PSX/N-1188 September 28, 2026

FOR ALL CONCERNED

PLACEMENT OF DRAFT PROSPECTUS OF “SELMORE PHARMACEUTICALS LIMITED” ON PSX
WEBSITE FOR SEEKING PUBLIC COMMENTS

Pakistan Stock Exchange Limited (“PSX”) is pleased to inform all concerned that Selmore Pharmaceuticals Limited
(“the Company”) has applied for listing on the Main Board of PSX.

The total issue size of the Initial Public Offering comprises 48,611,112 Ordinary Shares having par value of PKR 10/-
each using Book Building Method at a Floor Price of PKR 42/- per share. KTrade Securities Limited is the Lead Manager
to the Issue.

Pursuant to Clause 3A.(2) of the Public Offering Regulations, 2017, the Draft Prospectus of the Company is hereby
placed on the PSX Website under the caption of “Public Comments on Draft Prospectus of Selmore Pharmaceuticals
Limited”. Details about the Issue can be reviewed through the attached Draft Prospectus of the Company.

All concerned are requested to provide their written comments on the Draft Prospectus, if any, to PSX by emailing at
comments.draftprospectus@psx.com.pk latest by COB Monday, October 05, 2026.

@)_//fzag

Syed Ahmad Abbas
Head of Business Development & Listing

Copy to:

1. The HOD, PMADD (SMD), SECP
2. Selmore Pharmaceuticals Limited
3. KTrade Securities Limited

4. PSX Website

LISTING DEPARTMENT | UAN: +9221 111-00-11-22 | E-mail: info@psx.com.pk | Web: psx.com.pk




ADVICE FOR INVESTORS
INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS, ESPECIALLY THE RISK FACTORS GIVEN AT SECTION 5 AND SEEK
PROFESSIONAL ADVICE, BEFORE MAKING ANY INVESTMENT DECISION.
SUBMISSION OF FALSE & FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS’ MONEY MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

INVESTMENT IN EQUITY SECURITIES INVOLVES A DEGREE OF RISK AND INVESTORS SHOULD NOT INVEST ANY FUNDS IN THIS OFFER UNLESS THEY CAN AFFORD TO TAKE THE RISK OF LOSING
THEIR INVESTMENT. INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKING AN INVESTMENT DECISION IN THIS OFFERING. FOR TAKING AN INVESTMENT DECISION,
INVESTORS MUST RELY ON THE EXAMINATION OF THE ISSUER AND THE OFFER INCLUDING THE RISKS INVOLVED AS DISCLOSED AT SECTION 5 OF THE PROSPECTUS.

ADVICE FOR INSTITUTIONAL INVESTORS AND HIGH NET WORTH INDIVIDUAL INVESTORS
A SINGLE INVESTOR CANNOT SUBMIT MORE THAN ONE BIDDING APPLICATION EXCEPT IN THE CASE OF UPWARD REVISION OF BID. IF AN INVESTOR SUBMITS MORE THAN ONE BIDDING
APPLICATION THEN ALL SUCH APPLICATIONS SHALL BE SUBJECT TO REJECTION.
SUBMISSION OF CONSOLIDATED BID IS PROHIBITED UNDER THESE REGULATIONS. A BID APPLICATION WHICH IS BENEFICIALLY OWNED (FULLY OR PARTIALLY) BY PERSONS OTHER THAN THE
ONE NAMED THEREIN SHALL BE DEEMED TO BE A CONSOLIDATED BID.

PLEASE NOTE THAT A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBLISHED WITHIN ONE WORKING DAY OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL CONTAIN INFORMATION
RELATING TO THE STRIKE PRICE, THE OFFER PRICE, NAMES OF THE UNDERWRITERS OF THE RETAIL PORTION OF THE ISSUE IF ANY, UNDERWRITING COMMISSION, BIFURCATING AS TAKE UP
COMMISSION OR ANY OTHER, CATEGORY WISE BREAKUP OF THE SUCCESSFUL BIDDERS ALONG WITH NUMBER OF SHARES ALLOCATED TO THEM, DATES OF PUBLIC SUBSCRIPTION AND SUCH
OTHER INFORMATION AS SPECIFIED BY THE COMMISSION
THIS PROSPECTUS CONTAINS FORWARD-LOOKING STATEMENTS. ALL STATEMENTS OTHER THAN STATEMENTS OF HISTORICAL FACTS CONTAINED IN THIS PROSPECTUS, INCLUDING STATEMENTS
REGARDING FUTURE RESULTS OF OPERATIONS AND FINANCIAL POSITION, BUSINESS STRATEGY AND PLANS AND OBJECTIVES OF MANAGEMENT FOR FUTURE OPERATIONS, TIMELINES
RELATING TO IMPLEMENTATION PLAN ARE FORWARD-LOOKING STATEMENTS. THESE STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER IMPORTANT FACTORS
THAT MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR
IMPLIED BY THE FORWARD-LOOKING STATEMENTS.

o

Selmore Pharmaceuticals Limited

PROSPECTUS FOR INITIAL PUBLIC OFFERING

Date and Place of Incorporation: 8" December 1998, Lahore, Incorporation Number: L09718 of 1998-99, Registered & Corporate Office: 82 R/1 Muhammad Ali Johar
Town, Lahore, Contact No: +92-42-111773227, Website: https://selmorepharma.com/, Email: info@selmorepharma.com, Contact Persons: Mr. Imran Faiz (Chief
Financial Officer), Phone: 042-111773227 (Ext: 143), Email: Imran@selmorepharma.com; Mr. Umair Bin Zekreya (Company Secretary), Phone: +92 302 4544997,
Email: manager.accounts@selmorepharma.com,

Issue Size: The Issue consists of 48,611,112 Ordinary Shares (i.e. 37.80% of the total post-IPO paid up capital of Selmore Pharmaceutical Limited) of face value of PKR
10.00/- each.

Method of Offering: Book Building Method

Book Building Method and Floor Price: Seventy five percent (75%) of the Issue size i.e. 36,458,334 ordinary shares will be offered through Book Building Method at
a Floor Price of PKR 42.00/- per share (including premium of PKR 32.00/- per share) with a maximum price band of up to 50% (PKR 63.00/- per share). Justification of
premium is given under “Valuation section”, i.e. Section 4(A). The bidders will be allowed to bid through Eligible Participants as per the procedure provided under
Section 12.5 of the prospectus. The Strike Price shall be the price at which seventy five percent (75%) of the issue is subscribed however, the successful bidders will
be allotted shares upon receipt of response of public subscription under retail portion of the issue.

Retail/General Public Portion: General Public portion of the Issue comprises of 12,152,778 ordinary shares (25% of the total issue) at the Strike Price. The retail
portion of the public offer shall be fully underwritten.

Public Comments: Draft Prospectus was placed on PSX’s website for seeking public comments starting from (..) to (..) and all public comments received were
by the Consultant to the Issue

REGISTRATION OF ELIGIBLE INVESTORS: The registration of eligible investors will commence at 9:00 am on (..) and will close at 3:00 pm on (..) BIDDING PERIOD
DATES: From (..) to (..), From: 9:00 am to 5:00 pm
DATE OF PUBLIC SUBSCRIPTION: From (..) to (..) (both days inclusive)

Consultant to the Issue Eligible Participants for Book Building Retail Portion is Underwritten By
Securities Brokers, Mutual Funds, Scheduled Banks

(HEB ‘ " KTrade and Development Finance Institutions that are (HE[) Y KTrade *
dcl

clearing members of the NCCPL, and trading only
brokers?!

For retail portion/general public portion, investors can submit application(s) through electronic/online mode. Electronic/online applications can be submitted through
PSX’s e-IPO system (PES) and CDC’s Centralized E-PO system (CES). PES and CES can be accessed via the web links https://eipo.psx.com.pk, and www.cdceipo.com.
There is no transaction limit on making payment through e- banking channels. 1Link through Memo dated August 22, 2024 has instructed all its member banks to

remove the limits on transfer of funds for transactions executed through e - IPO platforms. For details, please refer to Section 13.3 of the Prospectus.

Date of Publication of this Prospectus: (...)

Prospectus can be downloaded from the following websites: https://selmorepharma.com/, http://www.psx.com.pk, www.cdceipo.com and http://www.kasb.com
For Further Queries you may Contact

Selmore Pharmaceuticals Limited: Mr. Imran Faiz (Chief Financial Officer), Phone: Phone: 042-111773227 (Ext: 143) | Email: imran@selmorepharma.com | Mr. Umair

Bin Zekreya (Company Secretary), Phone: +92 302 4544997, Email: manager.accounts@selmorepharma.com,

KTrade Securities Limited: Mr. Danish Deedar Ali (AVP — Corporate Finance & Advisory), Phone: +92-324-8229245, Email: Danish@kasb.com, | Mr. Syed Mustafa
Kamal (Senior Analyst — Corporate Finance & Advisory), Phone: +92-323-4747479, Email: s.mustafa@kasb.com | Mr. Zain Mevawalla (Analyst — Corporate Finance &
Advisory), Phone: +92-323-2455551, Email: zain@kasb.com,

Underwriters: Dawood Equities Limited: Mr. Abdul Aziz Habib, Phone: +92-322-75200 Email: Aziz@dawoodequities.com; Mr. Salman Yagoob, Phone: 0331-8379449,
Email: salman@dawoodequties.com, | Sherman Securities (Pvt) Limited: Mr. Sadig Samin, Phone: +92-321-8244838, Email: sadigsamin@shermansecurites.com; Mr.
Sumair Samin, Phone: +92-308-9040000, Email: sumair@shermansecurities.com | KTrade Securities Limited: Mr. Danish Deedar Ali, Phone: +92-324-8229245,
Email: Danish.ali@kasb.com; Mr. Syed Mustafa Kamal, Phone: +92-323-4747479, Email: s.mustafa@kasb.com;

The Company is proposed to be listed at the Pakistan Stock Exchange Limited

1 Provided that Trading Only Securities Broker shall also be eligible to act as Eligible Participant for Book Building. PCM shall create separate accounts for TO brokers.
TO brokers shall be allowed to participate in the Book Building from proprietary account and may also on-board its clients.
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UNDERTAKING BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
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Note: This Supplement shall be published within 1 working day of the close of Bidding Period in at least all those newspapers in
which the Prospectus of Selmore Pharmaceuticals Limited is published.

SUPPLEMENT TO THE PROSPECTUS

This Supplement is being published pursuant to The Public Offering Regulations, 2017 and in continuation of the
Prospectus of Selmore Pharmaceuticals Limited earlier published on {(..)

Selmore Pharmaceuticals Limited
e FLOOR PRICE: PKR 42.00/- PER SHARE
o  STRIKE PRICE: PKR [.]/- PER SHARE
e |SSUE PRICE: PKR [.]/- PER SHARE
e  PRICE BAND (50.00% above the Floor Price): PKR 63.00/- PER SHARE

Underwriters to the retail portion of the issue if any

S.no | Name(s) of Number of Shares | Amount Amount Underwriting | Take-up
Underwriters Underwritten Underwritten (at Underwritten Fee (%) Commission (%)
Floor Price of PKR (at Cap Price
42.00/-) of PKR 63.00/)
1 Dawood
Equities 7,291,667 306.25 Mn 459.38 Mn
Limited
2 Sherman
Securities 3,645,833 153.12 Mn 229.69 Mn 1.00% 1.00%
(Pvt) Limited
3 KTrade
Securities 1,215,278 51.04 Mn 76.56 Mn
Limited
Total 12,152,778 510.42 Mn 765.63 Mn

Category Wise Breakup of Successful Bidders

S.no Category No. Of Bidders No. of Shares Provisionally
Allocated

Institutional Investors
Commercial Banks

Development Financial Institutions
Mutual Funds

Insurance Companies

Investment Banks

Employees’ Provident / Pension Funds
Leasing Companies

Modarabas

Securities Brokers

Foreign Institutional Investors

Any other Institutional Investors
Total Institutional Investors

OO (N[O | [W[IN |

=
o

[EEN
[EEN

Individual Investors

12 Foreign Investors

13 Local

Total Individual Investors
Grand Total
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GLOSSARY OF TECHNICAL TERMS

ACT Securities Act, 2015

AMC Asset Management Company

API Active Pharmaceutical Ingredients
ASEAN Association of Southeast Asian Nations
Bn Billion

BOI Board of Investment

BVPS Book Value Per Share

CAGR Compounded Annual Growth Rate
CAPEX Capital Expenditure

CDC/ CDCPL Central Depository Company of Pakistan Limited
CDS Central Depository System

CES Centralized e-IPO System

CEO Chief Executive Officer

Commission/SECP

The Securities and Exchange Commission of Pakistan

Companies Act

Companies Act, 2017

CSR

Corporate Social Responsibility

CTI Consultant to the Issue

CcY Calendar Year

DFI Development Finance Institution

DML Drug Manufacturing License

DRAP Drug Regulatory Authority of Pakistan

EPC Engineering, Procurement, and Construction
EPS Earnings Per Share

EU-GMP European Union — Good Manufacturing Practice
FY Financial Year

GDP Gross Domestic Product

GM General Manager

GMP Good Manufacturing Practices

GoP Government of Pakistan

HVAC Heating, Ventilation & Air Conditioning

IPO Initial Public Offering

ISO International Organization for Standardization
KwW Kilo Watt

LC Letter of Credit

LG Letter of Guarantee

MENA Middle East and North Africa

Mn Million

MT Metric Tonnes

MY Marketing Year

NCCPL National Clearing Company of Pakistan Limited
NCSS National Clearing & Settlement System

NICOP National Identity Card for Overseas Pakistani
NOC No Objection Certificate

P.A. Per Anum

PBS Pakistan Bureau of Statistics

PIC/S Pharmaceutical Inspection Co-operation Scheme
PKR or Rs. Pakistan Rupee(s)

PPE Property, Plant & Equipment

PSX / Securities Exchange

Pakistan Stock Exchange Limited

QA

Quality Assurance
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QcC Quality Control

SBP State Bank of Pakistan

SELMORE Selmore Pharmaceuticals Limited
SEZ Special Economic Zones

SFDA Saudi Food and Drug Authority

SFT Square Feet

TO Brokers Trading Only Brokers

UIN Unique Identification Number

usD United States Dollar

USFDA United States Food & Drug Authority
WHO-cGMP World Health Organization — Current Good Manufacturing Practices
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DEFINITIONS

Application Money

Anthelmintic (dewormers)

Antibacterial Agents

Antibiotics

Anticoccidials

Antiparasitic

Bid

Bid Amount

Bid Price

Bid Revision

Bidder

Bidding Period

Book Building

In case of bidding for shares out of the Book Building portion, the total amount
of money paid by a Bidder which is equivalent to the product of the Bid Price
and the number of shares.

Is a type of medication used to kill or expel parasitic worms from the bodies of
humans and animals

Antibacterial Agents are substances that kill bacteria or stop them from growing
and reproducing

Medicines used to prevent and treat bacterial infections in animals.

Compounds or drugs used to prevent or treat coccidiosis, a common and
damaging intestinal parasitic disease caused by protozoa of the genus Eimeria
in poultry and livestock.

A substance or medication that kills parasites or stops them from growing.

An indication to make an offer during the Bidding Period by a Bidder to
subscribe to the Ordinary Shares of Selmore Pharmaceuticals Limited at a price
at or above the floor price, including upward revisions thereto.

An Eligible Investor shall not make a bid with price variation of more than 10%
of the prevailing indicative strike price subject to a maximum price band of
50% of the Floor Price.

Please refer to Section 12.2 for details.

The amount equal to the product of the number of shares Bid for and the Bid
price.

The price at which bid is made for a specified number of shares.

The Eligible Investors can revise their bids upward subject to the provision of
regulation 10(2)(iii) of the PO Regulations. The bids can be revised with a price
variation of not more than 10% from the prevailing indicative Strike Price in
compliance with Regulation10(2)(iii) of the PO Regulations

As per regulation 10(2)(vi) of the PO Regulations, the bidder shall not make
downward revision both in terms of Bid Price and Bid Volume; Provided that
in case of upward revision of the Bid Price, the number of shares Bid for i.e.
Bid Volume may be adjusted ensuring that the bid amount or bid money
remains the same.

As per regulation 10(2)(vii) of the PO Regulations, the bidder shall not
withdraw their bids.

An Eligible Investor who makes bids for shares in the Book Building process.

The period during which bids for subscription of shares are received. The
Bidding Period shall be of two days, from ,2026 to , 2026 both
days inclusive (daily from 9:00 a.m. to 5:00 p.m.)

A process undertaken to elicit demand for shares offered through which bids
are collected from the Bidders and a book is built which depicts demand for the
shares at different price levels.
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Book Building Portion

Book Building System

Cap Price

Company

Commission

Consolidated Bids

Consultant to the Issue / Lead

Manager

Cytotoxic APIs

Designated Institution

Digestive Tonic

Dutch Auction Method

E-IPO platform

The part of the total Issue allocated for subscription through the Book Building

An online electronic system operated by the Designated Institution for
conducting Book Building.

The maximum price, being 50% above the Floor Price, at which a prospective
Bidder may place a bid for shares under the Book Building process.

Selmore Pharmaceuticals Limited (the “Company” or “SELMORE” or the
“Issuer”)

Securities & Exchange Commission of Pakistan (“SECP”)

A bid which is fully or partially beneficially owned by persons other than the
one named therein.

Any person licensed by the Commission to act as Consultant to the Issue and/
or the Lead Manager.

KTrade Securities Limited has been appointed as Consultant to the Issue and/
or Lead Manager by the Issuer.

These APIs are primarily associated with cancer treatments, where their ability
to damage or kill cells is used therapeutically

Includes the securities exchange, central depository and clearing company to
provide Book Building System for conducting Book Building;

A natural herbal or fermented liquid remedy used to support gut health,
stimulate digestion, and soothe stomach discomfort.

The method through which Strike Price is determined by arranging all the Bid
Prices in descending order along with the number of shares and the cumulative
number of shares bid for at each Bid Price. The Strike Price is determined by
lowering the price to the extent that the total number of shares Issued under
the Book Building Portion are subscribed.

“E-IPO Platform” means an electronic platform through which investors can
submit applications for public subscription of securities electronically with
payment through e-banking channels. Retail investors shall be able to
participate in the public subscription through only the E-IPO platforms
provided by CDC and PSX.

The Following systems are available for e-IPO:

e PSX’s E-IPO System (PES): To facilitate investors, the Pakistan Stock
Exchange Limited (“PSX”) has developed an e-IPO System (“PES”) through
which applications for subscription of securities offered to the General
Public/retail portion can be made electronically. PES has been made
available in this Issue and can be accessed through the web link
(https://eipo.psx.com.pk). Payment of subscription money can be made
through 1LINK’s and NIFT’'s member banks available for PES. 1 Link
through Memo dated August 22, 2024 has instructed all its member banks
to remove the limits on transfer of funds for transactions executed
through e - IPO platforms. There is no transaction limit on making
payment through e — banking channels.
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For making application though PES, investors must be registered with PES.
The PES registration form is available 24/7, all throughout the year.
Registration is free of cost and can be done by:

° the investor himself, or

° the TREC Holder with whom the investor has a sub-account, or

. the Bank with whom the investor has a bank account.

Similarly, an e-IPO application can be filed by:

° the investor himself, or

° the TREC Holder with whom the investor has a sub-account, or
° the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Farrukh
Shahzad, Deputy General Manager - IT Division at phone number: 111-
001-122 or (021)-35274401-10, or email: itss@psx.com.pk.

Investors who are registered with PES can submit their applications
through the web link, https://eipo.psx.com.pk, 24 hours a day during the
subscription period which will close at 11:59 PM on (...)

e Centralized e-IPO System (CES): To facilitate investors, the Central
Depository Company of Pakistan (“CDC”) has developed a Centralized e-
IPO System (“CES”) through which applications for subscription of
securities offered to the General Public/retail portion can be made
electronically. CES can be accessed through the web link
(www.cdceipo.com). Payment of subscription money can be made
through 1LINK’s member banks available for CES. There is no transaction
limit on making payment through e — banking channels. For making
application though CES, investors must be registered with CES.
Registration with CES is free of cost and can be done under a self-
registration process by filling the CES registration form, which is
available 24/7 all throughout the year.

In addition to the above, sub-account holder(s) can request their
respective TREC Holders who are Participants in Central Depository
System (CDS) to make electronic subscription on their behalf for
subscription of securities of a specific Company by authorizing (adding
the details of) their respective Participant(s) in CES. Consequently,
authorized Participants can electronically subscribe on behalf of their
sub-account holder(s) in securities offered through Initial Public
Offerings (IPOs) and can also make payment against such electronic
subscriptions through all the available channels mentioned on CES only
after receiving the subscription amount from the sub-account holder(s).
To enable this feature, the CDS Participant may request CDC to activate
his ID on the CES portal. The securities will be credited directly in
Investors’ subaccount. In case the sub-account of the investor has been
blocked or closed, after the subscription, then securities shall be parked
into the CDC’s IPO Facilitation Account and investor can contact CDC for
credit of shares in its respective account

Investors who do not have CDS account may visit www.cdcpakistan.com
for information and details.

For further guidance and queries regarding CES and opening of CDS
account, investors may contact CDC at phone number: 0800 — 23275
(CDCPL) and e-mail: info@cdcpak.com or contact Mr. Farooq Ahmed
Butt, Senior Manager — Operations, at Phone 021-34326030 and email:
faroog butt@cdcpak.com.
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Eligible Investor

Eligible Participant for Book
Building (Eligible Participant)

Expectorants

Floor Price

GDP

General Public

Insecticides

Initial Public Offer (IPO)

Institutional Investors

Investors who are registered with CES can submit their applications
through the web link www.cdceipo.com 24 hours a day during the
subscription period which will close at 11:59 PM on (...).

IPO Facilitation Account (IFA):

Investors not having investor account or sub account can subscribe IPO
application by opting for the IPO facilitation account. IPO Facilitation Account is
an account to be maintained by CDC separately for each IPO wherein securities
of such successful applicants who do not have CDS Accounts at the time of
making subscription application, shall be parked for a certain period of time.
Subsequent to parking, all the successful applicants shall be intimated via email
to open an Investor Account with CDC or Sub-Account with any of the CDS
Participants (i.e. licensed securities brokers or commercial banks). Upon
opening of CDS Account, successful applicants shall approach CDC Investor
Account Services and securities of such successful applicants shall be moved
from the IFA to their respective CDS Accounts.

An Individual or Institutional Investor whose Bid Amount is not less than the
minimum bid size of PKR 2,000,000 (Two Million Rupees only).

Eligible Participant shall include securities brokers (Trading and Clearing,
Trading and Self-Clearing, and Trading Only), mutual funds, scheduled banks,
and development finance institutions (DFls) that are clearing member of
NCCPL.

Provided that Trading Only Securities Broker shall also be eligible to act as
Eligible Participant for Book Building. PCM shall create separate accounts for TO
brokers. TO brokers shall be allowed to participate in the Book Building from
proprietary account and may also on-board its clients.

Provided further that in case of Trading Only Securities Broker, Professional
clearing member shall collect the margin money from the bidders and deposit

the same with NCCPL.

Medicines that help loosen and thin mucus (phlegm) in the respiratory tract,
making it easier for animals to cough up and clear excess mucus.

In case of book building means the minimum price per share set by the Issuer
in consultation with Consultant to the Issue.

For this Issue, Floor Price is PKR 42.00/- per share.
Gross domestic product (GDP) is the total monetary or market value of all the
finished goods and services produced within a country’s borders in a specific

time period.

All Individual and Institutional Investors including both Pakistani (residents &
non-residents) and foreign investors

Products used to kill or control harmful insects and other external parasites that
infest animals or their surroundings.

Initial Public Offering or IPO means first time offer of securities to the general
public.

Any of the following entities:

(i) A financial institution;
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(ii) A company as defined in the Companies Act, 2017;

(iii) An insurance company established under the Insurance
Ordinance, 2000;

(iv) A securities broker;

(v) A fund established as Collective Investment Scheme under the

Non-Banking Finance Companies and Notified Entities
Regulations, 2008;

(vi) A fund established as Voluntary Pension Scheme under the
Voluntary Pension System Rules, 2005;

(vii) A private fund established under Private Fund Regulations, 2015;

(viii) Any employee’s fund established for the benefit of employees;

(ix) Any other fund established under any special enactment;
(x) A foreign company or any other foreign legal person; and
(xi) Any other entity as specified by the Commission.
Issue The public offer of securities to the general public or a class thereof by an Issuer.

This Issue consists of 48,611,112 Ordinary Shares representing 37.80% of total
post-IPO paid-up capital having floor price of PKR 42.00/- per share.

Issue Price The price at which Ordinary Shares of the Company are issued to the General
Public/retail portion. The Strike Price will be the Issue Price.

Issuer Selmore Pharmaceuticals Limited (“SELMORE” or the “Company” or the
“Issuer”

Joint Procedures The procedures notified by the Securities Exchange and NCCPL for Book
Building

Key Employees Directors, Chief Executive Officer, Chief Financial Officer and Company

Secretary of the Company.

Limit Bid A bid placed by the bidder at a maximum price that he is willing to pay for
shares under the Book Building method

Limit Price The maximum price (up to 50% of the Floor Price) a prospective Bidder is willing
to pay for a share under Book Building.

Listing Regulations Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited, titled ‘Listing
of Companies and Securities Regulation’.

The aforementioned regulations can be found at the following link;

https://www.psx.com.pk/psx/themes/psx/uploads/PSX-Regulations-February-
09-2026.pdf

Liver Tonic A herbal or nutritional supplement claimed to protect, cleanse, or improve the
health and function of the liver.

Lyophilized API An active pharmaceutical ingredient that has been freeze-dried into a solid
powder to protect its chemical structure and extend its shelf life.

Margin Money The partial or total amount, as the case may be, paid by a bidder at the time of
registration as an Eligible Investor. Eligible participants shall collect the margin
money from the bidders and deposit the same with the NCCPL. Individual
investors and institutional investors shall pay 100% of bid amount as margin
money to the Eligible Participant
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Minimum Bid Size

NSAID

Ordinary Shares

Pelletized APIs

Pharmacovigilance

PO Regulations

Price Band

Prospectus

Registration Period

Related Employees

Provided that Eligible Participant may accept a lower margin from the bidders
based on its own risk assessment.

Eligible Participants that are Banks, Development Finance Institutions, and
Mutual Funds shall be allowed to participate in the book building with 0%
margin money for proprietary trade.

Provided that the Banks and Development Finance Institutions shall provide
standing instruction to the NCCPL to directly debit the bank account in case of
default; and Mutual Funds shall provide irrevocable Undertaking from the
Trustee.

The Bid amount equal to Two Million Rupees (PKR 2,000,000/-).

NSAID stands for nonsteroidal anti-inflammatory drug, a common class of
medicines used to reduce pain, lower fever, and decrease inflammation.

Ordinary Shares of Selmore Pharmaceuticals Limited having face value of PKR
10.00/- each.

An Active Pharmaceutical Ingredient (API) that has been processed into small,
uniform pellets or granules.

The process of monitoring medicines after they are being used to identify,
assess and prevent any harmful side effects or safety problems.

The Public Offering Regulations, 2017.
https://www.secp.gov.pk/document/public-offering-regulations-2017-

updated-august-6-
2025/?wpdmd|=61673&refresh=68c2b70f425cc1757591311

Floor Price with an upper limit of 50% above the Floor Price, i.e. PKR 42.00/-
and PKR 63.00/-, allowing Bidder to make Bid at Floor Price or within the Price
Band.

Prospectus means any document described or issued as a prospectus and
includes any document, notice, circular, material, advertisement, and offer for
sale document, publication or other invitation offering to the public (or any
section of the public) or inviting offers from the public for the subscription or
purchase of any securities of a Company or body corporate or entity, other than
deposits invited by a bank and certificate of investments and certificate of
deposits issued by non-banking finance companies;

The period during which registration of bidders is carried out. The registration
period shall commence three days before the start of the Bidding Period and
shall remain open till 3:00 pm on the last day of the Bidding Period.

The bidding shall remain open for at least two working days. The bidding shall
commence from 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.
The bidders can revise the bids till 05:00 p.m. on the last day of the Bidding
Period.

Related Employees mean such employees of the Issuer and the Consultant to

the Issue, who are involved in the Issue. Please refer to Section 3A (vii) for
further details.
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Restorative Medicines

Sanitary Equivalence

Sponsor

Step Bid

Steroids

Strike Price

Supplement to the Prospectus

Technical Dossier

Interpretation:

Substances, treatments, or healthcare approaches that help the body rebuild
strength, repair damaged tissues, and return to a state of natural health and
normal physiological function.

An importing country accepts an exporting country’s different health and safety
rules as equal because they achieve the same required level of protection.

A person who has contributed initial capital in the issuing company or has the
right to appoint majority of the directors on the board of the issuing company
directly or indirectly;

A person who replaces the person referred to above; and

A person or group of persons who has control of the issuing company whether
directly or indirectly.

Step Bid means a series of limit bids at increasing prices. In case of a step bid
the amount of each step will not be less than Rupees Two Million (PKR
2,000,000/-).

Medicines that mimic or influence naturally occurring steroid hormones in
animals. They are primarily used to reduce inflammation, control allergic
reactions, and manage certain immune-related conditions.

The price per ordinary share of the Issue determined / discovered on the basis
of Book Building process in the manner provided in the Public Offering
Regulations 2017, at which the shares are Issued to the successful bidders.

The Supplement to the Prospectus shall be published within One (1) working
day of the close of the Bidding Period at least in all those newspapers in which
the Prospectus was earlier published and disseminated through the Securities
Exchange where shares are to be listed.

A comprehensive collection of documents submitted to regulatory bodies or
stakeholders to prove a product's safety, quality, and compliance with industry
standards.

ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED
TERM DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE
AND TO THE EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME MEANING AS THE
CAPITALIZED / DEFINED TERM PROVIDED HEREIN.
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1. APPROVALS, CONSENTS AND LISTING ON SECURITIES EXCHANGE

1.1. APPROVALS OF THE SECURITIES EXCHANGE AND COMISSION OF PAKISTAN

Approval of the Securities Exchange and Commission (collectively referred to as the “Regulators”) under Section
87(2) of the Securities Act, 2015 read with Section 88(1) thereof, has been obtained by Selmore Pharmaceuticals
Limited (“SELMORE” or the “Company”) for the issue, circulation and publication of this offering document
(hereinafter referred to as the “Prospectus”) vide their respective letters, bearing Letter Nos ____ dated (...) and
[Letter No.] dated _____, respectively.

Disclaimer:

(a) THE SECURITIES EXCHANGE AND THE COMMISSION HAS NOT EVALUATED THE QUALITY OF THE ISSUE
AND ITS APPROVAL SHOULD NOT BE CONSTRUED AS ANY COMMITMENT OF THE SAME. THE
PUBLIC/INVESTORS SHOULD CONDUCT THEIR OWN INDEPENDENT INVESTIGATION AND ANALYSIS
REGARDING THE QUALITY OF THE ISSUE BEFORE SUBSCRIBING.

(b) THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITATION BY THE SECURITIES
EXCHANGE AND COMMISSION.

(c) THE CONTENTS OF THIS DOCUMENT DO NOT CONSTITUTE AN INVITATION TO INVEST IN SHARES OR
SUBSCRIBE FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY THE SECURITIES EXCHANGE AND
COMMISSION, NOR SHOULD IT OR ANY PART OF IT FORM THE BASIS OF, OR BE RELIED UPON IN ANY
CONNECTION WITH ANY CONTRACT OR COMMITMENT WHATSOEVER OF THE EXCHANGE AND
COMMISSION.

(d) 1T IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS ADVICE ON
ANY PARTICULAR MATTER BY THE SECURITIES EXCHANGE AND COMMISSION AND MUST NOT BE TREATED
AS A SUBSTITUTE FOR SPECIFIC ADVICE.

(e) THE SECURITIES EXCHANGE AND COMMISSION DISCLAIM ANY LIABILITY WHATSOEVER FOR ANY LOSS
HOWEVER ARISING FROM OR IN RELIANCE UPON THIS DOCUMENT TO ANY ONE, ARISING FROM ANY
REASON, INCLUDING, BUT NOT LIMITED TO, INACCURACIES, INCOMPLETENESS AND/OR MISTAKES, FOR
DECISIONS AND/OR ACTIONS TAKEN, BASED ON THIS DOCUMENT.

(f) SECURITIES EXCHANGE AND COMMISSION DOES NOT TAKE ANY RESPONSIBILITY FOR THE FINANCIAL
SOUNDNESS OF THE COMPANY AND ANY OF ITS SCHEMES STATED HEREIN OR FOR THE CORRECTNESS OF
ANY OF THE STATEMENTS MADE OR OPINIONS EXPRESSED WITH REGARDS TO THEM BY THE COMPANY
IN THIS PROSPECTUS.

(g) ADVICE FROM A SUITABLY QUALIFIED PROFESSIONAL SHOULD ALWAYS BE SOUGHT BY INVESTORS IN
RELATION TO ANY PARTICULAR INVESTMENT.

1.2. FILING OF PROSPECTUS AND OTHER DOCUMENTS WITH REGISTRAR OF COMPANIES

Selmore Pharmaceuticals Limited has filed with the Registrar of Companies as required under Section 57 (1) of The
Companies Act, 2017 a copy of this Prospectus signed by all the Directors of the Company.

1.3. LISTING ON PSX
Application has been made to PSX for permission to deal in and for quotation of the shares of the Company.

In accordance with Section 69 of the Companies Act, 2017, any allotment made on the basis of this Prospectus shall
be void if such permission has not been applied for within seven (7) days after the first issue of this Prospectus or,
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having been applied for, is not granted within twenty-one (21) days from the closing of the subscription lists (or
within such extended period, not exceeding forty-two (42) days, as may within the said twenty-one (21) days be
notified by PSX).

If permission to deal in and quote the shares is not granted within the above period, the Company shall forthwith
refund, without surcharge, all money received from applicants in pursuance of this Prospectus. If any such money is
not repaid within eight (8) days after the Company becomes liable to repay it, the Directors shall be jointly and
severally liable to repay that money from the expiration of the eighth day together with a surcharge at the rate of
two percent (2%) per month or part thereof and shall, in addition, be liable to a penalty of Level 3 on the standard
scale as prescribed under the Act.

All monies received from applicants shall be deposited and kept in a separate bank account in a scheduled bank until
the Company is no longer liable to repay such amounts under sub-section (2) of Section 69. In the event of default
in complying with this requirement, the Company and every officer who authorizes or permits the default shall be
liable to a penalty of Level 2 on the standard scale in accordance with the provisions of the Act.
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2. SUMMARY OF THE PROSPECTUS

2.1. PRIMARY BUSINESS OF SELMORE PHARMACEUTICALS LIMITED & THE INDUSTRY IN WHICH IT
OPERATES

Selmore Pharmaceuticals Limited (the “Company” or “SELMORE”) was incorporated in Pakistan on December 08,
1998, under the Companies Ordinance, 1984 (now the Companies Act, 2017). The Company commenced commercial
operations in 2002 after obtaining license to manufacturing drugs registered under the Drugs Act, 1976 from Central
Licensing & Registration Board, Ministry of Health, Government of Pakistan. The Company is principally engaged in
the manufacturing, marketing, and distribution of veterinary medicines and animal healthcare products for the
livestock and poultry sectors.

The Company maintains a diversified portfolio of veterinary pharmaceuticals and animal healthcare products,
including antibacterial agents, anthelmintics (dewormers), antiparasitic, anticoccidials, NSAIDs, hormones, liver
tonics, restorative medicines, digestive tonics, insecticides, antibiotics, steroids, expectorants, and growth
promoters. These products are designed for the prevention and treatment of animal diseases and the improvement
of livestock productivity. These products are available in various dosage forms, including injectables, drenches, oral
suspensions, water-soluble powders, solutions, sprays, and nutritional supplements, to meet the requirements of
veterinarians, dairy farms, poultry farms and livestock breeders among others.

SELMORE operates a state-of-the-art manufacturing facility in Lahore, spanning approximately 166,464 square feet,
equipped with quality control and production systems designed in accordance with international manufacturing
standards. The Company is I1SO-certified and follows WHO-cGMP compliant manufacturing practices to ensure
product quality, safety and consistency.

The Company’s business model focuses on providing cost-effective and quality veterinary formulations while
continuously expanding its product portfolio through research, development and innovation.

Over the years, SELMORE has established itself as one of the leading national veterinary pharmaceutical
manufacturers in Pakistan through continuous product development and market expansion initiatives. In addition
to its domestic operations, the Company has established an export presence across multiple international markets,
including Afghanistan, Kazakhstan, South Korea, Kuwait, Nepal, Nigeria, Oman, Qatar, Saudi Arabia, Syria, Lebanon,
Jordan, Iraq, Iran, Chad, Peru and Vietnam.

The Company also maintains pharmacovigilance practices, which involve monitoring the safety, quality, and
performance of its veterinary pharmaceutical products after their sale in the market. This enables the Company to
address customer feedback and product-related issues in a timely manner while maintaining product quality
standards.

The Company operates within Pakistan’s veterinary pharmaceutical industry, which forms an important segment of
the broader healthcare and agriculture sectors. The industry supports the country’s dairy, meat, and poultry value
chain by providing medicines, vaccines, feed supplements, and disease management solutions essential for animal
health and food security. Growth in the sector is primarily driven by increasing demand for protein consumption,
expansion of commercial dairy and poultry farming, rising awareness regarding animal healthcare, and
improvements in livestock management practices.

The veterinary pharmaceutical industry in Pakistan is regulated by the Drug Regulatory Authority of Pakistan
(“DRAP”).

2.2. SPONSORS OF SELMORE PHARMACEUTICAL LIMITED

S.No. Name of Sponsor

1 Mr. Akbar Ali

2 Mr. Aimal Akbar

3 Mr. Adil Akbar

4 Mrs. Seerat Fatima
5 Mrs. Shazia Akbar

*Source: Company
**Mrs. Shazia Akbar is the spouse of Mr. Akbar Ali. Mr. Aimal Akbar, Mr. Adil Akbar, and Mrs. Seerat Fatima are their children.
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2.3. SALIENT FEATURES OF THE ISSUE

The Issue comprises of 48,611,112 Ordinary Shares of SELMORE of face value of PKR 10.00/- each, which constitutes
37.80% of the post-IPO paid-up capital of the Company.

Of the 48,611,112 ordinary shares, 75% (seventy-five percent) i.e. 36,458,334 Ordinary Shares will be offered
through the book building process at a floor price of PKR 42.00/- per share with a price band of 50% above the floor
price i.e. PKR 63.00/- per share.

The bidders shall be allowed to place bids for seventy-five percent (75%) of the offer size i.e. 36,458,334 Ordinary
Shares, and the strike price shall be the price at which 75% of the offer is subscribed. Successful bidders will be
allotted 75% of the issue size i.e. 36,458,334 Ordinary Shares, with the remaining 25% i.e. 12,152,778 being offered
to retail investors at the strike price determined through the book building process. The retail portion shall be fully
underwritten, with Dawood Equities Limited, Sherman Securities (Pvt) Limited and KTrade Securities Limited acting
as the underwriters to the issue.

Provided that allocation to the retail portion shall be increased as follows, in case the retail portion is oversubscribed,
and there shall be corresponding decrease in the allocation to book building investors:

Increase in allocation of retail portion

Oversubscription of retail portion
5 times but less than 10 times 5%

10 times and greater 10%

The proceeds from the IPO at Floor Price of PKR 42.00/- per share are expected to raise PKR 2,041,666,704/- however
at the cap price of PKR 63.00/- per share the Company is expected to receive PKR 3,062,500,056/-.
2.4. PRE & POST ISSUE SHAREHOLDING
The pattern of shareholding (Pre and Post IPO) of SELMORE is as follows:
Pre-Issue Shareholding Post-Issue Shareholding

Shareholding Shareholding
(%) No. Of Shares (%)

Shareholders

Designation

No. Of Shares

Sponsors & Directors:

Mr. Akbar Ali Chairman 42,400,000 53.00% 42,400,000 32.97%
Mr. Aimal Akbar CEOQ/ Executive Director 13,600,000 17.00% 13,600,000 10.57%
Mr. Adil Akbar Non-Executive Director 8,000,000 10.00% 8,000,000 6.22%
Mrs. Seerat Fatima Non-Executive Director 8,000,000 10.00% 8,000,000 6.22%
Mrs. Shazia Akbar Executive Director 7,999,992 10.00% 7,999,992 6.22%
Mrs. Nadia Ishtiaq Independent Director 4 0.00% 4 0.00%
Mr. Ayaz Dawood Independent Director 4 0.00% 4 0.00%
Total (A) 80,000,000 100.00% 80,000,000 62.20%
Public Offering (B) - - 48,611,112 37.80%
Total C=(A+B) 80,000,000 100.00% 128,611,112 100.00%

*Source: Company
- Mrs. Shazia Akbar is the spouse of Mr. Akbar Ali. Mr. Aimal Akbar, Mr. Adil Akbar, and Mrs. Seerat Fatima are their children.

2.5. PRINCIPAL PURPOSE OF THE ISSUE & UTILIZATION OF IPO PROCEEDS

The principal purpose of the Issue is to finance the Company’s two strategic projects, comprising the establishment
of a new veterinary pharmaceutical formulation plant and the Company’s first Active Pharmaceutical Ingredients
(API) manufacturing facility.

The existing veterinary pharmaceutical formulation plant will be relocated to a new site and replaced with a modern
manufacturing facility equipped with advanced machinery and production lines, which will enhance the Company's
overall formulation manufacturing capacity. While the proposed APl manufacturing facility will produce active
pharmaceutical ingredients for both human and veterinary medicines, enabling backward integration, reducing
reliance on imported raw materials, and supporting the Company's long-term growth and business diversification
strategy.
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The total project cost is estimated at PKR 4,410.94 million and will be financed through a combination of the
Company’s internal cash flows, debt financing, and proceeds from the proposed IPO. Formulation plant cost is
estimated at PKR 2,445.99 million while API plant cost is estimated at PKR 1,964.94 million.

The Company intends to raise PKR 2,041.67 million through an Initial Public Offering (“IPO”) at a Floor Price of PKR
42.00/- per share. The IPO proceeds will contribute approximately 46.29% of the total estimated project cost of PKR
4,410.94 million, with the remaining funding requirement to be met through a combination of internal cash flows
and debt financing.

Out of the total IPO proceeds, PKR 1,868.45 million will be allocated towards the establishment of a new state-of-
the-art veterinary pharmaceutical formulation manufacturing facility. The proceeds will be utilized to finance capital
expenditures, including building & civil works, procurement & installation of plant & machinery, and electrical,
mechanical, & HVAC installations. The land for the formulation facility, located at Plot Nos. 62-B, 63-B, and 64-B,
Quaid-e-Azam Business Park, Sheikhupura, has been provisionally allotted to the Company by the Punjab Industrial
Estates Development and Management Company (PIEDMC), with a portion of the land acquisition cost already
funded through the Company's internal cash flows, while the remaining balance is expected to be financed through
the same source. Construction of the new formulation manufacturing facility is expected to commence following the
IPO, with commercial operations anticipated to begin at the start of the fourth quarter of FY28.

The remaining PKR 173.22 million of the IPO proceeds will be utilized for the Company’s APl manufacturing plant.
The Company has already acquired the project land, located at Plot No. 14-B, Quaid-e-Azam Business Park,
Sheikhupura, through internal cash flows. Building and civil works have commenced, and orders for plant and
machinery have been placed. These expenditures have been financed through a combination of internal cash flows
and bank borrowings. Of the IPO amount allocated to the API project, PKR 173.22 million will be utilized for electrical,
mechanical & HVAC installations and related infrastructure. The API plant is expected to commence commercial
operations at the start of the first quarter of FY28.

For more details, please visit Section 4 of this prospectus.
2.5.1. Sources of Funding

The total project cost of PKR 4,410.94 million will be financed through a combination of SELMORE’s internal cash
flows, bank financing, and proceeds from the IPO. The following table presents the detailed funding structure for the

projects.
Particulars ‘ Amount (PKR) Percentage (%)
IPO Proceeds 2,041,666,704 46.29%
Internal Cash flows 1,273,252,522 28.87%
Bank Financing 1,096,015,973 24.85%
Total 4,410,935,199 100.00%

*Source: Company

For more details, please visit Section 4 of this prospectus.
2.5.2. Utilization of IPO Proceeds

The table below presents the utilization of the IPO proceeds.

Particulars Amount (PKR) Percentage (%)
Veterinary Formulation Plant
Building & Civil Works 591,895,330 28.99%
Production Machinery 741,512,810 36.32%
QC Equipment & Microbiology Laboratory Equipment 174,429,101 8.54%
Electric, Mechanical & HVAC Installations 360,609,463 17.66%
Total Veterinary Formulation Plant - (A) 1,868,446,704 91.52%
API Plant
Electric, Mechanical & HVAC Installations 173,220,000 8.48%
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Total API Plant - (B) 173,220,000 8.48%
Total — (A+B) 2,041,666,704 100.00%

*Source: Company

For more details, please visit Section 4 of this prospectus
2.5.3. Utilization Of Excess IPO Funds

If the strike price is set above the Floor Price of PKR 42.00/- per share, any additional funds raised will be utilized for
the following purposes, depending on the prevailing market conditions, interest rates and Company’s operational
requirements:

To meet working capital requirements for newly established APl manufacturing facility.
To meeting working capital requirements for veterinary formulation manufacturing facility.
To repay the bank loans availed for the construction of APl manufacturing facility.

2.6. JUSTIFICATON GIVEN BY THE LEAD MANAGER/CONSULTANT TO THE ISSUE IN FAVOR OF FLOOR
PRICE OF PKR 42.00/- PER SHARE MAY BE SEEN AT SECTION 4A OF THE PROSPECTUS, TITLED VALUATON
SECTION

Justification given by the Consultant to the Issue in favor of Floor Price of PKR 42.00/- per share may be seen under
Section 4A of the Prospectus titled, ‘Valuation Section’.

2.7. QUALIFIED OPINION, IF ANY, GIVEN BY THE AUDITOR DURING THE LAST THREE FINANCIAL
YEARS

No qualified opinion was given on the financial statements of the Company during the last three financial years, i.e.
6MFY26, FY25, FY24, FY23, by the Company’s Auditors, i.e. Kamran & Co. Chartered Accountants.

2.8. FINANCIAL INFORMATION — (PLEASE REFER TO SECTION 6.7 FOR FURTHER DETAILS AND RATIO

ANALYSIS)

Key Financial Highlights ~ FY23 FY24 FY25 " 6MFY26 9MFY26

(PKR) ~ (Audited) (Audited) (Audited) ' (Audited) (Unaudited)

1 | Share Capital 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000

2 | Net Worth 840,394,771 952,073,965 833,674,9232 | 1,063,408,445 | 1,187,926,3723

3 | Sales (net)* 3,065,705,404 3,249,859,971 | 4,744,759,394 | 3,362,478,083 | 5,017,394,482

4 | Gross Margin® 30.64% 29.63% 33.49% 34.36% 33.74%

5 | Operating (EBIT) 10.65% 9.37% 9.06% 12.96% 13.48%
Margin

6 | Profit After Tax 138,401,339 83,899,0657 192,266,612 237,309,985 361,827,912

;| Profit After Tax 4.51% 2.58% 4.05% 7.06% 7.21%8
Margin
Earnings Per Share —

8 | Corresponding 69.20 41.95 96.13 118.65 18.0910
Period?

2 Net Worth declined in FY25 primarily due to the distribution of dividends.

3 Net Worth increased significantly in 9MFY26, mainly driven by growth in retained earnings.

4 Net Sales recorded significant growth in FY25 and 9MFY26, supported by increased sales volumes and favorable pricing dynamics.

5 Gross Margin = Gross Profit / Net Sales. Gross Margins improved significantly in FY25 and 9MFY26, due to enhanced cost efficiencies and
improved product pricing.

6 Operating (EBIT) Margin = Operating Profit (EBIT) / Net Sales. Operating Margin improved significantly in 9MFY26, primarily due to the growth
in Net Sales outpacing the increase in operating expenses.

7 Profit After Tax declined in FY24 compared to FY23, primarily due to higher operating expenses, increased finance costs, and a higher effective
tax rate.

8 Profit After Tax Margin improved, primarily driven by the improvement in Gross and Operating Margins.

9 Earnings per Share (EPS) for the corresponding period is calculated by dividing the Profit After Tax for the period by the number of outstanding
shares at the end of the respective period.

10 EPS for 9MFY26 declined primarily due to the increase in the number of outstanding shares following a 1-for-10 share split approved through
a special resolution passed on 14 January 2026. As a result, the number of outstanding shares increased from 2.0 million to 20.0 million,
thereby reducing EPS despite the increase in Profit After Tax.
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G

Earnings Per Share —

9 | agjustean 173 1.05 2.40 2.97 4.52

10 | BVPS- Corresponding 420.20 476.04 416.84 531.70 59.4013
Period12

11 | BVPS - Adjusted™ 10.50 11.90 10.42 13.29 14.85

12 | Total Borrowings®s 698,946,421 672,241,591 741,760,854 | 1,133,307,714 | 1,143,008,861

13 | Total Debt-to-Equity 83.2% 70.6% 89.0% 106.6% 96.22%
Ratiol6

14 | C3shflow from 73,101,522 187,892,759 271,129,332 | 161,743,492 | 418,998,544
Operations

15 | No of Shares 2,000,000 2,000,000 2,000,000 2,000,000 20,000,000

*Source: Company Financials
2.9. LEGAL PROCEEDINGS
SELMORE has no pending legal proceedings as of 31t March 2026.

NOTE: THERE ARE NO PENDING LITIGATIONS AGAINST THE COMPANY, SPONSORS, SUBSTANTIAL SHAREHOLDERS
AND DIRECTORS.

2.10. RISK FACTORS

For all key risk factors related to the Company including Business, Operational, Finance, Legal and Other Risks, that
may have an impact on the Company, its business operations and the IPO, please refer to Section 5 of the Prospectus.

2.11.  SUMMARY OF RELATED PARTY TRANSACTIONS

The related party transactions undertaken by SELMORE during the three financial years are provided here under. All
transactions are carried out on an arm’s length basis.

Related Basis of .
. . Nature of Transaction
Party Relationship

1 Mr. Akbar CEO** Remuneration 4,800,000 5,280,000 5,808,000
Ali Advances Given (net) 92,860,912 - 24,412,771
2 Ms. Shazia Directors Remuneration 2,880,000 3,000,000 3,300,000
Akbar Advances Given - 500,000 (500,000)
3 Executives Executives Remuneration 65,326,800 79,380,000 70,510,800
4 Pharmasol Common . Net Receipts — Sa!e and 14,852,887 10,613,304 33,925,017
(Pvt.) shareholding Purchase of Excipients
Limited & Directorship | Long term loan - - 150,000,000

*Source: Company Financials
**Pursuant to the Annual General Meeting held on 28 October 2025, Mr. Akbar Ali resigned as the Chief Executive Officer of the Company, and
Mr. Aimal Akbar was appointed as the new Chief Executive Officer. Subsequently, Mr. Akbar Ali was appointed as the Chairman of the Company.

11 Adjusted EPS is calculated by dividing the Profit After Tax for the period by the adjusted number of outstanding shares of 80,000,000 ordinary
shares, as certified in the Auditor's Certificate on Paid-up Capital dated September 04, 2026 reflecting the post-share split and bonus share
capital.

12 Book Value per Share (BVPS) for the corresponding period is calculated by dividing the total equity at the end of the respective period by the
number of outstanding shares at the end of that period.

13 BVPS for 9MFY26 declined primarily due to the increase in the number of outstanding shares following a 1-for-10 share split approved
through a special resolution passed on 14 January 2026. As a result, the number of outstanding shares increased from 2.0 million to 20.0
million, thereby reducing BVPS despite the increase in Total Equity/ Net Worth.

14 Adjusted BVPS is calculated by dividing the total equity/ net worth at the end of the period by the adjusted number of outstanding shares of
80,000,000 ordinary shares, as certified in the Auditor's Certificate on Paid-up Capital dated September 04, 2026 reflecting the post-share split
and bonus share capital.

15 Total Borrowings comprise long-term loans from directors, long-term borrowings from financial institutions, long-term lease liabilities, long-
term loans from related parties, short-term borrowings, and the current portion of long-term borrowings and lease liabilities.

16 Total Debt-to-Equity Ratio = Total Borrowings / Total Equity (Net Worth). The ratio increased significantly in 6MFY26 and 9MFY26 as the
Company availed additional long-term borrowings to finance the construction of buildings and civil works, as well as the procurement of plant
and machinery for a new API Plant.
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3. OVERVIEW, HISTORY & PROSPECTS

3.1 COMPANY HISTORY AND OVERVIEW

Particular Selmore Pharmaceuticals Limited (“SELMORE”)

Incorporation Number L09718 of 1998-99

Date of Incorporation & Place 08™ December 1998, Lahore

Date of Conversion to Public Limited Company 12t September 2025

Date of Commencement of Business Not applicable as Company was incorporated as a
Private Limited Company.

Selmore Pharmaceutical Limited (“SELMORE”, the “Company” or the “Issuer”) is one of the leading veterinary
pharmaceutical Companies in Pakistan, committed to achieving and maintaining market leadership in the veterinary
healthcare industry. The Company operates with a strong vision of securing the top market share in all product
categories while sustaining leadership through continuous innovation, quality enhancement, and operational
excellence.

The Company specializes in the manufacturing of high-quality veterinary pharmaceuticals and has established a
strong reputation in both domestic and international markets through adherence to international quality standards
and modern manufacturing practices.

Company History

The origins of the business date back to 1992, when Mr. Akbar Ali, Director and Chairman of BOD of the Company,
commenced operations in the pharmaceutical sector through Punjab Pharma, primarily engaged in institutional
supplies of human pharmaceuticals. Leveraging his experience in the pharmaceutical industry, Mr. Akbar Ali
identified growth opportunities in Pakistan’s veterinary healthcare sector and initiated efforts to establish
international collaborations for the import and distribution of veterinary medicines.

In 1995, Mr. Akbar Ali successfully entered into an arrangement with a renowned South Korean veterinary
pharmaceutical manufacturer and obtained sole agency rights for Pakistan. Consequently, veterinary pharmaceutical
operations were launched under the name “Selmore Agencies” in November 1995. At the time, the local market was
predominantly occupied by European brands; however, through sustained marketing efforts, product quality, and
effective distribution strategies, the business rapidly gained market acceptance and emerged among the leading
veterinary pharmaceutical companies in Pakistan within a relatively short period.

In view of the changing dynamics of the pharmaceutical sector and increasing demand for locally manufactured
veterinary medicines, the sponsors initiated the establishment of a domestic manufacturing facility. In 1998, land
measuring approximately four acres was acquired for the development of a modern pharmaceutical manufacturing
plant. The project was subsequently incorporated under the name Selmore Pharmaceuticals (Pvt.) Ltd., with the
objective of manufacturing veterinary pharmaceutical products in accordance with international quality standards.

In 2002, the Ministry of Health, Government of Pakistan, granted the manufacturing license for veterinary medicines
to the Company. Notably, SELMORE became one of the first veterinary pharmaceutical companies in Pakistan to
receive “A Grade Inspection Report” from the inspection panel of the Ministry of Health, Government of Pakistan
reflecting the quality and compliance standards of its manufacturing facility.

The Company has continuously focused on strengthening its quality management systems and operational
standards. In 2009, SELMORE became the one of the first veterinary pharmaceutical companies in Pakistan to obtain
Integrated Management System certifications for ISO 9001 and I1SO 14001. The ISO 9001 certification demonstrates
the Company’s commitment towards quality management system while 1ISO 14001 certification demonstrates the
Company’s commitments toward environmental management and sustainable manufacturing practices.

Initially, the Company's manufacturing facility comprised the following 04 formulation production sections:
e  Oral Liquid Section;

e General Oral Powder Section;
e  General Liquid Injectable Section;
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e Bolus

Past Expansion and Diversification:

As part of its long-term growth strategy and commitment to expanding its veterinary pharmaceutical product
portfolio, the Company has continuously invested in enhancing its manufacturing capabilities and introducing
specialized production facilities.

The first major expansion was undertaken in 2014 with the introduction of a dedicated penicillin product portfolio.
To support the manufacturing of these products, the Company established three specialized production sections
comprising the Dry Powder Injectable Penicillin Section, Liquid Injectable Penicillin Section, and Oral Powder
Penicillin Section. This expansion enabled the Company to broaden its therapeutic offerings and strengthen its
position in Pakistan’s veterinary pharmaceutical market.

In 2016, the Company further expanded its manufacturing capabilities by establishing dedicated Aerosol and
Hormone Injectable production sections, thereby diversifying its product portfolio and strengthening its ability to
address evolving veterinary healthcare requirements.

Building on this foundation, the Company undertook a significant capacity enhancement and product diversification
initiative in 2022. In response to increasing demand from the livestock and poultry sectors, the Company established
dedicated Liquid Injectable Cephalosporin and Dry Powder Injectable Cephalosporin production sections. To
accommodate these facilities, a new manufacturing block spanning approximately 30,082 square feet was
constructed at the existing manufacturing premises. The expansion was aimed at increasing production capacity,
broadening the Company's product portfolio, and supporting the development of advanced veterinary
pharmaceutical formulations.

During the same year, the Company further diversified its manufacturing operations through the establishment of
External Preparation Powder and External Preparation Liquid sections for the production of topically and externally
administered veterinary medicines. The newly established production sections received the requisite manufacturing
approvals from the Drug Regulatory Authority of Pakistan (“DRAP”) in 2022. In the same year the Company further
expanded its Liquid Injectable Section by adding another production line.

Continuing its expansion trajectory, the Company introduced a dedicated Steroid Liquid Injectable production
section and further enhanced the capacity of its Oral Liquid section in 2024 to meet growing market demand. The
newly established production section and expanded facility received the requisite manufacturing approval from the
Division of Drug Licensing, DRAP.

Through these successive expansions, the Company has transformed its manufacturing operations from an initial
four (04) production sections to a diversified and integrated manufacturing platform capable of producing a broad
range of veterinary pharmaceutical formulations. Currently, the Company operates sixteen (16) specialized
production sections and have a diversified portfolio of 421 products, registered with DRAP, serving both livestock
and poultry segments across Pakistan and international markets.

Formulation Brand Portfolio

SELMORE maintains a diversified product portfolio catering to livestock and poultry healthcare requirements. The
Company manufactures a broad range of veterinary formulations including injectables, drenches, oral suspensions,
water-soluble powders, solutions, sprays, and nutritional supplements. Its products cover multiple therapeutic
categories including antibacterial agents, antiparasitic, anticoccidials, NSAIDs, hormones, liver tonics, restorative
medicines, digestive tonics, insecticides, antibiotics, steroids, expectorants, and growth promoters.

The Company’s major livestock product portfolio includes formulations such as Loxin, Hepasel, Penacort, Ketoject,
Oxyfen-LA, Selmox LA, Colimoxin, and Multimino-V, Punch Drench, and Scour-X while the poultry division includes
products such as Colimoxin, Hi-Amprol, Neflox, Solomox, Tilcosin, Clavet, Enroxsel, Neosel-72, Tribactral Forte,
Lincospira, and Vitaglo.
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Manufacturing Facility

SELMORE’s existing veterinary pharmaceutical formulation manufacturing facility is located at 36 KM, Multan Road,
Adda Bath, Lahore. The facility is spread over approximately 166,464 square feet, with a covered area of
approximately 75,566 square feet.

The Company operates a modern, WHO-cGMP compliant manufacturing plant equipped with advanced production
and quality control infrastructure for the manufacture of veterinary pharmaceutical products. The facility has been
designed and developed in accordance with internationally recognized quality standards, enabling the Company to
consistently produce high-quality veterinary medicines that meet the requirements of both domestic and
international markets.

Global Reach

Over the years, the Company has developed a significant international presence and export network. SELMORE
exports veterinary pharmaceutical products to various international markets including Afghanistan, Kazakhstan,
South Korea, Kuwait, Nepal, Nigeria, Oman, Qatar, Saudi Arabia, Syria, Lebanon, Jordan, Iraq, Iran, Chad, Peru and
Vietnam. The Company was also one of the first veterinary pharmaceutical manufacturers in Pakistan to export
veterinary medicines to South Korea and Nepal.

The Company’s export performance and contribution to Pakistan’s pharmaceutical sector have received industry
recognition. Selmore Pharmaceuticals Limited was awarded the “Pharma Export Summit & Awards (PESA)” in the
years 2021, 2023, 2024 and 2025, by the Pakistan Pharmaceutical Manufacturers Association (PPMA) in recognition
of its export achievements. The Company also received recognition at the 5th Lahore Chamber of Commerce and
Industry (LCCI) Export Trophy Awards 2022.

3.2. PATTERN OF SHAREHOLDING

The pattern of shareholding (Pre and Post IPO) of SELMORE is as follows:

Pre-Issue Shareholding Post-Issue Shareholding

Shareholding Shareholding
No. Of Sh

(%) o. Of Shares (%)

Shareholders

Designation

No. Of Shares

Sponsors & Directors:

Mr. Akbar Ali Chairman 42,400,000 53.00% 42,400,000 32.97%
Mr. Aimal Akbar CEOQ/ Executive Director 13,600,000 17.00% 13,600,000 10.57%
Mr. Adil Akbar Non-Executive Director 8,000,000 10.00% 8,000,000 6.22%
Mrs. Seerat Fatima Non-Executive Director 8,000,000 10.00% 8,000,000 6.22%
Mrs. Shazia Akbar Executive Director 7,999,992 10.00% 7,999,992 6.22%
Mrs. Nadia Ishtiaq Independent Director 4 0.00% 4 0.00%
Mr. Ayaz Dawood Independent Director 4 0.00% 4 0.00%
Total (A) 80,000,000 100.00% 80,000,000 62.20%
Public Offering (B) - - 48,611,112 37.80%
Total C=(A+B) 80,000,000 100.00% 128,611,112 100.00%

*Source: Company

- Mrs. Shazia Akbar is the spouse of Mr. Akbar Ali. Mr. Aimal Akbar, Mr. Adil Akbar, and Mrs. Seerat Fatima are their children.

3.3. REVENUE DRIVERS

The Company generates revenue through the manufacturing and sale of veterinary pharmaceuticals in both
domestic and export markets. SELMORE’s product portfolio is primarily divided into two principal segments:
Livestock and Poultry. The Livestock segment represents the largest share of the Company’s revenue base,
contributing an average of 74.14% of total sales over the last three years. However, the Poultry segment has
demonstrated strong growth in recent periods, accounting for 35.20% of total sales during 9MFY2026, compared to
its average contribution of 25.86% over the last three years.

The Livestock segment recorded a compound annual growth rate (CAGR) of 21.85% between FY2023 and FY2025,
reflecting sustained demand across the Company’s livestock product portfolio. During the same period, the Poultry
segment expanded at a higher CAGR of 31.57%, driven by increasing market penetration and growing demand for
poultry healthcare products.
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Overall, the Company’s total sales increased at a CAGR of 24.43% from FY2023 to FY2025, demonstrating the strength
of its product portfolio, continued growth across both business segments, and its expanding presence in domestic

and international markets.

0,
FY23 % of Total FY24 % of Total FY25 T/; t‘:\fl 9MFY26
(PKR Mn) Sales (PKR Mn) Sales (PKR Mn) sales (PKR Mn)
Livestock 2,285.12 74.19% 2,517.12 77.08% 3,392.72 71.15% 3,261.10 64.80%
Poultry 794.85 25.81% 748.66 22.92% 1,375.84 28.85% 1,771.16 35.20%
Total Sales** 3,079.97 100.00% | 3,265.79 100.00% 4,768.56 | 100.00% 5,032.26 | 100.00%

*Source: Company
**Net of sales tax.

The Revenue Drivers for the Company are as follows:

Strong Brand Equity:

Over more than two decades of operations, SELMORE has established itself as a trusted name in Pakistan's
veterinary pharmaceutical industry. The Company's reputation is supported by its consistent focus on product
quality, manufacturing excellence, and regulatory compliance, as evidenced by its Certificate of Current Good
Manufacturing Practices (cGMP) issued by DRAP, along with 1ISO 9001:2015 and ISO 14001:2015 certifications. These
certifications, together with its diversified portfolio and long-standing relationships with veterinarians, distributors,
and farmers, reinforce SELMORE's strong brand recognition and customer confidence.

Robust Distribution Network:

The Company's brand strength is supported by its diversified veterinary pharmaceutical portfolio and a robust
nationwide distribution network covering all major livestock and poultry-producing regions of Pakistan. Its
distribution network, comprising 308 distributors, together with a dedicated field sales force of 333 professionals,
plays a vital role in enhancing brand visibility, ensuring timely product availability, and strengthening relationships
with veterinarians, distributors, and livestock and poultry farmers. This extensive market presence reinforces
customer confidence and supports the Company's long-term growth.

Expansion in Livestock Population as a Key Catalyst:

Pakistan possesses one of the world’s largest livestock resources, with a population exceeding 237 million heads of
cattle, buffalo, sheep, goats, and camels in FY26 as compared to 176 million in FY15, representing a steady growth
of 2.76% per annum (CAGR). Complemented by a poultry sector of approximately 2,474 million birds in FY2026 as
compared to 932 million in FY15, growing at an annual rate of 9.28%. This expanding animal base is driving a
widening addressable market for veterinary pharmaceuticals. This steady growth underpins consistent demand and
positions the Company to benefit from sector expansion.

Continuous Expansion of Product Portfolio Driving Revenue Growth:

The Company has consistently expanded its product portfolio in line with evolving animal healthcare needs through
the introduction of new therapeutic categories, dosage forms, and specialized manufacturing capabilities. Starting
with four production sections in the general category, the Company has progressively expanded its manufacturing
footprint by establishing additional production sections, including dedicated facilities for specialized pharmaceutical
products such as penicillin and cephalosporin formulations. As a result, SELMORE's portfolio has grown to more than
421 veterinary pharmaceutical products, enabling the Company to serve a broader customer base, diversify its
revenue streams, and strengthen its competitive position. The table below summarizes the Company's key
manufacturing expansions over the years

Sr. No | Production Section (Veterinary) Category Year of Commencement
1 Bolus General 2002

17 https://www.finance.gov.pk/survey/chapter_26/2_Agriculture.pdf
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2 Aerosol General 2016
3 Oral Liquid | General 2002
4 Oral Powder General 2002
5 Liquid Injection Steroid 2024
6 Oral Powder Penicillin 2014
7 Dry Powder Injection Penicillin 2014
8 Liquid Injection Penicillin 2014
9 Liquid Injection Hormone 2016
10 Liquid Injection Cephalosporin 2022
11 Dry Powder Injection Cephalosporin 2022
12 Liquid Injection Vials | General 2002
13 Liquid Injection Vials Il General 2022
14 External Liquid Preparation Topical 2022
15 External Powder Preparation Topical 2022
16 Oral Liquid Il General 2024

*Source: Company
Backward Integration through APl Manufacturing:

The Company is also pursuing backward integration through the establishment of an Active Pharmaceutical
Ingredient (API) manufacturing facility. Pakistan remains heavily reliant on imported APIs, primarily from China, India,
and South Korea'®, creating a significant opportunity for domestic manufacturers. The proposed API facility is
expected to position the Company as a local supplier to pharmaceutical manufacturers, enabling it to tap into a large
and growing market, diversify its revenue streams, and create a new long-term source of revenue beyond its existing
formulation business. In addition, limited in-house production of selected APIs is expected to enhance supply chain
resilience by reducing reliance on imports for key raw materials.

Export Potential:

Expanding into international markets allows the Company to diversify its customer base and increase its sales
potential. The Company is well positioned to benefit from the rapidly growing global veterinary pharmaceutical
market, which is valued at USD 29.0 billion in 2024 and is projected to reach USD 46.12 billion by 2032, reflecting a
CAGR of 6.07%"°.

