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FUNDS UNDER THE MANAGEMENT OF THE AWT INVESTMENTS LIMITED
REVIEW REPORT OF THE DIRECTORS’' OF THE MANAGEMENT COMPANY
FOR THE PERIOD ENDED DECEMBER 31, 2022

The Board of Directors of AWT Investments Limited, the Management Company of the AWT Money
Market Fund, AWT Financial Sector Income Fund, AWT Income Fund, AWT Islamic Income Fund,
AWT Islamic Stock Fund, and AWT Stock Fund (hereinafter collectively called as “Funds”) is pleased
to submit its review report together with Condensed Interim Financial Information for the period
ended December 31, 2022.

Economic Review

After posting a strong GDP growth of 5.97% in FY22, as per the SBP & World Bank economic growth
could fall below 2 percent in FY23, compared to the previous forecast of 3-4 percent before the floods.
The dampening effect of pass-through of energy prices; and fiscal consolidation & the loss of
purchasing power due to high inflation are also expected to restrain domestic demand. The Large-
Scale Manufacturing (LSM) Sector activity also corroborate the headwinds facing economy as the
output decreased by 3.51% for December, 2022 when compared with December, 202. Overall LSM
has shown a decline of 3.68% during July-December 2022-23 compared with the same period of last
year.

Average CPl inflation jumped to 25.4% during 7MFY23 compared with 10.3% during the same period
last year. Headline inflation clocked in at 27.6% (y/y) in January 2023. SPI inflation on YoY increased
to 30.5% in Jan 2023 as compared to an increase of 27.8% a month earlier and 20.9% in Jan 2022.
Spike was noted in both core and food inflation. Looking ahead, the supply-shock to food prices from
the floods, recent increase in the retail fuel and gas prices, and hike in electricity tariff are expected
to put additional pressure on headline inflation in the coming months. We project average CPl at 27%
in FY23 and 15% in June 2023.

In its scheduled recent meeting held on January 23rd 2023, the Monetary Policy Committee (MPC)
decided to increase the Policy Rate by 100bps to 17%, citing, persisting inflationary pressures and
broad-based. The MPC further noted that if these remain unchecked, they could feed into higher
inflation expectations over a longer-than-anticipated period. Considering the unabated pressures
further hike in the Policy Rate cannot be ruled out.

PKR remained under severe pressures due to dwindling FX reserves that stood at USD 3.19 billion at
the week ended February 10, 2023 as compared with USD 2.92 billion a week ago. The rupee-dollar
parity stood at Rs239.7 on 23rd Sep 2022 to-a-dollar that strengthened to 217.8 on October 11th.
PKR-USD parity stood at 264.38 on February 17th, making significant recovery as the government
had met almost all the conditions set by the IMF for continuation of loan program under Extended
Fund Facility (EFF). Real Effective Exchange Rate (REER) jumped to 96.2 at Dec-22 end. We may see
further pressure on the PKR considering a large external financing requirement.
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On external account, to put things into perspective, CAD ballooned to USD 17.4 billion (4.7% of the
GDP) in FY22. During 1HFY23, the CAD shranked to USD 3.7bn from USDg.1bn in 1HFY22, mainly
reflecting a decline in imports. In December 2023, CAD stood at USD 400 million. We expect
continuation of demand compression policies in the near-term and project CAD in the range of USD
7-8 billion in FY23.

Regarding public finance, as per the provisional collection data, during 1HFY23, the provisional net
tax collection stood at Rs 3,429 billion versus Rs 2,920 billion in the same period last year, showing an
increase of 17.4%. The increase in growth is largely attributed to a 49% growth in direct taxes. The
government and IMF agreed on the imposition of additional taxation measures of around Rs170
billion. The Finance (Supplementary) Bill 2023 would bring about anincrease in the General Sales Tax
(GST) from 17% to 18% apart from increasing the federal excise duty on sugary items, tobacco, airline
tickets, marriage halls, and cement.

Fixed Income Market Review

The Monetary Policy Committee (MPC) in November 2022, raised the policy rate by 100 basis points
to 16%. In its scheduled recent meeting held on January 23rd 2023, the MPC decided to further
increase the Policy Rate by 100bps to 17%, citing, persisting inflationary pressures and broad-based.
The net liquid foreign exchange reserves with SBP stand at USD 5.8 billion (as at 23-Dec-22), posing
challenges and persistent risks to the financial stability and fiscal consolidation. In the last T-Bill
auction of December 2022, an amount of Rs. 343 billion was accepted at a cut-off yield of 17.00%,
16.83% and 16.85% for 3-month, 6-month and 12-month tenures. Sovereign yields responded to
hikes in the Policy Rate during 1HFY 23 as T-Bills yields for 3-month, 6-month and 12-month closed at
16.69% (+171bps), 16.99% (+184bps) and 17.0% (+170bps) as on December 31, 2022. Similarly, yields
on long term sovereign bonds also jumped as 3-year, 5-year and 10-year PIBs yields closed at 15.64%
(+219bps), 14.61% (+168bps) and 13.76% (+84bps) as on December 31, 2022.

Equity Market Review

During the 1HFY23, the stock market remained under pressure as the KSE1o0 index witnessed a
contraction of around 1,120 points (] 2.7%) and closed at 41,402 points (ranges between 43,390 to
39,026). Several factors contributed to this dismal stock market performance. Notably, political
uncertainty, protracted delays in implementation of IMF’s reforms agenda and floods adversely
affect the overall economic situation. Other factors impacting the market are high domestic interest
rates & inflation, weak external account position of the country, decline in credit rating by S&P &
Fitch and growing political noise as the country moves closer to general elections. As a result, market
valuation further de-rated to a multi-year low, as the KSE1o0 index trading 4x offers a dividend yield
of 10%.

Average headline inflation surged significantly during the 1HFY23 to 25% vs. 9.8% in SPLY, which
invited further tightening response from SBP as policy rate surged by 2.2ppt to 16% during the
period.
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On the positive side, foreign selling seems lower this year as they have sold ~$0.9mn vs. ~$250mn
worth of securities in the same period last year. On the local front, Mutual Funds and Insurance
Companies were the net seller, (~$127mn), while Banks and Individuals bought shares worth
$98.1mn.

Overall, corporate results for the listed space are expected to remain depressed primarily for Auto
sector and companies depending on imported raw materials. However, few recent developments are
positive for heavyweight sectors such E&Ps, Banks and export-oriented sectors i.e. Textile &
Technology sectors. Given political uncertainty, we expect the stock market to remain volatile in the
near term. Key developments that will set the stock market direction include the outcome of the gth
IMF review and the materialization of committed inflows from multilateral and bilateral institutions.
We expect the stock market to deliver a strong rebound amid political stability and the
implementation of structural reforms on both external and fiscal fronts.

