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Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of AWT Financial Sector Income Fund (the Fund), which
comprise the statement of assets and liabilities as at June 30, 2024, and the income statement,
statement of comprehensive income, statement of movement in unit holders’ fu nd and the statement
of cash flows for the year then ended, and notes to the financial statements, including a material
accounting policy information and other explanatory information and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purposes of the audit.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Fund as at June 30, 2024, and of its financial performance and its cash flows for the
year then ended in accordance with accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Fund in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Following is the key audit matter:

How the matter was addressed in our
audit

Existence and valuation of Investments (Refer notes 4.2 and 6 to the financial
statements)

Key audit matter

As disclosed in note 6 to the financial In auditing the valuation and existence of

statements, investments held by the Fund investments, we reviewed the processes and

amounted to Rs. 157.24 million as at June 30, key controls relating to existence and

2024, valuation and evaluated the design and
implementation of such controls.

The total investment amount is the significant
account balance on the statement of assets and

In addition,
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Key audit matter How the matter was addressed in our

audit
liabilities. This is a main driver of the Fund’s (1) Reviewed the processes and key controls
performance and thus risk exists on this relating to existence and valuation and
balance. The Fund invests primarily in listed evaluated the design and implementation of

government securities (i.e. Pakistan investment | such controls;
bonds,) and debt securities (I.e. Term finance

certificates and unlisted short term Sukuk (2)Independently  verified existence = of

investments from the investor Portfolio

(private placements)) and there is a risk that : :
; ; Services (IPS) account statement and directly
these investments are incorrectly valued. confirm from the issuing agents in case of

In addition, there is a risk that the Fund may | ynjisted short term sukuks.
have included investments in its financial . _
statements which are not in the ownership of the | 3) Tested valuation of investments held as at
Fund and thereby increasing the uncertainty in | June 30, 2024 by verifying the average rates

respect of existence of investments recorded as | quoted on a widely used electronic quotation
at year end. system (PKRV, PKFRV) rates and prices quoted

at Mutual Fund Association of Pakistan (MUFAP)

In view of the above, we have considered the and other applicable valuation methods.

valuation and existence of Investments as a Key | 4) We have also evaluated the adequacy of the
Audit Matter. disclosure as per applicable financial reporting
framework.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management Company is responsible for the other information. The other information comprises the
information included in the annual report in respect of the Fund, but does not include the financial
statements and our auditor’s report thereon and the information related to any other fund.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have not received this information and therefore cannot report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management Company is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in Pakistan, and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management Company is responsible for assessing the Fund'’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Fund
or to cease operations, or has no realistic alternative but to do so.

Board of Directors of the Management Company is responsible for overseeing the Fund’s financial

reporting process. -‘G €
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Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of Management Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Fund’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors of the Management Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

From the matters communicated with the Board of Directors of the Management Company, we
determine those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication. ..JG 3
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Report on Other Legal and Regulatory Requirements

In our opinion, the accompanying financial statements have been prepared, in all material respects,
in accordance with the relevant provisions of the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 and Non-Banking Finance Companies and Notified Entities Regulations,
2008.

The engagement partner on the audit resulting in this independent auditor’'s report is Syed
Asmatullah

Charmuntants
Place: Islamabad

Date: September 30, 2024
UDIN: AR202410414Ci021WrBN



AWT FINANCIAL SECTOR INCOME FUND
'STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2024

June 30, 2024 June 30, 2023

Note = ==—==memes -{Rupees in '000) - -
Assets
Bank balance$ 5 757,741 492_,.714
Investments - net’ 6 157,243 151,188,
Deferred formation cost 7 681 880
....... Prafit receivable 8 15,112 13,914
Advances, deposits and prepayments: 9 4,869 3,250
Receivable against sale of units - | 30,800
N Total assets. 935,646 692,746
Liabilities
_______ Payable to AWT Investments Limited - Management Company 10 1,314 1442
Payable to Central Depository Company of Pakistan Limited. -
Trustee 11 65 225
‘Payable to Securities and Exchange Commission of Pakistan 12 58 53
Accried expenses and other liabilities 13 5,031 4,201
Payable against redemption/conversion of units 1,280 -
Total labilities 7,745 5,921
Net assets " 927,901 686,825
- Unit holders' fund (as per statément attached) _ 927,901 686,825 _
Contingencies and Commitiments 14
-------------- - (Number) ==-mivr=smcen-
_ Number of units in issue 15 9,249,371 6,849,630,
R ety (RUPEES) weamanrmmmucnn
”“" Net assets value per unit 100.3204 100.2718
"The ‘annexed notes from 1'to 28 form an integral part of these financial statements A& ’

For AWT Irivestments Limited
{Management Company)

-.\:i!“

£ A7) LG

Chief Fihancial Officer Chief Executive” Officer Difector
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AWT FINANCIAL SECTOR INCOME FUND
INCOME STATEMENT
FOR THE YEAR/PERIOD ENDED JUNE 30, 2024

Note-

Income
Return# mark-up-caiculated using the- effective- interest method:
- Bank balances at amortised cost

- Sukuk’ certificates / Term Finance Certificates - Held at fair value .

~ Government Securities

- Cerlificaté of Musharika - Held at amortised cost
Other income

Realized gain/(ioss} on sale of investments - net
Unrealised loss on remeasuremént of investments classified as
fair value throughy profit orloss'.~ net:

Total income:

Expensecs _

Remuneration of the Management Compariy

Sindh $ales Tax on the Management Company's
remtineration '

‘Remuneration of the Trustee

Sindh Sales Tax on Trustee's: remuneration:

Annual fee. to thé Securities and Exchange
Camiission of Pakistan

Annual listing fee

Rating fee

Auditors' remunetation

Amortisation of preliminary expenses and-floatation cost
Legal and proffessional charges

Brokerage expense

:Settlemient and bank charges

Other expense
Total operating expenses.

Net income for the vear/period before taxation

Taxation

Net income for the year/period after taxation

Aliocation of net income for the year/period after taxation
Net income for the year/period after taxation

Income already paid on units redeemed

Accounting income avaitable for distribution

Accounting income available for distribution
- Relating t¢.capital gains
- Excluding:capital gains

10

11

16

18

-June 30,

2024

For the pericd
from December
19, 2022 to-Jurie

30, 2023
. (Rupees.in "000)

161,262 36,300
23,803 4,086
24,333 8,033

360 5,534
- 61
6,467 (260)

(145) (279)

216,080 53.475

12,727 1,796
1,655 233
705 199
92 26
705 53
35 27
178 82
a14 290
199 104 .
205 89
262 a4
124 11
25 5

17,326 2,919

198,754 50,556

198,754 50,556

198,754 50,556

{85,270) (20,743}

113,484 29,613

. 3,283 -

110,201 29,813

193,484 24,613

“The annexed notes from 1 to 28 form ari integral part of these financial statements-

For AWT Investments Limited
{Management. Companv]

FI

/\\3@“ 4

A

" Chief Financial Officer Chief Executive Officer

e

Director

g



AWT FINANCIAL SECTOR INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR/PERIOD ENDED JUNE 30, 2024

For the period from.

June 30, December 19,
- 2024 2022 to June 30;
2023
memmiiemmimme{ RUPEES IR0 "000)---ormmmenmmse
Net income for the year/period aftér taxation 198,754 50,556
Oihér‘cbmpréhens’i\re'income.for the year/period - -
Total comprehensive income for the year/period 198,754 50,556

o "The annexed notes from 1 to 28 form an integral part of these financial statements

For AWT Invesiments Limited
{Management Company)}

¥

@@}"‘/ W’] M

Chief Financial Officer Chief Executive Officer Director




AWT FINANCIAL SEGTOR INCOME FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FU
FOR THE YEAR/PERIOD ENDED JUNE 30, 2024

ND .

June 30, 2024

Y For the pericd from December9; 2022t

June 30, 2023

Net.assets at beginning. of the period

1ssuance of 10,359,694 units (2023: 19,022,812 units

- Capital value

- Element of income,
Total proceads-on issuance of units

Redemgtion of 7,959,953 units {2023: 12,173,182

- Capital value
- Elemerit of loss

Total pgyments an redemption of units

Total comprehensiva income for the ‘year! period

FirstInterim d|stribution at Rs. 23.3086 per unit

declared on June 23,2024 (2023; 12,173,182 units}
- Cash-distribution ’

+ Refund of capifal

Seconf Interlm-distribution at'Rs. 0,296 per unit
declared on June 29, 2024 (2023: 12,173.162 units)

- Cash distribution

- Refund of capital

Metassets as -at"_e_n_d of the perled

Undistributed income brought forward:

- Realized

- Unrealized (loss)

Accounting income available for distribution:

Relating to capital gains

‘Excluding capital gains

Distribution during the pericd

Undistributed income carried forward
Unq_istrlbuted.income carried forward comprises of:
- Realized

- Uinreafized

Net assels value per uhit as at the beginning of the yeariperiod.

et assets valus per-Lnit-as.at the end Df;t.h_a yearfperiod.