Currently, the Company exports its products to Afghanistan, Kazakhstan, South Korea, Kuwait, Nepal, Nigeria, Oman,
Qatar, Saudi Arabia, Syria, Lebanon, Jordan, Iraq, Iran, Chad, Peru and Vietnam. In FY25, the export revenue stood at
PKR 343.86 Mn, contributing around 7.13% of total revenues.

Furthermore, the new formulation manufacturing facility is being designed and constructed in accordance with
internationally recognized regulatory standards and guidelines, including PIC/S, EU GMP, US FDA, and SFDA
requirements. This strategic investment will significantly strengthen the company’s regulatory compliance
framework and enhance its capability to access and expand into highly regulated international markets, including
the United States, Europe, MENA, and ASEAN regions, with minimal regulatory barriers.

3.4. COST DRIVERS

The major cost drivers of the Company are as follow:

Raw Material and Packaging Material:

The Company's cost structure is primarily driven by raw materials (APIs and excipients) and packaging materials,
which collectively accounted for approximately 82.66% and 85.93% of the total Cost of Goods Manufactured
("COGM") in FY2024 and FY2025, respectively.

18 https://www.pacra.com/view/storage/app/PACRA%20Research%20-%20Pharmaceuticals%20-%20July%2726 1782993494.pdf
19 https://www.fortunebusinessinsights.com/industry-reports/veterinary-drugs-market-100171
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A significant portion of the Company's raw materials is imported, representing approximately 84.5% and 87.6% of
total raw material purchases in FY2024 and FY2025, respectively. Key raw materials include Ascorbic Acid (Vitamin
C), Tylosin Tartrate, Tilcosin Phosphate, Fructose, Methyl Paraben Sodium, Trichlorfon, and Vitamin A Palmitate,
among others. As the Company relies heavily on imported raw materials, primarily from China, its procurement costs
are exposed to fluctuations in international API prices as well as volatility in the USD/PKR exchange rate.

Salaries, Wages and Benefits:

Salaries, wages, and employee benefits represent the second-largest production expense incurred by the Company.
The Company requires a skilled workforce to operate and maintain its manufacturing facility, ensure quality control,
and support production and packaging operations. These costs accounted for 4.61%% of total cost of goods
manufactured ("COGM") in FY25, compared to 5.30% in FY24.

Fuel & Power:

Fuel and power expense represents one of the Company's key production costs, as electricity and fuel are essential
for operating manufacturing equipment, utility systems, clean room environments, and quality control laboratories.
These utilities support various production processes, including formulation, blending, filling, sterilization, packaging,
and temperature-controlled storage, making fuel and power an integral component of the Company's manufacturing
operations. Fuel and power expense accounted for 2.01% of the total Cost of Goods Manufactured ("COGM") in
FY2025, compared to 2.17% in FY2024.

Business Promotion and Advertisement Expense:

Business promotion and advertisement expense represents a significant component of the Company's operating
expenses, reflecting its continued investment in strengthening brand awareness, promoting its veterinary
pharmaceutical products, and expanding its market presence. These expenses primarily include promotional
campaigns, participation in industry exhibitions and seminars, veterinarian engagement programs, farmer
educational awareness and other sales promotion initiatives aimed at supporting product adoption and driving sales
growth. Business promotion and advertisement expense accounted for 10.30% of net revenue in FY2025, compared
t0 6.72% in FY2024.

3.5. COMPANY ORGANOGRAM
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3.6. MAIJOR EVENTS IN THE HISTORY OF THE ISSUER

1998 | Incorporated as a Private Limited Company.
Obtained No Objection Certificate (NOC) from the Central Licensing & Registration Boards, Ministry of

2000 Health, GoP, for establishing a pharmaceutical manufacturing unit.

2001 Manufacturing plant layout plan approved by Central Licensing & Registration Boards, Ministry of Health,
GoP

2002 Granted license to manufacture drugs registered under the Drugs Act, 1976 from Central Licensing &

Registration Board, Ministry of Health Government of Pakistan.
2007 | Commenced exports with the first international shipment to the Kingdom of Oman.
2014 | Launched the first expansion with establishment of Penicillin Section to diversify product portfolio.
2021 | SELMORE was awarded the “Pharma Export Summit & Awards (PESA)”
Constructed a new production block and received approval for four additional sections i.e. 2 sections of
Cephalosporin and 2 sections of External Preparations. Furthermore, the Company enhanced the existing
capacity of Liquid Injectable Section.
Fifth Lahore Chambers of Commerce Export Trophy Award Received by SELMORE
Initiated backward integration by commencing work on SELMORE’s own Active Pharmaceutical
2023 | Ingredient (API) manufacturing unit. Acquired 4.26 acres of land at Quaid-e-Azam Business Park,
Sheikhupura. SELMORE was also awarded the “Pharma Export Summit & Awards (PESA)”
2024 SELMORE was awarded the “Pharma Export Summit & Awards (PESA)”

The Company enhanced its existing capacity of Oral Liquid Section by adding second production line.
2025 | SELMORE was awarded the “Pharma Export Summit & Awards (PESA)”

*Source: Company

2022

3.7. LOCATION OF PLANT & PRODUCTION CAPACITY

The Company’s existing manufacturing facility is located at 36 KM, Multan Road, Adda Bath, Lahore, and comprises
a total land area of 166,464 square feet, including a covered area of 75,566 square feet.

To support its future growth and expansion plans, the Company has acquired approximately 6 acres of land at Plot
Nos. 62-B, 63-B, and 64-B, Quaid-e-Azam Business Park, Sheikhupura. Following the IPO, this land will be utilized for
the development of a new veterinary formulation manufacturing facility, which will replace the Company’s existing
formulation plant.

In addition, the Company has acquired approximately 4.26 acres of land at Plot No. 14-B, Quaid-e-Azam Business
Park, Sheikhupura, for the establishment of its first Active Pharmaceutical Ingredients (API) manufacturing facility.

3.7.1. Veterinary Formulation Facility (Pre-IPO Capacity)

The Company has the following installed production capacities across its various production sections:

Capacity per Shift

Sections (Liters/Kg) Pack Size Capacity (Units)
Steroid Injectable Section 400 Liters 10ml 40,000 units/shift
400 Liters 50ml 8,000 units/shift

400 Liters 100ml 4,000 units/shift

General Oral Liquid Injection 2,000 Liters 100ml 20,000 units/shift
2,000 Liters 120ml 16,666 units/shift

2,000 Liters 150ml 13,333 units/shift

4,000 Liters 500ml 8,000 units/shift

4,000 Liters 1,000ml 4,000 units/shift

Oral Liquid - 1l Section 2,000 Liters 100ml 20,000 units/shift
2,000 Liters 120ml 16,666 units/shift

2,000 Liters 150ml 13,333 units/shift
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4,000 Liters 500ml 8,000 units/shift
4,000 Liters 1,000ml 4,000 units/shift
General Oral Powder Section 200 Kg 10gm-20gm 20,000 units/shift
500 Kg 100gm 5,000 units/shift
500 Kg 500gm 1,000 units/shift
500 Kg 1,000gm 500 units/shift
Aerosol Section 400 Liters 120ml 3,200 units/shift
400 Liters 150ml 2,666 units/shift
400 Liters 211ml 1,895 units/shift
Liquid Injectable Penicillin Section 1,000 Liters 50ml 20,000 units/shift
1,000 Liters 100ml 10,000 units/shift
Dry Powder Injectable Penicillin Section 50 kg 2.5gm 20,000 units/shift
50 kg 5gm 10,000 units/shift
Oral Powder Penicillin Section 500 Kg 500gm 1,000 units/shift
500 Kg 1,000gm 500 units/shift
1,000 Kg 25kg 40 units/shift
Hormone Injectable Section 40 Liters 2ml 20,000 units/shift
100 Liters 5ml 20,000 units/shift
100 Liters 10ml 10,000 units/shift
Liquid Injectable Cephalosporin Section 200 Liters 20ml 20,000 units/shift
500 Liters 50ml 10,000 units/shift
500 Liters 100ml 5,000 units/shift
Dry Injectable Cephalosporin Section 50 Kg 2.5gm 20,000 units/shift
50 Kg 5gm 10,000 units/shift
Liquid Injectable-l Section 500 Liters 50ml 10,000 units/shift
500 Liters 100ml 5,000 units/shift
Liquid Injectable-1l Section 400 Liters 10ml 40,000 units/shift
1,000 Liters 50ml 20,000 units/shift
1,000 Liters 100ml 10,000 units/shift
1,000 Liters 250ml 4,000 units/shift
1,000 Liters 500ml 2,000 units/shift
External Preparation Liquid Section 400 Liters 100ml 4,000 units/shift
2,000 Liters 1,000ml 2,000 units/shift
External Preparation Powder Section 500 Kg 500gm 1,000 units/shift
500 Kg 1,000gm 500 units/shift
400 Kg 05-20gm 8,000 units/shift
500 Kg 100gm 5,000 units/shift

*Source: Company
** Production estimates are based on an assumed shift length of 8 hours per day.
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3.7.2. Veterinary Formulation Facility (Post-IPO)

Sections

Capacity per Shift

(Liters/Kg)

Pack Size

Capacity (Units)

Steroid Injectable Section 600 Liters 10ml 60,000 units/shift
1,200 Liters 50ml 24,000 units/shift

1,200 Liters 100ml 12,000 units/shift

General Oral Liquid Injection 6,000 Liters 100ml 60,000 units/shift
6,000 Liters 150ml 39,999 units/shift

12,000 Liters 250ml 48,000 units/shift

12,000 Liters 500ml 24,000 units/shift

12,000 Liters 1000ml 12,000 units/shift

Oral Liquid — 2 Section 6,000 Liters 100ml 60,000 units/shift
12,000 Liters 1,000ml 12,000 units/shift
General Oral Powder Section 1,440 kg 12gm 120,000 units/shift
1,500 kg 100gm 15,000 units/shift

3,000 kg 500gm 6,000 units/shift

3,000 kg 1,000gm 3,000 units/shift

3,000 kg 5 kg 600 units/shift

Aerosol Section 1,200 Liters 125ml 9,600 units/shift
1,200 Liters 150ml 7,998 units/shift

1,200 Liters 200ml 6,000 units/shift

1,200 Liters 211ml 5,685 units/shift

Liquid Injectable Penicillin Section 1,500 Liters 50ml 30,000 units/shift
1,500 Liters 100ml 15,000 units/shift

Dry Powder Injectable Penicillin Section 90 kg 3gm 30,000 units/shift
150 kg 5gm 30,000 units/shift

225 kg 7.5gm 30,000 units/shift

Oral Powder Penicillin Section 3,000kg 1,000gm 3,000 units/shift

3,000kg Skg 600 units/shift

Hormone Injectable Section 150 Liters 2ml 75,000 units/shift
150 Liters 2.5ml 60,000 units/shift

150 Liters 5ml 30,000 units/shift

300 Liters 10ml 30,000 units/shift

300 Liters 20ml 15,000 units/shift

Liquid Injectable Cephalosporin Section 200 Liters 20ml 20,000 units/shift
500 Liters 50ml 10,000 units/shift

500 Liters 100ml 5,000 units/shift

Dry Injectable Cephalosporin Section 50 kg 2.5gm 20,000 units/shift
50 kg 5gm 10,000 units/shift
Liquid Injectable-I Section 1,500 Liters 50ml 30,000 units/shift
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1,500 Liters 100ml 15,000 units/shift
Liquid Injectable-1l Section 1,500 Liters 10ml 150,000 units/shift
1,500 Liters 20ml 75,000 units/shift
3,000 Liters 50ml 60,000 units/shift
3,000 Liters 100ml 30,000 units/shift
3,000 Liters 250ml 12,000 units/shift
3,000 Liters 500ml 6,000 units/shift
3,000 Liters 450ml 6,666 units/shift
External Preparation Liquid Section 1,500 Liters 30ml 49,998 units/shift
1,500 Liters 100ml 15,000 units/shift
3,000 Liters 1,000ml 3,000 units/shift
External Preparation Powder Section 600kg 10gm 60,000
1,500 kg 100gm 15,000
3,000 kg 1kg 3,000
*Source: Company
3.7.3. API Facility (Post-IPO)
Sections ‘ Capacity (Tonnes Per Annum)
Human General APIs 400
Veterinary General APls 250
Cytotoxic APIs 50
Pelletized APIs 300
Lyophilized APIs 225
Total 1,225

*Source: Company

3.8. INFRASTRUCTURE OVERVIEW

SELMORE operates a modern manufacturing facility designed in compliance with WHO-cGMP guidelines and the
requirements of the Drug Regulatory Authority of Pakistan (DRAP). The Company’s manufacturing infrastructure
comprises multiple specialized production sections, each dedicated to specific dosage forms and therapeutic
categories.

The facility includes segregated production areas for General Liquid Injectables, Steroid Injectables, Hormone
Injectables, Cephalosporin Products, Penicillin Products, External Preparations, General Oral Powders, General Oral
Liquids, and Aerosols. These dedicated sections are designed to ensure product integrity, prevent cross-
contamination, and support compliance with stringent quality and regulatory standards.

To further maintain environmental control and manufacturing integrity, each production section is equipped with
independent Air Handling Units (AHUs) and filtration systems, providing controlled operating conditions and
ensuring contamination-free manufacturing across all product categories.
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Infrastructure Overview

Sr.
No Machine Name Description Picture
1 | Manufacturing and | Stainless steel vessel
Storage Vessel of used for preparation,
Oral LIqUId mixingl

homogenization, and
temporary storage of
oral liquid
formulations before
filling.

2 | Oral Liquid 1000 Fills large-volume oral
ML Filling Machine | liquid products into
1000 ML bottles
accurately and

hygienically.
3 | Manufacturing Stainless steel vessel
Vessel of Liquid used for the
Injection General preparation, mixing,

and homogenization
of general liquid
injectable
formulations under
controlled conditions
before transfer for
sterile filtration and
aseptic filling.
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4

Liquid Injection
Filling Line of
General Injection

Automated aseptic
filling line used for
accurate filling of
general liquid
injectable
formulations into
sterile vials, followed
by stoppering,
capping, and sealing
to ensure product

sterility and integrity.

Autoclave of
General Injection

Steam sterilization
equipment used for
sterilizing
manufacturing
equipment, utensils,
containers, closures,
and other
components used in
the production of
general liquid
injectable
formulations.

Manufacturing and
Storage Vessel of
Cephalosporin
Section

Used to prepare and
hold cephalosporin
formulations under
controlled conditions
to avoid
contamination and
cross-contamination.
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7 | Vial Washing Washes vials to
Machine and remove particles and -
Autoclave of contaminants, then .
Cepl?alosporln sterilizes them using ——— —
Section steam under pressure !

before aseptic filling.

8 | Dry Powder Accurately fills sterile
Injection Filling cephalosporin dry
Machine of powder into vials for
Cephalosporine injectable products. . - -
Usually operates in L | "‘.‘l O
aseptic conditions. " - ff <1 Fs. 002 7

9 | Dry Heat Sterilizer | Dry heat sterilization
of Cephalosporin equipment used for
Section sterilizing glassware,
metal instruments,
and other heat-
resistant components
required for the
manufacture of
cephalosporin
injectable
formulations.
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10

Liquid Injection
Filling Machine of
Cephalosporin
Section

Automated filling
machine used for
aseptic filling,
stoppering, and
sealing of sterile
cephalosporin liquid
injectable
formulations into
sterile containers
under controlled
cleanroom conditions.

11

Vial Washing of
Steroid Injection

Automated vial
washing machine used
for cleaning and
rinsing glass vials
before sterilization
and aseptic filling of
sterile steroid
injectable
formulations.

12

Dry Granulator of
Oral Powder

Dry granulation
equipment used for
the compaction and
granulation of powder
blends to produce
uniform granules for
oral powder
formulations prior to
blending and
packaging.
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13

Oral Powder Filling
Machine

Automated filling
machine used for the
accurate filling and
dispensing of oral
powder formulations
into containers or
sachets, followed by
sealing and packaging.

14

Liquid Injection
Filling Line of
Penicillin

Automated filling line
used for aseptic filling,
stoppering, capping,
and sealing of sterile
penicillin liquid
injectable
formulations into
sterile containers
under controlled
conditions.

15

HPLC - High-
Performance
Liquid
Chromatography

Analytical instrument
used to identify,
separate, and quantify
active pharmaceutical
ingredients (APIs),
impurities, and
degradation products.
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16

GAS
Chromatography

Used mainly to
analyze volatile
compounds and
residual solvents in
pharmaceutical
products.

17

Stability Chamber

Controlled
environmental
chamber used for
stability studies of
medicines under
specified temperature
and humidity
conditions.

et O
HEDNYMATE YO

20/0473020 Vo:N0

18

RO Plant

Purifies water by
removing salts,
microbes, and
impurities. Produces
purified water used in
pharmaceutical
manufacturing and
cleaning.
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19 | Finished Goods Storage area where
Store completed
pharmaceutical
products are kept
under controlled
conditions before
distribution and sale.

*Source: Company

3.8.1. Process Support Facilities - Utilities

The Company’s primary source of electricity is Lahore Electric Supply Company (LESCO). In addition, the Company
has installed standby generators to ensure an uninterrupted power supply. The capacity breakdown of these sources
is presented below:

S. No. Sources \ Capacity (MW)
1 Lahore Electric Supply Company (LESCO) 625 KVA

2 Generators (2 Generators) 500 KVA + 250 KVA
Total 1,375 KVA

*Source: Company

3.8.2. Manufacturing Process Overview

1. Liquid Section

This non-sterile flow begins with incoming raw materials held in quarantine, sampled, and either released or rejected
for destruction. Released materials proceed to dispensing, where ingredients are accurately weighed under line
clearance. The syrup or suspension is then compounded in the batch manufacturing stage, after which bulk product
is sampled and tested for quality compliance. Once approved, the bulk is filled and capped on automatic filling lines,
qguarantined pending finished-product checks, packaged, and routed through finished-goods quarantine to the
released store for dispatch as per order. Line clearance is enforced at dispensing, manufacturing, testing, and filling
to prevent mix-ups and cross-contamination.

The following Sections can be classified under this category:

e  Oral Liquid Section
e  External Preparation Liquid Section

37



Prospectus | Selmore Pharmaceuticals Limited e

@ Selmore Process Flow Chart
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2. Powder Section

A non-sterile dry-processing flow. After raw material quarantine, sampling, and release, materials are dispensed and
transferred to dry powder blending, where the formulation is homogeneously mixed. The blended bulk is sampled
and tested, then filled into sachets or jars on automatic filling equipment. Filled product is quarantined, packaged,
and moved through finished-goods quarantine to the released store for order-based dispatch. Because this section

includes penicillin powder, line clearance and segregation controls are especially critical to avoid beta-lactam cross-
contamination.

The following Sections can be classified under this category:
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e  General Oral Powder Section
e  Oral Powder Penicillin Section
e  External Preparation Powder Section

e SEI[[“"'E Process Flow Chart

Powdes Bection
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3. Liquid Injectable Section

A sterile flow shared across all injectable-liquid sections (each manufactured in its own segregated block). After raw
material quarantine, sampling, and release, materials are dispensed while vials are washed in parallel. The solution
is manufactured, bulk-sampled, and then sterilized before aseptic filling, stoppering, and sealing under controlled
aseptic conditions. The sealed product is quarantined, packaged, and dispatched through finished-goods quarantine
and the released store. Line clearance at dispensing, washing, manufacturing, filling, and quarantine is essential
given the sterility and segregation requirements (notably for penicillin and cephalosporin).

e General Liquid Injectable Section
e Steroid Injectable Section
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e Hormone Injectable Section
e Liquid Injectable Penicillin Section
e Liquid Injectable Cephalosporin Section

e Selmore Process Flow Chart

Licjuled bnjsctable Sectbon

4. Dry Powder Injectable Section

The most controlled sterile flow. Released materials are dispensed while vials are washed and then
dehydrogenated/sterilized to eliminate endotoxins. Sterile powder is staged and aseptically filled and sealed into the
prepared vials. The product is quarantined, packaged, and dispatched via finished-goods quarantine and the released

store. Strict aseptic handling and dedicated, segregated facilities are required because these are sterile beta-lactam
products.

e Dry Powder Penicillin Injectable Section
e Dry Powder Cephalosporin Injectable Section
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Dry Pawder Injoctshis Section

e Selmore Process Flow Chart

B
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5. Aerosol Section

A sterile-processing flow. Following raw material quarantine, sampling, and release, materials are dispensed and
compounded in batch manufacturing, then sampled and tested in bulk. The product undergoes sterilization, after
which it moves to aseptic filling combined with propellant charging in a controlled environment. Filled canisters are
guarantined, packaged, and dispatched via finished-goods quarantine and the released store. The added sterilization
and aseptic charging steps distinguish this from the non-sterile liquid routes.
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@7 Selmore Process Flow Chart
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3.8.3. Quality Control Department

The Company maintains a strict veterinary pharmaceutical quality control system that monitors production from raw
materials to finished items in accordance with Good Manufacturing Practices (GMP) and DRAP regulations. Only
approved ingredients enter production, while finished batches face physical, chemical, and microbiological testing
by an independent quality control function/department to guarantee impartial release decisions. To safeguard
product standards during shelf life, the company runs regular equipment calibrations, environmental monitoring,
and stability studies. Finally, a post-market pharmacovigilance system collects, evaluates, and investigates adverse
event reports from veterinarians and users, following World Health Organization (WHO) principles to implement
necessary corrective actions.
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3.8.4. Research & Development Department

The Company's Research and Development ("R&D") Department plays a key role in strengthening its product
portfolio and supporting long-term growth. The Company's Research and Development ("R&D") Department is
responsible for the development, evaluation, and continuous improvement of veterinary pharmaceutical products.
The department undertakes formulation development, raw material evaluation, trial batch manufacturing and
product validation activities to ensure that products meet the required quality, safety, and regulatory standards.

The R&D Department also supports vendor qualification through raw material evaluation, prepares and reviews
product dossiers for local and international regulatory submissions, and develops product development protocols
and documentation. In addition, it is responsible for the preparation and revision of departmental standard operating
procedures ("SOPs"), maintenance of development records, and coordination of technology transfer to the Quality
Control ("QC") and production departments for successful commercialization of newly developed or improved
products.

3.9. PRIMARY PRODUCTS OF THE ISSUER

The key products of the Company are discussed below:

Product Pharmacol | Production Animal Product Picture
ogical Category
1 Abentin D-Wormer | Oral Liquid Livestock
Drench
o
;'.
2 Albensel — 10 | Anthelminti | Oral Liquid Livestock
Drench c
3 Aminox Growth General Livestock
Injection Promoter Liquid
Injectable
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4 Amoxygent Antibiotic Liquid Livestock
Forte IM Injectable =
Injection Penicillin St el
R, f
S
5 Biopen Antibiotic Dry Powder Livestock
Injection Injectable
Penicillin
6 Bosol Hormonal Liquid Livestock
Injection Injectable
Hormone
7 BPS-LA Antibiotic Liquid Livestock
Injection Injectable
Penicillin
8 Ceftisel RTU | Antibiotic Liquid Livestock
Injection Injectable
Cephalospori
n
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9 Coliflor Antibiotic Oral Liquid Poultry
Solution e
10 Colimoxin Antibiotic Oral Powder | Poultry
Fort Powder Penicillin
CoLimoxi
LimoxI!
=t
11 Colimoxin Antibiotic Liquid Livestock )
Injection Injectable » s
Penicillin S gOLIMOXIN =
‘ - o coumoxy
ol toLimonls
LMo
= = toumiTh
3 %o
= \ Owr L=y
12 Colisel-50 Antibiotic General Oral | Poultry
Powder Powder -
\—-—/
= COUsEL S0
13 Combigent Antibiotic General Livestock
Injection Liquid
Injectable
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14 Duasol LA | Antibiotic General Livestock
Injection with Liquid
Analgesic Injectable
Orytstzacyciine 308
Franisin Meglumizz 2%
15 Dyro-X Antibacteri | General Oral | Poultry
Powder al/Antidiarr | Powder
heal
16 Ectoend Pesticide External Poultry
Powder Preparation
Oral Powder
17 Enroxsel Antibiotic Oral Liquid Poultry
Solution
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18 Fon-Bio Antibacteri | General Oral | Poultry
Powder al Powder
T ——
I ——
19 Gesiton Growth General Livestock
Injection Promoter Liquid
Injectable
20 Hepacare De-Wormer | Oral Liquid Livestock
Solution
21 Hepasel Hepatic General Livestock
Injection Tonic Liquid
Injectable
22 Hi-Amprol De-Wormer | Oral Liquid Poultry
Oral Solution
i-Ampmi @
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23 Imipro Antibiotic/ | General Livestock
Injection Antiallergic | Liquid
Injectable
24 Ketoject Anti-Paretic | General Livestock
Injection Liquid
Injectable
26 Lincosel-40 Antibiotic General Oral | Poultry
oral powder Powder
27 Lincospira Antibiotic Genral Liquid | Livestock
Injection Injectable
28 Loxin Antipyretic/ | General Livestock
Injection Analgesic Liquid
Injectable
29 Marboflox Antibiotic General Livestock
Injection Liquid
Injectable
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30 Multimino V | Antioxidant | General Livestock
Injection Liquid
Injectable
31 Neflox Antibiotic Oral Liquid Poultry
solution
32 Neosel  -72 | Antibacteri | General Oral | Poultry
Powder al Powder
33 Nephralyte Diuretic General Oral | Poultry
Powder Powder
|, -
kr -\'ep]m[ﬂt
S
= ‘:
e
34 Novamox LA | Antibiotic Liquid Livestock
Injection Injectable
Penicillin
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35 Oxyfen-LA Antibiotic General Livestock
Injection Liquid ——
Injectable
36 Parvon Antiprotozo | General Livestock
Injection al Liquid
Injectable
-_—=
f‘llv Von
G
S
\ - 4
37 Penacort Antibiotic Steroid Livestock
Injection Injectable
38 PG-Vet Antibiotic Dry Powder Livestock
Injection Injectable
Penicillin
39 Pregtone Hormonal Liquid Livestock
Injection Injectable
Hormone
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40 Prostenol Hormonal Liquid Livestock
Injection Injectable
Hormone
41 Punch Anthelminti | Oral Liquid Livestock
Drench c/De-
Wormer
42 Respisin DS | Antibiotic General Oral | Poultry
Powder Powder e
43 Scour-x Oral | Antibiotic Oral Liquid Poultry =
Suspension —
44 Selmec Antiparasiti | General Livestock
Injection c Liquid
Injectable
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45 Selmox-LA Antibiotic Liquid Livestock
Inection Injectable
Penicillin —
- .
' 5 1.-1”.’&
) 2
?’ l
: -;, !
46 Serilin Hormonal Liquid Livestock
Injection Injectable
Hormone |
'46 "
» E \Inlkl‘ -
&
IRy \\l\t‘_‘? ,—_?D
47 Solomin Antibiotic Steroid Livestock
Injection Injectable
48 Solomox Antibiotic Oral Powder | Poultry
Powder Penicillin
49 Solopred Antibiotic Steroid Livestock
Injection Injectable
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50 Supertone Antioxidant | Oral Liquid Poultry
Solution
51 Tilcosin Antibiotic Oral Liquid Poultry
Solution
52 Tribacteral Antibiotic General Livestock
Injection Liquid
Injectable
53 Trifle Powder | Antibiotic General Oral | Poultry
Powder
54 Triger Antibiotic Oral Powder | Poultry
Powder Penicillin
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55 Tydoxin Forte | Antibiotic General Oral | Poultry
Powder Powder
TYDOXIN
.
Ad
56 Tygent Antibiotic General Livestock
Injection Liquid
Injectable
e
57 Uteprim Antibiotic Liquid Livestock
Intrauterine Injectable
Suspension Cephalospori TR o
n § W | ; _:
Ot —— ()
58 Vitaglo Antioxidant | General Oral | Poultry
Powder Powder

*Source: Company

3.10. END USERS, DEMAND FOR THE PRODUCTS, NAMES OF THE COMPETITOR
3.10.1. End Users of the Products

SELMORE operates a comprehensive distribution network that facilitates the efficient marketing and
delivery of its veterinary pharmaceutical products across Pakistan. Through a network of distributors and
channel partners, the Company serves a diverse customer base comprising veterinary clinics, pharmacies,
commercial dairy and livestock farms, poultry farms, and animal healthcare practitioners. This distribution
infrastructure supports widespread product availability, enhances market penetration, and contributes to
the Company's continued growth. The table below presents the Company’s leading distributors for its

local and export sales:
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a) Local Customers

9IMFY26
Customer Name Country o e uof . wof . wof
Sales
PKR Mn foca
Sales
1 madr;"ra'\g:;kemg Pakistan 143.23 491% | 163.11 5.25% | 224.89 5.08% | 174.45 3.58%
New Adil
2 | Medicine Co Pakistan 65.60 2.25% 75.01 242% | 118.46 2.68% | 169.42 3.48%
Burewala
VetEvo
3 | Enterprises Pakistan 33.21 1.14% 64.89 2.09% | 105.61 2.39% 98.13 2.01%
Karachi
4 Qggﬁdﬁjder Pakistan 87.29 2.99% 86.99 2.80% 38.71 0.87% 82.43 1.69%
Siddiqui Pharma . o o o o
5| (pvt) Ltd. muttan | PoKStan 4.20 0.14% 2.42 0.08% 44.12 1.00% 60.05 1.23%
Rana Brothers
g | Medicoseand Pakistan 33.00 1.13% 8.97 0.29% 53.85 1.22% 59.53 1.22%
Poultary Services
Gujranwala
Hidayatullah
7 | Traders Pakistan - 0.00% 21.16 0.68% 57.12 1.29% 55.61 1.14%
Hyderbad
Bismillah Poultry
8 | Services Kot Pakistan 4.20 0.14% 8.38 0.27% 13.23 0.30% 41.70 0.86%
Addu-Ahsan Pur
A & S Medicine
9 | Company Pakistan 8.28 0.28% 20.63 0.66% 30.00 0.68% 30.45 0.62%
Sahiwal
10 | Z3in Veterinary Pakistan 21.27 0.73% 8.13 0.26% 17.08 0.39% 30.04 0.62%
Traders Renala
11 | Others Pakistan 2,516.04 | 86.27% | 2,644.90 | 85.19% | 3,721.64 | 84.11% | 4,072.30 | 83.55%
12 ;gf::,';fca' Pakistan 2,916.31 | 100.00% | 3,104.60 | 100.00% | 4,424.71 | 100.00% | 4,874.11 | 100.00%

*Source: Company
**Note: Total Local Sales is net of Sales Tax.

b) International Customers

9MFY26
S.n
Customer Name Country % of
Sales Export
PKR Mn Sales

OMEGA saudi

1 ALKHOBAR FOR Afaubi; 56.60 34.58% 35.45 21.99% 18.80 5.47% 41.04 25.95%
TRADING EST.
WALEED SAYED

2 GUL TRADING Afghanistan - 0.00% 43.13 26.76% 89.87 26.14% 34.32 21.70%
COMPANY

3 KEBIRVET SARL Chad 49.93 30.51% 12.13 7.53% 36.17 10.52% 31.97 20.21%
LIBYAN

4 INTERNATIONAL Libya - 0.00% - 0.00% 32.83 9.55% 13.28 8.40%
CO.
ALSHAMAL

5 \P/}E-/I—AERT\I/I’\i\AgY Qatar - 0.00% 10.32 6.40% 8.19 2.38% 5.58 3.53%
QATAR

6 FADA ALNUKHBA Oman 5.01 3.06% 4.30 2.67% 8.66 2.52% 4.49 2.84%

7 Others 52.12 31.85% 55.86 34.65% 149.34 43.43% 27.48 17.37%
Total Export Sales 163.67 100.00% 161.19 100.00% 343.86 100.00% 158.15 100.00%

*Source: Company

3.10.2. Marketing Performance, Distribution & Trade Strategy

Selmore Pharmaceuticals Limited has developed a technically driven marketing strategy focused on building long-
term relationships with veterinarians, livestock and poultry farmers, commercial dairy farms, commercial poultry
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producers, distributors, and government livestock institutions. Unlike consumer pharmaceutical companies that rely
extensively on mass-market advertising, the Company primarily promotes its products through technical
engagement, field support, and relationship-based marketing. By assisting customers with disease management,
treatment protocols, biosecurity practices, and animal health solutions, SELMORE positions itself as a trusted
technical partner while strengthening customer confidence and fostering long-term business relationships.

The Company's diversified portfolio of 421 veterinary pharmaceutical products serves as a key component of its
marketing strategy. Continuous product development and new product launches allow SELMORE to respond to
evolving disease patterns, changing farming practices, and emerging market demand.

Technical education remains one of the Company's primary marketing tools. SELMORE regularly organizes veterinary
seminars, scientific workshops, product launch events, distributor conferences, technical training sessions, and
livestock health awareness programs. The Company also collaborates with veterinary universities, professional
associations, livestock departments, and other industry stakeholders to promote scientific knowledge relating to
disease prevention, antimicrobial stewardship and nutrition. These initiatives strengthen the Company's reputation
within the veterinary community while enhancing awareness of its products and technical capabilities. In addition,
SELMORE utilizes digital communication channels, including its corporate website, digital product literature, and
online educational content, to improve information accessibility and maintain regular engagement with customers
and distributors.

The Company's commercial operations are supported by a nationwide field sales force comprising over 333 sales
personnel. The sales organization is structured into two dedicated teams specializing in the poultry and livestock
segments, enabling the Company to deliver targeted technical support and customer engagement tailored to the
specific needs of each market. Acting as the primary point of contact with veterinarians, commercial farms,
commercial poultry producers, veterinary hospitals, and government institutions, the sales team provides product
detailing, technical consultations, farm advisory services, and clinical demonstrations. Beyond promoting the
Company's products, the field force gathers market intelligence, monitors disease trends, and communicates
customer feedback, enabling the Company to continuously refine its product offerings and commercial strategy.

Supporting the Company's sales organization is a nationwide distribution network comprising 308 distributors across
Pakistan, including 90 distributors dedicated to the poultry segment and 218 distributors serving the livestock
segment. The Company sells its products directly to these distributors, who in turn supply wholesalers, retailers,
veterinary pharmacies, veterinary clinics, commercial farms, livestock markets, and other channel partners across
both urban and rural areas of the country.

This well-established distribution network enables efficient inventory management, streamlines product movement
across the supply chain, and minimizes distribution bottlenecks, ensuring the timely availability of the Company's
products throughout Pakistan. Working in close coordination with the Company's field sales force, the distributors
facilitate efficient order fulfilment, maintain consistent product availability, and support broad market penetration,
enabling the Company to effectively serve customers across Pakistan's livestock and poultry sectors.

3.10.3. Key Competitors

SELMORE operates in a competitive veterinary pharmaceutical industry. In veterinary pharmaceutical, the
Company’s main competitors are established local manufacturers including Star Laboratories (Pvt.) Limited which is
SELMORE’s principal competitor along with Nawan Labs (Pvt.) Limited, Prix Pharmaceuticals (Pvt) Limited,
International Pharma Labs (Pvt.) Limited, Hilton Pharma Limited, and Lucky Core Industries (LCI) Limited.
Competition in this segment is driven by brand strength, distribution reach, pricing and product range across multiple
consumer tiers.
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3.11. INTELLECTUAL PROPERTY

The Company’s intellectual property rights are stated below:

Approval

Number Trade Mark

Awarding Body

620111 Duasol injection 17-Jun-21 17-Jun-31 Intellectual Property Organization, Pakistan
620112 Neosel-72 Oral Powder 17-Jun-21 17-Jun-31 Intellectual Property Organization, Pakistan
620113 Seldox Powder 17-Jun-21 17-Jun-31 Intellectual Property Organization, Pakistan
632929 Loxin Injection 22-Sep-21 22-Sep-31 Intellectual Property Organization, Pakistan
632933 Colimoxin Injection 22-Sep-21 22-Sep-31 Intellectual Property Organization, Pakistan
633715 Ketoject Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633716 Selmox LA Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633718 Novamox-LA Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633719 Amoxygent Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633720 BPS-LA Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633722 Hepasel Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633723 Lincospira Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633724 Penacort Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633725 Prostenol Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
633727 Serilin Injection 28-Sep-21 28-Sep-31 Intellectual Property Organization, Pakistan
636593 Trifle Powder 22-Oct-21 22-Oct-31 Intellectual Property Organization, Pakistan
636599 Tilcosin Solution 22-Oct-21 22-Oct-31 Intellectual Property Organization, Pakistan
636600 Sterivit Injection 22-Oct-21 22-Oct-31 Intellectual Property Organization, Pakistan
636601 Scour-X Oral Suspension 22-Oct-21 22-Oct-31 Intellectual Property Organization, Pakistan
636603 Punch Drench 22-Oct-21 22-Oct-31 Intellectual Property Organization, Pakistan
636604 Oxyfen-LA Injection 22-Oct-21 22-Oct-31 Intellectual Property Organization, Pakistan
636606 Multimino-V 22-Oct-21 22-Oct-31 Intellectual Property Organization, Pakistan

*Source: Company

3.12. DETAILS OF MATERIAL PROPERTY
S.No. Particulars Ownership Date of Total Area
Status Acquisition
82 R/1 Muhammad Ali Johar . 420.34 Sq. Meter
1 Town, Lahore Owned 09-Jun-2025 Corporate Office (4,524.5 5q.ft)
Existing Formulation
KM, Off Mul R Al
2 | 36KM OffMultan Road, Adda | g 07-Aug-2000 Manufacturing 166,464 Sq.ft
Bath, Lahore "
Facility
Plot Nos. 62-B, 63-B, and 64-B, Provisional 14_0??2025 New formulation
R . (Provisional . I 6 Acres (261,360
3 Quaid-e-Azam Business Park, allotment letter manufacturing facility
) - . allotment letter R . Sq.ft)
Sheikhupura issued will be established.
date)
03-Nov-2023
(Allotment letter
4 Plot No. 14-B, Quaid-e-Azam ,:tljlsostg:irc‘)tngfeﬁer dete) :Zvr\\’tﬁ:lturing plant 4.26 Acres
Business Park, Sheikhupura issued 24-Nov-2023 will be established (185,565.6 Sq.ft)
(Possession letter
date)
Off # 308, Plot No. 95-F, Paradise | Provisional G’F;Zi/ilsil(’)ri?lza For building regional
5 Commercial Bahria Town allotment letter . g ree 1,561 Sq.Ft
. allotment letter sales office
Islamabad issued.
date)
6 Plot No 87 & 88, Phase |, Bahria Owned August 19, 2025 For construction o.f a 4,500 Sq.ft + 4,500
Town, Lahore new corporate office Sq.ft
. For building regional 4 Kanal 2 Marla
8 Abdul Sattar Edhi Road Lahore Owned May 26, 2021 sales office (22,3245 Sq.ft)
. Plot No 51 & 52, Southern Block, SszTeZS | April 1, 2024 (Last EZ;b“;f'Zg best 16 marla (4,356.01
Phase |, Bahria Orchard Lahore P o . payment date) panysg Sq.ft)
possession awaited house
Mauza Rakh Khamba, Tehsil For building storage 21 Kanal 19 Marla
8 Raiwind, District Lahore Owned June 21, 2023 facility (119,517.75 Sq.ft)

*Source: Company

** Land for the proposed formulation facility has been provisionally allotted to Selmore Pharmaceuticals Limited through Letter No.
PIE/QABPSEZ/1635 dated 27 August 2025, issued by Punjab Industrial Estates Development and Management Company (PIEDMC). As of June 02,
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2026, the Company has paid PKR 180 million towards the purchase consideration in installments, while the remaining PKR 120 million is expected
to be paid by Aug, 2027 in five equal payments of PKR 24 Mn.

*** possession letter for the land designated for the API manufacturing facility has been received from PIEDMC, construction has been started
and sale deed will be executed once the construction has been completed.

****payments for the property have been completed; however, possession will be transferred upon completion of the building.

3.13. FUTURE PROSPECTS, DEMAND OUTLOOK
3.13.1. Surge in Livestock Population

Pakistan’s livestock population has continued to expand, driven by demographic growth, rising food consumption
and greater rural dependence on livestock-based income. The sector engages more than 8 million rural households
and contributes an estimated 35%-40% of total rural income. Between FY23 and FY26, the livestock population in
Pakistan recorded steady growth, with cattle, buffalo and goats herds expanding at compound annual growth rates
(CAGR) of 3.81%, 2.98% and 2.72%, respectively, while the poultry segment demonstrated a stronger CAGR of about
9.46%%°. This expanding animal base is driving a widening addressable market for veterinary pharmaceuticals. This
steady growth underpins consistent demand and positions the Company to benefit from sector expansion.

3.13.2. Rising demand for Animal Protein (Meat, Milk and Eggs)

Pakistan’s growing population, urbanization, and changing dietary habits are driving steady growth in the
consumption of animal protein, particularly milk, meat, and eggs. With rising health awareness, consumers are
increasingly including protein-rich foods in their regular diets. According to the Pakistan Economic Survey, per capita
availability of milk, meat, and eggs increased from 164.72 liters, 23.46 kilograms, and 8.48 dozen in FY24 to 216.16
liters, 23.52 kilograms, and 9.03 dozen in FY26, respectively?’. Poultry meat consumption grew from 1.52 million
tons in FY22 to 1.86 million tons in FY24, while egg consumption rose from 11.8 billion to 14.3 billion units
respectively??. Per capita milk consumption has also shown significant improvement, increasing from 51 liters in 2010
to 218 liters in 2023%.

The rising demand for animal protein has led to expansion in dairy, beef, and poultry production. To support higher
productivity and quality, livestock producers are increasingly adopting modern animal health practices. This includes
greater use of veterinary medicines, vaccines, and nutritional supplements to enhance animal growth, reduce
disease risk, and ensure consistent supply to the market.

3.13.3. Disease Prevalence and Rising Animal Healthcare Awareness

The consistent prevalence of diseases among Pakistan’s livestock and poultry populations remains a key driver of
demand for veterinary pharmaceutical products. These diseases continue to impose significant economic losses
through reduced productivity, mortality, and compromised meat, milk and egg yields. To prevent such losses, farmers
and commercial producers regularly use veterinary products to protect animal health and prevent productivity loss.
In recent years, greater awareness of animal health and biosecurity practices among farmers and commercial
producers has further supported the use of veterinary healthcare solutions. As a result, the combined impact of
disease prevalence and growing healthcare awareness continues to drive steady demand and revenue growth for
the veterinary pharmaceutical industry in Pakistan.

3.13.4. Government Initiatives

The Government of Pakistan has increasingly recognized livestock and poultry health as a critical component of
agricultural productivity, food security and rural economic development. Through the Ministry of National Food
Security & Research (MNFS&R), the Livestock & Dairy Development Departments of the provincial governments, and
institutions such as the Pakistan Veterinary Medical Council (PVMC) and the National Veterinary Laboratory (NVL),
efforts are being undertaken to strengthen animal healthcare through disease surveillance, vaccination, diagnostics

20 https://www.finance.gov.pk/survey/chapter 26/2 Agriculture.pdf

21 https://www.finance.gov.pk/survey/chapter 26/2 Agriculture.pdf

22 https://www.pacra.com/view/storage/app/Poultry%20-PACRA%20Research%20-Sep%2724 1727185385.pdf
2 https://nipapeshawar.gov.pk/KJPPM/PDF/CIP/39PSS/PSS1.pdf
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and veterinary extension services. These initiatives emphasize disease prevention and control, timely veterinary
intervention, improved diagnostic capabilities and the dissemination of technical knowledge among farmers and
livestock owners. At the provincial level, livestock departments further support animal health through vaccination
and deworming campaigns, mobile veterinary services, farmer training and awareness programs aimed at promoting
preventive healthcare and reducing productivity losses associated with preventable diseases.

The growing emphasis on preventive animal healthcare, and disease awareness is expected to drive greater adoption
of veterinary medicines and animal health products. This increasing focus on animal health and farmer awareness
provides a favorable environment for the growth of Pakistan’s veterinary pharmaceutical sector.

3.13.5. Export Growth of Livestock-Based Products

The steady growth of Pakistan’s livestock export is an important factor driving demand for veterinary pharmaceutical
products. Export of meat, dairy and other animal products have increased consistently over the past few years,
reflecting the sector’s expanding role in the country’s export base. Total exports of live animals and animal products
rose from USD 831.02 Mn in FY22 to USD 1,138.71 Mn in FY26. Within this, exports of meat and edible meat offal
increased from USD 327.94 million in FY22 to USD 498.401 million in FY26. This growth has been led by increasing
demand for Pakistani meat, dairy and animal products in regional and Middle Eastern markets, supported by the
country’s competitive cost structure, growing halal certification base and improving export infrastructure.

As Pakistan continues to target a greater share of the global livestock-based products market, particularly in halal
segments, compliance with international standards of animal health, hygiene, and biosecurity has become
increasingly critical. Export-oriented farms and meat processors are investing more in animal healthcare to maintain
disease-free herds and meet global trade requirements established by organizations such as the World Organization
for Animal Health (WOAH). These initiatives involve greater use of vaccines, antibiotics, and nutritional supplements
to ensure animal health, product safety, and adherence to export certification standards. Key steps taken by the
Government of Pakistan regarding the expansion of export markets in FY26 include the following?:

e Actively pursued the registration of slaughterhouses and dairy companies with international regulatory
bodies (e.g., GACC for China) to increase exports of meat, dairy, and other animal-origin products.

e Facilitate the registration of new meat exporters with key trade partners, including Saudi Arabia, UAE, Iran,
and Uzbekistan.

e Developed and submitted technical dossiers to potential new markets such as Russia, Malaysia, China,
Oman, Vietnam, Hong Kong, and Singapore to ensure compliance with their import requirements.

e Successfully obtained sanitary equivalence with Azerbaijan for export of meat and dairy products.

3.13.6. Demand Driven by Eid-ul-Adha

The annual observance of Eid-ul-Adha represents a recurring and significant demand driver for the veterinary
pharmaceutical industry in Pakistan. Each year millions of cattle, goats and sheep are reared specifically for sacrificial
purposes, driving an increase in demand for healthy and well-maintained livestock. Farmers and traders engage in
year-round animal health management, fattening and conditioning practices to meet market expectations for animal
health, size and quality. This sustained activity supports steady consumption of veterinary medicines, including
antibiotics, hormonal therapeutics, and nutritional supplements. As a result, the festival season supports higher sales
of animal healthcare and nutritional products across the livestock value chain.

3.13.7. SELMORE’s Backward Integration to diversify product mix

SELMORE is strategically expanding into the manufacturing of Active Pharmaceuticals Ingredients (APIs) for both
human and veterinary formulations. This backward integration will enable the Company to diversify and expand its

24 https://www.finance.gov.pk/survey/chapter 26/2 Agriculture.pdf
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product portfolio which at present solely consists of formulation products for animals and establish a stronger
presence across the pharmaceutical value chain.

The pharmaceutical industry in Pakistan is heavily reliant on imported APIs which account for 85% of the total local
demand?®. This presents a lucrative opportunity for SELMORE to address this gap and offer an import substitution
solution which otherwise exposes local pharma players to supply chain vulnerabilities. The move is aligned with the
steady growth of the pharmaceutical sector which is expected to fuel continuous demand for APIs, contributing
positively to SELMORE'’s topline growth.

SELMORE is currently developing a state-of-the-art APl manufacturing facility at the Quaid-e-Azam Business Park,
Sheikhupura. The facility will produce APIs catering to both human and animal health segments and is designed to
meet international quality and regulatory standards. The planned production capacities are as follows:

Sections Capacity (Tonnes Per Annum)

Human General APIs 400
Veterinary General APls 250
Cytotoxic APIs 50
Pelletized APIs 300
Lyophilized APIs 225
Total 1,225

*Source: Company

3.14. VENDORS TO THE ISSUER
3.14.1. Raw Material & Packing Material — Local

a) Raw Material Vendors — Local

FY23 FY24 FY25 9MFY26

VendorName  p,rchases  %ofTotal | Purchases | %ofTotal Purchases %ofTotal Purchases % of Total
(PKR Mn) Purchases (PKR Mn) Purchases (PKR Mn) Purchases (PKR Mn) Purchases

1 ii:'i:dpharma 31.91 19.81% 74.29 31.69% 114.57 38.18% 93.65 35.49%
2 E:P']g:‘earma 87.72 54.45% 94.06 40.13% 89.31 29.77% 59.79 22.66%
. . . . 0 . . (] . . (] o . 0
3 (P;‘V"’t;";anfﬁz g 0.91 0.56% 40.39 17.23% 29.92 9.97% 35.07 13.29%
4 ir';zz:? 30.52 18.95% 6.80 2.90% 24.82 8.27% 28.09 10.64%
5 fr'n'pN;;eer ; 0.00% 0.27 0.12% 13.11 4.37% 18.56 7.03%
6 |ASH ; 0.00% 2.48 1.06% 9.24 3.08% 4.92 1.86%
International
Brothers
7 Enterprise - 0.00% 5.14 2.19% 3.35 1.12% 2.68 1.02%
(Pvt) Ltd.
8 Eﬁzltq:?lms 2.94 1.83% 130 0.55% 123 0.41% 1.04 0.39%
9 | Others 7.09 4.40% 9.68 4.13% 14.49 4.83% 20.08 7.61%
Total Raw
Material
10 | 161.09 |  100.00% 23441 | 100.00% 300.04 |  100.00% 263.88 |  100.00%
Local

*Source: Company

b) Packing Material Vendors — Local

FY23 ‘ FY24 FY25 9MFY26
Vendor

Name Country  pyrchases %ofTotal | Purchases %ofTotal Purchases % ofTotal Purchases % of Total
(PKR Mn)  Purchases | (PKRMn) Purchases (PKRMn) Purchases (PKRMn) Purchases

% https://www.pacra.com/view/storage/app/PACRA%20Research%20-%20Pharmaceuticals%20-%20July%2725 1751460891.pdf
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Ready
Pack

Pakistan

52.00

26.45%

72.87

26.62%

85.46 21.83%

75.50 21.76%

Ghani
Glass Ltd

Pakistan

31.81

16.18%

34.53

12.61%

47.90 12.24%

41.83 12.05%

Bts Plastic
Innovation

Pakistan

12.10

6.15%

19.40

7.09%

26.64 6.81%

21.52 6.20%

Al-Sheikh
Gulf
Printers &
Packages

Pakistan

9.48

4.82%

24.28

8.87%

21.71 5.55%

14.52 4.18%

M.M
Packages

Pakistan

9.23

4.69%

9.72

3.55%

15.87 4.05%

11.96 3.45%

Ghani
6 Global
Group

Pakistan

5.36

2.73%

4.87

1.78%

10.10 2.58%

10.98 3.16%

Bismillah
Traders

Pakistan

58.96

29.99%

23.40

8.55%

13.19 3.37%

9.65 2.78%

Sprintech
8 Packaging
Pvt Ltd

Pakistan

6.96

3.54%

7.36

2.69%

7.90 2.02%

6.96 2.01%

Sicpa Inks
(Pvt) Ltd.

Pakistan

2.80

1.42%

2.80

1.02%

4.97 1.27%

4.28 1.23%

Lucky
10 Packaging
Industries

Pakistan

1.42

0.72%

1.44

0.53%

1.54 0.39%

1.84 0.53%

11 Others

Pakistan

6.49

3.30%

73.11

26.70%

156.15 39.89%

147.99 42.64%

Total
Packing
Material
Purchases
- Local

196.61

100.00%

273.78

100.00%

391.43 100.00%

347.03 100.00%

*Source: Company

3.14.2. Raw Material & Packing Material — Imports

a) Raw Material Vendors — Imports

Vendor Name

Arshine
1 Lifescience Co
Limited

Country

China

FY23

Purchase
s (PKR
Mn)

% of
Total
Purchase
s

0.00%

FY24

Purchase
G
Mn)

32.64

% of
Total
Purchase
s

2.55%

FY25

% of
Total
Purchase
s

Purchase
s (PKR
Mn)

199.03 9.39%

9MFY26

% of
Total
Purchase
s

Purchase
G
Mn)

339.06 15.47%

Liaoning
Pharmaceutic
2 al Foreign
Trade
Corporation

China

155.37

10.09%

278.35

21.71%

287.54 13.57%

218.91 9.99%

Nanjing
Kingway
Pharmaceutic
al Co.ltd.

China

123.88

8.05%

31.14

2.43%

80.86 3.82%

117.76 5.37%

Palm Oleo
4 (Klang) Sdn
Bhd

Malaysi
a

122.03

7.93%

10.03

0.78%

60.54 2.86%

91.22 4.16%

Infoark
5 International
Co Limited

China

113.34

7.36%

136.51

10.65%

147.04 6.94%

83.57 3.81%

Hebei Veyong
6 Pharmaceutic
al Co. Ltd

China

55.96

3.64%

89.91

7.01%

83.66 3.95%

75.68 3.45%

Ngl Fine Chem
Limited

India

26.63

1.73%

17.68

1.38%

33.63 1.59%

51.55 2.35%

Shandong
Guobang
Pharmaceutic
al Co Ltd

China

28.24

1.83%

0.00%

88.58 4.18%

30.19 1.38%
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Fipharm Co
Limited

China

10.37

0.67% 32.30

2.52% 102.00

4.81% 29.72 1.36%

Kingphar
Import and
Export Co
Limited

10

Hong
Kong

36.70

2.38% 22.42

1.75% 56.73

2.68% 25.77 1.18%

11 Others

866.70

56.31% 631.40

49.24% 978.86

46.21% 1,127.68 51.47%

Total Raw
Material
Purchases —
Imports

1,539.22

100.00% | 1,282.38

100.00% | 2,118.47

100.00% | 2,191.11 100.00%

*Source: Company

b) Packing Material Vendors — Imports
FY23 FY24 FY25 9MFY26
0, 0 0 0,
Vendor Name | UMY purchase % of Purchase % of Purchase % of Purchase % of
y Total Total Total Total
s (PKR s (PKR s (PKR G
Purchase Purchase Purchase Mn) Purchase
S S

Jiangyin T

1 Isr:r;i)?ltn:n § China 4780 |  39.73% 8536 | 71.80% 63.54 | 57.91% 11430 |  65.02%
Export Co Ltd
Hefei Huixin

2 'T"rzzrgitc')o"a' China - 0.00% 18.88 |  15.88% 10.57 9.63% 5216 |  29.67%
Packing
Shijiazhuang

3 Xinfuda China 17.10 14.21% - 0.00% 19.34 17.63% 7.05 4.01%
Medical
Shandong

4 Pharmaceutic China 21.20 17.62% 13.55 11.40% 15.32 13.96% 2.28 1.30%
al Glass Co Ltd

5 Others 34.21 28.43% 1.10 0.93% 0.95 0.87% - 0.00%
Total Packing
Material

6 Purchases — 120.31 100.00% 118.89 100.00% 109.72 100.00% 175.79 100.00%
Imports

*Source: Company

3.15.

CARRYING ON BUSINESS OF THE ISSUER

ALL GOVERNMENT AND OTHER APPROVALS WHICH ARE MATERIAL AND NECESSARY FOR

SELMORE is in full compliance with regulations required to conduct the ordinary course of business. All requisites,

NOCs (Non-Objection Certificate), consents & approvals of Government and regulatory bodies are met by the

Company.

Certification ID /

Issue Date

Date of

Certification

Issuing Authority

Details

License No.

Expiry

Name

This license authorizes the
manufacture of drugs

Practices

16-Nov 16-Nov Mal;:fji:csteutz by Central Licensing registered under the Drugs
DML No. 000507 2022 2027 the way of Board, DRAP, Gop | \C1 1976 at the Company's
formulation. manufacturing facility
located at 36-Km, Multan
Road, Lahore
This certificate authorizes
the Company to
Certificate of manyf.acture veterir.wry
No. 36/2025-DRAP 18-Feb- 08-Aug- Current Good DRAP. GoP Zﬁécllizsz:nwﬁtao:frrr?:t
(AD-0708020469) 2025 2027 Manufacturing !

Good Manufacturing
Practices (cGMP), including
requirements relating to
process controls,
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G

equipment and facility
maintenance, and
documentation, in
accordance with the
provisions of the Drugs Act,
1976.

Reference to DML
No. 000507

02-Dec-
2024

N/A

Approval for
grant of
additional
sections

Central Licensing
Board, DRAP, GoP

Approval granted by Central
Licensing Board (CLB) for
the establishment of Oral
Liquid Section — Il (New)

Reference to DML
No. 000507

09-Dec-
2024

N/A

Renewal of DML

in reference to

the production
sections of
SELMORE

Central Licensing
Board, DRAP, GoP

Central Licensing Board
(CLB) approved the renewal
of the following sections:
1) Bolus (Veterinary)
Section
2) Aerosol
(Veterinary)
Section
3) Oral Liquid |
(Veterinary)
Section
4) Oral Powder
(Penicillin)
(Veterinary)
Section
5) Liquid Injection
(Veterinary)
Section (Steroid)
6) Oral Powder
(Penicillin)
(Veterinary)
Section
7) Dry Powder for
Injection
(Penicillin)
(Veterinary)
Section
8) Liquid Injection
(Penicillin)
(Veterinary)
Section
9) Liquid Injection
(Hormone)
(Veterinary)
Section
10) Liquid Injectable
(Cephalosporin)
(Veterinary)
Section
11) Dry Powder
Injectable
(Cephalosporin)
(Veterinary)
Section
12) Liquid Injectable
Vial-I (General)
(Veterinary)
Section
13) Liquid Injectable
Vial-1l (General)
(Veterinary)
Section
14) External Liquid
Preparation
(Veterinary
Section)
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15) External Powder
Preparation
(Veterinary)
Section

This certification confirms
that SELMORE’s Quality
Management System has
been assessed and certified
as conforming to the
requirements of 1ISO
SGS United Kingdom | 9001:2015 for the

Ltd manufacturing, marketing,
and sale of veterinary
pharmaceutical products,
including oral liquids,
powders, and solid dosage
forms by the way of
formulation.
This certification confirms
that SELMORE’s
Environmental
Management System
complies with the
requirements of 1SO
14001:2015 for activities
relating to the
manufacturing, marketing,
and sale of veterinary
pharmaceutical products in
injectable, oral liquid,
powder, and solid dosage
forms by the way of
formulation.

16-July-

PK 09/02463 2024

16-July-2027 1SO 9001:2015

15-July-
2024

SGS United Kingdom

PK 09/01146 Ltd

15-July-2027 | ISO 14001:2015

*Source: Company

3.16. GROUP STRUCTURE OF THE ISSUER SHOWING SHAREHOLDING IN RELATIVE & ABSOLUTE
TERMS

There are no other companies of the Issuer.

3.17. DETAILS REGARDING ASSOCIATED COMPANIES OF THE ISSUER

Country of
Name of Registratio Listing Nature of Common Common
Company ] Nature of Business Status Relationship Directors Shareholders
Mr. Akbar Ali
(53%), Mr.
. . Aimal Akbar
Pharmasol Manufacturing and Common Mr. A!(bar Al (17%), Mr. Adil
(Private) Pakistan sale of . Unlisted Directorship & Mr. Aimal . Akbar (10%),
- pharmaceutical and . Akbar, Mr. Adil
Limited allied products Shareholding Akbar Ms. Seerat
Fatima (10%),
Mrs. Shazia
Akbar (10%)
Mr. Akbar Ali
PS Biotech Manufacturing and Common Mr. A!(bar Al (33.'34%)' Mr.
(Private) Pakistan sale of medical Unlisted Directorship & Mr. Aimal Adil Akbar
Limited equipment Shareholding Akbar, Mr. Adil (33.33%), Mr.
Akbar Aimal Akbar
(33.33%)
Farcef M?nu:acturing and Common Mr. 2!<ba|r Ali, :\g; ;I;(;?r,a“
. . sale o . . . r. Aima .34%), Mr.
I(_li)r:\i/taet(:le) Pakistan pharmaceutical and Unlisted E;};ig:;fg;:g& Akbar, Mr. Adil Adil Akbar
allied products Akbar (33.33%), Mr.
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Aimal Akbar
(33.33%)
Mr. Akbar Ali
Piyur . Manufacturing and Common Mr. A!(bar Al (33.'34%)' Mr.
Cosmetics Pakistan sale of cosmetic Unlisted Directorship & Mr. Aimal Adil Akbar
(Private) . Akbar, Mr. Adil (33.33%), Mr.
Limited products Shareholding Akbar Aimal Akbar
(33.33%)
Mr. Akbar Ali
Mrs. Shazia
Al-Razzaq Common Akbar
. Pakistan - - Directorship/ Mr. Adil Akbar -
Foundation .
membership Mrs. Seerat
Fatima
Mr. Aimal Akbar

*Source: Company

3.18. RELATED PARTY TRANSACTIONS

The related party transactions undertaken by SELMORE during the three financial years are provided here under. All
transactions are carried out on an arm’s length basis.

s.No, helated Basis of ‘ Nature of Transaction FY23 FY24 FY25
1247 Relationship
1 Mr. Akbar CEO** Remuneration 4,800,000 5,280,000 5,808,000
Ali Advances Given (net) 92,860,912 - 24,412,771
2 Ms. Shazia Directors Remuneration 2,880,000 3,000,000 3,300,000
Akbar Advances Given - 500,000 (500,000)
3 Executives Executives Remuneration 65,326,800 79,380,000 70,510,800
4 Pharmasol Common Net Receipts — Sale and
(Pvt.) shareholding Purchase of Excipients 14,852,887 10,613,304 33,925,017
Limited & Directorship | Longterm loan - - 150,000,000

*Source: Company Financials
**Pursuant to the Annual General Meeting held on 28 October 2025, Mr. Akbar Ali resigned as the Chief Executive Officer of the Company, and
Mr. Aimal Akbar was appointed as the new Chief Executive Officer. Subsequently, Mr. Akbar Ali was appointed as the Chairman of the Company.

3.19. PERFORMANCE FOR THE LAST THREE YEARS, OF ASSOCIATED LISTED COMPANIES OF THE
ISSUER OVER WHICH THE ISSUER HAS CONTROL ALONG WITH THE FOLLOWING INFORMATION.
The Issuer, SELMORE, does not have any control over any associated listed Company.

3.20. INDUSTRY OVERVIEW

Pharmaceutical Industry Overview

The pharmaceutical industry is a critical sector with a profound impact on global public health. It plays a vital role in
the healthcare system through the research, development, manufacturing, and marketing of medicines. As a high-
technology and knowledge-intensive industry, it is structured into two tiers: large firms that dominate R&D spending
and hold the majority of patents, and smaller firms that focus on producing off-patent products or operate under
licensing agreements with patent holders?®. The industry is heavily regulated worldwide. The typical supply chain
followed world-wide is as:

26 VIS — Pakistan Pharmaceuticals Sector Report — October 2023
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Drug Drug Sales and
Discovery Development> > Manufacturln> > D'Stﬂbumn> > Marketing

/\

Primary Processing Secondary Processing
Production of APl from rawmaterials | IR Conversion of APl into
- core ingredient of any drug formulations - final praduct

*Source: VIS — Pakistan Pharmaceuticals Sector Report — October 2023

The pharmaceutical generic manufacturing process primarily involves the combination of two key components: the
Active Pharmaceutical Ingredients (APIs), which provide the therapeutic effect, and the excipients, which act as
inactive substances that support the formulation by aiding in stability, absorption, and overall drug delivery. The
form and dosage of medicine (i.e. packaging) depend on the route of administration of drugs and range from
tablets, capsules, solutions, syrups, powder to aerosols, ointments and creams?’.

Global Pharmaceutical Industry

In recent years, the global pharmaceutical industry has witnessed steady growth. In 2025, global revenue of the
pharmaceutical sector was recorded at USD 1,674.0 Bn (CY24: USD 1,516 Bn), an increase of ~10.4% YoY, while
exhibiting CAGR of ~9.9% during CY21-25%. According to a research report published by Spherical Insights &
Consulting, the global pharmaceutical market is projected to increase from USD 1,746 Bn in 2025 to USD 3,528 Bn
by 2035, reflecting a CAGR of 6.49% over the forecast period (2025-2035)%°. North America remains the largest
regional market in 2024, contributing approximately 45% of global pharmaceutical revenues, followed by Asia Pacific
at 24% and Europe at 20%*.

Global Pharma - Sector Size (USD Bn)

1,800 1,674

1,600 1,516
1,385
1,400 1,240
1200 1,145
1,000
800
600
400
200

CY21 CY22 CY23 CY24 CY25

Source: Pacra — Sector Study Pharmaceutical-July2026

The growth of the pharmaceutical market is underpinned by several key factors, including a rising and aging global
population, the increasing prevalence of chronic and infectious diseases, continuous advancements in drug discovery
and development, and expanding access to medicines, particularly in emerging markets. Furthermore, the global

27 VIS — Pakistan Pharmaceuticals Sector Report — October 2023

28 https://pacra.com/view/storage/app/PACRA%20Research%20-%20Pharmaceuticals%20-%20July%2726_1782993494.pdf

23 https://www.sphericalinsights.com/press-release/pharmaceutical-market

30 https://www.pacra.com/view/storage/app/PACRA%20Research%20-%20Pharmaceuticals%20-%20July%2725 1751460891.pdf
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rise in government healthcare spending is providing strong support to industry expansion. In addition, breakthroughs
in biologics, the integration of digital technologies and artificial intelligence, and the growing focus on personalized
medicine are reshaping the future of the sector and driving long-term growth opportunities.

Like many globalized markets, the pharmaceutical industry is also concentrated among established players, with the
Top 10 largest pharma firms by revenue representing more than one third (35.3%) of global revenue for 2024. These
leading firms include Johnson & Johnson, F. Hoffmann-La Roche Ltd., Merck & Co., Pfizer Inc., AbbVie Inc.,
AstraZeneca, Novartis, Bristol Myers Squibb, Eli Lilly, and Sanofi3Z.

Pakistan Pharmaceutical Industry

Pakistan's pharmaceutical sector has witnessed remarkable growth and evolution recently, focusing primarily on
drug formulation rather than ground breaking innovation. Despite this formulation centric approach, the industry is
dynamic and expanding rapidly to meet healthcare demands. In 2024, Pakistan’s retail pharmaceutical market
reached a landmark value of PKR 1,007.6 billion, up from PKR 829.6 billion in 2023, reflecting a robust year-on-year
growth of 21.46%. Between 2021 and 2024, the sector registered a strong compounded annual growth rate (CAGR)
of 19.01%32. It contributes approximately 1% to the GDP.

Pakistan's Retail Phamacueitcal Sales

1,007.6

829.6

704.5

616.5

502.3

2020 2021 2022 2023 2024

Locally manufactured pharmaceuticals, particularly generic drugs, dominate Pakistan’s market, meeting around 70%
of the country’s demands.?® The sector comprises more than 639 pharmaceutical formulation units, including 25
operated by multinational firms. The market structure is highly concentrated, with the top 10 companies holding
48.2% of the total market share3“.

The sector relies heavily on imports to meet the demand for essential raw materials i.e. Active Pharmaceutical
Ingredients and excipient. A significant share of these APIs is sourced from countries such as China, India and Korea.

The pharmaceutical industry in Pakistan is strictly regulated under the Drugs Act, 1976. The Drug Regulatory
Authority of Pakistan (DRAP), established through the DRAP Act, 2012, serves as the apex regulatory body,
overseeing the implementation of the Drugs Act, 1976. Its mandate covers licensing, registration, advertising,
import, export, and research activities related to pharmaceuticals in the country.

Global Active Pharmaceuticals Ingredients (APIs) Industry

Active Pharmaceutical Ingredients (APIs) are the core biologically active compounds in medicines that produce their
intended therapeutic effects. They form the backbone of the global pharmaceutical supply chain, serving as the
essential building blocks for drug development and large-scale manufacturing.