PRINCIPAL ACTIVITIES AND REVIEW OF FUNDS PERFORMANCE:
1) AWT MONEY MARKET FUND

Principal activities

AWT Money Market Fund is an open-end money market scheme and is listed on Pakistan Stock
Exchange Limited. The Fund invests in Government Securities, Certificate of Investments, Clean
Placements, Term Deposit Receipts and other short-term instruments. The weighted average
maturity of the portfolio is kept below go days. AWTMMF invests in only those securities that have
been assigned at least an “"AA” rating by a rating agency in Pakistan and are of less than 6 months
maturity. Short maturity of the portfolio protects the Unit Holders against interest rate movements
while enhancing the liquidity of the Fund.

Fund performance

During the month of December, AWT Money Market Fund delivered an outstanding return of 17.02%
p.a., beating its benchmark return of (15.87% p.a.) by 115 bps. Owing to the active investment
strategy, the Fund managed to improve its FYTD returns (i.e., 15.51% p.a.) versus benchmark return
of 14.91% p.a. At the month’s end, the Fund exposure in cash at the bank was around 16% while Govt
Securities remained at 74% of the net assets. As of quarter end, Net Assets of the Fund stood at PKR
1,316 million, showing an increase of 253% from June 30, 2022, level of PKR 373 million. The weighted
average time to maturity of the portfolio was 40 days. Net Asset value (NAV per unit) on December
31, 2022 was PKR 117.1204.

Fund Stability Rating
The Pakistan Credit Rating Agency (PACRA) has maintained stability rating AA+(f) to the Fund on

October 14,2022 (2022: AA+(f) on May 07, 2022).

Income Distribution
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The Chief Executive Officer under the authority from Board of Directors of the Management
Company during the period declared the interim payouts of PKR 8.1746 per unit (8.1746%) of face
value of PKR 100/- amounting to PKR 47.52 million distribution in cash during the period ended
December 31, 2022.

2) AWT FINANCIAL SECTOR INCOME FUND

Principal activities

AWT Financial Sector Income Fund aims to provide income enhancement and preservation of Capital
by investing primarily in financial sector, TFCs/Sukuk, Bank deposits and instruments issued by
Government Securities.

Fund performance

Since its inception on December 1gth, 2022, AWT =-Financial Sector Income Fund delivered an
annualized return of 16.85%, against its benchmark return of 17.05%. At the month’s end, the
allocation of Fund in cash at the bank was around 93%, and TFC/Sukuk remained at around 7% of the
net assets. As of quarter end, Net Assets of the Fund stood at PKR 229 million. The weighted average
time to maturity of the portfolio was 238 days. Net Asset value (NAV per unit) on December 31, 2022
was PKR 100.5540.

3) AWT INCOME FUND

Principal activities

The Fund is an open-end income fund and is listed on Pakistan Stock Exchange Limited. AWTIF
invests in Investment-grade Debt Securities, Government Securities, Certificate of Investments,
Clean Placements, Term Deposit Receipts, Certificate of Deposits, Certificate of Musharaka and
other fixed income instruments. The overall duration of the portfolio is kept below 4 years while at
least 25% of Net Assets are kept in the form of cash or Treasury Bills of maximum go days maturity.
AWTIF is managed through a team-driven, top-down process utilizing active duration and yield curve
management. Economic conditions are constantly monitored to forecast interest rate changes. The
added value for AWTIF comes from identifying opportunities to shift investments between various
maturities and between different instruments. AWTIF is allowed to borrow up to 15% of Net Assets
to meet redemptions however did not utilize this facility during the period under review.

Fund performance

During the first half of the Financial Year 2023 (1HFY23), the return of the Fund stood at 14.54% p.a.
versus benchmark return of 16.07% p.a. At month end, allocation in TFC/ Sukuks was around 26%,
while cash in the bank stood at 25%, and Govt Securities were 43% of the net assets, respectively. As
of quarter end, Net Assets of the Fund stood at PKR 1,660 million, showing an increase of 12% from
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June 30, 2022, level of PKR 1,480 million. The weighted average time to maturity of the portfolio was
1.6 years. Net Asset value (NAV per unit) on December 31, 2022 was PKR 117.3837.

Fund Stability Rating
The Pakistan Credit Rating Agency (PACRA) has maintained stability rating A+(f) to the Fund on
October 13, 2022 (2022: A+(f) on April 08, 2022).

4) AWT ISLAMIC INCOME FUND

Principal activities

AWT Islamic Income Fund is an open-end Shariah Compliant scheme listed on Pakistan Stock
Exchange Limited. AWTIIF invests in Investment-grade Shariah Compliant Debt Securities,
Government Securities, Spread transactions, Bank Deposits, Certificate of Deposit, Certificate of
Musharaka, and other Shariah Compliant fixed income avenues. AWTIIF is managed through a team-
driven, top-down process utilizing active sector rotation, duration and yield curve management.
Economic conditions are constantly monitored to forecast interest rate changes. The added value for
AWTIIF comes from identifying opportunities to shift investments between various maturities and
between different instruments.

Fund performance

During 1HFY23, return of the Fund stood at 13.98% p.a. versus 5.37% p.a. return of the benchmark.
At month end, allocation in Sukuks was around 12%, 11% in GOP ljara Sukuk, while cash in the bank
stood at 59%, and Certi-ficate of Musharka (COM) was 11% of the net assets respectively. As of
quarter end, Net Assets of the Fund stood at PKR 456.9 million, showing an increase of 75% from
June 30, 2022, level of PKR 261.2 million. The weighted average time to maturity of the portfolio was
225 days. Net Asset value (NAV per unit) on December 31, 2022 was PKR 112.2016.

Fund Stability Rating
The Pakistan Credit Rating Agency (PACRA) has maintained stability rating A+(f) to the Fund on
October 13, 2022 (2022: A+(f) on April 08, 2022).

5) AWT STOCK FUND

Principal activities

AWT Stock Fund is an actively managed open-end equity fund and is listed on Pakistan Stock
Exchange Limited. AWTSF maintains an average exposure of 70% of Net Assets in listed equity
securities. The asset allocation to different sectors and stocks is made on the basis of relative
attractiveness of each sector and individual stocks in that particular sector. The allocations may
change from time to time keeping in view the market conditions, opportunities, political and
economic factors. AWTSF is allowed.
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Fund performance

During 1HFY23, the NAV of AWT Stock Fund declined by 1.4% compared to 2.7% decline in the
benchmark KSE-100 Index, thus showing a slight underperformance. The key drag on the Fund’s
performance during the period under review were HBL, PSO, MARI and NML, whereas stocks that
contributed positively in return included SYS, SNGP, HUBC and ENGRO. Exposure in equities was
around 92% of net assets in Dec'22. Top Five holdings in the portfolio are SYS, ENGRO, OGDC, PPL
and HUBC. As of quarter end, Net Assets of the Fund stood at PKR 105 million, showing an increase
of 102% from June 30, 2022, level of PKR 52 million. Net Asset value (NAV per unit) on December 31,
2022 was PKR 85.2830.

