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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Directors of Faysal Asset Management Limited, the Management Company of the following funds
are pleased to present the half year report on the operations of the Funds under management along
with the condensed interim accounts for the period / half year ended December 31, 2022.

EQUITY FUNDS
o Faysal Stock Fund
o Faysal Islamic Dedicated Equity Fund
o Faysal Islamic Stock Fund

FIXED INCOME FUNDS
o Faysal Income & Growth Fund
o Faysal Savings Growth Fund
o Faysal Islamic Savings Growth Fund
o Faysal Money Market Fund
o Faysal Financial Sector Opportunity Fund
o Faysal Islamic Asset Allocation Fund
o Faysal MTS Fund
o Faysal Halal Amdani Fund
o Faysal Government Securities Fund
o Faysal Islamic Cash Fund
o Faysal Special Savings Fund
o Faysal Special Savings Plan I
o Faysal Special Savings Plan II
o Faysal Special Savings Plan III
o Faysal Islamic Special Income Fund
o Faysal Islamic Special Incomes Plan I

ASSET ALLOCATION FUNDS
o Faysal Financial Value Fund
o Faysal Islamic Asset Allocation Fund
o Faysal Asset Allocation Fund

FUND OF FUNDS
o Faysal Sharia Planning Fund
o Faysal Sharia Capital Preservation Plan IX
o Faysal Islamic Financial Planning Fund
o Faysal Sharia Capital Preservation Plan III
o Faysal Sharia Capital Preservation Plan IV
o Faysal Sharia Capital Preservation Plan V
o Faysal Sharia Capital Preservation Plan VI
o Faysal Sharia Capital Preservation Plan VII
o Faysal Sharia Capital Preservation Plan VIII
o Faysal Islamic Financial Planning Fund II
o Faysal Sharia Capital Preservation Plan X
o Faysal Financial Planning Fund

VOLUNTARY PENSION SCHEME
o Faysal Islamic Pension Fund
o Equity Sub Fund
o Debt Sub Fund
o Money Market Fund
o Faysal Pension Fund
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o Equity Sub Fund
o Debt Sub Fund
o Money Market Fund

Economic Review:

Pakistan's external account continued to post sharp improvement with the Current Account Deficit
(CAD) shrinking by 60% on a Year-over-Year (YoY) basis to USD 3.67bn in 1HFY23 vs. USD 9.09bn
in the Same-Period-Last-Year (SPLY). Economic slowdown at major export destinations led to a drop
in exports by 7% YoY during the period to USD 14.21bn. However, demand slowdown in the local
economy amidst tight fiscal and monetary policies coupled with administered measures to restrict
imports led to 18% YoY decline in goods imports to USD 29.51bn, curtailing overall CAD. Resultantly,
the trade deficit contracted by ~27% during 1HFY23 to USD 15.30bn. Worker's remittances in 1HFY23
declined by 11.1% on YoY basis to USD 14.05bn as widening differential between inter-bank and open
market resulted in flows being routed through unofficial channels. Also, higher inflationary pressures
and lower growth outlook in major countries put downward pressure on remittances. Going forward,
we expect CAD to remain curtailed in FY23 and expect it to stand at ~USD 9bn (2.5% of the GDP).
However, a key challenge going forward is to honor external debt obligations (annual repayment of
over USD 25bn from FY23 - FY27) amidst dwindling foreign exchange reserves.

