.01
Bankislami Pakistan Limited - 715,000 - - 715,000 8,667 8,609 (58) 2.26 2.29 0.06
Faysal Bank Limited**** - 650,000 - 85,000 565,000 13,466 13,029 (437) 341 3.46 0.04
Habib Bank Limited 139,000 166,500 - 148,500 157,000 19,271 14,340 (4,931) 3.76 3.81 0.01
Habib Metropolitan Bank Limited**** - 325,000 - 100,000 225,000 9,502 8,786 (716) 2.30 2.33 0.02
MCB Bank Limited*** - 38,000 - 38,000 - - - - - - -
Meezan Bank Limited 85,000 111,200 8,250 63,250 141,200 16,665 15,953 (712) 418 4.24 0.01
Samba Bank Limited 92,500 - - 92,500 - - - - - - -
United Bank Limited**** 165,702 196,298 - 278,500 83,500 10,877 9,446 (1,431) 248 2.51 0.01
86,097 77,683 (8,414)  20.36 20.64 0.16
Engineering
Aisha Steel Mills Limited*** - 533,500 - 343,500 190,000 3,089 2,100 (989) 0.55 0.01 0.02
Amreli Steels Limited - 200,000 - 200,000 - - - - - -
Mughal Iron & Steel Industries Limited - 72,800 - 72,800 - - - - - - -
3,089 2,100 (989) 0.55 0.01 0.02
Fertilizer
Engro Corporation Limited - 94,000 - 64,000 30,000 7,905 7,713 (192) 2.02 0.02 0.01
Engro Fertilizer Limited* - 39,511 - - 39,511 3,306 3,502 196 0.92 0.01
Fatima Fertilizer Company Limited* - 4,000 - 4,000 136 151 15 0.04 - -
11,347 11,366 19 2.98 0.03 0.01
Food & Personal Care Products
Murree Brewery Company 6,700 - 6,700 - - - - - - -
Shezan International Limited 9,960 - 996 - 10,956 3,300 1,863 (1,437) 0.49 0.49 0.11
The Organic Meat Company Limited 150,000 161,500 15,000 165,000 161,500 3,728 3,527 (201) 0.92 0.94 0.13
7,028 5,390 (1,638) 141 1.43 0.24
Glass & Ceramics -
Shabbir Tiles & Ceramics Limited** - 204,500 - 204,500 5272 2,992 (2,280) 0.78 0.80 0.06
Tariq Glass Industries - 25,000 - 25,000 2,633 2,595 (38) 0.68 0.69 0.02
7,905 5,587 (2,318) 1.46 1.49 0.08
Leather & Tanneries
Service Global Footwear Limited* 426 - 426 25 17 (8) - -
Service Industries* 13 - 13 8 5 (3) - -
33 22 (1) - - -
Oil & Gas Expoloration Company
Mari Petroleum Company Limited 10,240 8,178 - 3,040 15,378 23,879 26,754 2,875 7.01 712 0.01
Oil & Gas Development Company Limited* - 126,050 - 126,000 50 4 4 - - -
Pakistan Oilfields Limited 28,924 - - 28,924 - - - - - -
Pakistan Petroleum Limited* - 181,190 - 61,000 120,190 9,547 8,114 (1,433) 213 2.16 -
33,430 34,872 1,442 9.14 9.27 0.01
Oil & Gas Marketing Companies
Attock Petroleum Limited 24,800 2,800 - 27,600 - - - - - -
Pakistan State Oil Company Limited 38,700 - - 38,700 - - - - - -
Balance carried forward 215,898 190,246 (25,652)  49.84 47.00 0.70

* Nil figures due to rounding off

** These have a face value of Rs.5 per share

** These represents transactions in shares of related parties

*** These represents pledge securities
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As at June 30, 2022 Market value 2 | Paidupvalueof
Purchases Bonus / percentage of shares held as a
Name of the investee company As at July 1, during the right issue|Sales during| As at June Unrealised percentage of total
2021 during the| theyear | 30,2022 Carrying o Total invest-| paid-up capital of
year year Value Market value ap.prt.ecnaflonl Net assets ments the investee
(diminution) company
.................... Number of shares Rupees in ‘000" Y 7 —
Balance brought forward 215,898 190,246 (25,652)  49.84 47.00 0.70
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 11,750 - 11,750 - - - - - - -
Citi Pharma limited - 145,000 33,000 112,000 4,026 3,656 (370) 0.96 0.97 0.05
Glaxosmithkline Consumer Healthcare Pakistan Limited 19,500 - 19,500 4,735 4,647 (88) 1.22 1.22 0.02
Highnoon Laboratories Limited 1,600 10,800 - 12,400 - - - - - -
The Searle Company Limited 17,682 26,000 5,304 48,986 - - - - - -
8,761 8,303 (458) 218 2.20 0.07
Paper and Board
Cherat Packaging Limited - 6,700 6,700 - - - - - - -
Packages Limited 32,500 3,400 19,200 16,700 9,063 6,661 (2,402) 1.75 1.77 0.02
9,063 6,661 (2,402) 1.75 1.77 0.02
Refinery
Attock Refinery Limited* 7,500 - 7,500 | 988 1,318 330 0.35 - 0.01]
988 1,318 330 0.35 - 0.01
Miscellaneous
Shifa International Hospitals - 33,000 - - 33,000 5,994 5,912 (82) 1.55 0.02 0.05
Synthetic Products Limited*&** 431 465 34 - 930 19 13 (6) - - -
6,013 5,925 (88) 1.55 0.02 0.05
Power Generation And Distribution
Hub Power Company Limited 35,000 35,000 - - - - |
Real Estate Investment & Distribution
Dolmen City REIT 423,500 423,500 - - - - |
Technology & Communication
Air Link Communication Ltd 93,000 - 93,000 5,783 3,756 (2,027) 0.98 - 0.02
Octopus Digital Limited 69,530 - 69,530 - - - - - - -
Systems Limited 17,900 13,000 16,400 14,500 5,190 4,783 (407) 1.25 - 0.01
TRG Pakistan Limited 20,000 - 20,000 - - - - - - -
10,973 8,539 (2,434) 223 0.03
Textile Composite
Gul Ahmed Textile Mills Limited - 180,852 27,500 153,352 6,445 5,185 (1,260) 1.36 0.01 0.02
Kohinoor Textile Mills Limited 41 90,500 - 90,541 5,745 4,527 (1,218) 1.19 0.01 0.03
Nishat (Chunian) Limited*** 440,000 85,000 355,000 17,976 15,900 (2,076) 417 0.04 0.15
Nishat Mills Limited*** 55,000 - 55,000 4,013 4,065 52 1.07 1.08 0.02
34,179 29,677 (4,502) 7.79 1.15 0.22
Total at June 30, 2022 285,875 250,669 (35,206)
Total at June 30, 2021 255,585 272,708 17,123