Capital | Undistributed . Capital | Undistributed
value Income Total value. income. Total
{Rupees.in '000)
654,994 1,829 686,825 - - -
1,038,785 - | 1,088,785 ] 1,902,280 - 1,902,280
100,522 - 400,522 39,620 - 39,820
1,139,307 - 1,139,307 1,941,900 - 1,941,900
(798,159} B (798,159)]] (1,217.318) - 1.217,318)
{33,006} (85,270 _ (118,278} {16,035 {20,743) {36,778}
{831,165) {85,270)  (916,435) (1,283,353) {20,743).  (1,254,096)
. 108,754 | 198,754 - 50,556 50,556
- 198,754 198,754 - 50,566 50,556
- (A10,210)] {110,310) - {4,154} @.154)]
{67.508) - {67,508) {3,246) - (3,246)
{67,508} (110,310} (177,818} {3,248) (4:154) (7,400}
- {2,732) (2,732} o {23,830) {23,830
- - - {20,308) - {20,305
- (2,732) (2.732) {20,305) (23,830) {44,135),
825,630 2,271 927,801 584,996 1,829 586,825
2,108 .
(279) -
1,829 .
3,283 -
110,204 29,818
113,484 26,813
{113,042) (27,984)
2,271 1,829
2426 1,550
148 279
2,271 1,829
Rupees. Rupees
1002718 100.0000
100.3204 100.2718

The annexed notes from 1 to 28 form an integrat part of thesefinancial statements

For AWT Investments Limited
{Management Company)

)

Chief Executive Officer

Lo

" Chief Financial Officer

Director



AWT FINANCIAL SECTOR INCOME FUND.
STATEMENT OF CASH FLOWS _
FOR THE YEAR/PERIOD ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year/period befare taxation

Adjustments for:

- Bank balances at-amortised cost:

Sukuk certificates / Term: Findnce Certificates - Held at fair
value

- Government Securities

- Certificate of Musharika - Held at amortised cost
Other Iricome.

Amoriization of deferfed formation cost

Unrealised loss on remeasurement of investments
classified as fair value through profit or logs' - net
Realized (gain)fioss on sale of investments

{Increase) / decrease in assets
Investments - net

Advances, deposits and prepayments
Prelintinary éxpenses and floatation cost
Receivable against sale of units

Increase / (decrease) in liabilities

Payable to AWT Investments Limited -_Managemerit Company
Payable to Central Depository Company of Pakistan Limited -
Trustee

Payable to-Securities and Exchange Commission of Pakistan
Payable againsf redemption/conversior of units.

Accrued expenses and other liabjlities

‘Return on bank balances received
‘Return on government/ debt securities received

Return on Cettificate of Mugharika received

Net cash generated from/(used in) from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES.

Proceeds from issuance of units

Payment on redemption of units

Distribution paid _

Net cash generated from financing activities

Netincrease in cash and cash equivalents

Cash and cash equivalents atthe beginriing-of the year/period
Cash and cash equivalents at the end. of the year/period

~June 30, 2024

For the period
from December
18, 2022 to June

30,2023

"The annexed notes from 1 to 28-form an integral part of these financial statements

For AWT Investments Limited

. . (M_aﬁ%ent Company)

PR [

Chief Fihancial Officer

Chief Executfve Officer

198,754 50,556
{161,262) (36,300)
{23,803) (4,086)
{24,333) (8,033)
{360} (5,534)
1)
199 104
145 260
_(6,467) 279
(215,881) {53,371)
{17,733) (133,727)
(1,619} {3,250)
- (984)
30,800 {30,800)
11,448 (168,761)
{131) 1,442
{160) 225
5 53
1,280 -
830 4,201
1,824 5,921
159,533 27,308
48,016 7,909
1,012 4,882
208,561 40,099
204,706 {125,556)
1,071,798 1,918,350
{916,435) (1,254,096)
{113,042) (27,984)
42,321 636,270
247,027 510,714
510,714 -
757,741 510,714
}‘:\f‘
J\ﬂ} v’)ﬂ ]
Director



AWT FINANCIAL SECTOR INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR/PERIOD ENDED JUNE 30, 2024

1.
1.1

1.2

1.3

1.4

15

2.1
24.1

2.2

2.3

2.4

LEGAL STATUS AND NATURE OF BUSINESS
AWT - Financiai Sector Income Fund (the Fund) has been established-under a Trust Deed, dated
September 07, 2022, between AWT Investments Limited (Management Company) and the Central

Depository Company- of Pakistan Limited (CDC) as the Trustee. Securities-and Exchange Commission

of 'Pak_ista_ri (SECP}) registered the Fund as a Notified Entity on August 30_,-20_2'_2, under Regulation 44 of
the Non Banking Finance Companies and Notified Entities Regulations, 2008 {NBFC Regulations).

The Management Company of the Fund has ‘been licensed by the SECP to undertake Asset
Management Services and Investment Advisory Services as a MNon-Bankirig Finance Compahy under
The Non-Banking Finance Companies (Establishment and Regulatioh_)_' Rules, 2003 (NBFC Rules). The
registered office of Management Company at 3th Floor, AWT Plaza, 1.1 Chundrigar Road, Karachi.

The Fund is @ open end mutual fund and is listed on Pakistan.Stock Exchange The Fund offers units

“for public. s_ubs_cription on a continuous basis. The units are transferable and can also be redeemed by

surrendering. thern to the Fund at the option ef unit Holder .

The Fund is categorised as “Income.Scheme® as per the Circular 07 of 2009 issued by Securities and
Exchange Commissicn of Pakistan (SECP) and it primarily invests.in Government securities, certificates
of investment, certificates -of deposits, term deposit receipis, _t_:ommercia'l papers, reverse repo,
preference-shares, spread transactions. and_ corporate debt securities, -etc. subject to the guidelines
issued by SECP from time to time.

The Pakistan Credit Rating Agency (PAGRA) has on July. 31, 2024 upgraded the asset manager rating

4o AM2 (2023: AM3++) of the Management Company. The rating reflects the Company's ability tc mest:

high investment r_n_ana_gemen:t_indus_iry-standa_rds' and benchrarks-with noted strenghts in several of the
rating factors.

Mareover, PAC_RA has maintained the stability.rating of A+ (f) (2023: A+(f)) to the fund.

BASIS OF PR_EF_'A'RATION

Statement of Compliance

These. financial statements. have been prepared in accordance with the accounting and reporting
standards as' applicablé in Pakistan. The accotnting and reporting’ standards applicable in Pakistan
comprise of: ' '

- International Financial Reparting Standards ([FRS Standards) issued by the Internatienal Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- P'rovisi_ons-of-and directives issued under the: Companies Act, 2017 -along with part VIIIA of the
repealaed Companies. Ordinance, 1984, and

- Non-Banking Finance Companies (Establishrient and Regulations) Ruies, 2003 (the NBFG Rutes),
Non-Banking Finance Companiés and Notified Entities Regulations, 2008 (the NBFC Regulations) and
requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
_Compa_nies_.o_rdinance, 1984, the NBFC Rules, the: NBFC Regulations differ from the' IFRS Standards.
the provisions. of and directives issued under the Companies ‘Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations have been followed.
The-SECP / Commission through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21,
2017 has deferred the applicability of the-impairment requirements of IFRS 9 for debt securities on
mutual- funds, Currently, the Asset Management. Companies are. required to continue -to follow the
requirements .of Gircular 33 of 2012 for impairment of debt securities.

Basis of measurement _

These financial statements have been prepared under the historical cost convention, except that certain,
finahcial assets are stated at fair value.

Functional And Presentation Cutrency

These financial statements is presented in Pakistani Rupees which is the Fund's functional and
presentation currency..

CRITICAL ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT

The preparation of the financial:-statements in conformity with the accounting and reporting standards as

-applicable in Pakistan requires management to make' estimates, judgements and assumptions that

affect the -application of accounting policies and the reported amount of assets, liabilities, income and

expenses. The. estimates; judgements ‘and associated -assumptions are based on the historical
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experience and various other factors that are believed to be reasonable under the circumstances.