6) AWTISLAMIC STOCK FUND

Principal activities

The Fund is an actively managed open-end Shariah Compliant Equity fund and is listed on Pakistan
Stock Exchange Limited. AWTISF maintains an average exposure of investments 70% of Net Assets
in Shariah Compliant stocks of listed on PSX. The asset allocation to different sectors and stocks is
made on the basis of relative attractiveness of each sector and individual stocks in that particular
sector. The allocations may change from time to time keeping in view the market conditions,
opportunities, political and economic factors. AWTISF is allowed to borrow up to 15% of Net Assets
to meet redemptions however AWTISF did not utilize this facility during the period under review.

Fund performance

During 1HFY23, the NAV of AWT Stock Fund declined by 1.2% compared to 0.7% decline in the
benchmark KMI 30 Index, thus showing a slight underperformance. Stocks which gave major
contributions in the negative return during 1HFY23 were PSO, EFERT, MARI and NML, whereas
stocks that contributed positively in return included SYS, SNGP, HUBC and ENGRO. Exposure in
equities was around 91% of net assets in Dec'22. Top Five holdings in the portfolio are PPL, SYS,
MEBL, ENGRO and OGDC. As of quarter end, Net Assets of the Fund stood at PKR 106 million,
showing an increase of 3% from June 30, 2022, level of PKR 102.9 million. Net Asset value (NAV per
unit) on December 31, 2022 was PKR 80.1742.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Asset Manager Rating

The Pakistan Credit Rating Agency Limited (PACRA) has upgraded Asset Manager Rating ‘AM3++'
of AWT Investments Limited rating outlook from stable to positive vide its report dated August o5,
2022.
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and the management of the Pakistan Stock Exchange Limited for their continued cooperation and
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of the Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

s/d s/d

Chief Executive Officer Director

Dated: February 23, 2023
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Fax: (92-21) 34326021 - 23
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TRUSTEE REPORT TO THE UNIT HOLDERS
AWT ISLAMIC STOCK FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of AWT Islamic Stock
Fund (the Fund) are of the opinion that AWT Investments Limited, being the Management
Company of the Fund has in all material respects managed the Fund during the six months period
ended December 31, 2022 in accordance with the provisions of the following:

Q) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund,;

(i) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 28, 2023

CENTRAL
DEPOSITORY
COMPANY




AWT Islamic Stock Fund
Condensed interim financial statements
For the half year ended December 31,2022
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE UNIT HOLDERS OF AWT ISLAMIC STOCK FUND
REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of AWT Islamic
Stock Fund (the Fund) as at December 31, 2022, and the related condensed interim income statement, the
condensed interim statement of comprehensive Income, the condensed interim statement of movement in unit
holders’ fund, the condensed interim statement of cash flows and notes to the condensed interim financial
information for the half year then ended (here-in-after referred to as the ‘condensed interim financial
information’). AWT Investments Limited (the Management Company) is responsible for the preparation and
presentation of this condensed interim financial information in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion
on this condensed interim financial information based on our review.

The figures of the condensed interim income statement and condensed interim statement of comprehensive
income for the quarters ended December 31, 2022 and December 31, 2021 have not been subject to limited
scope review, as we are only required to review the cumulative figures for the half year ended December 31,

2022.
Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “"Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information, as at and for the half year ended December 31, 2922, is‘ not prepared,
in all‘material respects, in accordance with the accounting and reporting standards as applicable in Pakistan for

interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s report is Syed Asmatullah.

Chartered Accountants

Place: Islamabad
Date:
UDIN:
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AWT ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2022

ASSETS

Bank balances
Investments
Security deposits
Other receivables

Total assets

LIABILITIES

Payable to AWT Investments Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities
Payable against purchase of investments

Total liabilities
Net Assets

Unit holders’ fund (as per statement attached)

CONTINGENCIES AND COMMITMENTS

Number of units in issue

Net asset value per unit

Face value per unit

Note

~N ;A

12

13

(Un-audited)
December 31,
2022

(Audited)
June 30,
2022

-- (Rupees in '000) ~~veveen

11,967 11,094
96,523 92,667
2,600 2,600
1,330 237
112,420 106,598
2,286 1,890
19 16

1 18
4,077 1,653
6,393 3,677

106,027 _ 102,921

106,027

=eeseeamnee (NUmber of units)

102,921

1,322,459 1,268,378
samsmsasanas (Rupees) =sssssesnean
80.1742 81.1441
100.00 100.00=

The annexed notes from 1 to 20 form an integral part of this condensed interim financial information.

For AWT Investments Limited

(Management Company)

n

o

. m, 4 Chlefﬁomcer

Chief Executive Officer

Director
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AWT ISLAMIC STOCK FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2022

Half year ended Quarter ended
December 31, December31, December31, December 31,
2022 2021 2022 2021
Note (Rupees in '000)
INCOME
Profit on bank balances 89 66 57 52
Dividend income 5,444 1,645 3434 1,496
Net (loss) / gain on sale of investments (1,653) (5,047) (1,366) (2,269)
Net unrealized (loss) / gain on re-measurement of
investments at fair value through profit or loss (2,469) (7,614) (839) (1,382)
Total (loss) / income 1,411 (10,950) 1,286 (2,103)
EXPENSES
Remuneration of AWT Investments Limited - 8.1
Management Company 1,051 917 525 40
Sindh Sales Tax on Management fee 137 118 69 52
Remuneration of Central Depository Company of
Pakistan Limited - Trustee 9 105 92 52 40
Sindh Sales Tax on Trustee fee 14 12 7 5
Annual fee to the Securities and Exchange
Commission of Pakistan 10 11 9 6 4
Auditors' remuneration 150 158 75 70
Fees and subscription 189 179 182 127
Securities transaction cost 52 85 24 33
Selling, marketing and other expenses 8.3 427 229 201 99
Shariah advisor fee 123 121 61 63
Total expenses 2,259 1,921 1,203 894
Operating (loss) / income for the period (848) (12,871) 83 (2,997)
Reversal of provision / (provision) for Sindh
Workers' Welfare Fund 11.1 - 2,237 . -
Net (loss) / income for the period before taxation (848) (10,634) 83 (2,997)
Taxation 14 = " . -
Net (loss) / income for the perlod after taxation (848) (10,634) 83 (2,997)
Allocation of net income for the period
Net income for the period after taxation - - 83 -
Income already paid on units redeemed - - 5 =
Net income for the period available for distribution - - 83 .
Accounting income available for distribution:
Relating to capital gain - E s =
Excluding capital gain « - 83 -
= - 83 T
(Loss) / earnings per unit 15 ‘3\ d
The annexed notes from 1 to 20 form an integral part of this condensed interim financial information.
For AWT Investments Limited
(Management Company)
LY
W/ /@@\// _A:’_""
Chief Execttive Officer Chief Financial Officer Director
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AWT ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2022

Half year ended Quarter ended

December 31, December31, December31, December 31,
2022 2021 2022 2021

(Rupees in '000)

Net (loss) / income for the period after taxation (848) (10,634) 83 (2,997)
Other comprehensive income
tems that may be reclassified subsequently to income statement - - - -

tems that will not be reclassified subsequently to income statement » - s .