* Nil figures due to rounding off
** These have a face value of Rs.5 per share

*** These represents transactions in shares of related parties

*

**** Following shares were pledged with National Clearing Company of Pakistan Limited (NCCPL) as collateral against margin for
guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated October 23, 2007 issued by SECP:

Name of security

Faysal Bank Limited

Habib Metropolitan Bank Limited

United Bank Limited

HUB Power Company Limited

Maple Leaf Cement Factory Limited

June 30, June 30, June 30, June 30,
2022 2021 2022 2021
--- (Number of shares) --- = ===eeee (Rupees in '000) -------
250,000 - 5,765 -
100,000 - 3,905
75,000 100,000 8,485 12,220
- 25,000 - 1,992
- 200,000 - 9,396
425,000 325,000 18,155 23,608
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5.1.1

5.2

5.21

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing
company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by CISs. The petition was based on the fact that because CISs are exempt from deduction of income tax
under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision
should also not be applicable on bonus shares received by CISs. A stay order had been granted by the Honourable
High Court of Sindh in favour of CISs.

During the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on June 27, 2018
whereby the suits which are already pending or shall be filed in future must only be continued / entertained on the
condition that a minimum of 50 percent of the tax calculated by the tax authorities is deposited with the authorities.
Accordingly, the CISs were required to pay minimum 50% of the tax calculated by the tax authorities for the case to
remain continued. The CISs failed to deposit the minimum 50% of the tax liability and accordingly the stay got
vacated automatically. During the year ended June 30, 2020, the CISs have filed a fresh constitutional petition via
CP 4653 dated July 11, 2019 in the High Court of Sindh. In this regard, on July 15, 2019, the Honourable High Court
of Sindh has issued notices to the relevant parties and has ordered that no third party interest on bonus shares
issued to the Funds in lieu of their investments be created in the meantime. The matter is still pending adjudication
and the Funds have included these shares in their portfolio. The management is confident that the decision of the
constitutional petition will be in favour of the CISs. During the year ended June 30, 2020, the Fund has reclassified
the amount of these shares from "investments" to "advances, deposits and other receivables" based on the market
value of these shares on November 13, 2020.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance,
2001 requiring every company quoted on stock exchange issuing bonus shares to the shareholders of the company,
to withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the
year were not withheld by the investee companies.

Note June 30, June 30,
2022 2021
Government securites e (Rupees in '000) ------
Market Treasury Bills 521 125,534 -
Pakistan Investment Bonds 522 - -
125,534 -

Market Treasury Bills

Face Value As at June 30, 2022 Market value as a
percentage of

Name of security Date of issue As at July z::nhgaf:: Sold / matured |As at June| Carrying Market value Unrealised |  Net i:\‘:;aslt-

01,2021 during the year | 30,2022 Value loss assets
year ments
(Rupees in '000) %
Market Treasury Bills

- 3 months May 20, 2021 - 150,000 150,000 - - - - - R
- 3 months June 3, 2021 - 140,000 140,000 - - - - - -
- 3 months July 2, 2021 - 500,000 500,000 - - - - - R
- 3 months July 15, 2021 - 500,000 500,000 - - - - - -
- 3 months July 29, 2021 - 500,000 500,000 - - - - - R
- 3 months August 12, 2021 - 500,000 500,000 - - - - - R
- 3 months August 26, 2021 - 500,000 500,000 - - - - - R
- 3 months September 9, 2021 - 500,000 500,000 - - - - - -
- 3 months October 7, 2021 - 625,000 625,000 - - - - - -
- 3 months January 27, 2022 - 600,000 600,000 - - - - - -
- 3 months February 10, 2022 - 50,000 50,000 - - - - - -
- 3 months February 24, 2022 - 60,000 60,000 - - - - - -
- 3 months March 10, 2022 - 40,000 40,000 - - - - - R
- 3 months April 7, 2022 - 15,000 15,000 - - - - - -
- 3 months April 21, 2022 - 60,000 30,000 30,000 29,901 29,901 - - -