31 https://www.sphericalinsights.com/press-release/pharmaceutical-market

32 https://nukta.com/pakistans-retail-pharmaceutical-market-reaches-pkr-1-007-trillion-in-2024
33 https://docs.vis.com.pk/docs/PakistanPharmaceuticalSectorReport-Oct-2023.pdf
34https://www.pacra.com/view/storage/app/PACRA%20Research%20-%20Pharmaceuticals%20-
%20July%2726 1782993494.pdf?utm_source=chatgpt.com
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The global Active Pharmaceutical Ingredient (API) market was valued at USD 231.95 billion in 2025 and is expected
to grow to USD 247.70 billion in 2026. By 2035, it is projected to reach USD 447.40 billion, reflecting a CAGR of 6.79%
during 2026-2035%°,

With an aging global population and the rising prevalence of chronic and infectious diseases, demand for effective
medicines continues to increase, making APIs critical to drug development. The expiry of patents for many branded
drugs is further opening opportunities for generic APl manufacturers, while the growing focus on personalized
medicine is driving demand for specialized APIs tailored to customized treatments.

North America dominates the API market in terms of revenue, particularly for high-value and complex APIs. In
contrast, the Asia-Pacific region (primarily China and India) commands the market in terms of production volume,
especially for bulk and generic APIs. Collectively, China and India account for more than 70% of global generic API
output®®.

Pakistan’s Active Pharmaceutical Ingredients (APIs) Industry

Although Pakistan’s pharmaceutical industry has grown rapidly, the local API sector is still at an early stage. While
DRAP has issued 23 licenses for API production, only 7 companies are operational, collectively meeting just 15% of
domestic demand. The remaining 85% is met through imports, leaving the industry heavily exposed to external
supply shocks and creating a persistent dependency risk.3”

The local API industry currently produces 16 key APls, including widely used products such as paracetamol,
ibuprofen, moxifloxacin, cefadroxil, azithromycin, and amoxicillin. Most manufacturers operate through semi-basic
processes, using intermediates rather than engaging in full basic manufacturing. Currently, 39 APIs are licensed for
production through basic manufacturing, and 117 APIs through semi-basic methods.3®

China is the largest exporter of APIs to Pakistan, accounting for 68% of total imports in 2022, followed by India with
23%. On the domestic front, key APl manufacturers include Pharmagen Limited, Citi Pharma Limited, and Saakh
Pharma, among others.

The local APl industry grapples with numerous challenges including regulatory hurdles, limited R&D capabilities,
inadequate infrastructure, insufficient investment and the absence of international quality accreditations. To
address these issues, DRAP introduced the “Promotion and Growth of API Industry” policy in March 2022. The policy
outlined various incentives such as a reduction in customs duties on starting and intermediate materials, machinery
for five years, levying of regulatory duties (antidumping duty), tariffs against the import of materials manufactured
in Pakistan, financial incentives like soft loans, keeping 15% of export earnings and the establishment of APl Mega
Parks equipped with essential facilities. However, implementation has remained weak, with less than 20% of its
objectives achieved thus far.*

Investment in the API sector is critical for strengthening Pakistan’s self-reliance in pharmaceuticals and healthcare,
contributing to price stability and reducing exposure to supply chain disruptions, such as those witnessed during
COVID-19 and recent regional instabilities. Recent political tensions with India, a significant APl supplier, have
further underscored the need for Pakistan to enhance its API production capabilities. Additionally, local API
manufacturing carries significant economic benefits including industrial development, job creation, import
substitution and export potential.

India supplies about 20% of the world’s generic drugs, but as it shifts towards high-value APIs, it leaves a gap that
Pakistan can fill. At the same time, patents for high-value APIs worth around USD 380 billion will expire in 2025,
creating a major market opportunity.*® By developing its APl industry, Pakistan can both reduce reliance on imports
and tap into growing export prospects.

Global Veterinary Pharmaceutical Industry

The global veterinary pharmaceutical drug market was valued at USD 30.54 billion in 2025 and is expected to grow
from USD 32.20 billion in 2026 to USD 53.05 billion by 2034, reflecting a CAGR of 6.44% over the forecast period*.
Veterinary drugs are used to treat, prevent, or manage diseases in animals, and demand is rising steadily due to
factors such as growing consumption of animal protein and animal-derived products, increased pet ownership, rising

35 https://www.globalgrowthinsights.com/market-reports/active-pharmaceutical-ingredient-api-market-111986
36 https://www.globalgrowthinsights.com/market-reports/active-pharmaceutical-ingredient-api-market-111986
37 https://rasta.pide.org.pk/wp-content/uploads/05.061-Kazi-Afaq Paper.pdf

38 https://www.brecorder.com/news/40326495

39 https://rasta.pide.org.pk/wp-content/uploads/05.061-Kazi-Afaq_Paper.pdf

40 https://www.brecorder.com/news/40326495

4 https://www.fortunebusinessinsights.com/industry-reports/veterinary-drugs-market-100171
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prevalence of infectious animal diseases, and supportive regulatory and government initiatives promoting animal
welfare.

The market is further supported by the presence of leading players such as Zoetis Services LLC, Elanco, and Virbac,

whose strong R&D pipelines, strategic partnerships, and diverse product portfolios enhance market growth and
innovation®?,

Regionally, North America and Europe dominate the market owing to advanced veterinary infrastructure, while Asia-

Pacific is emerging as a high-growth region, fueled by rising investments in animal healthcare and increasing demand
for high-quality animal products®.

42 https://www.fortunebusinessinsights.com/industry-reports/veterinary-drugs-market-100171

43 https://www.fortunebusinessinsights.com/industry-reports/veterinary-drugs-market-100171
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3A. SHARE CAPITAL AND RELATED MATTERS

3A(i). SHARE CAPITAL

The Current Share Capital for SELMORE is as follows:

Issued & Paid-Up No. of Shares Face Value Per Total Face Value A Premium Per Share Total (PKR)
Capital Share (PKR) (PKR)

Authorized Capital

Ordinary Shares | 145,000,000 | 10 | 1,450,000,000 | - | 1,450,000,000
Issued, Subscribed & Paid-Up Share Capital

Ordinary Shares of

PKR 10/- each fully 80,000,000 10 800,000,000 - 800,000,000
paid

Total 80,000,000 10 800,000,000 - 800,000,000
Shares Held by Sponsors, Directors, CEO & Other Shareholders

Mr. Akbar Ali 42,400,000 10 424,000,000 - 424,000,000
Mr. Aimal Akbar 13,600,000 10 136,000,000 - 136,000,000
Mr. Adil Akbar 8,000,000 10 80,000,000 - 80,000,000
Mrs. Seerat Fatima 8,000,000 10 80,000,000 - 80,000,000
Mrs. Shazia Akbar 7,999,992 10 79,999,920 - 79,999,920
Mrs. Nadia Ishtiaq 4 10 40 - 40
Mr. Ayaz Dawood 4 10 40 - 40
Total 80,000,000 10 800,000,000 - 800,000,000
New Issue of Ordinary Shares

Allocations to

institutions / Hight

Net worth

individual investors 36,458,334 10 364,583,340 32 1,531,250,028
through book

building process at

Floor Price

General Public

Portion 12,152,778 10 121,527,780 32 510,416,676
Total Issue Size 48,611,112 10 486,111,120 32 2,041,666,704
Total Paid Up Capital Post IPO

Tota'l Paid-Up 128,611,112 10 1,286,111,120 - 1,286,111,120
Capital Post IPO

*Source: Company
- Mrs. Shazia Akbar is the spouse of Mr. Akbar Ali. Mr. Aimal Akbar and Mr. Adil Akbar are the sons of Mr. Akbar Ali and Mrs. Shazia Akbar,
while Mrs. Seerat Fatima is their daughter.

3A(ii). PATTERN OF SHAREHOLDING

SELMORE’S Pre-Issue and Post-Issue shareholding is provided hereunder:

Pre-Issue Shareholding Post-Issue Shareholding

Shareholders Designation Shareholding No. Of Shares Shareholding

No. Of Shares (%) )

Sponsors & Directors:

Mr. Akbar Ali Chairman 42,400,000 53.00% 42,400,000 32.97%
Mr. Aimal Akbar CEO/ Executive Director 13,600,000 17.00% 13,600,000 10.57%
Mr. Adil Akbar Non-Executive Director 8,000,000 10.00% 8,000,000 6.22%
Mrs. Seerat Fatima Non-Executive Director 8,000,000 10.00% 8,000,000 6.22%
Mrs. Shazia Akbar Executive Director 7,999,992 10.00% 7,999,992 6.22%
Mrs. Nadia Ishtiaq Independent Director 4 0.00% 4 0.00%
Mr. Ayaz Dawood Independent Director 4 0.00% 4 0.00%
Total (A) 80,000,000 100.00% 80,000,000 62.20%
Public Offering (B) - - 48,611,112 37.80%
Total C=(A+B) 80,000,000 100.00% 128,611,112 100.00%

*Source: Company
- Mrs. Shazia Akbar is the spouse of Mr. Akbar Ali. Mr. Aimal Akbar, Mr. Adil Akbar, and Mrs. Seerat Fatima are their children.
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3A(iii). SPONSORS SHARES TO BE KEPT IN BLOCKED FORM

Sponsors Pre-Issue Shareholding \ Post-Issue Shareholding
No. of Shares % Shareholding No. of Shares % Shareholding

Mr. Akbar Ali 42,400,000 53.00% 42,400,000 32.97%
Mr. Aimal Akbar 13,600,000 17.00% 13,600,000 10.57%
Mr. Adil Akbar 8,000,000 10.00% 8,000,000 6.22%
Mrs. Seerat Fatima 8,000,000 10.00% 8,000,000 6.22%
Mrs. Shazia Akbar 7,999,992 10.00% 7,999,992 6.22%
Total 79,999,992 100.00% 79,999,992 62.20%

*Source: Company

Note:

1. As per regulation 5(1) of the PO Regulations, the sponsors of the Company shall retain their entire
shareholding in the Company for a period of not less than twelve months from the last date for public
subscription;

2. Asper regulation 5(2) of the PO Regulations, the sponsors of the Company shall retain not less than twenty-
five percent of the post issue paid-up capital of the Company for not less than three financial years from
the last date for the public subscription;

3. As per regulation 5(3) of the PO Regulations, the shares of the sponsors mentioned at (1) and (2) above
shall be kept unencumbered in a blocked account with central depository;

4. As per regulation 5(4) of the PO Regulations, subject to compliance with sub-regulation 1 and 2 of
Regulation 5, and with the prior approval of the securities exchange, the Sponsors of the Company may sell
their shareholding through block-sale to any other person who shall be deemed Sponsor for the purposes
of the PO Regulations. Provided that a sale of at least 5% of the post issue paid up capital or PKR. 50 million,
whichever is lower, shall constitute a block sale during the lock-in period.

3A(iv). PRESENT ISSUE

The Issue comprises of 48,611,112 Ordinary Shares of SELMORE of face value of PKR 10.00/- each, which constitutes
37.80% of the post-IPO paid-up capital of the Company.

Of the 48,611,112 ordinary shares, 75% (seventy-five percent) i.e. 36,458,334 Ordinary Shares will be offered
through the book building process at a floor price of PKR 42.00/- per share with a price band of 50% above the floor
price i.e. PKR 63.00/- per share.

The bidders shall be allowed to place bids for seventy-five percent (75%) of the offer size i.e. 36,458,334 Ordinary
Shares, and the strike price shall be the price at which 75% of the offer is subscribed. Successful bidders will be
allotted 75% of the issue size i.e. 36,458,334 Ordinary Shares, with the remaining 25% i.e. 12,152,778 being offered
to retail investors at the strike price determined through the book building process. The retail portion shall be fully
underwritten, with Dawood Equities Limited, Sherman Securities (Pvt) Limited and KTrade Securities Limited acting
as the underwriters to the issue.

Provided that allocation to the retail portion shall be increased as follows, in case the retail portion is oversubscribed,
and there shall be corresponding decrease in the allocation to book building investors:

Oversubscription of retail portion
5 times but less than 10 times 5%

Increase in allocation of retail portion

10 times and greater 10%

The proceeds from the IPO at Floor Price of PKR 42.00/- per share are expected to raise PKR 2,041,666,704/- however
at the cap price of PKR 63.00/- per share the Company is expected to receive PKR 3,062,500,056/-.
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3A(v). SHARES ISSUED IN PRECEDING YEARS

No. of Shares e Consideration Face Value Total Value |s.5,):::1::/
Issued (PKR) (PKR)
Allotment
1 2,000 | Initial Capital Cash 100 200,000 08-Dec-1998
2 8,000 Right Issue Cash 100 800,000 | 21-Mar-2000
3 40,000 Right Issue Cash 100 4,000,000 10-Jan-2001
4 150,000 Right Issue Cash 100 15,000,000 23-Apr-2009
5 50,000 Right Issue Cash 100 5,000,000 30-Jun-2014
6 1,750,000 | Bonus Shares - 100 175,000,000 12-May-2022
Total 2,000,000 - - 100 200,000,000
7 (A)** 20,000,000 Share Split - 10 200,000,000 14-Jan-2026
8 (B) 60,000,000 | Bonus Shares - 10 600,000,000 | 13-Aug-2026
Total (A+B) 80,000,000 - - 10 800,000,000

*Source: Company
**Note: Subsequent to the above, Special Resolution was passed on 14th January 2026 for splitting of shares in a ratio of 1:10, reducing the Face
Value from PKR 100 to PKR 10 in order to increase the number of Outstanding Shares of the Company and to enhance its liquidity upon listing.

3A(vi). EMPLOYEE STOCK OPTION SCHEME

There is no Employee Stock Option Scheme in place by the Company.

3A(vii). RELATED EMPLOYEES

a) Related Employees of the Company, Selmore Pharmaceuticals Limited are as follows:

Designation

Chief Executive Officer
Chief Financial Officer
Company Secretary
Chief Operating Officer
General Manager — Plant

Mr. Aimal Akbar

Umair Bin Zekreya
Muhammad Sajjad

5 Riaz Hussain
*Source: Company

S
1
2 Mr. Imran Faiz
3
4

b) Related Employees of the Consultant to Issue, KTrade Securities Limited are as follows:

S. No. Name Designation

Mr. Mahmood Ali Shah Bukhari Chief Executive Officer
Mr. Omar Salah Ahmed Managing Director, Corporate Finance
Chief Financial Officer

Executive Director Equity Sales

1

2

3 Muzaffer Igbal

4 Mr. Sheikh Zia ur Rehman
5 Mr. Fawad Basir
6

7

8

Head of Research

Ahmad Lakhani

Mr. Danish Deedar Ali
Mr. Syed Mustafa Kamal
9 Mr. Zain Mevawalla

Vice President, Corporate Finance

Assistant Vice President, Corporate Finance

Senior Analyst, Corporate Finance

Analyst, Corporate Finance

*Source: KTrade
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c) Related Employees of the Underwriters are as follows:

S. No. Name
Dawood Equities Limited

Designation

1 Mr. Abdul Aziz Habib Chief Executive Officer
2 Mr. Salman Yagoob Chief Financial Officer
3 Mr. Nabeel Arif Chief Operating Officer

Sherman Securities (Pvt) Limited

1 Mr. Muhammad Samin Chief Executive Officer
2 Mr. Muhammad Umair Ansari Chief Financial Officer
3 Mr. Muhammad Saad Chief Operating Officer

KTrade Securities Limited

Mr. Mahmood Ali Shah Bukhari

Chief Executive Officer

Mr. Omar Salah Ahmed

Managing Director, Corporate Finance

Muzaffer Igbal

Chief Financial Officer

Mr. Sheikh Zia ur Rehman

Executive Director Equity Sales

Mr. Fawad Basir

Head of Research

Ahmad Lakhani

Vice President, Corporate Finance

Mr. Danish Deedar Ali

Assistant Vice President, Corporate Finance

Mr. Syed Mustafa Kamal

Senior Analyst, Corporate Finance

C|IO|IN|[OO(UV| AW N|F

Mr. Zain Mevawalla

Analyst, Corporate Finance
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4. PRINCIPAL PURPOSE OF THE ISSUE AND FUNDING ARRANGEMENT

4.1. PRINCIPAL PURPOSE OF THE ISSUE

The primary purpose of the Issue is to finance two strategic projects (i) the development of a new veterinary
formulation manufacturing facility, and (ii) the establishment of its first Active Pharmaceutical Ingredient (API)
manufacturing plant.

The aggregate cost of both projects is estimated at PKR 4,410.94 million and is expected to be financed through a
combination of internal cash generation, proceeds from the Initial Public Offering (IPO), and bank borrowings.

The Company intends to raise PKR 2,041,666,704 through an Initial Public Offering (IPO) at a floor price of PKR 42.00
per share. The IPO proceeds will approximately fund 46.29% of the total project cost.

Project \ Project Cost (PKR) Percentage — Total Project Cost (%)
Veterinary Formulation Manufacturing Facility 2,445,990,572 55.45%
API Manufacturing Facility 1,964,944,627 44.55%
Total Project Cost 4,410,935,199 100.00%

Veterinary Formulation Plant:

Selmore Pharmaceuticals Limited is undertaking the establishment of a new state-of-the-art veterinary formulation
manufacturing facility at Quaid-e-Azam Business Park, Sheikhupura as part of its long-term strategic expansion and
modernization plan.

The proposed facility will replace the Company’s existing formulation plant by relocating manufacturing operations
to a new facility equipped with modern production equipment, advanced machinery, and state-of-the-art
manufacturing systems, enabling the Company to meet evolving international standards, regulatory requirements,
and operational needs. The existing facility is proposed to be retained and utilized exclusively for the manufacturing
of cephalosporin products. The new formulation facility is expected to come online by the fourth quarter of FY28.

The key objectives and benefits of the new formulation facility are as follows:

e The Central Licensing Board (CLB) of the Drug Regulatory Authority of Pakistan (DRAP), in its 296th meeting
held on 2 April 2024 and 298th meeting held on 26 July 2024, mandated that the manufacturing, processing,
and packaging of penicillin and cephalosporin products must be carried out in segregated and dedicated
facilities separate from those used for the production of other pharmaceutical products.

As per the guidelines of CLB, a separate manufacturing facility is a design that has, separate manufacturing
area from the main plant for manufacturing of other products, separate HVAC System, Separate Equipment,
Separate Workforce, Separate Laundry, Separate Canteen and Separate Washrooms.

The Company's existing manufacturing facility currently houses penicillin, cephalosporin, and other product
manufacturing operations within the same premises. In order to comply with the directives of the CLB, the
Company intends to establish a new manufacturing facility comprising a dedicated building for the
production of penicillin products and a separate building for the production of non-penicillin and non-
cephalosporin products, along with the requisite supporting infrastructure. The existing facility is proposed
to be retained and utilized exclusively for the manufacturing of cephalosporin products.

e This new facility will enhance the manufacturing capacity and operational efficiency through the adoption
of advanced automation, modern manufacturing technologies, and optimized production processes. The
proposed facility is expected to significantly reduce end-to-end batch manufacturing cycle times through
increased automation, continuous process flow, and reduced manual handling. Furthermore, the facility
will substantially expand production capacity, enabling the Company to cater to growing demand in the
domestic market while supporting future export growth and international expansion initiatives.

e  Following comprehensive Good Manufacturing Practices (GMP) discussions conducted with internationally
recognized GMP consultants, Quality Compliance Company, Riyadh, Kingdom of Saudi Arabia, several
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recommendations were made concerning major plant modifications, infrastructure enhancements, and
installation of advanced manufacturing equipment to ensure compliance with international GMP standards.

After conducting detailed technical and financial feasibility assessments, the management determined that
establishing a completely new facility would be more practical, efficient, and strategically advantageous
than upgrading the existing premises. Consequently, the company decided to develop a modern
pharmaceutical manufacturing unit from the ground up within the approved industrial zone of Quaid-e-
Azam Business Park.

The new facility is being designed and constructed in accordance with internationally recognized regulatory
standards and guidelines, including PIC/S, EU GMP, US FDA, and SFDA requirements. This strategic
investment will significantly strengthen the company’s regulatory compliance framework and enhance its
capability to access and expand into highly regulated international markets, including the United States,
Europe, MENA, and ASEAN regions, with minimal regulatory barriers.

e Asthe proposed formulation manufacturing facility will be established within a Special Economic Zone (SEZ),
the Company is expected to avail the incentives offered under the SEZ regime, including exemption from all
taxes on income for a period of ten (10) years commencing from the date of commercial operations or until
June 30, 2025, whichever is earlier.

API Manufacturing Plant:

As part of its long-term growth strategy and backward integration initiatives, Selmore Pharmaceuticals Limited is
planning to establish a state-of-the-art Active Pharmaceutical Ingredients (“AP1”) manufacturing facility for both
veterinary and human pharmaceutical products.

The proposed project is aimed at reducing reliance on imported APIs while supporting the Company’s internal
requirements as well as demand from local and export markets. The facility will include dedicated manufacturing
sections for:

e Human General Category APIs;
e \Veterinary APIs;

e  Cytotoxic APIs;

e Pelletized APIs; and

e Lyophilized APIs.

The proposed API facility is expected to be among the first manufacturing facilities in Pakistan dedicated to veterinary
and cytotoxic APIs. The plant is planned to manufacture a diversified range of pharmaceutical ingredients for
antibiotics, NSAIDs, proton pump inhibitors (PPls), antivirals, and cardiovascular products for human and veterinary
use. API facility is expected to come online by 1%t Quarter FY28.

Similar to the New Formulation Plant, the API Plant is being established within a Special Economic Zone (SEZ).
Accordingly, the Company is expected to avail the incentives offered under the SEZ regime, including exemption from
all taxes on income for a period of ten (10) years commencing from the date of commercial operations or until June
30, 2025, whichever is earlier.

4.2. PROJECT COST AND SOURCES OF FUNDING

A detailed breakdown of the estimated project cost for both Veterinary Formulation Manufacturing Facility and the
Active Pharmaceutical Ingredients (API) Manufacturing Facility, together with the corresponding financing plan, is
presented below:

Source of Funding (PKR) Cost
Particular Internal Status Incurred*
Cashflows Bank Loan IPO Proceeds (PKR) Cost (PKR)

Veterinary Formulation Manufacturing Facility

Remaining

In the process

Land** 300,000,000 | 300,000,000 - - o 90,000,000 | 210,000,000
of acquisition

Building & Civil 591,895,330 - - | 591,895,330 | 10 be initiated - | 591,895,330

Works post IPO.
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Production Plant Order to be
) 741,512,810 - - 741,512,810 | placed post - 741,512,810
& Machinery
IPO
o o obe
gy 174,429,101 - - 174,429,101 | placed post - 174,429,101
Laboratory
K IPO
Equipment
Electrical,
Mechanical & 627,953,331 | 267,343,868 - | 360,600,463 | 1°beinitiated - | 627,953,331
HVAC post IPO
Installation
Order to be
. placed post
Furniture & 10,200,000 10,200,000 - - | completion of - 10,200,000
Fixtures A
building &
civil works
Total
Formulation 2,405,990,572 | 577,543,868 - | 1,868,446,704 90,000,000 | 2,355,990,572
Facility - Cost
(A)
Active Pharmaceutical Ingredients (AP1) Manufacturing Facility
Land*** 106,500,000 106,500,000 - - | Acquired 106,500,000 -
Building & Civi 557,835,025 | 247,835,025 | 310,000,000 | Workin 259,163,484 | 298,671,541
Works progress
Orders have
been placed
and the
Plant & 786,015,973 - | 786,015,973 .| corresponding | 0o 220672 | 616,241,301
Machinery***** e e Letters of e e
Credit (LCs)
have been
established.
Freight Inland, Remaining
R cost to be
Handling & incurred upon
Other Misc. 15,000,000 15,000,000 - - . P 2,788,606 12,211,394
arrival of the
Charges — Plant lant and
& Machinery P .
machinery
Designing & Work in
Consultancy 20,000,000 20,000,000 - - 10,000,000 10,000,000
progress
charges
Electrical,
mechanical & 472,093,629 | 298,873,629 - | 173,220,000 | Workin 37,435,421 | 434,658,208
HVAC progress
Installations
Order to be
. placed post
Furniture & 7,500,000 7,500,000 ; - | completion of ; 7,500,000
Fixtures .
building &
civil works
API Facility —
Cost (B) 1,964,944,627 695,708,654 | 1,096,015,973 173,220,000 585,662,183 | 1,379,282,444
I‘c”t;' (:Té';“ 4,410,935,199 | 1,273,252,522 | 1,096,015,973 | 2,041,666,704 675,662,183 | 3,735,273,016
Percentage of
Total Project 100.00% 28.87% 24.85% 46.29% 15.32% 84.68%
Cost
*As at 315t March 2026.

**Land for the proposed formulation facility has been provisionally allotted to Selmore Pharmaceuticals Limited through Letter No.
PIE/QABPSEZ/1635 dated 27 August 2025, issued by Punjab Industrial Estates Development and Management Company (PIEDMC). As of June 02,
2026, the Company has paid PKR 180 million towards the purchase consideration in installments, while the remaining PKR 120 million is expected
to be paid by Aug, 2027 in five equal payments of PKR 24 Mn.
***The land designated for the API facility has been fully paid. Possession Letter has been received from PIEDMC on 24t November 2023.

****Building and civil works of the API facility is partially funded through bank financing for which the Company has obtained term financing of
PKR 150 million from Meezan Bank Limited and PKR 160 million from Bank Alfalah Limited.
*****The Company has established Letters of Credit (LCs) through Meezan Bank Limited amounting to PKR 556.95 Mn and Bank Alfalah Limited
amounting to PKR 229.07 Mn for the procurement of plant and machinery for API facility. The advance payment amounting to PKR 150.38 and

PKR 18.65 has been paid through a loan from Meezan Bank Limited and Bank Alfalah Limited, respectively. The balance amount of the Letter of
Credit (LC) for the respective banks will be converted into long term financing facilities upon the arrival and delivery of the plant and machinery.
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Note: These costs are based on management’s best estimate using market research & past experience and quotations provided by third party
vendors. As of yet the Company has not executed any agreement for the above utilization of veterinary formulation facility and the cost may vary
at the time of placing order while the order for the plant and machinery of API facility has been placed. Any cost overruns for both the project shall
be borne by the Company’s internal cashflows.

4.3. ADDITIONAL DISCLOSURES RELATING TO THE PURPOSE OF THE ISSUE

4.3.1. Building and Civil Works — Veterinary Formulation Facility

Expected
3 ted Start Dat
xpected Start Date Completion Date

Particular Contractor

Total Cost (PKR)

(FY)

(FY)

Land Development & Infrastructure
Land Developments & Roads (Leveling, To be finalized in
Compaction, Asphalt/Concrete, Tuff Paver) 36,815,000 due course Quarter 4, 2027 Quarter 1, 2028
Boundary Wall Construction (Perimeter To be finalized in
brickwork/RCC Structure) 15,000,000 due course Quarter 2, 2027 Quarter 3, 2027
. . To be finalized in
Main Gate Installation (Heavy Duty 1,080,000 | due course Quarter 1, 2028 Quarter 1, 2028
Commercial/Motorized Gate)
Sub-Total (A) 52,895,000
Building Works
Structura! Work§ (Excavation, foundation, 271,676,330 To be finalized in Quarter 2, 2027 Quarter 4, 2027
RCC framing, brickwork) due course
F|n.|sr?|ng Works (.P.Iastermg, flooring, 152,817,000 To be finalized in Quarter 4, 2027 Quarter 1, 2028
painting, false ceiling) due course
- To be finalized in
Epoxy (Floor, Walls, Ceiling) 77,532,000 due course Quarter 1, 2028 Quarter 2, 2028
) To be finalized in
MS Stairs & SS Structure work 5,400,000 d Quarter 4, 2027 Quarter 4, 2027
ue course
$S Doors 13,900,000 | 1© Pe finalized in Quarter 4, 2027 Quarter 4, 2027
due course
Sub-Total (B) 521,325,330
Piping & Drainage Utilities
Water Supply Sy§tem (U.ndergr.ound/OH 7,100,000 To be finalized in Quarter 4, 2027 Quarter 4, 2027
Tanks, Pumps, Distribution mains) due course
Sewerage System (Gravity Lines, To be finalized in
Manholes, QABP Connection) 4,710,000 due course Quarter 4, 2027 Quarter 4, 2027
Stormwater Dr.alnage System (Catch Pits, 2,700,000 To be finalized in Quarter 4, 2027 Quarter 4, 2027
Peripheral Drains) due course
Che'mlcal Dramage System (Acid/Alkali 3,165,000 To be finalized in Quarter 4, 2027 Quarter 4, 2027
Resistant HDPE Lines) due course
Sub-Total (C) 17,675,000
Total — Civil Works (Building) (A+B+C) 591,895,330

*Source: Company

4.3.2. Production Plant & Machinery — Veterinary Formulation

Imported Local Coun‘tr‘y Expected Expected Expecte
Name of , y Total of Origin Order d Useful
) Machinery Machiner ) Date of )

Production ok Machinery of Placemen . Life

Section Cost y Cost Cost (PKR) machiner t Date SopiEee (Years)

(PKR) (PKR) n (FY)
y (FY)

General Tobe

L finalize . Quarter 1, Quarter 2,
Injection 02 95,767,200 - 95,767,200 din due New China 2028 2028 10
Autoclave

course

General To be . Quarter 1, Quarter 2,
Injection 01 34,299,600 - 34,299,600 finalize New China 2028 2028 10
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Non- dindue
Autoclave course
To be
Injection finalize . Quarter 1, Quarter 2,
Steroid 01 15,734,800 500,000 16,234,800 din due New China 2028 2028 10
course
To be
General Oral finalize . Quarter 1, Quarter 2,
Liquid 02 34,809,000 - 34,809,000 din due New China 2028 2028 10
course
To be
General Oral finalize . Quarter 1, Quarter 2,
Powder 02 19,017,600 - 19,017,600 din due New China 2028 2028 10
course
To be
External finalize . Quarter 1, Quarter 2,
Liquid 01 13,801,910 442,000 14,243,910 din due New China 2028 2028 10
course
To be
External finalize . Quarter 1, Quarter 2,
Powder 01 16,725,300 680,000 17,405,300 dindue New China 2028 2028 10
course
Liquid To be
. finalize . Quarter 1, Quarter 2,
InJe.ct.aF)Ie 01 34,299,600 - 34,299,600 din due New China 2028 2028 10
Penicillin
course
Powder To be
R finalize . Quarter 1, Quarter 2,
Injef:t.ak.)le 01 19,159,100 820,000 19,979,100 din due New China 2028 2028 10
Penicillin
course
To be
Oral Powder finalize . Quarter 1, Quarter 2,
penicillin 01 12,819,900 667,000 13,486,900 din due New China 2028 2028 10
course
Liquid Tobe
; finalize . Quarter 1, Quarter 2,
Injectable 01 30,394,200 702,000 31,096,200 din due New China 2028 2028 10
Hormones
course
To be
finalize . Quarter 1, Quarter 2,
Bolus 01 8,490,000 | 1,360,000 9,850,000 din due New China 2028 2028 10
course
To be
finalize . Quarter 1, Quarter 2,
Aerosol 01 5,433,600 290,000 5,723,600 din due New China 2028 2028 10
course
Clean Room
Pancl Tobe
Y 395,300,00 395,300,00 | finalize . Quarter 1, Quarter 2,
Pgrhhops 01 0 - o | dindue New China 2028 2028 10
with Grills
course
and
Diffusers
QC
Equipment To be
& 174,429,10 174,429,10 | finalize . Quarter 1, Quarter 2,
Microbiolog | °2 1 1| dindue | NeW | China 2028 2028 10
y Laboratory course
Equipment
Total 19 910,480,91 5,461,000 915,941,9;

*Source: Company

**USD to PKR conversion rate has been assumed at PKR 283 per USD.

*** As the API facility will be located in an SEZ, all imported machinery and equipment will be eligible for a one-time exemption from customs
duties and taxes.

4.3.3. Electrical, Mechanical & HVAC Installation - Veterinary Formulation Plant

Expected Start Date Expected End Date
((3%) ((3%]

Description Total Cost (PKR) Contractor
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Mechanical Installation

Fire Protection Systems

Fire Detection System Buildings

To be finalized in

(Smoke/heat detectors, addressable 17,625,000 Quarter 1, 2028 Quarter 1, 2028

due course
panel)
Flre. Fighting Work External (Hydrant ring 14,085,000 To be finalized in Quarter 1, 2028 Quarter 1, 2028
main, hose reels, pumps) due course
Sub-Total (A) 31,710,000
Industrial Gases & Air Supply

i To be finalized i
Compressed Air Supply (Compressors, 5,230,000 | O P¢natizedin Quarter 4, 2027 Quarter 1, 2028
dryers, receivers, GI/Al piping) due course
i i igh- To be finalized in

Nitrogen Supply (Tank manifold, high 1,685,000 Quarter 1, 2028 Quarter 1, 2028
pressure SS piping) due course
\{acuL{m System (Central vacuum pumps, 3,963,000 To be finalized in Quarter 4, 2027 Quarter 1, 2028
filtration, network) due course
Sub-Total (B) 10,878,000
Thermal & Water Process Utilities
Steam Se.rV|ce (Boiler Se.tL.Jp, steam 21,085,000 To be finalized in Quarter 4, 2027 Quarter 1, 2028
headers, insulated CS piping) due course
RO Water Supply Plant (Treatment 14,335,000 To be finalized in Quarter 1, 2028 Quarter 1, 2028
plant, storage, SS316L loop) due course

To be finalized i
Tap Water System 5,145,000 | O ¢ nanzedin Quarter 4, 2027 Quarter 1, 2028

due course
Sub-Total (C) 40,565,000
'Igotal - Mechanical Installation (A+B+C) = 83,153,000
Electric Installation
High Voltage (H.T.) & Power Generation
H.T.. .Industrla.l Mgterlng Type WAPDA 7,168,000 To be finalized in Quarter 1, 2028 Quarter 2, 2028
(Utility coordination & connection) due course
Main Panel H.T. (Yacuum Circuit 11,142,000 To be finalized in Quarter 1, 2028 Quarter 2, 2028
Breakers / SF6 switches) due course
Transformer Installation (4 Nos Pad To be finalized in
Mounted-type) 20,914,000 due course Quarter 2, 2028 Quarter 2, 2028
Generator 500kva New (Soundproof To be finalized in

12,22 2,202 2,202
canopy, AMF/ATS panel) ,228,000 | due course Quarter 2, 2028 Quarter 2, 2028
Solar Complfate System 400 Kva. 44,527,000 To be finalized in Quarter 1, 2028 Quarter 2, 2028
(Inverters, Tier-1 panels, mounting) due course
Sub-Total (E) 95,979,000
Low Voltage (L.T.) Distribution Panels
Main Panel L.T. (Air Circuit Breakers / To be finalized in
Main distribution MCCBs) 14,083,000 due course Quarter 2, 2028 Quarter 2, 2028
Building Panels for Equipment To be finalized in
(Production line machinery DBs) 15,938,000 due course Quarter 2, 2028 Quarter 3, 2028
EIectrlcaI.PaneIs for Services (HVAC, 16,697,000 To be finalized in Quarter 2, 2028 Quarter 2, 2028
pumps, fire system panels) due course
P.anels for S.P. Load Only (Clean power 2,192,000 To be finalized in Quarter 2, 2028 Quarter 2, 2028
single-phase DBs for IT/Servers) due course
Sub-Total (F) 48,910,000
Cable Infrastructure
Cable Trays and Ladders To be finalized in
1 202 1,202

(Perforated/ladder type with covers) 5,481,000 due course Quarter 4, 2027 Quarter 1, 2028
Cables All Sizes Power Only (Heavy duty 47,225,331 To be finalized in Quarter 4, 2027 Quarter 1, 2028
XLPE/PVC) due course
(.ZabI.eS Lightning Lc).a.d Only (Dedicated 19,818,000 To be finalized in Quarter 4, 2027 Quarter 1, 2028
lighting network wiring) due course
Sub-Total (G) 72,524,331
Fixtures & Extra Low Voltage (ELV) Systems
Switches anq Sockets (Industrial plugs & 1,315,000 To be finalized in Quarter 1, 2028 Quarter 2, 2028
standard switchboards) due course
Lights Flame Proof (For 2,867,000 | '© be finalized in Quarter 1, 2028 Quarter 2, 2028
hazardous/chemical zones internal) due course
i i To be finalized in
nghts Standard Internal (LED fixtures for 5,481,000 Quarter 1, 2028 Quarter 2, 2028
offices/general) due course
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CCTV System (IP cameras, NVR,

To be finalized in

HVAC Installation (D+l+J+K)

monitoring station, storage) 5,734,000 due course Quarter 1, 2028 Quarter 1, 2028
Externa.I nghtnlng Protection (Arrestor, 2,108,000 To be finalized in Quarter 2, 2028 Quarter 2, 2028
grounding pits, conductors) due course
Pu.bllc Addressable (Speakers, 1,686,000 To be finalized in Quarter 1, 2028 Quarter 1, 2028
Microphones) due course
Sub-Total (H) 19,191,000
Total — Electric Installation (E+F+G+H) = | 236,604,331
HVAC Installation
i i i To be finalized in
AHU & chilled water system including 136,415,000 Quarter 4, 2027 Quarter 1, 2028
chillers due course
ilati i To be finalized in
Ventilation & Fresh Air Systems (Exhaust, 3,794,000 Quarter 1, 2028 Quarter 2, 2028
intake filtration) due course
Dehumidifier 31,877,000 | '© Pe finalizedin Quarter 1, 2028 Quarter 2, 2028
due course
ition fi i j To be finalized in
Addlitlon filtration system for 9 Injectable 101,198,000 Quarter 2, 2028 Quarter 3, 2028
Sections due course
Total — HVAC Installation (J) 273,284,000
Miscellaneous & Additional Works
Additional stainl teel ks & oth To be finalized in
itional stainless-steel works & others 7,589,000 | due course Quarter 1, 2028 Quarter 1, 2028
(Handrails, cladding, gratings)
To be finalized in
Elevators (Cargo and passenger 27,323,000 zed! Quarter 2, 2028 Quarter 3, 2028
elevators) 6 Nos due course
Total - Misc. & Additional works (K) 34,912,000
Grand Total — Electrical, Mechanical & 627,953,331

*Source: Company

4.3.4.

Description Total Cost (PKR)

Electrical & HVAC Installation — API Facility

Contractor

Expected Start Date
(FY)

Expected End Date
(FY)

Total Fire Detection System 19,817,243 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Fire Fighting Work External 13,488,121 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Compressed Air Supply 5,498,626 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Nitrogen Supply 1,479,231 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Hot Water Service 8,812,581 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Steam Service 21,684,989 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Chilled Water Supply 19,751,764 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Chilled Brine Supply 19,483,237 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
RO Water Supply 14,130,412 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Tap Water 3,934,486 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Vacuum 3,467,968 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Stainless-steel Doors 10,324,831 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Air Conditioners 3,168,680 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Electrical Works Quarter 3, 2026 Quarter 3, 2027
Main Panel H.T. 12,240,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Main Panel L.T. 12,920,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Human Block — A 4,500,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Veterinary Block — B 4,000,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
R&D Laboratory — C 500,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Engineering Services Block — D 3,500,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
RO Plant Block — E 100,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Cytotoxic Block — F 2,500,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Amenities Block — G (1) 150,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Amenities Block — G (2) 150,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Solvent Recovery Block — H 635,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Ceph Block 5,000,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Pellets Block 4,500,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Transformer 6,528,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Cables all Sizes Power Only 54,400,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Cables Lightning Load Only 13,600,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Switches & Sockets 1,360,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Lights Flame Proof and Others 10,880,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Pannels for S.P Load Only 816,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
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Cable Trays 4,760,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027

Generator 500 KVA New 12,000,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027

Solar Complete System 400 KVA 34,243,800 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
CCTV 6,120,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
External Lighting 2,448,660 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
HVAC 129,200,000 | Infitech (Pvt.) Ltd Quarter 3, 2026 Quarter 3, 2027
Total 472,093,629

*Source: Company

4.4.

Particulars

FY24

Actual
(PKR)

FY25
Actual
(PKR)

IMPLEMENTATION SCHEDULE

FY26
Estimated
(PKR)

FY27
Estimated

FY28
Estimated

Total
Estimated

Expected
Start
Date (FY)

Expected
End Date

Veterinary Formulation Manufacturing Facility

Quarter Quarter
Land - 90,000,000 | 90,000,000 96,000,000 24,000,000 300,000,000 4,2025 1,2028
Building & Quarter Quarter
Civil Works - - - 392,817,379 199,077,951 591,895,330 2, 2027 2, 2028
Production

Quarter Quarter
PIant& - - - - 741,512,810 741,512,810 1,2028 22028
Machinery
Qc
Equipment &

. . Quarter Quarter
Microbiology - - - - 174,429,101 174,429,101 1,2028 22028
Laboratory
Equipment
Electrical,

Mechanical Quarter Quarter
& HVAC - - - 115,263,947 512,689,384 627,953,331 4, 2027 3,2028
Installation
Furniture & Quarter Quarter
Fixtures ) ) ) ) 10,200,000 10,200,000 2,2028 2,2028
Total
Formulation - 90,000,000 | 90,000,000 | 604,081,326 | 1,661,909,246 | 2,445,990,572
Facility - Cost
(A)
APl Manufacturing Facility

Quarter Quarter
Land 106,500,000 - - - - 106,500,000 1,2024 4,2024
Building & Quarter Quarter
Civil Works 392,400 5,260,421 | 462,131,298 90,050,906 - 557,835,025 4, 2024 1,2027
Plant & Quarter Quarter
Machinery - - 169,774,672 616,241,301 - 801,015,973 2,2026 1,2027
Freight
Inland,
Handling &

" Quarter Quarter

Other Misc. - - 2,788,606 12,211,394 - - 2,2026 1,2027
Charges —
Plant &
Machinery
Designing &

Quarter Quarter
Consultancy 10,000,000 - - 10,000,000 - 20,000,000 3, 2024 12027
charges
Electrical,
mechanical Quarter Quarter
& HVAC - - 111,495,421 360,598,208 - 472,093,629 3, 2026 3, 2027
Installations
Furniture & Quarter Quarter
Fixtures ) ) 7,500,000 ) 7,500,000 2, 2027 2,2027
Total API
Facility — 116,892,400 | 5,260,421 | 746,189,997 | 1,096,601,809 - 1,964,944,627
Cost
Grand Total 116,892,400 | 95,260,421 | 836,189,997 | 1,700,683,135 | 1,661,909,246 | 4,410,935,199

*Source: Company

4.5.

UTILIZATION OF EXCESS IPO FUNDS
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If the strike price is set above the Floor Price of PKR 42.00/- per share, any additional funds raised will be utilized for
the following purposes, depending on the prevailing market conditions, interest rates and Company’s operational
requirements:

To meet working capital requirements for newly established APl manufacturing facility.
To meeting working capital requirements for veterinary formulation manufacturing facility.
To repay the bank loans availed for the construction of APl manufacturing facility.

4.6. POST ISSUE MATTERS (REPORTING & EXIT OPPORTUNITY)

i Post Issuance Reporting Requirements as per Regulation 16 Of PO Regulations
Upon completion of the public offer the issuer, Selmore Pharmaceuticals Limited shall:

a) Report detailed break-up of the utilization of the proceeds of the issue in its post issue quarterly/half-yearly
and annual accounts (till the fulfilment of the commitments mentioned in the prospectus).

b) Submita half yearly progress report and annual progress report reviewed by the auditor providing the status
of the commitments mentioned in the prospectus to PSX till the fulfillment of the commitments mentioned
in the prospectus as per the format given in regulation 16 of the PO Regulations.

c) Submit a final report reviewed by the auditor after the fulfillment of the commitments given in the
prospectus.

iil. Exit Opportunity Mechanism as per Regulation 16(a) of PO Regulations

a) The Issuer shall not, at any time change the principal purpose of the issue as disclosed in the Prospectus.

b) In exceptional circumstances, the issuer may change the principal purpose of the issue subject to passing
of special resolution and offering an exit opportunity to dissenting shareholders who have not agreed to
the change in principal purpose of the issue as disclosed in the Prospectus.

c) Offering an exit opportunity shall also be mandatory where the principal purpose of issue was undertaken
and thereafter funds were diverted to other purposes, which resulted in noncompletion of principal
purpose of issue in a timely manner as disclosed in the prospectus.

d) The mechanism for an exit offer opportunity shall be as under:

i EOGM notice in respect of any change in the principal purpose of the issue as disclosed in the
prospectus shall be given along with draft special resolution as required under the provisions of
Companies Act, 2017.

ii. Subject to approval of special resolution as defined in the Companies Act, 2017, the shareholders
who have dissented against the special resolution and conveyed their dissent to the company
secretary under intimation to PSX, shall be provided an opportunity to exit by offering a price per
share, by the sponsors of the issuer that shall be highest of the following:

1. Intrinsic value based on the latest available audited accounts;
2. Weighted average closing price for last six preceding months
3. offer price at which the shares were subscribed through IPO

The exit offer shall be executed by the sponsors within a period of thirty days from the date of passing of special
resolution.
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4(A). VALUATION SECTION

4(A)(1). JUSTIFICATIONS GIVEN BY THE CONSULTANT TO THE ISSUE, IF ANY OR THE ISSUER IN SUPPORT
OF THE OFFER/FLOOR PRICE AND THE PRICE BAND. THE JUSTIFICATION MUST INCLUDE APPROPRIATE
VALUATION MODELS, INCLUDING THE DISCOUNTED CASH FLOW (DCF) MODEL, DIVIDEND DISCOUNT
MODEL (DDM), AND/OR GORDON GROWTH MODEL (GGM).

Disclaimer:

THE OFFER/ FLOOR PRICE AND PRICE BAND ARE SET BY THE ISSUER AND CONSULTANT TO THE ISSUE
USING APPROPRIATE VALUATION MODELS, AND THAT THE COMMISSION AND THE SECURITIES
EXCHANGE HAVE NEITHER ASSESSED NOR VALIDATED THE PRICING OR THE UNDERLYING VALUATION
MODEL. THE COMMISSION AND THE SECURITIES EXCHANGE DO NOT ASSESS, VALIDATE OR ENDORSE
THE PRICE OF A TRANSACTION, AS PRICING IS PURELY A FUNCTION OF MARKET FORCES; WHEREBY
MINIMUM PRICE IS DETERMINED BY THE CONSULTANT TO THE ISSUE/ISSUER AND FINAL PRICE IS SET
BY THE INVESTORS.

The Ordinary shares of SELMORE are being issued at Floor Price of PKR 42.00/- per share amounting to a premium
of PKR 32.00/- per share to the Face Value of PKR 10.00/- per share. The Consultant to the Issue has reviewed the
business performance of the Company and in their opinion the Floor Price of PKR 42.00/- per share is justified based
on:

i.  Price to Earnings Multiple Valuation

Price to Earnings Multiple — Valuation
Pre-IPO Paid up Capital PKR 800,000,000
Pre-IPO No. of Shares (Post Split) No. 80,000,000
Face Value PKR 10
Profit After Tax* PKR 439,875,099
Earnings Per Share® PKR 5.50
Floor Price PKR 42
Price to Earnings (P/E)*® Multiple 7.64
Capital to Raise PKR 2,041,666,704
Shares to be Offered No. 48,611,112
Post IPO No. of Shares No. 128,611,112
Post IPO Paid up Capital PKR 1,286,111,120
EPS - Post IPO PKR 3.42
Dilution % 37.80%

iii. Valuation — Discounted Cash Flow (DCF)

Discounted Cashflow - Assumptions

Risk Free Rate of Return® | 12.10%
Market Risk Premium?® 6.00%
Beta® 1.13
Cost of Equity®° 18.85%

4 PAT is based on TTM as at 31st March 2026.

45 EPS is calculated based on TTM PAT as at 31st March 2026 divided by the post-bonus issue number of shares i.e. 80,000,000 shares

46 P/E calculated based on TTM EPS as at 31st March 2026 and floor price.

47 Risk Free Rate of Return is taken as 10-year PKRV rate as at 13™ August 2026

48 Market Risk Premium has been derived from the implied equity return over the past 2 decades. which has averaged approximately 6.00% above
the average long-term Govt bond yield.

4 The equity beta for SELMORE has been calculated by using the average asset (deleveraged) beta of companies mentioned in the peer group
analysis (excluding Hoechst Pakistan Limited due to low beta), and then re-leveraging it using SELMORE's debt-to-equity ratio.

50 Cost of Equity is calculated using Capital Asset Pricing Model (CAPM)

84



Prospectus | Selmore Pharmaceuticals Limited e

Cost of Debt — (Post-Tax)! | 12.73%
Weight of Equity 85.50%
Weight of Debt 14.50%
Tax Rate>? 10.13%
WACC>3 17.96%
Terminal Growth Rate®* 3.50%

*Source: Company

PKR Mn FY27(F) FY32(F) FY33(F)  FY34(F) FY35(F)  FY36(F)

Net Income 573 1,039 1,795 2,335 2,955 3,635 4,328 5,122 5,999 4,416
Add:

Zeprematlon 157 368 481 465 454 447 445 447 452 461
Amortization

Add: 63 149 163 123 95 74 69 70 73 47
Interest*(1-t)

Change in

Working (91) (258) (76) (66) (82) (86) (98) (118) (125) (147)
Capital

Less: CAPEX (1,799) (1,665) (117) (206) (218) (232) (246) (261) (278) (296)
FCFF (1,097) (367) 2,246 2,651 3,204 3,839 4,498 5,260 6,120 4,481
z;i?':": Value (197) (931) (264) 1,368 1,369 1,402 1,424 1,414 1,402 1,383
Terminal 32,064.42
Value

Present Value

of Terminal 6,139.13
Value

Year 1 2 3 4 5 6 7 8 9 10
Discount 0.85 0.72 0.61 0.51 0.44 0.37 0.31 0.26 0.22 0.19
Factor

*Source: Company

IPO Pricing Based on DCF (FCFF Schedule) (PKR Mn)

Firm Value 15,565.61

Less: Interest Bearing Debt” (1,123.23)

Add: Cash & Cash Equivalents” 210.43

Equity Value 14,652.81

No. of Shares — Post IPO (Mn) 128.61

Value per Share (PKR) 113.93
*As at 315t March 2026

jii. Valuation — Dividend Discount Model (DDM)

Note: As the Company is currently undertaking significant capital expenditure (CAPEX) and is in a growth phase,
available funds are expected to be primarily utilized to support the establishment of its first Active Pharmaceutical
Ingredient (API) manufacturing plant and the development of a new veterinary formulation manufacturing facility.
Accordingly, while the Company may declare modest dividends during the initial years, dividend-based valuation
methodologies, including the Dividend Discount Model (DDM) and the Gordon Growth Model (GGM), may not be
appropriate at this stage, as they may not accurately reflect the Company’s intrinsic value.

4(A)(I1). ESTABLISHED BRAND

51 The cost of debt has been estimated using the average effective annual interest rate. The effective annual interest rate is calculated by dividing
the annual interest expense by the average interest-bearing debt outstanding during the year

52 Effective Tax Rate has been calculated as the average tax rate for FY26—FY35. As the Company is relocating to an SEZ, the Formulation Plant
will be tax-exempt from FY29-FY35, while the API Plant will be tax-exempt from FY28—-FY35.

53 Weighted Average Cost of Capital (WACC)= (cost of equity*weight of equity) + (cost of debt*weight of debt)

54The long-term growth rate assumption is aligned with Pakistan’s historical economic performance, where Gross Domestic Product (GDP) growth
has averaged approximately 4.0% over the past 25 years (2025-2000).
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Established in 1998, SELMORE is one of Pakistan’s leading veterinary pharmaceutical companies, specializing in
livestock and poultry health solutions. Over more than two decades, the Company has cultivated a strong brand
reputation built on consistent product quality, reliability, compliance with regulatory standards and long-standing
relationships with veterinarians, livestock farmers and distributors nationwide.

The Company’s brand strength is supported by a diversified product portfolio comprising 471 products registered
with DRAP, catering to a broad spectrum of animal health requirements. The portfolio is diversified across multiple
therapeutic categories, including antibacterial agents, anthelmintics (dewormers), antiparasitic, anticoccidials,
NSAIDs, hormones, liver tonics, restorative medicines, digestive tonics, insecticides, antibiotics, steroids,
expectorants and growth promoters. This breadth enables SELMORE to address a wide range of animal health
requirements across both the livestock and poultry segments, while reducing reliance on any single therapeutic
category.

The Company’s brand credibility is complemented by its ISO certification and WHO-cGMP-compliant manufacturing
facility, supported by established quality-control systems and manufacturing processes. The facility incorporates
modern technologies and quality assurance protocols designed to ensure consistency, safety and compliance across
the Company’s product portfolio.

With an established brand presence, diversified product portfolio and strong manufacturing and quality
infrastructure, SELMORE is well positioned to leverage the continued growth of Pakistan’s livestock and poultry
sectors and further strengthen its position in the veterinary pharmaceutical market.

4(A)(I11). SUCCESSFUL OPERATIONAL HISTORY OF THE SPONSOR

Mr. Akbar Ali, Chief Executive Officer and primary Sponsor of Selmore Pharmaceutical Limited, is a seasoned
pharmaceutical industry leader with over three decades of experience. He founded the Company in 1988 to
manufacture veterinary medicines and later established Pharmasol (Pvt.) Limited in 2010, marking expansion into
the human pharmaceutical segment.

His strategic vision, deep sector knowledge and proven leadership have supported SELMORE’s consistent financial
growth, operational efficiency and market expansion. Under his stewardship, the Company has established a strong
domestic presence and successfully expanded into export markets.

The track record of the Sponsor is reflected in SELMORE’s healthy return metrics and strong growth trajectory since
inception. Drawing on the Sponsor’s experience, SELMORE is now pursuing backward integration through the
development of APl manufacturing facilities to support its future growth.

4(A)(IV). UPCOMING EXPANSION AND DIVERSIFICATION

The Company is undertaking two strategic projects: (i) the development of a new veterinary formulation
manufacturing facility, and (ii) the establishment of its first Active Pharmaceutical Ingredient (APl) manufacturing
plant.

The new veterinary formulation facility will enhance manufacturing capacity and operational efficiency through
advanced automation, modern manufacturing technologies, and optimized production processes. Increased
automation, continuous process flow, and reduced manual handling are expected to significantly shorten batch
manufacturing cycle times. Furthermore, the facility is being designed and constructed in accordance with
internationally recognized regulatory standards which is expected to enhance its ability to access and expand into
new international markets, with minimal regulatory barriers.

SELMORE is strategically expanding into the manufacturing of Active Pharmaceuticals Ingredients (APIs) for both
human and veterinary formulations. This backward integration will enable the Company to diversify and expand its
product portfolio which at present solely consists of formulation products for animals and establish a stronger
presence across the pharmaceutical value chain.
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The pharmaceutical industry in Pakistan is heavily reliant on imported APIs which account for 85% of the total local
demand®>. This presents a lucrative opportunity for SELMORE to address this gap and offer an import substitution
solution which otherwise exposes local pharma players to supply chain vulnerabilities. The move is aligned with the
steady growth of the pharmaceutical sector which is expected to fuel continuous demand for APIs, contributing
positively to SELMORE’s topline growth.

4(A)(V). ROBUST FINANCIAL PERFORMANCE

Units FY22 FY23 FY24 FY25 9IMFY26 CAG';E(’;YZZ'
Sales - net PKR Mn 2,531.33 3,065.71 3,249.86 4,744.76 5,017.39 23.30%
Gross Profit PKR Mn 816.96 939.46 962.84 1,589.03 1,692.83 24.83%
?;:ﬁt After PKR Mn 124.52 138.40 83.90 192.27 361.83 15.58%
Gross Margin % 32.27% 30.64% 29.63% 33.49% 33.74% }
Net Margin % 4.92% 451% 2.58% 4.05% 7.21% }
ROE % 19.46% 17.94% 9.36% 21.53% - }
ROA % 7.22% 6.36% 3.18% 6.36% - }

*Source: Company Financials

The Company has demonstrated strong and sustained financial performance, supported by consistent topline
growth, resilient gross margins and improving profitability. Net sales increased from PKR 2,531.33 million in FY22 to
PKR 4,744.76 million in FY25, representing a CAGR of 23.30%. This growth reflects the Company’s ability to expand
its market presence, strengthen its product portfolio and capitalize on increasing demand across its livestock and
poultry segments. The positive momentum has continued into 9MFY26, with net sales reaching PKR 5,017.39 million,
already exceeding the full-year FY25 sales by approximately 5.7%.

At the bottom line, Profit After Tax increased from PKR 124.52 million in FY22 to PKR 192.27 million in FY25,
representing a CAGR of 15.58%. Following a relatively subdued FY24, PAT more than doubled in FY25, increasing by
approximately 129% YoY. This strong momentum continued in 9MFY26, with PAT reaching PKR 361.83 million,
significantly higher than the full-year FY25 level. Net margin also improved from 4.05% in FY25 to 7.21% in 9MFY26,
reflecting stronger earnings conversion.

Shareholder returns have also improved significantly, with ROE increasing from 19.46% in FY22 to 21.53% in FY25.
This improvement, particularly the sharp recovery from 9.36% in FY24, reflects the Company’s stronger earnings
performance. Overall, the Company has demonstrated strong revenue growth, improving margins and enhanced
returns to shareholders.

4(A)(V1). ROBUST DISTRIBUTION NETWORK & STRONG FIELD SALES FORCE

The Company’s strong market presence is supported by a nationwide distribution network and a dedicated field sales
force covering key livestock and poultry-producing regions across Pakistan. With 308 distributors and over 333 sales
personnel, SELMORE has established a broad commercial footprint that enables effective product availability,
customer engagement, and market penetration across both urban and rural areas.

The sales force personnel, acting as the primary point of contact, work closely with veterinarians, farms, poultry
producers, veterinary hospitals, and government institutions, providing product detailing, technical consultations,
farm advisory services, and clinical demonstrations. They also gather market intelligence, track disease trends, and
collect customer feedback to support product and strategy development. Supporting the Company’s sales
organization is a nationwide distribution network supplying products to wholesalers, retailers, veterinary
pharmacies, clinics, farms, and livestock markets. This network ensures efficient product availability across key
livestock and poultry-producing regions of Pakistan.

\ Distributors On-field Sales Personnel
Punjab 202 211
Sindh 74 88

55 https://www.pacra.com/view/storage/app/PACRA%20Research%20-%20Pharmaceuticals%20-%20July%2725 1751460891.pdf
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G

KPK 22 26
Balochistan 6 5
Other regions 4 3
Total — Pakistan 308 333

The close coordination between the field sales force and distribution network supports efficient order fulfilment,
inventory management, and product movement, while minimizing distribution bottlenecks and ensuring consistent
product availability. The Company’s extensive commercial footprint, particularly across Punjab and Sindh, which are
among Pakistan’s key livestock and poultry-producing provinces, further strengthens its market reach and customer
relationships.

Overall, SELMORE’s nationwide sales and distribution infrastructure provides a strong platform for sustained market
penetration, reinforces customer confidence, and supports the Company’s long-term growth by ensuring timely
product availability and maintaining close engagement with veterinarians, farmers, distributors, and other key
market participants.

4(A)(VIl). EXPORT POTENTIAL

SELMORE maintains an established export presence across different international markets spanning Afghanistan,
Kazakhstan, South Korea, Kuwait, Nepal, Nigeria, Oman, Qatar, Saudi Arabia, Syria, Lebanon, Jordan, Iraq, Iran, Chad,
Peru and Vietnam. Export sales increased from PKR 171.02 million in FY2022 to PKR 343.86 million in FY2025,
representing CAGR of 26.22%.

Furthermore, the new formulation manufacturing facility is being designed and constructed in accordance with
internationally recognized regulatory standards and guidelines, including PIC/S, EU GMP, US FDA, and SFDA
requirements. This strategic investment will significantly strengthen the company’s regulatory compliance
framework and enhance its capability to access and expand into highly regulated international markets, including
the United States, Europe, MENA, and ASEAN regions, with minimal regulatory barriers.

4(A)(VIl). TAX EXEMPTION

The Company’s new veterinary formulation and API plant will be located in Quaid-e-Azam Business Park, a Special
Economic Zone (SEZ), and are expected to benefit from incentives available under the SEZ regime. Pursuant to Clause
37 of the Special Economic Zones Act, 2012, the Company is eligible for the following incentives:

e  One-time exemption from customs duties and taxes on the import of plant and machinery into the SEZ,
subject to verification by the Board of Investment.

e Exemption from all taxes on income for a period of ten years from the commencement of commercial
production, or until June 30, 2035, whichever is earlier.

These tax incentives are expected to materially reduce the Company’s tax burden during the initial years of
commercial operations, allowing it to retain a greater portion of its earnings. This is expected to support profitability,
improve project economics and enhance returns to shareholders over the long term.

4(A)(1X).  JUSTIFICATION

The proposed Floor Price of PKR 42.00/- per share, representing a premium of PKR 32.00/- over the face value of
PKR 10.00/-, is supported by the Company’s strong historical financial performance, established brand equity, and
extensive market presence across Pakistan. The Company’s growth outlook is underpinned by planned installation
of APl manufacturing plant and veterinary formulation plant, expected operational efficiencies, and an expanding
customer base in both domestic and export markets, alongside favorable industry dynamics and future tax
exemptions, which collectively support the sustainability of future earnings.
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Based on the valuation assessment, the Discounted Cash Flow (DCF) model yields a fair value of PKR 113.93/- per
share, representing a potential upside of approximately 171.26% from the Floor Price of PKR 42.00/- per share and
80.84% from the Cap Price of PKR 63.00/- per share.

Based on the Price-to-Earnings (P/E) multiple approach, the Company is being offered at a multiple of 7.64x at the
Floor Price of PKR 42.00/- per share, representing a discount of 45.08% to the sector average P/E multiple of 13.91x.

The positive upside indicated by the DCF valuation, together with the attractive P/E valuation, collectively supports
the appropriateness of the proposed 50% price band.

4(A)(X).  POST FREE FLOAT DISCLOSURE

Post IPO, the share capital of SELMORE will increase from 80,000,000 Ordinary Shares to 128,611,112 Ordinary
Shares. The free float status of SELMORE post IPO is provided hereunder:

Description Number of Shares % Shareholding Total Free Float

Sponsors & Directors 80,000,000 62.20% -
Public Offering 48,611,112 37.80% 37.80%
Total 128,611,112 100.00% 40.00%

*Source: Company

4(A)(IX). PEER GROUP ANALYSIS

Share EPS7 - BVPSS® Free Float Free
Company Price>® ™ (PKR) P/E*® (x) | P/B®°(x) (LETE Float (%) ROE®?
(PKR) (PKR) Mn) .
Abbot Laboratories 935.86 8747 |  327.85 10.70 2.85 2117 | 21.63% | 17.56% | 26.68%
(Pakistan) Ltd.
AGP Ltd. 16337 14.99 59.81 10.90 273 84.00 | 30.00% | 12.90% | 25.05%
BF Biosciences Limited 130.62 6.70 58.04 19.50 2.25 2650 | 30.00% 6.45% | 11.54%
Citi Pharma Ltd. 7557 4.80 47.94 15.74 1.58 11423 | 50.00% 581% | 10.01%
Efg"zsons Laboratories 355.36 27.03 349.96 13.15 1.02 17.39 | 40.00% 4.44% 7.72%
Glaxosmithkline
! 323.08 32.69 108.12 9.88 2.99 63.69 | 20.00% | 19.80% | 30.23%
Pakistan Ltd.
Haleon Pakistan Ltd 713.21 56.41 138.76 12.64 514 15.74 | 13.44% | 21.64% | 40.66%
rt'gh"“” Laboratories 937.18 78.82 243.23 11.89 3.85 2119 | 40.00% | 22.68% | 32.41%
Hoechst Pakistan Ltd. 4,023.94 388.64 886.68 10.35 4.54 096 | 10.00% | 24.17% | 43.83%
IBL HealthCare Ltd. 4531 2.44 2528 18.57 1.79 2463 | 25.00% 553% 9.65%
E:'gaer International 265.67 18.08 88.45 14.70 3.00 1832 | 40.00% | 10.64% | 20.44%
Otsuka Pakistan Ltd. 392.53 39.02 95.95 10.06 4.09 303 | 25.00% | 15.62% | 40.67%
H'de Searle Company 84.83 3.72 59.86 22.79 1.42 294.11 | 50.00% 4.28% 6.22%
Peer Group Average 13.91 2.87
Peer Group Weighted Average (x) 12.68 3.21
Peer Group Median (x) 12.64 2.85
KSE-1005 | 7.90 1.57
Selmore
Pharmaceuticals 42.00 5.50 14.85 7.64 2.83 - - 10.97% 37.03%
Limited (Pre-Issue)

56 Share Price as at 03" September 2026

57 EPS based on TTM PAT divided by Total No. of Outstanding Shares

58 Equity divided by Total No. of Outstanding Shares

59 P/E calculated based on price as at 03" September 2026 divided by TTM EPS
60 p/B calculated based on price as at 03" September 2026 divided by BVPS

61 ROA is calculated based on TTM PAT divided by Total Assets

62 ROE is calculated based on TTM PAT divided by Total Equity

63 Source: Bloomberg, Date: 04/09/2026
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Selmore
Pharmaceuticals
Limited (Post-Issue)

42.00

3.42

9.24

12.28

4.55

48.61

37.80%

*Liven Pharma Limited has been excluded due to negative EPS.
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5. RISK FACTORS

5.1. INTERNAL RISKS
5.1.1. Raw Material Import Dependency risk

The Company’s operations are significantly dependent on Active Pharmaceutical Ingredients (APIs), which constitute
the primary raw material for the formulation of its veterinary medicines. During FY25 and FY24, approximately 87.6%
and 84.5% of total raw material purchases, respectively, were sourced through imports, indicating a high reliance on
international suppliers.

Accordingly, the procurement of raw materials is exposed to risks associated with global price volatility, international
supply chain disruptions, foreign exchange fluctuations, shipping and logistics constraints, and changes in trade and
regulatory policies across sourcing jurisdictions. Any sustained increase in raw material prices, disruption in the
availability of key inputs, or adverse depreciation of the PKR against the USD may materially increase the Company's
cost base.

5.1.2. Liquidity and Working Capital Risk

The Company's operations require substantial working capital to support the procurement of raw materials,
maintenance of raw material and finished goods inventory, and management of trade receivables. As of FY25, the
Company reported a current ratio of 1.00x, while short-term borrowings amounted to PKR 338.07 million.

The Company actively manages its liquidity position through banking facilities; however, any sustained tightening in
credit availability or delays in receivable collections could place pressure on the Company's short-term liquidity
position.

5.1.3. Credit/ Counter Party Risk

Credit risk represents the possibility that a counterparty to a financial transaction may fail to fulfil its contractual
obligations, resulting in a financial loss to the Company. The Company’s principal exposure to credit risk related to
its trade receivables. As of FY25, trade debts stood at PKR 138.856 million compared to PKR 162.00 in FY24. The
aging of trade debts are as follows:

Trade Debts — Aging | FY25 FY24 FY23
Past due 0 — 30 days 97,644,191 113,917,399 89,027,927
Past due 31 — 60 days 34,991,946 40,823,641 31,901,155
Past due 61 — 365 days 6,220,790 7,257,537 5,680,200
Total 138,856,927 161,998,577 126,609,282

Any material delay in collections or default by customers may lead to increased provisioning for expected credit
losses, strain the Company’s cash flows, and elevate reliance on short-term borrowings, thereby adversely affecting
liquidity and profitability.

5.1.4. Operational and Production Risk
Any disruption to operations at its current manufacturing facility, whether due to equipment malfunction, unplanned

maintenance, fire, utility outage, natural disaster, or other unforeseen events, could materially impair production
continuity and the Company's ability to fulfil customer orders.
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5.1.5. Supply Chain and Logistics Risk

The Company depends on the uninterrupted transport of raw materials to its manufacturing facility and the efficient
distribution of finished products to customers across Pakistan. Any disruption in port operations, road transport
infrastructure, or warehousing logistics, whether due to strikes, fuel shortages, weather events, or other factors,
could result in production delays, increased costs, and an inability to meet customer demand.