Revisions to accounting estimates are recognised' in the year in which the e_stimates are tevised if the

revision: affects only that year, or in the year of revision and future years it the revision affects both

‘current and future years.

The areas ‘involving a higher degree of judgement or com_piéx_iw, or. areas where estimates and
assumptions are significant to the. financial statements as a'whale are as follows:

(3). Classification and measurement of financial assets (Notes 421,422,423 and 6);
(b) rapairment of financiz) assets (Note 4.2.5): and:
(c) ‘Provision {Notes 4.4};

NEW ACCOUNTING STANDARDS | AMENDMENTS AND IFRS INTERPRETATIONS

New accounting standards, amend ments and IFRS interpretations thaf are effec¢tive for the year
ended June 30, 2024

Thé following standards, amendments and interpretations .are effective. for the year ended June 30,
o024, These standards, amendments and. interpretations are either not relevant to the Company's
operations or are not expected to have significant impact on the Company's financial statements other
than certain additional disclosures.

Amendments o IAS 1 'Presentation of Financial Statements' and IFRS practice statement 2 -
Disclosure of accounting policies

Ameéndments to IAS 8'Accounting Policies, Changes in ‘Accounting Estimates.and Eirors' - Definition of

accounting estimates

Amendments. to 'TAS 12 Income Taxes' - deferred tax relaied to assets and liabilities afising from a
single transaction.

Amendments to IAS 12" Income taxes' - International Tax Reform — Pillar Two Modet Rules

New accdunting.standards, amendments and [FRS interpretations.t_'hat are not yet effactive

The following standards, amendments and interpretations are-only effective for accounting pericds,
beginning on or after the date mentioned against each of them. These standards, interpretations and
fhe amendments are either not relevant to the Company's operatioris or' aré not -expected o have

--sighiﬂcant--impact on the Company's ainancial statements other than certain ‘additional disclosures.

Effective from

Accounting Period

_ beginning on-of after
Amendments to- IFRS 16’ Leases' -Clarification
on how seller-lessee subseguently measures saie

and leaseback fransactions January 01, 2024

Amendments o' 1AS 1 'Presentation of Financial

‘Statemerits' - Classification of liabilities as. current

or non-cuffent along. with Non-current liabiliies
with Convenants January 01, 2024
Anendraents to 1AS: 7 'Statement of Cash Flows'
and IFRS 7 'Financial instruments  disclosures’ -

-Supplier Finance Arrangements January 01 ,.2024
Amendments to 1AS 21 "The Effects of Changes

in Foreign Exchange Rates® - Clarification on how
entity accounts when there is long term lack..of _
Exchangeability January 01, 2025

IFRS 17 — Insurance Contracts {including the

June 2020 and December 2021 Amendments to

IFRS17) January 01, 2026

Amendments IFRS 9 'Financial Instruments’ and

IFRS 7 ‘'Financial instruments disclosures' -

Classification and measurement of financial _
instruments January 01,2026

Other than the aforesaid amendments, IASB has also issued the following standards. which have not
been adopted locally by the Secuiifies and Exchange Commiission of Pakistan:

- IFRS 1 — First Time Adoption of International Finandial Reporting Standards

- IFRS 18 - Presentation and Disclosures in Financial Statements.

L {FRS 19 - Subsidiaries without Public Accountability: Disclosures
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4.2

421

422

423

Material Accounting Policy Information

The Fund .adopted Disclosure of Accounting Policies (Amendiments to IAS 1) from January 01, 2023.
The amendments require the. disclosure of 'material’, rather than 'significant, accoufting’ pelicies.
Although the amendments did not Tesult in any changes to.the accounting policies themseives.

Cash and cash equivalents:

Gash and cash equivalents comprises of deposits and current accounts maintained with banks. Cash
equivale_nts-are-sho'_rt term highly ﬁ_quicl-in_v.estmeﬁt's'th'at are readily chverlibIe'to'--kann amounts of
cash, are.subject to an insignificant risk of changes in value, and are-held for the purpose of meeling
shortterm cash commitments rather than for investmerits and other purposes. '

Financial Instruments

Classification of financial assets

IFRS 8-contains three:principal classification categories.for financial assets:

- Amortized cost . (*AC"), _

- Fair value through other comprehensive income (* FVOCI") and

¥ Fair value through profit or loss (*FVTPL). '

Financial assets at amortised cost

A financiai asset is. measured at amartized cost if it meets both of the following conditions and is not
designated as FVTPL:

1) the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows-and selfing financial assets; and _
2) the contractual terms of the financial asset give rise on specified dates o cash flows that

are solely payments of principal and interest on the principal amount putstanding.
The arortised cost of a financial asset.is the amount at which the financial asset is measured. at initial
recognition minus the principal repayments, plus the curnulative -amortisation using the effective interest
imethod of any difference between that initial amount and the maturity amount, adjusted. for any loss.

allowance. The gross carrying amount of a financial asset.is the amortised cost of a financial asset

before adjusting for-any loss allowance.

Financial assets at FVOCI

A financial asset is measured at FVOCI only if'it meets both .of the foliowing conditions. and is not
designated as FVTPL:

1) the asset is held within a.business madel whose objective is achieved by poth coliecting
contractual cash flows and selling financial assets; and
2) the contractual terms of the financial asset give rise on specified dates to ca_sh-_‘fl_ows.that-

are-solely payments of principal and interest on the principal amount outstanding:
FVOCI financial assets are subsequently measured at fair value with gains and losses: arising due: to
changes in fair vaiue recognised in OCI.
Financial assets at FVTPL
All other findncial assets are classified at FVTPL (for example: equity held for trading and debt
securities not classified either as AG or FVOCH.
In addition, an initial recognition, ‘fhe Fund may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amoriized cost or at FVOC as at FVTPL if doing so
eliminates or significantly reduces an-accounting mismatch that wouid otherwise arise..
Financial assets are not raclassified subsequent to their initial recognition, éxcept in the period. after the
Fund changes its business modei for managing financial assets.

Recognition and initial measurement of financial instruments
Financial assets and financial liabilities are recognised in 'the_Fund’_s- statement of assets and fiabilities

when the Fund becomes a party to the-contractual provisions of the instrument. Financial assets and
financial @_i_a_bili’ties are initially measured at fair value: Transaction costs that are directly attributable to
the acquisition or -issue- of financia} assets and financial liabilities (other than financial assets and

financial liabiiities. at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as -appropriate, on initial. recognition. Transaction costs directly

atiributable to the agquisitiory of financial assets or financial liabilities at fair value through profit or loss
are recoghised immediately in profit or loss.

Subsequent measurement of financial assets

Financial assets at amortised cost

_Financiaii assets at amortised gost.are slibsequently measured at amortised .cost. Amortised cost is
calculated using the effective interest rate method. The effective interest rate is the rate that exactly
discounts estimated future cash receipts thiough the expected life of the financial instrument to the net
carrying amount.of the financial asset.
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Financial assefs at. FVOCI

All financial assets at FVOCI are subsequently measured at faif value. Gains of losses arising ‘due to
changes in fair value recognised in other comprehensive income.

For debt instruments classified as financiai assets at FVOCI, the amounts in other comprehensive
income are reclassified to income statement on -derecagnition of financial assets. This treatment js in
contrast fo equity instruments classified as financial assets at FVOCI, wiiere there is no reclassification
on dereécognition.

Financial assets at FVTPL

All financial assets designated at fair value through profit-or 10ss are-subsequently carried at fair vaiue.
On initia recognition, the Fund may irrevocably designate a financial asset that otherwise. feets the
requirements to be measured at amortized cost or at. FVQOCI as at FVTPL if-doing 'so eliminates or
significantly reduces an -accaunting mismatch that would otherwise arise. Gains or fosses arising from
changes in fair value recorded in the income statement.