512 PAKISTAN CAPITAL MARKET FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

5.2.2

5.3

Face Value As at June 30, 2022 Market value as a
percentage of
Name of security Date of issue
As at July z::f:a::: Sold / matured |As at June| Carrying Market value Unrealised |  Net i:\?(t:t-
01,2021 9 during the year | 30,2022 Value loss assets
year ments
(Rupees in '000) %
Market Treasury Bills
- 6 months February 7, 2021 - 500,000 500,000 - - - - - -
- 6 months March 25, 2021 - 100,000 100,000 - - - - - -
- 6 months June 5, 2021 - 110,000 110,000 - - - - - -
- 6 months July 15, 2021 - 500,000 500,000 - - - - - -
- 6 months July 29, 2021 - 1,500,000 1,500,000 - - - - - -
- 6 months August 26, 2021 - 1,051,500 1,051,500 - - - - - -
- 6 months September 9, 2021 - 3,200,000 3,200,000 - - - - - -
- 6 months December 8, 2021 - 500,000 500,000 - - - - - -
- 6 months January 27, 2022 - 500,000 500,000 - - - - - -
- 6 months April 21, 2022 - 100,000 - 100,000 96,158 95,633 (525) - -
Total as at June 30, 2022 126,059 125,534 (525)
Total as at June 30, 2021 - R -
Pakistan Investment Bonds
Face Value As at June 30, 2022 Market value as a
percentage of
Name of security Date of issue
As at July :ﬂ:f:ai:: Sold / matured |As at June| Carrying Market value Unrealised |  Net i:::aslt
01,2021 g during the year | 30,2022 | Value loss assets
year ments
(Rupees in "000) %
Pakistan Investment Bonds
- 02 years August 26, 2021 - 250,000 250,000 - - - - - -
Pakistan Investment Bonds
- 03 years August 20, 2020 - 350,000 350,000 - - - - - -
Pakistan Investment Bonds
- 05 years July 12,2018 - 200,000 200,000 - - - - - -
- 05 years October 15, 2020 - 200,000 200,000 - - - - - -
- 05 years December 15, 2021 - 50,000 50,000 - - - - - -
Total as at June 30, 2022 - - -
Total as at June 30, 2021 - - -
Unlisted debt security
Certificates have a face value of Rs 100,000 each
Number of certificates As at June 30, 2022 Market value as a
percentage of
Name of investee company Purchased | Matured | Disposed | As at . ApPrema- Total
As at July| . . K Carrying | Market tion / Net .
during the | during | during the| June 30, . invest-
1, 2020 value Value (diminu- | assets
year the year year 2021 . ment
tion)
-----—--- (Rupees in '000) ----------
Cinergyco PK Ltd. (Fromerly: Byco Petroleum o o
Pakistan Ltd.) (January 18, 2017) 10 ) ) ) 10 250 255 5 0.07% 007%
Total as at June 30, 2022 250 255 5
Total as at June 30, 2021 584 584 -
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Significant terms and conditions of sukuk certificates outstanding at the year end are as follows:

Number of Face value) Face value/ Interest rate per Secured /
Name of security - per redemption P Maturity Rating
certificates o . annum unsecured
certificate | value in total
Cinergyco PK Ltd. (Fromerly: Byco Petroleum
Pakistan Ltd.) - Sukuk 10 250,000 25,000 3MKIBOR+1.05% January 18,2023  Unsecured  AAA
Note June 30, June 30,
2022 2021
Unrealised appreciation / (diminution) on re-measurement  cceeee (Rupees in '000) ------
of investments classified as financial assets at fair value
through profit or loss - net
Market value of investments 51,52&5.3 376,458 273,292
Carrying value of investments 51,52&53 412,184 256,169
(35,726) 17,123
DIVIDEND AND PROFIT RECEIVABLES
Profit on:
- Term finance certificates and Sukuk certificates 7 10
- Deposit accounts 721 283
728 293
ADVANCES, DEPOSITS AND OTHER RECEIVABLES
Advance tax 71 466 466
Security deposits:
- National Clearing Company of Pakistan Limited 3,817 3,817
- Central Depository Company of Pakistan Limited 300 300
Receivable Against Bonus Shares Withheld 511 203 203
Other receivables 4 17
4,790 4,803

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CISs) are exempt from withholding tax under section 151 and 150. However,
withholding tax on sale of shares, profit on bank balances and dividends to the Fund has been deducted by various
withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-VOL.I1-66417-
R dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable rates in case a
valid exemption certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is
not produced before him by the withholdee. The tax withheld on profit against sale of shares, profit on bank
balances and dividends amounts Rs 0.466 million (2021: Rs 0.466 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including
the Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court
(SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided
by the SHC in favour of FBR. On January 28, 2016, the Board of Directors of the Management Company passed a
resolution by circulation, authorising all CISs to file an appeal in the Honourable Supreme Court through their
Trustees, to direct all persons being withholding agents, including share registrars and banks to observe the
provisions of clause 47B of Part IV of the Second Schedule to the Income Tax Ordinance, 2001 without imposing
any conditions at the time of making any payment to the CISs being managed by the Management Company.
Accordingly, a petition was filed in the Supreme Court of Pakistan by the Funds together with other CISs (managed
by the Management Company and other Asset Management Companies) whereby the Supreme Court granted the
petitioners leave to appeal from the initial judgement of the SHC. Pending resolution of the matter, the amount of
withholding tax deducted on profit received by the Fund on profit against sale of shares, profit on bank balances and
dividends has been shown as advance tax under 'Advances, deposits and other receivables' as at June 30, 2022
as, in the opinion of the management, the amount of tax deducted at source will be refunded.
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8.1

8.2

8.3

8.4

9.1

9.2

Note June 30, June 30,
PAYABLE TO THE MCB-ARIF HABIB SAVINGS AND 2022 2021
INVESTMENTS LIMITED - MANAGEMENT COMPANY  —ememe (Rupees in '000) ------
Management fee payable 8.1 1,072 1,186
Sindh sales tax on management fee 8.2 139 154
Allocated expenses payable 8.3 32 39
1,243 1,379

As per regulation 61 of the NBFC Regulations, 2008, the Management Company of the Fund is entitled to a
remuneration equal to an amount not exceeding the maximum rate of the management fee as disclosed in the
Offering Document subject to the total expense ratio limit. Keeping in view the maximum allowable threshold, the
Management Company has charged its remuneration at the rate of 3.35% (2021: the Management Company has
charged its remuneration at the rate of 2% per annum from July 1, 2020 till February 8, 2021 and at the rate of
3.35% per annum from February 9, 2021 till June 30, 2022) of the average daily net assets of the Fund during the
period ended June 30, 2022. The remuneration is payable to the Management Company on monthly in arrears.

During the year, an amount of Rs 1.810 million (2021: Rs 1.522 million) was charged on account of sales tax on
management fee levied through the Sindh Sales Tax on Services Act, 2011 and an amount of Rs 1.825 million
(2021: Rs. 1.459 million) has been paid to the Management Company which acts as a collecting agent.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees
and expenses related to registrar services, accounting, operation and valuation services, related to a Collective
Investment Scheme (CIS).

The Management Company has allocated expenses to the Fund based on its discretion subject to not being higher
than actual expense, which has also been approved by the Board of Directors of the Management Company.