The external debt repayments continued to put pressure on the Foreign Exchange Reserves, amid
lack of bilateral funds and stalled 9th IMF review. These, resulted in the ~29% decline in reserves
during the 6M period to USD 10.85bn (down 55% from Dec'21). Dwindling FX reserves concurrently
pressured the PKR, which depreciated by ~11% in 1HFY23 to PKR 226.43 / USD. Going forward,
recent easing of administrative measures and external debt repayments amidst delays in the IMF review
and foreign funding (loans and investment) are likely to fuel further devaluation of the PKR.
Headline inflation continued to remain persistently high during 1HFY23, averaging ~25% in 1HFY23
versus ~9.9% in SPLY, owing to higher food, transport, as well as the energy and fuel indices. The
magnitude of the increase in core-inflation softened by the month of December, which rose by a mere
0.3%, compared with the previous 6-month average of ~1% MoM. However, core-inflation during the
6M period remained sticky at a little over 16%. In light of the persistently high core-inflation, the State
Bank of Pakistan slightly increased its inflation guidance in the November MPC meeting to be in the
range of 21-23%, compared with 18 - 20%, previously. This resulted in the SBP surprisingly resuming
monetary tightening via 100bps increase in the policy rate in Nov'22 which has been further increased
by 100 bps to 17% in Jan'23. For FY23F, we therefore expect inflation to average at 24.04%.
Tax collection in 1HFY23 surged by 17% YoY to PKR 3,422bn, against PKR 2,922 in SPLY. This is
largely led by a surge in direct taxation as collection from imports and POL products remained dismal.
Going forward, tax collection is expected to remain below budgetary estimates owing to economic
slowdown in the country.

Equities review:
The benchmark KSE-100 Index continued its downwards trend, declining by 2.7% (-1,120 points) in
1HFY23 to close at 40,420 points. In CY22, the index plunged 9.36% (4,176 points). The index started
2QFY23 on a positive note amidst Pakistan's long-awaited exit from the FATF's grey list. In addition,
the central bank kept policy rate unchanged at 15% in Oct'22. Improvement in Current Account Deficit
on monthly basis in October and November aided overall positive momentum. However, havoc caused
by floods in the country continued to pose risk to the economy.  With continuous delays in the 9th
review by the IMF, budgeted external financing from bilateral and multilateral sources were also delayed.
Resultantly, external debt repayments led foreign exchange reserves of the central bank to dip down
to USD 5.59bn by the end of Dec'22.

Political uncertainty also remained elevated in 2QFY23 with PTI commencing a long march which later
was halted due to an attack on the Ex-Prime Minister Imran Khan. Appointment of a new Army Chief
also created uncertainty amongst financial market participants. Later, the PTI supremo called for
dissolution of Punjab and KPK assemblies to exert pressure over PDM coalition to hold general elections.
The opposition opted for Vote-of-Confidence motion against Chief Minister of Punjab by the governor
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in a bid to avoid dissolution. With central bank resuming monetary tightening by increasing 1% in Policy
Rate to 16% in Nov'22, equities continued to remain in pressure, which resulted in the dismal performance
of the Equity Market in 2QFY23.

During the outgoing period, Foreigners remained net sellers with a net outflow of USD 0.9mn with major
selling concentrated in the Commercial Banks, Cements, and Fertilizers sectors. On the local front,
Banks/DFI's (USD 49.99mn), Individuals (USD 48.29mn) and Companies (USD 22.73mn) remained
as net buyers, whereas, Mutual Funds (USD 63.55mn), Insurance companies (USD 63.36mn) and
Brokers (USD 7.39mn) remained net sellers.

In 1HFY23, sector-wise, Technology (959 points), Power Generation (271 points) and Oil & Gas
Exploration (150 points) were the major positive contributors, while Commercial Banks (-552 points),
Automobile Assemblers (-426 points), and Pharmaceuticals (-323 points) remained as major negative
contributors.

Going forward, any increase in stock market's performance in the future will be driven by the success
of the IMF review, stability in domestic politics, improvement in economic indicators and swift rehabilitation
of damage caused by floods.