Business mode! assessment

The business model s det rmined under IFRS 9 at 4'leve) that reflects how groups «of financial assets
are managed together to achieve a particular business objective. It is not an instrument-by-instrument

analysis, rather it-can be pefformed:at a higher level aggregation. It is typically cbservable through the
activities that the ‘antity undertakes to -achieve the objective-of the pusiness model; all relevant evidence
that is ‘available at the date of the assessment (including ‘history of sales of thefinancial assets) afe

considered. Fo_liowing:three-b_usiness models are defined under-the IFRS 9

1 Hoid-to collect business model
2) Hold fo collect and seli business mode
3) FVTPL business model

Considering above; the Fund classifies its investments ‘based on the Fund's hold to sell business

model. The evaluation of the performance . of the Fund has been performed on fair value. basis for the

entire portfolio, as reporting {o the key management personnel and to the investors in the form of net
asset value (NAV). The- investment portfolio of financial .assets is managed and perfarmance is.
evaluated on a fair value basis. The Fund is.primarily focused on fair value information and uses that
information ‘to ‘assess the assets’ performance ‘and fo make decisions: Consequently; all the
investments are measured at fair value through profit or loss. For other financial assets which-are held
for collection:cantinue to be measured at amdrtised cost.

Financial liabilities-

The Fund classifies its financial [iabitities in the following: cafegories:

- At-amortized cost (*AC"}. or

- Fair value through profit or loss (‘FVTPL).

Financial liabifities are measured at armortised cost, unless they are fequired 10 be measured at FVTPL

(such as instruments held for trading or derivatives) or the Fund has opted to measure them at FVTPL.

With regard to the measurement of financial liabilities designated. as at fair value through-profit or loss,

IFRS 9 requires as Tollows!

- The amount of changé in the fair value of a financial liability that is attributable to changes,
in the credit risk of that Jiability is presented in other comprehensive income,. unless the
recognition of such changesin other-comprehensive income would create or grilarge an
accounting mismatch in‘incoms staternent.

- Changes-in fair value attributable 1o a finahcial liability's credit risk are not subsequently
reclassified to income statement. '

Impairment of financial assets:

Uhder_ expected credit 0ss (ECL) modelof IFRS 9, thie Fund recognises loss allowances: for ECLs on

financiai assets other than debt securities. The Fund measures loss allowances at an amount equal to

lifstime ECLs; except for the following, whiich are measured at 12-month ECLS:

- Financial assets that are.determined to have low’ credit risk at the reporting date; and

- Other financial assets for which credit risk (i.e. the risk of default ocousting over e
expected life-of the'asset) has not increased significantly since initial recognition

When determining whether the credit risk of a financial asset has increased significantly since- initial

recognition and when estimating ECLs, the Fund considers reasonable and supportable information

fhat is relevant and available without undie cost-or effort: This inciudes both quantitative and qualitative
information and analysis, based on the Fund's historical experience-and informed credit assessment
and including forward-looking information.
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As disclosed in note 2.1.2-of these financial statements; the Fundfoliows requirements of circutar 33 of
2012 (the "circular') for impairment of debt securities. Under the circular, provision for non-performing
debt securities is made on the basis of time based criteria as prescribed under the circular. [mpairment
losses recognised on debt securities can be reversed through the income statement.

As allowed under circuiar no. 13 of 2009 dated May 04, 2003 issued by the SECP, the Management

GCompany may also: make provision against debt securities. over a_n'd above minimum provision
requirement prest:_rjibed in aferesaid circuiar, in accordance with the, provisioning policy approved by the

Board 'ofiDireciors-and..disseminated by the Management Company on its website.

‘Derecognition

Firiancial agsets are derecognised when the rights to receive cash flows from the financia} assets have
expired or where the entity has transferrad substantially ali risks and rewards of ‘ownership.

A finanicial liability is derecognised when the obligation specified in the contract is discharged, cancelled

or expired.

Fair value r_neasu_re'ment"priﬁciples and provision

The fair value of financia instruments is determined as follows:
Basis of valuation of government securities

The govermnment securities not fisted on.a stock exchange and traded in the interbank market are valued
at the average rates quoted on a widely used electronic quotation system {PKRV' rates}) which are

‘based on the remaining tenot of the securities.

Regular way confracts

Al purchases: and sales of securities that require detivery within the timeframe established by regulation

of market convention are recognised-at the trade date. Trade date is the date on which the Fund
commits to:purchase or sell assel.

Offsetting of financial assets and liabilities

Firancial assets and financial liabilities are-offset and the net amount is reported in fhe statement of
assets and liabilities when.there is a legally enforceable right to set off the recognized amounts and
there is an intention fo setftle on a net basis orrealize the assets.and setile the Jiabilities simultaneousty.

Derivatives
Derivative instruments are initially recognised at fair vaiue and subseguent to initial ‘measurement each

derivative instrument is remeasured fo its fair value and the resultant gain. or loss is. recognised in the
income statement. Derivatives with positive fair values (unrealised gains} are included in other assels
and derivatives with negative fair values {unrealised losses) are included. in ottier Jiabilities in the
statement.of assets and liabilities.

Provisions

Provisions.are recognised when the! Fund has a present legal or constrq_cti'\re' obligation as a result of
past.events, it is probable that an Gutflow of resources embodying economic benefits will be required to
seitle the cbligation and a reliable estimate -of the amount of obligation can be made. Provisions are
regularly reviewed and adjusted to refiect the current best estimate.

Collaterals

Gash collaterals provided by the Fund are’identified in the statement of assets and liabilities as margin
and-are not included as a component of cash and cash equivalerits. For cotlaterals other than cash, if
the party to whom the collaterals are ‘provided has aright by contract.or ¢ustom o sell or re-pledge the
collaterals, the Fund classifies that collaterals in the staiement of assets and liabilities separately fram
other assets and identifies the assets as pledged collaterals. Where theparty to whom the collaterals
are provided dogs not have the right fo sell or re-pledge, a disclosure of the collaterals provided is-made
in the notes to the financial statements.

Taxation

“The income of the: Fund is exempt from income tax under clause 99 of Part | of the segond Schedule to

the Income TaxOrdinance, 2001 subject 1o the. condition that not less thari ninety percent of its
accounting income for the peried, as reduced by capital gains, whether realised of unrealised, is
distributed amongst the unit-holders {excluding distribution made by issuance of bonus units).

The Fund is also exempt from. the provisions of Section 413 (minimum tax} and section 113C
(Aiterna_tive-.'“COrporate.'Tax} under clause 11A of Part-IV of the Second Schedule to the income Tax
Ordinance, 2001. Moreaver, Super tax infroduced in the Finance Act, 2022 is also not applicable on
funds (Section 4C of the Income Tax Ordinance, 2001).
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The Fund has not recognised any arnount in respect -of‘déferr'ed'tax'in-_t_hese financial statermenis as the'
Fund intends to continue availing the tax exemption.in future years by cl';stributih_g in cash at least ninety
percent of its accounting income for the period as reduced by capital gains, whether realised or
unrealised, to its unit holders. ¢

Distributions

Distributions declared ‘subsequent to the year-end repoiting- date. are .considered as rf.on;adiqsﬁng
events and are recognised in the financial statements-of the petiod In which such dis_tribu_ﬁo_ns are
deciared, Based on MUFAP's guidelines {dulyconsented upen by the SECP) distribution-for the.year is
deemed to comprise of the postion of amount of income already’ paid on units redeemed and the
amount of cash distribution for the year.

The distribu'tion pér unit is announced based on units that-were held for the entire period. The rate of
distribution is adjusted for the effect of refund of capiial, if any, based on the period of investment made
during ‘the year. Resultantly, the rate of distribution per unit may vary depending on the year of

.investment.

[ssuance and redemption of units

Units issued are recorded at thie offer price, determined by the Management Company for- the.
applications received by the distriputors / Management’ Company dusing business fiours on that day.
The offer price represents the net assets value per unit as of the close of he busifiess day. plus the.
allowable sales load, provision for transaction costs -and any provision for duties and charges, if
applicable. The sales load is payable to the investment facilitators, distributors and the Management

Company.

Units redeemed are récorded at.the redemption price, applicable: o units for which the Fund receives
redemption applications. during the busingss hours of that day. The redemption piice represents the net
asset value per unit as at the close of the business day less any back-end load and an.amount that the
Management Company may co_nsid_er- to be.an ap‘p‘ropria_te- provision of duties and charges. Redemption
of units is recorded on ‘acceptance of application for redemption:

Element of income J {loss) inciuded in prices of units issued less those in units redesmed
Element of income represents the. difference between net assets value per uhit. on the' issuance or
tedeniption date, as the case may be, of units and the nét assets value per unit at the teginning of the
relevant accounting period. Element of income i5-a transaction of capital nature and the receipt and
'_payment of element of income is-taken to-unit holdérs' fund.

However, to mairitain the same ex-dividend net asset value of all units outstanding on the accounting
date, net element of income c_'ontr_ibuted__ on jssue of units lying in urit holders fund is refunded on units
in-the same proportion as dividend bears to accounting income available for distribution.