“otal comprehensive (loss) / income for the period (848) (10,634) 83 (2,997)

“he annexed notes from 1 to 20 form an integral part of this condensed interim financial information. ‘&

For AWT Investments Limited
(Management Company)

| !
4l S —=
Chief Exécutive/Officer Chiefinancial Officer " Director
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AWT ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UNAUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2022

(Half year ended)
December 31, 2022 December 31, 2021
Capital Undistributed Total Capital Undistributed
value Income / (loss) value income / (loss) Total
(Rupees in '000)
Net assets at the beginning of the period 134,945 (32,024) 102,921 112,873 (7,699) 105,174
Issue of 236,181 units (2021: 428,296 units)
- Capital value (at net asset value per unit at the
beginning of the period) 19,165 - 19,165 46,089 . 46,089
- Element of (loss) / income (324) - (324) (4,252) - (4,252)
Total proceeds on issuance of units 18,841 - 18,841 41,837 - 41,837
Redemption of 182,100 units (2021: 709,548 units)
- Capital value (at net asset value per unit at the (14,775) . (14,775) (76,354) - (76,354)
beginning of the period)
- Element of loss / (income) (112) - (112) 6,455 - 6,455
Total payments on redemption of units (14,887) . (14,887) (69,899) £ (69,899)
Total comprehensive (loss) / income for the period = (848) (848) } (10,634) (10,634)
Final distribution
Distribution during the period Nil (2020: Rs. 1.48 per unit
declared on September 17, 2020) - - - 3 - .
Net assets at the end of the period 138,899 (32,872) 106,027 84,811 (18,333) 66,478
Undistributed (loss) / income brought forward comprising of:
- Realized (24,443) (17,643)
- Unrealized (7,581) 9,944
(32,024) (7,699)
J#ccounting Income avalilable for distribution
Relating to capital gain = -
Excluding capital gain i .
Jdet loss for the period after taxation (848) (10,634)
‘inal distribution during the period - .
Jndistributed (loss) / Income (32,872) (18,333)
e 1} _
|Jndistributed (loss) / income comprising of:
« Realized (30,403) (10,719)
« Unrealized (2,469) (7,614)
(32,872) (18,333)
|
Rupees Rupees
jfet asset value per unit at the beginning of the period 81.1441 107.61
80.1742 =—-—-9-5=il

|let asset value per unit at the end of the perlod

jhe annexed notes from 1 to 20 form an integral part of this condensed interim financial information.

For AWT Investments Limited
(Management Company)

T
/ i |
Chi "é Director

Chief Exbcutivé Officer inancial Officer
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AWT ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2022

Half year ended

December 31,

December 31,

2022 2021
Note  =--=------- (Rupees in '000")
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation (848) (10,634)
Adjustments:
Profit on bank balances (89) (66)
Dividend income (5,444) (1,645)
Net loss / (gain) on sale of investments 1,653 5,047
Net unrealized loss / (gain) on re-measurement of
at fair value through profit or loss 2,469 7,614
(Reversal of provision) / provision for Sindh Workers' Welfare Fund - (2,237)
(1,411) 8,713
Decrease / (increase) In assets
Investments - net (7,978) 26,592
Other receivables (1,015) =
(8,993) 26,592
(Decrease) / Increase in liabilities
Payable to AWT Investments Limited - Management Company 296 33
Payable to Central Depository Company of Pakistan Limited - Trustee 3 (67)
Payable to the Securities and Exchange Commission of Pakistan (7) (13)
Accrued expenses and other liabilities 2,424 (56)
Payable against purchase of investments - (6,312)
2,716 (6,415)
Mark-up on bank balances received 82 59
Dividend income received 5,373 1,665
5,455 1,724
Net cash generated from / (used in) operating activities (3,081) 19,980
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received on issuance of units 18,841 41,837
Amounts paid on redemption of units (14,887) (69,899)
Distributions paid % .
Net cash used in financing activities 3,954 (28,062)
Net decrease in cash and cash equivalents during the period 873 (8,082)
Cash and cash equivalents at the beginning of the period 11,094 10,695
Cash and cash equivalents at the end of the period 4 11,967 2,613
The annexed notes from 1 to 20 form an integral part of this condensed interim financial information. ‘T ’
For AWT Investments Limited
(Management Company)
3 LY
m) O A’)‘M
Chief Executive Officer Chief Ffhancial Officer irector

CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

AWT ISLAMIC STOCK FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2022

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 AWT Islamic Stock Fund (the Fund) was established under a Trust Deed, dated May 15, 2013, executed
between AWT Investments Limited (Management Company) and the Central Depository Company of
Pakistan Limited (CDC) as a Trustee. The Securities and Exchange Commission of Pakistan (SECP)
registered the Fund as a Notified Entity on November 25, 2013, under Regulation 44 of the Non Banking
Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations).

1.2 The Management Company of the Fund has been licensed by SECP to undertake Asset Management
Services and Investment Advisory Services as a Non-Banking Finance Company under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The registered office of the
Management Company is situated at 3rd Floor, AWT Plaza, |.I. Chundrigar Road, Karachi.

13 The Fund offers units for public subscription on a continuous basis. The units are transferable and can also
be redeemed by surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

14 The Scheme is a ‘Shariah Compliant Islamic Equity Scheme’ as per the criteria for the categorization of open-
end collective investment schemes specified by the Securities and Exchange Commission of Pakistan. The
objective of the Fund is to achieve long term capital growth by investing mainly in Shariah Compliant listed

m—
——

1.5 The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Supervisory Council. ‘

1.6 Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as a
Trustee of the Fund.

1.7 The Pakistan Credit Rating Agency Limited (PACRA) has assigned initial Asset Manager Rating of 'AM3++'
(stable outlook) to the Management Company vide its report dated August 05, 2021.