Fixed Income review:
During 1HFY23, the Government borrowed PKR 9.72trn and PKR 715bn from Treasury Bills and
Pakistan Investment Bonds, respectively. The weighted average yields of T-bills in the last auction of
2QFY23, held on 28 Dec'22, clocked in at 16.96%, 16.81% and 16.81% for 3M, 6M and 12M tenors,
respectively vs. 15.08%, 14.89% and 14.95% in the auction held on 29 Jun'22, and 15.97%, 15.95%
and 15.99% on 21 Sep'22. The bids in the last PIB auction in 1HFY23 were rejected for all tenors.
Owing to inflationary pressures, specifically core-inflation, the central bank in its MPC held in Nov'22
increased Policy Rate by 1% to 16% to further cool the overheating economy. This was the first time
after two consecutive status quo MPC decisions. As of December 31, 2022, the shorter tenor yields
continue to remain higher than the longer term due to higher inflationary estimates in the short run and
expectation of further hike in policy rate (which were proven true as the SBP increased policy rate to
17% in Jan'23).

FUNDS' PERFORMANCE
Equity Performance:
Faysal Stock Fund
Faysal Stock Fund (FSF) posted a return of -4.53% against its benchmark of -2.70% in FY23TD. At
the close of the period, the fund's exposure in Equities was 82.34%, whereas the allocation in Cash
was 16.06%. During this period overweight stance relative to KSE-100 was taken in the Commercial
Banks, Technology & Communication, Power Generation & Distribution, and Insurance sectors. On
the flip side, an underweight stance was taken in the Fertilizer sector.

Faysal Islamic Stock Fund
During the period under review, the fund posted a negative return of 1.68% against its benchmark
return of -0.71%. The fund's exposure in equities was 77.48% of assets, while the allocation in Cash
was 12.97%. During this period overweight stance relative to KMI-30 was taken in the Commercial
Banks and Technology & Communication sectors. An underweight view was taken in Oil & Gas
Exploration, fertilizers, and Cement sectors.

Faysal Islamic Dedicated Equity Fund
During the period under review, the fund posted a return of 7.66% against its benchmark return of -
0.71%. The fund significantly increased exposure in Cash to 23.08% via a reduction in Equities which
now account for 76.24% of assets. During this period overweight stance relative to KMI-30 was taken
on the Technology & Communication and Commercial Bank sectors, whereas an underweight view
was taken on Cements, Oil & Gas Exploration, and Fertilizer sectors.
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Asset Allocation Performance:
Faysal Financial Value Fund
Faysal Financial Value Fund (FFVF) posted an annualized return of 7.55% against its benchmark of
7.78% on a FYTD basis. At the close of the period, the fund's significant exposure was 64.02% in TFCs,
16.71% in Cash, and 11.57% in T-bills. In the future, your fund will continue to explore investment
avenues to provide competitive returns.

Faysal Islamic Asset Allocation Fund
During the period under review, Faysal Islamic Asset Allocation Fund (FIAAF) posted an absolute return
of 6.24% relative to its benchmark of 2.69% in FY23TD. At the end of the period, exposure in Sukuk
stood at 63.71% whereas exposures in Cash and Ijara Sukuk was 22.33% and 11.51%, respectively.
In the future, your fund will continue exploring Islamic investment avenues to provide competitive
returns.

Faysal Asset Allocation Fund
During the period under review, Faysal Asset Allocation Fund (FAAF) posted a return of 5.60% against
its benchmark return of -0.89%, FY23TD. By the end of the period, 81.90% of the fund's assets were
allocated in equities, taking an overweight stance relative to KSE-100 in Commercial Banks, Oil & Gas
Exploration, and Technology, Sectors. Relative to the benchmark index, an underweight stance was
taken in the Fertilizer sector.

Fixed Income Funds Performance:
Faysal Money Market Fund
For the period under review, Faysal Money Market Fund (FMMF) yielded an annualized return of
14.97% relative to its benchmark of 14.91%. At the period's close, cash allocations stood at 4.34%,
whereas exposures in T-Bills stood at 95.22%. Fund management will continue to explore different
avenues within the authorized investment.