The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all
categories of open-end mutual funds (except fund of funds) upto a maximum limit approved by the Board of
Directors of the Management Company as part of annual plan.

The Management Company has not charged selling and marketing expenses to the fund based on its discretion,
which has also been approved by the Board of Directors of the Management Company.

Note June 30, June 30,
2022 2021
PAYABLE TO CENTRAL DEPOSITORY  emeee- (Rupees in '000) ------
COMPANY OF PAKISTAN LIMITED - TRUSTEE
Trustee fee payable 9.1 64 79
Sindh sales tax on trustee fee 9.2 8 10
72 89

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed and Offering Document as per the tariff specified therein, based on the average daily net assets of the Fund
during the year. The tariff structure applicable to the Fund in respect of trustee fee is as follows:

Average net asset value Tariff per annum
Up to Rs.1,000 million 0.20% per annum of net assets
Amount exceeding Rs.1,000 million Rs.2.0 million plus 0.10% p.a. of net assets exceeding Rs.1 billion

The aforementioned limits were revised and are effective since February 19, 2021. Previously, The tariff structure
applicable to the Fund in respect of trustee fee was as follows:

Average net asset value Tariff per annum
Up to Rs.1,000 million Rs.0.7 million or 0.20% per annum of net assets, whichever is higher
Amount exceeding Rs.1,000 million Rs.2.0 million plus 0.10% p.a. of net assets exceeding Rs.1 billion

During the year, an amount of Rs 0.115 million (2021: Rs 0.122 million) was charged on account of sales tax on
remuneration of the Trustee levied through the Sindh Sales Tax on Services Act, 2011 and an amount of Rs 0.117
million (2021: Rs 0.121 million) was paid to the Trustee which acts as a collecting agent.
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10.

10.1

11.

Note June 30, June 30,
2022 2021
PAYABLE TO THE SECURITIES AND EXCHANGE =~ eeeeee (Rupees in '000) ------
COMMISSION OF PAKISTAN
Annual fee 10.1 89 94

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay annual fee to
the Securities and Exchange Commission of Pakistan (SECP).

In accordance with the SRO No. 685(1)/2019 dated June 28, 2019 issued by SECP, the Fund has charged SECP
fee at the rate of 0.02% (June 30, 2021: 0.02%) of the average daily net assets of the Fund during the year.

Note June 30, June 30,
2022 2021
------ (Rupees in '000) ------
ACCRUED AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare Fund 11.1 - 6,269

Provision for Federal Excise Duty 11.2
- On management fee 5,872 5,872
- Sales load 393 393
Legal and professional charges payable 35 22
Withholding tax payable 26 42
Dividend payable 2,784 2,784
Auditors' remuneration payable 351 404
Brokerage payable 150 160
Other payable 39 39
9,650 15,985

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the Mutual Funds Association of Pakistan (MUFAP) with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs whereby
it was contested that mutual funds should be excluded from the ambit of SWWF Act as these were not industrial
establishments but were pass-through investment vehicles and did not employ workers. The SRB held that mutual
funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances)
Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP
had taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability
of SWWHEF. In view of the above developments regarding the applicability of SWWF on CISs / mutual funds, MUFAP
had recommended that as a matter of abundant caution provision in respect of SWWF should be made on a
prudent basis with effect from the date of enactment of the Sindh WWF Act, 2014 (i.e. starting from May 21, 2015).
The Funds had accordingly made provision in respect of SWWF as recommended by MUFAP.

During the current year, SRB through its letter dated August 12, 2021 intimated MUFAP that the mutual funds do not
qualify as Financial Institutions / Industrial Establishments and are therefore, not liable to pay the SWWF
contributions. This development was discussed at MUFAP level and was also taken up with the SECP and all the
Asset Management Companies, in consultation with the SECP, have reversed the cumulative provision for SWWF
recognised in the financial statements of the Funds, for the period from May 21, 2015 to August 12, 2021, on August
13, 2021. The SECP also gave its concurrence for prospective reversal of provision for SWWF. Going forward, no
provision for SWWF has been recognised in these financial statements of the Fund.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.
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12.

13.

14.

15.

16.

17.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 5.87 million is being retained in the
financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision
for FED not been recorded in the financial statements of the Fund, the net assets value of the Fund as at June 30,
2022 would have been higher by Re 0.16 (2021: Re 0.15) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2022 and June 30, 2021.

June 30, June 30,
2022 2021

AUDITORS' REMUNERATION  amemem (Rupees in '000) ------
Annual audit fee 291 291
Half yearly review fee 145 145
Other certification and services 50 50
Out of pocket expenses and taxes 79 195
565 681

TAXATION

The income of the Fund is exempt from income tax under clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year
as reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash
dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for the year derived
from sources other than capital gains as reduced by such expenses as are chargeable thereon to the unit holders.
Since the Fund has incurred a loss during the current year, no provision for taxation has been made in these
financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

Note June 30, June 30,
2022 2021
CASH AND CASH EQUIVALENTS eeeee- (Rupees in '000) ------
Balances with banks 4. 41,404 186,376
Treasury bills maturing within 3 months 5.2.1 29,901 -
71,305 186,376

TOTAL EXPENSE RATIO

The Total Expense Ratio of the Fund as at June 30, 2022 is 4.54% (2021: 5.26%) which includes 0.45% (2021:
0.78%) representing government levies on the Fund such as provision for Sindh Workers' Welfare Fund, sales
taxes, annual fee to the SECP, etc. The prescribed limit for the ratio is 4.5% under the NBFC Regulations for a
collective investment scheme categorised as an balanced fund.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER
RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Management Company, the Trustee, directors, key management personnel and other associated undertakings and
connected persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund.
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Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to
connected persons. The transactions with connected persons are in the normal course of business, at contracted
rates and at terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances at year end with related parties / connected persons, other than those which
have been disclosed elsewhere in these financial statements, are as follows:

For the year ended

June 30, June 30,
2022 2021
171 Details of transaction with connected persons are as follows: @ == (Rupees in '000) ------
MCB - Arif Habib Savings and Investments Limited - Management Company
Remuneration including indirect taxes 15,731 13,230
Allocated Expenses 444 469
Selling and marketing expenses - 3,879
Central Depository Company of Pakistan Limited - Trustee
Remuneration including indirect taxes 1,004 1,060
CDS charges 46 72
Arif Habib Limited
Brokerage * 98 126
MCB Bank Limited
Bank charges 17 24
Dividend income - 1
Mark-up income 28 21
Purchase of 38,000 (2021: 92,038) shares 5,846 15,903
Sale of 38,000 shares (2021: 175,038) shares 6,044 31,247
D.G. Khan Cement Limited
Purchase of 124,000 (2021: 172,000) shares 7,940 18,995
Sale of 98,000 (2021: 134,000) shares 7,520 14,549
Fatima Fertilizer Company Limited
Purchase of 4,000 (2021: Nil) shares 136 -
Aisha Steel Mills Limited
Purchase of shares 533,500 (2021: 1,100,000) shares 8,868 19,781
Sale of shares 343,500 (2021: 1,100,000) shares 5,618 21,857
Adamjee Insurance Company Limited
Dividend income - 194
Sale of shares Nil (2021: 250,000) shares - 10,059
Nishat (Chunian) Limited
Purchase of shares 440,000 (2021: Nil) shares 21,936 -
Sale of shares 85,000 (2021: Nil) shares 4,415 -
Nishat Mills Limited
Purchase of shares 55,000 (2021: Nil) shares 4,013 -
Power Cement Limited
Purchase of shares Nil (2021: 450,000) shares - 4,815
Sale of shares 450,000 (2021: Nil) shares 4,140 -

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value of
securities transacted through them as the ultimate counter parties are not connected persons.
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17.2

17.3

June 30, June 30,
Amount outstanding at the year end 2022 2021
------ (Rupees in '000) ------
MCB - Arif Habib Savings and Investments Limited - Management Company
Management fee payable 1,072 1,186
Sindh sales tax on management fee 139 154
Allocated expense payable 32 39
Central Depository Company of Pakistan Limited - Trustee
Security deposit 300 300
Trustee fee payable 64 79
Sindh sales tax payable on trustee fee 8 10

MCB Bank Limited
Balance with Bank 1,929 3,218
Profit receivable on bank deposit 35 35

Arif Habib Limited
Brokerage payable 18 12

Aisha Steel Mills Limited
190,000 (2021: Nil) shares held 2,100 -

D.G. Khan Cement Company Limited
64,000 (2021: 38,000) shares held 4,000 4,481

Nishat Mills Limited
55,000 (2021: Nil) shares held 4,065 -

Nishat (Chunian) Limited
355,000 (2021: Nil) shares held 15,900 -

Power Cement Limited
Nil (2021: 450,000) shares held - 4,325

Fatima Fertilizer Company Limited
4,000 (2021: Nil) shares held 151 -

Transactions during the year with connected persons / related parties in units of the Fund:

June 30, 2022
Redeemed/ Redeemed/ Amount
Issued for cash . Issued for cash ) .
As at July | conversion in / conversion |As at June| | As at July | conversion in | conversion | outstanding
01, 2021 . |out/transfer| 30,2022 01,2021 . | out/transfer |as at June 30,
transferred in transferred in
out out 2022
(Units) (Rupees in '000) ==m-=-=smsmmmsememmmemmemmenene
Key management personnel * & ** 8 - - 8 - - - -
* This reflects the position of related party / connected person status as at June 30, 2022
** Nil figure due to rounding off
June 30, 2021
Redeemed/ Redeemed/ Amount
Issued for cash . Issued for cash ) .
As at July | conversion in / conversion |As at June| | As at July | conversion in | conversion | outstanding
01,2020 . |out/transfer| 30,2021 01,2020 . | out/transfer |as at June 30,
transferred in transferred in
out out 2021
(Units) (Rupees in '000) ==--=s=msmsmsemmsmsmmmemnen-
Key management personnel * 4,313 - 4,305 8 44 - 1 -
Mandate Under Discretionary Portfolio - 21 21 - - 1 1 -
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18.

FINANCIAL INSTRUMENTS BY CATEGORY

Financial Assets

Balances with banks

Investments

Dividend and profit receivables
Security deposits and other receivable

Financial Liabilities

Payable to the MCB-Arif Habib Savings & Investments
Limited - Management Company

Payable to Central Depository Company of
Pakistan Limited- Trustee

Payable against purchase of investment

Payable against redemption of units

Accrued and other liabilities

Financial Assets

Balances with banks

Investments

Dividend and profit receivables
Security deposits and other receivable
Receivable against sale of investments

Financial Liabilities

Payable to the MCB-Arif Habib Savings & Investments
Limited - Management Company

Payable to Central Depository Company of
Pakistan Limited- Trustee

Payable against purchase of investment

Payable against redemption of units

Accrued and other liabilities

520

At amortised

Assets at fair

cost value through Total
profit or loss
--------------------- (Rupees in '000) ---==========mnnmunun
41,404 - 41,404
- 376,458 376,458
728 - 728
4,121 - 4,121
46,253 376,458 422,711
---------------------- June 30, 2022 ---------------———————-
At fair value .
through profit At a:'noosrttlsed Total
or loss
---------------------- (Rupees in '000) ---======m=m=mmmmeumn
- 1,243 1,243
- 72 72
30,501 30,501
- 216 216
- 3,359 3,359
- 35,391 35,391
---------------------- B R R B ————
. Assets at fair
At arcn;srttlsed value through Total
profit or loss
--------------------- (Rupees in '000) ------========nnmuuun
186,376 - 186,376
- 273,292 273,292
293 - 293
4,134 - 4,134
20,614 - 20,614
211,417 273,292 484,709
---------------------- June 30, 2021 ------ccmcccemeeeeeee
At fair value .
through profit At a:!oosrttlsed Total
or loss
--------------------- (Rupees in '000) -------==-======-=-m=
- 1,379 1,379
- 89 89
952 952
- 216 216
- 3,409 3,409
- 6,045 6,045
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19.