2, BASIS OF PREPARATION

21 Statement of compliance

2.1.1 This condensed interim financial information has been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
requirements of the Trust Deed.

CamScanner
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21.2

213

214

2.2

23

3.1

3.2

33

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
differ from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed have been followed.

The disclosures made in this condensed interim financial information have, however, been limited based on
the requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed
interim financial information does not include all the information and disclosures required in a full set of
financial statements and should be read in conjunction with the annual published audited financial statements

of the Fund for the year ended June 30, 2022.

The comparative condensed interim statement of assets and liabilities presented in this condensed interim
financial information has been extracted from the annual audited financial statements of the Fund for the year
ended June 30, 2021, whereas the comparative condensed interim income statement, condensed interim
statement of comprehensive income, condensed interim statement of cash flows and condensed interim
statement of movement in unit holders' fund are extracted from the unaudited condensed interim financial
information for the period ended December 31, 2021.

In compliance with Schedule V of the NBFC Regulations, the directors of the Management Company hereby
declare that this condensed interim financial information give a true and fair view of the state of the Fund's
affairs as at December 31, 2022.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention, except
for the investments which are stated at fair value.
Functional and presentation currency

This condensed interim financial information is presented in Pakistan Rupees, which is the functional and
presentation currency of the Fund.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ACCOUNTING ESTIMATES,
JUDGEMENT AND CHANGES THEREIN

The accounting policies applied in the preparation of this condensed interim financial information are the

same as those applied in the preparation of the audited financial statements of the Fund for the year ended _

The preparation of this condensed interim financial information in conformity with accounting and rer;orting

standards as applicable in Pakistan requires management to make estimates, judgements and assumptions -

that affect the reported amount of assets, liabilities, income and expenses. It also requires management to
exercise judgement in application of its accounting policies. The estimates, judgements and associated
assumptions are based on the historical experience and various other factors that are believed to be
reasonable under the circumstances. Revisions to accounting estimates are recognised in the period in which
the estimates are revised if the revision affects only that period, or in the period of revision and future periods
if the revision affects both current and future periods. In preparing this condensed interim financial
information, significant judgments made by management in applying accounting policies and the key sources
of estimation and uncertainty were the same as those that were applied to the financial statements as at and
for the year ended June 30, 2022.

There are certain standards, interpretations on accounting and reporting standards as applicable in Pakistan
and amendments to certain existing standards which have been published and are mandatory for the Fund's
accounting period beginning on or after July 01, 2022. These standards, interpretations and amendments are
either not relevant to the Fund's operations or are not expected to have a significant impact on the accounting
policies of the Fund and therefore not disclosed in this condensed interim financial information.
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34 The Fund's financial risk management objectives and policies are consistent with that disclosed in annual
audited financial statements of the Fund for the year ended June 30, 2022.

(Un-audited) (Audited)
December 31, June 30,
2022 2022
Note =====-=eeeee (Rupees in "000) ~weeeneeeeee
4, BANK BALANCES

- Current account 4,971 9,553
- Profit and loss sharing accounts 4.1 6,996 1,541
11,967 11,094

4.1 These savings accounts carry profit rates ranging from 4% to 14.25% (June 2022: 9% to 13.5%) per annum.

(Un-audited) (Audited)
December 31, June 30,
2022 2022
Note  wceeeeeneee (Rupees in "000) ~====s=eeme-
5. INVESTMENTS
Financial assets at fair value through profit or loss
Listed equity securities 51 __ 96,523 92667

(%] CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

’ " 902) Biv'l wi'l ’ i ;
el H.”"M “uww 8Lrl [ zZzV'se - ozr's 005'y 20Z'v9 (2°1's @10u) penwr) yueg uezeayy

%200 %SLL sHjuRg [eRIsWwWoY)
: (s61) 1819 646'9 ; .
%or9 ﬁ-w Ton 502 050¢C 000'19 005'S - - 005'99 P SIIW 3(RXAL JOoUIOY
%200 W vﬁ.» (] 665’1 885’ voL'Le - vog 0oLy 009'1Z paywn) doopau
e god - (188) oaL't WEZ 000'Ze ooa'sl s 000' 000'er (Z'1'5 10U) paawn s 1eysIN
%100 %Z8} %99’k oysodwo) enxe ]
; - iz 0
X£00 .rnn“ ﬁ 1z 05 S5¥ . B . S5¥ {1°1°5 M0u) pasjwn Avedwon speas ay)
%000 %00 et & : . - 00£'1Z - - 00€'1Z PejiuIr UEISPEd BUIDIUILISOXRID
%000 %000 %000 syopneceueyy
(Raw) 0£0'2 g6’z
%0LZ bl = 005yl : - - 00S'Ph Pelwr] SeLiSnpU] [BUCHELISIU)
%100 %690 %290 — - pose rersid . - - oov'sz (F°T°S 310u) payuw) sausNpu| 1S 3 VO [eydny
. %EZ 1l TIE'L
%100 "y Bupeau)bug
%I6'6 %F0'6 (069) 085'6 0.L2'04 _ . .
%Z00 %FLE %W\T BOZ ¥EO'E 828’z oog'o8 00L'8Z x §.NN 005'.8 saulRdid 529 WayLoN Ins
%000 %IS'} %EV'L (z5) pIS'L 995"} sZT's - szL 00" . P RO 950
%300 "Iz "SL¥ (s¥8) ze0's 18 056'vE L = 00E's 05S9'6Z (1°T's 310u) payiwn Auedwa) |10 NEIS UeIsed
(uopesoidxg g Bupewsen) seo g 10
%TLT %08 (91€) 68292 509'9Z P .
%E00 %916 %rED f:124 genR's izs'e 004624 000'64 - now.vn _uoo.v_-_. pepwr] wnejonad uesed
%000 %Z8S %0E'S (121 8L9s 68L's 00E'vh - s 00e't 000'EL PaWI SPRYIIO UEISPiEd
%200 %689 %29 =74} z59'9 9.¥'9 005'€8 00s'¥h = 00L'¥E 00¥'e9 paywn Auedwo) wawdoRARQ 529 3 10
%000 %IES %68'¥ (zc9) zaL's 618's osE'e < - 00e 0s0'e (115 330N) paywin Auedwio? wnajoad Lew
(s2yuedwon uopeioidxz) seg ¥ 1O
%000 %000 %000 = . - - = = 2 & paywn Auedwo? JojoW KNS yed
%000 %000 %000 o - : - - - - - penwn Auedwo) sojop snpuj
Jaimpenueyy I—-ﬂﬂg
%EYIE %EIBT (s0¥) zLo's 18r's
%200 %5TS %E8LY [C] Zi0'S 18p's 00¥'08 005'LL = - 006'16 peywn) Auedwo?) Jamdd gni
NOLLNERILSIO ¥ NOLLYHINIO HIMOd
%aL'sl %Etrl (geg) 90Z'S1 S'sE
%000 %159 %865 G I£E9 9059 061'%h - - 08 0ZE0k peywr] uewsd Hpmy
%100 %180 %ELD (set) 6LL £96 005'vE = v o00'8l 005'9L paywn Lope wawa) jee] edew
%000 %60°E %IBT 80E ¥86'T 849°C 00Z'02 - - 009} 009'84 paiwr Auedwo)) uawa?) Jeyoy
%P0 %ZTZ %HOZ (vo1) Yo1'z 92T 000'08+ = 000'0Z - 000°094 penwry Auedwoy wews? iney
%100 %iFZ %6LT (95) €ZE'Z 0BE'Z 008'ZZ te - 00Z'Lk 008'HL pajwr] Auedwoy) juswa?) jEieyD
%000 %¥90 %850 (oe1) 0z9 0sL 000'ZL - E N 000'ZL pajwr) Auedwo) juawe) uewy '9'Q
weweg
%EFZL %ITLE (ses) 966°'H4 MES'ZH
%000 %05°L %EBD 101 >4 621'L 029'L2 0042 - 006'L 0z8'1z payjwi) uopesodio) oidul
%000 %EEY %6F Y (zva) 65L'F 20¥'s 008k . - 000'2 006'¥S peywr] Auedwo) Jezie iiney
Jez||Hey
%) —————— (000, vy s98dny) ———— (seueys jo sequiny)
Auedwos JusunseAu oz’ poped
Sy 95 sjesse Jau 5 zzoz ‘IS zzoz'ic poped
mydes dn ped] _ M19M0 | opoeaisd e J09WSOR0 zz0Z 1t popad * ey Bupnp zz0L
pre seusied e se| 00 F se ujeB | (ssoy) [**TWe0 e se ....ﬂ.“hn_-a:i.a.n..z o1 Bupnp piog [panjeoas sasmys| PBUBNR | 0 Ll v Aurdiod e9)saAu] oY) Jo sweN
® se weunsaay; | OTIEAIONEN VHEN|  pesyeassp | SMIEAIMEN Wued WBp / snuog -