Faysal Halal Amdani Fund
Faysal Halal Amdani Fund (FHAF) yielded an annualized return of 14.98% versus its benchmark of
5.86% on an FYTD basis. At the period's close, the cash allocations stood at 60.29%, whereas exposures
to Short Term Sukuks and Placements with Banks stood at 20.03% and 17.38%, respectively. In the
Future, fund managers will negotiate with Islamic banks for a better daily product rate / TDR placement
and will continue to explore different avenues within the authorized investment.

Faysal Islamic Cash Fund
For the period under review, Faysal Islamic Cash Fund (FICF) yielded a return of 15.38% relative to
its benchmark return of 5.86%. Cash allocations were reduced to 62.59%, while exposures in short-
term Sukuk and Placements with Banks stood at 14.69% and 20.17%, respectively. Going forward,
fund management is negotiating with Islamic banks for a better daily product rate / TDR placement and
will continue exploring different avenues within the authorized investment.

Faysal Financial Sector Opportunity Fund
Faysal Financial Sector Opportunity Fund (FFSOF) yielded an annualized return of 15.99% relative
to its benchmark of 16.07%. By the end of the period, the fund manager-maintained liquidity in cash,
with an allocation of 91.58%. Also, exposure in TFC/Sukuk stood at 6.91%. We anticipate returns will
remain competitive due to consistently high-yielding daily product rates.

Faysal MTS Fund
Faysal MTS Fund (FMTSF) yielded an annualized return of 15.85% versus a benchmark return of
16.07% on an FYTD basis. At the end of the period, the Fund had 83.55% exposure in MTS-backed /
Guaranteed Securities due to rising yields. Cash allocations stood at 8.18%, whereas, T-Bills represented
6.34% of the fund's total assets. Fund management will maintain exposure in MTS as we advance,
depending on market conditions
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Faysal Government Securities Fund
Faysal Government Securities Fund (FGSF) yielded an annualized return of 12.88% relative to its
benchmark of 15.90%. At the period's close, exposure in T bills and cash were maintained at 95.68%
& 3.59%, respectively. In the future, the fund will explore other approved investment avenues to enhance
yields with a proactive investment strategy.

Faysal Savings Growth Fund
Faysal Savings Growth Fund (FSGF) yielded an annualized return of 13.43% relative to its benchmark
of 16.07%. By the end of the period, the fund manager maintained a cash position of 52.15%, whereas
exposure in TFC/Sukuks and Ijarah Sukuk stood at 24.47% and 19.14%, respectively. The fund will
continue to build exposure in lucrative investment avenues and enhance yields with a proactive trading
strategy.

Faysal Islamic Savings Growth Fund
Faysal Islamic Savings Growth Fund (FISGF) yielded an annualized return of 12.61% relative to its
benchmark of 5.37%. At the close of the period, the fund allocation in Cash and TFCs/Sukuk was
49.04% and 27.60%, respectively. In contrast, exposure in Other Bank Placements and GOP Ijarah
Sukuk was 10.10% and 11.00%, respectively. In the future, your fund will continue to explore Islamic
investment avenues to provide competitive returns.

Faysal Income and Growth Fund
Faysal Income and Growth Fund (FIGF) yielded an annualized return of 16.23% relative to its benchmark
of 16.38%. By the end of the period, cash allocation was 86.04%, whereas exposure in TFS/Sukuk
was 10.17% for December 2022. In the future, your fund will strive to maximize returns in a competitive
macroeconomic landscape.

Faysal Cash Fund
Faysal Cash Fund (FCF) yielded an annualized return of 14.53% relative to its benchmark of 14.91%.
By the end of the period, the fund manager increased the exposure in cash position from 0.69% (in
Sep'22) to 15.73%, whereas exposure in T-bills stood at 83.94%. As we advance, management will
explore other investment avenues for deployment.