5.1.6. Fuel & Power Risk

The Company’s manufacturing operations are dependent on a stable and uninterrupted power supply. The
production of veterinary pharmaceutical products involves batch-based processes requiring controlled conditions
across various stages, including mixing, sterilization, filling, and packaging. Any power outage or voltage fluctuation
during these stages may disrupt production, compromise product quality, and result in batch losses, leading to
increased costs and potential delays in order fulfiiment.

5.1.7. Vendor Concentration Risk

During the nine-month period ended FY2026 ("9MFY26"), the top five local suppliers accounted for 89.11% of the
Company's locally procured raw materials and 47.64% of its locally procured packing materials. For imported
purchases, the top five suppliers accounted for 38.80% of the Company's imported raw materials, while the top three
suppliers accounted for 98.70% of its imported packing materials during 9MFY26. (For further details, please refer
to section 3.14.1 of the prospectus)

Dependence on a limited number of suppliers heightens the Company’s exposure to supply chain disruptions, price
volatility and reduced bargaining power. Any operational or financial difficulties faced by key vendors could lead to
production delays, increased costs and potential financial setbacks for the Company.

5.1.8. Key Personnel Risk

The Company's operations and strategic direction are significantly influenced by its senior management and key
personnel. The loss of, or inability to retain or attract, qualified senior management, technical staff, or skilled labor
in manufacturing could disrupt operations, affect production efficiency, and impact the Company's ability to execute
its growth strategy.

5.1.9. Regulatory Compliance Risk

As a company seeking listing on the Main Board of PSX, SELMORE will be subject to ongoing compliance
requirements under the Securities Act 2015, the Companies Act 2017, the Listed Companies (Code of Corporate
Governance) Regulations 2019, PSX Listing Regulations, and other applicable laws and regulations. Non-compliance
with any applicable requirement may result in penalties, restrictions on trading, placement on the PSX Non-
Compliant Segment, or in severe cases, suspension of trading or delisting from the Exchange.

5.1.10. Auditor’s Qualified Opinion

No qualification has been reported to date; however, any future qualification could affect investor confidence in the
financial statements.
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5.2, External Risks
5.2.1. Foreign Exchange Risk

The Company is exposed to foreign exchange risk on both its import procurement and export revenue. Raw material
imports, which constitute the majority of the Company's cost base, are denominated primarily in USD. Export
revenues amounted to PKR 343.86 million in FY25 (FY24: PKR 161.19 million). Adverse movements in the PKR against
the USD or other currencies may increase procurement costs, can temporarily compress export margins, and create
volatility in cash flows and financial performance.

5.2.2. Raw Material Price Volatility

The Company’s cost of production is materially influenced by fluctuations in the prices of Active Pharmaceutical
Ingredients (APIs) and other key raw materials. These prices are driven by international supply-demand dynamics,
regulatory developments and global supply chain conditions. Unfavorable movements in raw material prices may
increase the cost of production and, if not fully passed through to customers, could adversely impact gross margins
and profitability.

5.2.3. Trade Policy and Tariff risk

The Company's raw material procurement and export operations are subject to prevailing trade policies, customs
duties, and tariff structures. Changes in import duties on APIs, or trade restrictions imposed by Pakistan or its trading
partners could increase input costs, reduce export competitiveness, or disrupt established supply chains. Any
material adverse change in trade policy could affect the Company's cost structure and profitability.

5.2.4. Interest Rate Risk

The Company's borrowings are subject to variable interest rates linked to KIBOR. As of FY25, the Company's total
debt obligations comprised PKR 741.76 million including short term borrowings, loan from director, loan from related
party, lease liabilities and current portion of lease liabilities. Any increase in benchmark interest rates would raise
the Company's borrowing costs and could adversely affect profitability and cash flows.

5.2.5. Macroeconomic and Inflationary Risk

The Company operates within the broader Pakistani macroeconomic environment, which has historically
experienced periods of high inflation, currency depreciation, supply chain constraints, and fluctuations in agricultural
and livestock sector activity. Any economic slowdown, sustained inflationary pressures, or reduction in farmer and
livestock sector purchasing power may reduce demand for veterinary pharmaceutical products and could adversely
affect the Company’s revenue, profitability, and growth prospects.

5.2.6. Competition Risk/ Threat of New Entrants

The entry of new companies into the market can intensify competition, potentially putting pressure on profit
margins. These new entrants may introduce innovative technologies or veterinary treatments that could disrupt
existing market dynamics and capture a portion of the market share. Consequently, established pharmaceutical
companies may face increased competitive challenges, which could affect their market position and revenue growth.

5.2.7. Risk of Counterfeit Products

The presence of counterfeit pharmaceutical products poses a serious threat to the industry, as it undermines product
quality, compromises animal health, and erodes consumer trust. Counterfeit drugs can lead to treatment failures
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and adverse outcomes, thereby damaging the reputation of legitimate manufacturers. This risk may expose the
Company to reputational harm and loss of market confidence, which could ultimately affect its financial
performance.

5.2.8. Flood Risk

Floods pose a significant risk to the veterinary pharmaceutical industry as they can severely impact the livestock and
farming ecosystem. Flooding often damages agricultural output and disrupts farmers’ livelihoods, thereby reducing
their disposable income and spending capacity on animal health products. In post-flood situations, farmers tend to
prioritize rehabilitation of shelter and restoration of agricultural activity over expenditure on veterinary medicines
and vaccines, which may adversely affect demand for the Company’s products.

5.2.9. Political, Security and Law & Order Risk

The Company's operations, supply chains, and distribution networks may be disrupted by political instability, civil
unrest, strikes, transport blockages, or deterioration in law-and-order conditions. Such events are beyond the
Company's control and could lead to production interruptions, logistics delays, and reduced sales, potentially
impacting revenue and profitability.

5.2.10. Pandemic & Force Majeure Risk

The Company's operations may be adversely affected by pandemics, natural disasters, or other force majeure events
that disrupt supply chains, reduce workforce availability, or affect overall business activity. Such events are beyond
the Company's control and may materially impact financial performance and project timelines.

5.2.11. Geopolitical Risks

The Company is exposed to geopolitical risks arising from conflicts in the Middle East and other regions, which may
disrupt global shipping routes, increase fuel and freight costs, and delay the import of critical raw materials. Any
prolonged disruption could increase procurement costs and adversely affect the Company's operations and financial
performance.

5.3. PROJECT RELATED RISKS
5.3.1. Project Execution and Implementation Risk

The Company intends to establish a new formulation manufacturing facility and an APl manufacturing facility. The
successful execution of these projects is subject to various risks, including delays in construction, procurement of
plant and machinery, obtaining regulatory approvals, installation, and commissioning. Any material delay in the
implementation or commencement of commercial operations may postpone the anticipated benefits of the projects
and adversely affect the Company's projected revenue, profitability, cash flows, and overall growth prospects.

5.3.2. Project Cost Estimation and Escalation Risk

The estimated capital cost for the Company’s planned expansion has been prepared by management based on
market research and past experience. Certain plant and machinery may be sourced from international suppliers and
are therefore exposed to foreign exchange risk. Formal agreements have not been executed for certain items
included in the expansion plan, and actual costs may vary at the time of procurement.

Any material deviation from current cost estimates, whether due to adverse currency movements, changes in vendor
pricing, increases in construction or installation costs, or unforeseen project requirements, may result in cost
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overruns. Such overruns could necessitate additional funding, thereby potentially impacting the Company’s financial
position and implementation timeline.

5.3.3. Absence of EPC/Turnkey Contractor

The Company does not engage a single EPC or turnkey contractor and executes its expansion through multiple
specialized contractors and suppliers managed internally, which may expose it to coordination, execution, and delay
risks. Any delay or underperformance by contractors could adversely affect project timelines, utilization of IPO
proceeds, and the Company’s operations and financial performance.

5.3.4. Risk Relating to Finalization of Vendors for the Formulation Plant

The Company has not yet finalized the contractors for civil works or the vendors for the procurement and installation
of plant and machinery for the proposed formulation manufacturing facility. Any delay in the appointment of these
contractors and vendors, or failure to finalize arrangements on commercially acceptable terms, may delay project
execution, increase project costs, and postpone the commencement of commercial operations.

5.3.5. Delays in Registration of API Products

As SELMORE expands into the APl segment, obtaining timely product registration and approval from the Drug
Regulatory Authority of Pakistan (DRAP) will be essential before commencing commercial production and sales. Any
delays in this process could postpone product launches, delay the commissioning of the new facility, and affect future
cash flows.

5.4. CAPITAL MARKET & IPO RISK
5.4.1. Undersubscription Risk

The Issue may be under-subscribed if investor demand is lower than anticipated. The Book Building process shall be
cancelled if bids received are less than the number of shares allocated under the Book Building Portion, or if fewer
than 40 bids are received. In such an event, bid money shall be refunded to investors in accordance with applicable
regulations.

5.4.2. Share Price Volatility Risk

Post-listing, the market price of the Company's shares will be subject to fluctuations driven by the Company's
financial performance, macroeconomic conditions, interest rate movements, commaodity prices, regulatory changes,
political developments, and general investor sentiment. There can be no assurance that the market price will remain
at or above the Issue Price.

5.4.3. Forward Looking Statements

This Prospectus contains forward-looking statements regarding the Company's future financial performance,
business plans, strategies, and expectations. These statements are based on management's current assumptions,
estimates, and projections and involve known and unknown risks and uncertainties. Actual results may differ
materially from those expressed or implied by such statements. Investors should not place undue reliance on
forward-looking statements, which speak only as of the date of this Prospectus.
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5.5. REGULATORY & TAXATION RISKS
5.5.1. Changes in Duties, Taxes or Regulatory Framework

The Company's operations are subject to prevailing customs duties, sales tax rates, income tax regulations, and other
fiscal measures applicable to the veterinary pharmaceutical sector. Any increase in duties on imported APIs, changes
to sector-specific concessions, or introduction of new levies may increase the Company's cost base. While such
increases are generally passed through to consumers over time, there may be a transitional impact on margins.
Changes in income tax rates or regulations would affect the Company's profitability in line with the broader corporate
sector.

5.5.2. Potential Litigation, Contingent Liabilities, and Tax Exposures

Any litigation, regulatory inquiry, or tax assessment may result in penalties or financial loss.

5.5.3. Potential Future Price Controls in Veterinary Segment

The pricing of veterinary pharmaceutical products in Pakistan is currently not subject to the same level of regulatory
control as human essential medicines; however, any future introduction of pricing regulations or government
intervention in veterinary drug pricing could impact the Company’s pricing flexibility. Such regulatory changes may

limit the Company’s ability to adjust prices in response to increases in input costs, potentially exerting pressure on
margins and adversely affecting overall profitability.

96



Prospectus | Selmore Pharmaceuticals Limited e

5.6. CERTIFICATE BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER

Selmore

Pharmaceuticais Limited
Animal Heaith Devision

CERTIFICATE BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER

mle:w

The Chief Executive

Pakistan Stock Exchange Umited
Stock Exchange Building

Stock Exchange Road

Karachi.

We being the Chief Executive Officer and Chief Financial Officer of Seimore Pharmaceuticals Limited {the “lssuer”)
accept absolute responsibility for the disctosures made in this Prospectus. We hereby certify that we have reviewed
the Prospectus and that it contains all the necessary information with regard to the Issue and constitutes fuil, true
and plain disclosures of all material facts relating ta the ordinary shares being offered through this Prospectus and
that nothing has been concealed.

The information contained in this Prospectus is true and correct to the best of our knowledge and the opinions and
intends expressed hereen are honestly held. There are no other facts, the omission of which makes this Prospectus
as a whole or any part thereof misleading.

for and on behaif of Seimore Pharmaceuticals Umited

Mﬂw— - .)——3,;%

Aimal Akbar T Imanfilz
Chief Executive Officer i . Chief Financal Officer
Seimore Pharmaceuticals Limited oy Selmore Pharmaceuticals Limited

Haad OMce: SPL Houss 82, R-1. Muhammad AR Johar Town. Lahore-Pakatan, UAR: +42 111.773-227
Fax +92 42 35291776 URL: www saimonsphanma com Emall: ¢fo@ seimorspharma com
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5.7.

UNDERTAKING BY THE COMPANY AND ITS SPONSORS
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5.8. STATEMENT BY THE ISSUER

Selmore
Pharmaceuticals Limited
Animal Health Division

Date: Mm
The Chief Executive
Pakistan Stock Exchange Umited
Stock Exchange Buikding
Stock Exchange Road
Karachi

On behalf of Selmore Pharmaceuticals Limited, (the “Company”), We hereby confirm that all materiat
information as required under the Companies Act, 2017, the Securities Act, 2015, the Public Offering Regulations,
2017 and the Usting of Companies and Securities Regulations of the Pakistan Stock Exchange Limited has been
disclosed in the Prospectus and that whatever is stated in Prospectus and the supporting documaents is true and
comrect 1o the best of our knowledge and bellef and that nothing has been concesied.

For and beha!f of Selmore Pharmaceuticals Limited

Aimal Akbar imran Fair
Chief Executive Officer Chief Financial Officer

Hesd Ofice: SPL House 82, R-1. Muhammad AR Johsr Town, Lahore-Paastan. UAN: +42 111-773-227
Fax +92 42 35291776 URL: www.seimorepharma com Emalt: info@seimorepharma. com
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5.9.

STATEMENT BY THE CONSULTANT TO THE ISSUE
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KTRADE SECURITIES LIMITED
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6. FINANCIAL INFORMATION

6.1. AUDITORS REPORT AS CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

omr A
KAMDAN & CA% i Al
o AVAVAYA
INPACT

ASIA PACIHIC

The Board of Directons

Selmore Pharmaceuticals Limited
R1 dlock

Johar Town,

Lahore

04 September 2026

AUDITOR'S CERTIFICATE ON 1SSUED, SUBSCRIBED AND PAID UP CAPITAL AS REQUIRED UNDER CLAUSE 14(1) OF
SECTION 1 OF THE FIRST SCHEDULE TO THE PUBLIC OFFERING REGULATIONS, 2017

Dear sirs,

We have been requested to provide you with a certificate on the annexed Statement of lssued, Subscrided and Pavd-
up Capital’ (the Statement) of Selmore Pharmaceuticals Limited (the Company) as required under clause 143} of
Section 1 of the First Schedule to the Public Offering Regulations, 2017 (the Regulations) issued by the Securities &
Exchange Commission of Pakistan,

Scope of Certificate

We understand that the management intends to Issue 3 prospectus for the proposed public offer to be made by the
Company in sccordance with the aforementioned Regulations.

In connection with the above, clause 14{i) of Section 1 of the First Schedule to the Regulations prescribes the format
of the prospectus for public offering of securities to be made by a company under which the management 1 required
to Include a certificate from the company's auditor on the issued, subscribed and paid-up capital thereof 1o be
inciuded within the prospectus.

Mcordingly, we have been requested by the management to provide them with 3 certificate on the annexed
Statement as at 31 December 2025 prepared by the management to be included in the prospectus for the proposed
public offer which we have initialted for identification purposes.

Monagemnent Responsibitity

It 15 the management's responsibility to prepare the Statement contalning details about the tssued, subscrided and
paid-up capital of the Company as at 31 December 2025. It is also the responsibility of the management to provide
all the details and information to the external auditors for the purposes of this certificate.

| o
Whore (Heed Ofice) teivmubad (Sranch Offe)
Apc A2, ingots Agarvmencs 24 Jad Rosd. Labore-Paknian 10). Godden Puza Fazab ¢-Hag Rosd, B0ve Ares, hiamebed-Prkiern
Tok ¢ 9242-3742 602022 Fax: ¢ 92423 74240 19 Teot + 92.)00- 940 $444
Scontacss: PTG Lom pk / aasrsn net pk -contacts: kamd@hamranco com ph { kamdhaMPprat com
wolk www Jearmirance.com.ph

101



Prospectus | Selmore Pharmaceuticals Limited e

FAMRAN & CO. M

CHARTERED SCCONINTANTS AdYA
AVAYAYA
INPACT

s Patinng

Auditors’ Responsibility

Our responsidility is to certify the issued, subscribed and patd-up capital of the Company as at 31 December 2025 as
per Clause 14{1) of section 1 of the First Schedule to the Regulations, In accordance with the ‘Guidelines for fssue of
Certificates for Special Purposes by Practicing Chartered Accountant Firms' issued by the lstitute of Chartered
Accountants of Pakistan. Our verification was limited to the following procedures:

1. traced the issued, subscrided and paid-up capital of the Company from its audited financial statements as at 31

December 2025;

2. traced the issued, subscribed and patd-up capital of the Company from Form A filed with Securities & Exchange
Commission of Pakistan (SECP);

3. Obtained and reviewed Form-3' and the relevant Board resotution Lo verify the number and nominal amount of

bonus shares allotted to the existing shareholders and to corroborate the related Increase in share capital.; and
4, traced the shares from share record as per members register as at 31 December 2025,

Certificate
Based on the procedures mentioned abave, we certily that the issued, sudscrided and paid-up capital of the Company

a8 at 31 December 2025 as appearing in the annexed Statement is accurate,

Restriction on use ond distribution
This certificate 15 being issued as per Clause 14(i) of section 1 of the First Schedule to the Regulations and is not to
be used or distributed for any other purpose. This certificate is restricted to the facts stated herein and should not

be construed as our opinion on the compliance with other requirements of the Regulations.

Yours truly, '
JA@mrton ¢ &
KAMRAN & €O,
CHARTERED ACCOUNTANTS KAMRAN
LAORE O
%
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A
gCO. KA
(’II\DII um MCCOUNTANTS A AVA
AVAVAYA
INPACT
Shareholding as at December 31, 2025
[ Name of Shareholder Numbder of Shares Amount {n Rupees
1 |ANDar Al Bhatte 1,060,000 106,000,000
2 [Shana Akbar 200,000 20,000,000
3 |Adil AXDar 200,000 20,000,000
4 |aimat Akbar 340,000 34,000,000
$ [Secrat Fatima 200,000 20,000,000
Total 2,000,000 200,000,000

Subsequent to December 31, 2025 the company undertock a share sphit dated January 23, 2026 reducing the
par vatue of its ordinary shares from Rs. 100 per shace to Rs. 10 per share, increasing the number of shares

proportionally.
Shareholding As at January 23, 2026
Name of Shareholder

Number of Shares. \.

* Amount in Rupees .

1 [Akbar Al Bhatts 10,600,000 106,000,000
2 {Shazia Akbar 2,000,000 20,000,000
3 |Adit Akbar 2,000,000 20,000,000
4 |AImal Akbar 3,400,000 34,000,000
S |Seerat Fatima 2,000,000 20,000,000

-|Totals . it 20,000,000 200,000,000

Following the share split, the Company fssued bonus shares 0 its existing shareholders dated 13 August

2026 increasing the number of shares proportinately. We certify that the issued, subscribed and patd-up

capitat along with break-up of sharehoiding of the company as at September 04, 2026 13 33 follows:

04-September-260

Issued, subscribed and paid-up capital Rupees
10,000,000 ordinary shares of Rs. 10 each 100,000,000
70,000,000 8onus shares of Rs. 10 exch 700,000,000
. 800,000,000

Shareholding As at September 04, 2026

Name of Shareholder - Number of Shares * .. Amount in Rupees

1 |Akbar All Bhattl 42,400,000 424,000,000
2 [Shaxia Akbar 7,999,992 79,999,920
3 |Adil Akbar 8,000,000 80,000,000
4 [Aimal Akbar 13,600,000 136,000,000
S [Seerat Fatima 8,000,000 80,000,000
6 |Ayaz Dawood 4| 4
7 [Nadia muuq 4 40
T frotlr ST s . 80,000,000 800,000,000
oo
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6.2.

AUDITOR CERTIFICATE ON BREAKUP VALUE PER SHARE

KAMRAN & CO. BN \

CHARTIRID ACCOUNTANTS ormowarmot A SAVA
e evcorcen AVAVAVA

INPACT
ASIA PACIFIC

The Board of Directors

Selmore Pharmaceuticals Limited

82-R1, Muhammad All Johar Town,

Lahore

07 September 2026

Dear Sirs

AUDITORS® CERTIFICATE ON BREAK-UP VALUE PER SHARE AS AT 31 DECEMBER 2025 AS REQUNRED UNOER CLAUSE
14() OF SECTION 1 OF THE FIRST SCHEDULE TO THE PUBLIC OFFERING REGULATIONS, 2017

We have been requested to provide you with a certificate on the annexed Statement of Break-up value per share’
(the Statement) of Selmore Pharmaceuticals Limited (the Company) as at 31 December 2029 as required under clause
14(1) of Section 1 of the First Schedule to the Public Offering Regulations, 2017 (the Regulations) issued by the
Securtties & Exchange Commission of Pakistan,

Scope of Certificote

We understand that the management intends to fssue 3 prospectus for the proposed Inftisl public offer of shares to
be made by the Company In accordance with the aforementsoned Regulations.

In connection with the above, clause 14{if) of Section 1 of the First Schedule to the Regutations prescrides the format
of the prospectus for public offering of securities to be made by a company under which the management is required
to include & cestificate from the Company's auditor on the break-up value per share thereof 10 be included within the
prospectus.

Accordingly, we have been requested by the management to provide them with a certificate on the breakup valye
computed 1n the annexed Statement a5 st 31 December 2025, prepared by the management to be included in the
prospectus foc the proposed public offer which we have initialled for identification purposes.

Monogement Responsiditity

it i3 the management’s responsility to compute the break-up value per share of the Company as at 31 December
2025 1n accordance with the provisions contained in Techakal Release (TR) - 22 issued by the Institute of Chartered
Accountants of Pakistan (ICAP) and to prepare the aforementioned Statement. [t i3 also the responsidility of the
management to provide all the details and information (o the external auditors for the purposes of this centificate.

k‘-—‘c—-—.
L]
Lahore (Heas Office) haabed (Braeh Otice)
Agc A2, Ingols Aparimencs 1 Jad Roed, Lahers Prian 103, Gotden Paza Fazel @ Mag Rosd, Bive Ares. hiveshad Pribkivan
Tat ¢ 9242.7424020.32 fax ¢ 924237424019 Tat © 92.100-940 $444
wo&muumuzlwmm.ﬁ Scontacts kavetiiamrancocom pk § kvt isah@grad com
wﬂmmuw
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KAMRAN & CO. n

CHARTERID ACCOUNTANTS A AVA
AVAVAYA
INPACT
Auditor's Responsibiiity

Our responsidilty is to provide the auditor’s certificate on the break-up vatue per share of the Company computed 3
at 31 December 2025, as appearing In the anncxed Statement, In Xcordance with the ‘Guidelines for Issue of
Certificates for Special Purposes by Practiing Chartered Accountant Fiems’ lssued by the ICAP. Our verilication was

timited to the procedures as mentioned below.

1, traced the following 35 appearing In the Statement (rom the audited financial statements for the period ended 31

December 2025:
8. Number of shares in fssue as at that date

b. tssued, sudscribed and paid-up capital

¢. Equity portion of director’s loan

d. Accumulated profit
2. checked the mathematical accuracy of the break-up value per share of the Company as at 31 December 2025; and
3. reviewed the guidance provided in the TR-22 ssued by the ICAP and crswred that the computations were in
accordance therewith,

Certificate
Based on the procedures mentioned above, we certify the deeak-up value per share of the Company a3 at 31
December 2025, computed in accondance with the TR-22 tssued by the ICAP as appearing in the annexed Statement.

Restriction on use ond distribution

This certificate is being Issued by us upon the request of the Company’s management as requiced under Clause 14(H)
of Section 1 of the First Schedule to the Regulations for the purpose of inclusion in the prospectus and is not Lo be
used of distributed for any other purpose. This certificate i restricted o the facts stated herein and the annexed

Statement.

Yours tndy,

amisarés
KAMRAN & €O, Chartared
CHARTERED ACCOUNTANTS Accourtants
LAHORE
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KAMDAN &CO. a

CHARTERID SCCOVNTANTS A AVA

SELMORE PHARMACEUTICALS LIMITED
STATEMENT OF BREAK-UP VALUE PER SHARE
AS AT 31 DECEMBER 2025

BREAKUP VALUE AS AT 31 DECEMBER 2025 AS PER AUDITED “December JT, 015

FINANCIAL STATEMENTS Ref. (Rupees)

lssued, subscnded and pald-up share capital A 200,000,000

Equity portion of loan from director 8 21,608,959

Accanulated profit C 841,799,484

Total Shareholder's equity Ds AsBel 1,061,408,445

Nunber of shares as at 31 December 2028 (Face value Rs. 100 per

share) € 2,000,000

Break-up value pec ordinary share of Rs. 100/- exch - (Rupees) Fel/E $31.70
S

SHARE SPLIT SUBSEQUENT TO 31 DECEMBER 2025

On 23 Jnaudry, 2026 the Company effected a share split of 10 ordinary shares of Rs. 10 each from 1
ordinary share of Rs. 100 each. The break up value of share after incorporating the share split fs as

follows,
Total share holder's equity - Rupees as at 31 December 2025 as

per audited financial statements. A 1,063,408, 448
Number of shares as at 31 December 2025 as per audited

financlal statements 8 2,000,000
Share split ratio 30 ordinary shares for each 1 ordinary share held 4 10
Number of shares after share split on 23 January 2026 08°C 20,000,000
Recomputed break up value per ordinary share of Rs. 10/- each -

Rupees per shace after share spilt EeAD $3.17

The revised break up value per share reflects the Impact of the share split. This calculation s based on

the book value as at December 31, 2025, adjusted for the updated share capital structure.
o<
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RAMRAN & CO. A

CIARTERLD ACCOUNTANTS A AVA
ATAAA
INPACT

LIRE N EIRLL

BONUS SHARE ISSUANCE SUBSEQUENT TO 31 DECEMBER 2025

On 13 August, 2026 the Company iisued bonus shares to ts existing shareholders inCreasing the number of
shares and paid up capital accordingly, The break up value of share after Incorporating the boms shase i
as follows,

M. m m Dﬂd‘l.p m Clﬂm A moMom
Equity portion of loan from director 3 21,608,959
Accumulated profit ¢ 241,799,486
Total Shareholder's equity Do AvbsC 1,063,408,445
e
Numbser of shares as at 04 September 2026 (Face value Rs. 10 per
M) " E mamom
]
Broak-up value per ordinary share of Rs, 10/- exch - (Rupees) FeD/ 13.29
b

The revised break up value per share reflects the impact of the bonus shares, This calculation 1s based on
the book value as at December 31, 2025, adjusted for the updated share capital structure,

NI
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6.3. AUDITOR REPORT UNDER CLAUSE | OF SECTION Il OF FIRST SCHEDULE TO THE PUBLIC
OFFERING REGULATIONS, 2017

A rmerrOw Y of ‘
KAMRAN & CO. s AVA
CHARTIID ACCOUNTANTS o A AVA
:mm ""‘v‘
INPACT

ASIA PAC108L

The Board of Directons

Seimore Phasrmaceuticats Limited
02-R1, Muhirmmnad Al Johar Town,
Lahore.

07 Septenaber 2026
Dear Soy

AUDITOR'S CERTIFICATE ON INFORMATION REQUIRED UNDER CLAUSE 1 OF SECTION 2 OF THE FIRSY SCHEDWLE TO
THE PUBUC OFFERING REGILATIONS, 2017

We have deen requested to provide you with » cevtificste on annexed Statement of Financial iormation (the
tatements) of Selmore Pharmacevtscals Limited (the Company) for the sox-month period ended 31 December 2023
and the years ended 30 June 2025, 30 June 2024 and 30 June 2023 as pec Clause 1 of Section 2 of the First Schoedule
to the Audlic Oifering Regulation, 2017 fthe Regulations) tiwed by the Securttses & Exchunge Comemiision of Pakestan.

Scope of Certificote

We understand that the mansgement fatends to B3ur 3 Prospectus (or the proposed public offer of shares to be made
by the Company In accordance with the Regulatsons.

Monagement Responsidiity

R 15 the responsidRlity of the Company’s management 10 prepane the Statements setting out the information requived
under the cLinge 1 of section 2 of Lhe First Schediule 0 the Regulations and endure It accuracy and completenes. it
is also the respomidRity of the management to provide all the details and information to the externsl auditon for
the purposes of this certificate.

Auditors’ Responsidility

Owr respordility 18 to provide suditor's centificate on the dccuracy of the Wormation as sppearing in the annexed
Statements, In accordance with the Guidelines for tssue of Certificates for Special Aurposes by Practicing Chartered
Accountant Finms' issued by the lrstitute of Chartered ACcounants of Pakistan, Ow verification was hmited to the
procedures as mentioned below:

o traced the sssets and Liadilities of the Company a3 at six-month period ended 31 December 2025 and the yeans
ended 30 Ame 2025, 30 June 2024 and 30 June 2023 and the profits and losses of the Company for those yeans as
Wpearng in the Statements (Anexse ‘A’ and ¥ respectively) from Uhe sudited financial statements of the Company
for the respective period and years;

* traced the details of the dividend a3 3ppearing 1n the Statements (Annexure C') during the sx-month period ended
31 Decernder 2023 and the years ended 30 June 2025, 30 Aune 2024 and 30 e 201) from the audited francial
statements of the Company for the respective peviod and years;

F"M
.
Lahere (Hasd Ofice Shoabed (Branch Ofce)
AgE AL, gois Agertmenis 14 jol Raed, Libor o-Prbietan 19), Gobtor Poia fams-o iy Rood. Bhum Arva. R msbed-Prinamn
Tok ¢ 9740374240 20.2] fac * 9242 ) 742 80 Tal © 92 300- M40 So0d
ooeon otmursncs (o b ¢ beahPiruncas b ocomacrs kamifiasvince.com gh / lnat hohPpret cen

wrub wew darnrence com ph
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KAMRAN &CO. A

CHALILRD ACUUY NTANTS A AVA

Certificote
Bated on the proceduret mentioned abeve, we 1tate thet:

1. We have audrted Lhe financisl statements for the six-momih pertod snded 39 December 1025 and the years ended
30 e 2029, 30 Ane 2024 and 30 June 2023.

1. In terms of the requvement as per Clause 1 of Section 2 of the First Schedute 10 the Regulatioms, and dased on the
audited financial statements, we certify that the assets and IabHities of the Company as at six-month period tnded
31 Occember 2029 and the years ended 30 June 2029, 30 June 2024 and 30 June 202) and the profits ang losses and
dividends of the Company a3 appearing In the itatements * Amvexwre A, B and C respectively are accurale o3 pet the
dudited financial statements of the Company for the period and yewrs.

Restriction on use end distribution

This certificate ts being fssued as per Clause 1 of Section 2 of the First Schedute to Ihe Regulations and s not to be
uted o distriated for any other purpore. This cevtificate 15 restrikted 10 the facts stated herewn and the
attachments and shouid not be comstrued a3 cur cpinion on the compilance with other requirements of the
Reguiations.

Yours truty,
Mm@ & b KARAN
Chartersd
KAMRAN & €O, Jocouniants
Chartered Accountants
Lahore
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AA
AVAYAYA

INPACT
STATEMENT OF FINANCIAL INFORMATION Annex A
PREPARED UNDER CLAUSE 1 OF SECTION 2 OF
THE FIRST SCHEDARLE TO THE PUBUIC OFFERING REGURATIONS, 2017
SELMORE PHARMACEUTICALS LIWTED
STATEMENT OF FIRANCIAL POSITION
AS AT DECEMBER 31, 2023
31-0ec-23 30-Jun-29 30-Jun-24 30-Jun-23
(Rpees) (Rpees) (Rpees) Rupees)
ASSETS
HON-CURRENT ASSETS
Property, plant and equipment 1,215,005,873 929,086,709 $16,219,85% 202,55 ,903
Right-of e assets 475,781,568 279,042,303 191,653,848 342,42),786
intangtdle assets 2.738,452 1,137,012 1,022,481 1,278,101
Long term investments . 440,000,000
Long term deposits 634,219 $34,219 634,219 634,219
Total Non-Current Assets 1,714,960,512  1,210,500,94)  1,249,5)0,407 $44,893,009
CURRENT ASSETS
Stocks tn Lade 71,900,545 774,393,050 562,070,084 434,491,965
Trade dedts 21,089,374 138,856,927 161,998,577 126,609,282
Recetvable from related parties 40,152,991 40,352,994 19,761,502 671,220,016
Loans and advances $49,023,45) 563,307,97¢  $19,197,151 271,058,098
Trade deposits and prepayments 158,468,794 229,683,449 143,614,383} 93,702,103
Tax refunds due from govermnment 147,802,482 9,533,998 99,882,056 106,810,900
Cash and bark balances 116,956,287 119,858,008 115,106,192 $5,29),34)
Total Current Assets 2,097,392,966  1,969,905,997  1,420.430,145  1,839,191,707
TOTAL ASSETS 3,012,354,478  1,180,486,540  2,870,160,532 2.406,0!4.71_6.
e
k%‘
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EQUITY AND LUABILIVIES
SHARE CAPITAL AND RESERYES
Authorized share capital
2,000,000 ordmary shares of Rs. 100 200,000,000 200,000,000 200,000,000 200,000,000
oaach
Shace capital 200,000,000 200,000,000 200,000,000 200,000,000
Equaty portion of loan from director 21,608,959 23,670,427 26,979,664 .
Unaporopriated profit 841,799,486 610,004,796 725,098,301 640,194,771
TOTAL SHAREHOLDERS' EQUITY 1,063,408,445 833,674,923 952,073,968 840,394,771
LIABRTIES
NON-CURRENT ¢ IABRITIES
Long-torm loan from director 18,744,032 16,682,864 13,377,307 40,352,
Long term loans 377,476,500 150,000,000 . -
Lease Uadiltties 202,772,449 115,982,268 99,861,127 140,151,434
Deferred labRities 44,145,745 24,150,862 18,076,735 13,126,455
Long term deposits 16,227,928 25,796,384 25,796,084 25,796,184
Deferved taxation 62,620,015 50,794,053 32,144,454 8,154,920
Total Non-Current Liabitities 721,987,469 383,408,431 189,256,024 247,582,184
CURRENT LIADKTIES
Trade and other payables 1,331,675, 712 1,464,761,761 1,152.070,636 800,930,183
Accrued mark<p 13,938,737 0,941,948 12,754,790 11,254,129
Curvent portion of long term Uadilith 170,387,554 121,028,354 123,624,700 126,674,124
Short term borrowings 358,927,179 338,067,368 433,378,437 3,762,8
Payable Lo related party 23,283,710 30,603,733 . .
Provision for taxation 124,145,672 . . 7,481,453
Total Curvent Liabiiies 2,026,958,564  1,963,403,38¢ 1,718,830,53 1,318,107,761
TOTAL LUABILITIES 2,748,946,03) 2.346,811,617  1,918,086,587 1,565,689,948
CONTINGENCIES AND COMMTMEINTS
YOTAL EQUNTY AND LIABILITIES 3,812,354,478 3,180,486,540 2,870,160,552 2,404,084,716
Kd—-c-—-;
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KAMDAN 6CO.
CISRTRQED WCLOINTINS

STATEMENT OF FINANCIAL INFORMATION

PREPARCD UNDER CLAVSE 1 OF SECTION 2 OF

THE FAST SCHEDWRE TO THE PUBLIC OF FERING REGURAVIONS, 2017

SELMORE PHARMACEUTICALS LIMTED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENIIVE MCOMK

FOR THE SO0 MONTIS PERIOD CNOED 39 OCCEMBIR 2029

Sales (met)
Cost of sabes
Greas profit
Other epersting inceme
Admatrative and genenal espenses
Dutrbwtion and seling cout

Other operating capenses
Pnance coit

Operating proft

Prefit before income L and levies
Lavies
Profit before Oeme Lax

Tazation

« Current taxation
- Prioe years effect
- Deferred toution

Profit after INCOME LAX

Other Comprenensive InCome

Koems the! will net be recisssified to
profit and loss

Remeasuremant of defingd benefits cbHgation
Relsted defevred taa
Other comprehensive income

Tatal comprohenstve incarme for the yeur

A
AVA
& AYA
AVAVAYA
WMAQ I
fot the 1
months ended
eecender 3o Jun-2% MW-an-24 -1l
31,2028
(Aypery) Muprry) thpews) hpres!
1.362,.470.08) 4.744,799.394 320005091 3,069, 70%,404
12,201,249 444) (3,158,726.033)  2.287.017,37%)  12.124,247,470)
4,138,.220,637 1,389,03),081 2042002 93044794
47,215, 34 99,997,473 %, 738.12¢ 9429414
94.2%9.04 1163, 71, 950) (134,924,101) 1115,541.908)
(401,920,181) 1961,084.14%) 821,004 847) 30.€%5 781)
170,945,109 (114,015,161} (19,195,492} 116,229.471}
180.5%.327) (130,947 492) (159,000,549) (125,211, 344)
822,310,429 {1,370,570,769)  (885,013,400)  (787,500,20)
375,150,440 199,011,766 144,983 ,)49 101,007,148
1,164,461 1,053,200} (138,476,543} 11,434, 404
176,373,030 237,938,560 106,108,704 199,952,402
(124.445,072 (17,1)9.34)) . 3).292.444)
. . 1,451,228 9.4
(14,919,37) 118,432,400} (2).640.947} 9,332,630
$1)9,045,045) (45.691,940) (12.200.119) t61,59%1,)4))
137,300,943 192,266,012 0),099,043% 1)9,401,3)¢
{10,471,074) 36,003 1,133,049 (682,079)
3,004,611 (199,190 1320,504) 197,51)
17,.576.44)) 407,080 804,443 1483,964)
219,13).512 192,734,100 84,703,330 1329200
b i IR
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KAMDAN ¢5CO.
CHARTERID ACQOINTANTS

STATEMENT OF FINANCIAL INFORMATION

PREPARED UNDER CLAUSE 1 OF SECTION 2 OF
THE AIRST SCHEDULE TO THE PUBLIC OFFERING REGARLATIONS, 2017

30-Jun-24 30-Jun-2)

SELMORE PHARMACEUTICALS LIMWITED
OETAIL OF DIVIOENDS
For the six
months ended
decemt 30-Jun-29
31,2029
Rpees) Apeer)
Devidend prywmant - 314,153,342
Dividend declared 311,153,342
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6.4. LATEST AUDITED ACCOUNTS AS AT 31 DECEMBER 2025
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INPACT

AS1a PACINC

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

SELMORE PHARMACEUTICALS LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
OPINION

We have audited the annexed financial statements of Seimore Pharmacaeuticals Umited {'the Company”),
which comprises the statement of financial position as at 31 Dec 2028, and the statement of profit orioss
and other comprehensive income, the statement of changes In equity, the statement of cash flows for
the six months perlod then ended (‘period), and notes to the financial statement, including a summary of

~ material accounting policies and other explanatory information, and we state that we have obtained all
the information and explanation which, to the best of our knowiedge and belief, were necessary for the
purpose of the audit,

In our opinion, to the best of our Information and according to the explanation givento us, the statement
of financial position, statement of profit or loss and other comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereof conform
with the accounting and reporting standards as applicable In Pakistan and glve information required by
Companies Act, 2017 (XIX of 20) 7), in the manner so required and respectively give 3 true and fair view
of the state of the Company’s affalrs as at 31 Dec 2025 and of the profit and other comprehensive income,
the changes in equity and its cash flows for the period then ended.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing ("1SAs’) as applicabie in
Pakistan. Our responsibilities under those standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financlal Statement’ section of our report. We are independent of
the Company in accordance with the ‘International Ethics Standards Board for Accountants' ‘Code of
Ethics for Professional Accountants’ as adopted by the tnstitute of Chartered Accountants of Pakistan
~ {‘the Code’) and we have fulfilled our other ethica! responsibilities in accordance with the Code. We

believe that the audit evidence we have obtalned s sutficient and Jppropriate to provide a basls for our
opinion,

EMPMHASIS OF MATTER

We draw attention to Note 49 to the financial statements, which describes that subsequent to the
reporting period, the shareholders approved the increase in authorized share capltal of the Company
from 200 miliion to 1,450 million 3nd subdivision of the equity shares in the ratio of 1110 resulting in
reductions of the face value per share from 100 to 10. These changes become effective on April 22, 2026
& Jan 14, 2026 respectively and have been treated as non-adjusting event as per 1AS-10 - Events after the
reporting period. Accordingly, no adjustments have been made to the financial statements as an

December 31, 2025.

Our opinion is not modified in respect of this matter.
.

poege|101)
Lahore [Mead Ofiey) Maratod (Bencn Ofie)
At A2 gl Aparimenn 24 [l Raud, Lihore. Prkepan 103. Gorden Pans $a10l ¢-34m Rond Bie Aran Mamabad Pdrran
Tt = 924207420020 1) fau = 9342 ) 74240 19 Tel * 92.300-940 S444
o<ontacts A@YImrnco com ph 1 huhEDbran me¢ pk *-coructs kB armvwan o com gk ¢ kearrel aa@prall com

webc werw hamranco. com.ph
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INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR'S REPORT THEREON

Management is responsible for the other information. The other information comprises the dicector’s
report, but does not inciude the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsidility is to read the other
mformation and, In doing 0, consider whether the other information is materlally inconsistent with the

financlal statements or our knowledge obtamed in the audit or otherwise appears to be matenally
misstated.

if, based on the work we have performed, we conclude that there Is a materia misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILIMIES OF MANAGEMENT AND 8OARD OF DIRECTORS FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements In
ccordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companles Acts, 2017 (XX of 2017) and for such Intemat control as management determines is

necessary to enable the preparation of financial statements that are free from materiai misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for 3ssessing the Company’s abllity to
continue as a going concern, disclosing as applicable, matters related to Koing concem and using the
going concem basis of accounting uniess management elther intends to liquidate the Company or to
cease operations, or has no realistic altemative but to do 50. Boards of directors are responsible for
overseeing the Company’s financlal reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonabie assurance about whether the financial statements as a whoie are
free from materlal misstatement, whether due o fraud or error, and to Issue an auditor’s report that
Includes our opinfon. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs 3s applicable n Pakistan wili always detect 3 materia)
misstatement when it exists. Misstatement can arise from fraud or error and are consider material If,
individually or in the aggregate, they could reasonably be expected to Influence the economic decision
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicadle in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

) Identify and assess the risks of material misstatenent of the {Inancial Statements, whether due
tofraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficlent and appropriate to provide a basls for our opinion, The risk of not
detecting a material misstatement resulting from fraud Is higher than for one resulting from error,
as fraud may involve coliusion, forgery, intentional omissions, misrepresentations or the override

of Internal control. ‘\' e
*

Auditor's Report for he Six Months Penod Ended 31 Dec 2028 poge| 203
Selmore Pharmacauticals Umited
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. Obtain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, dut not for the purpose of expressing an opinion on the
effectiveness of Company’s internal controt.

. Evaluate the appropriateness of accounting policies used and the reasonableness of acounting
estimates and related disclosures made by management.
. Cornclude on the appropnateness of management's use of the going concem basis of acounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s abllity to contsnue as a going concemn. if
we conclude that a material uncertalnty exist, we are required to draw attention in our Juditor’s report
to the related disclosure In the financial statements or, if such disclosures are inadequate, to modify

”~ our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report, However, fulure events or ¢conditions may cause the Company to cease to continue as a going
concern.,

. Evaluate the overall presentation, structure and content of financlal statements, mduding the
disclosures and whether the financal statements represent the underlying transactions and events in
a manner that achueves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deticencies in intemal control that we
identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that m our opinlon:

a) Proper books of account have been kept by the Company o3 required by the Companies Act, 2017 {XIX of
2017%

b) The statements of financial position, the statement of profit or loss and other comprehensive mcome, the
Ratement of changes In equity and the statement of cash flows together with the notes thereon have been

o~ drawn up in conformity with the Compares Act, 2017 (XIX of 2017) and are agreement wath the books of
»count Ind retumns;

<) Investment made, expenditure meurred and guarantees extended during the period were for the purpose

of the Company’s business; and
d) Ro Zakat was geductible at source under the Zakat and Ushr Ordinance, 1980 (XV1i of 1920).
OTHER MATTER

The comparative figures presented i the fingncial statements for the period ended December 31, 2024 were not
subject to audt and, accordingly, we do not express an audit opinion thereon,

The engagement partner on the audit resuiting in this independent auditor’s report is Kamran Fatah (FCA)

Mo fau)
KAMRAN & CO. KAMRAN

& w. tAMORE
CHARTERED ACCOUNTANTS Chertoreqg 23" June 2026
JCoountanty UDIN: AR202510181 2525009
Auditor's Report tor the Sax Months Perod Enced 31 Deg 2028 page(30f3

Seirnere Pharmucouticals Limited
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025

31 Dec 2025 30 June 2025
Note Rupees Rupees

ASSETS

Non-current assets

Property, plant and equipment é 1,235,805,873 929,086,709

Right-of use assets 7 475,781,568 279,042,303

Intangible assets 8 2,738,852 1,737.312

Long term deposits 9 634,219 634,219
- 1,714,960,512 1.210,500,543

Current assets

Stocks In trade 10 871,900,585 774,393,050

Trade debts 11 211,889,374 138.856.927

Receivable from related parties 12 40,352,991t 40.152.99

Loans and advances 13 548,023,453 568.307 974

Trade deposits and prepayments 14 158,468,794 229.681.449

Tax refunds due from government H 147,802,482 98.513.598

Cash and bank batances 16 116,956,287 119,858,008

2,097,393,966 1.969.98%.997

("\

Total assets 3,812,354,478 3,180,486, 540

S
k"#c—‘
The annexed notes from 1 to $1 form an integral part of these financial statements. ‘
AMGCM(L’W - \‘m%e
Chief Executive Officer Director

Lahore,
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025

31 Dec 2025 30 June 2025
Note Rupees Rupees
EQUITY AND LIABILMES
Share capital and reserves
Share capital 17 200,000,000 200,000,000
Equty portion of loan from director 18 21,608,959 23,670,127
Unappropriated profit 841,799,486 610,004,796
1,063,408,445 833,674,923
”~~
Non-current labiitties
Long-term loan from director 19 18,744,032 16,682,864
Long term loans 20 377,476,500 150,000,000
Ledse habilittes N 202,772,449 115,982,268
Deferred (fabnlities 22 44,145,745 24,150,862
Long term deposits 23 16,227,928 25,796,384
Deferred taxation 24 62,620,815 50.796.053
721,987,469 183,408.43¢
Current labdilities
Trade and other payadles 2% 1,331,675,712 3,464,761,761
Acrued mark-up 26 11,538,737 8.941, 968
xrent portion of long term (Iadilities 27 178,387,554 121,028,354
Short term borrowings 8 355,927,179 338,067,368
Payatie 1o related party 29 23,283,710 30,603,73%
Provision for taxation 124,145,672 -
2,026,958,564 1.963,403,186
Contingencies and commitments 30 .
Total equity and labilities 3,812 354,478 3, 180,486,540
ey ettt T vim—
The annexed notes from 1 to 51 form an imegral part of these financial statements. v\d"c—‘—' .
A‘\’\&C(&.lf‘rf - @ma‘e
Chief Executive Officer Director
Lahore.
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SELMORE PHARMACEUTICALS LIMITED
(Formerly Selmore Pharmaceuticals (Private) Limited)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

Audited Un-Audited
31 Dec 2025 31/Dec 2024
Mote Rupees Rupeos
Sales (net) 3 ),362,478,08) 1,046.228,124
Cost of sales Y (2,207,249, 446) {1.451.995.830)
Gross profit 1,155,228,637 994,272,294
Othee operating income 3 47,315,361 49,771,383
Adminitrative and generat expenses 34 (94,250,821) 181,924 .488)
" 1stridution and setling cost 33 (601,921,181) (378.661,571)
Other operating expenses 36 (70,545,100} (16,787.392)
Funance cost 37 {60,596,327) {72.987.684)
(827,313,429 1549.961,135)
Profit before income tax and levies 375,230,569 94,082,542
Levies 38 1,144,461 -
Profit before tncome tax 374,375,030 94,082,542
Taxaton
- Current taxation b1 ] (124,145,672) {39,438.924)
- Delesred taxation (14,919,373 .
38 (139,065,048) (39,488,924)
Profit after income tax 237,309,985 54,59).018
~Qther comprehensive income
items that will not be reciossified to profit and toss
Remeasurement of defined benefits obligatson (10,671,074}
Redated deferred tax 4 3,094,611
Other comprenensive income (7,576,463) .
Total comprehenstve income for the year 229,733,522 54,593,618
Eamings per share (Dasic and diutive) 39 118.65 27.30

The annexed notes from 1 10 $9 form an tntegrat part of these financial statements.

'A;“o:::OJ(.i'VJ/ - mmf}{'

Chief Executive Officer Director

Wy
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

Reserves
Equity portion
of loan from | Unappropriated Totsl
Sharo capital | ctors profit Equity
Rupees

Balence as at 30 June 2024 200,000,000 26,975,664 725,098,301 952,073,965
Total comprehensive income for the six
months period ended 31 Decemnber 2024

Total comprehensive iIncome . 54,593,618 54,593,618

=

B ace as at 31 Decomber 2024 200,000,000 26,975,664 179,691,919 1,006,667,583
Total comprehensive income for the six
months period ended 30 June 2025

Total comprehensive income . 118,160,682 138,160,682

Orvicend pakd duning the perod (311,153,342) (311,153.342)
Unwinding of discount on
Interest free loan from directors (3,305,537) 3,305,537
Galance as at 30 June 2025 200,000,000 23,670,127 610,004,796 933,674,923
Total comprehensive Income for the six
months period ended 31 December 2025

Total comprehensive income . 229,733,522 229,733,522
Unwinding of discount on
interest free loan from directors (2,061,168) 2,061,168
Balaice a5 at 31 December 2025 200,000,000 21,608,959 841,799,486  1,063,408,445

m

The annexed notes from 1 to 51 form an integral part of these financiat statements. "\H-"—b

'A";\(\.O deew - mm&ie

Chief Executive Officer Director
Lahore,
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticais (Private) Limited)
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

31 Dec 2028 31 Dec 2024
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 4 273,370,218 131,378,621
income tax pald 15.2 (57,688,333) (39,488,924
Workers' profit participation fund payments 25 - 17.726,766)
Workers wellare fund payments - (1,052,663)
Employee retirement benefits pald 2% . :
finance cost paid (53,938,390) {76,150,994)
“t cash In flows from opevating activitles 161,743,492 5,959,274
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets including right of use assets {337,307,523) {124,756.127)
Proceeds on disposat of fixed assels 6.5 21,498,049 98,741,054
Purchase of intangible asset (1,120,386) .
Net cash (out flows) / inflows n investing activities (316,929,360) 126,015,073)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds long -term finances 319,021,%00
Repayments long-term finances (72,060,000} :
Proceeds / (repayment of ) from short-term finances 17,859,811 (35,938,935)
Repayment of lease liabilities N {112,536,664) 16,581,298
Net cash out flows from financing activities 152,284,647 {19,427.637)
”~~
NET (DECREASE) IN CASH AND CASH EQUIVALENTS (2,901,721) (38,483,436}
CASH AND CASH EQUIVALENTS AT BEGIRNING OF THE PERICD 16 119,858,008 115,106,392
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 16 116,956,287 76.622.95%
The annexed notes from 1 to 51 form an integral part of these financial statements. \\A - ',
A\%&& o~ ok
Chief Executive Officer Director

Lahore.
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

1 STATUS AND ACTIVITIES
Seimare Pharmaceuticals {Private} Limited (the “Company’) was incorporated as 8 private limited company in
Pakistan on 8 December 1998 as a private limited company under the Companies Ordinance, 1984 now repealed
by Companies Act, 2017. During the period, the Company was converted from a private timited company 10 &
public imited company under the provistons of the Companies Act, 2017,
The Company is prnimanly engaged in manufactunng and sale of veterinary and related pharmaceutical
products. Following are the addresses of the Company:

Location Particulars
82 R/t Muhammad All Johar Town, Lahore Registered office
7~ 36 Km, Off. Multan Road, Adda Bath, Lahore Factory premises

2 STATEMENT OF COMPLIANCE
These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable n Pakistan. The accounting and reporting standards applicable 1n Pakistan comprise of:

international Financial Reporting Standards (IFRSs) issued by the Intemationat Accounting Standards
Board (1ASB) as notified under the Compantes Act, 2017; and

Provisions of and directives issued under the Compantes Act, 2017.

Where provisions of and directives 15sued under the Companies Act, 2017 differ from the IFRSs, the provisions
of and directtves issued under the Companies Act, 2017 have been followed.

3 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

3.1 Initidl application of International Financial Reporting Standards (IFRSs), interpretations and
smendments 10 published approved accounting standards that are effective in the current year;
There wete certain amendments in accounting and reporting standards which became effective for the
- Company for the curvent year. However, these are considered not 10 be retevant or have any significant
Impact on the Company’s financial reporting and therefore have not been disclosed in these financial
statements, except for the amendments of AS I, Presentation of financial statements, which fs
inorporated (n these financial statements,

3.2 WRSs, IFRIC interpretations and accounting standards not yet effective and have not been eurly
adopted by the Company:
There are certain new standards and certain amendments to the accounting and reporting standards
that will become mandatory for the Company's annual dccounting periods beginming on or after July
1.2025. However, these will not have any mignificant tmpact on the financral reporting of the Company
and, therefore, have not deen disclosed in these (inancial statements.

4 BASIS OF PREPARATION

4.1  Measurement
These financial statements have been prepared under historicat cost convention, except if modhed
disclosed separately tn these financial statements, In these financial statements, except for the
amounts reflected in the cash flow statement, ail transaction have been accounted for on accrual basis.
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4.2 Swnificant accounting judgments and estimates

The preparation of financial statements in conformity with the accounting and reporting standards
requires the use of certain critical accounting estimates. it also requires management to exercise its
judgment in the process of applying the Company ‘s accounting policies.

Estimates and judgments are continually evaluated and are based on historic experience and other
factors, ncluding expectation of future events that are believed to be reasonable undes the
circumstances. in the process of applying the Company's accounting policies, the management has made
the following estimates and judgments which are significant to the financtal statements:

3} assumptions and estimates used in determining the
recoverable amount, residuat values and useful lives of

~ propernty and equipment; {notes 5.1 and 6)

0)  assumptions and estimates used in calculating the

provision for impairment for trade dedts; {notes 5.12 and 11)
<) assumplions and estimates used in determining the

peovisson for slow moving stores, spares and 100se Lools; (note 5.1)
d)  assumptions and estimates used in writing down items of

stock in trade to their net realizable values: {notes 5.11 and 10)
)  assumplions and estimates used Iin disclosure and

assessment of provision for contingencies; and o (notes 5.13, 5.18 and 5.21)

f)  assumptions and estimates used in determining current
Income under relevant tax law and decisions of appellate
authonities 1ssued in past. {notes 5.3 and 15.2)

Estimates and judgments are continually evaluated, are based on historical experience / other factors,
Including expectation of future events that are believed to be reasonable under circumstances.

™ MATERIAL ACCOUNTING POLICY INFORMATION
The matertal accounting policies adopted in the preparation of these financial statements are set out betow;

3.1 Property, plant and equipment
Items of property, plant and equipment (except free hold land) are stated at cost less accumulated
depreciation and impairment osses, if any. Free hotd land is stated at cost less impairment loss, if any.
Cost comprises purchase price. including duties and non-refundable purchase taxes, after deducting
Uade discounts and rebates and Includes other costs directly attributable to the acquisition or
comtruction Including expenditures on matenal, tabor and averheads directly celating to construction,
evection and inftaliation of items of property, plant and equipment,

Assets’ residual values, If significant and useful lives are reviewed and adjinted, if appropnate, at each
statement of financial position date. When parts of an item of property, plant and equipment have
different useful lives, they are recognized as separate items of property, plant and equipment.
Depreciation charge is based on the reduaing balance method, so as to wnite off the histoncal ¢ost of an
asset over its estimated useful life after taking into account their residuat vatues. The Company charges
depreciation on the items of property, plant and equipment from the month asset 15 available for use till
the month of its disposal. The rate of depreciation 1s specified in note 6 to these financial statements.
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The usefid lives and depreciation methods are reviewed on pertodic intervals to ensure that the methods
and period of depreciation charged during the year, are consistent with the expected pattem of
economic benefits,

Subsequent costs are recognized as a part of asset, only when it is probable that future economic
benefits associated with the item wilt flow to the Company and the cost of the item can be measured
reliably. Maintenance and normal repairs are charged to statement of profit or loss as and when
Incurred. Improvements are capitalized when it is probable that respective future economic benefits will
flow to the Company and cost of item can be measured relably. Assets replaced, if any. are

An item of property, plant and equipment s derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Gains and losses on sale of an item of property, plant and
equipment are determined by comparing the proceeds from sale with the carrying amount of property,
plant and equipment, and are recognized in statement of profit or loss.

Capital work in progress

Capital work-1n-progress is stated at cost less impalmment losses, if any. All expenditure connected with
specific assets incurred dunng installation and constsuction period are casried under capital work-in-
progress. These are transferred to specific assets as and when theie are available for we,

Right - of - use assets

The entity mainly leases properties for its operations. The entily recognizes & right-of-use asset and
lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, and
subsequently at cost less any accumulated depreciation and Impairment losses if any, and adjusted for
certain remessurements of the lease liability. The right-of-use asset 13 depreciated wsing the reducing
balance method over the shorter of the (ease term or asset's useful life. The estimated useful lives of
assets are determined on the same basis 33 that for owned assets. In addition, the right-of -use asset s
penodically reduced by wnpairment losses, If any. The right-of-use assets are presented as a separate
line item In the statoment of financial position.

Intangibles

An intangible asset s an identifiable non-monetary asset without physical substance. An intangible asset
Is recognized if € i3 probable that the future economic benefits that are attributable to the asset will
flow 1o the enterprise and that the cost of such asset can also be measured reliably.

Cost of Intangible asset {computer software) that are directly assoclated with identitisdle software and
have probable economic benefit exceeding the cost beyond one year, are recognized as intangible asset.
Direct costs inctude the purchase cost of software and related overhead ¢ost, and cost associated with
maintaining the computer software is recognized as an expense as and when these expenses are
ncurred. Useful lives of intangidle assets are reviewed at each date of statement of financial position
and adjusted f the impact of amortization 1s significant. Intangible asset 1s stated at cost less
acumutated amortization for finite intangible asset and any tdentifted impairment loss.

Amortization on addittons to intangible assets is charged from the month asset is available for use till
the month of its disposal. Amortization is charged over estimated useful Life of asset on systematic basss
applying reducing batance method at the rate of 208 per annum.
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The carrying amount of the intangible is reviewed for impairment whenever events o changes in
circumstances Indicate that the carrying amount may not be recoverable. An impaitment toss is
recognized In the profit or loss for the amount by which the asset's camying amount exceeds its
recoverable amount. Reversal of impaiement losses are also recognized in the profit or loss. However, it
ts restricted to the original cost of the asset.

Taxstion - Levy and income tax

The tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount
paid / payable In excess of the calculation based on taxable income, which is not adjustable against the
future tax Uability, Is classified as levy in the statement of profit or 103y and other comprehensive
income as these levies fail under the scope of IFRIC 21 7 1AS 37,

income tax
Income tax expense comprise curent and deferred tax. Income tax Is recognized in statement of profit
or loss except 10 the extent that it relates to items recognized directly in ‘other comprehensive income’

or equity.

a) Current

Provision for current taxation ks the amount computed on taxable income at the current rates of
taxation or altermatrve corporate tax computed on accounting income of mimmum tax on twnover,
whichever is higher, and taxes paid / payable on final tax basis, after taking into account tax credit
avaflable, if any. The charge for the curtent tax also includes adjustments where necessary, relating to
prior years which arise from the assessments made and finalized during the year.

b) Deferred

Deferred tax i3 accounted for using the balance sheet llability method on all temporary differences
#rising botween tax base of asscts and Liabtlities and thelr carrying amounts in the financial statements.
Defersred taxiability 15 generally recognised for all taxable temporary differences and deferred tax assct
Is recognised to the extent that it is probable that future taxable profits will be available against which
the deductible temporary differences, unused tax fosses and tax credits can be ulilised. Defetred tax 1s
charged to or credited in the statement of profit or 10ss and ather comprehensive income.

Deferred tax asset and liabilitfes are measured at the tax rates that are expected to apply to the period
when the asset is reatised or the liability 13 settled, based on the tax rates that have been enacted or
substantially enacted at the reporting date.

Cash and cath equivalents
Cash and cash equivalents comprise of cash balances, call deposits and investments with matunties of
less than three months of less from acquisition date that are subject to insigmiicant nsk of changes In
fair value. Bank overdrafts that are repayable on demand and form an integral part of the Company's
cash management are included as a component of cash and cCash equivalents for the purpose of
statement of cash flows.

\'.‘4‘.-—{;-—;\



Prospectus | Selmore Pharmaceuticals Limited e

SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

5.7 Staff retirement benefits
The Company operates an unfunded gratuity scheme for alt its permanent employees subject to
completion of prescnbed qualifying penod of service. The Comparny recognizes expense in dccardance
with IAS 19 "Employee Benefits’. The Company's net obligation in respect of defined benefit plan 13
calculated separately by estimating amount of future benefit that employees have earned in current and
prior pertods and discounting that amount. The calculation of defined benetit obligations is pevformed
annually by a qualified actuary using the ‘Projected Unit Credit Method”.

Remeasurements of the defined benefit liabtlity, which comprise of actuarial gains and losses are
recognized Immediately in other comprehemsive income’. The Company determines the net nterest
expense on the defined benefit liability for the period by applying the discount rate used to measuie the

7~ defined benefit obligation at the beginming of the annuat penod to the then-defined benefit liability,
taking 1010 account any changes n the defined benefit liability during the persod as a resuit of
contributions and benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognized in statement of profit or loss.

5.8 Mark-up bearing borrowings
Mark-up bearing borrowings are recognized Initially at fair value, less attributable transaction costs.
Subsequent to initial recognition, mark-up beanng borrowings are stated at amortized cost with any
difference between cost and redemption value being recognized In the statement of profit or {oss over
the pertod of the borrowings on an effective interest basls.

5.10 Stores, spare parts and loose tools
These are normally held for intemal use and vatued at moving average cost less allowances for obsolete
and slow maoving items except stores [n transit which are vatued at Invoice values plus other charges
Incurred theveon up (0 the reporting date. For 1tems which are slow moving and / or wentfied as
supits 10 the Company's requirements, adequate impainment is recognized. The Company reviews the
carrytng amount of stores, spare parts and loose tools on a requiar basis and provision ts made fos
obsolecence.

5.11  Stocks in trade
These are valued at Lower of net realizable value and cost, basis of cost valuations are as foflows:

Particuiors Mode of Yaluation

Raw material raw material cost calculated on average basis
Work-in-process average manufactuning cost

Finished goods average manufacturing cost

Cost in relation 16 work-in-process and finished goods represents average manufacturing cost winch
corsists of prime cost and proportion of manufactising overhcads based on normal capacity.

Provision 1s made in the financial statements against siow moving and obsolete stock In trade based on
management s best estimate regarding their future usability whenever necessary and 1s recognized In the
statement of profit or loss.

Net realizable value signifies selling pnce in ordinary course of business less estimated costs of

completion and estimated cost necessary to make the sale,
Yoo -~ R
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$.12 Trade debts and other recetvables
@) Finoncial ossets
These are classified at ‘amortized cost’. On initial secognition, these are measused at cost, being their
fair value at the date of transaction, plus attributable transaction costs.
Subsequent to mihial recognition, trade dedls and other receivables are recogmzed and carned at
origingl invoice amount less an estimated allowance made for doubtful receivables based on review of
outstanding amounts at the year end.
impaitment of trade debls and other recelvadtes is described in note 5.23(a).
b} Non-finoncial assets
These on Initial recognition and subsequently are measured at cost.

5.13 Yrade and other payables

a) Financial liadilities

Trade and other payabdles are obligations to pay for goods and services that have been acquired in
ordinary course of business from suppliers. Accounts payable are classified if payment 1s due within one
year or [ess (Of In normal operating cycte of business, if longer), If not, they are classified as non current
liabilities. Liabilities for trade and other amounts payable are carried at amortized cost which 1s the fair
value of the consideration to be paid in the future for goods and secvices received, whether or not billed
to the Company,

d)  Non-financiol liabilities
These on initial recognition ang subsequentiy sre measured at cost.

S.14 Financlat assets
@8} Mitial measurement
The Company classifies its financial assets in the following categones:
(1) at fair value theough profit or loss
~ (i) &t fair value through comprehenstve income
(iif) measured at amortized cost
A financial asset is imttally measured at fair value plus, for an 1tem not at fair value theough profit and
toss, transactson costs that are directly attributable to its acquisition.
d) Subsequent measurement
The financial assets are subsequently measured as follows:
i)  Financial assets at fair value These assets are subsequently measured at fair value. Net gams
through profit and loss and losses, Including any interest / markup or dividend Income,
are recognized in profit or loss.
(i Finarcial assets measured at These assets are subsequently measured at amortized cost using
amortized cost the effective intercst method. The amortized cost 15 seduced by
impaiment losses. Interest income, foreign exchange gainy and
losses and impairment are recognized n the statement of profit
or loss,

{tH} Debt investments at fair value  These assets are subsequently measured at fair value. Interest /
through other comprehensive markup inkome calculated using the effective interest method,
income foreign exchange gains and losses and impairment are recogmized

in the statement of profit oc toss.
L — ——
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5.18

Other net gainy and loases are  ecogmzed tn other
comprehengive Income. On de-recognition, gains and losses
accumulated m other comprehensive income are reclassified to
the statement of profit or loss.

{tv) Equity ivestments at fair value These asscts are subsequently measured at fair value. Dividends
Uwough other comprehensive  are recognized as income in the statement of profit or loss
income uniess the dividend clearly represents a recovery of part of the

cost of the investment. Other net gains and losses are
recognized in other comprehensive income and are never
reclassified to the statement of profit or (oss.

Financial labitities

Financial tiabilities are classified as measured at amortized cost or ‘at fair value through profit or 103s. A
financiat ability 13 classified as at fair value through profit or loss it it 15 classified a4 held for trading, it
15 a derivative or it 13 designated as such o initial recognition. Financial Liabilities at falr value through
profit or 1oss are measured at fair value and net gains and losses, including any interest expense, are
recognized in the statement of profit or loss.

Other financial liabilities are subsequently measured 8t amortized Cost wsing the effective interest
method. Interest expense and foreign exchange gaing and tosses are recognized in the statement of
profit or [0ss. Any gain of 1055 O de-reCognition i aiso recognized In the statement of profit or loss.

Offsetting of financtal assets and financial llabilities

Financial assets and liabiiitses are set off and only net amount is reported in statement of financlal
pasition when there Is a legatly enforceabdle right to set off recognized amount and the Company intends
to either settle on a net basks, or Lo realize asset and settle the Liability simultansously.

Lease liabilities

At inception of a contract, the Company assesses whether a contract S, or containg, a lease based on
whether the contract conveys the right to control the use of an ientified asset for a period of time In
exchange for consideration.

Lease ladilities are intially measured at the present vatue of the tease payments discounted using the
ntevest rate tmplicit 1n the lease. If the Implicit rate cannot be readily determined, the Company's
incremental borrowing rate is used. Subsequently these are increased by interest, reduced by lease
payments and remeasured for lease modifications, if any.

Liabilities in respect of short term and tow value leases are not recognzed and payments against such
leases are recognized as expense on stralght Line basts in statement of profit or loss.

Provisions

A provision 13 recognized In the financial statements when the Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be
required 1o settie the obligation and a reliable estimate can be made of the amount of obiigation. The
amount recognized as a provision reftects the best estimate of the expenditure required Lo settle the
present oblwgation at the end of the reporting penod. However, provisions are reviewed at each balance
sheet date and adjusted to reflect current best estimates.