OS|MIBLIO POIEIS SSB|UN YOBS 1'SY JO Saseys Aru|po pred Ajing
sepunoes Qinba paisy "

CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

%100

%000

%000
%E0O
%E00

TS5y 03 0} SN Woy ameys 5,734S JO enjea eoe) Ul ebuewp ey o) paye aaib o) ‘(sisgem eiisgem (XSd) 86eyox3 XO0IS UBISHEY YBNoU Peliou) LZOZ ‘SO JEqUSAON PIIER JaRe| SpIA PauWIr SIonpald JNayiuls,

1996 Sz 004
%004 %001 oD £25'96 996'86
%S0 %ES0 (rai) 295 9zL
%S0 %S0 (ras) 795 oL
%0Z0 %ELD (se) 102 98z
%0Z0 %EL D isa) 10z 98z
w%Zze wErL 125 9£6°L oLv's
%ZZ® %Er L 25T o5 L oLr's
%890 %290 (g15) 959 ¥iZ'h
%890 %250 (ezs) ) veZ'h
%610 %L locs) S8l sit
%6110 %10 (o) T SIE
%00°0 %000 - - -
%000 %000 - - .
%ETE %S6T fozs) SZTV'E S6Z'C
%8¥0 %br 0 (961) oo 2948
%LLL %00 er YEL't S804
%8S} b L (z2) 525°L L¥S's

005'8LL

yIE0Z

00¥'Si

005'5}

005'1Z

000'EE

SL8'vS
WwZ'es

009'vZ

m_..b._v Bo.om
Zil'e »

vIE'0Z
oor'sl
00L'ov
008'4Z
008'h

000'EE

6ZL'18

(pevpny) ZZOZ '0€ sunf 18 sy

TZOZ 1§ Squadaq je sy

PayWIN [BuuLS | WNg [BUOGEWSIU| UBISIHEY
uodsued)

- Papwn sPNpaid MBUAS
g‘h‘rxﬂ!}

papwr] sweasds
uopEsunWWo pue ABojouyse)

pawr] sjEway) § sswiiod aibuz
s|E2|Wway

peywr] souwesa)  SeiLL IGqeYS
s3jweseD pue sse|o

(Aped pejejon) paywr] sebmped
pieog g Jodey

pepwr) spood Ayun

pejwn) Auedwo) jeepy 2ueBiQ ey
PONWIT] Ny LY

poud aue) | d pue pooy

CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

5.1.1 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance, 2001 as a result of which companies are

liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if the Fund
deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including the bonus shares
withheld, determined on the basis of day-end price on the first day of closure of books of the issuing company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their Trustees in the
Honourable High Court of Sindh (SHC), challenging the applicability of withholding tax provisions on bonus shares received
by CISs. The petition was based on the fact that because CISs are exempt from deduction of income tax under Clause 99
Part | to the Second Schedule to the Income Tax Ordinance, 2001, the withholding tax provision should also not be
applicable on bonus shares received by CISs. A stay order had been granted by the SHC in favour of CISs.

During the year ended June 30, 2018, the Honourable Supreme Court of Pakistan (SCP) passed a judgement on June 27,
2018 whereby the suits which are already pending or shall be filed in future must only be continued / entertained on the
condition that a minimum of 50 percent of the tax calculated by the tax authorities is deposited with the authorities.
Accordingly, the CISs were required to pay minimum 50% of the tax calculated by the tax authorities for the case to remain
continued. The CISs failed to deposit the minimum 50% of the tax liability and accordingly the stay got vacated automatically
during the year ended June 30, 2019, Subsequently, the CISs had filed a fresh constitutional petition vide CP 4653 dated
July 11, 2019. In this regard, on July 15, 2019, the SHC has issued notices to the relevant parties and had ordered that no
third party interest on bonus shares issued to the Funds in lieu of their investments be created in the meantime. The matlgr
is still pending adjudication and the Fund has included these shares in its portfolio, as the Management Company Is
confident that the decision of the constitutional petition will be in favour of the CISs.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001
requiring every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold
five percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the year were not withheld
by the investee companies.