Faysal Special Savings Plan - I
During the period under review, Faysal Special Saving Plan-I (FSSP) posted a generated return of
8.06% against its benchmark of 7.84%. The fund remained 98.18% invested in Bank Positions. In the
future, your fund will take exposure in other investment streams, keeping in view the country's economic
situation.

Faysal Special Savings Plan - II
During the period under review, Faysal Special Saving Plan-II (FSSP) posted a cumulative return of
7.93% against its benchmark of 6.53%. The fund's Cash holdings stood at 12.67% whereas investments
in T-bills stood at 87.13%. In the future, your fund will take exposure to other investment avenues,
keeping the country's economic position in view.

Faysal Special Savings Plan - III
During the period under review, Faysal Special Saving Plan-III (FSSP) slightly underperformed its
benchmark by a mere 0.43%, posting a cumulative return of 3.40% against the benchmark of 3.83%.
98.16% of the fund remained invested in Bank Positions. In the future, your fund will take exposure
to other investment avenues, keeping the country's economic position in view.

Faysal Islamic Special Income Fund
During the period under review, Faysal Islamic Special Income Fund (FISIF-I) significantly outpaced
its Benchmark return by 6.3%, posting a return of 11.67% FY23TD as opposed to 5.37% of the
benchmark. Most of the funds (98.59%) were invested in Bank Positions. In the future, your fund will
take exposure in other investment avenues keeping in view the country's economic position.
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Fund of Funds Performance:
Faysal Sharia Capital Preservation Plan-III
During the period under review, the plan yielded a cumulative return of 3.65% on the FYTD basis
relative to its benchmark of 1.16%. At the close of period, the fund investment exposure in Cash
remained 99.58%. Since Inception FSCPP 3 yielded a return of 24.45% versus Benchmark return of
21.12%.

Faysal Sharia Capital Preservation Plan-IV
Faysal Sharia Capital Preservation Plan yielded a cumulative return of 6.25% on an FY23TD basis
relative to its benchmark return of 2.69%. At the close of the period, the fund's investment exposure
was majorly skewed in Cash holdings at 97.83%. In the future, fund management will allocate the funds
to different high-yielding avenues. Since its Inception, FSCPP 4 yielded a return of 12.94%, outperforming
the benchmark by 1.14%.

Faysal Sharia Capital Preservation Plan-V
Faysal Sharia Capital Preservation Plan 5 yielded a cumulative return of 5.73% FYTD, relative to its
benchmark return of 2.54%. At the end of the period, the fund's investment exposure in the sharia
money market scheme decreased to 73.72% from 97.62% in Sep'22, while Cash allocation subsequently
increased to 25.97% from 2.37% last quarter. In the future, management will allocate the funds to
different high-yielding avenues. Since Inception, FSCPP 5 yielded a return of 8.87% versus a Benchmark
return of 10.96%.

Faysal Sharia Capital Preservation Plan-VI
Faysal Shariah Capital Preservation Plan 6 yielded a cumulative return of 6.22% in FY23TD, relative
to its benchmark yield of 2.45%. The fund's investment exposure in the sharia-compliant money market
scheme stood at 95.13%. In the future, the management will allocate funds to different high-yielding
avenues. Since Inception, FSCPP 6 yielded a return of 5.71% versus a Benchmark return of 5.33%.

Faysal Sharia Capital Preservation Plan-VII
Faysal Shariah Capital Preservation Plan 7 yielded a return of 5.06% on an FYTD basis relative to its
benchmark return of 2.26%. At the close of the period, the fund's investment exposure in the sharia-
compliant equity scheme stood at 22.57% while exposure in the sharia-compliant money market scheme
stood at 76.27%. From now on, management will allocate funds in different high-yielding streams. Since
Inception, FSCPP 7 yielded a return of 1.50% versus a Benchmark return of 2.33%.