Net assets value per unit.

The net assets value per unit disclosed in the statem_ént of assets and liabilities, is. c'alculated_' by
dividing the net assets of the Fund by the number-of units in issue at the yearend.

Revenue recognition

- Gains./ (fosses) arising on sale of investments are included in the incore staterment on the
date at which the. sale

- Unrealised gains / {losses) arising on re-measurement of invasiments classiﬁed as
'ﬁnan_cial assets at fair value through profit or loss' are included in the incame. statement in
the period in which-they arise.

- Mark-up / retum on investments in government securiies Is- recognised using effective:
yield method.

N [ncome on bank balances and placements is recognised on time proportionate basis.
Preliminary expenses and floatation costs

Preliminary. expenses and floatation costs represents-expenditure incurred priar to the commencement
of operations of the Fund-and include uniderwriting commission, commission to the bankers to the issug
brokerage paid to the members of the stock exchange and other éxpenses, These cost are amortised
over a period of five years stariing from the end of initial offering period as per the requirements.sef out.
in the Trust Deed of the Fund.and NBFC:Regutations. '
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Expenses

All expefises including Management fee, Trustee fee and SECP fee. are recognised in the income.
satement on acerual basis.

Unit holders’ fund

Uriit helders' fund representing the units” issued by the Fund, is carried at the redémption amotint
represennng the investors’ right to-a. residuai interest in the Fund’s assets

June 30, June 30,
2024 2023
BANK BALANCES: Note (Rupees in ‘000)
Profit and loss sharing accounts 51 757741 __ 492714

These accounts carry profit a’t"the.’rat_es'ranging from 20%.to 24 % {(2023:15. B4% to 23. 27%) per.annum.

June 30, _ June 30,
2024 2023
{Rupees in 000}

CASH AND CASH EQUIVALENTS

Bank Balances 757,741 492,714
trivestments - 18,000
757.741_ 510,714

This--rep[esentsin.\restments in securiies with maturity of less than trree months. There are nosuch
securities inthe holding as at June 30, 2024. (2023: 18,000)

June 30, June 30,
2024 2023

INVESTMENTS Note (Rupees in"000)
Investiients by Category’
At fair value through profit or loss
- Pakistan investment Borids 6.1 47,383 -
- Term Finance Certificate - listed 6.2 14,860 14,695
-.Short Term Sukuk 6.3 95,000 418,493
At-amortised cost
- Certificate of Musharika - 18,000 _

157.243_ __ 151,188
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Jupe 30, 2024 June 30, 2023,

_ Note --{Rugpees kn '000)-—--
DEFERRED FORMATION COST
Farmation costincurred _ _ 74 -84 984
Less: Acclimulated amortization of farmation cost. (303} (1043
Unamortized_fcrma'tibn cost at the end of the period 681 880.

As-pef the offering document; all grefiminary and floaiation expenses of the Fund including expenses ingurred in connection with’
the ‘esiablishment and authorization of the: Fund, Including exgcution and regisiration of the Constifutive Documents, issue, iegal

costs, priniing, circulation and publication of the Offering Document, and all expenses incurred for anncuncing the Fund-and other
expenses diring and up to the initial ORtéring Pericd (IPO") subject to-a maximum of one and a half per cent (1.5%) of the net

‘assets at-the. ciose of IP0, shall be-bome and reirmbursad by ihe Fund to the Management Company subject to the audit of
-expenses. Such. Formation Gost shall be amortized over aperiod of not [ess than five years.

June 30, 2024 June30, 2023
_ _ Note ue(Rupees in '000)---
PROFIT RECEIVABLE
- Bank balances 10,720 8,991
- Term finance certificates ! sukuks 1,242, 4,271
-Government securities 3,150 -
- Ceriificate-of Musharaka - 552,
' 151142 13,914
June 30, 2024 June 36,2023

_ o e Rupees In "0} —=
ADVANCES, DEPOSITS AND PREPAYMENTS

Advance Income tax 3,269 3,160
NGGPL Security Deposit 1,500 -
Prepaid mutual fund rating fee _ 100 30
o 4,869 3,250
Note June 30, 2624 June 30, 2023

_ —us{Rupees in '000)—-
PAYABLE TO AWT INVESTMENTS LIMITED - )

MANAGEMENT COMPANY _

Management remuneration 0.2 1,160 405.
Sindn Sales Tax on Management's remunération 103 151 B3
Formation cost - 084

1311 1,442

Management: Company fias charged remuneraﬁ_bn_ al rates ranging from 0.78% to +.50% per.annunt based on the daily net.assels
of the: Fund for the- year ended June 30, 2024.

Applicable rate as %
of the average daily

Net Assets
From July 01,2023 upto-August 06, 2023 0.75%
From August 06, 2023 upta October 05,2023 1.00%
From Qolober 05, 2023 upto October 12,2023 1.10%
From October 13,2023 upto: October a1, 2023 1.25%
From November 01, 2023 upto June:30, 2024 1.50%
Details of the' movement in balance payable to the Managemient Company during the yearis as follows:
June 30, 2024 Jung-30,2023
--+{Rupees in *000)-----
Balance asof July 01, 405 -
Remuneration for the.year 12,727 1,798"
Paid during the year {11,972} {1391
Balance as of June 30, 1,160 405

This represents amaunt payable in respect of Sindh Sales Tax attfie rate of 13% { June 30,.2023: 13%) on the Temuneration of the
Mariagemerit Gompany through the Sindh Sales Tax an Services Act, 2011,

In sccordance with Regulation ‘80 of the NBFC Regulations, the Management-Company is entitled to charge fees-and expefisas
related to registrar -services, accounting, operations and valuation servicas, refated to a Colleciive Invesiment. Sciieme (CI3).
Accordingly, the Management Comparly can charge allocated- expenses. 10 the CIS based on ils discretion, provided the Total
Expense Ratio-{refer riote 17} prescribed by thé SECP vide SRO 639 () /2019 daled June ‘20 2019 is-complied with.
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PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN

LiMITED - TRUSTEE June 30, 2024 June 30, 2023

con-{RUpSES T *000)<nre
Remungration of the Trustee 11 58 199
Singh Saies Tax on remuneration of the Tiuslee 113 _ T 26
65 205
Mavement in the balance payable to the Trusten 1s As follows: '
‘Balance ag.at July 0%, 199 -
Semuneration for the year 705 199
faid during the year (846} -
‘Balahce as al June:30, . 58 198

The Trustee is entitied to a manthly remuncration for.services'rendered 10 the Fund under tho piovisions of the Trusl Deed, The

ramuncration is'payablc to the Trustee monthly in arrears at the rateof .075% per annum of tho-net assots of the-fund.

The Sindh Brovincial Government levied Sindh Salgs Tax on the remuneration of the Trustee through Sindh Sales Tax on
Sorvices Act, 2011 effoctive-from July 1,:2018. During tho year, Sindh Saies Tax at the réte of 13% (June-30,.2023: 13%) was
charged-on-trustee remurieration, ' '

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

In- accordance with NBFC. Regulations, .a cdile_ctwe-'i’nvestment. scherhe classifiod as open énd gcheme js required to pay to the.
SECP.ar amount equat to 0.075% {2023: 0:02%}) of thé'dally net assets of the Fund as monthly fee. '
June 30, 2024

ACCRUED EXPENSES AND OTHER LIABILITIES June 30, 2023

com-{RUpEES i1t '000)-—nm-
Auditors' remuneratlon 371 280
Withholding tax payabie 4,532 3879
Brokerage 62 5
Annual listing fee 62 27
Others 4 -
5,031 4,201

CONTINGENCIES AND COMMITMENTS
There is no ¢ontingencies and commitments as of dune 30,2024
For the.pefiod fram

Becember 19, 2022
o June 30, 2023

= Numiber of units -

June 30, 2024

NUMEER OF UNITS IN ISSUE

Total units in issug-at beginning of the period: 6,849,630 -
lssued during the year 19,359,694 19,022,812
Redemptions during the-year 17,959,953} {12,173,182)
As at June 30, 9,249,371 6,849,630

Farthe perlod from
December 19,2022

June 30,2024 to June 30, 2023

AUDITORS' REMUNERATION ~s--:{Rupées in *000)~-=
Anrival audit fee 270 200.
Half yearly reviewlee 90 a0
360 290.
‘it of pocket expenses and others Including Government levy 54 . -
' 414 280
TOTAL EXPENSE-RATIC

“Total expense ratio {tomprising all the expenses, ihciuding government levies, incurred during the periad divided by. average nel