Vo A = =
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Foreign currency transactions and transiations

Transactions In foreign currencies are accounted for mn Pakistani Rupees at the foreign exchange rates
prevaiing on the date of the transaction. Monetary assets and liabilities In foreign currencies are re-
translated into rupees at the foreign exchange rates approximating those prevailing at the reporting
date. Exchange differences, if any, are charged instatement of profit or Loss.

Borrowing cost

Borrowang costs directly attributable to the acquisttion, construction or production of quatifying assets,
which are assets that necessarily take a substant:al period of time to get ready for their intended use,
are added to the cost of those assets, until sucn time as the assets are substantially ready for their
intended use. All other borrowing costs are recognized in statement of profit or (0ss as incurred.

Contingents

a) Contingent liobilities

Contingent liabilities are disclosed when;

(1) there 1§ & possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non occursence of one of more uncertain future events not wholly within
the control of the Company; or

(1) there Is present obligation that artses from past events but it §s not probable that an outflow of
resources embodying economic benefits will be requisred to settle the obligation or the amount of
the obdigation cannot be measured with sufficient rediability.

b} Contingent ossets
Contingent assets are dsclosed when there |s 8 possible asset that anses from past events and whose
existence will be confirmed only by the occurrence of non-occucrence of one of more uncevtain future
events not whotly within the controt of the Company. Contingent assets are not recognized until their
realization become virtually certain,

Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer. Revenue from
operations of the Company are recognized when the goods are provided, and thereby the performance
obiigations are satistied.

Revenue repeesents the fair value of the consideration received or recervable for supply of goods, net of
sales tax. The Company's contract performance odligations are fulfilled at the point in time when the
§00ds are dispatched to the customer. Invokes are generated and revenue is recognized at that point in
time, 83 the control has been transferred to the Customers,

Profit on saving accounts, if any, 15 accrued on a Lime proportionate basis, by reference to the principal
outstanding and at the effective profit rate applicadle.

impairment

o) Finoncial ossets

The Company recognizes loss allowances for expected credit 105ses In respect of financial assets

measured at amortized cost. The Company measures (0ss allowances at an amount equal to lifetime

expected credit loises, except for the following, which are measured at 12 months expected credit loss:
debt securities that are determmned to have low Credit nsk at the reporting date; and

"‘._ ” -—-{“_—-}
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5.25

other debt securities and bank batance for which credit risk (t.e. the risk of default occurring over
the expected life of the financial instrument) has not lncreased significantly since imtal
recognition,
Loss altowances for trade receivables are measured at an amount equat to lifetime expected credit loss.
Impairment losses (Or reversals) are recognized in the statement of profit o¢ L0ss.
When determining whether the credit risk of 8 financial asset has Increased significantly since wutial
recognition and when estimating expected credit loss, the Company considers reasonable and
supportable information that Is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’'s historical expenence and
informed credit assessment and tncluding forward: looking information.

The Company assumes that the credit nsk on 3 financial asset has wcreased significantly if it s more
than past due for 8 reasonable period of time. Lifetime expected aredit 10sses are the Losses that result
from all possible default events over the expected life of a financlal instrument. 12-month expected
credit losses are the portion of losses that cesult from default events that are possible within the 12
months after the reporting date (or a shorter period 1f the expected life of the instrument is less than 12
months). The maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk. Loss allowances for financial assets
measured 8t amortized cost are deducted from the gross carrying amount of the assets.

The gross carrying amount of 8 financial asset 13 wnitten off when the Company has no reasonable
expectations of recovering of 8 financial ssset in its entirety or a portion thereof. The Company
individualty makes an assessment with respect to the timing and amount of write-off based on whether
there is a reasonable expectation of recovery. The Compary expects no significant recovery from the
amount wntten off. However, financial assets that are written off could stilt be wubject 10 enforcement
activities in order to comply with the Company's procedures for recovery of amounts due.,

b)  Non-finonciol assets

The catrying amount of the Compary's non-financial assets are reviewed at each reporting date to
determine whether there ts any objective evidence that an asset of group of assets may be impaired. If
any such evidence exists, the asset's or group of sssets recoverable amount is estimated. An impairment
toss s recognized whenever the carrying amount of an asset exceeds its recoverable amount.
Recoverable amount is the higher of value in use and fair value less cost to seil. Impairment losses (or
reversals) are recognized in the statement of profit or loss.

Ordinary share capital
Ordinary share capital fs recognized as equity. Transaction costs directly attributable to the isuve of
ordinary shares are recognized as deduction from equity.

Camnings per share (EPST)

The Company calculates both basic and diiuted EPS in accordance with 1AS 33 “Earmings per Share'.
Under IAS 33, basic EPS is computed using the weighted average number of shares outstanding during
the year.

Diluted EPS 15 computed wusing weighted average number of shares outstanding plus dilutive effect of

stock opttons outstanding during the year.
‘\_ o — -
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Comprehensive income

Compeehenstve income 1s the change in equity resulting from Lransactions and other events, other than
changes resulting from transactions with shareholders in thew capacity as sharehoiders. The total
comprehensive income comprises of ail the components of profit or loss and other comprehensive
ncome.

Other comprehensive income comprises items of income and expense, including reclassification
adjustments, that are not recognized in profit or loss as required by the approved accounting standards,
and is presented In the statement of profit of oty and other comprehensive income’. The Company uses
single reporting statement for both ‘profit or loss and ‘comprehensive Income'.

Dividend distridution and other appropriations

o) Dividend distributions

Dividend is recogmzed as tiability in the period in which It Is declared. Dividend to ordinary shareholders
i3 recogmzed as a deduction from accumulated profit In statement of changes in equity and as a
liability, to the extent it is unclaimed, in the Company’s financial statements in the year in which the
dividends are approved by Company's shareholders.

b) Approprigtions
Appropriations of profit are reflected in the statement of changes In equity in the period in which such
appropriations are approved.

Related party transactions

Related party transactions are carried out on an arm's length basis. Pricing for these transactions are
determined on the basis of comparadle uncontsrolled price method, which sets the pnce by referonce to
comparable 20003 and services soid in an economically comparable market to a buyer unrelated Lo the
seller.

Accounting methods adopted for variows types of transactions with retated parties are as follows:

a) Sole of goods ond services

Revenue from sale of goods and services to related parties 1s recognized in accordance with the revenue
recogmtion poticy of the Company for such transactions.

Recevables against sale of goods outstanding at the reporting date are carried at amortized cost in
accordance with the accounting policy of the Company for such balances.

b) Purchoses of goods ond services

Purchases of goods from related parties are recognized at actual cost to the Company. Payables against
purchases from related parties outstanding at the reporting date are carried at amortized cost n
accordance with the accounting policy of the Company for such balances,

¢) Dividend distribution
Distribution to related parties having shareholding 1n the Company is recognized in accordance with the
accounting policy of the Comparny for dividend distribution to ordinary shareholders.
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$.29 Figures
Figures have been rounded off to the nearest of rupee.

3.30 Oetermination of fair value

A number of Company's accounting poticies require determination of fair value, for both financial and
non-financial assets and lubitities.
fakr value is the amount that would be recetved to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date,
A number of Company’s accounting policies require detesmination of fair value, for both financial and
non-financial assets and l1abilities, Fair values of assets and (labilities is determined as follows:

~ a) Trode ond other receivables
The fatr value of trade and other receivables is estimated as the present value of future net cash
milows, discounted at the market rate of interest at the reporting date.
b} Trade end other payabdles
The fair value of trade and other payables is estimated as the present vaive of future net cash outfllows,
discounted at the market rate of interest at the reporting date.
¢) Borrowings
The fair value of borrowings is determined using effective interest method.

$.31 Segment reporting
Operating segments are reported In 8 manner consistent with internal reports 1ssued to the Chief
Decision Maker. The Chief Executive Officer has been identified as the chief decision maker, who is
responsible for allocating the resources and assessing the performance of various operating segments of
the Company.

5.32 Reporting pertod and comparative information

These Intevim financial statements have been prepared for the six months penod ended 31 Decomber
2025, Accordingly, the statement of profit or loss and other comprehensive income, statement of
changes In equity and statement of cash flows telate to the six months period and are not directly
comparable with those of a full financiat year.

The comparative figures presented in the statement of profit or loss and ather comprehensive income,
statement of changes In equily and statement of cash flows for the six months penod ended 38
December 2024 have been extracted from the management accounts prepared for that penod. The
statutory financial statements for the year ended June 30, 2025 were, however, audited by the extemal
auditors, who expressed an unmodified opinion thereon.

The comparative figures presented in the statement of financial position are as at 30 hme 2025 and

have been extracted from the audited financial statements of the Company for the yeas.
31 De< 2025 30 June 2025

Rupees Rupees
6 PROPERTY, PLANT AND EQUIPMENT
Operating owned fixed assets - note 6.2 782,760,599 806,933,888
Capital work 1n progress -note d.3 453,045,274 122.192.821
1,235,805,87) 929.086,709
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Prospectus | Selmore Pharmaceuticals Limited e

SELMORE PHARMACEUTICALS LIMITED

(Formerly Seimore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

RIGHT-OF -USE ASSETS
Motor
vehicles Sulidings Aggregate
L T P, 'W oooooooooooo -
As ot 30 June 2024
Cost 521,768,726 16,620,339 | [ 938.389.065
Accumulated deprectation 1232,915,121)1 | (13,820.006)) | (246,735.217)
Book value 288,853,605 2,800,243 291,653,848
Movement for the year ended 2025
Additions dunng the year 194,145,803 194,145,803
Transterred 1o owned assets {250,007,000) (2%0,007,000)
Settiement adjustments . ~
Additions in rights of use buildings . -
Adjustments in depreciation on transfers 150,011,992 . 150,011,592
Depreciation charge for the year {103,961,697) (2.800.243) | (106,761,940)
{9.811,302) (2,800,243} {12.611,545)
As at 30 June 2025
Cost 465,907,529 16,620,339 | [  482.527.868
Accumulated depreciation {186,865,226)| | (16,620,339)| | 1203.485,565)
Book value 279,042,303 . 279.042,303
Movement for the period ended 2025
Additions during the period 237,201,045 237,201,045
Transferred to owned assets . .
Settlement adjustments
Additions in rights of use buildings .
Adjustments In depreciation on transfers . )
Depreciation charge for the pertod (40,461,780) {40,461,780)
196,739,265 196,739,265
As ot 31 December 2028
Cost 703.108,574 16,620,139 719,728.913
Accumulated depreciation {227,327,006)| { (16,620,339)[ | (243.947.345)
Book value 475,781,568 475,781,568
R .
Depreciation rate 20.00% 33.33%
L —-- ]
31 Dec 2025 30 June 2029
Rupees Rupees
7.1 Depreciation it aliocated as under:
Cost of sales - note 32 30,346,335 77.97M.273
Administrative and general expenses - note 34 6,069,267 18,394,498
Distribution and seiling cost - note 35 4,046,178 10,396,170
40,461,780 106,761,941
e

o TECTTEEEMe——
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PARYT OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

7.2 Change #n accounting estimate
During the period, the Company changed the method of depreciation on Right of use assets from the
straight-line method 1o the reducing balance methad as management believes that the revised method
more appropriately reflects the pattem in which the assets future economic benefits are expected to be
consumed.
The change has been accounted for prospectively as a change in accounting estimate n accordance with
1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors. Accordingly, comparative

{igures have not been restated.

The change resulted in 8 decrease in depreciation charge for the year amounting to Rs. 18.686 million,

31 Dec 2025 30 June 2025
= INTANGISLE ASSETS Rupees Rupees
At beginning of the period
Cost $,109,31) 4,006,120
Accumulated amortization (3,372,001) (2,983,639
Book vatue 1,737,312 1,022,481
Movement for the period
Additions during the period 1,120,386 1,103,193
Amortization charge for the period (118,84¢6) {388.362)
1,001,540 714,334

At end of the period
Cost 6,229,69% 9,109,313
Accumulated amortization (3,490,847) (3.372,001)
8ook value 2,738,852 1.737.312

8.1 This represents ERP software licerse fee and related ¢osts towards implementation of computer

software. Amortization Is charged Lo ‘Other expenses’,

- 31 Dec 2025 30 June 2025
Rupees Rupees
9 LONG TERM DEPOSITS
Deposits with various institutions 634,219 634,219

9.1 These are interest free refundable deposits with WAPDA and Pakistan Telecommumication Company,
whnch are required to be carred at amortized cost. However, these, being held for indefinite period
with no fixed matunty date, are camed at cost as their amortized cost Is impracticable o determine.

31 Dec 202% 30 June 2025
10 STOCKS IN TRADE Rupees Rupces
Raw matertal
Raw matertial 501,461,262 420,157,101
. Packing material 199,705,323 161,515,609
701,166,585 $81.672,710
Work in process 40,031,978 -
Finished goods 130,702,022 192,720,340
871,900,585 774,393,050

Ne—<—
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Prospectus | Selmore Pharmaceuticals Limited

SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

14  TRADE DEPOSITS AND PREPAYMENTS
Letters of credit
Shoet-teem deposits
Prepayments

19 TAX REFUNDS DUE FROM GOYERNMENT
Rebate on export
income tax refundable

15.1 Rebate on export
At beginning of the pertod / yesr
Add.  Claimed during the year
Less:  Receiwved dunng the year
Less:  Rejected or disallowed
At end of the penod / year

15.2 income tox refundable
At beginning of the period / year
Add:  Deductions at souwrce during the period
Tax paid during the year
Current year's tax expense
Prior penods taxation

338

-~ CASH AND BANK BALANCES
n hand
With banks - on curment accounts

17 SHARE CAPITAL

31 0ec 2025 30 June 2025
w-eeee- Number of shares -oc--..

Authorfzed capital
2,000,000
lssued, subscribed and paid up capital

+ note 15.1
- note 15.2

2,000,000 Ovdinary shares of Rs. 100 each

Ordinary shares of Rs. 100 each

250,000 250,000  -fully paid in cash
1,750,000 1,750.000 -silotted as bomus shares
2,000,000 2,000,000

17.1  The Company has anly one class of ordinary shares which carry no nght o fixed income.

Ne—c—y

31 Dec 2028 30 June 2025
Rupews Rupees
154,605,234 218,595,308
2,512,674 7,953,690
1,350,886 174,49
198,468,794 229,683,449
83,932,305 93,496,215
63,870,177 5,037,383
147,802,482 98,533,598
93,496,215 87,574,630
11,798,919 41,262,860
(6,431,527) {311,42))
{14,931,302) (3%,029.852}
83,932,305 93,496,21%
5,037,383 11,307,426
57,688,33) 82,022,706
. (86,549,035}
1,144,461 1,743.714)
63,870,177 5.037,383
2,895,960 1,994,538
114,060,327 117,861,470
116,956,287 119,898,008
31 Dec 2028 30 June 2025
Rupees Rupees
100,000,000 200,000,000
25,000,000 25,000,000
175,000,000 175.000.000
200,000,000 200,000,000




Prospectus | Selmore Pharmaceuticals Limited e

SELMORE PHARMACEUTICALS LIMITED

(Formerly Seimore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

18

A9

20

31 Dec 2023 30 June 2025

Rupees Rupres
EQUITY PORTION OF LOAN FROM DIRECTOR
Present value of long-term {oan from directors recognized in equity 13,670,127 26,975,664
Less: Unwanding of interest on loan from directors - note 19 {2,061,168) (3.305.%37)
At end of the year 21,608,959 23.670.127

18.1 it represents equity portion relating to interest free loan from directors amounting to Rs. 40.353
mitilon. This loan have been discounted at using effective rate of interest and classified separatety in
equity portion and long-tenm loans. Also refer note 19 to the financial statements,

31 Dec 2029 30 June 2025

LOMG-TERM LOAN FROM DIRECTOR Rupees Rupees

Unsecured and interest free loans

Loans from directors - note 19.1 18,744,032 16,682,864

19.1 Loans from directors 40,152,991 40,352,991
Present value adjustments - note 18 (23,670,127) (26.975,664)
Present value of 10ans from directors 16,682,864 13.377.327
Unwinding of interest free directors’ toans - note 37 2,061,168 3,305,937
Net present value of loans from directors 18,744,032 16,682,864

19.2 Purpose and terms of loan
It represents unsecured interest free loan from directors amounting to Rs. 40.353 miltion which 15 sub-

ordinated to the finances obtained from financiat institutions,

Recognition and mecsurement

This has been recognized as per the requirements of Technica! Release (TR} 32 issued by institute of
Chartered Accountants of Pakistan (KCAP). As per the same, it is initially recogmized at the present
value of future payments discounted at a market rate of return/mterest for & similas debt nstrument.
There will be a difference between the cash paid and present value on initial recognition. The entity
shall recognize this difference as an addition to 1ts equily. In subsequent penods, Interest is recognized
on the (oan in the income statement using the effective interest method.

31 Dec 2025 30 June 2023

Rupees Rupees
LONG TERM LOANS
-from finonciol institutions
Meezan Bank Limited - note 20.2 168,645,000
Bank Alfalah Limited - note 20.3 150,376,%00
319,021,500
-from related porty
Pharmasol prvate limited - note 20,4 77,940,000 150,000,000
396,961,500 150,000,000
Less: Current maturities of tong-term finances (19,485,000)

377,476,500 150.000.000
—————

Detail particularn, securities, other armangements and repsyment schedules are detailed hereunder -
k‘.—c—s
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

31 Dec 2013 30 June 2025

Rupees Rupees
20,1 The movement during the year in long-term finonces is as under:
At beginning of the period / year 150,000,000 .
Add.  Obtained during the period / year 319,021,500 150,000,000
Less:  Pawd during the peniod / yeur (72,060,000) :
Closing balance —TY38.961,500 150,000,000

20.2 The Company has obtained a long-term financing facitity from Meezan Bank Limited with a sanctoned
tim of Rs. 400 milllon. The faclity carries mark-up at the rate of six-month KIBOR pluws 2.25% per
arnum, paysble quarterty. The facility 1$ secured by an additional ranking charge of Rs. 471 milion over
the fixed assets of Pharmasol (Private) Limited, cross corporate guarantee of Pharmasol (Private)
Limited and personal guarantees of all directons of the Comparny.

20.3 The Company has obtained long-term financing facHities from Bank Alfalah Limited amounting to Rs.
735 million for the establishment of a production facility for the manufacture of Active Phasmaceutical
ingredients (AP}, comprising Rs. 160 millton foe construction of builkding and Rs. 575 million for import
of plant and machinery. The facilities arc repayable over six years, including 3 one-year grace period,
and carry mark-up at three-month KIBOR plus 2.25% per annum, payable quacterty. The facilitses are
sacured against first changes over the Compaay's fixed assets and plant and machinery dggregating Rs.
1,285 million, equitable morigage over the Company's property valued at Rs. 242.245 mallion, leen over
POt documents, token retained margin (TRM] of Rs. 0.900 million, cross corporate guarantee of
Pharmasol (Private) Limited and personal guarankees of the directors of the Company and Pharmasol

(Private) Lymnited.
20.4 It represents 10an payable Lo an associsted company ageinst working capital requirements. It carries

mark-up 8t the rate of 3 months kibor plus 2.25% per annum. Ho formal repayment terms have been
agreed. Based on management's ntention and expected settiement pattem, the Labllity has been
classified as non-CusTent. Management has no INLENtion to pay within neat twelve months.

31 Dec 2025 30 June 2025
Vehicles Aggregate Aggregate
Rupees Rupees Rupees
21 LEASE LIABILITES
Total lease liabilities 361,675,003 361,675,003 237,010,622
Cuent portion of Leases (158,902,554} (158.902.5%4) (111,028 334}
Hon-current portion of leases 202,772,449 202,772,449 115,982 2468
Movement during the year i3 as foliows:
AL beginning of the period / year 237,010,622 237.010,622 215,485,827
New lease contracts 237,201,045 237,201,045 188,836,000
Lease obligations pald (112,516,664) (112,536,664}  (177.311.203)
At end of the penod / year 361,675.003 361,675,003 237,010,622
Cuxrent postion {158.902.54) (158,902,554)  (121.028,354)
Non-aurrent portion 202,772,449 202,771,449 115,982,268
k‘—-‘—ﬂ
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

Maturity analysis of lease liabilities ts as follows:

Payable not later than one year 199,425,738 195,425,738 147,187,949
Payable (ater than one but not
later than five years 223,418,194 221,418,154 173,875,899
418,841,932 418,843,932 321.061.848
Un-allocated ftnance cost (57.168,929) (57,168,929} (84,053.226)
Lease liabilities 361,675,003 361,675,003 237,010,622
e SR
21.1 Vehkles
Purpose of leases The Company has entered into lease finances with different leasing and
banking companies to acquire vehicles. The Company has intention to
~ purchase these assets upon completion of lease period.
Security These facilities are secured against exclusive ownership of these assets and
post dated cheques / direct debit authority.
Repayment These are payable on monthly basis and include finance cost ranging fram 1

Months KIBOR plus 200 BPS to 3 Months KIBOR plus 200 BPS (2024: 3 Months
KIBOR plus 225 BP$ 1o 6 Months KIBOR ptus 350 BPS).

31 Dec 2025 30 June 2025
Rupees Rupees
22  DEFERRED UABILITIES
Employee retirement benefits (unfunded gratuity) - note 22.1 44,145,745 24,150,862
22.1 Movement in present value of defined benefit obiigations ts as under:
Present value of obiigations at beginning of the year 24,150,862 18,076,735
Charge for the year -
Statement of profit or loss - note 22.1.1 9,323,809 6,761,012
Other comprehensive income - note 22.1.2 10,671,074 (686,88%)
il Less:  Benefits paid . -
Present vatue of obligations at enc of the year 44,145,745 24,150,862
22.1.1 Charge for the year - Statement of profit or loss
Current service cost 7,844,569 4,365,845
Intevest cost 1,479,240 2.395.167
9.323,809 6,761,012
22.1.2 Charge for the yeor - Other comprahensive income
Actuanal loss on obligation 10,671,074 686,885}
31 Dec 2025 30 June 202%

22.2 Assumptions used for valuation of the deflned benefit
scheme for employees are as under:

csereesse B APE PET QNN -ooooomme

Valuation discount rate 12.25 13.25
Expected rate of increase in salary 11.2% 10.00
Expected mortality rate SLIC 2001-2005  SUIC 2001-2005
Retirement age 60 years 60 years

eo—c—
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

22.3 Historical information for gratuity
Present vaive of Experience

obligations adjustments

—rsasesases Rupees —-evererme-
Period Ended: 31 Dex 2025 44,145,745 10,671,074
Year Ended: 30 June 2025 24,150,862 (686,8895)
Year Ended: 30 June 2024 18,076,735 {1,133,049)

22.4 Year end sensitivity analysts on present value of defined benefit obligations -
i the significant actuanal assumptions used to estimate the defined benefit obligation at the reporting
date, had fluctuated by 100 bps with all other vanables held constant, the present value of the net
defined benefit obligation as at 31 Dec 2025 would have been as follows:
31 Dec 2025 30 June 2025
variation of 100 bps voriation of 100 dbps
increase Decrease Increase Decreose

vevanascnonse RUDEES —weciooovonase  eocenscsarenns RUDEES <+ covorroseess
Discount rate 38,721,135 $0,785,617 34,932,050 33,927.5%
e —— S S R ——

Future salary 50,844,247 38,567,402 7.504,723 7.369.503

The sensitivity analysis of the defined benefit obligation to the sigmificant actuarial assumptions has
been performed using the same calculation technigues as applied for calculation of defined benefit
obligation reported in the dalance sheet.

22.5 Expected expense for next yesr
The expected expense to the gratuity scheme for the year ending 30 June 2026 is Rs. 22.57 milion.

22.6 Average duration of the obligation
Welghted average duration of the defined benefit obiigation is 14 (2029: 5) years gratuity plan.

22.7 Exposure of actuarial risk
The plans expose the Company to the actuarial risks such as:
a) Salary risks The risk that the final salary at the time of cessation of service is greater
than what we assumed. Since the benefit is calculated on the final sslary
(which will closely reflect tnftation and other macroeconomic factors), the
benefit amount increases as salary Increases.

b) The risks that the actual mortality / withdrawal experiences is different.
Mortality / The effect depends upon beneficiartes’ service / age distribution and the
withdrawel risks  entitied benefits of the beneficiary.

31 Dec 2025 30 June 202%
Rupees Rupees

23  LONG TERM DEPOSITS
Secunties from dealers - note 23.1 16,227,928 25,796,134

23.1  This represents securities received from dealers / distributors agamst credit sates under normal trade
credits and executed through contract in writing.

e—ot—
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

31 Dec 2025 30 June 2025

Rupees Rupees
25  TRADE AND OTHER PAYABLES
Creditors 385,103,413 358,206,352
Agvance from Customers - note 25.1 471,979,687 715,056,125
Accrued expenses 169,454,680 157,412,113
Sales tax payable 11,824,254 8,506,064
withholding income taxes - note 25.2 41,156,125 36,292.677
Workers partiapation fund - note 25.3 44,516,216 20,633,453
Workers wellare fund - note 25.4 39,409,807 30,994,271
Other payables 168,211,528 137.700.706
i 1,331,675,712  1.464,761.761

25.1 The advances from customers primarily relate to the advance consideration received from customers
for sale of veterinary products, for which revenue 1§ recognised 8t point in time when goods are
transferred. Information regarding the timing of satisfaction of performance obligations underlying the
closing contract l1abtlity 15 not presented since the expected duration of all the contracts entered into
with the customers s less than one year.

During the year, Performance obligation undertying the opening contract (iability of Rs. 715.056 million
were satisfied in full. Accordingly the said Liability was recorded as a revenue during the year.

25.2 R includes withholding tax payable amounting to Rs. 29.026 militon arising from dividend distributions.
31 Dec 2025 30 June 2025

25.3 Movement in Workers' profit participation fund Rupees Rupees
Opening balance 20,633,433 7.773,406
Add: Allocatson for the period 21,038,840 20.633.453
Add: Interest for the perod 2,863,923 :
44,516,216 28,406,859
- Less: Payments during the pertod . {2.773,406)
44,536,216 20,633.49)
25.4 Movement in Workers' welfare fund
Opening balance 30,994,271 21174717
Add: Allocation for the pertod / year 8,415,536 8.253.3%1
Add: Interest for the year . 2,966,203
39,409,807 32,394,301

{1.400,030)

Less: Payments during the period / yesr .
39,409,807 30,994,271

26  ACCRUED MARK-UP

Long term loan from retated party 6,809,093 3,035,123
Short term borrowings 6,729,644 $.906,84%5
13,518,737 8,941,968
27  CURRENT PORTION OF LONG TERM LIABILITIES
Long tesm finances + note 20 19,485,000 .
Leate liabilities - note 21 158,902,554 121,028,354

178,387,554 121,028,354

o—C—y
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

28

31 Dec 2023 30 Juw 2025

Rupees Rupees
SHORY TERM BORROWINGS - secured borrowings from (financial institutions
Running finonces
. Bank Al Falah Limited - note 28.1 4,897,643 .
. Bank Al Habtb Limited - note 28.2 - 33,445,030
4,897.64) 33,445,030
FATR
. Bank Al Falah Limited - note 28.3 176,542,178 143,454,796
Bank Al Habib Limited - note 28.4 86,270,191 79.054,182
Meezan bank Limited - pote 28.9 88,212,167 82,113,360
351,029,536 304,622,338
28.1 The Company has obtatned a financing facility from Bank Alfalah Limited with a sanctioned limit of Rs. 70

8.2

%3

4

2.5

milton (2025: Rs. 70 million). The facility carries mark-up at the rate of one-month KIBOR plus 2.25% per
annum, payable quarteriy. The facility Is secured by a first pan passu charge of Rs. 427 mitiion over the
Company's cuerent assets, a first hypothecation charge of Rs. 251 million over its present and future fixed
assets, and is further backed by personal guarantees of all directors of the Company.

The Company has obtained a loan facility from Bank Alhabib Limited with a sanctioned limit of Rs. 45
miltion (2029: Rs. 45 million}. The facility carsies mark-up at the rate of 3 months KIBOR plus 225 bps
{2025: 3 months KIBOR plus 225 bps) per annum, payable quarterly. The loan 15 secured through 8 first
pari passu charge of Rs. 191 Miltion over current assets of the Company, lien over knport documents, cash
margin and personal guarantees of all directors of the Company.

The Company has obtained a loan facility from Bank Alfalah Limited with a sanctioned limit of Rs. 180
miltion (2025: Rs. 180 million}. The facility carries mark-up at the rate of 1 Month KIBOR plus 225 bps per
annum (2029; 1 Months KIBOR plus 225 bps per annum), payable quarterly, The (oan 1s secured through an
equitable mortgage of companys property having value of Rs, 390.522 Milhon, (ten over import
documents, TRM of Rs. 0.100 Million and personal guarantees of all directors of the Company.

The Company has obtained a loan factiity from Bank Athabib Limited with a sanctioned limit of Rs. 98
million (2025: Rs. 98 million). The factlity carries mark-up at the rate of 3 Months KIBOR ptus 225 bps per
annum {202%: 3 Months KIBOR plus 225 bps per annum), payable quarterty. The lcan 1s secured through 3
15t Pari passu charge on current assets of the Company and fixed assets of Pharmasol Private Limited of
Rs. 400 Million, and personal guarantees of all directors of the Company,

The Company has obtained a loan facility from Meezan Bank Limited with a sanctioned limit of Rs. 150
million (2025: Rs. 150 million}. The facility carries mark-up at the rate of 3 Month KIBOR plus 235 bps per
annum, payable quarterty. The loan 15 secured thvough a pan passu charge of Rs. 200 Mitlion over present
and future current assets of the Pharmasol Private Limited and Ranking charge of Rs. 200 milllon over

aurvent assets of the Company and personal guarantees of all the directors of the Company.
e—c—
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

29

3

32

PAYABLE TO RELATED PARTY

Assocrated Company - Pharmasol Private Limited

31 Dec 2025 30 hme 2025
Rupecs Rupces
23,283,710 30,603,735

29.1 This represents the normal trade credit in acoordance with the terms of the trade policy of the
Company. Moreover, the transactions are carried out an amms’ length basis.

CONTINGENCIES AND COMMITMENTS

- Contingencies - There is no known contingent liobility of the Compony as on yedr end (2025: Nil).
- Commitments - against irrevocable letters of credit

Commitments - agoinst Capital commitment

Other than above, there is no materiat commitment of the Company as on year end (2025: Nil.

SALES (NET)

Local
Exports

Less:  Sales tax
Less:  Discounts, sale returns and altowances

COST OF SALES

Raw and packing material consumed
Salaries, wages and other benefits
Fuet and power

Laboratory

Entertainment

Insurance

Freight and handling

Repairs and maintenance
Depreciation on property, plant and equipment
Depreciation on right of use assets
Other manufacturing experses

Adjustment of work In process

Opening stocks
Less:  Closing stocks

Adjustment of finished goods
Opening stocks

Purchases

Less: Closing stocks

- note 32.1
- note 32.2

- note 6.6
«note 7.t

401,284,806 299,123,632
619,003 .47) 15,000,000
3t Dec 2025 31 Dec 2024
Rupees Rupees
3,240,558,95¢ 1.908,393,916
158,565,182 170,435,860
3,399,124,138 2,078.829.776

(32,084,768)
(4,561,287)

(18.947.397)
{13.654,25%)

3,362,478,083
—

2,046,228,124

1,936,069,543
98,549,818
30,499,127
29,716,743
6,713,433
272,968
6,307,750
26,973,511
10,157,27%
30,346,335
9,656,549

1,201,704.622
84,656,565
34,656,128
16,415,276
7,412,681
679.905
3,566,599
30,907,218
35,893,106
41,763,661
12,471,294

2,185,263,106

1,470,127.03Y

(40,031,978)

{27,502,412)

(40,031,978) (27.502.412)
192,720,340 161.837,485
. 30.919.41
(130,702,022) {183.420,685)
62,018,318 9.331.211
~2,207,249,448 7,451.955.830
.- ]
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE S!X MONTHS PERIOD ENDED 31 DECEMBER 2025

31 Dec 2025 31 Dec 2024
Rupees Rupees
32.1 Raw and packing material consumed
Opening stocks 581,672,210 400,237.59%
Add:  Purchases and related cost 2,055,563,418 1,145,682.265
Less:  Closing stocks {701,166,585) 1375.217.654)

1,936,069,543 1,174,202, 210
pe— W
32.2 R Inctudes employee retirement benefits amounting to RS, 2,797,143 (2025: Rs. 2,028,304).

33 OTHER OPERATING INCOME

-~ from non-financilai ossets
Gain on de-recognition of assets - note 6.5 19,494,816 39,318,700
Sale of scrap 4,626,424 3,404,626
Export rebate income 13,456,693 6,675,413
0ld Uabilittes written back 9,568,456 -
Other income 168,972 372,644
47,315,361 49,771,383

34 ADMINISTRATIVE AND GENERAL EXPENSES

Directors remuneration 7,176,478 6,874,769
Salaries and sllowances . pote .1 37,019,814 34.212.847
Vehicle ruming and maintenance 6,170,539 6.052,499
Travelling and conveyance 1,612,090 1,196,692
Entertainment 6,085,752 6,944 859
Electricity, gas and water 3,662,470 3,932,841
~ Communications 2,884,201 1,085,135
Printing and stationary 4,533,330 1,809,191
Repalrs and maintenance 6,208,639 2,224,632
Rent, rates and taxes 2,800,192 4} 42
Insurance 1,235,807 3,303,349
Legal and professtonal 2,799,387 2,701,336

Auditor's remuneration - note 34.2 1,050,000
Depreciation on property, plant and equipment - note 6.6 3,979,136 4,785,747
Depreciation on right of use assets - note 7.1 6,069,267 5.568,488
Others 883,719 888.641
94,250,821 81,924,488

e =——
34.1 It include employee retirement benefits amounting to Rs. 466,190 (2025: Rs. 338,051).
4.2 Auditor's remuneration

Audit fee 1,000,000
Sates tax 50,000
1,050,000

ke
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SELMORE PHARMACEUTICALS LIMITED
(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

31 Dec 2025 31 Dec 2024
Rupees Rupees
35  DISTRIBUTION AND SELLING COST

Salartes and aliowances - note 35.1 243,768,930 203,313.026
Business promotions and advertisement 311,253,686 141,963,252
Vehicle running and maintenance 5,037,843 112,756
Freight and hangiing 8,381,028 7.738.613
Communications 3,524,542 3,348,236
Insuranke 11,460,264 6,694,335
Depreciation on property, plant and equipment - note 6.6 14,448,711 7.178.621

™ Depreciation on right of use assets - note 7.1 4,046,178 8.352.732
801,921,181 378,661,5

35.1 Salaries and allowances

Salanes and allowances include employee retirement benefits amounting to Rs. 6,060,476 (2023: Rs.

4,394,658).
36  OTHER OPERATING EXPENSES
Chanty and donations - pote 36,1 24,880,020 4,814,787
Export rebate wnitten off 14,934,302 -
Provision for doubtful dedt 1,160,556 .
Workers profit participation fund 21,038,340 8.804.106
Workers welfare fund 8,415,536 3,170,13%
Amortization of intangible assets + pote 8 118,846 298,364
36.1 H inctudes amount of Rs. 24.290 million donated to Al-Razzaq Foundation, related party. Directors of the
-~ Compnay have nterest in the donee.
37 PINANCE COST
Mark up on:
- Long-term (lnances 10,070,014 .
Lease liabilities 20,812,271 24,768,872
. Short term borrowings 23,620,196 45,380,369
. Interest on worker's profit participatton fund 2,863,923 .
. interest on worker's welfare fund - 1,178,175
$7.366,404 71,327,418
Unwinding of:
Discount on interest free directors’ loan - note 19.1 2,061,168 .
Liability against right - of - use assets . 435,676
2,061,168 433,676
Bank charges and commission 1,168,755 824,992
60,596,327 72,587,684

e—C—y
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Seimore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

31 Dec 2025 31 Dex 2024
Rupees Rupees
38 LEVIES AND TAXATION
Levies
-Minimumn tax 39,488,924
-Prio¢ periods (1,144,461) .
(1,144,481) 39,488,924
Income tax
-Current taxation 124,145,672
o~ -Deferved tax 14,919,373
139,065,045 .
137,920,584 39,488,924
38.1 -Levies
This represents taxes patd under section 154 and 113 of Income Tax Ordinance, 2001{1TO 2001),
representing levies in terms of requirements of IFRIC 21/tA$37.
38.2 -Current taxation
Provision for current years taxation has been made in accordance with the relevant provisions of the
Income Tax Ordinance, 2001.
38.3 Prior period assessments
Income tax assessments of the Company have been finalized up 10 lax year 2025 in accordance with
deeming provision of the Income Tax Ordinance, 2001. Furthermore, there are no tax litigations involving
the Company pending litigation,
38.4  Numerical reconcillstion between the average tax rate and the applicable tax rate
31 Dec 2025 31 Dec 2024
~ % age X age
Applicable tax rate 29.00% 29.00%

e ————
Tox effects of amounts that are:

Not allowable for tax purposes 2.47% 0.00%
Different tax rates 1.00% 0.00X%
Prior periods’ tax effects 0.31% 0.00%
Etfective tax rate 32.78% 0.00%
31 Dec 2025 31 Dex 2024
¥ EARNINGS PER SHARE (BASKC AND DILUTIVE)
Profit attributable to ordinary equity holders {Rupees) 237,309,585 54,593,618
Weighted average number of outstanding ordinary shares {Mumber) 2.000,000 2.000.000
Earnings per share - basic and diluted (Rupees) 118.65 27.30

39.1 Basic earnings per share
There 15 no dilutive effect on the basic eamings per share of the Company as at 31 December 2025 and 31
December 2024.

L&-—-c-—-.
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

31 Dec 2029 31 Dec 2024
Rupees Rupees
40  CASH GENERATED FROM OPERATIONS
Profit before taxation 375,220,569 199,011,766
Add 7 (Less): Adjustment for non cash charges / items
Depreciation on property, plant and equipment - note 6.6 28,585,126 82,244,511
Depreciation on right of use assets . note 7.1 40,461,780 106,761,941
Provision for employee retirement benefits - note 22.1.1 9,323,809 6,761,012
Provision for workers profit participation fund - note 36 21,038,340 20,633,453
Proviston for workers welfare fund - note 36 8,415,536 8,293,381
nterest on Worker s welfare fund . 2,966,203
tnterest on Worker s profit participation fund 2,003,923 :
Export rebate wntten off 14,931,302 35,029,852
Provision for doubtful debt 1,160,556 :
Bad debts expense - 431,474,816
Old liabilities written back (9,968,456) .
Amortrzation of intangible assets - note 8 118,846 388,362
Gain on de-recognition of assets - note 6.9 {19,494,816) (22,426.348)
Unwinding of discount on loan from directors 2,061,168 3,305,537
Discount of leases in respect of nght of use assets . 331,143
Finance cost 58,535,199 124,344 609
158,432,773 412,067,972
Operating profit before changes In working capital 533,663,342 711,079,738
Working capital changes
{Increase) / Decrease in current assets {2%2.322.966)
Stocks in trade (97,507,539%) {212.322.966)
Teade dedts (76,193,003) 120,333,166}
Receivable from related parties . 120,591,489
Loans and advances 20,284,521 (195.610.823)
Tax refund from govt (5.367,192) (40.991.437)
Trade deposits and prepayments 71,214,658 (86,069,066
Payable to reiated party (7,320,025) 30.603,735
Increase In tcade and other payables (163,404,348) 285,011,522
(260,293,127) {220,263.690)
Cash generated from operations 273,370,215 490,816,048

eo—oc—
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SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals (Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2025

41

FINANCIAL RISK MANAGEMENT

The Company finances its operations Uvough equity, borrowings and management of working capital with 3
view 10 obtain a reasonable mix between the vartous sources of finance to minimize the finance related risks
10 the entity. The Company has exposure to the following risks from its use of financial Instruments:

3) Credit risk;

b) Liquidity risk; and

<) Macket risk

The Companys overall nisk management policy focuses on the unpredictabliity of financial markets and seeks
to minimize potential adverse effects on the Company's Ninanciat performance,

41.3 Risk management framework

The Board of Directors has averall responsidility foc establishment and over-sight of the Company's risk
management framework. The executive management team is responsible for developing and monitonng
the Company's risk management policies. The team regulsrly meets and any changes and compliance
tssues are reported to the Board of Directars of the Company.

Risk management systems are reviewed regularty Dy the executive management team to reflect
changes in market conditions and the Company's activities. The Company, through its training and
management standards and procedures, aims to develop a disciplined and canstaxtive control
environment in which all employees understand their roles and obligations.

41.2 Credit risk

Credit nsk represents the accounting loss that would be recognized at the reporting date if counter:
parties falled completely to perform as contracted. The Company does not have significant exposwe to
any indwidual counterparty. To manage credit risk the Company maintaing procedures covering the
application for credit approvals, granting and renewal of counterparty limits and momitonng of
exposures 8gainst these limits. As part of these processes the financial viability of all counterpanties 1s
regularly monitored and assessed. To mittgate the risk, the Company has a system of assigning credit
lmits to its customers based on an extevsive evaluation based on customer peofite and payment
history. Outstanding customer recefvables are regularly monitored.

41.2.1 Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:

31 Dec 2025 30 June 2025

At amortized cost Rupees Rupecs

Trade debts 213,889,374 138.856,927
Recetvable from related parties 40,352,991 40,352,991
Bank balances 114,060,327 117,863,470
Loans and advances 948,023,453 968,307,974
Trade deposits 157,117,908 226,508,998

1,073,444,053 1,091,890.360

41.2.2 Credit quality of financiol assets

The credit quabity of financial assets that are neither past due nor kmpaired can be aswessed by

reference to extemal credit ratings of Lo historical information about counterparty.
e
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9.3

Customers
Banks
Others

Liquidity risk

31 Dec 202% 30 June 2029
Rupees Rupees
213,889,374 138,856,927
114,060,327 117,863,470
749,494,352 835.169.96)
1,073,444,053 1,091,890.360

Liquidity risk ts the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company's appeoach to managing liquidity is to ensure, as far as possible, that it wilt always
have sufficient liguidity to meet its Liabiiities when due, under both nonmal and stressed conditions. For
this purpose the Company has sufficient running finance facilities available from various financial
institutions to meet liquidity requirements.

Further liquiity position of the Compary s closely monitored through budgets, cash flow projections

and comparison with actuat results by the Board.

41.3.1 Exposure to liquidity risk

- Contractual maturities of financial ligbitities, including estimated interest payments
The following are the remaiming contractusl maturities of financial labilities:

Financial liobilities

As at 31 December 2025

Long term loan - directors
tong term loan

Obligation against leases
Short term borrowings
Trade payables

As ot 3O June 2025

Loan from reiated party
- From directors

- From banks

Obligation against leases
Short term borrowings
Trade payabies

Corrying Contractuol Not {oter thon 1 Later then 1
amount cash flows yeor yeor
Rupees
40,352,991 40,352,991 40,352,990
396,961,500 396.961.500 . 396,961,500
161,675,003 418,843,932 195,425,738 223,418,194
395.927.179 369,465,916 369,465,916 .
1,206,573,564 1,206,573,564 1.206.573,504 :
2,361.490,237  2,432.197,903 1.771,465,218 660,732,685
150,000,000 153,035,123 . .
40,352,991 40,352,991 . 40,352,991
. 33,073,249 11,934,805 21,138.4%
237.010,622 321,063,848 147,187,949 173,875,899
338.067,368 347,009.336 347,009,336 -
1,376.881,360  1,376,881,360 1,376.881,360 .
2,142,.312,341 2.271,415,899 1,883,013,450 235,367,326

It 15 not expected that the cash flows included in the matunty snalysis could occur significantly eartier,
or at significantly different amount.

k‘.--c——s
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41.4 Market risk
Market risk ts the risk that changes In market price such as foreign exchange rates, Interest rates and
equity prices will effect the Company's Income of the value of its holdings of financisl Instruments. The
objective of market risk management i$ 10 manage and control market risk exposures within aceplable
parameters, while optimizing retun,

41.4.1 Currency risk

Currency risk 15 the risk that the fatr value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Foreign Currency nsk arises mainly where receivables and
payables exist due to transactions entered into are denominated in foreign currencies.

~ . Exposure to foreign currency risk
Exposure to foreign currency risk (as denominated In US $) was as foltows based on notional amounts:

31 Dec 2025 30 June 2025

Outstanding lettevs and credit {in US $) 951,925 770‘212

Commitments outstanding at year end amounted to US § 1,432,546 (2025: US § 1,054,136} relating 10
letter of credits for imports. The significant exchange rates applied during the year.

Average rate Reporting date mid spot rate
31 Dec 2029 30 June 2028 31 Dec 2025 30 June 2029
we-e Rupoes «o-- B Ty RUPEES - =ononneees
usD 1 281.94 8115 280.12 283.76
AN S R

Sensitivity enolysis
1% strengthening of Pak Rupee against US $ at reporting date would have varied profit or loss as shown
below. This analysis assumes that all other variables, in particular interest rates, remain constant

Decrease 1n profit and loss account 1,546,032 2.185.554

41.4.2 interest rote risk

Interest rate risk f5 the risk that the value of financial instrument will Ructuate due to changes in
market interest rates, Significant interest rate risk exposures are primanly managed by a mix of
borrowings at variable interest rates. At the reporting date the interest rate profile of the Companys
significant interest bearing financiat Instruments was as follows:

. Fixed rate financial instruments
There 1 no financial instrument of the Compary dearing fixed rate of interest and as such no fair value
sensitivity analysis of same 1 presented herewith

31 Dec 2028 30 June 2025

Rupees Rupees
. Yariable rate financial instruments
Long-term loans 415,705,532 166,682 864
Obligations against leases 361,675,003 237.010.622
Short term borrowings 355,927,119 338.067.368

1,133,307,714 741.760.854

k‘——*‘——s
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(e} Coumterparties without externol credit ratings
The tiade dedts as at the reporting date are classified in Pak Rupeet. The aging of trade dedts at the

repating dste b as follows:
31 Dec 2025 307 June 2025
Rupees Rupers
Past due 0« 3D days 191,272,899 §7,644,191
Pass due 31 - 80 days 56,451,210 U, 71944
Past due &1 - 365 days 6,165,265 $,220.7N

21),889,374 138.83% 927
The Company Nas & poticy to provide for impalrment of expected redit 10ss based wpon the afe aralyws
which 3 being tmplemented. Bated on past expertence the management believes that no further impaument
aliowance s necessary in respect of trade debts as some receivadies have been recovered subsequent o te
year end and for other receivadies there are reasonable grounds to believe thal the amaunts will be
necovered in short coune of Lime,

. fd) Ocher financicl assets
Based on past experience the management betieves that no impatrment allowance fs necessary in respect of
recervadles from related parties, security ceposits and advances, loan from directors and accrued intevest on
1oan to director as theve are reasonable grounds 10 believe that these balances will de recovered.

- {c} Counterporties with externct credit rotings
Due to the Company’s long standing busiress relatiorships with these counterparties and after giving due
comideration to thelr strong financial standing, mandgement does not expect non pesformance by thee
counter parthes on their obligations to the Company. Accorérgly crodit risk 1s minimal. The credit Quality of
Company's bank balances can be assessed with reference 10 externat credit rating agencies as foliows:

Rating as of 2028 31 Dec 2029 30 June 2028
Short-term Long-term  Agency Rupeos Rupees

Hab® Bank Limited Al AAA JCR-VS 16,612,405 11,922,%14
#L8 Bank Limited Ale AM PACRA (502,185} 3,077,13%
Bark Alfalah Limited Ale FY PACRA 6,618,8%9 18,976,466
Bank Al Habid Limited Ao AMA PACRA 29,043,743 43,205,308
The Bank of Khyber Al As JXRVS 4,887 4,397
J5 Bank Limited Ale Fve PACRA 29.616 29.616
Soner] Bank Limited Ade Fye PACRA 610,948 630,943
Askart Bank Limited A-le Ae PACRA 1,487,372 4,644,317
Meezan Bank Limited A-te AAA JCR-v8 $9.939.2%0 NAT4AN
Faysal Bank Umited Ate AAe JCR-VS $18.147 4,140,506
Summit Bank Limited ++« rating suspended --- 10,418 10,418
Samba Bank Limited 46,389 45,359

114,060,327 117,863,470

41.2.3 Concentrotion of credit risk
Concentration of credit sk existy when changes in economic of industry factors simialy affect grovps of
counterparties whote aggregate credit exposre s significant In relation to the Companys totdl credit
exposure. The Company's portfolio of Anancid 8s5ets s broadly diversified and all tramactions are entered
into with credit-worthy counterparties there by mitigating any significant concentrations of credit risk.
ea—e_,
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. Cash flow sensitivity onalysis for interest rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have
{decreased) / increased profit before tax by amounts shown below. The analysss assumes that alil othet
vartables, remain constant. The sensitivity analysts prepared is not necessarily indicative of the effects
on profit for the year and assets / lisbilities of the Company.

Yariation in Effect on profit before tox
basis points 31 Dec 2025 30 June 2025
{% oge) Rupees Rupees
. Yariable rate instruments
Long-term (oans 4,157,055 1,666,829
Qbligations against leases 01'0? zg; 3,616,750 2,370,106
Short teem borvowings ' 3,559,272 3,380,674
11,333,077 7,417 609
. — —

41.4.3 Other price risk

Other price risk 15 the risk that the fair value or future cash flows of & financial instrument will
fluctuate becawse of changes in market prices (other than those arising from nterest rate nsk or
cwrency nisk). The Company is not exposed to any price risk as there are no financial instruments at
the reporting date that are sensitive to price fluctuations.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value 15 the amount that would be received to sell an asset or patd to transfer a liabllity in an orderty
ransaction between market participants at the measurement date. Investment In associates are carned using
equity method. The carrying values of all other financial assets and tiablities reflected in these financial
statements approximate their fair values. Underlying the definition of fair value is the presumption that the
Company i3 & going concern and there it no intention or requirement to curtatl materlally the scale of its
operations or (o undertake a transaction on adverse terms, A financial instrument 1s regarded as quoted 1n an
active market if quoted prices are readily and regularly avalladle from an exchange dealer, industry group,
pricing service, or regulatory agency, and those prices represent actual and regularly accumning market
tramsactions on an arms length dasis. EFRS 13 Fair Vatue Measuement’ requires the company to ¢lassify fair
vaiue measurements and fair value hierarchy that refiects the significance of the Inputs used in making the
measurements of fair value hierarchy has the following levets:

Quoted prices (unadjusted) tn active markets for identical assets o itabilities {Leved 1)
Inputs other than quoted prices included within (evel 1 that are cbservable for the tevel 2)
assct either directly (that is, derived from prices)

. Inputs for asset or habtlity that are not based on observable market data lnputs (Levet 3)

Transfer between tevels of the fair value hierarchy are recognized at the end of the reporting penod dunng
which the changes have occurred. The following table shows the carrying amounts and fair values of financial
assels and financial liabilities, including their levels in the fair value hierarchy. it does not include falr value
information for financial assets and financial liabiiities not measured at faic value if the carrying amount 15 @
reasonable appeoximation of falr value. The Company has not disclosed the fair values for some financial
assets and financial llabitities, as these are either short term In nature o reprice penodically. Therefore, thelr
canrying amounts are reasonable approximation of fair value,

oo
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43

CAPITAL MARAGEMENT

The Board’s policy 8 to maintain an efficient capital Dase s0 as o mMaintain Investor, creditor and market

confidence and 1o sustawn the future development of its dusiness, The Board of Directors monitors the return on

capital employed, which the Company defines as operating income divided by Lolal capital employed. The Board of

Dwectors also monitors the level of Cividends to ordinary shareholders.

The Company’s objectives when managing capwal are:

() to safequard the eatity's ability to continue a3 3 going concern, 1o that It can continue to provide returms
for shareholders and benefits for other stakehalders, and

(11}  to provide an adequate return 10 shasreholoers.

The Companry manages the capital structure in the context of ecoNOMIK CONATtIONS and the rsk Charactertstics of

the underlying assets. In order to maintan or adjust the capital stnucture, the Company may djust the amount of

dindends poxd to shareholders, Issue new shares, of sefl assels 1o reduce dedt.

The Company monitors CApital on basis of the dedl-Lo-equily ratio calcudated a3 ratio of total debt o equity.

310ec 2025 30 0 202%
=- Rupees in 000 -

Yoral detrt 1.1%4,917 615,431
Total equity and dedn 2,218,329 1,449,106
Ocdt-to-equity ratio 3% 9%

Neither there were any changes in the Company’s approach to capital management during the yesr nor the
Campany {3 subject to extemally imposed capnal reqQuiroments.

REMUNERATION OF CHEF EXECUTIVE, OIRECTORS AND EXECUTIVES
The aggregate amount charged in the fmanyl statements for the year for remuneration, including all deaefits to
the Executtves, Chief Executive and Director of the Company 15 as follows:

Chief Executive Directors Executives
21 Dec 2025 304m2025 3tDec 2025 301um2028 31 Dec 2025 30 Jun 2025
................ . Rm.; mesrrsearmenetomastoamtsrann

Rerxmenration 1,408,600 3.77%,200 3.2%.110 2,145,000 31,613,693 $2,883,100
Allowances 541,770 1,452,000 1,252,350 825.000 6,322,739 10.576.620
Benefits 216,708 980,800 %0,940 330.000 4,21%,15% 7.0%,080
2,167,078 5,808,000 5,009,400 3,500,000 42,151,591 70.510,800

Number of persons 1 1 2 1 24 24

44.1 The Company has al30 provided Chied Exccutive ang working Director with the Company maintaned cars. No
fees were paid 10 any Director for aitending Board meetings.

At end of the yeor Average during the year
31 Dec 2025 30 Jun 2025 31 Dec 2028 30 Jun 2025
crnnnnseseeese NUMDE? Of EMPIOY QS ~- oo omaeeee
NUMBER OF EMPLOYEES
Company employees 661 650 6%% 640
Neo—e—

159



SELMORE PHARMACEUTICALS LIMITED

(Formerly Selmore Pharmaceuticals {Private) Limited)

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENOED 31 DECEMBER 2025

46 BALANCES AND TRANSACTIONS WITH RELATED PARTYS
The related parties of the Company compre of 3ssoclited undevtakings, hey management personnel and emtities under Common dire<torship.
Balances are dunciored csewhete w the Hinancial slatements. Swpuficant transactions with related parties other than disciosed elsewhere m the
financial statlements are #3 follows,

Savi Yransoction Yaluve Oxtstandmg Bolarxce
Neture of "0/ Moture of transection 31 Dec 2025 30 Am 2075 31 Dec 2025 3O Jm 2023

Reloted Party . s
refotiomhip  relationshlp T RUDEEs rerorssssscaions

o) Al-Rarzaq Foundation Associated Common
S Undertalang  Dwectorsiop Donatsoens paid 24,290,020
m Pharmasat (Pavate) Assocuted Comman Balance payabie . (2),28).710} 130,603,735)
P Uimvited Undertalong  Directorshvip (Payments) Receipts - net 17,320,02%) 33,925,017
T Loan pakd / (received) 72.060,000 1190,000,000) {77,940,000) ($50,000,000)
..m Key management pessorvet
w M. Alnal Akdar CEC Shareholder  Revnuneration 2,167,078
e Mr. ARDAT Al Directors  Shareholder Remuncration 3,194,400 $.808,000 ‘ .
£ Advances grven (net) . 26,412, 7N 40,352,991 40,352,901
t S
o Mo, Shazia AkDa  Diectors  Sharenolder  Remuneration 1,813,000 3,300,000
o Advances given . (500,000) .
m Loan from director . . (40.352,991)  (40.332.991)
£ Exeastives Exeautives Rernuneration 42,191,991 70,910,800
(1)
(7))
— 47 OPERATING SEGMENTS
m Thewe tinanclal statements have been propared on the basis of a singte reportadle segment,
° Theve 1$ only the gEOgraphical 1egmentation on JCount of export whiet which had been duly discloted 1n note 31 to the Mnancial statements of
m. the Compary.
% ML non current assecs of the Company at 31 Docember 2025 are located In Pakntan f}
fudl -
o
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a4

49

3t

PLANT CAPACITY AND PRODUCTION

The capacity and production of the Company's plant fs tndeterminable as it s a multt-product plant Involving
varying processes of manufacture.

Actual production was sufficient to meet the demand. The Company operated the plant considering the market
demand and supply of the product.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the reporting pertod. the shareholders approved the increase in authorised share capital of the
Company from 200 million to 1,450 miilign and subdivision of the equity shares in the ratio of 1:10 resulting 1n
reduction of the face value per share from Rs.100 to Rs. 10, These changes become effective on Apni 22. 2026
and January 14,2026 respectively. These have been treated as non adjusting event as per 145-10 - Events after
the reporting perlod. Accordingly, no adjustments have been made to the financial statements as at December
31, 2025.

RE-CLASSIFICATIONS AND RE-ARRANGEMENTS OF CORRESPONDING FIGURES

Comresponding figwres have been re-classified and re-arranged, wherever necessary, 0 reflect more
appropeidle presentation of events and transactions for the purpose of companson. No sigmficant re-
classification and re-arrangements are made in the financial statements.

DATE OF AUTHORIZATION FOR ISSUE

These financial stategpents have been approved by the Board of Directors of the Company and authorized for
fssue on E RN .J...)_g' YAy
k‘-—‘c——.

ﬂ‘\nc\fak bov - - Mae

Chief Executive Officer Director

Lahore.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the annexed financial statements of Selmore Pharmaceuticals (Pvt) Limited (‘the
Company’), which comprises the statement of finandal position as at 30 June 2024, and the statement of
profit or 1035 and other comprehensive Income, the statement of changes in equity, the statement of
cash flows for the year then ended, and notes to the financia! statement, including a summary of
significant accounting poticies and other explanatory Information, and we state that we have obtalned

- ali the information and explanation which, to the best of our knowledge and belict, were necessary for
the purpose of the audit.

In our opinuon, to the best of our information and according to the explanation glven to us, the statement
of timancial position, statement of profit or loss ang other comprehensive :ncome, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereof conform
with the accounting and reporting standards as applicable In PIkistan and give information required by
Companles Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and falr view
of the state of the Company’s atfairs as at Ju June 2025 and of the profit and other comprehensive
Income, the changes in equity and its cash fiows for the year then ended.

BASIS FOR OPINION

We conducted our audit In accordance with intemational Standards on Auditing {'ISAS’) as appéicable in
Pakiston. Our responsibilities under those standards are further described in the "Auditor’s
Respongibinies for the Audit of the Findancid! Statement’ section of our report. We xre independent ot
the Company In accordance with the ‘International Ethics Standards Board for Accountants' ‘Code of
Ethics for Professionat Accountants’ as adanted by the institute of Chartered Accountants of Pakistan
(‘the Code’) and we have fullitled our othor ethical responsdilities in 3ccordance with the Code. We
-— belicve that the Judit evidence we have obtanced s sufticient and appropriate to provide & basls for our
opinion.
INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON
Management is responsible for the other infornatidn. The otiver information comprises the director’s
report, but does not include the financial s2utements and our auditor’s report thereon.
Our opinion on the financlal statemen's does ~,t ~3uor the other information and we do not express
any form of assurance conclusion thereon,
In connection with our audit of the financial statements, owr responsibllity Is to resd the other
miformation andg, in doing 50, comsider whethc - t'1: Cthar information is materally Inconsistent with

the finangial statements or our knowledge obte! vad i the Judit or othenwvise appesrs to be materially
misstated.

if, based on the work we have perfrmed, v-# e5+chide that there s 2 material misstatement of this
other information, we are required to 1epos it it toct. \ ‘e Liave nothing to report in this regard.
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EAMRAN & CO. S
CHADTIRID ACCOUNTANTS .‘3?3‘3‘:

RESPONSIBILITIES OF MANAGEMENT AND BOARD OF DIRECTORS FOR THE FINANCIAL STATEMENTS
Management is responsible for the preparation and fair presentation of the financial statements in
¥ cordance with the accounting and reporting standards 3s applicable in Pakistan and the requirements
of Comparxes Acts, 2017 (XX of 2017) and for such intermal control as management determines is
necessary to enable the preparation of financial statements that are free trom matenal misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue a3 a going concern, disclasing as applicable, matters related to going concem and using the
going concem basis of accounting unless management either intends to liquidate the Company of to
cease operations, or has no realistic alternative but 10 40 $0. Boards of directors are responsibie for
overseeing the Company’s financlal reporting process.,

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtaln reasonable assurance about whether the financiat statements as a whole are
free from matenal misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is 3 high fevel of assurance, but is not a guarantee that an
audit conducted In accordance with ISAs as applicable [n Pakustan will always detect a material
misstatement when it exist. Misstatement can arise from fraud of error and are consider material i,
individually or In the aggregate, they could reasonably be expected to influence the economic decision
of users taken on the basls of these financial stateinents.

As part of an audit in accordance with ISAs as applicadle in Pakistan, we exercise professional padgment
and maintain professional skepticism throughout the audit. e also:

. Identify and assess the risks of matenal misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and gbtaln audit
evidence that is sufficient and appropriate to provide & basis for our op:nlon. The rtsk of not
detecting amatenal misstatement resulting from fraud is higher than for onc resulting from error,
as fraud may Involve collusion, forgery, tentional omissions, murepresentations or the override

-— of Internal contsol.

. Obtain an understanding of interral control relevant to the audit in ordes to design audit
procedures that are appropriate In the circemstances, but not for the purpose of expressing an
oplnion on the effectiveness of Company's internal control.

. Evaluate the appropriateness of accovaring policies used and the reasonableness of accounting
estimates and related disclosures made by maragement.
. Conclude on the appropriateness of inanagenient’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether 3 material uncertainty exists related to
events or conditions that may cast significant doudt on the Company’s abuity (o <ontinue as a
going concem. If we condude that a materis! uncertainty exist, we are required to draw actention
in our auditor’s report to the related disclosure in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Qur canclusions are based on the audit evidence obtalned
up to the date of our auditor's report. However, future cvents or conditions may cause the
Company to cease to continue as 3 ;3018 c 'K oMM, k ey

Auditor's Report for the Year Ended 30 June 2023 page |20
Saimore Pharmacauticals (Pvt) Limited
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EANRAN & CO. K

A AV
CQARTEHD  AOCOUNTANTS AVAYAYA
INPACT

. Evaluate the overall presentation, structure and content of financial statements, including the

disclosures and whether the financlal statements represent the undlerlying transactions and
events in a manner that achleves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficlencies in Intemal control
that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our sudit, we further report that In our opinion:

o~

?) Proper books of account have been kept by the Company as required by the Companies Act, 2017
(XX of 2017);

b) The statements of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of ¢ash fiows together wath the
notes thereon have been drinwvn up in conformity with the Companies Act, 2017 (XX of 2017} and
are in agreement with the books of account and retums;

<) Investment made, expenditure incurmed and guarantees extended during the year were for the
purpose of the Company’s business; and

d) No Zakat was deductidle at source under the Zakat and Ushr Ordinance, 1980 (Xvii of 1980).

OTHER MATTER:

- The Company has converted tself into a Public Untisted Company subsequent to year end but before the

date of authorization of the financial statements.

The engagement partner on the audit resulng in this independent auditor’s report Is Mr. Kamran Fatah

(FCA).
L el
KAMRAN
KAMRAN & CO. & Co LAHORE
CHARTERED ACCOUNTANTS m 07™ October 2028
UDIN: ARNOZI1010188RNWI AL
Ayditor’s Report for the Year Ended 30 June 2024 page|dctd

Selmore Pharmacauticals (Pvt) Umited
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2025
30 June 2028 30 June 2024
Note Rupees Rupces
ASSETS
Noncurrent assets
Property, plant and equipment 6 929,086,709 $16,219.8%%
Rrght-of-uso a13eCs 7 279,042,303 291,653,848
ntangible assets | 1,737,012 1,022,481
= Long term imvestment 9 . 440,000,000
Long term deposity 10 $34,219 634,219
1,210,500,543 1,249,%30,407
Current assets
$tocks In trade 1" 774,393,050 952,070,084
Trade dodks 12 138,856,927 161,998,577
Recenvable from related parties 13 40,352,991 19,761,502
Loam and advances 14 968,307,974 $19,197.19
Trade deposits and prepayments 15 219.683 449 143,614,38)
Tax refunds due from gavemment 13 95.531,598 98,882,056
Cash and bank balances 17 119,858,008 115,104.3%92
1,.969,945,997 1,620,630,14%
Total assets 3,180,436.540 z.mineoissz
The annexed notes from 1 to $1 form an Integral part of these financial statements. k‘___c__‘

Chief Executive Officer

. N\ .
Tx .ﬂj}(‘.. L 1A, L,_Liiy*
Owector
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SELMORE PHARMACEUTICALS (PRIVATE) LIMTED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2025
30 June 2025 30 June 2024
Note Rupess Rupees
BQUITY AND LIABLITIES
Share capital and reterves
Shace capital 13 100,000,000 200,000,000
Equity portion of koan from director 14 D607 26,975,064
Unappropriated profit $10,004,79% 725,000,301
831,674,92) 952.07),96%
Non-current tlabiities
Loog-term loan from dinectar 10 16,682,064 13,377,327
Lexse labititinn ) 115,931,268 99,861,127
Deferred Habilithes 2 24,150,862 18,076,715
Deferred taxation D 50,796,083 32,144,481
Long term Loan from related party 24 150,000,000 .
Long term deposits 1 15,796,384 25,796,184
383,408,421 189,256,024
Current Habilities
Trade and other payables 26 1,464,761,761 1,157,070.636
Accrued mark-up 7 3,941 %8 11,756,790
Short term borrowings r{J 333,047,368 431,178,437
Payable to related party po ] 10,601,735 .
Currek portion of long term Habdlities n 111,028,354 125,424,700
income tax (tabH ity » - .
1,963,403,13% 1,720,300.543
Contingencies and commitments 1) -
Totsl equity and Habities 3,180,484, 540 zimiswlssz
The annesed notes from 1 to 51 form an integral part of these finenctal statements. F.,,.-c_..
’
TSodC Crep Jdiby,
Chif Executive Officer Olrector

Lahore,



Prospectus | Selmore Pharmaceuticals Limited

SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2025

30 June 201293 30 June 2024
Ncte Rupees Rupees
Soles (net) n 4,744,759,394 3,209,859 91
Cost of 1aley k}] (3,155,724,33)) (2,287,017.339)
Grogs profit 1,509,013,041 962,842,632
Octher operating income M 80,557,473 66,758,126
Administrative and general expenies 5 (163,721,930) {118,924,101)
Distribution and selling cost k[ (%61,004,145) (371,094,847)
’-‘ou-« operating expentes n (114,815,181) (15,19%,89%)
Finance cost 3 (130,947,492 (159,800,549)
(1,370,578,768) (885,015,409)
Profit before Income tax and levies 299,011,764 144,585,349
Levies ¥ (41,053,206) {38,476,56%)
Profit before nCome tax 137,938,560 106,108,784
Taxation
+ Current taxation » (27,219,54)) .
- Prior year's effect . 1,491,228
« Deterred taxation (18,432,40%) (23,660,947}
» (45,691,948) (22.209.M19)
Profit after income tax 192,266,612 8).89%.063
nou'ur comprehensive Income
ftems that witl not de reclossified to profit and toss
Remeaturement of defined benefits obligation 686,083 1,133,044
Related deferred tax pa) (199,190 (328,584)
Other comprehansive income 487,608 804,468
Total comprehensive income for the year 192,754,300 84,703,530
.. "]
Larnings per share (Dasic and dliutive) ] 96.13 41.9%
e ]
The annexed notes from 10 51 form an integral part of these Mnancial statements. k‘-—ﬂ-—‘
oNe o Odlelir. -
Chisf Executive Officer Director
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2025

Equity portionof _ Nserves

Share Total
loan from tnappropriated
Capital E
directons Profit quity
Rupees
Salancy a3 at 30 June 2023 200,000,000 - 640,194,171 840,394,771
Total comprahengive mcome
for the year - - $4,703,5%0 84,700,500
8
Equity portion of Wntecest free
loan from directors . 16,975,604 - 26,975,404
Unwinding of discount on
Interest free loan from drectors
Salance 43 &t 30 June 2024 200,000,000 26,975,664 715,089,301 52,073,949
Total comprehwrsive income
for the yeur - - 191,754, 300 192,754,500
Dividend DAld Arring the year (311,19),3Q) {311,158),342)
Unwinding of dnucount on
interest free Loan from directors . {3.%05,517) 1,305,537
/'\ Salance as at 30 June 2023 200,000,000 11,470,127 $10,004,7% $13,474923
L]
The aroened notes from 1 to 51 form an integral part of Uhse financial statements,
' S

g Crepdlitls,

Chief Executive Oficar Olrector
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2025

30 June 20293 10 June 2024

Mots Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cath generated from operation 41 490,816,048 421,504,310
Income tax pard k1) (82,022,704) {59,814.218)
Workers' profit participation fund payments 1 7,771,408) 119,524 8%1)
Workers' welfare fund payments {1,400,030) {4,330,906)
Employee retirement denefils pald 2.1 - .
q Flaance cout paid (128,490,574)  (155,941,5%8)
~ Netcash in flows from operating activities —l 12003 187892735
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets including right of use assets (307,359,087  (144,520.77))
Proceeds on disposal of Tixed atiets (X} 35,840,900 76,909,219
Long term investment 440,000,000
Purchase of ntangible asset 11,10),19)) .
et cash (0wt flows) / Inflows in investing activities lt7i307|900 ’69‘531 is“l
CASH FLOWS FROM FIMANCING ACTIVITIES
Proceeds from long term loan from related party M4 150,000,000 -
(Repayment of) long-term finances - from financial inststutioms - (10,004,037)
(Repayment of) ¢ Proceeds from short-tenm flnances (93,311,049) 61,610,558
Repayment of lease Habnties n (177,311,205}  (140,150,6%4)
/7Y Dividend patd 1311,153,342) .
Net cash out flows from financing activities !433I775I“ tl !ssimiml
NET INCREASE / (DECREASE] IN CASH AND CASH EQUIVALENTS 4,751,614 29,313,049
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 17 115,106,392 83,293,341
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 17 119,858,008 115|10$.]92
The annexed notes from 1 to 51 form an Integrad part of these firancial statemonts.
L
Chief Executive Officer Director
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

1 STATUS AND ACTIVITIES
Setmore Pharmaceuticals (Private) Limited (the ‘Company”) was incorporated as a private Limited company i
Pakistan on 8 December 1993 a3 a private limited company under the Companies Ordinance, 1984 now repesled
ty Companses Act, 2017.