Faysal Sharia Capital Preservation Plan-VIII
Faysal Shariah Capital Preservation Plan 8 churned a cumulative return of 5.01% (FY23TD) relative
to its benchmark yield of 1.94%. The management opted to increase the exposure in the Islamic
Dedicated Equity Scheme to 32.85% from 16.68% in Sep'22, whereas the exposure in the Islamic
Money Market Scheme was reduced to 66.38%. As Fund management will allocate the funds in different
high-yielding avenues as we advance. Since Inception, FSCPP 8 yielded a return of -0.89% versus a
Benchmark return of -0.32%.

Faysal Sharia Capital Preservation Plan-IX
Faysal Shariah Capital Preservation Plan 9 yielded a return of 5.80% FY23TD, relative to its benchmark
return of 1.40%. At the period's close, the exposure sharia-compliant money market and Islamic
dedicated equity scheme stood at 55.22% and 43.32%, respectively. In the future, fund management
will allocate the funds in different high-yielding avenues. Since Inception, FSCPP 9 yielded a return
of 3.24% versus a Benchmark return of -0.51%.

Faysal Sharia Capital Preservation Plan-X
Faysal Shariah Capital Preservation Plan 10 yielded a cumulative return of 4% on an FY23TD basis
relative to its benchmark of 2.21%. At the close of the period, exposure to Sharia-compliant Money
Market Schemes and Islamic Dedicated Equity Schemes stood at 55.14% and 43.19%, respectively.
In the future, fund management will allocate funds in different high-yielding streams. Since Inception,
FSCPP 10 yielded a return of 4% versus a Benchmark return of 2.21%.



Voluntary Pension Scheme:
Faysal Islamic Pension Fund - Debt Sub Fund
During the period under review, Faysal Islamic Pension Fund - Debt Sub Fund (FIPF-DSF) posted the
return of 13.43% on the FYTD basis. The fund exposure was 45.51% in cash and 52.45% in the
Government backed Ijarah Sukuk. Currently, the fund is invested in floating - rate GIS with high coupon
yields. Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Islamic Pension Fund - Equity Sub Fund
During the period under review, Faysal Islamic Pension Fund- Equity Sub Fund (FIPF-ESF) posted
the return of -1.73% on the FYTD basis. The fund exposure was 89.99% in equities and 0.36% in cash.
The fund's strategy at present is to invest in companies with good earnings visibility and cash generation.
Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Islamic Pension Fund - Money Market Sub Fund
During the period under review, Faysal Islamic Pension Fund- Money Market Sub Fund (FIPF-MMSF)
posted the return of 13.24% on the FYTD basis. The fund exposure was 86.03% in cash. The fund is
currently mostly placed in cash deposits with a small exposure to floating-rate GIS with high coupon
yield. Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Pension Fund - Debt Sub Fund
During the period under review, Faysal Pension Fund- Debt Sub Fund (FPF-DSF) posted the return
of 13.77% on the FYTD basis. The fund exposure was 18.93% in cash and 80.41% in the T-Bills.
Currently, the fund's strategy at present is to invest in short-term T-Bills. Going forward, the fund will
continue to explore different avenues within the authorized investment.

Faysal Pension Fund - Equity Sub Fund
During the period under review, Faysal Pension Fund- Equity Sub Fund (FPF-ESF) posted the return
of -1.26% on the FYTD basis. The fund exposure was 89.95% in equities and 1.35% in cash. The
fund's strategy at present is to invest in companies with good earnings visibility and cash generation.
Going forward, the fund will continue to explore different avenues within the authorized investment set.

Faysal Pension Fund - Money Market Sub Fund
During the period under review, Faysal Pension Fund- Money Market Sub Fund (FPF-MMSF) posted
the return of 13.78% on the FYTD basis. The fund exposure was 14.44% in cash and 85.02% in T-
Bills. The fund's strategy at present is to invest in short-term T-Bills. Going forward, the fund will continue
to explore different avenues within the authorized investment.
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For and on behalf of the Board

Chief Executive Officer Director

Karachi: February 20, 2023
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