.asset value:for the pericd) of the Fand for the periad erded Junc -30; o004 s 4 84% which includes 0.18% representing

'Governme'n'g'it;v_ip_s' an collective invesiment scheme such.as sales laxes, SEGP fee, efg. This ratio is within the maximum fimit of
'2,5%. prescribed under he-NBFC Régutations for vollectlve investmant schema categorized as anincome fund,

TAXATION
The Fungd's Thicorhe is exempt from income Tax as pei clause (99} of part f of the Second ‘Schedule to the Ingome Tax Qrdinance,
2001 subject io the. condition that not less than §0% of the accounting intome for the ycar a8 reduced by capital gains whather

realised of unrealised is distributed amongst the unit helders. Provided that for the purgose of determinirig distributionof at:loast

90% of accournting income, the intome. distribufed thrbugh borus shares, unils -or certificates as the casé may be, shall not be
taken Into account, Furthérimore, as per reguistion 63 of the Non-Banking Finance Compariice and Motificd Entities Regulations,
2008, ‘Since the management has distrinuted: the cequifed minimum percentage of income carnad by the Fund for the year ended
Jupe 30, 2024 to-the unit Holders in the manner &s explained abéve, no-provision for taxation has besn made in these finantial
statements during the ygar.. The Fund is ‘aiso exempt from the. provision of Saclion 113 (mirimum tax) under clause 11A of Part
iV of the Sccond Scheduic to the income Tax Ordinance, 2001
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Earnings per unit (EPU) :

Earnings Per Unit (EPU) has not been disclosed as in the opinion of the management, determination of

weighted average units for calculating EPU is not:practicable.

FINANCIAL INSTRUMENTS BY CATEGORY

The-ﬁ_nahcial-as_sets and liabilities cartied on the Statement of Assets and Liabilities are categorised as

foliows: _

Financial assets June 30,2024  June 30,2023
----- (Rupees in '000)-----

At fair value through profit or loss.

Investrents- 157,243 133,188
At amortised cost
Investments - 18,000
Bank balances 757,741 492,714
Profit Receivable 15,112 13,914
Recsivable against sale of units - 30,800
Advances, deposits and prepayments- 1,600 80
774,453 -555,518:
Total Financial Assets 931,696 688,706
Financial liabilities-
Af amortised cost
Payable to AWT Investments Limited - Manhagement Company 1,311 1,442
Payable to the Central Depository Company of Pakistan Limited -~ 65 225
‘Accrued expenses and other liabilities 499 321
Payable against redemption/conversion-of units 1,280 -
Total Financial Liabilifies 3,155 1,988
Net assets attributable to unit holders 927,901 588,825

FINANCIAL RISK MANAGEMENT

The Board of directors of the Management Company has the overall responsibility for the establishment
and oversight of the Fund's fisk' management framework.

Risk is inherent in the Fund's activities, but it:is managed through monitoring and controlling activities
which are primarily setup based on the limits.established by the Management Company, Fund's

The audit committee oversges how the management monitors compliance with the Fund's risk
management policies and-procedures and reviews the adequacy of the risk management framework.in
Asset purchases and sales are determined by the Fund’s Investment Manager, who has been
authorized to manage the distribution of the assets to-achieve the Fund’s investment objectives.
The.Fund has exposure to following risks fromi financial.instruments:

- credit risk (refer note 21.1)

- liquidity risk (refer note:21.2)

- market risk (refer note 21.3)

Credit risk

Credit risk is the risk of financial loss to the Fund if a clistomer of counterparty to a financial instroment
fails to meet its contractual obligations, and arises principally from bank balances, offier receivables,
investments and security deposits.

Management of credit risk

The Fund's policy is to -enter into financial contracts in ‘accordance with the . investment guidelines
approved by the’ Invesiment Committee, its Trust Deed and the requirements of NBFC rules and
reguiations.. Before making in\gestment' decisions, the credit rating and :_cre_dit_worthines's of the.issuer-is
taken into account ajong with the financial packground so as to.minimize the risk of default.

Credit risk ig managed and controlled by the Mariagement Company of the Fund in‘the following manner.
- Where the invesiment committee makes an inves'tmen"t decision, the 'c're_dit rating and credit
worthiness of the igsuer is faken into-account along with the financial backgreund so as to minimise the
risk of default.
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- Analysing of credit ratings. and obtaining adequate collaterals wherever appropriate / relevant.

- The risk of ‘counterparty exposure due to f_aiied.'tr__acles causing & loss to the Fund is. mitigated by a
yearly review of the credit rétings and financial statements on a regular basis.

- Cash is held oniy with reputable banks with high guality external credit enhancements.

- Investment transactions are carried out .with_ a large number of brokers, whose credit worthingss is
taken'into account so'as to minimiise the risk of default and transactions are setiled or paid for only upan
delivery..

Exposure to credit risk

The below table analyses the fund's maximum exposure to credit risk:

June 30,2024 June 30,2023
Balance as per Balance as-per
the Statement of Maximum the Statement Maximum
Assets and Exposure  of Assels and Exposure
Liabilities Liabilities
-------------- {Rupees in '000)------ emmeime-{RUpPEES iN'000)-
Bank Balancgs.mc!udlng.accrued profit 768,461 768,464 501,705 501,705
investments (including profit due) 161,635 111,102 156,111 156,111
Receivable against sale of units . - 30,800 30,800
Advances, deposits and _prepayments 1,600 1,600 80 0
931,696 881,163 688,706 688,708
Difference in the balance as per the Statement of Assets and Liabilities and maximum exposure as at

June 30, 2024 comprises of Gc\rernment';Securiti_es of Rs. 50.53-million (2023: Rs. NIL).
Credit ratings
The Fund's balances with banks have the foilowing credit ratings:

June 30, 2024 June 30,2023 |

Rupees in o Rupees in o

(000) % {1000) 2
AAA 8,221 1.07% 1,798 0:36%
A+ 2,276 0.30% 11,984 2.39%
AA - 0.00% 100 0.02%
AA- - 0.00% 26 0.01%
A+ 757,741 98.60% 487512 97:17%
A- - 0.00% - 0.00%
A - 0.00% - 0.00%
A2 - 0.00% 285 0:06%
B 223 0.03% - 0%
Total balance inciuding profit-due- 768,461 100% 501,705 100%

Above ratings are on the basis of available ratings assigned By PACRA and VIS.

Concentration of credit risk

Concentration of credit risk exists when changes. in economic or industry factors affects the group of
counterparties whose aggregaie credit exposure is significant. in relation to the F_und.’s total credit
exposure. The Fund's portfolio exposed to. credit risk primarily consists of bank deposits and debt
securities.

Details of Fund's concentration of credit tisk of financial instruments by economic sectors are as follows:

June 30,2024 June 30,2023
o Rupees in 0 Rupees’in
% ('000) * (1000)
Gammercial banks (including profit due and _

Term Finance Certificates) 3.04% 26,329 4.87%, _ 33,523
Microfinance Bank (including-profit due; 85.99% 757,734 70.83% -487,797
Pharmaceutical 0.00% - 1,96% 13,496
Food & Personal Care Product 10.78% 95,000 15.25% 105,000
Technology & Communication 0.00% - 2.61% 18,000
Advances, deposits and prepayments 0.48% 1,600 0.01% 90
Receivable agairist sale of units 0.00% 4.47% 30,800

100% 881,163 100% 688,706
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Settlement risk

The Fund's activities may give rise to risk at'the time of settlement of transactions. Settlement risk is the
risk of loss due. to the failure of an entity to-honour its obligations to deliver cash, securities or other
assefs as contractually agreed on-sale,

For the vast majority of transactions the Fund mitigates this risk by conducting settlemints through a
‘broker to ensure that a trade is settled only when both parties have fulfilled their contraciual setifement

obligafions.
Liquidity_ risk: )
Liquidity risk is the risk that the Fund will ehcouriter difficulty in meeting the obligations associated with its

financial liabilities that are settied by delivering cash ar another financial asset. The Fund's approach to

mariaging liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its [iabilities.
when they are due, under both normal and stiessed conditions, without incurring unacceptable losses or
fisking damage fo the Fund's reputation.