Below are the details of such shares as at December 31, 2022:

December 31, 2022 June 30, 2022
Name of the Investee Company (Un-audited) Name of the Investee Audited
Number of || Market Company Number of |[ Market
shares value shares value
(Rupees in (Rupees in
'000) '000)
Fauji Cement Company Limited 20,000 240 searl Company Limited 8,344 910
Attock Petroleum Limited 725 210 pakistan State Oil Limited 432 74
Interloop Limited 864 49 Mughal Iron & Steel Industries 302 17
Meezan Bank Limited (note 5.1.2) 6,420 639 Mari Petroleum Limited 38 66
The Organic Meat Company Limited 4,875 101 Systems Limited 9,460 3,120
At-Tahur Limited 8,112 139 At-Tahur Limited 1,460 28

1,378 4,216

Following shares have been pledged with National Clearing Company of Pakistan Limited (NCCPL) as security against
settlement of the Fund's trades in term of Circular No. 11 dated October 23, 2007 issued by SECP:

(Un-audited) (Audited) (Un-audited) (Audited)
December 31 ~June 30, Jecember 31 June 30,
2022 2022 2022 2022
===se= (Number of shares) ==e---- =-==== (Rupees in '000) ----
Nishat Mills Limited 20,000 20,000 1,100 3,954
Meezan Bank Limited 35,000 35,000 3,484 1,478
4,584 5,433
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8.1

8.2

8.3

9.1

(Un-audited) (Audited)
December 31 June 30,

2022 2022

Note ====== (Rupees in "000) ----
SECURITY DEPOSITS
National Clearing Company of Pakistan Limited 2,500 2,500
Central Depository Company of Pakistan Limited - Trustee 100 100

2,600 2,600

OTHER RECEIVABLES
Dividend receivable 71 -
Profit receivable on deposit accounts with banks 38 31
Advance income tax 71 49 22
Receivable against sale of units 1,000 -
Other receivable 172 184

1,330 237

The Fund is exempt under clause 47(B) of Part IV of Second Schedule of the Income Tax Ordinance, 2001 (the Ordinance)
from withholding of tax under section 150, 150A, 151 and 233 of the Ordinance. The Federal Board of Revenue (FBR)
through circular "C.No.1 (43) DG (WHT) / 2008 - Vol.ll - 66417-R" dated May 12, 2015, made it mandatory to obtain
exemption certificates under section 159(1) of the Ordinance from Commissioner Inland Revenue (CIR). Prior to receiving
the tax exemption certificates from CIR, various withholding agents have deducted advance tax under section 151 of the
Ordinance. The Management Company is confident that the same shall be refunded in future years.

(Un-audited) (Audited)
December 31 June 30,

2022 2022
Note «-==-= (Rupees in '000) -~
PAYABLE TO AWT INVESTMENTS LIMITED
- MANAGEMENT COMPANY
Remuneration of the Management Company 8.1 173 144
Reimbursement of expenses paid by Management Company:
- Formation cost payable 100 100
- Security deposit with Central Depository Company of Pakistan Limited 100 100
- Initial deposit on the opening of Fund bank accounts paid
by the Management Company 13 13
Sindh Sales Tax on remuneration of the Management 8.2 168 164
Selling, marketing and other expenses 8.3 1,732 1,469
2,286 1,990

Under the provisions of Non Banking Finance Companies and Notified Entities Regulations 2008, an Asset Management
Company shall be entitled to remuneration equal to an amount not exceeding 1% of average annual net assets.

During the period, Management Company has charged remuneration at the rate of 1% per annum based on the daily net
assets of the Fund.

This represents amount payable in respect of Sindh Sales Tax at the rate of 13% (2020: 13%) on the remuneration of the
Management Company through the Sindh Sales Tax on Services Act, 2011.

In accordance with Circular 11 dated July 5, 2019 with respect to charging selling and marketing expenses, the
Management Company based on its own discretion has charged selling and marketing expenses at 0.5% (2021: 0.5%) per
annum of daily net assets of the Fund during the period.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE
The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed

as per the tariff specified therein, based on the daily net assets of the Fund. The remuneration is payable to the Trustee
monthly in arrears.
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10.

1.

1141

11.2

12.

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the trust deed as
- 0.2% per annum of the daily net assets upto Rupees one billion,

- exceeding Rupees one billion Rs. 2,000,000 plus 0.1% per annum of the daily net assets of the Fund exceeding Rupees

PAYABLE TO THE SECURITIES AND EXCHANGE /

Under the provisions of NBFC Regulations, a collective investment scheme is required to pay an annual fee to the SECP at
the rate of 0.02% per annum of daily net assets of the Fund. The fee is paid annually in arears.

(Un-audited) (Audited)
December 31 June 30,

2022 2022

Note sewse= (Rupees in '000) ==
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund (SWWF) 1.1 . .
Federal Excise Duty on remuneration of the Managen  11.2 1,145 1,145
Withholding tax payable 22 20
Payable to NCCPL 77 25
Payable against purchase of securities and Brokerage fee payable 2,193 219
Audit fee payable 356 206
Other liabilities 284 38

4,077 1,653

During the period, the Sindh Revenue Board (SRB) through its letter dated August 12, 2021 intimated MUFAP that the
mutual funds do not qualify as Financial Institutions / Industrial Establishments and are therefore, not liable to pay the
SWWF contributions. This development was discussed at MUFAP level and was also taken up with the SECP and all the
Asset Management Companies, in consultation with SECP, have reversed the cumulative provision for SWWF recognised
in the financial statements of the Fund amounting to Rs. 2.237 million for the period from May 21, 2015 to August 12, 2021,
on August 13, 2021. The SECP has given its concurrence for prospective reversal of provision for SWWF. No provision for
SWWF was recognised by the Fund on or after August 13, 2021.

This represents provision for Federal Excise Duty (FED) as at December 31, 2021. There is no change in the status of the
legal proceeding on this matter, details of which have been disclosed in note 11.2 to the annual audited financial statements
of the Fund for the year ended June 30, 2021. As a matter of prudence, the Management Company has maintained full
provision for FED aggregating to Rs. 1.145 million until the matter is resolved. Had the provision not been made, the net
assets value per unit would have been higher by Rs. 0.87 (June 30, 2022: Rs. 0.90).

CONTINGENCIES AND COMMITMENTS

A show cause notice (SCN) under section 161(1A) of Income Tax Ordinance, 2001 has been issued alleging that the Fund
did not / partially deducted withholding taxes from various payments made during the tax year 2017. The Fund responded to
the SCN by submitting the requisite information of withholding tax paid challans and expenses schedules upon which
withholding taxes were applicable. Thereafter, no response has been received by the Fund, on this matter.

There are no other contingencies and commitments as at December 31, 2022.
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14.

15.