The Company n primanty engeged in manufacturing and sale of veterinary and related pharmaceutical
products. Following are the addresses of the Compary:

Location Particulars
82 R/ 1 Muhammad All Johar Town, Lahore Registered office
36 Km, Off. Multan Rosd, Adda Bath, Lahore . Factory presnises

2 STATEMENT OF COMPUANCE
™y These financial statements have been prepared in accordmnce with the accounting and reporting standards as
appitcatie 1n Pakistan. The acoounting and reporting standards applicable In Pakistan comprise of:

nternational Financisl Reporting Standards (IFRSS) Hsued by the Intemational Accounting Standards
Board (LASB) a3 notified under the Companies Act, 2017: and

. Provistons of and directives issued under the Companies Act, 2017,

Where provisions of and directives 1ssed under the Companies Act, 2017 dfes from the IFRSs, the provisions
of and dintctives tssued under the Companies Act, 2017 have been followed,

3 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

3.1 Inftisl application of Intermational Financlal Reporting Standards (WRSs), interpretations and
amendments to published approved accounting standards that are effective in the current year:

There wave cortain amendments in accounting and reparting standards which became effective for the

Company for the Current year. However, these are considered not 10 be retevant or have any gnificant

impact on the Company's fnanclal reporting and therefore have not been disclosed #n these financiad

atements, excopt for the amendments of IAS 1, Presentation of financial statomends, which b
ﬁ nocporated in these financial statements.

3.2 FRSs, IFRK interpretations and accounting standards not yet effective and have not been sarly
adopted by the Company:
Theve are oartain new standards and certaln amendments 10 the accounting and reporting standards
that will become mandatory for the Company's anmual accounting periods beginning on of after Juty
1.2024. However, these will not have any significant impact on the financial reporting of the Company
and, therefore, have not been disciosed in these financial statements.

4 BASIS OF PREPARATION

4.1  Meksurement
These (inancial statements have been prepared under historical cost convention, except Hf modtfied
disclosed separatety in these finpncisl statements. In these financlal staterments, except for the
anounts reflected 1n the cash flow statement, ail transaction have been accounted 1or on accrudl basis.

N
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

4.2 Significant accounting judgments and estimates

The preparation of financial statements 1n conformity with the accounting and reporting standasds
requices the use of certain aftial acounting estimates. it 2lso requives management 10 exdecite ity
Judgment in the process of applying the Company’s accounting policies.

Estimates and judgments are continually evaluated and are based on histortc expenence and other
factors, Including expectation of future events that are belleved to be reasonable under the
clecumstances. in the process of applying the Company’s accounting potictes, the management has made
the following estimates and Judgments which are signiticant to the financlal statements:

3)  assumptions and estimates used 1 detemining the
recoverable amount, residual values and wuseful Lives of

property and equipment (notes 5.1 and 6)
ﬁ rmwom and estimates used 1 aloulating the

provision for impawment for trade dedts: o (nctes 5.2 904 12}
¢} assumgtions and estimates used in determinng the

provision for slow moving stores, pares and loose tools; (note 3.1)
) assumstions and estimates ubed in writing down items of )

stock in Lrade to their net realizable vatues; (notes 5.11 and 11)
e) aw.motions and estimates used In disclonse and

msssment of proviston for contingencies; and (rotes 5.13, 5.18 and 5.21)

f)  sssumptions and estimates used n determining Current
income undes relevant tax law and decisions of sppellate
authortties Issued in past. {notes 5.9 and 30}

Estimates and judgments are Continublly evaluated, are based on historical expevience / other factory,
including expectation of future events that are belleved to be reasonable under circumstances.

] MATERLAL ACCOUNTING POLICY INFORMATION
The material accounting policies adopted In the preparation of these financisl statements are set out below.

' 5.1 Property, plant and equipment
Rerm of property, plant and equipment (except free hold Lng) are stated 8l ot less accumulated
depreciation and impairment losses, If any. Free hold Land s 1LAted 8t Cost Leas Impainment loss, If any,
Cost comprises purchane price, Including duttes and non-retundable purchase taxes, after deducting
trade dicounts and redbates and includes other costs dinectly attributable to the aquisition o
comtruction cluding expenditures on matenal, labor and overheads directly relating to construction,
erection and installation of items of property, plant and equipment.

Assats residual values, if ssgnificant and wseful lives are reviewsd and adjusted, I appropriate, at each
statement of fiaancisl pasition date. when parts of an ftem of property, plant and equipment have
different useful Lives, they are recognized as separate items of property, plant and equipment.
Depreciation charge 1 bated on the stralght line methad, 56 a4 to write off the historical cost of an
asset over IS estimated useful life after Laking tnto account thedr residusd values. The Company Charges
depreciation on the items of property, plant and equipment from the month asset Is available for use till
the month of its dsposal. The rate of depreciation 1 specified in note & Lo these financial statements,

Neo—a
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

The wsaful lives and depraciation methods are reviewdd on pariodic inKervals Lo endure that the methods
and period of gepreciation charged duing the yea, are comsistent with the expected pattem of
economic bendits.

Subsequent costs are recognized a3 a pant of asset, only when it is probable that future economic
bonefits msociated with the Hom will NMow 1o the Company and the cost of the item can be meewred
reliably. Maintenance and normal repalrs e charged 10 statement of peofit o 1053 &5 and when
nCwred. Improvements Me capitalizad when It is probable that respective fiture economic benefits will
fiow to the Company and cost of ftem can be measured rellably. Assets replaced, If any, are

A0 (tem of property, plant and equipment 15 devecognized upon dBposal or when O [ulure eonomis
benefits are cxpected fram ts use or disposal. Gains and lotses on sale of an item of property, plant and
equipment are determined by comparing the proceeds from sale with the carrying amount of property,
Pt and ecuipgment, and are recognized in statement of prodit or loss,

5.2  Capltal work In progress
Capitat work-1n-progress is stated at cost less ynpawment ksses, 1f any. All expenditure connected with
spacific mssets moxned during installation and construction period are carried under capital work-in.
progress. These are transferred 10 3pecific msets a5 and when Lhie e avalladle for wie,

5.3 Right - of - e assets

The entity mainly lestes properties for its operations. The entity recognizes » right-of-ute mset and
lease Uabllity at the lease commencemnent date. The right-of-use asset Is inithatly measured at cost, and
ubsequently at cost less any acoumulated depreciation and impakmient (osses tf any, and adjusted for
certain remexsurements of the lease liability. The nght-of-une ssiet s depreciated using the straght
tine method over the shorter of the leate term or astet's usefd life, The estimated weful lives of assets
are determined on the same basis a3 that for owned anets. in addition, the mght-of-use mset b
persodically reduced by impairment o353, IF any. The right-of use Msets 3re préiented 3 & KDarate
tine ttem in the statement of financiad position.

" 54 ktngibles
An intargible aset B an SGmLiiable nON-MONKATY X4t without physical suslance. An Intangidle mset
1 recognized {f it 15 probadle that the futwre economic benefits that ae attributable to the asset will
flow 10 the enterprise and that the cost of such xset can also be mexsured reliably,

Cort of intangible asset (computer software) that are divectly assaciated with identifiable soltware and
hve probable economic binellt exceeding the (ost Deyond one yoar, Are recognized o3 intangRie atset.
Direct costs include the purchase ¢ost of softwive and related overhead Cost, and (oML Associsted with
maintaining the computer software s recognized as an experse &3 and when these expenses are
incured. Useful lives of intangible assets are reviewed at each date of statement of fancual posstion
and adjusted If the impact of amortization is significant. intangible asset i3 stated at cost lews
accumulpted amartization for finite intangible asset and any Kdentified impairment 1033,

Amortzation on additions to intangible assets iy charged from the month asset fs available for use till
the month of its disposal. Amortzation is charged over estimated uteful life of asset on systematic basis

apptnng reducing balance method at the rate of 20X per annum, h' - >
’
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

The carrying amount ¢f the intangible & reviewed for impalrment whenever events or changes in
craamtances indicate that the camying amount may not be recoverable. An impainment loss s
recognized in the profit or lony for the amoumt by which the mset's camrying amount exceeds s
recoverable amount. Reversal of wmpairment kosses are also recopized in the profit or loss. However,
i8 restricted to the originsl cost of the mwut.

Taxation - Lovy and income tax

The tax charged under Income Tax Ordinance, 2001 which 15 not Based on taxable income of any amount
pald / payable in excess of the calculation bined on taxable income, which i not adjustable against the
future tax liability, 15 cimsified as levy in the statement of profit of (o3 and other comprehensive
Income & these Levies fall under the scope of IFRIC 21 7 1AS 37,

income tax

Income tax expenie comprise cument and defermed tax. Income tax is recognized in statement of profit
or koS except to the extent that ® relates (o ttems recognized directly in ‘other comprebensive income’
or ‘equity’.

a) Curremt

Provision for current taxation f5 the amount computed on taxable wcome ot the current rates of
taxation or alternative corporate tax compuled on accounting income of minkmum tax on tumover,
whichever 13 higher, and taxes pawd / payable on final tax basr, after taking mto account tax credit
availabie, if any. The change for the curent tax 8i50 includes adiustments where necmssary, relating to
prioe yours which arfse from the asassments made and (Inalized during the year,

) Oeferred

Oeferred tax & accounted for using the balance sheet Liability method on all temporsry differences
artsing between tax base of assets and bablilities and thedr Carrying amounts in the financial statements,
Deforred taxtiability fs generally recognised for all taxsbie temporary differences and dederred tax asset
Is recognised to the extent that it is probable that future taxable profits will be avatabie agaimt which
the deductible temporasy differences, unused tax losses and tax credits can be utilised. Deferred tax s
charged to or credited 1n the statement of profit or lots and other comgrehensive income.

Defevred tax ssset and LiabRibes are measured 8% (he tax rates that are expected 10 apply 10 the parsod
when the mset 15 replisad or the Liably 15 settled, based on the tax rates that have been enacted or
substantially enacted at the reporting date,

Cash andd cash aquivaients

Cash and cash equivalents comprise of cash balances, call deposits and investments with maturttes of
less than three months or less from acquisition date that are subject to nsignificant risk of changes in
fair value. Bank overdrafts that are repayable an demand and form an integral part of the Companys
cash management are included as a component of cash and cash equivalents for the purpose of
statement of cash flows.

Neo—e_
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

5.7
~
5.0
5.10
'

.1

Staff retirement benefits

The Company operates an unfunded gratully scheme for all RS permanent employees subject to
completion of prescribed qualifying period of service. The Company recognizes expeme in accordance
with LAS 19 ‘Employee Benelits™. The Companys net obligstion in respect of defingd benefit plan is
caloviates separately by estimating amount of future benetit that employees Rave eamed In arrem and
prior periods and diwcounting that amount, The calculation of defined benefit obligations & performed
annually by 8 qualified actuary using the “Projected Unit Credit Method”,

Remeasurements of the defined benefit Liabuity, which comprise of actuanal gains and losses are
necognized immediately in ‘other comprehensive income’, The Company determines the net interest
expense on the defined benedit LTability for the penlod Dy applying the ducount rate wsed 10 measure the
defined benefit cbligation at the beginning of the annual period to the then-defined benefit liability,
taking into account any changes n the defined benefit Habllity during the penod as & result of
contributions and benefit payments. Net interest expense and other expenses related 1o defined beneflt
plars are recognizad in statoment of profit or loss.

Mark-up bearing borrowings

Mark-up bearing borrowings are recognized initially at falr value, less attributable transaction costs.
Subtequent to mitial recognition, mark-up bearing borrowings ar¢ stated at amortized ¢ost with by
difference between cott and redemption value being recognized in the statement of profil or (o33 over
the period of the borrowings on an effective Interest basis,

Stores, spare parts and loose tools

These e normally held for internal use and valued 8t moving average cost less allowances for absolete
and slow moving items except stores in transit which are valued at invokce values plus other charges
incurred thereon up Lo the reporting date. For items which are slow moving and / or identifted &
surplus to the Company's requirements, adequate impawment is recognized. The Company reviews the
carmywng amoud Of stores, spare parts and 1004 Lools on 3 réqular bash and proviiion it made for
oUoleence,

Stocks fn trade

These are valued at lower of net realimable value and cost, basis of Cost valuations are as follows:
Particilars Mode of Valuation
Raw material faw material comt calculated on svwiv e Disis
Work:in-process Mverdge manutacturing cost
Finighed goods aversge manufacturing cost

Cost in redation to work-in-process and finished goods represents average manufacturing cost whikh
consists of prime cost and proportion of manufacturing averheads Dased on normal Capacity.

Provision is made In the financial statements againgt siow moving and cbsolete stock n trade based on
management’s bast extimate repirding thelr future UMbRY whenever necesidry and |5 recogrized in the
statement of profit or lods.

Net reslizable value signifiey seliing price th ordinary course of business lews estimated costs of
completion and estimated cost necessary to make the sale.
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$.12 Trade debts and other receivables
0) Financlo! assets
These are classified at ‘amortized cost’. On initial recogaition, these are meassed at cost, being thedr
fait value at the date of transaction, plus attributable transaction Costs.
Subsequent to Inflial recogaition, trade dedts and other recetvables are recognized and Carmied at
original knvoice amounmt 1ess an estimated allowance made for doubtlul recetvables based on review of
outstanding amounts at the year end.
impairment of trade dedts and oOther receivables ts described 1n note 5$.23(s).
b}  Non-financiol assets
These on Mmittal recognition and subtequently are meanwed at cost.

$.13 Trade and other payables
' a) Fimonchal liabllities
Trade and other payables are obligations to pay for goods and services that have been xquired in
ordinary course of business from suppliers. Accounts payable are dmsified if payment 13 due within one
year of less (or in normal operating cycie of business, tf longer), if not, they are clsificd as non Current
ltabsities. Liabilities for trade and other anants payatie are carried at amortized cost which s the falr
value of the consideration to be pald in the future for goOds and seervices recetved, whether or not bitled
to the Company.

b) Non-financial tiabilittes
These on initial recognition and subsequently are maassred at cost.

5.14 Financlal assets
a) hitial measurement
The Company classries its fmancial assets in the following categories:
(1)  at fair value through profit or Loss
() 8t tay value through comprehenstve income
() measwred at amortized coxt
A fnancial aitet 1t Inftially measured at falr value plus, for an item not at fair value through profit and
A 1053, transaction costs that are directly attributable to 1ts acquisition.
b} Subsequent measurement
The financial assets are subsequentty measured as follows:
(1) Fenancisl assets at falr vatue These assets are subsequentty measured at fair value. Net gains
through profit and toss and losses, Including any interest / markup or dividend income,
¥e recopnrzed in profit of Loss.
) Financisl assets measured at These assets are subsequently measured at amortized cost usmg
amortzed cost the effective mnterest method. The amortized cost is reduced by
impairment l0stes. Interest income, foreign exchange gains and
losses and impairment are recognized in the statement of profit
o loss,

(M) Ded? (nvestments ot fair value  These assets are subsequently meansed at fair value. interest /
through other comprehenstve  markup income calculated wing the effective interest method,
income foretgn oxchange gaws and 104303 and impairment are recognized

In the statement of profit or toss.
k"" e—-‘
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5.1%
~

5.6

5.17
~

3.8

Other net gaim  and losses dre recognized in  other
comprehenshe nCome. On de-recognition, galm and losses
sccumulated in othey comprehensive income are reclassified to
the statement of profit or loss.

{tv) Equity rvestments at fak value These assets are subsequently measured at 1air value, Dividends
through other comprehensive  aré recognized as income in the statement of profit or loss
ncome uniess the dividend clearly represents a recovery of part of the

cost of the investment. Other nel gas and losses are
recogntzed in other comprehenstve INCOME MAd e NEver
reclassiNed to the statement of profet or loss.

Financtal liaddfities

Financial liabslities are classified as medtured at amortized cost or “at fair value through profit or kass. A
fmancial Uability &s classitied as at fale value through profit or Loss if it I Classified as held for trading, it
s & dervative or 1t 13 designated as such on initlal recognition. Financial labdities at faw value through
profit or lots are mexsured at fak value and net gains and kotses, ncluding arty Interest expense, are
recognized in the statement of profit or loss.

Cther financial liabilities are wubsequently measured at amortized cost waing (he effective intevest
method. Interesl expénse and foreipn exchange gaws and losses are recognized in the statement of
profit o logs. Any gain or Loss on de-recopmbion 13 also recogmzed In the statement of profit or loss,

Offsetting of financial ssets and financial Habilities

Frnancial assets ang [iabilities are set off and only net amount #5 reported in statement of financial
position when there i3 & legally enforceable right to set off recogntzed amount and the Comparny intends
to either settle on a net basis, of to realize asset and settle the liability shmultaneaunly.

Lease Habitities

At mnoaption of a contract, the Company assesses whether 3 contract s, or contains, a lease based on
whether the contract conveys the right to control the we of an identified ssted for 3 period of tame in
exchange for considecation,

Leate labilities are initially meatred at the present value of the lease payments discounted wing the
interest rate mplicit in the lease. If the implicit rate cannat be readily determined, the Company's
incremental borrowing rate b used. Subdequently these are Increased by mterest, reduced by lease
paymenits and remeasured for lease modifications, if any,

Liabilithes in respect of short term and low value leases are not recognized and payments against such
leases are recotnioed as expense On stratght line basts 1n staterment of profit or oss.

Provisions

A provision 13 recogrized in the financial statements when the Company has a legal or comtructive
obligation as & result of & past event. and 1t & probable that an outflow of economic benefits will be
required to settle the abiigation and a reltable estimate can be made of the amount of odiigation. The
ot recognized as » provision reflects the best estimate of the exponditure required 10 settle the

present obligation at the ead of the reporting penod. However, peovisions are reviewed at each balance
heret date and adjunted to reflect currend beit eslimptes.

Ne—e
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5.19

$.20
~ .

5.22
n

5.2)

Foreign currency transactions and translations

Transactions in (orelgn currencies are accounted for In Pakistand Rupees at the forelgn exchange rates
prevailing on the date of the transaction. Monetary assets and labilies in foreign currencies me re-
transiated nto rupees at the foregn exchange rates approximating those prevailing at the reporting
dite. Exchange differences, If any, are charged instatemnt of profit or 1oss.

Borrowing cost

Borrowing costs dicectly attributable to the acquisition, construction or prodection of qualitying dssets,
which are assets that necessariy taie & substantisl period of time (O gt ready for their Intended wie,
are added 10 the cout of those assets, until such time as the assets are substantislly ready for thelr
intended ute. ALl Othir DOrrowing Costs re recopnized W statement of prohit or Loss a1 Incurred,

Contingents

o) Contingent llobHities

Contingent labilities are disclosed when:

{i) there is a possible obligation that arhes from past events and whine existence will be confirmed
only by the occurrence or non ocosrrence of one or more uncertain futurg events not wholly within
the control of the Company; of

{H} there 5 present obligation that arises from past events but it 15 not probable that an outfiow of
resources embodying economic benetits will be required to setile the obligation or the smount of
the obligation cannot be measured with asdficient reliability,

B)  Contingent assats

Contingent Jsets are disclosed whim theve i & possible asset Lhat artues from past ewmts and whose
extstence will be conflrmed only by the OCCUTENsE oF HoN-OCCUITEnce of one o Mare uncentain futurd
events not wholly within the control of the Campany. Contingend agsets aré not réCognizad until thelr
redtization become virtually certain,

Revenue recognition

Reveniug 13 monsuned based an the consideration specified i a cantract with & aatomer. Reverwee fram
coerations of the Company e recognized when the goods are provided, and thereby the performance
abtigationt are satitfing.

Revenue represents the falr value of the consideration recetved or receivable for supply of goods, net of
shled thx. The Companys Contract performance obligations are fulfiled st the point W time when the
goods are dHpatched to the customer, Wvolces are generated and revenue B recognizad at that poirt in
time, as the control has been transferred to the customers.

Profit on saving accounts, if any, 1s accrued on a time proportionate basls, by reference to the principal
outstandng and at the effective profit rate applicable,

impairment

a} Financial assets

The Compary recognidis (018 Sllowances for expected credit 105 In respect of Mnanclal 3ot
medsured at amortized ¢ost. The Compiny medsures Loss sllowances st an amoumt equal 10 lifetime
expected credit losses, except for the following, which are measred at 12 months expected credit logs:

dabt securities that are determined to hive low credit risk at the reporting date; and

Ne—e
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.4

5.2%

- other debt securities and bank balance for which credit risk (1.e. the risk of default occurring over
the expected life of the tinancial instrument) has not increased significantly since initial
recognition.

Loss allowances for trade receivables are meanred at an amount equal to lifetime expected credit loss,

impaiment losses (or reversals) are recognized [n the statement of profit or koss.

when determining whether the Credit risk of a financlal astet has Increased significantly since inittal

recognition And whoen S4tmMating expected credit (08, the Company comiders reasonable and

supportable informaton that s retevant and avatladle without undue ot or ¢ffort, Thip Ingludes both
quantitative snd qualitative information and anatys's, based on the Compary's historical expensence and
informed credit assessment and including forward-looking information,

The Cormnparry assumes that the credit risk on 8 fmanclal asset has increased signiticantiy il i is more
than past due for a reasonable period of time. Lifetime expected credit losses are the 1osses that resul?
fram all possible default events over the expected life of 3 financlal strument. 12-month &xpected
credit losses are the portion of losses that result from default events that are possible within the 12
months after the reporting date (or a shorter period 1if the expected life of the Instrument I3 less than 12
months), The maximum petiod comidered when estimating expected aedit losses 15 the maximum
CoNtractud perind over which the Company B expoted 1o credit risk. Loss allowances for financial assets
measured at amortized cost are deducted from the grads carrying pmount of the saets,

The grofs carrying amount of a financlal asset 5 written off when the Company has no reasonsble
expectations of recovering of 3 fwancral asset In its entirety of a portion theceof, The Company
mdividually makes an a1eswment with respect to the timing and amount of write-off based on whethes
there is a reasonable expectation of recovery. The Company expects no significank recovery from the
amount written off, However, financlal assets that are written off could stil be subject to enforcement
activities In order to axmply with the Company's procedures for recavesy of amounts due,

b)  Non-financiot assets

The carrying amount of the Company's non-financial assets are reviewed at each reporting date to
determine whether there i any objective evidence that an asset or group of aisets may be ynpatred.
Ay such evidence exists, the aisel’s o groud of asets recoverable amount is ethmated. An impairment
loss v recogmized whenever the cammyng amount of an asset exceeds ity recoverable amount.
Recoverable amount 1 the higher of value in use and falr value less cost 10 sell. Impaimment lotses (or
reversaly) are (eCopnized in the statement of profit or loss.

Ordinary share capital
Ordinary share capital it recognized as equity. Tramaction costs directly sttrixstadle to the Hsue of
ordinary shares are recognized 33 deduction from equity.

Earnings per share (P57
The Company calculates both basic and diluted EPS in accordance with LAS 33 “Eamings per Share”,
Under 1AS 33, basic EPS 1 computed uging the weighted sverape number of shares outstanding during
the year.
Diluted EPS i3 computed using weighted average number of shares outstanding plus GRutive effect of
Stock options outstanding during the year,
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1.2

5.27

3.2%

Comprehensive income

Comprehenstve income is the change i equity resulting from transactions and othey events, other than
changes resulting from transactions with shareholders i1n thelr capacily @ shareholders. The Lot
comprebensive income comprses of all the components of profit or (013 and other comprehensive
income.

Other comgrehensive income comprises items of income and expeme, including reclasification
adjustments, that are not recognized o profit or Kas a3 reguived by the approved accounting standards,
and 1s presented in the ‘statement of profit or 1033 and other comprehensive INCOME, The Compary (bes
single reporting statement for both profik or Kt and ‘comprehensive income’.

Dividend dstridution and other appropristions

a) Divigend distributions

Dividend 15 recognized as hability In the pertod in which 1t is declared. Dividend 1o ordinary sharehoiders
& recognized at a deduction from accumwiated profit In statement of changes In equity and a3 3
liability, to the extent 1t I$ unclaimed, i the Company’s fnancial statements in the year i which the
dividends are approved by Company's Shareholders.

b)  Approprigtions
Appropriations of profit are reflected in the statement of changet In equity in the period in which such
APPrOpriations are approved.,

Related party transactiond

Related party transactions are carvied outl on an arm's length basts. Pricing for these transactions are
determingd on the basks of comparable uncontrolled price method, which sets the pnce by refevence to
comparaile goods and secvices sobd in an economically comparable market to a buyer unrelated to the
seller,

Accoumting methoads adopted for various types of tramactions with related parties are as (ollows:

o) Sole of soods and services

Reversse from 1ale of goods and services to related parties & recognized in accordance with the revenue
recognitton policy of the Company for such transactions.

Recoivables againgt sale of goods outstanding at the reporting date are caried at amortized cost in
accordance with the accounting policy of the Campany for such balances.

d}  Purchases of goods and services

Purcharses of goods from related parties are recognited at actudl cost to the Company. Payables against
purchases from related parties ctstanding at the reporting date are carmied at amortized cost n
sccordance with the accounting policy of the Company for such balances,

¢} Dividend distribution
Otstribution to related parties having sharehokding in the Company I3 COgNIDRS In accordance with the
accounting policy of the Company for dividend dstrBation 1o ordingry shirchdlders.
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.29 Fiures
Figures hivve been rounded off to the nearest of npee,

5.30 Determination of fair vaiue

A number of Company's accourtting policies require determination of falr value, for both findncisl and

non-financlal assets and liabilities,

Fair value bs the amount that would be receivid 10 s4ll an aiset O padd to transfer a llability 1n an

orderly transaction betweon market participants at the measurement date.

A nymber of Company's accounting policies require determination of fair value, for both financiad and

non-financial assets and Liabilities. Fair values of assets and liabilities is determined as follows:

@) Trode and other receivadies

The fak value of trade and other recetvables i3 estimated 33 the present value of future et cash
™y inflows, discounted al the market rate of Intérest ot the reporting date,

b} Trode and other poyobles

The faic value of trade 8nd 0ther Dayables B etimated as the present value of future net cash outflows,

discounted at the market cale of interest at the reporting date.

c) Borrowings

The fair value of borrowings 13 determined using effective interest method.

3.31  Sepment reporting
Qpwating segments are reported In 3 manner comistent with nternal reports bsued to the Chief
Decision maker. The (hief Executtve Officer has been identified as the chief decis'on maker, who 13
responsible for silocating the resources and assessing the performance of various opevating segments of
the Company,

30 June 2025 1 kne 2004

Rupees Rupees
¢ PROPERTY, PLANT AND EQUWRENT
N Operating owned fixed assets - note §.1 806,931,500 503,827 459
Capital work in progress - note 6.2 122,152,824 10,392,400
929,006,709 516,219,059
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

30 Ame 2025 30 Junve 2024
freehold Mant ond \pa: Mant and
tond mechinery Suiding Aggregatle freetwid tond mochinery Suliding Aggregate
——csesree FUDETS - ——— e FUPETS
6.2 Capital work fn progress
At beginning of the year - 10,392,400 $0,392 400 . . - .
Expevies Incurmed 106,500, 000 - 5,260,421 111,760,421 . . 10,392,400 10,392,400

Traraferred (o anets - - . . . - - .
AR onc of the year 106,500,000 . 15,652 821 122,152 a1 - - 10,392,400 10,397, 400
6.3 As part of the expamiion strategy of the Company, the Company has started the constnuction and development of new manufaclurirg unit, Active
Pharmacevtical Ingrexient, {(AP1),
6.4 Oe-recognition of assets
Following are the particulars of motor vehicles having individual book value of Rs. 300,000 or more disposed of during the year 5 & follows.

Particulors Cost Depreqiation Book Vailue Prox eeds Gan Mode of
Assat Surywr {Rupees) {Rupees) Rupees) Rupees) Rupees) Dispasal
Audi E tron Bial Textile 21,362,000 11,393,067 9968933 14,080,000 4,111,067 - Nogotiations -
21,362,000 11,393,067 95963913 14,080,000 4,111,067
Following are the particulars of motor vetiches not Paving Individual book value of fts. 500,000 or rore dhiposed off durng the year 13 as follows:
Motor vehiches 31,444,200 29,981,001 465,199 21,780,980 18,315,781
Totel : 2025 54,808,200 41,174,068 13,434,132 35,860,900 11,476,043
Tolsl : 2024 79.184 800 43,260,852 3102),%4 76,989,228 45,965,280
30 June 2025 30 June 2024
Rupees Rarpees
6.3 Depreciationa i1 allocwted &t follows:
Cont of sales - note 1) 37,422 442 37,947,625
AGTIrKIAtIve and general expeniet - note 35 13,727,049 9.208, 371
Seiling expenses - rote 3o 31,095,020 1.683.033

82,144,511 48.839.031
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7

RIGHT-OF -USE ASSETS
Plant avd Motor
mechinery vehicies Butidings Agyrevate
rupees
As at 30 Ame 2023 _
Cost 39,658,4)9 517,188 675 16,620,319 571,467 ,45)
ACCumulated deprectation (18,845, 421)]| (161,178,393)1 | (11,019,853 | (211,043,667
Book value 20,813,018 336,010,282 5,600,486 362,423,786
Movernent for the year ended 2024
Additiors during the year . 95,227,391 - 95,127,351
Traraferred 10 owned 2334t (39,659,4)9) (90,447, 300) {130,308,739)
Settlement adjustments . . . .
Additions in nghts of use bulldings . - - .
Adjustments i deprectation on trarafers 22,480,778 95,762,658 . 78,243,436
Depreciation charge for the yoar 3,635, 57| (107,499,18¢8) (2,800,243} | (113,914.986)
20,813,018) (47,156,677) (2,800,243) {70,769,918)
As ot 30 e 2024
Cost 521,768,726 16,620,339 938,389,065
Accumulated depreciation {232.91%.11) 111,820,09%6) {246.715.217l|
Book value 288,851,608 2,800,243 291,653,342
Movement for the yeor ended 2023
Additions during the year 194,145,803 . 194,145,303
Transfemed to owned aasets 250,007,000} . {250,007 ,000)
Settiement adjustments . -
Additions in rights of use buRdings . .
Adjustments 1n gepreciation on tranglers 150,011,592 . 150,011,592
Depreciation charge for the year {103,941,897) {2,800,243)] | (106.761,940)
9.811.300) (2.300,243) (12,611, 545)
As ot 30 Aune 2028
Cost 459 907 .42¢ 16,620,339 482,527 368
Accumulated depreciation (186.855,226)] | (16,620,339} | 1203,485.5%6%)
Book value 179.042,303 279,042,303
Depreciation rate 10.00% 20.00% 3%
L& =W ]
30 June 2025 30 Anc 2024
Rupees Rupees
7.1 Depreciation i allocated a3 under:
Cost of sales - note 33 77.9M.273 $4,259,897
AdmNnBtrative and ganeral expenses « note 3% 18,394,498 15.92%,151
Distribution and selling cost - note 36 10,3%,170 10,749,939
106,761,941

113,934,987
. ]
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30 June 2029 30 June 2024

s INTAMGHELE ASSETS Rupess upeet

At beginning of the year

Cont 4,006,120 4,006,120

Accumeisted amartization (2,981,619) {2.728.019]'

Book value 1,021,484 1,278,101

Movernent for the yeor

Aiditions daing the yeur 1,10.1%) .

Amortization charpe for the year (388,142) |255.620]l
714,831 {25%,620)

,-\ At end of b yeer

Cost 3.109.11} 4,006,120

Accumulated smorttzation {3,372,001) (1.9&1.639)]

Sook value 1,717,312 1,022,481

8.1 NS repwesents ERP software licerse fee and related costs towards Implementation of computer
witware. Amortization 15 charged 10 othey oapermas’
30 June 202% 30 June 2024

L ] LONG TERM INVESTMENT - Related party - unquoted Rupens Rupees
Pharmasol Private Limited Share-holding %
NI 2024: 4,400,000) ordinary shares
of Rs. 100 each 71 - 440,000.000
L ]

Pharmasol {Private) Limited was incorporated in Paktstan on 24 March 2010 as a private limited
compary. 1t B engaged In the manulfacturing and sale of pharmaceutical producls. The reyitered office
i located at 82.R/1, Muhammad Al Johar Town, Lahore.
9.1 During e prior yedrs, the Compiny advanced RS 440 milllon 10 Its Director for inveitment in the thare
caphial of Pharmatyl (Pyh) Linited, which wid recorded 83 an investment based on the Divector's
WK taRIng (O #ither tranifer the shares (0 the Company when required of repdy the amount. As both
ﬁ entities are wholly owned by the Oiector & immediate family, beneficial ownership effectivety
remained with them. Dunng the year, the Divector fully repaid the amount, and the ifvestment hid been
Sevecopmaad at its carrying value.

10 LONWG TERM DEPOSITS
Oeposits with various inmgtkutions + eote 101 634,219 434, 219
10.1 Thewe are interest free refundable deposrts with WAPDA and Pakistan Telecommunication Compary,

which are requised 1o be carried at amortzed (ost. However, these, belng held for tndefinite pertod
with no fixed maturity date, sre carmied ot coit &3 thelr amortized cost b5 impracticable to determine,

30 June 2023 30 June 2024

11 STOCKS IN TRADE Rupees Rupees

Raw matertal

. Raw materisl 410,157,101 17,522.3%

. Paciang matertal 161,515,609 82,715.209

381,672,710 400,237,599

Fintshed goodh 192,720,340 161,812,485

774,393,050 962,070,084

h‘-—‘ﬂ—.



SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

30 June 202% 30 June 2024
Rupees Rupees

12 TRADE DEBTS
Locs! - ugecsed considened good 138,8%6,927 161,998,577
118,856,927 161,998,577

1) RECEIYABLE FROM RELATED PARTIES
CHief Executrve Officer and drector - note 13.9 40,332,991 16,440,220
Assoclated compantes - rote 13.2 . 3,321,282
40,352,991 19,761,502

13.1  Chief Execative Officer and directer

Agyregote Maximuen aggregete Dalance
el percentage of cutstending ot the end of any Cutstanding amount as at

Marme of the director sharehoiding month durfng the yeor reporting date

30 Ame 2029 30 June 2024 30 Jure 2025 30 June 2004
— Rupees

Mr. Akbar Al | Chigf Ececutive Offscey [ 1. 40,352, 90 15,940,220 %0,35%2,9%1 15,940,210
Mo, Shazia Akbar | Director 4% 500,000 500,000 - %00,000
40.8%2.9%1 16,440,220 40,352,991 16,440,220

This represents unsecured and interest free advances provided to the director to the tune of oan received from director. Other outstanding
advances 10 the dwrector were settied through tramfer of Lwnd 8 bullging and adjustmend agalnat Fvicdend payments.

13.2 Associsted companies
Maximum aggregate balance

outstorwting at the end of ony Ourts tornting ormount as at
Name of the refeted porty Barhs of relationshlp month during the yeor reporting date
10 Aare 2025 30 Jure 2024 30 Ae 2025 30 Jane 2024
Rupees
ﬂn Pharmascl (Private) Limited Cormmon directorship 23.5%00.57% 150,261,053 - 3,282

This reprewents the normal trade credit in accordance with the termms of the trade palicy of the Company. Moreover, the tramactions are
carreed ot an ars beerglh basis.
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2025

14 LOANS AND ADVANCES - Advances to: unsecured but considered good

- Employees
Employees sgairat expenses
Suppliers

Advance for purchaie of Land

30 June 2023 30 June 2024
Rupees Rupces
20,847,293 13,137,828
1,447,800 1,459,800
207,517,147 34,030,308
338,495,682 410,568,718

368,307,974 519,197 151
14.1 As part of the Company's expansion strategy, the Company his entered into agreements for the
acquasition of Land Intended for the corstruction of 8 new manufaciuring unit. As of the repornting date,
the legal formalittes concerning the tranafer of ownership are stll In progress,

™
15 TRADE DEPOSITS AND PREPAYMENTS
Latters of crednt 210,555,304 11,790,474
Short-term deposits 7,951,690 10,699,511
Prepayments 3,174,454 1,116,192
229,63),449 143,614,383
16 TAX REFUNDS DUE FROM GOVERKMINT
Redate on export +note 16.1 $3,49¢,21% 97,574,6%0
Income tax refundable - note 30 5,037,383 11,307 426
93,53),%98 98,032 056
[
16.1 Rabate on export
Al beginning of the year 87,574,630 106,810,900
Add:  Clatmed during the year 41,262,860 11,210,518
Less:  Recelved ouring the yeur {311,423 {30,446, 780)
Les:  Relected or disallowed (35,029,852) .
~\ AL end of the year TT93,496,115 T 7,574,600
17 CASH AND BANK BALANCES
In hang 1,994,438 115,972
WILh banks - on curment accounts 117,063,470 111,954 420
119,858,008 115,106,192
18 SHARE CAPITAL
10 June 2025 30 June 2024 30 Jurwe 2025 30 June 2024
—— Number of thares ~—— Rupees Rupees
Authortzed capital
2,000,000 2,000,000  Ondinary shares of Re. 100 each 100,000,000 100,000,000

tsswed, wibcribed and paid up Caphtt
Ovdinary shares of Ry, 100 each

150,000 250,000  -fully pasd in cash 2%,000,000 29,000,000
1,750,000 1,750,000  -allotted &S boviat shires 175,000,000 174,000,000
2,000,000 2,000,000 200,000,000 200,000,000

10,1 The Company has onty one cLiss of ordinary shares which carry no right 10 fxed income,
Gy
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

30 Jure 2023 30 June 2024
Rupees Rupees
1% EQUITY PORTION OF LOAN FROM DIRECTOR
Prevent value of long-term loan from diwectors recognized in equity 26,975,664 26,975,664
Less:  Unwinding of Interest on loan from gwectors - note 20 (3,305,337)
At ond of the yeur T 3610127

1.1 1t represonts equity portion relating to Interest free loan from directors amounting to Rs. 40.353
milllon, This lasn have been dcounted at sing effective rate of ntecest and classified separately in
equity portion and long-term loans. Also refer note 20 to the financial statements,

30 Jurw 2029 30 Sune 2024
20  LONG-TERM LOAN FROM DIRECTOR Rupews Rupots
Unsecured and interest free loons
™ Loans from dwectons + note 20.1 16,682,864 13,377,327
20.1 toans from directors 40,)32,90M 40,352,990
Present valus adjustments - note 19 (20,975,564) (26,975.664)
Present value of loans 1rom Sirecton 13,377,327 13,317,327
Unwinding of interest free directors loams - note 38 1,308,537 .
Net present value of loars from dwectors 16,682,564 13,377 327
20.2 purpose and terms of ican
It represents unsecured interest free Loan from directors amounting to Rs. 40.353 million which i3 aub-
ordinated to the Mnances obLained from financisl ntilutions.
Recognition and meosurement
This has been recognized as per the requirements of Techmical Release (TR) 12 {ssued by Institute of
Chartered Accountants of Pakistan (ICAP]. As per the same, ft 1s initially recogmzad at the present
value of future payments discounted at 3 market rate of retum/interest for & similar debt Instrument,
These will be » difference between the cash paid and Dresent value on initial recognition, The entity
thalt recognize this gifference &5 an addition to ity equity. In wbsequent parlods, interest 18 recopnized
on (he 103N N thE INCOME SLAtement using Lhe effective IMetest method.
0 30 June 2025 10 June 2024
Vehicles Building Agyreqate Aggreqate
Rupees Rupees Rupees Rupees
21 LEASE LLABILIMES
Toxal lease ILabilities 37,000,622 - 237,010,622 215,485,817
Cartent pottion of leates {121,028,354) (121,028,354) (125.624.700)
Non-current portion of leases 115,982,268 — 115,982,268 99.861,127
Movement during the year i s follows:
At beginning of the yeur 222,116,970 3,260,897 125,485,827 276,817,521
MNew lease contracts 188,834,000 188,836,000 88,319,000
Lease obligation paid {174,042, 348) {3,168,357) (177,311,20%) (140,150,6594)
At end of the yeur 237,010,622 237,010,622 225,485,827
Current portion (121,028,354) (121,028.354) (125.624,700)
Non-Current portion 119,982,268 115,982,268 99.861,127

k.d-—c_.‘
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2025

Maturity analysh of lease Habilithes ks s follows:

Payable ncx Later than one yest 147,187,949 . 147,187,969 163,621,404
Payable Later than one but not
Iater than five years 173,875,699 - 173,875,899 115,828,152
321,063,842 - 321,063,848 279,449,5%
Un-allocated finance cost (84,051,226} . (84,051,226) (5%,801.976)
Lease [labililbes 237.0010,622 - 237,010,622 223,647,580
1.1 Vehicles
Purpose of lecses The Company has entered into lease Anances with diffevent leasing and

banking compardes to acquire vehicles, The Comgarny his Intention to
purchase these assets upon completion of lewse pertod.

Security These faciitties are secured apainst exclusive ownership of these asets and
N post dated cheques / direct dedit authority,
Repayment These are payable on monthly basis and include finance cost ranging from 1

Months KIBOR plus 200 BPS to 3 Months KIBOR pius 200 BPS (2024: 3 Months
KIBOR plts 225 8PS to & Months KIBOR plus 1%0 BPS),

1.2 sulding
The Company has head office building on lease as a lessee and has classified them as finance Leases
based on its asessment of whether the lease tramferred substantially all of the ritks and rewards of
Ownership.
The Company has recognized rightof «ne assets and lease Habilities for those leases where the lemse
termn ends after 12 months and has recognized llabilithes (n respect of leates.
These Labilities were initlally medsured at the present value of remaining lease plyments discouted
wsing the Company’s averape bofrowing rate,

30 June 202% 30 June 2024

Rupeet fuwees
22 OEFERRED LIABILITIES
~ Employec rctirement benefits {unfunded gratutty) - note 22.1 24,180,062 14,076,738
12,1  Moveraent in pretent valud of defined benefit obligations ks as under:
Present vaiue of obtigations at beginning of the yeer 18,076,733 13,126,455
Charge for the year -
Statement of profit or loss - note 22.1.1 5,761,012 $,083,33%
Othor compreheratve income - note 22.1.2 (6846,083) {1,133,049)
et Benefits paid . .
Prosent value of obligations at end of the year 24,150,062 18,076,735
22.1.1 Charge for the year - Statement of profit or loss
Current service ant 4,365,845 3,950,200
interest cost 2,195,187 2,130,049
6,761,012 6,081,329
22.1.2 Charge for the year - Other comprehensive income
Actuadrial Koss on obligation (606,085) (1,133,049)

k‘-—:—.‘
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

.1

1.4

.3

2.4

7

10 June 2025 10 June 2024

e 5 QP PET SR -+ - ~noe
Assumgtions used for valuation of the defined benefit
scheme for employees are & under:
Yaluation discount rate 13,28 16.2%
Expected cate of increase in salary 10.00 10.00
Expected mortality rate SUIC 2001:200%  SUC 20012005
Retirement age 40 yeans 0 yeans
Mistorical information for gratuity
Present velue of Experience
obligations odjustments
———t 1400 Rw
Yeur Ended: 30 June 202% 24,150,862 (686,88%)
Yeur Ended; 30 June 2024 18,076,735 (1,132,049}
Year Ended. 30 June 2023 13,126, 4%% 681,079

Year end sensitivity analysis on present value of defined benefit obligations -

If the significant actuarial assumptions used Lo estimate the defined benefit obligation at the reporting
date, had fluctuated by 100 bps with all other varfables held comtant, the present value of the net
defwncd benetit abligation a3 at 30 June 2029 would have been as foliown:

30 Ame 2025 30 Jure 2024
Variation of 100 bps Yariation of 100 dps
Mcreose Decrease Intrease Decreaie
RUPERS sorrvsicrriam  sevsstiiiens RUpDPes ++creerranies
Oiscount rate 27,592,360 17,109,143 22,611,319 32,215,604
[ [
Fulure salary 7,504,721 7,349,301 6,792 495 6,630,829
I ]

The sensitivity analyss of the defined benefit ablgation to the significant actuartal assumptions has
been performed sing the same calculation techniques &8 applied for catcutation of defmed benefit
obligation reported in the balance sheet.

Uxpected expense for next year
The expected cxpenae to the gratuity scheme for the year ending 30 June 2025 13 Rs, 6.67 millfon.
Average duration of the obligation
Weighted average duration of the defined benefit obligation 15 5 (1024: ) years gratulty plan.
Exponse of actueril rik
The plans #xpose the Company to the actudrial raks such as:
a) Salary risks The risk that the final salary at the time of cessation of service 13 greater
than what we assumed. Since the benefit 1 calculated on the el wlary
(which will closely refect inflation and other macroeconomic factors), the
benefit amount Increases as salary ncreates,
d) The risks that the actual mortality / withdrawal experiences t different.
Mortality / The effect depends upon beneficiaries service / age distribution and the
withdrawai rigks  entitied benefits of the beneficiary.

hNe——e



SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

30 / June / 2029 30/ Jure ; 1024

Rupees Rupees
13 DEFERRED TAXATION

Duferred tax (lability on taxable temporary differsncr

Accelerated depreclation an property, plant and equipment 45,610,816 18,889,702

Lense llabllities 12,189,187 18,236, 9%

Defermed tax sxset on deductibie temparary diTerences

Provigon for employee retwement benefits 7,003,7%0) (4,982,24%5)

50,796,033 32,144,401

he) Moverasnt in deferved tax due to taxable / {deductible) termporary differences -
S r Other
£ Opening Revelvation Profit and foss comprehensive Crogimvg
= belfance surplus account ncome bafance
“ Rupees
% As gt 30 A 2025
.w Accelesated depreciation 15,285, T2 - 24,770,914 . 45,610,616
nn.w Lewse rabilities 18,236, 9904 - ,047 807) . 12,189,187
®© PFrovision for employee benefits {4,.982.24%) - 2.220,702) 199,197 {7.003,.750)
€ 32,144,451 - 18,452,405 199.197 50,796,053
.Mua
o As at 30 Jme 2024
o Accelerated depreciation (12,864,225} . n.r3n7 . 18,889,702
o Lease uabdities 24,825 87 - 15,538 .82)) . 18,236,994
m Provision for employee benefits (3,808 672) - 11,504,157 328,584 4,982,245}
5 3,154,920 . 23,660,947 328,584 32,144,451
z
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

14

ﬁ”

7

30 June 2028 30 June 2024
Rupees Rgposs
LONG TERM LOAN FROM RELATED PARTY
Pharmsol private Enited 130,000,000
150,000,000

24.1 R represents loan payable to an assoclated company 2gainst working Capital requirernents. it (arries
mark-up at the rate of 3 months kibor plus 2.25% par snum. NO formal repayment terms have bemn
Mreed. Based on management’s Intention and expected settlement pattemn, the lability has been
cassified a3 non-currdal Management fls no Intention to pay within next twelve months,

30 June 2028 30 June 2024
Rupees Rupees
LONG TERM DEPOSITS
Securities from dealers - note 251 25,796,384 15.796,34

25.1  This represents securtites recetved from dealers / distributors agsinst credit sales under normal trade

credits and executed through contract in writing,

30 June 2029 30 June 2024
Rupees Rupees

TRADE AND OTHER PAYABLES
Credions 358,206,392 307,193,251
Advance from aastomers 715,056,12% 624,082,702
ALCTUOG CYDESet 165,918,177 98,157,082
Withholding income taxes - note 26.1 36,252,677 2,481 914
Workers participation fund - note 26.2 20,631,453 7,773,406
Workers welfare fund « note 37 30,994,274 1474717
Other payables 137,700,706 96,045,564

1,464,741.781
———

1,157,070.6 3%
————

26,1 It incCludes withholding tax payable amounting to Rs. 29.026 million ansing from dividend distributions.

30 June 2023 30 June 2024
Rupees Rupees
26.2 Novement in Workers' profit participation fund
Opening balance 7,773,406 19,524,891
Add: Allocation for the yeer 20,633,453 7,773,406
28,406,859 27,298,297
Less: Payments during the year (7,773,406) {19.524,391)
20,631,453 7,773,406
ACCRUED MARK-UP
Long teem (oan from related party 3,035,122 .
Short term borrowings 5,504,848 12,7%,7%
8,941,948 12,756,790

et qy
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

¥ e 2023 30 June 2024

Rupees Rupecs
28 SHORT TERM DORROWMGS - secured bormowings from financlal institutions
. Bank Al Falah Limited - Running inance - note 28.1 . 33,467,993
. Bank Al Hablb Limited - Running finance - note 8.2 33,445,030 32,699,977
. Samba Bank Limited - Running faance - aote 20.3 . 39,651,736
33,445,030 125,779,308
. Bank Al Falah Limited - FATR - note 28.4 143,454,796 165,550,914
. Bank Al Habid Limvited - FATR - note 28.9 79,034,182 96,439,401
. Moezan bank Limited - FATR 02,113,3%0 -
. Samba Bank Lirmnited - FATR - note 28.4 . 45,358 814
304,622,309 07,9918

.2

%)

318,067,368 4313178 437
The Company his obtained a loan factitty from Bank Alfalah Limited with 3 sanclioned Iimit of Rs. 70
million (2024: Rs. 70 milllon). The facility carries mark-up at the rate of 1-month KIBOR plus 225 bps per
annum, payable quartedly. The loan s tecured through o first past passu charge of Rs. 334 metion over
the Company*s current aviats, a first hypothecation charge of Rs. 229 million ower 1ts present and future
fixed msels. and i further backed by personal guarantess of all directorns of the Company.
The Company has obtained a loan facRity from Bank Alhabib Limited with » sanctioned limit of Ry. 43
milion (2024: Rs. 4% milion). The factinty carries mack.up at the rate of J months KIBOR plus 229 bm
{2024: 1 montts KIBOR plus 225 bps) pee annum, payable quarterty. The loan 1s secured through a first
part passu charge of Rs. 191 Milllon over current assedt of the Company, Lien over IMport documents,
cash margin and penonal guarantees of all directors of the Compary.
The Compary has obtained a loan facility from Samba Bank Limited with 3 sanctioned limit of R3. %0
million {2024: Rs. 30 mRlion). The facility carries mirk-up at the cate of 1 Month KIBOR plus 27% dps
{2024 1 Month KIBOR plus 224 bps) per annum, payable quarterly. The loan B secured through a Mirst
registered parl passu charge of Ry, 194 Million over present and fubure current assets of the Pharmasol
Private Limited and personal guarantees of all the directors of the Company.
The Company has obtained a [oan facility from Bank Mfalah Limited with » sanctioned limit of Ry, 130
mALon {2024: R, 180 mallion). The facility carties mark-up at the rate of 1 Month IIBOR pha 225 dps per
annym (2024. 1 Months KIBOR pun 225 bps pey annum), payable quarterty, The loan 11 secured through an
eQuitable mortgage of companys propesty having value of R, 305.070 Million, len owver Import
documents, TRM of Rs. 0,100 sillion and pertonal guarantses of all directors of the Company,
The Company has obtained a loan facllity fram Bank ALhabIb Limited with 4 sanctioned limit of Rs, 98
efilion [2024: Re. 98 mililon}. The factifty carmies mark-up at the rate of 3 Montvs KIBOR plus 273 bps per
swwm (1024: 3 Months KIBOR plis 229 bps per annum), payable quarterty. The loan &5 secured through »
138 Part passy charge on current assets of the Company and ftxed assets of Pharmasol Private Limited of
Rs_ 400 Million, and pecsansl guavantees of all directons of the Company.
Thw Company has obtained & Loan facility from Samba Bank Limited with a sanctioned limit of Rs, 143
million {2024: Rs. 143 million}. The Taciity carrees mark-up at the rate of 1 Month KIBOR plus 225 bpe per
snnum, payable quarterly. The loan 1 secured through a (it reghtered parl passu charge of Ry, 194
MHllon over prevent and future cament asets of the Company and personal guarantees of all the
dwecton of the Company.
The Compary his obtained 2 loan facllity from Mewzan Bank Limited with » sanctioned limik of R, 130
million. The facllity carriés mark-up ot the rate of 3 sonth KIBOR plus 213 bps per annum, payable
quarterty. The oan b secured through & part passy charge of Rs. 200 Mitlion over present and futyre
curment 3530 of the Pharmasol Private Limited and Ranking charge of Rs, 200 million ower cutrent asaets

of the Company and pertonat guarantess of all the divectort of tw Company.
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

1%

b}

n

q”

PAYARE TO RELATED PARTY

Associated Company - Pharmasol Private Limited

30 June 2025 30 June 2024
Rupes Rupent
30,603,735

9.1 This represents the normal trade credit in accordance with the terms of Lhe trade polky of the
Comparty, Moredver, the Lraibctions are carvied out an arms length basts,

INCOME TAX LIABILITY

At beginning of the year

Add:  Deductions at source during the year
M. Tax pald during the year

Less:  Curment years tax expenss

Leds:  Prior peciods Lution

CONTINGENCIES AND COMMITMENTS

- note 39

11,307,426 (7.481,433)
2,022,706 49,783,991
. 6,030,225
(86,549,015} (38,476,568)
(1,74),714) 1,451,228
$,037,30) 11,107,426

- Contingencies - There Is no inown contingent liabifity of the Campony as on year end (2024: H1l).
. Commitments - agoimt irrevocable letters of credit

Commutments - ogcinst Capital commitment

299,121,632
15,000,000

251,162,267
30,000,000

QOther than above, there ks N0 material commitment of the Company as on year end (2024: NN},

SALES (NET)
Locat

Bports

Loz Sales tax
Less: Duscounts, sale retums and allowances

COST OF SALES

Raw and packing matertal consumed
Saliries, wages and other benefits
Fuel and power

Laboratory

Entertainment

Insurance

Freight and handling

Repairs and mawtenance
Oepreciation on property, plant and equipment
Depreciation on fg of use assels
Othes manufacturing experces

Adjusiment of finished goods
Opening stocks

Agd:  Purchases

Less:  Clasing stocks

- note 3311
- note 33.2

«note 6.9
- note 7.1

4,476,058.359 3,191,195,590
343,357,170 161,188,146
4,919,916,029 3,312,383,73%
(31,3%),26%) (46,595.464)
(23,803,370) (15,928,30%)

4,744,7%59,394

3.249,059,97¢

2,738,238,6%50 1,074,792,49%4
146,911,540 120,297,284
64,083,415 49,245,484
40,242,764 23,326,167
13,015,458 10,513,418
1,664,008 956,148
7,660,377 5,068,145
37,720,908 41,919,268
317,411,442 37,947,625
nan 34,259,097
21,783,133 12,711,754
3,186,614,188 2,267,998 689
181,832.48 119,012,313
. 61,838,322
(192.710,340) (161,832.489)
(30,887 ,455) 19,018,650
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

30 June 2025 30 June 2024

Rupees Rupees
3.1 Raw and paciing muterial consumed
Opening stocks 400,237,599 369,479 452
Add:  Purchases and redated cost 2,919,671, 761 1,909,470, 441
Less:  Cloing stocks (581,672,710) {400,237,599)

2,738,238,450 1,874,712 454
A S———

31.1 Salartes, wages and other benefis
R includes employee retirement benedits amowunting to Rs. 2,028,304 (2024: Rs. 1,824,999).

)
34 OTHER OPERATING INCOME

from naon-finoncicl ossets
Galn on de-recognition of assets « note 6.4 12,426,348 43,965,280
Sale of scrap 790,18 $,707,749
Other 1ncome 50,109,397 14,045,097
20,957,473 66,748,126

E E
33 ADMMNISTRATIVE AND GENERAL EXPENSES

Dvwrectors remuneration 4,104,000 10,976,947
Sslaries ard allowances - note 35.9 62,913,745 92,635,149
Yehicie running and maintenance 11,401,171 9,011,537
Travelling and comveyance 1,491,340 1,841,064
Entertainment 10,934,973 10,684,239
Electnicity, gas and water 7,495,814 6,050,525
Communications 3484 480 1,669,410
,-‘ Pontang and stationary 3,180,814 1,701
Repain and maintenance 4,178,160 3,412,510
Rent, rates and Laxes 483,622 528,173
Inwrance 1,426,024 5,002,106
Legal and professional 10,499,129 4,155,902
Auditor's remuneration - note 5.2 £40,000 602,500
Depreciation on property, plant and equipment - note 6.9 13,727,049 9,208,071
Depreciation on right of use asiets - note 7.1 18,394,498 18,925,151
Othens 1,483,141 1,367,139
163,721,9% 118,924,101

35.1 Selartes and allowarces
it include employwe retirernent benefits amounting to R, 338,051 (21024: Rs. 304,168).

33.2 Auditor’s remunecation

Aucht foe 200,000 630,000
Sales tax 40,000 31,500
240,000 2,50

o
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2025

3¢ DISTRIBUTION AND SELLMNG COST

Salartes and allowances + note 3.1
Business promotions and advertisement
Vehicle nnning and maintenance
Freght and handting
Commumcations
lnsrance

,\ Depreciation on property, plant and equipment -note 6.9
Depreciation on right of use xaets -t 7

36.1  Salaries and slowanies

3O June 2025 30 Juns 1024
Rupees Rupces
350,478, 681 Jn,eean
488,557 684 218,405,000
344,032 17,41
19,154,640 11,905,559
7,564,495 5,151,123
13,001,439 10,217,436
31,093,020 1,622,033
10,396,170 10,749,939
961,094,145 S71,094 847

Salaries and allowances include employee retirement benefits amounting to Rs. 4,194,658 (2024: Rs.

3,954,164),

37  OTHER OPERATING EXPENSES
Chanty and donations - note 37.1
Loss due to fire
Export rebate written off
Bad detds and advances written off
Logs on tramstation of foreign curmencles
Workers profit participation fund
Workens welfare fund
Amortization of intangibie assets -note 8

~ 37.1 Chanty and donations

769,500 4,040,810
6,265,797 .
35,029,852 .
43,474,816 .
- 16,694
20,631,45) 7,773,406
8,293,381 3,109,362
388,062 295.620
114,315,161 15,195,392

R actudes amount of Rs. NIl (2024: Rs. 3.5 milllon) donated to Al-Razzaq Foundaton, related party.

Directors of the Compnay have sterest in the donee.

33 FINANCE COST
Mark up on:
- Long-term finances
. Lease lablities

. Short term borrowings
. terest on worker's welfare fund

Unwinding of:
. Discount on intevest free directors’ loan - note 20.1
- Luability agatrat right - of - use assets

Bank charges and commigsion

3,0185,12) 325,316
47,017,076 61,210,282
72,095,381 92.131.134

2,966,20) 2,396,350

125,124,200 186,223,281

3,309,537 .

301,143 871,351
3,636,680 871,351
2,186,529 2,705,936
130,947,491 159,900,549

Py
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

30 June 2018 10 June 2024

Rupees Rupees
39 LEVIES AND TAXATION
Levies
-Fingl tax . 1,132,963
- MM tax 59,309,492 37,34, 600
Price peciods 1,743,114 -
61,051,206 38,476,%5
ncome tax
Lurrent taxation - note 16 27,23%9,%4) .
-Prior penods . (1,451,228}
~ Deferred tax 18,452,403 23,660,947
45,691,948 2,208.71%
106,745,154 60,686,284
.9 evies

This represonts taxes pald under section 154 and 113 of Income Tax Ordinance, 001(ITO 2001),
representing levies in terms of requirements of LFRIC 21/LAS37.

39.2 Curent taxation
Provision for current year's taxation has been made in accordance with the relevant provisions of the
Income Tax Orginance, 2001,

39.3  Prior period assessments
Income tax assessmonts of the Company have beem finalzed up to tax year 2024 In accordance with
deeming provision of the income Tax Ordnance, 2001, Furthermore, there are no tax Iitigations involving
the Company pending litigation,

3.4 Numerical reconcitiation Detween the average tix rate and the spplicable tax rate

30 June 1023 30 June 2024

% age % age
™ Applicable tax rate 29.00% 29.00%
Tex effects of amounts that are:
Not allowable for Lax purposes o.1% 0.00%
Ditferend tax rates 1.00% 0.00%
Prior periods tax effects 0.58% 0.00%
Effective tax rate 29.93% 0 00%

30 June 2025 A0 June 2024

40  EARMINGS PER SHARE (BASIC AND DILUTIVE)

Profit attnbutable to ordinary equity holders {Rupees) 192,266,612 83,859,065

weighted avernge number of oulstanding ordinary tharés (Number) 2,000,000 2,000,000

Eamings per share - bask and diluted (Rupees) 9%.1) 41.95
L]

40.1 Bask earning per share
There i3 nd dilutfve effect on the bisic earrings pev share of the Company as at 10 June 2025 and 30 Juno

2024,
k‘-—"‘—‘
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED

NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2025

41 CASH GEMERATED FROM OPERATIONS
Frofit before taxation
A 7 (Lets): AdJustenent fOr non cash charges / e

Depreciation on property, plant and equipment -note 6.5

Depreciation on right of use assets

Provision for employee retirement benefits

Provision for workery profit participation fund
ﬁ Provision for workers' welfare fund

Interest on Workers welfare fund

Export rebate written off

Bad debts experie

Amortization of stangible assets

Galn on de-recognition of assets

Unwindwng of discount on Loan from directors

Discount of lewses i respect of right of uie astels

Finance cost

Operating profit before changes In working capital

Working capital changes

(fncrease) / Decrease in Cumint assets
Stochs In trage
Trade detts
Accetvable from related parties

ﬁ Loans and advances

Tax refund from govt
Trade deponts and prepayments
Payabie to related party

increass n trade and other payabies

Cash generated from operations

30 June 2029 30 June 2024
Rupees Rupees
299,014,764 144,585, 349
82,244,511 4.8)19,01
108,761 941 113,934,987
6,761,012 6,081,129
20,6331,4%) T.77),4%
8,293,301 3,109,362
2,966.20) 1,35,3%0
33,029,482 .
41,474 816 .
184,162 155,620
(22,426,843) {45,%5,280)]
1,105,%)7 -
331,141 371,35
124,344,609 156,572,368
412,067 972 291,831,024
711,079,738 438,415,3N
(212,322,988) (77.518,119)
(20,333,168} (35.389,29%)
(20,391,489) 10,11), 304
{155,610,823) (248,135,053)
(40,951,417) 19,236,270
(96,069.066) (49,912,280)
10,601,739 .
289,011,922 W6, 737100
(220,24),6%0) {14,912,041)
490,816,043 411,%04,330
Ne—oc

»
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 202%

42

FIMANCIAL RISK MAMAGEMENT

The Company finances 1ts operatons through equity, borrowings and management of working capital with a
view 10 obtamn a reasonable mix between the vanous sourtes of flinance to minimize the finance related rsa
1o the entity. The Company had exposure 1o the following risks from its use of financial matruments:

a} Credit rigk;
o) Liquadity nsk; and
c) Markat risk

The Company's oversll risk manpgement policy focuses on the unpredictability of fmanclal markets and seeks
Lo minimize potential adverse effects on the Company's financtal performance.

411  Risk management framework
The Board of Directon M ovweesll responsmdility for sstadblsiment and over-sight of the Company's risk
management framework. The executive management team is reporaible for developing and monitoring
the Company's risk management polickes. The team regularly meets and any changes and compllance
1ssues are reported to the Board of Owecton of the Company.

Ritk masapement systems are reviewed reguidrty by the executive management team Lo reflect
changes In market conditions and the Company’s activitwes. The Company, through s trawesg and
management standarch and procedures, dima to develop a dsciplined and constrxtive control
emviconment in which all employees undentand their roles and obligations.

42.2 Credht rhk

Credhit risk represents the accounting loas that wondd be recognized at the reporting date if counter
parties faled completely to perform a3 contracted. The Company does not have significant exposure to
sy individusl counterparty, To manege credit risk the Company malnlalng procedures covering Lhe
wplication for credt appravals, graming and rengwal of counterparty lumits and momtonng of
exposures agatnst these Limits. As part of these processes the financlal viability of all counterparties &5
regularly monitored and assessed. To mitigete the risk, the Company has & tystem of angning credit
lmits to s Customers Daied on an sxtendive svaluation based on astomer profils and payment
history. Outstanding customer recetvables are regulirty monitored,

42.2.1 Exposure tocredit ritk

The carying amount of financtal Isett represents the maxiwm credit exposure. The maximuam
expasure (o credit risk at the reporting date way;

30 June 2025 30 Jure 2024

At amortired cost Rupoes Rupees

Trade debls 138,836,927 161,998,577
Receivable from related parties 40,352,991 19,761,502
Bank balances 117,843,470 113,954,420
Lownd and advances 942,307,974 519,197,151
Trade deposity 216,508,918 142 497,991

1,091,890,350 957,409,641
T T

42.2.2 Credit quelity of financial assets
The aredit quality of financial assels thal are neither past due nos impaired can be assessed by
rederence to oxtemal credit ratings or to hustorical informatian about counterpany.

Ld-—a.....
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
, NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

. (¢) Counterparties without externel credit rotings
The trade dedts as at the reporting date are classified in Pak Rupees. The aging of trade debts at the

reporting date is as follows:
30 June 2029 30 June 2024
Rupees Rupoes
Past due 0 - 30 days 97,644,191 113.912,39%
Past due 31 - 60 days 34,991, %46 40,821,641
Past due 61 - 363 dayy 6,220,790 7.252.93?