The Fund aims to maintain the level of cash and cash equivaients and other highly.marketable securities
at an-amount in excess of expected cash outflows on financial liabilities. The Fund is exposed to cash
redemptions of its units on a regular basis. Uniis are redeermable at the holder's option based.on the
Fund's riet assets valug per unit-at the time. of redemptfion calcilated in accordance with the: Fund's
constitutivé document-and guidelines Jaid down by SECP. o
Management of liquidity risk _
The Fund's policy is to manage this risk by investing majority of its assets in investmerits and other
financial instruments: that are traded in an active market and can be readily disposed. As-a resuit, the
Fund may by able to liquidate quickly its investment in these instruments at an amoauiit close to their fair
value to meet its liquidity requirement

in addition, the Fund has the ability to borrow; with prior .approval of trustee, for meefing redemption. No
such boirowings were made during the year, The maximum amount available to the Fund from
borrowings is limited o the extent of 15%. of net assets at the time of borrowing with repayment with in 90
days of suich borrowings.

In order t6 manage the Fund's overall liquidity, the Fund can also withhold daily redemption request in
excess of ten percent of the Linits in issue and such requests would:be ireated as redemption request

-qualifying for being processed on the next business day. Such procedure would continue until the

outstanding redemption requests come down to a level below ten percent of the units. then in isstie.

Maturity analysis for financial liabilities

The following -aré the remaining contractual maturities. of financial liabilities at the reporting date. The.

amounts are gfoss and undiscounted. -

Contractual cash flows
June 30,2024 Cariying Less than
Amourit 3 Months.

—eiiee {RUpEES. i1 "000) —inimr

Financial liabilities.

Payable t& AWT Investments Limited ~ Management Company 1,311 1,311
Payable to thie Central Depository Company of Pakistari Limited 65 65
Accrued expenses and other liabilities* 499 499
Payable against redemption/conversion of units 1,280 1,280

3,155 3,155
Net assets attributable to unit holders 927,901 927,901

* exiuding witholding tax payable and capital gain-tax payable.
Confractizal cash flows

June 30,2023 Carrying. Less than-
Amount 3 Months
_ _ -—-- (Rupees in '000) -
Financial liabilities
Payable to AWT Investments Limited - Managernent Company 1,442 1,442
Payable to the Central Depository Company of Pakistan Limited 225 225
Accrued expenses and other liabilities* 322 322
1,069 1,989
Net assets attributable to unit holders ' 686,825 686,825

* extuding witholding tax payable and capital gain tax payable.
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21.3.1

Market risk

Market risk is the Tisk that changes in market prices - such as foreign exchange rates, interest rates and
equity prices - will affect the Fund's incame or the value of its holdings of financial ‘instruments. The
objective of market risk management is to manage. and control market risk. éxposures within acceptable
parametérs, while optimising the return.

Mahagement of market risks

Thie Fund manages mar_kef.risk_b)"_ monitoring exposure on marketable securities by following the internal
risk- management policies and investment guidelines approved. by the Investment Committee and
regulations. iaid down by the Securities and Exchange Commission -of Pakistan: The maximum risk.
resulting from financiat instruménts-equals their fair values.

The Fund is exposed to interest rate-and price risks.

Interest rate risk

Interest rate risk is the risk that the: fair valie or future cash flows of a financiai instruimnents- wilt fluctuate:
because of changes in interest rates. Risk management procedures are the same as those mentioned in
the credit risk management.

Exposure to interést rate ri_sk

Interest fate profile of the Fund's interest-bearing financial instruments as reported to the management of
the Fund is as follows:

2024 2023
mmnnimee (RUpEES iN "000) —--vamemr

Variable rate instruments

Financial assets (bank balances) 757,741 492,714
Financial assels {Sukuk certificates and term finance certificates) 109,860 133,188
Financial assets (Pakistan Investment Bond- Floating rate 47,383 -~'

914,984 625,902

"Fixed rate instrument

Financial assets {Term.deposit receipts, Pakistan Investment Bonds,
Commercial papet and Market Treasury Bills} - 18,060

Cash flow sensitivity an'alysis-for variable rate instruments

A reasonably possible change of 100 basis points in inferest rates at the reporting date would have
increased / decreased unit holder fund and inco‘rhe.-statemént by Rs. 2,09 million (2023: 0,40 million) .
The analysis assumes that ail other variables, in particular foreign currency exchange rates, remain

constant..
Eair value sensitivity analysis for fixed rate instruments

The.Fund daes not account for term deposit receipts and commercial paper {fixed rate financial asset) at

fair value through profit and loss. Therefere, a change in interest rates at the reporting date would not

affect income statement of the fund.

Nene of the other assets and Fund's liabilities are subject to interest rate risk.
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Price risk s the risk that the fair value or future. cash ‘flows of a findncial instrument will fluctuate as a
result of changes in market prices (other than those arising from interest rate risk -or currency risk)
whether those changes are caused by factors specific'to the individual financial instrument or its issuer,
or factors affecting all similar financiat instruments traded in the market. A 5% increase or decrease in
the sukuk certificates and Pakistan investment Bond of Rs. 95 million and Face Value of ‘50 Million

'respr_‘ecti'vely at the year end would have increased of decreased the income by Rs. 712

milljori.(2023:0.675 Million)

UNIT HOLDER'S FUND RISK MANAGEMENT

Management's objective when managing unit holders' funds is to safeguard the Fund's_-aiji{if_y to continue
as a going concern so that it can contibue to- provide: optimurm returns to its unit holders' and to ensure

reasonable safety of unit Holders" funds.

The Fund manages its poztfdlio and -other assets by. monitoring feturn on net assets and makes

‘adjustments toit in‘the light of changes in markets' conditions. Under the NBFGC regulations 2008, the

minimum size of ‘an open end scheme shali be one hundred million rupees at all the times during the life
of the schieme. The Fund size depends on the issuance and redemption of units. '

In order to-maintain or adjust the unit holders’ fund structure, the Fund's policy is fo perfarin the following:

- Monitors the: level of daily issuance and redemiptions relative to the' liquid assets and -adjusts the
aount of distributions the. Fund pays.to unit hoiders;

- Redeem and issue units in accordance with the constitutive' documents of the Fund, which include the-
ability o restrict redemptions.and require certain minimum holdings and issuancs; and

- The Fund Manager / Investmerit Committee members and Chief Executive of the. Management
Company criticalfy track the:movement of 'Assets ufider Management . The Board of Directors is-updated
about the Fund yield and movement of NAV anid total fund size at the end of each quarter.

Fair value of financial insfruments
Fair value is the price that would be received to sell an asset or paid lo transfer a liability in an -crderly
transaction between market participants atthe measurement date.

Uhderlying the definition of fair value is the presumption that the Fund is a going concern without any

intention or requirement to curtail materially the scale of its operations or to uridertake. a transaction on

‘adverse terms.

The fair value. of ﬁnancial assets and liabilities iraded in active markets i.e. Debt instruments. are based

on the pricing providéd on the MUFAP at the close of trading on the. pericd end date: The-quoted market
prices used for financial assats held by the Fund is current bid price.

A fihancial instrument is regarded as gquoted in an active market if quoted prices are readily and regularly

“available from an- exchange, dealer, broker; industry ‘group, pricing service, or regulatory agency, and

those prices represent-actugl and regularly occurring market fransactions on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to. classify fair value measurements using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabifities that the entity can access
at the measurement date (tevel 1).

- Inputs other than quoled prices included within Level 1 that are-observable ‘for the asset or liability,
either directly or indirectly (levet 2)..

~ Unohseérvable inputs for the asset or ability (level 3).
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e 24 ADDITIONAL NON-FINANCIAL INFORMATION _
The. Information regarding pattern of unit 'hotd_i_ng', I_i;t'of '_top ten-brokers, meetings of the Board of Birectors of the
Management Company and members of the Investment Committee are as follows:
244 Unit holding pattern of the Fund

- 2024
Category Number of “'-"-‘?'b_'” of Investment Perctange of
e unifs j : . i
Unit Holders hald Amount investment
----- . _ _ {(RUpeesin0DB),  -nei (%) mememseen
individuals 118 7,726,015 775,077 83.53
Associates 2 380,293 38,151 441
Carporates’ 3] 1,143,063 114,673 12,36
P ] 9,249,371 © 827,901 100
2023,
. Category Number of Number of units Invesiment Perctange of.
Unit.Holders ‘heid -Amount investment
_ {'Rupees i '000) e &
individuals 212 ;531,501 ' 654,926 85.36
e Assoctiates 2 318,128 31,898 0:046

714 6,849,629 686,825 ] 100
24.2' List of top brokers by percent of the commission paid " o
The list of brokers-by petcentage of the commiission paid during the'year-ended June 30, 2024 are as follows:

Name of broker Perctange.of
_ comissicn/
Brokerage
memen (Vo) ummmmm
L£am 1.60
. DD 0.85
IOML. 570
JS GLOBAL CAPITAL LIMITED 0.45
OMPL ' 13.14
- PARAMOUNT SECURITIES ' 63.34
PEARL SECURITIES LIMITED 13:47
SUMMIT -CAPITAL 1.66
100.00

- The list of brokers by percentage of the commission paid during the year ended June 30, 2023 are as follows’.