16.
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17.2
17.3

17.4

(Un-audited) (Audited)

F
or the period For the year

ended
December 31, ended June 30,
2022 2022
--------- (Number of Units) =-=eeeeeemr
NUMBER OF UNITS IN ISSUE
Total units in issue at the beginning of the period / year 1,268,378 977,406
Units issued during the period / year 236,181 1,649,121
Units redeemed during the period / year (182,100) (1,358,148)
Total units in issue at the end of the period / year 1,322,459 1,268,378

TAXATION

The Fund's income is exempt from income tax as per clause 99 of Part | of the Second Schedule of the Income
Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year,
as reduced by capital gains, whether realized or unrealized, is distributed amongst the unit holders (excluding
distribution made by issuance of bonus units) as cash dividend. Further, as per Regulation 63 of the NBFC
Regulations, the Fund is required to distribute ninety percent of accounting income other than capital gains whether
realized or unrealized to the unit holders.. The Fund is also exempt from the provisions of section 113 (minimum
tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The Management
Company intends to distribute by way of cash dividend at least 90% of the Fund's accounting income as reducec
by capital gains (whether realised or unrealised) for the year ending June 30, 2022 to its unit holders, accordingly
no provision for current and deferred taxation has been recognised in this condensed interim financial information.

(LOSS) / EARNINGS PER UNIT

(Loss) / earnings per unit has not been disclosed in this condensed interim financial information as in the opinion ¢

the Management Company, the determination of the cumulative weighted average number of outstanding units fc
calculating (loss) / earnings per unit is not practicable.

TOTAL EXPENSE RATIO

As per regulation 60 (5b) of NBFC Regulations 2008, the capping of expense ratio of the Fund is set at 4.5%
average net assets for the year.

As per Directive 23 of 2016 dated July 20, 2016 issued by SECP, the Total Expense Ratio of the Fund is 4.30%
on December 31, 2022 (2021: 2.11%) and this includes 0.33% (2021: 0.15%) representing government levy, SEC
fee.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS AND RELATED PARTIES

Connected persons / related parties include AWT Investments Limited being the Management Company, Cent
Depository ‘Company of Pakistan Limited being the trustee, Army Welfare Trust, (parent company of !
Management Company) other funds managed by the Management Company / parent company, associa
companies (if any) of the management company, entities in which the above parties or their connected persc
have a material interest, Key Management Personnel and includes entities holding 10% or more units of the FL
as at December 31, 2022 or during the year. It also includes the staff retirement funds of the above related partie
connected person.

Transactions with the connected persons and related parties are carried out at contracted rates.

Remuneration of the Management Company is determined in accordance with the provisions of the NB
Regulations and the Trust Deed.

Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.
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17.5 Details of the transactions and balances with the related parties / connected persons, other than those which has
been disclosed elsewhere are as follows:

e m——— -- (Un-audited) ==s-=s=meenses
Half year ended
December 31, December 31,
2022 2021
------------ (Rupees in "000) ====s=rem=:
Details of transaction with connected persons and related
parties are as follows:
AWT Investments Limited - Management Company
Remuneration of Management Company 1,051 917
Sindh sales tax on remuneration of Management Company 137 119
Selling, marketing and other expenses 427 229
Issuance of 100,831 units (2021: 2,734 units) 8,000 307
Redemption of 93,275 units (2021: Nil units) 7,500 -
Directors, Chief Executive and their spouse and minors
Issuance of 108,574 units (2021; 25,181 units) 8,593 2,606
Redemption of 9,578 units (2021: 127,056 units) 799 12,654
Key Management Personnel of the Management Company
Issuance of Nil units (2021: 25,181 units) " 2,606
Redemption of Nil units (2021: 127,056 units) - 12,654
AWT Investments Limited - Provident Fund
Issuance of 13,683 units (2021: Nil units) 1,138 -
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 105 92
Sindh sales tax on remuneration of the Trustee 14 12
Settlement charges 15 6
(Un-audited) (Audited)
December 31, June 30,
2022 2022
-------- (Rupees in '000) ---------
Amounts outstanding as at period / year end are as follows:
AWT Investments Limited - Management Company
Remuneration payable to the Management Company 173 144
Sindh sales tax payable on remuneration of Management Company 168 164
Federal excise duty payable on remuneration of Management Company 1,145 1,145
Sales load payable - .
Selling, marketing and other expenses 1,732 1,469
Units held - 738,043 units (June 30, 2022: 730,486 units) 59,172 59,275
Reimbursement of expenses paid by Management Company:
Security deposit with Central Depository Company of Pakistan Limited 100 100
Initial deposit on the opening of Fund bank accounts paid
by the Management Company 13 13
Directors, Chief Executive and their spouse and minors 33 346
Units held - 509,947 units (June 2022: 410,950 units) 40,885 "
AWT Investments Limited (Employees Provident Fund) 1,097 -

Units held - 13,683 units (June 2022: Nil units)
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18.

Key Management Personnel of the Management Company

Units held - Nil units (June 30, 2022: 54 units) - 4
(Un-audited) (Audited)
December 31, June 30,
2022 2022
--------- (Rupees in '000) ==
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 17 14
Sindh sales tax payable on remuneration payable to the Trustee 2 2
Security deposit 100 100

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transactfon
between the market participants at the measurement date. Consequently, differences can arise between carrying
values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments classified as at fair value through profit or loss, which are tradable in an open _market is
based on the market prices prevailing on the reporting date. The estimated fair value of all other ﬁnar]clal assets
and liabilities is considered not significantly different from the carrying value as the items are short-term in nature.

The Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs
used in making the measurements. The fair value hierarchy has the following levels:

- Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities
(level 1);

- Fair value measurements using inputs other than quoted prices included within level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Fair value measurements using Inputs for assets or liability that are not based on observable market data (i.e.
unobservable inputs) (level 3).

The table below provides information on financial assets or liabilities carried at fair values, by valuation methods as
at Dec 31, 2022.

As at December 31, 2022 (Un-audited)

Fair Value
Level 1 Level 2 Level 3 Total
(Rupees in '000)
ASSETS
Financial assets at fair value through profit
or loss
- Listed equity securities 96,523 - - 96,523
As at June 30, 2022 (Audited)
Fair Value
Level 1 Level 2 Level 3 Total
(Rupees in '000)
ASSETS

Financial assets at fair value through profit or loss

- Listed equity securities 92,667 - - 92,667

l
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18.1

19.

20.

20.1
20.2

There were no transfers between various levels of fair value hierarchy during the period.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on by the Board of
Directors of the Management Company.

GENERAL

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

This condensed interim financial information is unaudited and has been reviewed by the auditors. Further, the
figures of the condensed interim income statement and condensed interim statement of comprehensive income for
the quarter ended December 31, 2022 have not been reviewed by auditors. ‘S ]

For AWT Investments Limited
(Management Company)

. A Y
N
Chief Executive/Officer Chief Fihancial Officer " Director
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