138,856,927 161,593,977

The Company has a poticy to provide for impairment of expected credit loss based upon the 3ge sty
which {s detng implemented. Based on pait experience the management believes that no further impairment
alowance ks necessary tn tespect of trade dodts a3 wome receivables have been cecovered subsequent 1o the
year end Ind for other receivadles there ae reasonable grounds to belleve that the amounts will be
recovered in shart course of time,

- {0} Other finonciol assets
Based on past experience the management betieves that no impairment allowance (s necessary in respect of
recetvadles from relsted parties, security deposits and advances, 1oan from directors and accrued interest on
toan to director as there are reasonable grounds to believe that these balances will be recovered.

. (o) Counterparties with externol credit rotings
Due to the Company's long standing business relationships with these counterparties and after giving due
consideration to their strong Mnancial standing, managenent does nR expect non pecformance by these
counter patties on their oblrgations to the Company. Accordigly credit nsk is minimal. The credit quality of
Compary's bank balances can be assessed with reference to eaternal credit rating sgencies as fotlows:

Roting as of 2025 30 June 2025 30 June 2024
Short-term Long-term  Agency Rupees Rupees

Habid Bank Limited Ale AMA JCR-YIS 11,922,514 $,187,090
MNCH Bank Limited A-le AAM PACRA 3,077,138 4,780,834
Bank Alfatah Limited At Ae PACRA 28,976,466 $,372,184
Bank Al Habid Limlited Ale AAA PACRA 43,205,308 67,903,439
The Bank of Xhwber Al A JCR-VIS 4,887 4,887
55 Bank Limited A-te A PACRA 29,616 29,618
Sonet! Bank Limited A-te AN PACRA 630,948 1,830,944
Askatl Bank Limited Ale Ade PACRA 4,644,017 43,33
Meezan Bank Lwnited Ale MA HR-VE A4 22,251,4%%
Faysal Bank Limited Ale Ahe RV 4,140,806 3,163,024
Summit Bank Umited - rating suipended -« 10,418 10,418
Samba Bark Limited 45,889 .

117,863,470 113,954,420
—

42.2.3 Concentration of credit risk

Contentration of credit risk exiits when changes in economic of ndustry factors similasly affect grouos of
counterparties whose aggregate credit cxposure s significant in relation to the Company’s tatal credit
exposure. The Company’s poetfolio of financial assets is broadly diversified and all tramsactions are enteced
nto with credt-worthy counterpasties theve-by mitigating any significant concentrations of Credit risk.

hs——a
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

30 June 2025 30 June 2024
Rupees Rupem
Cuttormers 138,856,927 161,998,517
Banks 117,843,470 113,954 420
Othens 815,169,963 481,456,644
1,091,890,360 957,409 641
4.3 Uquidity risk

Liquidity risk is the risk that the Company will rot be able to meet its tinancial obligations a1 they fall
due. The Company's approach to manaqing haudrty 8 to ¢rdure, 83 far b posnble, that it will sways

ﬁ have witicient liquidity to meet 1ts tiabilities when due, under both normal and stressed condkions. For
this purposs the Compary has sulficient rurvung finance facilithes available from varws financial
institutions to meet Uquidity requirements,

Further liquidity potition of the Company t clasely monitored through budgets, cash flow projections
and compartson with actual resuits by the Board.

42.3.1 Exposure to liquidity risk

Controctucl maturitivs of finenciaf tobiities, Incfuding extimoated interest poyments
The foliowing are the remaning contractual maturties of fmancial labilicies:

Fingrciol tiobitities

As ot 30 ke 2023

Loan from related party
- From directons

- From banks

Obligation sgaidt lessan
Short term bormowings
Trade payables

A3 at 30 Ane 2024

Loan from related party
- From directors

- From banks

Qbligation sgainat leases
$hort term bomowings
Trade pryables

1,924,649,614
S

Corrying Controctual Notlater thont  Loter thon
amount COLA flows yeer yeor
Rupess
150,000,000 153,035,113 .
40,352,991 40,352,991 40,352,991
. 33,073,241 11,934,305 1,138,436
27,010,622 321,06),848 147,187,949 173,875,299
138,047,380 347,009,336 347,009,336 .
1,376.881,360 1,376,481, 360 1.3746,881,360 .
2,142 112,341 .17, 415899 1.“3,013.4& 235,367,326
40,352,991 40,392, - 40,152,991
. 3307310 11,934,005 21,138,434
235,405,027 279,449,536 143,621,404 115,828,152
4311378407 446,135,227 446,135,227 .
1,125,638.599  1,125,638,599 1,125,634,599 .
1,824,855,854 1,747,330,03% 177,319,519

R is not expected that the cash Mows Included i the matunty snatyiis could ocour agnificartly earlier,
o at significantly dtflerent amourt.

|,
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

42.4 Market risk
Market risk B3 the risk that changes in market price such as foreign exchange rates, intecest rates and
oquity prices wili effect the Company's income or the value of 1ts holdings of financial instruments. The
objective of market risk management s Lo manage and control market rik exposures within acceptable
parameters, while cptimizing retum.

42.4.1 Currency risk

Currency risk 5 the rsk that the fair value or future cash flows of a financiat instrument will fluctuate
because of changes in foreign exchange rates. Foreign currency risk arfses mainly where recetvables and
payadies extst due Lo transactions entered into are denominated a foreign Currencies.

f\ . Exposure to foretgn cwrrency risk
Exponse to forelpn curtency sk (as denaminated m US $) was as (ollows based on nottonal amounts:
30 June 2025 30 Ane 2024
Owtstanding lettors and credit (in US $) 770,212 473,193

Commitments outstanding at year end amounted to US $ 1,054,130 (2024: US $ 901,742) relating to
letter of credits for Imports. The ugnlicant exchange rates applied during the year:

Aversge rte Reporting date mid spot rate
30 June 2023 30 June 2024 30 June 2028 30 June 2024
wees RUDEES +oev cerseersess RUDPES ———e-
o1 2815 W 281.76 178.5)
T —

Sensitivity analyris
1% strengthening of Pak Rupee agaimst US $ at reporting date would have varied profit of Lois as shown
below. TN analysis assumes that alt other variables, In particular intevest rates, remam constant.

Decrease In profit and ots account 2,188,354 1,317,984
* *

m 42.4.2 interest rote risk
Interwst rate risk i3 the risk that the value of financial Instrument will luctuate due to changes in
market Intevest rates. Significant interett rate risk exposures are primarily managed by a mix of
borrowings at variable interest rates. At the reporting date the interest rate profile of the Compary's
signtficant iInterest bearing financial instruments was as follows:

Fixed rate financic! instruments

There s no financisl instrument of the Comparty bearng fixed rate of interest and as such no fair vaive
tensitivity analysts of same t5 presented herewsth,

30 June 1025 30 June 2024

Rupees Rupees
. Variobie rote financial instruments
Long-term loans 166,682,864 13,377,327
Obligations sgaimt leeses 237,010,622 229,485,827
Short term borrowings 318,067,368 43),378.437

741,760,3%4 672,241 591

Ld—-—e_‘
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

L))

. Cath flow sensitivity onclysis for interest rate instruments

A mpasonably possible change of 100 basls points in intevest rates at the reporting date would have
(decreased) / mcreased profit before tax by amounts shown betow. The anatyss assumes that all other
vpriabies, remain constant. The sentithvity analysis prepared 15 not necertarly indicative of the effects
on profit for the year and assets / tiabiUties of the Company,

Yoriotion m Effect on profit before tox
basis points 30 ame 2028 30 Jure 2024
(X oge) Rupees Rupees
. Yorlobie rate instruments
Long-term loars 100 bps 1,646,329 1,773
QObtigations sgawst leases or 1.00% 2,370,104 2,254,858
Short term bormowings 3,380,674 4,333,784

7,417,609 6,711,415
—

42.4.3 Other price risk

Other price risk i3 the risk that the fawr value or future cash flows of & financlal Instrument will
Muctuate because of changes In market prices (other than those arising from inteecst rate rmk of
currency risk). The Company 15 not expoted to any price risk a3 there are no financial tnatruments at
the reparting date that are sensittve 10 prce fluCtudtions.

FASR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Falr value ts the amount that would be received Lo sell an msed o pald 1o tramfec 8 abllity in an ordedy
traniaction botween market participants at the mearrement date. Investment in assoclates are cvried wiing
equity method. The carrying values of all other financisl assels and liadilities refiectod in these fmancial
statements approximate their f3ir values. Underiying the definition of fair value 15 the presumption that the
Company 1 a going concern and there 15 no IMenlion or réquirement to curtail matenally the scale of s
operations or to undertake a transaction on adverse terms, A fnancual imtnament 1 regarcded as quated 1n an
active market it quoted prices dre resdily and reqularly available from an cxchange dealer, 1ndustry group,
prxing sevvice, o regulatory apency, and those prices represent actudl and reqularly occurrtng market
Uamactions on s anmis length basis. IFRS 1Y Falr Value Measurement requires Lthe company to clagsify falr
value meairements and falr value hierarctty that reflects the sipnifscance of the inpiks wied Ln making the
measurements of faw value hierarchy has the following levels:

Quoted prices (unadjustad) 1n ot Murkets for Kientical assets or Habilithes (Level 1)
Inputs other than quoted prices Inclyded within level 1 that are observable for the Levet )
et either dicectly (that 15, derived from prices)

inputs for asset or llability that are not based on observabie market data inputs flevel 1)

Tramfer between levels of the falr value hierdsChy dre recognized at the end of the reparting period during
which the changes have occured, The following Lable shows the carrying amounts and fair values of tinanctal
assets ang financiat Uabilities, Including their levels tn the falr value herarchy. R doed not include falr valyg
irformation for financial assets and financial labilities not measwred at falr value if the camnng amount s a
rexsonable approximation of fair value. The Company has not cicioted the faw values for same financial
assets and Mnancial labilitics, a5 these are either short term in nature of reprice periodically, Thorgfors, thetr
Conrying amounds are reasonable approximation of fair velue,

he—C—q
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NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025
Carrying Amount Fair value
As at 30 Axve 2025 ——
Fair volue
f i1 Amartized Other financiel Totad Larwet Level Leveld Total
* cost ligbitities 7 2 3
on reporting date profit or loss
Rupees
Financiol assets
meenved of fak value .
____________J

Financial assets not

measured ot falr value
w Teace debdls 134.8% 97 138,.8% 927 138,855,927 138,356,927
.m Recetvable from related parties 40,352,991 40,352,991 40,352,991 40,352,991
= Bank balances 117,863,470 117,843,470 117,843,470 117,861,470
n Loans and advances 568,307,974 568,307,974 563,307,974 568,307,974
© Trade ceposits 226.%08. 993 226,508,998 226,508,998 126,508,998
..m 1,091,890,260 1,091,890,360 1,091,890, 360 1,091,890, 350
=
o
m Fimandial tiabitities
£ measired ot felr volue
1S9
& Finandlol tadiities not
ﬂ measurwd ot falr vatue
.m Loog teren finances
£ - from directors 40,3152.91 40,352,901
r - from related party 150,000,000 150,000,000
n Obligation gaiut heases 237,010,622 237,010,622
(7] Short term borrowings I3B.067.368 315,067, 368
= Trade payables 1,176,891,360  1,376,801,360
& 2.42,312.347 2,142,312.340
3
5 f e —
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SELMORE PHARMACEUTICALS (PRIVATE) LIMTED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
fOR THE YEAR ENDED 30 JUNE 2025

Financial instrureents
on repcrting date

Finenciol o15403
mes suret ot foir volue

Fnanciol assets not
rmwasured at fair volue

Trade debts

Receoivable from related parties
Bank balances

Loars and advances

Trade depoaits

Fnanciol Hablijties
meanged ot falr volue

Fwrancial HabKitles not
meas.red ot folr value
Long term firances

- fram directors

- from related party
Oolgation sga:nat lewses
Shor: term borrowrgy
Trade payables

Carrying Amount Fair vaiue
- As ot 30 Jure 2024
wl«n.gif Amortized  Othe: financlol Toeal Level Level Levet Tota!
profit or loss cost tiabilities ? 2 3
Rupers
Io
161,998,577 161,994,577 161,998,577 161,998,577
19,761,502 19.761,5%n 19,761,502 19,761,502
113,954,420 113,954,420 113,954,420 13,954,420
$19,197,1%1 519197151 519,197,151 $19.197.151
142,497 991 142,497,991 147,497,991 142 497 991
937,409,641 957,408,641 957,409 441 937 409, 641
40,352,991 40,152,991
229,485 827 225,485,827
433,178,437 433,378,437
1.125.638.599 1.125,614,%99
1.024.855,.854 1,524, 355,804

f..l\“ll‘.
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NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
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43

CAPITAL MANAGEMENT

The Board's poilcy &8 (o matntain an efficient capital base s0 a3 to maintain investor, creditor and market

confidence and to sustain the future development of 1ty buatnes. The Board of Duectors moniton the retum on

capltal employed. which the Comparry defines as operating Income divided by total capital employed. The Bowd of

Directorns also monitors the level of dividands Lo ordingry shareholders.

The Company’s cbjectives when managing capital are:

(1} tosafeguard the entity's abdity to contwnue as a going concern, so that it can continue to provide retums
for shareholders and benefits for olhey 1takebolden, and

(N  toprovide an adequate retum 1o sharehciden,

The Company manages the capital structure in the context of economic conditions and the risk charactertitis of

the underlying anets. In order to maintain of adjult the Capital struCture, the Company may admnt the amount of

dividends pald Lo shareho{dery, tsue new shares, of sell assets (o reduce dedt.

The Company monkors caprtal on baals of the debt-to-equity ratio calculated 41 ratw of total debt 1o equity,

30Jun 2025 30 Jun 2024

o+ Rypaes in 000 -+
Totad debt 615,40 &7
Total equety and debt 1,449,108 1,651,291
Debt-to-equity ratio 4% 4%

Neither there were any changes in the Compamy’s approach to capital management during the year nor the
Compary Is subject to extermally imposed capital requirements.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged In the financial slatements for the year for remuneration, inclwding all benettts to
the Executtves, Chied Executive and Director of the Company 1 as follows:

Chief Executive Directors Executives
JO AN 2025 WJSun2024 IGAM2I025 X Jn2024  JOAMmI02S 30 Jun 2024
~ Rupees
Remuneration 3,775,100 3,432,000 2,145,000 1,950,000 52,881 100 51,950,000
Allowances 1,452,000 1,320,000 82%,000 0,000 10,576,620 19,425,000
Benefits 480,800 528,000 330,000 100,000 7,051,000 7,805,000
$,808,000 5,280.C00 3,300,000 3,000,000 70,510,800 79,380,000
N S — A
Number of persoms 1 1 2 1 24 26

T ey YD EEEE——
453.1 The Compary has also provided Chief Executrve and working Director with the Company maintained cary. No
feus were paid to any Director for attending Board meetings.

At end of the yeor Average during e yeor
0 L2025 042024 J0Jun2025 30 A 2024
bbb b mr o’ Empfoy‘.’ .........

NUMBER OF ENFLOYEES
Company employees 4% 429 640 614

Ld-—-c.....
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SELMORE PHARMACEUTICALS (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THESE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

49 PLANT CAPACITY AND PROOUCTION
The capacity and production of the Company's plant is indeterminable as It ts a mudti-product plant involvng
varying processes of mamdacture.
Actusl production was suffickent to meet the demand. The Comparry operated the plant considering the markat
demand and supply of the product.

80 RE-CLASSIFICATIONS AND RE-ARRANGEMENTS OF CORRESPONDING FIGURES
Coresponding figures have been re<classified and re-aranged, wherever Heciildy, to reflect more
appropriate prewentation of events and transactions for the purpose of compansan. No sgnificant re-
classification and re-amangements are made in the financial statements.

$1  DATE OF AUTHORIZATION FOR ISSU€
These fnancial statements have been approved by the Board of Directors of the Company and authortzed for

e on ———1-66 72029

Chief Executive Officer Director
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6.6.

LATEST MANAGEMENT ACCOUNTS AS AT 315" MARCH, 2026

SELMORE PHARMACEUTICALS LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 31, MARCH 2026

ASSETS

Non-current assets

Property, plant end equapment
Rght ol -use ssets

thtanble assets

Long teem investment

Long Lerm ceposits

Current aseets

$tocis i vade

Trade dedts

Recetvadle from related parties
Loans and advinces

Trade depoaits and prepayments
Tax refunds due from goverament
Cath and e balances

Totad assets

EQUITY A)eD LIASRMES

Share capital and reserves

Share capital

Equaty portson of toan from director
Unapproptiated profit

Non-current Hadiiities

Long term lpan trom director

Long term finances from flonancial ntitutions
Ludilities agamst assats ROWKL Lo {eares
Deferved Luabdilitees

Deferted taxation

Long tetm loen from related party

Long term deposns

Current Kadiities

Teade and other peyabies

Acrued mare

$hort term basrgwings

Payabie ta related party

Cusvent portion of tong term Uabiiies
income tax Liabany

Contingencies and commitrnents
Total equity and llabfitties

mmmlmlwhlmm!wumdmummw.

>3y

Civdet Frnancial Officer

1.1

1.2

12
)]

4
19
L)
L}
L
L]

n

23

%

31 Mar 2026 3O Jun 2028
Rupees Rupees
1.363,911,764 929.088, 209

434,063,077 179,042,303
3,084,749 1,732,312
1,734.21¢ 634,219

1,025,591 300 1.210,900,34)
814,237,010 774,393,050
273,739,900 138.858.927
4,182,243 40,152,991
$74.640,018 368,307,974
202,094,333 229,683,449
39,58%5,20) 94,933,%8

210,431,547 119858003

2.102,930,332 1.969,985,9¢7
4,008,324 147 3,180,486 . 540
*
20,578,375 21,620,127
962,347,997 610,004, 7%
1,187,926,372 633,674,923
19,774,618 16,682,064
218,846.5)9 .
216,068 32¢ 119,962,248
44,145,744 24,150,062
62,620,813 50.7%¢ 053
T7.940,000 150,000,000
14,227 928 29.796. 384

45,624,473 383,408,431

1,411,953%,081 1,464,761,761
13,464,137 9.941.968
303,169,501 330.067.368

. 30.603,738

292.200,37¢ 121,028,354

129,175,201 -

2.154,973,29%¢ 1.963,400,184
4,000.524,141 3,180,486,340

Amalalk bror -
Otrecter

209
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SELMORE PHARMACEUTICALS LIMTED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE NINE MONTHS ENDED 31 MARCH 2026

31 e 2020 31 Myr X025
Moty Rupwes 3 Rores -

Salrs (rae) ” $,017,)94 402 313N
Cont of calet s § 3,314,939.876 WY 2.408.881.109 IR
Grens proiit 1,692.0)4,60¢ 8 Y08 N
Caher coerating tcome * 73,992,772 1% B n
AQArarisls gtve ard prtval expevars ) -] 134010848 | N eyt | n
Ovtrngion and seuing Cost 3 849,331,098 | 1% 13,507,803 |
Cxher aperatng coul R 8.02)802 | X 13.5%)IN |
frnerxe toat 3] 84932107 | % B3I N

1,175.026.886 I 835,229,591 %%\
Profft Letore Laxslion $91,9%00.312 140,072,419 A
Taxsion 129,672.39% M 4.65).004 1%
Profit sfter taxation w22 n NENLQY »n
Other comprehentive InCome
v thet will ot be rectassified to profit end tem
Remneans sment of Gefined denefs Obiigaton {7.976,443) .
Othor comprohonpive Wicome (1.976,.48)) .
Yota! comgrohensive cone for the yeer 334,291,449 114,219,439

The asneasd netes 1ram 1 5 38 TOrm ah vategr et DOMl of Chse Nnancel statomerts.

-L-j;-& Mkbrfr

Chet Fanancial OfMoee Dlrecter
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SELMORE PHARMACEUTICALS LIMITED
STATEMENT OF CHANGES IN EQUITY
AS AT 31 MARCH 2026

Cauity portion of Respevey

w’ toan from Unappropriasted Joxal
Slrectors profit Cautty
Rupees

Shlance a3 at 30 June 2024 200,000,000 26,973,604 725,048,301 932,073,9%3
Totk Compreheviive ncome
for the yewr . . 114,219,425 114,219,429
Dividend peld dring the year . . 1193,506.284) ($93.906.284)
Balance a3 at J1 March 2023 200,000,000 25,973,604 43,811,442 872,787,108
Total comprehensive tncome
for the yeur : . 78,534,873 78,534,878
Otvidend pats Guring the yeer (117,047,058 1187,647,058)
Urreringing of dricowt on
trtevest free loan from directon . 13,305,53n 3.30%,5%?
Galance as at 30 June 2028 200,000,000 23,670,127 610,004,796 833,674,921
Total comprahensive L Ome
for the peviod . - 354,291,449 354,291 449
Unwingwng of hxcount on
interest ree toan from directors . (3.091,732) 1,091,792
Salance as at 31 March 2026 200,000,000 20,578,373 367,047,997 1187920372

The annexed notes 11em t 10 36 form an trtegral part of Uwrse fvencial statements.

e Aot
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SELMORE PHARMACEUTICALS LIMITED
STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED ENDED 31 MARCH 2026

11 Mat 2026 M Nar 203S
Note Rupoes Rapeet

CASH FLOWS FROM OFERATING ACTIVITIES
Cash gonerates from operations 5 569,911,590 00,0 7
oo Tar paid (R4, 540 642)
Workers profit particaation fund payments (22,300 4%0) 0,772.8%)
Workery wellinie find papmatty 16,000,63%) 1500015
Emgloyoe reciremens bengfitg pass .
Flance coot i (42,1585 388) (65,979, 180)
Net <l In 7 [out) Mlow from opersting activities A18. 990 534 265,082, 121
CASH FLOWS FROM INVESTING ACTIVITIES
Putchase of Tieed masets MNeliding right of use msots (ABE, 704, J47) (ML 077.514)
Lewtg Teom Depouts - Met (1,100,000}
Fraceeds mn disposal of fapd assets 42,366,381 11,567,550
Long tetm investments - Mot . A0, 00,000
Purchaie Of Intangitde sdset 13,784.270) {405 W00,
et cash (out) flow in levesting activities {4459 402.339) JOAL. 1
CASH FLOWS TROM FINANCING ACTIVITIES
Repwymant af1 / Froceeds from long term finances from relaied party 172,060,000
Procesds Trom bong Serin finances « frae Oastciul ittt o 418,033 %00
Rupaynsnt of ) & Proceeds rom shart-ternm flliscesy 134, 857 880 (1157 a4
Diviiens pard ' 1193.506.254)
Mepeytwint of) ¢ ncreswe W lease Lobilithey (160,086 _300) (168,079, 703
Met cah w7 {out) Now from financing activities 130.977.33) L3565 982,651
NET INCREASE / (DECREALE) N CASH AND CaSH EQUIVALENTS 20,573,599 132,360,193\
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE FENIOD n 119,853,000 1410600
CASH AND CASH EQUIVALENTS AT EMD OF THE PERICD 1" 0,401,547 5278197

The soweseryd Hutes fram 1 18 38 form an itegral peet of these finantial statament

Y5 RS

Chiet Financial Officer Director
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SELMORE PHARMACEUTICALS LWTED
NOYES TO AND FORMING PART OF THESE FINANCIAL STATUMENTS

FOR THE NINE MONTNS ENDED )1 MARCH 2024

( e 30, 2028 |
[0 DEPRECLATION _BOOK VALUE
' ad T Avw
s Abepnrgol  Addtons L Atendofthe  Atbepneing  Charge for """’""",;‘" AMendofthe Aedolthe o
the period {Dhposals) period of thwperiod  the period 'T:' w"" pertod period t:o
Rupens Xup
Freehold Land 204,446,110 160,000,000 . 34,440,210 . . . M40 -
Bultdwags on
fteehold Lang 142,206,024 64,450 . 20714614 44640 7,300,500 . 50066950 150854674 8
Pant and
machinery 166,12),200 4,049,190 190,772,001 130,281,188 17,430,218 . 10393 400008 10
Generatory 5,380,000 . 9,340,000 4,900,000 420,000 . 9,380,000 . 10
Laboratory
«quipment 6,075,004 16,850,934 . 61,928,238 16,237,800 420,123 . 12,587,000 NS W
Bectric
equipment 21,485,005 024,219 . 2020 15,633,407 21,188,401 . 7L w10
Oftice
equipment 495,017 240,000 . 5,210,017 3,28.3 514,38 . 3,740,047 1483% 10
Funityre and
fixtures 10,710,090t 366,600 11,076,491 9,998,748 1,007,202 . (XX 4390764 10
Computers and
Keessones 19,373,097 7,991,308 . 22,364.50  14,8148)9 5,424,508 2,347 S8 X
Motor vehicles 99,038,340 21,342,026 250,007,000 ATS.S79,166  103,689,14  41,40,006  150,011.92  U1T86.6M 19,7247 20
1300200} : o _
TRIVAN 19%6.789.663  190,007.000 3707000 M0, R0 150011307 T SIS s0e il
(34,808, 200) : {41,374.068)
Right to Use
Assots
[{:3] OEPRECATION HOOK VALUE
Agjustment on
PARTICULARS At beginning of  AddNions / Transfers in Mendofthe  Atbegining  Cherge for (@hporal) / Aoendofthe Atendofthe &
the period {Disposats} period of the period  the perfod Tranefer pertod peotiod ::n
. m 3 e
Hotor vehictes 21,768,726 194,145,803 (250,007,000 45907519 12915921 103,961,647 (150,001.592) 184,845,226 279,002,303 20
Butldings on
freenold land 16,620,13¢ . . 16,620,339 1),820,09% 1,800,24) - 16,620,319 )
$38,380.065 194,145,803  (250,007.000) 42,097,868 24,725,217 106.761,940 (1500115921 03.45.%43 INM,0Q,303
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SELMORE PHARMACEUTICALS LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 31 MARCH 2026

N
3t Mar 202¢ 30 Jun 2079
Rupees Rupers
2 INTANGILE ASSETS
Cost 8,891,501 $.108.31)
AMOUMUBLed deprecistion {3,400 042 13.172.001)
$,084,74% 1.237.312
3 Leng term tnvestment
4 Loog term depoalts
Oeponils with varius instrtutxes - 1,734,219 $34.219
9 STOCK-M-TRADE
Rirw material
Raw matetial 40,726,349 420,121
Paching material 137,108,134 161,918 609
$17,8)4.50) 81,672,110
Wark-In-process 43,004 433 .
Piruhed goodts 108,316,853 192,720.340
814,237,010 774,193,050
& TRADL DEBTS
Lacal- Umecured
Comsicered good 273,739,980 138.8%4.927
. Comroered doubeful 1,160,554 .
174,900,536 138,8% 927
Lats: Dadtha cedls wiRtten off (1.160.9%s) .
173,739 420 133856927
T RECEVABLES FROM ACLATED PARTIES
Omef Duacitive OrNcer and SWector 40,381,311t 40,352,
AR 1ated compaies - Pharmanol Private Lirsted 15,790,902 .
66,102,243 40,)52,. 9
8 LOANS AMD ADVANCES
Advrx es to” Uraecured ut considened good
- bmossyees 23,7193.1% 22,298.0
- Contradton and Lppliers 203,616,397 207.%17.19?
Adwir< e [or puxchane of land 347.248.422 330.49% 682
576,640,013 $od,307 974
¥ TRADE DEPOSITS AND PREPAYMINTS
Letters of credit 135,468,034 218,955,308
Shott term Jeponits $1,12¢.430 7.953.4%
Prepayments 1.296.4%1 3.174.49

202,094,338 129.680.40
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SELMORE PHARMACEUTICALS LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 31 MARCH 2026

31 M 2024 30 2029
Rpeey Rupees

10 TAX REFUMDS DUE FROM GOVERNMENT
Rebale on export 39,38%,20) 93.495.21%

Income lax tefundaiile 9.032.30)
34,589,203 98.91).9%
11 CASH AND BANK BALANCES
W hang 4,500,690 1994938
WIth DAl - On Ourrent accouvts 205,622,087 112,863 470
210,431,547 119.858.008
31 Mar 2026 X An N8 IV Mar 2026 30 Jun 2028
svssree NURDOT OF SNANOY oo ee Rupees Rpoes
12 SHARE CAPYAL
Austhortzed capital
futly patc oroary thanes
o P 10exn 12025 Ay 1003 10,000,000 2,000,000 200,000,000 200.000.000
ued, subraribed and paid up capital
Fulty paid ordirary thares
O RS 10 eaxh (2029 Ry, 100} 10,000,000 2,000,000 200,000,000 200.000.000
30.000.000 2.000.000 200,000,000 300,000,000
13 [QUITY PORTION OF LOAM FROM DIRECTOR 20,976,378 23,670.127
14 LONG TERM LOAN FROM DIRECTOR 19.774,014 16,082 844

15 LONG TERM FINANCES FROM FIAMOAL RISTITUTIONS

Benk A falsh Limited 15.9 249.376,%00
Meezan Bank Limited 15.2 164,445 000
410,011,500
s Gurrent portion thewn unde! curremt llabkities 189,174,461
120,044 .39

15.1 The Campany has cbtatned & long term joan facilisy From Bark AIfaIah Limited for extadlidwment of 8 produ ton
fackity for manufactunng of ACtrve PRATRACOUTN A Ingrechents (AP]), with sarctioned Limits of s 160 mHlion
with E1peCt 20 CoMEACtion of bullng, and Ry $73 millon with rewpect to Import of plant wnd muchinery. The
factinty m tor & tenure of & yedrs IvLaling 1 yeur grace period). and CaTWE Mark-oO at the fate of 3 month
WBOR ptut 275 DOS Div annum. payadie Quarteriy, Even AUNG Yace Dertod  The (0n i secured through a tst
Chprge of Ry 630 millaon over the (ampany's present ang future Nued #3sets, 8 fint charge of Rs. 839 miion
Over Ity present and fitwre plant anc Achingry an equitadie mortgage of company's property Puvirg vetue of
Ry, 242 245 Millon. ien over Wmport GXuTwals. TRM of Rs 0 100 Malion, Cress Corparate guaeatee of
Pharmasol Private Lymted, and persondl puirintees of all directon of Lhe Campany and Phamesol Privete
Lyvited.

5.2 The Company has obtained o Larg tevm Lomn factivty from Meezan Bant Lunited for extablrvment of a procuction
facliny for maradactirng of ACTive PRAMMCEEICI] Ingredients (AP with & sanctxoned Lmit of Rs. 150 milion
with fe4pect t0 Comtnation of bumding, 8nd As 400 Million with fE3pect Lo IMEGIT of PIaNt a0 machinery. The
faciity carties mirhoup 8¢ the rate of 6 MaNtn RIBOR Dius 223 bps DA 3nnum. Dayable quattetty. The toan #
&) Uvagh sdchionsl randmg charge of s 371 MRII0N ovev Naed mvets of Uve Pharmanay Prvate Lymited
ad ctons corporate guIrantee of Parmasl Private LiImited ond soraifc change over 1mported cmacrinery of the
COMPETy and penonal guatantees of sl the Sreton of the Comparnry.
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SELMORE PHARMACEUTICALS LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 31 MARCH 2026

1}

n

23

3 M 2028 30 Jun 2028
—Rupees e
LIABMLITIES AGABEST ASSETS SUBJECT TO FIGANCE LEASE
Present valve &/ maimum icase payments 324,103,244 137,010,622
Less: Current partion shown under cusrent tabilitses 108,034,413 121,028,334
296,068,829 113.942.284
DEFERRLD LIASIUTIES
Employes retirament denefits {uiunded RafT g stutty) 44,145 740 24,150,042
OEFERRED TAXATION 62,620,013 50,796,053
LOWG TERM LOAN FROM RTLATED PARTY
Pharmnasct Private Limiteg 77,940,000 150,000,000
LOMG TIRM DEPOSITS
Secsttws trom dealens 16,227 928 29.796, 384
TRADL AND OTHER PAYARLES
Creanony 479,643,199 358,206 )52
ASQRNCE Trom Qustomess 468,320,091 715,0%.125
Aconed a:penes 187,493,000 (IS KA Rbrd
Withholong vx ame Lases 33,806 391 n.en
Workers partx 1Dation fund 33,001,789 20.633.453
Warkers weifare tund RS Neled 30,9942
Ottt payadles 172,891,079 137700, 708
1,411,935 084 1,4b4, 701, 761
ACCRUED MARK-UP 13, 464,137 3,941,964
SHORY TERM SORROWINGS
Ruhning and Cath Tnares
. Sorn 4] 7 alan Limiteg 1.t .
. Meezan Bana Lymited . :
- Bars AJ HYbID Limited N2 . 33,448,000
. 33,445,030
FATR N6D Fn
. Sank M Falah Umiied 13.) 174,160,060 14), 454, 7%
- Meezan Bark Urrsted B4 43,573.29% $2.113,360
. Bank &t HabLy Uimited 2.8 8£9,436,147 79054182
303,169,501 304,622 338
303, 16%_501 338.067. 368

23 The Comparty has obtained 8 10en fectiity from Bamk Alfalah Limited with 8 sanctioned Linit of As. 70 meution
(025 M. 70 rmitwn) The facility corties man-Lp at the rete of T-month NIBOR pius 225 501 per srvwm,
Payadble quarteviy The Low i secuted through & Mint patt passu charge of Rs, 427 million over the Comparnys
caTent assaty, 3 13t rypothecation change of R 251 million over 1ts Present and fuwre o gy, 9d b
furthee DaCMd by pevional guarantees of all directon of the Campany.
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14

13

7

e ———— .

2.2 The Campany has obuained 8 oan factity from Bank Alhabib Limeted with & sanctioned [vmmt of Ry, 45 milion
(202%: Rs. 43 miflion}. The fachity camnes mark-up &t the race of 3 monthe KIBOR pius 229 bos 12025 1 monthy
KIBOR phss 225 bps) per amum, payadie quarterry, The loan Is secuted through 8 fint part passy charpe of Rs.
191 saion gver cutrent asvets of the Company, lien over IMPONt documents, Cxsh Mnagn and pessonal
Garantees of Ml dwecton of the Compary,

D) The Comparyy has cbtatned 2 1oan Fiity from Bank Alfalah LImIted with & sanctioned lvmit of Ry. 250 mihon
(2023 Rs_ 130 miltion) The tacility carfies mars-up ot the rate of 1 Month KIBOR phas 229 Doy per anaum (2028
1 Nonths 21B0R plus 229 Dps pet anrum), Payadbc Guiterly The loan 15 secured th ough an equrtable mortigage
f company-s piaperty hiaving value of Rs. 390 322 Mrlion, Lien ower 1mport documendts, TRM of Rs. 0.100 Miilion
and pentanal Guif intees of all Swecton of the Company.

2).4 The (orpany has obeained ¢ toan facility from weezan Bank Limited with & sanctioned Umit of Rs. 150 milon,
The faciUty carmies mark-Lp ot the rate of 3 MOrtr XIBOR plus 219 bps per anaum, piyaie Quartecly. The toan 1
seosred vaah o bart pasw charge of Rs. 200 villion over prevent and futare Cutrent mvets of the PRaMMasol
Prate Lymited and Ranking charge of Re. 200 Millon ovey QsTent pisets of the Company and personad
Sar sntees of 8l the directon of the {ompany.

2.9 The Company has abtained & lomn facilty from Bank AlDD Linited with 2 sanctiored (Imit of Ry, 9¢ mdftion
(3023 R 98 MIlon) The facility carnes mark w0 3 The rate of 3 montts XIBOR plus 229 bps pec annum 12025,
3 Montiv KIBOR pius 229 bps per annvam). payadie quattenty. The Laan 1y seqused through & 15t Par PHIL Charge
o curtent aisets of the Lompdny 30 Naed anets of Prarmandd Private Limited of Ry, 400 WLon, snd crom
cofporate puarantes of Phirmascl Private Limited, and persondl gudtsntees of all @recton of the Company.

3t Mar 2024 30 A 2028
Apoes ROt
PAYABLE TO RILATED PARTY
Atsocted {orpaty - Pharmasct Private Limited . 30,603.73%
o ——
CURRENT PORTION OF LONG TERM LIABILITIES
Long termn Mnances ftom financial vatitutions 189,174,981 .
LiadiliUes agavrot aaset KO 10 TWVANCe Loise 108.014,41% 121,020,354
197.209.37¢ 131,028.3%4
CONTINGENCIES AMD COMMITMENTS
Thete s no known contngent Ladllity of the Campany a3 on peviod end (2028: miy
31 mar 2026 31 M 2013
Rupews fupees
SALES (NET)
Local 4,922,839 930 1,162.229.83%
Exports 158,132,728 .37
5,000,992 678 3421600210
Lots:  Sebes tax 143.731,009) 112,489,754,
Lns: Ducounts, saled retiom and sllowances {14,805,182) 112,945,980)
5.017.304 482 1.376,169. 498
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R
31 Mar 202¢ 31 av 2039
Rupees Rupen
U COST OF SaLLS
Rar $0¢ paching materisl consumed Mote 26,1 2,941.648.078 2.02.00).#
Salarws, wages and other banefny 144,823,194 109,714,888
Fusl ar) power 42,404,172 41,276,924
Ledotatary 39,419, 348 26. 29"
Entertanment $0.029,.941 9,719,098
Iz ance 04,009 82,09
Frelght and hancing 9.033, 429 $.543.198
Repars ond mevtenance 34,341,903 1.48).200
Dedtec alon on propevty, plant snd ayuipment 35,019 919 $2.7502.1%8
Depreciation on rght of use 2a3e4s $1.016,933 $4.284. 09
Orher manutacturing exPenses 15,315, 95¢ 195,477,684
3.328,.242,044 RAQATING
AS|ATTENT G WwOrk- 1 -prOCess
Add:  Opeowg stocks .
Less:  Chosing stocxy {38,08%,63))
188,085,0%))
A|utment of tymhed goods
Add:  Openaryg stocks 192,720,340 161,012, 493
MR PRy . .
tons:  CAatng stocky 1108,116,833) 183,267 884)
84,401 489 21,432,399
3,324,.9%%.87¢ 2.405.861,129
8.1 Raw and packing materis) consumed
Oprerwrag stocks 981,672,710 0,237, 9%
AOG: Purchines o relsled cost 2.977,030,471 2.13%.055.0%5
Las: g stocks {617,834,903) (463.289,1%%)
2,941.600,078 1.072.00), 9
20 OTHMER OPERATING mCOME
from nom-finonc kol cssets
Galn on MEosal of [roperty, PR 8nd ecuipment 37,000,083 18,336,290
Sale of wrp 6,042,159 9,684,083
Oud Labnitses written bach 9.560.4% -
Other income 0.582.072 1,769,219
¥5.992.772 25,789 052
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31 Mar 2024 31 Mar 2029
Rupoes Rpees
30 ADSUNISTRATIVE AMD GENERAL DXPENSES
Owectory rerurvivation 11,610,768 8,747,505
Salaries and dllowancey $4.737.193 43,811,820
Vehicle runnung ard maukenance 8.347.008 §.748.05¢
Ttavelivg ond conveyance 2,252,660 976, )40
Ertertarrment 8,972.56¢ 2,703,224
B UKcity, pas and water 4.473.330 5,426,158
Communications 3,343,932 1,688,597
Provtng and statlonary 3,801,779 4,214,274
Repairy ang mantensnce 7,884,430 3.97.00
Rent. ratos and texes 2.081.492 250,289
rararce 2.34%.402 1,385,024
Lega and professionad 3.647.987 7,973,042
Asditons remuneration 1,0%0.000 .
Depteciation on property. plant and equipment 4,649 309 2.034,308
Depraciation on right of e a3sets 6,909,927 3,971,282
Ottwrs 2,181,849 1.20.299
134,039,338 110.652. 821
31 DISTARUTION AMD SELLING COST
Seiares Ing iowarkes 300,939 010 5.42).%4
sy DIOMOTIONS g BOVeTthemery 434,350,803 277,311 484
Yehxie ruming §nd mantenance $.295.309 704,624
Preight and harcling 10,364,749 12,744,974
(oryunicaton $,178.05%0 $.420.674
Ifgus ance 12,032,947} 10,493,%7
Oepreciation an property, plant and epiomunt 7,003,964 10,551,460
Deprectation on right of use assets 10,361,319t 12.0%6.878
§69,331 0% 619,507,825
32 OTHER OPERATING COST
CArity and donstom 23,664,170 350,000
Loks duw to Mre . .
fapxxt cebate written off 14,931,302
Provision for Sountiul dedts $,160.9%¢ .
820 OedIs written off 109,429 93,433
Workens profit participation fhund 31.801,10) 0.650.947
Workery wevtare fund 12.720, 440 ).460.227
Amortitation of Ntangidie assets 436,844 PI R
86,813,342 13,915,371
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FINANCE COST
Mark up On.

- Long-teem finances

+ Lonse Lladlines

- Short term bexTowings

- aerest on WWF / wPPf

Urwinding of i ount on lterest free directars loan
Lt ity agsirnt rgiv - of Use aaaets

Bark cCharget and COmmMHSon

LEVIES AMD TAXATION

CASH GENIRATID FROM OPERATIONS

Prod it before taxation

A S (L0535) AOPALMYNT fOr MOD (S3h charees | itens
Depreciation on praperty. plant and equipment
Depteciaton on nght to une asserts
Provision for empioyee redrement Senefits
Provision for workess profit participation fund
Proviion (or woners wellare fund
Interes on WPOF
Gratuity experse
LOort tedate wiitten off
Provinion for doudiiul detts
OLg LDty written back
ATOrUTHtion of Intanpdae astets
Garn an de-recognition of msets
Urneinding of discount on 10an from drecton
Discount of temses 1 rrapect of right of vie asets
France (st

Operating profit Detore changes (v working Lapitsl

Working Capital changes
(ncrease) ! Derease in Gatent anats
Stocs 1n trage
Trade deots
Recetvadles trom redated parties
loam and advances
Ttace refund Jrom govt
Teade Cepaits and Orepayments
e~ 2 (Decrosas) 1 Payadle 1o related party
Fereme / (Decrasel N trade and other Payadies

Cash gerwarated from opersions

-note 1.4
< note 1.2

+ noce 32
- note 32

- note 32
. Aok 2%

3 mar 2026 31 Mar 2029
Rupees Rotes
10,070,014 .
32,288 877 314,876,704
35,079,540 M. 401,974
2.08),92) .
80,282,382 4,278,278
3,091,752
3.001.752 .
1.587.990) 1,266,295
34,932,107 93,944,573
119.672.5%¢ 45,653,004
991,500,912 140,072 Q%
44.49).0%2 70,341,004
49,009,270 a.1.50
31,801,103 8.030,%7
12,720,441 leao.22?
1.86).92) .
$,323.80¢ .
14,931,302 .
1,160,9%
(9.968,454) .
434,841 218.14¢
(37.000,089)! 118,33, 290)|
3,002,792 .
78,978 432 95,544,573
214,519,900 145,992,500
816,020,492 400, 465,23¢
139.84),9¢0) (84,483, 935)
{136,043.40%) 39,941,999
{25,829.292) {129.840,14%)
{8.)32,041) 13,01%,2¢?7
30,979,710 (51,705,918}
27,389 144 10.2)2.399
{30.403.739) -
(71,984.820) 61,034, 492
(266,088 993 {$6.231,012)
569,931 898 320,234 317
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6.7.

(PKR)

Income Statement

FY23
(Audited)

G

FY24
(Audited)

FY25
(Audited)

SUMMARY OF FINANCIAL HIGHLIGHTS OF SELMORE PHARMACEUTICALS LIMITED

6MFY26
(Audited)

9MFY26
(Unaudited)

Net Sales

3,065,705,404

3,249,859,971

4,744,759,394

3,362,478,083

5,017,394,482

Cost of Sales

(2,126,247,470)

(2,287,017,339)

(3,155,726,333)

(2,207,249,446)

(3,324,559,876)

Gross Profit 939,457,934 962,842,632 1,589,033,061 1,155,228,637 1,692,834,606
Administrative Expenses (115,563,906) (138,924,101) (163,721,950) (94,250,821) (134,039,858)
Selling & Distribution Expenses (530,495,781) (571,094,847) (961,094,165) (601,921,181) (869,531,058)
Other Operating Charges (16,229,171) (15,195,892) (114,815,161) (70,545,100) (86,823,842)
Other Operating Income 49,429,416 66,758,126 80,557,473 47,315,361 73,992,772
Operating Profit (EBIT) 326,598,492 304,385,918 429,959,258 435,826,896 676,432,620
Financial Charges (125,211,344) (159,800,569) (130,947,492) (60,596,327) (84,932,107)
Profit/ (Loss) before Taxation 201,387,148 144,585,349 299,011,766 375,230,569 591,500,513
Taxation (62,985,809) (60,686,284) (106,745,154) (137,920,584) (229,672,599)
Profit/ (Loss) after Taxation 138,401,339 83,899,065 192,266,612 237,309,985 361,827,912
EBITDA 467,589,845 467,415,556 619,354,072 504,992,648 792,651,823
Depreciation & Amortization 140,991,353 163,029,638 189,394,814 69,165,752 116,219,203
Balance Sheet

Non-Current Assets 1,208,244,219 1,249,530,407 1,210,500,543 1,714,960,512 1,825,593,809
Current Assets 1,197,840,497 1,620,630,145 1,969,985,997 2,097,393,966 2,182,930,332
Total Assets 2,406,084,716 2,870,160,552 3,180,486,540 3,812,354,478 4,008,524,141
Paid-up Capital 200,000,000 200,000,000 200,000,000 200,000,000 200,000,000
Unappropriated Profit 640,394,771 725,098,301 610,004,796 841,799,486 967,347,997
Equity 840,394,771 952,073,965 833,674,923% 1,063,408,445 1,187,926,372
Non-Current Liabilities 247,582,184 189,256,024 383,408,431 721,987,469 665,624,473

Current Liabilities

1,318,107,761

1,728,830,563

1,963,403,186

2,026,958,564

2,154,973,296

Stock In Trade 484,491,965 562,070,084 774,393,050 871,900,585 814,237,010
Trade debts 126,609,282 161,998,577 138,856,927 213,889,374 273,739,980
Trade and Other Payables 800,930,183 | 1,157,070,636 1,464,761,761 1,331,675,712 1,411,955,081
Total Borrowings 698,946,421 672,241,591 741,760,854 1,133,307,714 1,143,008,861
Short-Term Borrowings 371,767,872 433,378,437 338,067,368 355,927,179 303,169,501
Cash Flow Statement

Operating Activities 73,101,522 187,892,759 271,129,332 161,743,492 418,998,544
Investing Activities 66,339,919 (69,531,544) 167,397,900 (316,929,860) (449,402,339)
Financing Activities (140,504,103) (88,548,166) (433,775,616) 152,284,647 120,977,333
Net increase/(decrease) in Cash (1,062,662) 29,813,049 4,751,616 (2,901,721) 90,573,539
g:;?ni‘i:;’i)hf \E/Z:ir"a'ents at the 86,356,005 85,293,343 115,106,392 119,858,008 119,858,008
E??/Z:; Cash Equivalents at the end 85,293,343 115,106,392 119,858,008 116,956,287 210,431,547
Capex®s (77,305,522) |  (146,520,773) (308,463,080) (338,427,909) (490,568,620)
Growth

Sales Growth®® (%) 21.11% 6.01%% 46.00% N/A N/A

64 Net Worth declined in FY25 primarily due to the distribution of dividends.

65 Total CAPEX includes purchases of fixed assets & purchases of Intangible Assets.

%6 Calculated as the percentage change in net revenue of the current period compared with the previous period.
7 Sales growth declined due to the appreciation of the PKR, which led to a decline in the cost of imported APIs; this benefit was largely passed
on to customers, limiting revenue expansion.
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Operating Profit Growth®® (%) 41.40% (6.80%)%° 41.25% N/A N/A
EBITDA Growth?® (%) 37.38% (0.04%) 32.51% N/A N/A
Net Profit Growth’ (%) 11.15% (39.38%) 129.16% N/A N/A
Margins

Gross Margin’2 (%) 30.64% 29.63% 33.49% 34.36% 33.74%
Operating Margin’ (%) 10.65% 9.37% 9.06% 12.96% 13.48%
EBITDA Margin™ (%) 15.25% 14.38% 13.05% 15.02% 15.80%
Net Margin’ (%) 4.51% 2.58% 4.05% 7.06% 7.21%

Profitability and Earnings Ratio

BVPS — Corresponding Period’® 420.20 476.04 416.84 531.70 59.4077
BVPS — Adjusted’® 10.50 11.90 10.42 13.29 14.85
Earnings per Share — Corresponding 69.20 41.95 96.13 118.65 18.09%
Period

Earnings per Share — Adjusted®! 1.73 1.05 2.40 2.97 4.52
Number of shares 2,000,000 2,000,000 2,000,000 2,000,000 20,000,000
Return on Equity®? (%) 17.94% 9.36% 21.53% N/A N/A
Return on Asset®? (%) 6.36% 3.18% 6.36% N/A N/A

Balance Sheet Ratios

Fixed Asset Turnover®* (x) 5.23 413 471 N/A N/A
Asset Turnover® (x) 1.41 1.23 1.57 N/A N/A
Current Ratio®® (x) 0.91 0.94 1.00 1.03 1.01
Receivables Turnover®’ (days) 11 16 12 N/A N/A
Inventory Turnover®® (days) 64 84 77 N/A N/A
Creditor Turnover®® (days) 50 48 38 N/A N/A

Leverage Ratios

68 Calculated as the percentage change in operating profit (Gross Profit — Admin Expenses — Selling & Distribution Expenses — Other Operating
Charges + Other Operating Income) of the current period compared with the previous period.

89 Operating profit growth declined in FY24 due to higher production cost and operating cost.

70 Calculated as the percentage change in earnings before interest, tax, depreciation and amortization of the current period compared with the
previous period.

71 Calculated as the percentage change in profit after tax of the current period compared with the previous period.

72 Gross Profit/ Net Sales.

73 Operating Profit (Gross Profit — Admin Expenses — Selling & Distribution Expenses — Other Operating Charges + Other Operating Income) / Net
Sales.

74 EBITDA / Net Sales.

7> Profit after tax / Net Sales

76 Book Value per Share (BVPS) for the corresponding period is calculated by dividing the total equity at the end of the respective period by the
number of outstanding shares at the end of that period.

77 BVPS for 9MFY26 declined primarily due to the increase in the number of outstanding shares following a 1-for-10 share split approved
through a special resolution passed on 14 January 2026. As a result, the number of outstanding shares increased from 2.0 million to 20.0
million, thereby reducing BVPS despite the increase in Total Equity/ Net Worth.

78 Adjusted BVPS is calculated by dividing the total equity/ net worth at the end of the period by the adjusted number of outstanding shares of
80,000,000 ordinary shares, as certified in the Auditor's Certificate on Paid-up Capital dated September 04t", 2026 reflecting the post-share split
and bonus share capital.

79 Earnings per Share (EPS) for the corresponding period is calculated by dividing the Profit After Tax for the period by the number of
outstanding shares at the end of the respective period.

80 EPS for 9MFY26 declined primarily due to the increase in the number of outstanding shares following a 1-for-10 share split approved through
a special resolution passed on 14 January 2026. As a result, the number of outstanding shares increased from 2.0 million to 20.0 million,
thereby reducing EPS despite the increase in Profit After Tax.

81 Adjusted EPS is calculated by dividing the Profit After Tax for the period by the adjusted number of outstanding shares of 80,000,000 ordinary
shares, as certified in the Auditor's Certificate on Paid-up Capital dated September 04, 2026 reflecting the post-share split and bonus share
capital.

82 Profit after tax / Average Total Equity

83 Profit after tax / Average Total Assets

84 Net Sales / Average Fixed Assets. Fixed assets include Property, Plant & Equipment and Right of Use of Assets.

85 Net Sales / Average Total Assets

86 Current Assets / Current Liabilities

87 (Average Trade Receivables / Net Sales) * 365

88 (Average Inventory / Cost of Goods Sold) * 365

89 Average Creditors / Cost of Goods Sold) * 365
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Debt to Equity®®

83.17%

70.61%

88.97%

106.57%

96.22%
Debt to Total Capital®? 45.41% 41.39% 47.08% 51.59% 49.04%
EBITDA/Interest® (x) 3.73 2.92 4.73 8.33 933
Interest Coverage®® (x) 2.61 1.90 3.28 7.19 7.96
(EBITDA - Capex) 390,284,323 320,894,783 310,890,992 166,564,739 302,083,203
(EBITDA - Capex)/Interest (x) 3.12 2.01 2.37 2.75 3.56
Debt / EBITDA 1.49 1.44 1.20 N/A N/A

*Source: Company Financials

6.7.1. COMMMENTARY ON SELECTED RATIOS
i Revenue, Margins & Earnings

The Company exhibited a strong growth trajectory, with revenue expanding significantly in FY25 following moderate
growth in FY24. Net revenue increased from PKR 3,065.71 million in FY23 to PKR 3,249.86 million in FY24, reflecting
a modest year-on-year growth of 6.01%. Despite an improvement in sales volumes, topline growth remained modest
due to the appreciation of the PKR, which led to a decline in the cost of imported APIs; this benefit was largely passed
on to customers, limiting revenue expansion.

In FY25, the Company recorded a substantial uptick in revenue, which surged to PKR 4,744.76 million, representing
a robust growth of 46.00% YoY. This performance was driven by a combination of significant volume expansion and
favourable pricing dynamics.

Gross profitability improved notably over the period from FY23 to FY25. Gross profit increased from PKR 939.46
million in FY23 to PKR 962.84 million in FY24, before rising sharply to PKR 1,589.03 million in FY25. As a result, gross
margins expanded from 30.64% in FY23 to 33.49% in FY25, reflecting enhanced cost efficiencies, improved pricing
power, and a more favourable product mix with a higher contribution from high-margin products.

Operating performance remained resilient, with operating profit increasing from PKR 326.60 million in FY23 to PKR
429.96 million in FY25. However, operating margins declined from 10.65% in FY23 to 9.06% in FY25, primarily due to
elevated operating expenses, largely driven by higher selling and distribution costs in line with the expansion of the
Company’s business and growth in sales volumes.

Profit After Tax (PAT) increased from PKR 138.40 million in FY23 to PKR 192.27 million in FY25, translating into a CAGR
of 17.87%. This growth was largely driven by strong topline expansion, which recorded a CAGR of 24.41% over the
same period.

In FY24, PAT declined to PKR 83.90 Mn from PKR 138.40 Mn in FY23 due to higher production costs, which resulted
in a slight decline in gross margins, together with increased operating expenses and a higher effective tax rate. These
factors collectively reduced the Company's net profitability in FY24. In line with this, the net margin in FY24 declined
to 2.58% as compared to 4.51 % in the previous year.

The Company's net sales, gross profit and bottom-line for 9MFY26 exceeded the full-year figures for FY25, primarily
driven by higher sales volumes, better pricing dynamics and improved margins resulting from effective cost
management across production and operating activities. This reflects the Company's ability to scale its operations
efficiently while maintaining disciplined cost management, resulting in enhanced profitability.

%0 (Total Debt / Total Equity). The ratio increased significantly in 6MFY26 and 9MFY26 as the Company availed additional long-term borrowings
to finance the construction of buildings and civil works, as well as the procurement of plant and machinery for a new API Plant.

91 (Total Debt / Total Capital)

92 (EBITDA / finance cost)

93 (EBIT / finance cost)
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ii. Profitability Ratios

The Company’s profitability indicators demonstrated strong resilience and a notable improvement in FY25. Return
on Equity (ROE) stood at 21.53% in FY25, reflecting a significant enhancement from 9.36% in FY24 and exceeding the
FY23 level of 17.94%, indicating robust returns to shareholders and improved earnings generation. Similarly, Return
on Assets (ROA) improved to 6.36% in FY25 from 3.18% in FY24, aligning with the FY23 level of 6.36%. Overall, the
improvement in both ROE and ROA in FY25 underscores the Company’s enhanced operational performance and
profitability momentum.

jii. Liquidity

The Company maintained a healthy liquidity position during FY2025. The current ratio improved slightly from 0.94x
in FY24 to 1.00x in FY25, indicating a stronger short-term liquidity profile. Receivable days remained largely stable
over the period, increasing marginally to 12 days in FY2025 from 11 days in FY2023, indicating consistent and efficient
collection of trade receivables. Inventory days have slightly increased from 64 days in FY23 to 77 days in FY25. While
creditor payables decreased from 50 days in FY23 to 38 days in FY25.

iv. Turnover Ratios

The Company’s efficiency ratios reflected improvement in FY25. Fixed Asset Turnover increased to 4.71x in FY25 from
4.13x in FY24. Although, it remained below FY23 levels i.e. 5.23x due to higher asset base as the Company initiated
its API facility project. Similarly, Asset Turnover improved to 1.57x in FY25 from 1.23x in FY24, demonstrating better
overall asset efficiency.

V. Leverage Ratios

The Company’s Debt-to-Equity ratio increased from 70.61% in FY24 to 88.97% in FY25, primarily due to higher
borrowings and a reduction in equity following dividend distributions. Furthermore, the Debt-to-Equity ratio
increased to 96.22% in 9MFY26, primarily due to additional bank borrowings obtained to finance the establishment
of a new Active Pharmaceutical Ingredient (API) manufacturing facility.

Despite the higher leverage, the Company’s debt servicing capacity strengthened during the year. The Debt-to-
EBITDA ratio improved from 1.44x in FY24 to 1.20x in FY25, supported by strong topline growth and improved
operating performance.

Furthermore, Interest Coverage improved significantly to 3.28x in FY25 from 1.90x in FY24, indicating an enhanced
ability to meet finance costs and reflecting stronger earnings generation.

vi. Cashflow from Operations

In FY25, cash flows from operations improved significantly to PKR 271.13 million, compared to PKR 187.89 million in
FY24. This increase was primarily driven by stronger profitability, as earnings before tax rose from PKR 144.59 million
in FY24 to PKR 299.01 million in FY25.

6.8. SUMMARY OF MAJOR ITEMS OF REVENUE AND EXPENSES
6.8.1. Revenue Breakup

FY23 % of Total FY24 % of Total FY25 9MFY26

(PKR Mn) Sales (PKR Mn) Sales (PKR Mn) (PKR Mn)
Livestock 2,285.12 74.19% 2,517.12 77.08% 3,392.72 71.15% 3,261.10 64.80%
Poultry 794.85 25.81% 748.66 22.92% 1,375.84 28.85% 1,771.16 35.20%
Total Sales** 3,079.97 100.00% | 3,265.79 100.00% 4,768.56 | 100.00% 5,032.26 | 100.00%

*Source: Company
**Net of sales tax.
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6.8.2. Bifurcation of Revenue with Respect to Local and Export Sales, if applicable.

% of
Revenue (PKR) FY23 Gross (i"\(n; :::)
Sales
Local Sales 2,965241,541 | 94.77% | 3,151,195,590 | 95.13% | 4,476,058,859 | 92.87% | 4,922,839,950 | 96.89%
Export Sales 163,665,109 5.23% 161,188,146 4.87% | 343,857,170 7.13% 158,152,728 3.11%
Gross Sales 3,128,906,650 | 100.00% | 3,312,383,736 | 100.00% | 4,819,916,029 | 100.00% | 5,080,992,678 | 100.00%
Sales Tax (48,936,250) - | (46,595,464) - | (51,353,265) - | (48,733,009) -
Sales (14,865,187)
Discount/Retur (14,264,996) .| (15,928,301) .| (23,803,370) . .
ns
Net Sales 3,065,705,404 - | 3,249,859,971 - | ,744,759,394 - | 5,017,394,482 -
*Source: Company Financials
6.8.3. Expenses Breakup
0, 0, 0,
In PKR FY23 2 JG] FY24 2 JG] FY25 G 9MFY26 % of Total
Total Total Total
Cost of Sales
Raw and Packing
Material 1,868,935290 | 85.60% | 1,874,712,494 | 82.66% | 2,738,238,650 | 85.93% 2,941,668,678 88.39%
Consumed
;agtr;]e:r' ;Ne iifts 93,039,654 426% | 120,297,288 530% | 146,811,560 4.61% 146,823,198 4.41%
Fuel and Power 33,264,780 1.52% 49,246,484 2.17% 64,083,415 2.01% 42,404,172 1.27%
Laboratory 19,621,922 0.90% 23,326,167 1.03% 40,242,764 1.26% 39,619,366 1.19%
Entertainment 9,002,529 0.41% 10,533,418 0.46% 13,015,458 0.41% 10,029,981 0.30%
Insurance 2,672,449 0.12% 966,148 0.04% 1,664,008 0.05% 964,685 0.03%
L;er:iTiEan 3,868,612 0.18% 5,068,145 0.22% 7,660,377 0.24% 9,035,429 0.27%
E:;i';i’;:ce 30,376,934 1.39% 43,919,269 1.94% 37,720,905 1.18% 34,343,805 1.03%
Esgrec'at‘on on 43,671,587 2.00% 37,947,625 1.67% 37,422,442 1.17% 35,019,819 1.05%
Eg‘zjfc'am” on 63,808,496 2.92% 84,259,897 3.72% 77,971,273 2.45% 51,816,953 1.56%
Other
manufacturing 15,098,804 0.69% 17,721,754 0.78% 21,783,336 0.68% 16,515,959 0.50%
expenses
3’::‘::;;:‘1:; 2,183,361,057 | 100.00% | 2,267,998,689 | 100.00% | 3,186,614,188 | 100.00% 3,328,242,044 100.00%
Finished Goods
Opening Stock 47,284,624 [ 119,012,313 ~ | 161,832,485 - 192,720,340 -
Purchases 14,614,102 - 61,838,822 - - - - -
Closing Stock (119,012,313 ~ | (161,832,485) ~ | (192,720,340) } (196,402,508) -
(S::Is; of Goods 2,126,247,470 - | 2,287,017,339 - | 3,155,726,333 - 3,324,559,876 -
Administrative & General Expenses
Directors
e o 7,680,000 6.65% 10,576,567 7.61% 9,108,000 5.56% 11,610,768 8.66%
Salaries &
Al 45,170,711 |  39.09% 52,635,149 | 37.89% 62,913,745 | 38.43% 54,737,193 40.84%
\;:/:::i tztr’]';:'c"eg 9,048,985 7.83% 9,311,537 6.70% 11,401,171 6.96% 8,867,308 6.62%
(T:f:j:\'/gii 291,495 0.25% 1,841,064 1.33% 1,991,340 1.22% 2,252,660 1.68%
Entertainment 7,497,667 6.49% 10,684,399 7.69% 10,934,973 6.68% 8,972,566 6.69%
Efgv\'g::r Gas 4,246,602 3.67% 6,050,525 4.36% 7,495,814 4.58% 4,673,330 3.49%
Communications 1,728,602 1.50% 1,669,438 1.20% 3,464,660 2.12% 3,543,932 2.64%
:;’;tl;ii‘/ 3,803,387 3.29% 2,783,370 2.00% 5,180,614 3.16% 5,891,775 4.40%
'F::apiz't;?]';:ce 2,659,088 2.30% 3,422,510 2.46% 4,378,160 2.67% 7,584,639 5.66%
$:‘;;S Rates & 445,847 0.39% 528,373 0.38% 483,622 0.30% 3,081,692 2.30%
Insurance 4,403,797 3.81% 5,082,106 3.66% 1,426,024 0.87% 2,345,402 1.75%
Legal &
Professional 4,341,242 3.76% 4,155,902 2.99% 10,499,139 6.41% 5,667,987 4.23%
Charges
:;’:::;aﬁon 682,500 0.59% 682,500 0.49% 840,000 0.51% 1,050,000 0.78%
Esgrec'am” on 7,813,971 6.76% 9,208,371 6.63% 13,727,049 8.38% 4,669,309 3.48%
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G

RDg‘L’Jr:C'amn on 14,768,773 | 12.78% 18,925,151 | 13.62% 18,394,498 | 11.24% 6,908,927 5.15%
Others 981,239 0.85% 1,367,139 0.98% 1,483,141 0.91% 2,181,869 1.63%
Total
Administrative & o o o
General 115,563,906 | 100.00% 138,924,101 | 100.00% 163,721,950 | 100.00% 134,039,858 100.00%
Expenses
Distribution & Selling Expenses
Salaries & 257,469,966 | 48.53% | 312,789,271 | 54.77% | 390,478,681 | 40.63% 380,939,818
Allowances 43.81%
Business
Promotions and 231,779,124 43.69% 218,405,003 38.24% 488,557,688 | 50.83% 436,350,805
Advertisement 50.18%
Vehicle Running o o o
& Maintenance 7,764,993 1.46% 173,471 0.03% 844,032 0.09% 6,295,309 0.72%
Freight and 8,246,948 1.55% 11,905,559 2.08% 19,156,640 1.99% 10,336,749
Handling 1.19%
Communications 3,620,756 0.68% 5,151,133 0.90% 7,564,495 0.79% 6,178,050 0.71%
Insurance 11,004,993 2.07% 10,237,436 1.79% 13,001,439 1.35% 12,032,973 1.38%
Esé’ reciation on 2,629,981 0.50% 1,683,035 0.29% 31,095,020 3.24% 7,003,964 0.81%
. 0
Depreciation on o o o
ROUA 7,979,020 1.50% 10,749,939 1.88% 10,396,170 1.08% 10,363,391 119%
Total -
Distribution & 530,495,781 100.00% 571,094,847 100.00% 961,094,165 100.00% 869,501,058 100.00%
Selling Expenses
Other Operating Expenses
Charity &
. 560,000 3.45% 4,040,810 26.59% 769,500 0.67% 25,664,170 29.56%
Donations
Loss Due To Fire - 0.00% - 0.00% 6,265,797 5.46% 0.00%
Export Rebate -1 0.00% - | 000% | 35029852 | 30.51% 14,931,302 17.20%
Written Off
Provision for o o o o
doubtful debts 0.00% 0.00% 0.00% 1,160,556 1.34%
Bad Debts and
Advances written - 0.00% - 0.00% 43,474,816 37.87% 109,429 0.13%
off
Loss on
Translation of 191,474 1.18% 16,694 0.11% - 0.00% - 0.00%
Foreign
Currencies
Workers' Profit
Participation 10,827,266 66.71% 7773.406 51.15% 20,633,453 17.97% 31,801,103 36.63%
Fund T
Workers' Welfare o o o o
Fund 4,330,906 26.69% 3.109,362 20.46% 8,253,381 7.19% 12,720,441 14.65%
Amortization of o o o o
Intangible Assets 319,525 1.97% 255,620 1.68% 388,362 0.34% 436,841 0.50%
Total Other
Operating 16,229,171 100.00% 15.195.892 100.00% 114,815,161 100.00% 86,823,842 100.00%
Charges e
*Source: Company Financials
6.9. SUMMARY OF OTHER INCOME
FY23 FY24 FY25 9MFY26
Other Income - PKR 49,429,416 66,758,126 80,557,473 73,992,772
Other Income - % of Operating Profit 15.13% 21.93% 18.74% 10.94%
Other Income -% of Net Sales 1.61% 2.05% 1.70% 1.47%
*Source: Company Financials
The table below shows the breakdown of Other Income:
PKR ‘ FY23 ‘ FY24 (3%13 9MFY26
Gain on de-recognition of assets 20,636,152 45,965,280 22,426,848 37,000,085
Sale of scrap 4,059,272 6,707,749 7,921,228 6,842,159
Old liabilities written back - - - 9,568,456
Other Income** 24,733,992 14,085,097 50,209,397 20,582,072
Total Other Income 49,429,416 66,758,126 80,557,473 73,992,772

*Source: Company Financials
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**QOther Income mainly constitutes provision for tax refund on export and profit on saving accounts.