19.1

19.1.1

19.1.2

FINANCIAL RISK MANAGEMENT

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund’s activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to market risk,
liquidity risk and credit risk arising from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Fund does not hold any financial instrument in foreign currencies and
hence is not exposed to such risk.

Yield / Interest rate risk

Yield / Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a
result of changes in market interest rates. As of June 30, 2022, the Funds is exposed to such risk on balances with
banks and investment in sukuk certificates. The Investment Committee of the Fund reviews the portfolio of the Fund
on a regular basis to ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis of variable rate instruments

As at June 30, 2022, the Fund holds KIBOR based sukuk certificates exposing the Fund to cash flow interest rate
risk. In case of 100 basis points increase / decrease in KIBOR on the last repricing date, with all other variables held
constant, the net assets value of the Fund and the net income for the year would have been higher / lower by
Rs.0.003 million (2021: Rs.0.006 million).

The fund holds Sukuk certificates classified as 'fair value through profit or loss' exposing the Fund to interest rate fair
value risk. In case of a 5% increase / decrease in rates determined by MUFAP as on June 30, 2022, the net assets
value of the Fund and the net income for the year would have been higher/lower by Rs. 0.013 million (2021:
Rs.0.029 million), as a result of reduction / increase in unrealised gains / (losses).

The Fund also holds KIBOR based bank deposits exposing the Fund to cash flow interest rate risk. In case of 100

basis points increase / decrease in KIBOR at year end, the net assets value of the Fund and the net income for the
year would be higher / lower by Rs 1.900 million (2021: Rs 9.066 million).

b) Sensitivity analysis of fixed rate instruments

As at June 30, 2022, the Fund does not hold any financial instruments exposing the Fund to fair value interest rate
risk.

The composition of the fund's investment portfolio, KIBOR rates and rates announced by Financial Market
Association of Pakistan is expected to change over time. Accordingly, the sensitivity analysis prepared as of June
30, 2022 is not necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of
contractual repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's interest rate sensitivity related to financial assets and financial liabilities as at June 30, 2021 can be
determined as follows:
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June 30 2022

Exposed to yield / Interest rate risk

On-balance sheet financial instruments

Financial Assets
Balances with banks
Investments
at fair value through profit or loss
- Listed equity securities
- Market Treasury Bills
- Pakistan Investment Bonds
- Unlisted debt security
Dividend and profit receivables
Security deposits and other receivable
Receivable against sale of investments

Financial Liabilities
Payable to the MCB-Arif Habib Savings and
Investments Limited - Management Company
Payable to Central Depository Company
of Pakistan Limited - Trustee
Payable against purchase of investment
Payable against redemption of units
Accrued and other liabilities

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total profit rate sensitivity gap (a+b)

Cumulative profit rate sensitivity gap

On-balance sheet financial instruments

Financial Assets
Balances with banks
Investments
at fair value through profit or loss
- Listed equity securities
- Unlisted debt security
Dividend and profit receivables
Security deposits and other receivable
Receivable against sale of investments

Financial Liabilities
Payable to the MCB-Arif Habib Savings and
Investments Limited - Management Company
Payable to Central Depository Company
of Pakistan Limited - Trustee
Payable against purchase of investment
Payable against redemption of units
Accrued and other liabilities

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total profit rate sensitivity gap (a+b)

Cumulative profit rate sensitivity gap
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PAKISTAN CAPIT.

Yield / effective More than three Not exposed to
interest rate (%) Up to three months and up More than yield / In_terest Total
months one year rate risk
to one year
Rupees in '000
5.50% to 17.05% 38,007 - - 3,397 41,404
- - - 250,669 250,669
13.40% to 13.48% 29,901 95,633 - - 125,534
3M KIBOR + 1.5% - 255 - - 255
- - - 728 728
- - - 4,121 4,121
67,908 95,888 - 258,915 422,711
- - - 1,243 1,243
- - - 72 72
- - - 30,501 30,501
- - - 216 216
- - - 3,359 3,359
- - - 35,391 35,391
67,908 95,888 - 223,524 387,320
67,908 95,888 -
67,908 163,796 163,796
June 30 2021
Exposed to Yield / Interest rate risk
. . Not exposed to
.Yleld [ effective Up to three More than three More than Yield / Interest Total
interest rate (%) months and up :
months one year rate risk
to one year
Rupees in '000
5.50% to 7.60% 181,326 - - 5,050 186,376
- - - 272,708 272,708
3M KIBOR + 1.5% - 584 - - 584
- - - 293 293
- - - 4,134 4,134
- - - 20,614 20,614
181,326 584 - 302,799 484,709
- - - 1,379 1,379
- - - 89 89
- - - 952 952
- - - 216 216
- - - 3,409 3,409
- - - 6,045 6,045
181,326 584 - 296,754 478,664
181,326 584 -
181,326 181,910 181,910
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19.1.3 Price risk

19.2

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market.

The Fund has exposure to equity price risk arising from its investments in equity securities. The Fund manages its
price risk arising from investment in the equity securities by diversifying its portfolio within the eligible limits
prescribed in the Fund’s constitutive documents, the NBFC Regulations and circulars issued by SECP from time to
time. The Fund’s equity investments and their fair values exposed to price risk as at the year end are concentrated
in the sectors given in note 5.1.

The following table illustrates the sensitivity of the profit for the year and the unit holders' fund to an increase or
decrease of 5% in the fair values of the Fund’s equity securities. This level of change is considered to be reasonably
possible based on observation of current market conditions. The sensitivity analysis is based on the Fund's equity
securities at each statement of assets and liabilities date with all other variables held constant.