Name of broker Perctange of

comission/
R Brokerage.
SR 7
NEXT CAPITAL LIMITED 100%:
- 243 BRIEF PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER
| 5.No. | Name ] Designation | Experience. |  Qualification’
. 1 Mr. Sajjad Anwar Chief Executive Officer- 23 CFA{MBA
2 Mr. Wahaj Ahmied Head of Fixed: |
_ Income/Fund 12 CFA (Level 1} /MBA
Manager (24.3.1)
o 3 Mr. Salman Shafiq. Chief Financial 2 ACMA/ Masters in
‘Hashmi Officer i "Economics and
Finance
s 4 Mr. Farrukh Yasin - _
Head of risk and 14 CFA, ACCA

Compliance

24.3.1 Mr. Wahaj Ahmed is the Fund manager of the this Fund. He is also.managing following funds:
IIIII 1 AWT Islamic Income Fund
2 AWT Income Fund
3 AWT Money Market Fund,



25 TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

‘Connécted persons / related parties include AWT Investments Limited. being the Management

Company, Cenitral Depdsitory Company of Pakistah Limited being. the trustes, Army ‘Welfare Trust

which is the parent eniity of the Management' Company, other funds managed by the Management
Company, associated companies of the management company / parent entity of the management
-company, entities in which the above parties or their connected persons: have a material interest; Key
Management Personnel and includes entities holdlng 40% or more -units of the Fund as at June- 30,
2024, it also includes. the staff retirement benefit funds of the above related parties / connected
persans. Details of the transacticns. and balances: with the related parties-/ connected persons other
than those which has been disclosed elsewhere are as follows:

_ Note  June 30,2024 -June 30,2023
Details of transaction/sbalances with related = - ..(Rupees in '000)-——---—.---
parties [ connected persons as at Year end

AWT Investments L'i'mi__t_ed - Management Company.

Remuneration payable to the Management Company 10 1,311 458
e Formation Cost 10 - 984

Arskari General Insurance Company Ltd Employees PF

Units held - 46,919 units (2023: 37,958 Units). 4.707 ____3.806

Arskari General Insurance Company Ltd Employees GF

Units held - 333,374 units (2023; 269,699 units) | 33.444 27,043,

Central Depository-Company of Pakistan Limited - Trustee

Remuneration payable to the Trustee, ncluding sales tax 65 225

Key Managerment Personne! of the Management Company

Mian Muhammad Sadat Saeed (Head of Risk): 25.3. - 1,050
Units. Held (:Nil units) (2023; 10,471 units)

Forthe period
Note frem Dacember
19, 2022
to
June 30, 2023

- June 30,2024

Details of transactions with related parties. / ceeiee-{RUpeEES IN '000)--smemmam
connected persons:during the year

AWT Investments Limited - Management Company

Deffered Formation Cost (Payment)/Received (984} 984
e Remuneration of the Management Company 12,727 602
-8indh Sales Tax on Management company remuneration 1,655 79

‘Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee including Sales Tax 797 225
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25.2

25.3

254

For the period
from December
19, 2022

to
June-30, 2023

June 30,2024

AWT Income Fund. {Rupees in '000)-rer-—-mm-
Sale of Lucky Flectric Power Company Limited-STS 9 50,000 -
Sale-of Hub. Power Company Limited- STS 1 45,000 -

AWT Money Market Fund. _ o _
Sale of Pakistan Investment Bond- 3Y (Face Value) 150,000 ~

Arskari General Insurance Company Ltd Employees GF

Issuance of Nil Units. (2023:1,112,732 unifs) - 112,879
Redemption of Nil Units. (2023: 843,032 units) - 88876
Dividend Reinvested 0,385 -

AWT Investments Limited Employees PF

Issuance of Nil Units (2023:86,117 units) - 9,743
Refund of capital Nil units-(2023: 1,308 wnits) - 137
Redemption of Nil units (2023: 97,426 units) - 10,001

Arskari General Insurance Company Ltd Employees PF

Issuance of Nil units (2023: 144,654 units) . 14,710
Redemption- of Nil Units(2023;108,697 units) - 11,267
Dividend Reinvested 839 - -

Key Management Personnel of the Mar;ag_ement Company

Issuance of Nil Units {2023:. 9,847 units) _ = 1,000
Refund of capital Nil (2023: 153 units) - 47
Dividend Reifwest Nil-units (2023; 471 units) - Th

Remunération payable to the Management Compary arid the Trustee have been determined in
accordance with the:provisions of NBFC Regulations and the Trust Deed respectively.

Purchase and redemption of units of the Fund by related parties /. connected persons are recorded at
the applicable net assets value per unit. Other transactions are at agreed rates.

‘This represent key management personnel holding units of the fund as at June 30, 2024.

-As required under S.R.O 592(1})2023 dated May 17,2023, the Management Company has developed a

policy (without. any exernptlon) to align the interest of its key employees i-e (Chief Executive Officer and
Managers} with those of the unit. holders of the CISs managed by the Management Campany.
Accordingly, 5% of bonus paid (net of 1ax) to these empioyees wers retained and invested in the CIS
managed-by the Management Company. Included in the units above, bonus- pald to the key employees
in the form of units of thefund includes riil units held.by the: Chief Executive Officer and nil units heid
by the Fund Manager {2023:'NIL)
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ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

During the period, four meetings of the Board of Directors of the Management Company were held. The details
of the attendance are as under:

For the year ended June 30, 2024 Dates of the meetings
Number of
September October 24, February April 29,
Name of directors Meetings 25, 2023 2023 21, 2024 2024
Aftented

Lt. Naveed Mukhtar (Retd.) * 2 1 1 N/A N/A
AVM Muhammad Akhtar Shams
(Retd.) ** 2 1 1 N/A N/A
Lt. Gen. Nauman Mahmood (Retd.) 2 N/A N/A 1 1
Maj Gen. Kamran Ali (Retd.) **** 1 N/A N/A N/A 1
Mr. Malik Riffat Mehmood 4 1 1 1 1
Mr. Raheel Qamer Ahmed 4 1 1 1 1
Ms.Maleeha Humayun Khan 4 1 1 1 1
Mr. Sajjad Anwar (CEQ) 4 1 1 1 1
Members attended 6 6 5 6

* Lt. Gen Naveed Mukhtar resigned w.e.f. 20 Feb 2024 from the Board

** AVM Athar Shams resigned w.e.f. 04 March 2024 from the Board

*** | t. Gen Nauman Mahmoood was appointed as Director w.e.f. 21 Feb 2024
****Maj Gen Kamran Ali was appointed as Director w.e.f. 04 March 2024

For the year ended June 30, 2023 Dates of the meetings
— Nh;‘;;ne?iﬁr :f September October December April
g 21,2022 31,2022 29,2022 18,2023
Attented

Lt. Naveed Mukhtar (Retd.) 4 1 1 1 1
Air Vice Marshal. Muhammad Akhtar 4 1 1 1 1
Shams (Retd.)

Mr. Malik Riffat Mehmood 4 1 1 1 1
Mr. Raheel Qamer Ahmed 4 1 1 1 1
Ms.Maleeha Humayun Khan 4 1 1 1 1
Mr. Sajjad Anwar (CEO) 4 1 1 1 1
Members attended 6 6 6 6

The Board of Directors of the Management Company has overall responsibility for the establishment and
oversight of the Fund's risk management framework. The Board is also responsible for developing and
monitoring the Fund's risk management policies.

GENERAL

Certain prior year's figures have been re-arranged / re-classified, wherever necessary, to facilitate comparison in
the presentation in the current year. However, there are no material re-arrangements / re-classifications to
report.

Corresponding figures have been rearranged or reclassified, wherever necessary, for the purpose of better
presentation the effect of which is not material. No significant significant rearrangements or reclassifications
were made in these financial information during the period.

DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorized for issue by Board of Directors of the Management Company on
For AWT Investments Limited )’E

(formerly Primus Investment Management Limited)
1 (Management Company)

h:'-
A 4 A Lo

Chief Fﬁanée{l Officer Chief Execlitivé Officer Director