June 30, June 30,
2022 2021
---- (Rupees in '000) ----
Investments 12,533 13,635
12,533 13,635

Income statement

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing
to discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to credit risk:

June 30, 2022 June 30, 2021
Balance as per Maximum Balance as per Maximum
statement of statement of
exposure to exposure to
assets and L. assets and L
s credit risk b credit risk
liabilities liabilities
Rupees in '000
Balances with banks 41,404 41,404 186,376 186,376
Listed equity securities 250,669 - 272,708 -
Government securities 125,534 - - -
Unlisted debt security 255 255 584 584
Dividend and profit receivable 728 728 293 293
Security deposits and other receivable 4,121 4,121 4,134 4,134
Receivable against sale of investments - - 20,614 20,614
422,711 46,508 484,709 212,001

Difference in the balance as per statement of asset and liabilities and maximum exposure is due to the fact that
investments in equity securities and government securities amounting to Rs. 250.670 million (2021: Rs. 272.708
million) and Rs. 125.534 (2021: Rs. Nil ) respectively is not exposed to credit risk.

The analysis below summaries the credit rating quality of the Fund's financial assets as at June 30, 2022 and June
30, 2021:

2022 2021
Bank balances by rating category e L 7/—
AAA 71.81 88.72
AA+ 28.17 11.25
AA- 0.02 0.02
A+ - 0.01
100 100
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19.3

The analysis below summarizes the credit quality of the Fund's investment in government securities and sukuks as
at June 30, 2022 and June 30, 2021:

2022 2021
Investments by rating category ~ eemeeeeee L7/ —
Government Securities 99.8 -
AAA 0.2 100

100 100

The maximum exposure to credit risk before any credit enhancement as at June 30, 2022 is the carrying amount of
the financial assets except for shares held. None of these assets are impaired nor past due.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The
Fund’s portfolio of financial instruments is broadly diversified and transactions are entered into with diverse credit-
worthy counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss
due to the failure of counter party to honour its obligations to deliver cash, securities or other assets as contractually
agreed. Credit risk relating to unsettled transactions in securities is considered to be minimal as the Fund uses
brokers with high creditworthiness and the transactions are settled or paid for only upon delivery using central
clearing system.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations
in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders. The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient
liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to
invest the majority of its assets in investments that are traded in an active market and can be readily disposed of
and are considered readily realisable.

As per the NBFC Regulations, 2008, the Fund can borrow in the short-term to ensure settlement the maximum limit
of which is fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in
excess of ten percent of the units in issue and such requests would be treated as redemption requests qualifying for
being processed on the next business day. Such procedure would continue until the outstanding redemption
requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows. The maturity profile of the Fund's liabilities based on contractual maturities is given below:

June 30, 2022
owrlsfn?:tr;\ Mot:er:;an More than Financial
Within 1 one year |More than 5] instruments
and upto months . ! Total
month and upto years with no fixed
three and upto ) .
five years maturity
months one year
Rupees in '000 ---
Financial liabilities
Payable to MCB-Arif Habib Savings and
Investments Limited - Management Company 1,243 - - - - - 1,243
Payable to Central Depository Company
of Pakistan Limited - Trustee 72 - - - - - 72
Payable against purchase of investment 30,501 - - - - - 30,501
Payable against redemption of units 216 - - - - - 216
Accrued and other liabilities 3,359 - - - - - 3,359
35,391 - - - - - 35,391
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20.

21.

June 30, 2021
xzr?n::‘:t?\ Motl;‘er:telan More than Financial
Within 1 one year |More than 5] instruments
and upto months . ! Total
month and upto years with no fixed
three and upto ) .
five years maturity
months one year
Rupees in '000 ---
Financial liabilities
Payable to MCB-Arif Habib Savings and
Investments Limited - Management Company 1,379 - - - - - 1,379
Payable to Central Depository Company
of Pakistan Limited - Trustee 89 - - - - - 89
Payable against purchase of investment 952 - - - - - 952
Payable against redemption of units 216 - - - - - 216
Accrued and other liabilities 3,409 - - - - - 3,409
6,045 - - - - - 6,045

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices); and

Level 3: inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).

June 30, 2022

Level1 || Level2 [] Level3 ] Total
Rupees
Financial assets at fair value through profit or loss
Listed equity securities 250,669 - - 250,669
Government securities - 125,534 - 125,534
Unlisted debt securities - 255 - 255
250,669 125,789 - 376,458

June 30, 2021

Level1 || Level2 || Level3 [] Total

Rupees

Financial assets at fair value through profit or loss

Listed equity securities 272,708 - - 272,708
Unlisted debt securities - 584 - 584
272,708 584 - 273,292

UNIT HOLDERS' FUND RISK MANAGEMENT
The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of

their proportionate share of the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the 'Statement of Movement in unit holders' Fund'.
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22.

221

23.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the
life of the scheme. The Fund has historically maintained and complied with the requirements of minimum fund size
at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern
so that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet
unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.

PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the Investment Committee of the Fund are as follows:

S. Name Designation Qualification E).(perlence
No. in years

1 Mr. Muhammad Saqib Saleem Chief Executive Officer FCCA, FCA 24.5

2  Mr. Muhammad Asim Chief Investment Officer MBA, CFA 19

3 Mr. Awais Abdul Sattar Portfolio Manager Equities MBA, CFA "

4  Mr. Jawad Naeem Head of Islamic Equity MBA Finance & CFA Level 1 14

5 Mr. Saad Ahmed Head Of Fixed Income MBA 16

6 Mr. Syed Abid Ali Head Of Equities MBA 14

7 Mr. Usama Igbal Fund Manager Graduate 18

Syed Abid Ali is the Fund Manager. Details of the other funds being managed by him are as follows:

- MCB Pakistan Asset Allocation Fund

- Pakistan Pension Fund

- MCB Pakistan Stock Market Fund

- MCB Pakistan Dividend Yield Plan (An allocation plan of MCB Pakistan opportunity fund)

TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID * 2022
(Percentage)
%
1 Top Line Securities Pvt Ltd 9.81%
2 Ismail Igbal Securities Pvt L 7.89%
3 Efg Hermes Pakistan Limited 7.64%
4 Arif Habib Limited 7.20%
5 Foundation Securities Ltd 6.49%
6 Intermarket Securities Ltd 5.92%
7 Al Habib Capital Markets Pvt 5.91%
8 DJM Securities Pvt Limited 4.51%
9 JS Global Capital Limited 4.11%
10 Alfalah Clsa Securities (Pvt 4.06%
2021
(Percentage)
%
1 EFG Hermes Pakistan Limited 7.48%
2 Foundation Securities Limited 7.09%
3 Top Line Securities Pvt Limited 6.26%
4  Akik Capital (Private) Limited 5.72%
5 Arif Habib Limited 5.68%
6 DJM Securities (Private) Limited 5.58%
7 BMA Capital Management Limited 5.21%
8 Al Habib Capital Markets (Private) limited 5.05%
9 Habib Metro Financial Service 4.94%
10 Khadim Ali Shah Bukhari Securities 4.83%
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

24, PATTERN OF UNITHOLDING

As at June 30, 2022

Number of Number of Investment Percentage
unit holders Units held amount Investment

(Rupees in '000) %
Individual 2,321 31,808,340 338,676 88.75
Insurance Companies 1 124,603 1,327 0.35
NBFC 1 17,515 186 0.05
Others 216 3,284,719 34,974 9.16
Retirement Fund 4 605,367 6,446 1.69
2,543 35,840,544 381,609 100

As at June 30, 2021

Number of Number of Investment Percentage
unit holders Units held amount Investment

(Rupees in '000) %
Retirement Fund 6 961,803 11,541 2.47
Individuals 2,499 36,163,046 433,929 92.99
Insurance company 1 124,603 1,495 0.32
NBFC 1 17,515 210 0.05
Others 28 1,624,117 19,488 4.18
2,535 38,891,084 466,663 100

25. ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 168th, 169th, 170th, 171st, 172nd, 173rd, 174th, 175th and 176th meeting of the Board of Directors were held
on August 9, 2021, September 15, 2021, October 18, 2021, October 22, 2021, February 3, 2022, February 08,
2022, March 10, 2022 , April 13, 2022, May 04, 2022 respectively. Information in respect of attendance by the
directors and other persons in the meetings is given below:

i Number of Number of meetings i
Name of persons attending the . . . Meetings Not
i Designation meetings Attendanc Leave
meetings ) Attended Attended
held e required granted

Mr. Haroun Rashid Chairman 9 9 8 1 176th
Mr. Nasim Beg Vice Chairman 9 9 9 - -
Mr. Muhammad Sagib Saleem Chief Executive Officer 9 9 9 - -
Mr. Ahmed Jahangir Director 9 9 8 1 170th
Mr. Mirza Qamar Beg Director 9 9 9 - -
Syed Savail Meekal Hussain Director 9 9 8 1 169th
Mr. Kashif A. Habib Director 9 9 7 2 169th and 176th
Ms. Mavra Adil Khan Director 9 9 7 2 168th and 170th

26 DATE OF AUTHORISATION OF ISSUE

These financial statements were authorised for issue on August 15 2022 by the Board of Directors of
the Management Company.

27 GENERAL

27.1  Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T ! ,

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2022

No. of Unit Holders |Unit holdings |Tota| units held |
500 A.001-10,000 112,091
1,459 B. 10,001 - 100,000 4,400,144
537 C. 100,001 -1000,000 13,391,267
47 D. 1000,001 & Above 17,937,043
2,543 35,840,544

528 PAKISTAN CAPITAL MARKET FUND




PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2022

Performance Information 2022 2021 2020 2019 2018
Total Net Assets Value — Rs. in million 381.6090 466.6630 414.5787 503.6360 619.0000
Net Assets value per unit — Rupees 10.6500 12.0000 10.1500 10.1100 11.1600
Closing Offer Price 10.8900 12.2700 10.3800 10.3400 11.4100
Closing Repurchase Price 10.6500 12.0000 10.1500 10.1100 11.1600
Highest offer price per unit 12.6000 13.1400 12.2200 11.8200 12.3600
Lowest offer price per unit 10.7400 10.4800 9.2700 10.0500 10.6600
Highest Redemption price per unit 12.3200 12.8500 11.9500 11.7100 12.0900
Lowest Redemption price per unit 10.5000 10.2500 9.0700 9.9600 10.4200
Distribution per unit — Rs. * - 0.5000 0.4533 - -

Average Annual Return - %

One year (11.25) 23.14 4.86 9.41) (3.21)

Two year 595 14.00 (2.28) (6.31) 11.08

Three year 5.58 6.20 (2.59) 4.25 9.11
Net Income for the year — Rs. in million (49.3710) 94.9640 21.1207 (54.2770) (25.1194)
Distribution made during the year — Rs. in million - 28.7650 19.4490 - -
Accumulated Capital Growth — Rs. in million (49.3710) 66.1990 3.2070 (54.2770) (25.1194)

* Date of Distribution

2022 _ 2021
Date [ Rate Date | Rate
Nil June 25, 2021 0.5
2020 2019
Date [ Rate Date | Rate
Nil Nil
2018
Date | Rate
Disclaimer Nil

The past performance is not necessarily indicative of future performance and unit prices and investments and returns may go down, as well as up.
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PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2022

The Board of Directors of MCB - Arif Habib Savings and Investments Limited (the Management
Company of Pakistan Capital Market Fund — PCMF) has an overall responsibility for the
implementation of Proxy Voting Policy and Procedures which is available on the Management
Company’s website (www.mcbah.com).

During the financial year ended June 30, 2022, the Management Company on behalf of PCMF
participated in seven (7) shareholders' meeting. The company did not participate in shareholders’
meetings in the cases which did not meet the criteria reported in Paragraph No. 5 and 6 of the
Proxy Voting Policy and Procedures. Summary of actual proxies voted during the financial year
are as follows:

Reason for

Resolutions | For | Against | Abstain | Abstaining

Number 26 26 0 0 -
(%ages) 100 100 0 0 -

Detailed information regarding actual proxies voted by the Management Company on behalf of
PCMF will be provided without any charges on request of unit holders.
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MCB-Arif Habib Savings and Investments Limited
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 11-11-62224 (11-11-MCB-AH)

URL: www.mchah.com, Email: info@mcbhah.com



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56