6.10. IF MATERIAL PART OF REVENUE (50%) IS DEPENDENT UPON A SINGLE / FEW CUSTOMERS

For local sales, the Company's revenue is well diversified and is not dependent on any single customer or a limited
number of customers. However, export sales are relatively more concentrated. During the nine-month period ended
FY2026 ("9MFY26"), the Company's top four export customers collectively accounted for 76.26% of the Company's
total export revenue.

Please refer to Section 3.10.1
6.11. IF MATERIAL PART OF PURCHASES (50%) IS DEPENDANT UPON A SINGLE / FEW SUPPLIER

During the nine-month period ended FY2026 ("9MFY26"), the top five local suppliers accounted for 89.11% of the
Company's locally procured raw materials and 47.64% of its locally procured packing materials.

For imported purchases, the top five suppliers accounted for 38.80% of the Company's imported raw materials, while
the top three suppliers accounted for 98.70% of its imported packing materials during 9MFY26.

Please refer to Section 3.14.1
6.12. CONTINGENCIES AND COMMITMENTS
Contingencies:

There is no contingent liability as at 30" June 2025 and 30™" June 2024.

Commitments:
PKR FY24 FY25
Against irrevocable letters of credit 251,162,267 299,121,632
Against Capital Commitment 30,000,000 15,000,000

Source: Company financials

6.13. COMPARATIVE FINANCIAL ANALYSIS WITH PEER GROUP COMPANIES

Share EPS®* — BVPS% Free Float Free
Company Price®* ™ (PKR) P/E’ (x) | P/B®2(x) (Sharesin Float (%) ROE®
(PKR) (PKR) Mn) .
Abbot Laboratories 935.86 87.47 | 327585 10.70 2.85 2117 | 21.63% | 17.56% | 26.68%
(Pakistan) Ltd.
AGP Ltd. 163.37 14.99 59.81 10.90 273 84.00 | 30.00% | 12.90% | 25.05%
BF Biosciences Limited 130.62 6.70 58.04 19.50 2.25 2650 | 30.00% 6.45% | 11.54%
Citi Pharma Ltd. 75.57 4.80 47.94 15.74 1.58 11423 | 50.00% 581% | 10.01%
Efdmzsons Laboratories 355.36 27.03 349.96 13.15 1.02 17.39 | 40.00% 4.44% 7.72%
Glaxosmithkline
. 323.08 32.69 108.12 9.88 2.99 63.69 | 20.00% | 19.80% | 30.23%
Pakistan Ltd.
Haleon Pakistan Ltd 713.21 56.41 138.76 12.64 514 15.74 | 13.44% | 21.64% | 40.66%
['t'ghnoon Laboratories 937.18 78.82 243.23 11.89 3.85 2119 | 40.00% | 22.68% | 32.41%
Hoechst Pakistan Ltd. 4,023.94 388.64 886.68 10.35 4.54 096 | 10.00% | 24.17% | 43.83%
IBL HealthCare Ltd. 4531 2.44 2528 1857 1.79 2463 | 25.00% 5.53% 9.65%
'L\fg“er International 265.67 18.08 88.45 14.70 3.00 1832 | 40.00% | 10.64% | 20.44%
Otsuka Pakistan Ltd. 392.53 39.02 95.95 10.06 4.09 303 | 25.00% | 15.62% | 40.67%
H‘de Searle Company 84.83 3.72 59.86 22.79 1.42 29411 | 50.00% 4.28% 6.22%

9 Share Price as at 03" September 2026

9 EPS based on TTM PAT divided by Total No. of Outstanding Shares

% Equity divided by Total No. of Outstanding Shares

97 P/E calculated based on price as at 03 September 2026 divided by TTM EPS
%8 P/B calculated based on price as at 03" September 2026 divided by BVPS

%9 ROA is calculated based on TTM PAT divided by Total Assets

100 ROE is calculated based on TTM PAT divided by Total Equity
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Peer Group Average 13.91 2.87
Peer Group Weighted Average (x) 12.68 3.21
Peer Group Median (x) 12.64 2.85
KSE-1001%! 7.90 1.57
Selmore
Pharmaceuticals 42.00 5.50 14.85 7.64 2.83 - - 10.97% 37.03%
Limited (Pre-Issue)
Selmore
Pharmaceuticals 42.00 3.42 9.24 12.28 4.55 48.61 37.80% - -
Limited (Post-Issue)
6.14. SUMMARY OF FINANCIAL PROJECTIONS FOR TEN YEARS
6.14.1. Income Statement
PKR Mn ‘ FY26(E) FY27(F) FY28(F) FY29(F) FY30(F) FY31(F) FY32(F) FY33(F) FY34(F) FY35(F) FY36(F) ‘
Sales (Net) 6,675 7,907 13,951 16,588 19,526 22,998 26,847 31,036 35,888 41,236 47,390
Cost of Sales (4,421) (5,201) (10,239) (12,189) (14,254) (16,702) (19,395) | (22,358) | (25,794) | (29,557) | (33,886)
Gross Profit 2,254 2,706 3,712 4,399 5,272 6,296 7,453 8,679 10,094 | 11,679 13,504
Administrative
and General (179) (197) (273) (311) (338) (368) (401) (438) (479) (525) (576)
Expenses
Distribution
and Selling (1,245) (1,466) (1,739) (2,043) (2,356) (2,721) (3,146) (3,607) (4,137) (4,748) (5,451)
Expenses
Other
Operating 77 41 49 58 67 78 91 105 121 139 160
Income
Other
Operating (102) (76) (116) (145) (187) (235) (288) (343) (405) (474) (553)
Expenses
Total
Operating (1,449) (1,697) (2,079) (2,441) (2,814) (3,246) (3,744) (4,282) (4,901) | (5,608) (6,420)
Expenses
EBIT 806 1,009 1,634 1,958 2,458 3,050 3,709 4,396 5,193 6,071 7,084
Finance Cost (110) (100) (205) (163) (123) (95) (74) (69) (70) (73) (75)
EBT 695 909 1,429 1,795 2,335 2,955 3,635 4,328 5,122 5,999 7,009
Taxation (271) (336) (390) - - - - - - - (2,593)
:;zﬁt After 424 573 1,039 1,795 2,335 2,955 3,635 4,328 5122 | 5999 4,416
Sales Growth 40.68% 18.46% 76.44% 18.90% 17.71% 17.78% 16.74% 15.60% 15.63% 14.90% 14.92%
Gross Margin 33.77% 34.23% 26.61% 26.52% 27.00% 27.37% 27.76% 27.96% 28.13% 28.32% 28.49%
EBIT Margin 12.07% 12.77% 11.71% 11.80% 12.59% 13.26% 13.82% 14.17% 14.47% 14.72% 14.95%
Net Margin 6.35% 7.25% 7.45% 10.82% 11.96% 12.85% 13.54% 13.94% 14.27% 14.55% 9.32%
;z::g;’e Tax 39.00% | 37.00% 27.30% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% | 0.00% | 37.00%
*Source: Company
6.14.2. Balance Sheet
PKR Mn | FY26(E) FY27(F) | FY28(F) | FY29(F) FY30(F) | FY31(F) FY32(F) FY33(F) FY34(F) FY35(F) FY36(F) |
Non-Current Assets
Property Plant 1,663 3,408 5,101 4,832 4,668 4,530 4,415 4,322 4,250 4,197 4,162
And Equipment
Assets Subject
To Finance 432 402 384 376 377 385 399 420 447 479 518
Lease
Intangibles 5 5 5 5 5 5 6 6 7 7 8
Long term
investment ) ) ) ) ) ) ) ) ) ) )
Long Term
Securities 2 2 2 2 2 2 2 2 2 2 2
Deposits
Long Term
Loans ) ) ) ) ) ) ) ) ) ) )

101 Source: Bloomberg, Date: 04/09/2026

102 Effective Tax Rate has been calculated as the average tax rate for FY26—FY35. As the Company is relocating to an SEZ, the Formulation Plant

will be tax-exempt from FY29-FY35, while the API Plant will be tax-exempt from FY28—FY35.
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Total Non-
Current Assets

2,102

3,816

5,492

5,215

5,052

4,922

4,822

4,750

4,705

4,685

4,690

Current Assets

Stocks in Trade

1,085

1,276

2,131

2,545

2,973

3,480

4,046

4,661

5,374

6,163

7,072

Trade Debts

242

287

535

636

749

883

1,031

1,193

1,380

1,586

1,822

Receivable
from Related
Party

66

66

66

66

66

66

66

66

66

66

66

Stores & Spares

1

Loans and
advances

581

704

460

497

538

585

640

698

765

843

932

Trade deposits
and
prepayments

259

307

464

550

646

758

884

1,020

1,177

1,353

1,555

Tax refunds due
from
government

40

35

35

38

43

50

58

67

77

89

102

Cash and Bank
Balances

150

1,176

150

1,476

3,197

5,406

8,230

11,677

15,715

20,424

23,823

Total Current
Assets

2,423

3,852

3,841

5,809

8,213

11,229

14,956

19,383

24,556

30,524

35,373

Total Assets

4,525

7,668

9,333

11,024

13,265

16,150

19,777

24,133

29,261

35,210

40,062

Equity

Paid Up Capital

200

1,286

1,286

1,286

1,286

1,286

1,286

1,286

1,286

1,286

1,286

Share Premium

1,556

1,556

1,556

1,556

1,556

1,556

1,556

1,556

1,556

1,556

Equity Portion
of Loan from
Directors

21

21

21

21

21

21

21

21

21

21

21

Unappropriated
profit

1,037

896

1,727

3,163

5,031

7,395

10,303

13,765

17,863

22,661

26,194

Total Equity

1,258

3,758

4,589

6,025

7,893

10,257

13,165

16,627

20,725

25,524

29,056

Non-Current Liab!

ilities

Long Term Loan
from Director

20

20

20

20

20

20

20

20

20

20

20

Long Term
finances from
FI

409

788

550

311

105

Liabilities
Against Assets
Subject To
Finance Lease

135

97

77

68

66

67

70

75

82

90

98

Deferred
liabilities

24

24

24

24

24

24

24

24

24

24

24

Deferred
taxation

51

51

51

51

51

51

51

51

51

51

51

Long Term Loan
from Related
Party

78

78

78

78

78

78

78

78

78

78

78

Long term
deposits

16

16

16

16

16

16

16

16

16

16

16

Total Non-
Current
Liabilities

733

1,074

816

569

359

256

259

264

271

278

287

Current Liabilities

Trade and other
payables

1,877

2,188

3,245

3,812

4,429

5,154

5,971

6,854

7,871

9,005

10,308

Payable to
Related Party

Accrued mark-
up

Short term
borrowings

438

300

355

300

300

300

300

300

300

300

300

Current portion
of long-term
liabilities

211

339

319

309

275

174

73

79

85

93

102

Income Tax
Liability

Total Current
Liabilities

2,535

2,837

3,928

4,430

5,013

5,637

6,354

7,241

8,265

9,407

10,719

Total Liabilities

3,267

3,911

4,744

4,999

5,372

5,893

6,613

7,506

8,536

9,686

11,006

Total Liabilities
+ Equity

4,525

7,668

9,333

11,024

13,265

16,150

19,777

24,133

29,261

35,210

40,062
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*Source: Company

6.14.3. Cashflow Statement

G

PKR Mn FY26(E) ‘ FY27(F) ‘ FY28(F) FY29(F) FY30(F) FY31(F) FY32(F) FY33(F) FY34(F) FY35(F) FY36(F)

Cashflows from Operating Activities

Profit Before Taxation 695 909 1,429 1,795 2,335 2,955 3,635 4,328 5,122 5,999 7,009

Depreciation 154 156 367 480 464 453 446 444 446 451 460

Old Liabilties written

back (10) ) ) ) ) ) ) ) ) ) )

Amortization of 1 1 1 1 1 1 1 1 1 1 1

intangible assets

Gain on de-recognition (37) ) _ ) ) ) ) ) ) ) )

of assets

Unwinding of discount 3 ) ) ) ) ) _ ) ) . .

on loan from directors

Finance Cost 107 100 205 163 123 95 74 69 70 73 75

Operating Profit before

changes in Working 914 1,166 2,002 2,439 2,923 3,504 4,156 4,842 5,640 6,523 7,545

Capital

(Increase)/Decrease in

Current Assets (310) (191) (855) (414) (429) (507) (565) (615) (713) (789) (908)

Stock In Trade (104) (45) (247) (101) (113) (134) (148) (162) (187) (205) (236)

Trade Debts (26) - - - - - - - - - -

Receivables from

Related Parties (13) (123) (56) (37) (40) (47) (55) (58) (67) (77) (89)

Loans and Advances 59 5 (0) (3) (5) (7) (8) (9) (10) (12) (13)

Tax Refund from govt (30) (48) (157) (87) (95) (112) (126) (136) (157) (176) (202)

Trade Deposits and

orepaymonts - - © © © © © © © ©) ©

Stores & Spares - - - - - - - - - - -

Increase/(Decrease) in (31) ) ) ) ) ) ) ) ) ) )

Current Liabilities

Payable to related party 412 311 1,057 567 617 725 817 882 1,017 1,135 1,303

Trade & Other Payables (41) (91) (258) (76) (66) (82) (86) (98) (118) (125) (147)
(310) (191) (855) (414) (429) (507) (565) (615) (713) (789) (908)

Cash Generated from 873 1,075 1,744 2,363 2,857 3,422 4,071 4,744 5,522 6,399 7,398

Operations

Income Tax Paid (271) (336) (390) - - - - - - - (2,593)

Finance cost paid (107) (100) (205) (163) (123) (95) (74) (69) (70) (73) (75)
(378) (437) (595) (163) (123) (95) (74) (69) (70) (73) (2,668)

Net cash (outflows)/

inflows from operating 494 639 1,149 2,200 2,734 3,327 3,996 4,675 5,451 6,326 4,730

activities

Cash Flows from Investing Activities

Purchase of Fixed assets

including ROUA (802) (1,799) (1,665) (117) (206) (218) (232) (246) (261) (278) (296)

Long Term Deposits (1) - - - - - - - - - -

Proceeds on disposal of

fixed assets 42 ) ) ) ) ) ) ) ) ] ]

Long Term Investments - - - - - - - - - - -

Purchase of Intangible

Assets (4) (1) (1) (1) (1) (1) (1) (2) (2) (2) (2)

Net cash (outflows)/

inflows from investing (764) (1,800) (1,666) (118) (207) (220) (233) (248) (263) (280) (298)

activities

Cash Flows from Financing Activities

(Repayment)/Proceeds

from long term loan (72) - - - - - - - - - -

from related party

(Repayment of)/

proceeds long term 479 547 (238) (238) (238) (207) (105) - - - -

finances - from FI

(Repayment of) /

Proceeds from short 100 (138) 55 (55) - - - - - - -

term finances

E:g:; ,”;:“t of lease (206) (148) (118) (105) (100) (102) (107) (115) (125) (137) (150)

Dividend Paid - (115) (208) (359) (467) (591) (727) (866) (1,024) (1,200) (883)
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IPO Proceeds - 2,042 - - - - - - - - -
Net cash (outflows)/
inflows from financing 300 2,188 (509) (757) (805) (899) (939) (981) (1,150) (1,337) (1,033)
activities
Net Increase/ (Decrease)
in cash and cash 30 1,026 (1,026) 1,326 1,722 2,208 2,824 3,447 4,039 4,709 3,399
equivalents
Cash and cash

R 120 150 1,176 150 1,476 3,197 5,406 8,230 11,677 15,715 20,424
equivalents - Beg
Casf.1 and cash 150 1,176 150 1,476 3,197 5,406 8,230 11,677 15,715 20,424 23,823
equivalents - End

*Source: Company
6.14.4. Macro-Economic Assumptions

PKR Mn FY27(F) FY28(F) FY29(F) ‘ FY30(F) FY31(F) FY32(F) FY33(F) FY34(F) FY35(F) FY36(F)
CPI - PKR 10.00% 9.00% 8.50% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00%
USD - PKR 294 309 324 340 357 375 394 414 434 456
USD- PKR 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% |  5.00% 5.00%
Depreciation
KIBOR 12.00% 11.00% 10.50% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00%

*Source: Company
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6.14.5. CERTIFICATE OF REASONABLENESS OF FINANCIAL PROJECTIONS

@5 | wkTrade

KTRADE SECURITIES LIMITED

Date! August 20%, 2024
The Chief Exacutive
Pakittan Stock Exchange Limited
Stock Exchange Roed
Karachn

Chief Listing Offices

Usting Departmant

Pakistan Stock Exchange Limirzd
arachi

Subjects: Certification of Reascnableness of Fmandal Prolections as per Schedule 1,24 [viik [xiil of the Public Offering
Aexuiations, 2047

Dear Sirls),

Wa, KTrace Sacurities Limited, acong as the Consultant 1o the issue in connecnion wan the proposed Inmal Puble Oftering of
Selmare Pnormaceuticelds Limited, heseby confirm that we hove reviewed the Doancial projections for the tenyear perod ending
FY2036 included In the draft Prospectus and submitted to the Exchartge.

Based on pur sector’s expertise, market resedrch and discussions with the Comparny's management regarding the uncerlying
#ssumptiony, we centify that the finrancial projections have been prepared on reasonabie grounds and ssaumations. The key
sssumptions cover, mtar ehe, sales wlume growth, expansion plam, effective tax rate, snd relevant mecroetonomic factons, are
conydored reasonabie In light of the Company's historkal performance, Industry autiook, and the prevalling esonomic
erviranment

This cernfication 11 Deing providod In accorgance win the Public Dffering Megulation BIued by the Sacuritius and Escnange
Commussion of Pakstan (SECP),

Disclaimer:

The Paarclal projections are subject 1 inherent urcertainties and are based on assumptians regarding futune sveits and
ciroumstancas which may not eecur @5 Bxpected, Actual rawits may diffar from those nrojected. Thiy certtfication should npt be
construsy as a guarartes of the attainment of the nrojected ety Plesse read the prospectus t0 understani the Investment
poicige, m3ks ant tax Implkations imvolved

For and ag behgif of KTrade Securities Umited

Managmig Direc

KTrade Securities Limted
W o naneCEEEs SR PTG SOART OrTEE PETT
120312 et Paa P 33 C 10 IR Jat Sn P R MR g S P - 3w v Focx P 1. Rupe b L5, 108 ORoe ¢ 1L @ Frax ltmar e 9 N L1
Lire L3 Fvnemer o Ot L T3 P v B N e ] 1t P PO e By Jterm maw tow Sovrews Mo
R L P (e Rz umme 4 G004 e T O UM e H IO el caams Eat e e alay < st
Ltsy 2L 204 LT AAN T 215 ATRETE A T L SRR o L e o Shuidhid Sedie N Tl PUT OmTIE 308 ‘e 043 BTIETTL "I
- hPrmmme —— Vvl v watmd or AXas TEAIAA YIRS O S T getatare T Drw vt e L LT BRI T
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6.15. REVALUATION OF ASSETS

There has been no revaluation of its fixed assets conducted by the Company from previous years till date.
6.16. DIVIDEND POLICY

The Company intends to follow a consistent profit distribution policy for its shareholders, subject to profitability,
future growth, expansion & strategy, availability of adequate cash flows, the Board’s recommendation and
shareholders’ approval, where required. The following table discloses a non-binding expected dividend pay-out ratio
over the five-year projection period.

Payout Ratio
(Dividend/Earnings)

- 20% 20% 20% 20%

The rights in respect of capital and dividends attached to each ordinary share are and will be the same. The Company
may declare dividends in its general meeting but no dividend shall exceed the amount recommended by the
Directors. Dividend, if declared in the general meeting, shall be paid according to the provisions of the Companies
Act, 2017.

The Board of Directors may from time to time declare interim dividends as they deem it justified by the profits of
the Company. No dividend shall be paid otherwise than out of the profits of the Company for the year or any other
undistributed profits.

No unpaid dividend shall bear interest or mark-up against the Company. The dividends shall be paid within the period
laid down in the Companies Act, 2017.

Under Section 242 of the Companies Act, any dividend payable in cash by a listed company, shall only be paid through
electronic mode directly into the bank account designated by the entitled shareholder. Therefore, the applicants
must provide “Dividend Mandate” while Subscription of shares of the Company.

SELMORE’s dividend and bonus history for the last five years is as follows:

FY21 FY22 FY23 FY24 FY25 9MFY26
Dividends - PKR Nil Nil Nil Nil | 311,153,342 Nil
Dividend Per Nil Nil Nil Nil 155.58* Nil
Share
chnus Shares — Nil | 1,750,000%* Nil Nil Nil Nil
EE;“S Shares - Nil | 175,000,000 Nil Nil Nil Nil

*Dividend per share of PKR 155.58/- is based on the number of shares at the corresponding period end i.e. 2 Mn shares at a face value of PKR
100.0/-

**Bonus shares in FY22 were issued at a face value of 100

**The Company also issued 60 Mn bonus shares on August 13, 2026 at a face value of PKR 10 per share following the subdivision (stock split) of
the Company's ordinary shares in the ratio of 1:10 on 14™ January 2026.

Covenants / Restriction on Payment of Dividends

It is stated that there is no restriction on the Company by any regulatory authority, creditor, stakeholder, etc. on the
distribution and capitalization of its profits.

Eligibility for Dividend

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including the
right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date of issue
of such shares.
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6.15(B).DIVIDEND PAYOUT OF LISTED ASSOCIATED COMPANIES OVER WHICH THE ISSUER HAS
CONTROL

SELMORE has no listed associated company over which it has control.
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7. BOARD & MANAGEMENT OF THE COMPANY

7.1. BOARD OF DIRECTORS

Designation | Address Current Past Directorship
Directorships Directorships in SELMORE
since
1 Mr. Chairman 89-A PCSIR 35202- 1. Selmore - 1998
Akbar Colony 2477885-9 Pharmaceuticals
Ali Lahore. Limited

2. Pharmasol
(Private) Limited

3. PSBiotech
(Private) Limited

4. Farcef (Private)
Limited

5. Piyur Cosmetics
(Private) Limited

2 Mr. Executive 89-A PCSIR 35202- 1. Selmore - 2025
Aimal Director / Colony 5468375-3 Pharmaceuticals
Akbar Chief Lahore. Limited
Executive 2. Pharmasol
Officer (Private) Limited
3. PSBiotech

(Private) Limited
4. Farcef (Private)
Limited
5. Piyur Cosmetics
(Private) Limited

3 Mr. Adil Non- 89-A PCSIR 35202- 1. Selmore - 2022
Akbar Executive Colony 5469325-4 Pharmaceuticals
Director Lahore. Limited
2. Pharmasol
(Private) Limited
4 Mrs. Executive 89-A PCSIR 35202- 1. Selmore - 2005
Shazia Director Colony 4349704-4 Pharmaceuticals
Akbar Lahore. Limited
2. Pharmasol
(Private) Limited
3. PS Biotech

(Private) Limited
4. Farcef (Private)
Limited
5. Piyur Cosmetics
(Private) Limited

5 Mrs. Non- 89-A PCSIR 35202- 1. Selmore - 2025
Seerat Executive Colony 8517243-4 Pharmaceuticals
Fatima Director Lahore. Limited

2. Pharmasol
(Private) Limited

6 Mr. Independent | House No. 42201- 1. B.R.R Guardian 1. Sui Southern 2026
Ayaz Director F-68 Block 0438110-3 Limited Gas Company
Dawood 5, 2. B.R.RInvestment Limited

Kehkashan, (Pvt.) Limited 2. Systems
Clifton 3. Dawood Family Limited
Cantt, Takaful Limited 3. First Dawood
Karachi 4. HydroChina Investment
Dawood Power Bank Limited
(Pvt) Limited 4. PERAC - State
5. SSGC LPG (Pvt) Petroleum
Limited Refining &

Petrochemical
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Sindh Energy 5. Japan Power

Holding Company Limited

(Pvt) Limited 6. NBFI &

Sindh Lakhra Coal Modaraba

Minning Association

Company (Pvt) 7. Leasing

Limited Association of

Eye Television Pakistan

Network Limited 8. General

(Hum TV) Modaraba
Services (Pvt)
Limited

9. Dawood
Capital
Management
Limited
10. Dawood
Islamic Bank
Limited
7 Mrs. Independent | Flat No. W- | 42301- Selmore - 2026
Nadia Director 2302, Com 3 | 6797730-2 Pharmaceuticals
Ishtiaq Apartments, Limited
Clifton Block Barkat Frisian
6, Karachi Agro Limited
3. Falak Foods
Limited

*Source: Company
- Mrs. Shazia Akbar is the spouse of Mr. Akbar Ali. Mr. Aimal Akbar and Mr. Adil Akbar are the sons of Mr. Akbar Ali and Mrs. Shazia Akbar,
while Mrs. Seerat Fatima is their daughter.

7.2. NUMBER OF DIRECTORS

Pursuant to Section 154 of the Companies Act, 2017 a listed Company shall not have less than seven (7) directors. At
present, the Board consists of 7 directors, including the Chief Executive Officer.

7.3.
7.3.1.

PROFILE OF DIRECTORS
Mr. Akbar Ali — Chairman

Mr. Akbar Ali is a seasoned entrepreneur and pharmaceutical industry leader with over three decades of experience
in Pakistan’s veterinary and human pharmaceutical sectors. He began his career in 1992 with Punjab Pharma and
subsequently established Selmore Agencies in 1995, focusing on the import of veterinary medicines.

Recognizing the growing potential for locally manufactured veterinary pharmaceuticals, he founded SELMORE in
1998. Under his leadership, the Company emerged as a leading player in Pakistan’s veterinary pharmaceutical
industry and expanded its footprint internationally through exports to multiple countries, including South Korea,
where SELMORE became the first Pakistani veterinary pharmaceutical company to export medicines.

In 2006, SELMORE achieved I1SO 9001 and ISO 14001 certifications from SGS Pakistan under his leadership, reflecting
the Company’s commitment to quality and environmental standards. Mr. Ali further diversified into the human
pharmaceutical segment through the establishment of Pharmasol (Pvt.) Limited in 2010, with a state-of-the-art
manufacturing facility operational at Sundar Industrial Estate, Lahore.

Mr. Akbar Ali has played a significant role in advancing Pakistan’s pharmaceutical manufacturing sector through his
focus on innovation, quality assurance, and export development.

7.3.2. Mr. Aimal Akbar — Executive Director / Chief Executive Officer
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Mr. Aimal Akbar is a business executive with experience in strategic management, marketing, and operations within
the pharmaceutical sector. He currently serves as the Chief Executive Officer of SELMORE and Director at Pharmasol
(Pvt.) Limited, where he oversees business operations, strategic planning, product development, and organizational
growth.

He holds a Bachelor’s degree in Marketing with a minor in Media Studies from the Lahore School of Economics and
is pursuing a Master’s degree in Management from Nova School of Business and Economics, Portugal. Mr. Aimal
Akbar has played an active role in strengthening operational efficiency, supporting product expansion, and advancing
the Company’s growth initiatives in both local and international markets.

7.3.3. Mr. Adil Akbar — Executive Director

Mr. Adil Akbar holds a Bachelor of Science in Marketing, with a minor in Finance, from the University of lllinois at
Chicago, USA (2020). He currently serves as a Director of SELMORE and of Pharmasol (Private) Limited, an associated
concern of Selmore Pharmaceuticals Limited. In his current role, he oversees the company's core operations
spanning production, supply chain, marketing, sales, and regulatory compliance, and supervises the research and
development function in the launch of new pharmaceutical products. He brings expertise in strategic marketing,
business development, and cross-departmental leadership, and has contributed to sales growth and an
improvement in the company's standing within the pharmaceutical industry.

7.3.4. Mrs. Shazia Akbar

Ms. Shazia Akbar holds a Bachelor of Arts degree from the Board of Intermediate & Secondary Education, Multan,
along with intermediate (FA) and matriculation qualifications from the same board. She is one of the long-serving
members of the Board, having been associated with the group's pharmaceutical businesses for over two decades.
She has served as a Director of Selmore Pharmaceuticals (Private) Limited since 2000, and as a Director of Pharmasol
(Private) Limited, an associated concern, since 2011. Over this extended tenure she has contributed to the
governance and continuity of both companies, bringing long-standing institutional knowledge of the group's
operations to the Board.

7.3.5. Mrs. Seerat Fatima

Ms. Seerat Fatima holds an MPhil in Business Administration (2021) and a BSc in Economics (2019), both from
Kinnaird College for Women University, Lahore. She currently serves as a Director of SELMORE and of Pharmasol
(Private) Limited, an associated concern of SELMORE. She brings a strong academic foundation in economics and
business administration, complemented by skills in leadership, organization, and problem-solving.

7.3.6. Mr. Ayaz Dawood

Mr. Ayaz Dawood holds an MBA in Finance and Money & Financial Markets from Columbia Business School, New
York (1993), where he was elected to Beta Gamma Sigma and the Dean's List, and a BA in Economics, with distinction,
from McGill University, Montreal (1991). He has further enhanced his credentials through certifications from the
Pakistan Institute of Corporate Governance and the Institute of Financial Markets of Pakistan.

With over three decades of experience across financial services, capital markets, and the energy sector, Mr. Dawood
currently serves as Chief Executive of B.R.R. Guardian Limited, listed on the Pakistan Stock Exchange following its
merger with BRR Guardian Modaraba. He is also leading B.R.R. Investment (Private) Limited for over two decades,
during which he managed one of Pakistan's largest and oldest modarabas.
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He brings extensive board-level expertise, presently serving as a Director of SSGC LPG (Private) Limited, Sindh Energy
Holding Company (Private) Limited, and Sindh Lakhra Coal Mining Company (Private) Limited, and as Chairman of
the Board of Dawood Family Takaful Limited. He also serves as Vice Chairman of HydroChina Dawood Power (Private)
Limited. Over his career he has held directorships and leadership positions at numerous institutions, including Sui
Southern Gas Company Limited, Systems Limited, First Dawood Investment Bank Limited, and Dawood Islamic Bank
Limited, and has chaired the NBFI & Modaraba Association of Pakistan.

7.3.7. Mrs. Nadia Ishtiaq

Mrs. Nadia Ishtiaq is the Executive Vice President - Head of Investment Banking & Private Equity at Pak Oman
Investment Company Ltd., with over 21 years of diverse experience in Investment and Corporate Banking. Her
expertise spans Equity and Advisory, Syndications, Debt Capital Markets, and Project Finance.

Throughout her career, she has led notable transactions for corporations, SMEs, startups, and the Government of
Pakistan. Her contributions include pioneering initiatives such as the launch of E-IPO in Pakistan and the issuance of
the first commercial paper for a startup, showcasing her role in driving innovation within the country’s financial
sector.

Mrs. Ishtiaq has also served on the Listing Committee of the Pakistan Stock Exchange as an Industry Expert, further
solidifying her position as a leader in the financial landscape. With her exceptional skills and proven track record,
she brings valuable expertise to drive growth and innovation, particularly in the digital technology sector.

7.4. PROFILE OF MANAGEMENT
7.4.1. Mr. Imran Faiz — Chief Financial Officer

Mr. Imran Faiz has been serving as the Chief Financial Officer of SELMORE and Pharmasol (Pvt.) Limited since April
2015. With over 33 years of professional experience, he possesses extensive expertise in financial management, debt
and equity financing, corporate governance, taxation, and regulatory compliance.

Over the course of his tenure, Mr. Faiz has played a key role in strengthening the financial position of the Group
through the formulation and execution of strategic financial plans, implementation of cost optimization initiatives,
and efficient utilization of financial resources. His professional relationships within the financial sector and strong
reputation have contributed significantly to the Group’s growth, operational stability, and long-term expansion
objectives.

Mr. Faiz is a Chartered Accountant (Finalist) and holds a Bachelor of Commerce degree. He has also completed a one-
year Executive Business Administration program from Northumbria University, Newcastle, United Kingdom.

7.4.2. Mr. Muhammad Sajjad — Chief Operating Officer

Mr. Muhammad Sajjad has been serving as the Chief Operating Officer of SELMORE and Pharmasol (Pvt.) Limited
since November 1995. With approximately 30 years of experience in the pharmaceutical industry, he possesses
extensive expertise in operational management, strategic transformation, and cross-functional leadership.

Over the course of his tenure, Mr. Sajjad has played a key role in enhancing operational efficiency through the
implementation of end-to-end operational strategies, budgeting frameworks, and agile management
methodologies. He has contributed significantly toward organizational growth by restructuring operational
processes, optimizing resource allocation, and strengthening team capabilities across various functions.
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His core competencies include strategic business planning and execution, supply chain optimization, risk
management and compliance, change management, business intelligence, and operational transformation. Mr.
Sajjad holds a Bachelor’s degree in Pharmacy.

7.4.3. Umair Bin Zekreya — Company Secretary

Mr. Umair Bin Zekreya is a Chartered Accountant (ACA) and a member of the Institute of Chartered Accountants of
Pakistan (ICAP), with over ten years of professional experience in audit, finance, taxation, corporate governance, and
financial reporting. He currently serves as Manager — Finance & Accounts and Company Secretary at Selmore
Pharmaceuticals Limited, where he is responsible for managing key finance and accounting functions, overseeing
the preparation of financial statements, ensuring compliance with applicable financial reporting standards and
statutory requirements, and supporting the Board of Directors in matters relating to corporate governance and
regulatory compliance. Previously, he served as Assistant Manager — Finance & Accounts at Agrow Limited, Assistant
Manager — Internal Audit at the Institute of Chartered Accountants of Pakistan (ICAP), and held positions in costing
and internal audit at Azgard Nine Limited, as well as in audit and assurance at RSM Avais Hyder Liaquat Nauman,
Chartered Accountants. He brings expertise in audit and assurance, financial reporting under IFRS, budgeting and
variance analysis, corporate governance, and legal and tax compliance.

7.4.4. Riaz Hussain — General Manager Plant

Mr. Riaz Hussain is a qualified pharmacist with over two decades of senior experience in pharmaceutical
manufacturing, with particular specialization in veterinary medicine. He holds a Bachelor of Pharmacy degree from
Bahauddin Zakariya University, Multan.

Mr. Hussain has served as General Manager (Plant) at Selmore Pharmaceuticals since 2001, where he leads plant
operations and is actively engaged in the technical training and professional development of incoming pharmacists.
Prior to joining SELMORE, he held the position of Production Manager at Nawan Laboratories (Pvt.) Limited, Karachi,
for five years, and earlier served for thirty months as a Medical Promotion Officer at Glaxo Pakistan Limited.

His expertise spans pharmaceutical production management, technical operations, and team development,
supported by a strong foundation in pharmaceutical sciences and hands-on experience across leading industry
establishments.

7.5. QUALIFICATION OF DIRECTORS

No person shall be appointed as a director of the Company who is ineligible to be appointed as Director on any one
or more of the grounds enumerated in Section 153 of the Companies Act or any other law for the time being in force.
7.6. APPOINTMENT AND ELECTION OF DIRECTORS & CHIEF EXECUTIVE

The Directors of the Company are elected for a term of three years in accordance with the procedure laid down in

Section 159 of the Companies Act, 2017.

The Directors shall comply with the provisions of Sections 154 to 159 and Sections 161,162 and 167 of the Companies
Act,2017 relating to the election of Directors and matters ancillary thereto.

Subject to the provisions of the Companies Act, 2017, the Company may from time to time increase or decrease the
number of Directors.

As per Article 46, no person shall be appointed as a Director unless he is a member of the Company.

As per Article 48, the Directors shall appoint a Chief Executive Officer in accordance with the provisions of Sections
186 and Section 187 Company’s Act, 2017.
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As per Article 53, no person shall become the director of a Company if he suffers from any of the disabilities or
disqualifications mentioned in section 153 or disqualified or debarred from holding such office under any provision
of the Companies Act, 2017.

The Company may remove a director in accordance with the provision of Companies Act, 2017.
The last election of Directors was held on August 19%", 2025.

The Company shall have a Chief Executive appointed in accordance with the provisions of the Act. The Chief Executive
is a deemed director, with respect to rights and privileges associated with that of a director. Lastly, The Chief
Executive may be removed by the Board in accordance with the provisions of section 190 of the Companies Act,
2017.

7.7. INTEREST OF DIRECTORS & PROMOTERS

The Directors may have deemed to be interested to the extent of fees payable to them for attending the Board
meetings. The Directors performing whole time services in the Company may also be deemed interested to the
extent of remuneration payable to them by the Company. The nominee directors have an interest in the Company
to the extent of representing the sponsors in the Company

Furthermore, the directors are required to abstain from participating in discussions or voting on matters in which
they have a personal interest. Such contracts or arrangements are subject to approval by the Board of Directors. In
accordance with Section 207 of the Companies Act, 2017, a director who is directly or indirectly interested in any
contract or arrangement with the Company shall not participate in discussions or vote on the matter, and their
presence shall not count towards a quorum. In a listed company, a director with a material personal interest shall
not be present during consideration of the matter. Where a majority of directors are interested, the matter shall be
submitted to the general meeting for approval. All other contracts or arrangements in which Directors or Promoters
have an interest are subject to Board approval, ensuring compliance with corporate governance standards and
regulatory requirements.

7.8. INTEREST OF DIRECTORS AND PROMOTERS IN PROPERTIES/ASSETS AND PROFIT OF THE
COMPANY

Directors and Promoters have no interest in the property/ assets and profits of the Company. There is no profit-
sharing arrangement with the Company, however, when the Company declares dividends, they will be entitled to
receive the payment based on their shareholding in the Company.

7.9. REMUNERATION OF THE DIRECTORS

The remuneration of the Directors shall, from time to time, be determined by the Company in general meeting
subject to the provisions of the Companies Act.

Any Director who serves on any committee or who otherwise performs services which in the opinion of the Directors
are outside the scope of the ordinary duties of a director may be paid, subject to law, such extra remuneration by
way of salary, percentage of profits or otherwise as the Company in general meeting may determine. No
remuneration has been paid to directors for attending board meetings.

7.1. BENEFITS (MONETARY OR OTHERWISE) PROVIDED TO SPONSORS, SUBSTANTIAL
SHAREHOLDERS, AND DIRECTORS DURING THE LAST 3 YEARS

No benefit (monetary or otherwise) has been given by the Company to the Sponsors, promoters, substantial
shareholders and Directors of the Company other than remuneration for services rendered by them as full-time
executives of the Company.
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7.10. VOTING RIGHTS

As outlined in Article 37, Subject to any rights or restrictions for the time being attached to any class or classes of
shares, on a show of hand every member present in person shall have one vote except for election of directors in
which case the provisions of section 159 of the Companies Act, 2017 shall apply. On a poll every member shall have
voting rights as laid down in section 134 of the Companies Act, 2017.

As per Article 38, In case of joint-holders, the vote of the senior who tenders a vote, whether in person or by proxy
or through video-link shall be accepted to the exclusion of the votes of other joint-holders; and for this purpose,
seniority shall be determined by the order in which the names stand in the register of members.

As per Article 39, A member of unsound mind, or in respect of whom an order has been made by any court having
jurisdiction in lunacy, may vote, whether on show of hands or on a poll or through video link, by his committee or
other legal guardian, and any such committee or guardian may, on a poll, vote by proxy.

7.11. AUDIT COMMITTEE

SELMORE’s audit committee reviews, and reports to the board on, financial reporting, internal controls, and risk
management process, providing oversight of key internal functions, including the internal audit department, as well
as monitoring the external auditor.

The Board of Directors has set up an effective internal audit function managed by suitable qualified and experienced
personnel who are well versed with the policies and procedures of the Company and are involved in the internal
audit function on a full-time basis.

The internal audit function is under the supervision of the Board Audit Committee, which consists of three (03)
members. The chairman of the Committee is an independent director. The Audit Committee comprises of the
following members:

S.No | Name of the Member Category
1 Nadia Ishtiaq — Independent Director Chairman
2 Adil Akbar — Non-Executive Director Member
3 Seerat Fatima — Non-Executive Director Member

*Source: Company

7.12. HUMAN RESOURCE AND REMUNERATION COMMITTEE

The Board of Directors has set up an effective Human Resources function managed by suitable and qualified
personnel who are conversant with the policies & procedures of the Company and are involved in Human Resources
function on a full-time basis.

The human resource and remuneration committee comprises of the following members:

S.No | Name of the Member Category
1 Ayaz Dawood — Independent Director Chairman
2 Aimal Akbar — Chief Executive Officer Member
3 Shazia Akbar — Executive Director Member

*Source: Company

7.13. POWERS OF DIRECTORS INCLUDING ANY BORROWING POWER

As outlined in Article 47, the business of the Company shall be managed by the directors, who may pay all expenses
incurred in promoting and registering the Company, and may exercise all such powers of the Company as are not by
the Companies Act, 2017 or any statutory modification thereof for the time being in force, or by these regulations,
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required to be exercised by the Company in general meetings, and such regulations being not inconsistent with the
aforesaid provisions, as may be prescribed by the Company in general meetings but no regulation made by the
Company in general meetings shall invalidate any prior act of the directors which would have been valid if that
regulation had not been made.

As per Article 50, the Directors shall comply with the provisions of the Companies Act, 2017 or any statutory
modification thereof for the time being in force and in particular with the provisions in regard to the registration of
the particulars of mortgages, charges, and pledge affecting the property of the Company or created by it, to the
keeping of a register of the Directors, and to the sending to the registrar of an annual list of members, and a summary
of particulars relating thereto and notice of any consideration or increase of share capital, or sub-division of shares,
and copies of special resolutions and a copy of the register of directors and notifications of any changes therein.

7.14. INDEMNITY AVAILABLE TO DIRECTORS AND OTHER EMPLOYEES OF THE COMPANY

As per Article 90, every officer or agent for the time being of the Company may be indemnified out of the assets of
the Company against any liability incurred by him in defending any proceedings, whether civil or criminal, arising out
of his dealings in relation to the affairs of the Company, except those brought by the Company against him, in which
judgement is given in his favor or in which he is acquitted, or in connection with any application under section 492
of the Companies Act, 2017 in which relief is granted to him by the Court.

7.15. CORPORATE GOVERNANCE

The Company shall comply with all the rules and regulations applicable to the Company with regards to the Listed
Companies (Code of Corporate Governance) Regulation, 2019.
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8. LEGAL PROCEEDINGS AND OVERDUE LOANS

8.1. OUTSTANDING LEGAL PROCEEDINGS

There are no outstanding legal proceedings against the issuer (i.e. SELMORE) at the time of this offering, which could
have a material impact on the Company.

8.2. OVERDUE LOANS

There are no overdue loans (local or foreign currency) on the Company, its Sponsors and promoters, substantial
shareholders, directors and associated group companies (over which the Company has control). The Company, its
CEOQ, its directors and its Sponsors, under the oath, undertake that they have no overdue payment to any financial
institutions.

8.3. ACTIONS TAKEN BY PSX AGAINST THE ISSUER OR ASSOCIATED LISTED COMPANIES OF THE
ISSUER DURING THE LAST THREE YEARS DUE TO NON-COMPLIANCE OF ITS REGULATIONS

No action has been taken by the Pakistan Stock Exchange against the issuer or its associated companies over which
the issuer has control.

245



Prospectus | Selmore Pharmaceuticals Limited e

9. UNDERWRITING ARRANGEMENT, COMISSIONS, BROKERAGE AND OTHER EXPENSES

9.1. UNDERWRITING

The retail portion of IPO comprising of 12,152,778 Ordinary Shares have been underwritten by the following
underwriters, who have undertaken to underwrite the shares at the strike price to be determined through the book

building mechanism at the underwriting commission of 1.00% (One Percent) of the amount underwritten.

Underwriters Number of Shares Underwritten Amount Underwritten (PKR Mn)

Dawood Equities Limited 7,291,667 306.25-459.38
Sherman Securities (Pvt) Limited 3,645,833 153.12-229.69
KTrade Securities Limited 1,215,278 51.04-76.56

The Underwriters will also charge the take-up commission of 1.00% (One Percent) on the amount of shares take-up
by them by virtue of underwriting commitment.

9.2. OPINION OF THE DIRECTORS REGARDING RESOURCES OF THE UNDERWRITERS

In the opinion of the Directors of Selmore Pharmaceuticals Limited, the resources of the Underwriters are
sufficient to discharge their underwriting commitments

9.3. STATEMENT ABOUT NON-EXECUTION OF ANY BUY-BACK, OR REPURCHASE AGREEMENT
BETWEEN THE UNDERWRITERS OR THEIR ASSOCIATES AND THE ISSUER OR ITS ASSOCIATES

Neither the company or any of its associates have entered into any buy back / re-purchase agreement with the
underwriter(s) or its associates. The company and its associates shall not buy back / re-purchase shares from the
underwriters taken up by them (if any) by virtue of their respective underwriting commitments.

9.4. FEES AND EXPENSES FOR CENTRALIZED E-IPO SYSTEM (CES)

Commission on applications received through PES and CES will be paid to PSX and CDC, which shall be not more than
0.80% of the total applications. PSX and CDC will share the fee with other participants of the e-IPO system at a ratio
agreed amongst them.

9.5. RATE OF BROKERAGE COMISSION

The Issuer will pay brokerage to the TRE Certificate Holder of PSX at the rate of 1.00% of the value of on successful
applications. No brokerage shall be payable in respect of shares taken up by the underwriter by virtue of their
underwriting commitment.

9.6. ESTIMATED EXPENSES OF THE ISSUE

Expenses to the Issue are estimated not to exceed PKR 89,743,335. The break-up of these preliminary expenses is

given below:
Particulars ‘ Rate Expense (PKR) at Floor Price
Advisory & Arrangement Fee 1.75% of the Issue Size 35,729,167
TREC Holder Commission 1.00% of the Issue Size 20,416,667
Balloter & Share Registrar Fee 1,500,000
CDC & PSX e-IPO facility charges 0.80% of the retail portion 4,083,333
CDC Annual Fees 800,000
CDC Fresh Issue Fee 0.144% of Capital Raised 2,940,000
PSX Initial Listing Fee 0.1% of Post Issue Paid up Capital 1,286,111
PSX Software Charges for Book Building 1,250,000
SECP Processing Fee 200,000
SECP Supervisory Fee 10% of PSX Initial Listing Fee 128,611
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o

Marketing Expenses 5,000,000
Underwriting Fee 1.00% of the Retail Portion 5,104,167
Miscellaneous Expenses 3,000,000
Total Expenses 79,938,056
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10. MISCELLANEOUS INFORMATION

10.1.

Lahore Office

REGISTERED OFFICE / CORPORATE OFFICE

Office No: 82, R-1, Muhammad Ali Johar Town, Lahore, Punjab;
Contact No: +92-42-111773227
Email: info@selmorepharma.com

Website: https://selmorepharma.com/

10.2.

Contact Person

BANKERS AND FINANCIAL INSTITUTIONS TO THE COMPANY

Contact No.

1 Bank Alfalah

88 —Shadman |, . . sohail.alvi@bankalfalah.co
o _ Mr. Sohail Alvi | 0321-4070750
Limited Lahore, Pakistan. m
2 Bank Alfalah Mr.
o 69-R-I, M.A. Johar
Limited Muhammad 0321-4842586 | m.sa@bankalfalah.com
. Town, Lahore
(Islamic) Saleem
3 Plot # 875 R-1,
Habib Bank Shadiwal Chowk, . )
o Mr. Ali Zar 0321-4411149 | ali.zar@hbl.com
Limited M.A. Johar Town,
Lahore, Pakistan.
4 13-G Shaukat Ali
MCB Bank Road, Block G PIA
o ] Mr. Afzaal 0334-4119556 | mch1522@mch.com.pk
Limited Housing Scheme,
Lahore, Pakistan
5 11-A, Shadman 1, Jail
Faysal Bank Mr. Amer amerwaheed@faysalbank.c
o Road, Lahore, 0321-4014201
Limited . Waheed om
Pakistan.
6 Main Blvd, Block R 1 o
Meezan Mr. Hassan hassan.iftikhar@meezanba
o Phase 2 Johar Town, . 0301-8899108
Bank Limited . Iftikhar nk.com
Lahore, Pakistan
7 Abdul Haque Road,
Bank Al . ) ) )
) Block G Phase 1, Mr. Yasir yasir.shahid@bankalhabib.c
Habib . 0321-4244694
o Johar Town, Shahid om
Limited .
Lahore, Pakistan.
8 . Plot 474, Block G3 )
Askari Bank Mr. Amer amer.faroog@askaribank.c
o Phase 2 Johar Town, 0300-9493073
Limited . Farooq om.pk
Lahore, Pakistan

*Source: Company

10.3.

AUDITOR OF THE COMPANY

Name: KAMRAN & Co. Chartered Accountants
Address: Apt: A/2, Ingola Apartments 24 Jail Road, Lahore.
Contact Person: Kamil Fateh
Contact No: 0300-9405444
Email: kamil@kamranco.com.pk
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10.4. LEGAL ADVISOR OF THE ISSUE

Name: A. Qadir & Company

Address: Office Nos. 206 and 209, Business Arcade, Shahrah-e-Faisal, Block 6, PECHS, Karachi
Contact Person: Ehtisham Qadir

Contact No: +92-21-34315163

Email: ehtisham@agadirncompany.com

10.5. COMPUTER BALLOTER AND SHARE REGISTRAR

Name: FD Registrar Services (Pvt) Limited
Address: Suite 1705 — A, 17 Floor Saima Trade Tower, .| Chundrigar Road Karachi
Email: info@fdregistrar.com

Website: www.fdregistrar.com
Contact No: +92-21-32271905-6

10.6. CONSULTANT TO THE ISSUE

Name: KTrade Securities Limited

Address: Plot # 33-C, Lane 13 Khayaban-e-Bukhari, D.H.A Phase 6 Bukhari Commercial Area Phase 6 Defence
Housing Authority, Karachi, 75500

Contact No: +92-323-4747479

Email: s.mustafa@kasb.com

Website: www.kasb.com

10.7. ELIGIBLE PARTICIPANTS

All Eligible participants including securities brokers, mutual funds, scheduled banks, and development finance
institutions that are clearing member of NCCPL.
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11. MATERIAL CONTRACTS
11.1. DETAILS OF SHORT-TERM FINANCING FACILITIES
. Limit (PKR \VE S Tenor/Review
Facility . .
up/Commission
S . . 3 Month KIBOR
1 Bank Al Habib Limited | Running Finance 45.00 28-Aug-2026
+2.25% p.a.
o 3 Month KIBOR
2 Bank Al Habib Limited | FATR 98.00 28-Aug-2026
+2.25% p.a.
1 Month/ 3
3 Meezan Bank Limited | Istisna 150.00 | Month/ 6 Month 31-Aug-2026
KIBOR +2.15%
Musawamah 1 Month/ 3
4 Meezan Bank Limited | (Sub Limit of 150.00 | Month/ 6 Month 31-Aug-2026
Istisna) KIBOR +2.15%
. . 1 Month/ 3
o Istisna (Sub Limit
5 Meezan Bank Limited . 75.00 | Month/ 6 Month 31-Aug-2026
of Istisna)
KIBOR +2.15%

*Source: Company
**The above mentioned facilities are currently in the process of renewal.

11.2.

Limit (PKR

LETTER OF CREDITS AND BANK/CORPORATE GUARANTEES

Mark-

Tenor/Review

S.No. Bank Facility

Mn)

up/Commission

Date

Bank Al Habib Letter of Credit — o
1 Limited Sight 60.00 | 0.20% per quarter 28-Aug-2026
2 Bank Alfalah Is_ie;ir of Credit - 575.00 | 0.10% per quarter 31-March-2026
. As per Bank’s
3 Me(?zan Bank Sight L/C ur.mder 150.00 | schedule of 31-Aug-2026
Limited MSFA (foreign)
Charges
Sight L/C under
Musharakah
As per Bank’s
4 Meezan Bank Agreement (Sub 400.00 | schedule of 31-Aug-2026
Limited Limit of Charees
Diminishing &
Musharakah)

*Source: Company

**The above-mentioned facilities are currently in the process of renewal

11.3. DETAILS OF LONG-TERM FINANCING
S.No. Bank Facility Total \ET S Maturity Date
Availed up/Commission
Limit (PKR
MN)
1 Bank Alfalah Term Finance | 160.00 99.00 3  Month  KIBOR | 6 years from the
+2.25% p.a. date of
disbursement
2 Bank Alfalah Term Finance | 575.00 150.38 3 Month KIBOR 6 years from the
(Sub Limit of +2.25% p.a. date of
LC - Sight) disbursement
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o

4 Meezan Bank Diminishing 400.00 18.65 6 Month KIBOR 5 years from the
Limited Musharakah +2.25% p.a. date of
disbursement
5 Meezan Bank Diminishing 150.00 150.00 6 Month KIBOR 5 years from the
Limited Musharakah +2.25% p.a. date of
(Sub Limit) disbursement

*Source: Company

**As of 31st March 2026

11.4. DETAILS OF FINANCE LEASE
Facility Limit Outstanding Mark- Maturity Date
(PKR (PKR MN) up/Commission
Mn)
1 Bank Al Habib Lease 86.36 48.58 | 3 Month KIBOR | 3 & 5 years from the
Limited Finance +2.50% p.a. date of disbursement
4 Askari Bank Limited | Lease 263.04 166.63 | 3 Month KIBOR | 3 years from the date of
Finance +2.00% p.a. disbursement
6 Habib Bank Limited | Lease 186.27 108.59 | 1 Year KIBOR 3 years from the date of
Finance +2.00% p.a. disbursement
*Source: Company
**As of 31st March 2026
11.5. CUSTOMER & VENDOR AGREEMENTS

The Company has no material agreements or contracts with any of its customers or vendors/suppliers.

11.6. UNDERWRITING AGREEMENTS
S.No Contracting Parties Date of signing Ending Date Nature Brief Detail of
/Effective Date Contract the Contract
1 Dawood Equities Limited 20t August | 05 (Five) Underwriting The
Sherman Securities (Pvt) 2026 Business Days Agreement Underwriting
Limited from the Last Agreement has
3 KTrade Securities Limited Date for been executed
Subscription of by and between
Shares by SELMORE
General Public (Issuer) &

Underwriter for
underwriting
the retail
portion of the
Issue.

under the Retail
Portion.

*Source: Company

11.7. INSPECTION OF DOCUMENTS & CONTRACTS

Documents relating to the Issuer (i.e. SELMORE) and the issue, including copies of all agreements, contracts and
reports referred to in the prospectus, will be made available for inspection at the registered office of the company
at 82, R-1, Muhammad Ali Johar Town, Lahore, Punjab; during usual business hours from the date of publication of
this prospectus till the closing of subscription list.
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11.8. MEMORENDUM OF ASSOCIATION

The Memorandum of Association, inter alia, contains the objects for which the Company was incorporated and the
business which the Company is authorized to undertake. A copy of the Memorandum of Association is annexed to
this Prospectus and with every issue of the Prospectus except the one that is released in newspapers as

advertisement.

11.9. FINANICAL YEAR OF THE COMPANY

The financial year of the Company commences on July 1 and ends on June 30.
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12, BOOK BUILDING / INSTRUCTION FOR REGISTERING & BIDDING

12.1. IN CASE OF ISSUE THROUGH BOOK BUILDING, INFORMATION NEEDED TO BE DISCLOSED I.E.
NUMBER OF SHARES ALLOCATED UNDER THE BOOK BUILDING PORTION AND RETAIL PORTION, FLOOR
PRICE AND THE PRICE BAND

The Issue comprises of 48,611,112 Ordinary Shares of face value worth PKR 10.00/- each, which constitutes 37.80%
of the Post-IPO Paid Up Capital of the Company.

Of the entire Issue of 48,611,112 Ordinary Shares, seventy five percent (75%) of the issue i.e. 36,458,334 shares will
be offered through the Book Building process at a Floor Price of PKR 42.00/- per share with a price band of 50%
above the floor price i.e. PKR 63.00/-.

The bidders shall be allowed to place bids for seventy five percent (75%) of the Issue size and the Strike Price shall
be the price at which the seventy five percent (75%) of the Issue is subscribed. The remaining 25% of the issue i.e.
12,152,778 Ordinary Shares will be offered to retail investors. The retail portion will be fully underwritten, with
Dawood Equities Limited, Sherman Securities (Pvt) Limited and KTrade Securities Limited acting as the underwriter
to the issue.

Unsubscribed shares, if any, of the retail (General Subscription) portion will be taken up by the underwriter to the
issue.

Within 1 working days of the closing of the Bidding Period, a Supplement to the Prospectus will be published in at
least all those newspapers in which the Prospectus is published. The Supplement will contain information related to
the Strike Price, the Offer Price, names of the underwriters of the retail portion, underwriting commission bifurcating
as take up commission or any other, dates of the Public Subscription, and category wise break-up of the Successful
Bidders. Format of the Supplement is given on page 3 of this Prospectus.

12.2. TYPES OF BIDS AND PROCEDURE FOR MAKING A BID

Book Building is a process whereby investors bid for a specific number of shares at various prices. The Issuer set a
Floor Price, which is the minimum / lowest price a Bidder can bid at. An order book of bids is maintained by the
Designated Institution, which is then used to determine the Strike Price through the “Dutch Auction Method”.

Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the extent that the
total number of shares issued through the Book Building process are subscribed.

A bid by a Bidder can be a “Limit Bid”, or a “Step Bid”, each of which are explained below:

Limit Bid: Limit bid is at the Limit Price, which is the maximum price a Bidder is willing to pay for a specified number
of shares. The amount of any individual limit bid shall not be less than PKR. 2,000,000/-.

In such a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe to a specific number of
shares. For instance, a Bidder may bid for 1 Mn shares at PKR 42.00/- per share, based on which the total Application
Money would amount to PKR 42.00 Mn. In this case the Bid Amount will be also be PKR 42.00 Mn. Since the Bidder
has placed a Limit Bid of PKR 42.00/- per share, this indicates that he / she / it is willing to subscribe the shares at a
price up to PKR 42.00/- per share.

Step Bid: A series of Limit Bids at increasing prices. The amount of any individual step shall not be less than PKR
2,000,000.

Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. A Bidder may,
for instance, make a bid for 5 Mn shares at PKR 42.00/- per share, 3 Mn shares at PKR 42.50/- per share and 2 Mn
shares at PKR 44.00/- per share. Therefore, in essence the Bidder has placed one Step Bid comprising of three Limit
Bids at increasing prices. The Application Money would amount to PKR 425.50 Mn, which is the sum of the products
of the number of shares Bid for and the Bid price of each Limit Bid. In such a case, Eligible Participant shall collect
advance/margin money against bids based on their own risk assessment criteria and shall be responsible to NCCPL
for providing payments in lieu of accepted bids for their proprietary and investor accounts.

Restrictions:
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(i) AN ELEGIBLE INVESTOR SHALL NOT:

(a) MAKE BID BELOW THE FLOOR PRICE AND ABOVE THE UPPER LIMIT OF THE PRICE BAND;

(b) MAKE BID FOR MORE THAN 10% OF THE SHARES ALLOCATED UNDER THE BOOK BUILDING PORTION

(c) MAKE A BID WITH A PRICE VARIATION OF MORE THAN 10% OF THE PREVAILING INDICATIVE STRIKE
PRICE AS PER REGULATION 10(2)(iii) OF THE PO REGULATIONS

(d) PLACE CONSOLIDATED BID

(e) MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY

() MAKE DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME; PROVIDED THAT
INCASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOR I.E. BID VOLUME
MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY REMAINS THE SAME; AND

(g) WITHDRAW BID

(i) IT IS THE RESPONSIBILITY OF THE CTlI TO ENSURE IMPLEMENTATION OF THE FOLLOWING RESTRICTIONS
BY INCORPORATING RELEVANT UINS / CUINS IN THE PSX BOOK BUILDING SYSTEM:

a. The associates of the Issuer as disclosed in the Prospectus shall not in aggregate make bids in excess
of ten percent of the securities offered though Book Building.

b. The associates of the Consultant to the Issue shall not in aggregate make bids in excess of ten percent
of the securities offered through Book Building.

Provided that it shall not apply to such associates of the Consultant to the Issue that are Financial
Institutions, Mutual Funds and Insurance Companies.

(ii) RELATED EMPLOYEES (I.E. EMPLOYEES OF THE ISSUER, THE OFFEROR, THE UNDERWRITERS, AND THE
CONSULTANTS TO THE ISSUE, WHO ARE INVOLVED IN THE ISSUE) ARE NOT ELIGIBLE TO PARTICIPATE IN
THE BIDDING.

(iii) NO PERSON SHALL TAKE PART IN THE BOOK BUILDING PROCESS, DIRECTLY OR INDIRECTLY SEVERALLY OR
JOINTLY IN ANY MANNER OR ENGAGE IN ANY ACT OR PRACTICE WHICH CREATE A FALSE AND
MISLEADING APPEARANCE OF ACTIVE BIDDING FOR RAISING OR DEPRESSING STRIKE PRICE IN THE BOOK
BUILDING PROCESS.

(iv) AS PER REGULATION 7(8) OF THE PO REGULATION, THE ASSOCIATES OF THE ISSUER AS DISCLOSED IN THE
PROSPECTUS SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PER CENT OF THE SHARES
OFFERED THROUGH BOOK BUILDING.

(v) AS PER REGULATION 7(9) OF THE PO REGULATIONS, THE ASSOCIATES OF THE CONSULTANT TO THE ISSUE
TO THE ISSUE SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PERCENT OF THE SHARES
OFFERED THROUGH BOOK BUILDING. PROVIDED THAT IT SHALL NOT APPLY TO SUCH ASSOCIATES OF THE
CONSULTANT TO THE ISSUE THAT ARE FINANCIAL INSTITUTIONS, MUTUAL FUNDS AND INSURANCE
COMPANIES.

LIST OF ASSOCIATED COMPANIES AND UNDERTAKINGS OF THE ISSUER, NAMES OF RELATED EMPLOYEES OF THE
ISSUER AND LEAD MANAGER ARE PROVIDED IN SECTION 3A.

Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined on the basis
of Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about the
Strike Price and the number of shares provisionally allotted to each of them. Upon conclusion of Book Building and
determination of successful bidders, NCCPL will commence its pay and collect process one working day after the
close of the bidding period, by debiting the settling bank accounts of Eligible Participants. If there is any shortfall in
payments due to failure to meet commitments, NCCPL will initiate its shortfall management process as per the Joint
Procedures as notified in PSX vide letter dated Nov 07, 2025. In the event of unsuccessful bids, NCCPL will release
the advance amount/margin money of Eligible Participants one working day after the close of the bidding period
within banking hours.

As per PO Regulations, the successful bidders shall be issued shares at the time of issuance of shares to the retail
investors. Shares to successful bidders shall be issued only in the form of book-entry through credit in their
respective CDS accounts (Investors Account or Sub-Account). All the bidders shall, therefore, provide number of
their CDS accounts in the bid application.

The Bidders must provide the bank account details in their Bidding form, so that cash dividend can be credited into
their respective International Bank Account Number (IBAN).

254



Prospectus | Selmore Pharmaceuticals Limited e

12.3. TIME FRAME FOR INTIMATION TO THE SUCCESSFUL BIDDERS AND MECHANISM FOR PAYMENT
OF THE BALANCE AMOUNT BY THE SUCCESSFUL BIDDERS

At the end of bidding period, successful bidders and their Eligible Participants shall be notified by the Book Building
System via their registered email that their bids are accepted and such bidders are required to arrange settlement
with NCCPL at B+1 (one day after the end of the bidding) within designated time specified in the Joint Procedures.

Upon conclusion of Book Building and determination of successful bidders, NCCPL will commence its pay and collect
process at B+1 by debiting the settling bank accounts of Eligible Participants. If there is any shortfall in payments due
to failure to meet commitments, NCCPL will initiate its shortfall management process as per the Joint Procedures.

12.4. NCSS DESIGNATED TIME SCHEDULE FOR BOOK BUILDING

Activity'®® Start Time: = End Time:
Advance/ Collection of Margin Money against bid amount from

bidders one day before the start of bidding (B-1) 900 AM 16:30 PM
Increa.se in th('a.bld amour'1t during blddll;\g. perlF)d subject to 9:00 AM 16:30 PM
deposit of additional margin money by existing bidder
Monday to Margin collection during the bidding period for the registration
Friday & & Ep g 9:00 AM 16:30 PM

of new bidders
Final collection from bank account of successful bidders (B+1) 9:00 AM 12:00 PM
Refund/ Release the advance amount/margin money of Eligible
Participants against unsuccessful bids (B+1)

9:00 AM 12:00 PM

12.5. ELIGIBLE PARTICIPANT(S) FOR BOOK BUILDING

All Eligible Participants including securities brokers, mutual funds, scheduled banks, and development finance
institutions that are clearing members of NCCPL.

Functions of the Eligible Participant as per PSX and NCCPL Joint Procedures for Book Building:

i. Eligible Participants shall establish bidding accounts in the PSX Book Building System for proprietary
participation.

ii. Eligible participants shall register bidders and create accounts for the bidders to participate in the bidding

iii. Eligible Participants that are Banks, Mutual Funds and DFIs can only create bidding account for proprietary
participation and cannot on board/register bidders or create bidding account of the bidders for participation
in the bidding. A bank and DFI may however onboard/register bidders only in case such bank or DFl is acting
as CTl in the public offering transaction. For Trading Only Broker and their clients, the user bidding account
must be created through the Professional Clearing Member — PCM (EClear Services Limited).

iv. Eligible Participant shall collect advance amount/margin money against bids from the bidders.

12.6. NAME OF THE DESIGNATED INSTITUTION AND ITS ROLES AND RESPONSIBILITIES

PSX being the Designated Institution, shall ensure that Book Building System shall smoothly perform following
functions:

1. record name, Unique Identification Number (UIN), National Tax Number (NTN), postal and email addresses,
land line and cell numbers, bank account Number and branch address and Investor Account Number or
Sub-Account Number of the bidder with participant account number;

103)pint Procedures, Nov 07, 2025, Annexure — A: NCSS Designated Time Schedule (DTS) for book building
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10.

11.

provide a mechanism for registration of the bidders before commencement of the bidding period till 03:00
p.m. on the last day of the Bidding Period and require the investors to provide at least such information as
mentioned in para (i) above;

generate bidders’ Internet Protocol (IPs) address and keep record of all IP addresses from where the bids
are placed;

record the number of shares bid for, the Bid Price, type of the bid i.e. Limit Bid or Step Bid, date and time
of the entry of the bid;

display the bids revised, and date and time of upward revision;

neither allow withdrawal of bid, nor accept the bids placed at a Bid Price that is below the Floor Price or
above the upper limit of the Price Band;

display live the total number of shares offered for sale, the Floor Price, Price Band, total number of bids
received, total number of shares bid for and indicative Strike Price;

build an order book showing demand for the shares at various price levels in a descending order along with
the accumulated number of shares bid for and percentage of total shares offered under the Book Building
Portion;

discover the strike price at the close of the Bidding Period;

generate alerts for the Bidders via Short Message Service through cell phones and emails upon entry of the
bid, at the time of upward revision of the bid, and upon discovery of the strike price; and

ensure that system must provide the bidders the option to revise their bids during the period permitted
under these Regulations;

The Designated Institution shall ensure that:

12.7.

identity of the bidder is not displayed; and
no bid is entered into the System after closing of the Bidding Period.

ROLES AND RESPONSIBILITIES OF THE ISSUER

The Issuer shall ensure that:

12.8.

The Issuer, its Sponsors, promoters, substantial shareholders, directors and associates shall have no over
dues or defaults, irrespective of the amount, appearing in the report obtained from the credit information
bureau;

The Issuer or its directors, Sponsors or substantial shareholders should not have held the office of the
directors, or have not been Sponsors or substantial shareholders in any company:

I.  which had been declared defaulter by the securities exchange or futures exchange; or
Il.  whose TRE certificate has been cancelled or forfeited by the securities exchange; or
lll.  which has been de-listed by the securities exchange due to non-compliance of its regulations.

The Consultant to the Issue, Underwriter, Balloter and Share Registrar, are appointed through separate
agreements in writing.

It has submitted through its Consultant to the Issue, an application along with draft prospectus for listing of
its securities to the PSX.

The shares shall be issued in book-entry form only.

OPENING AND CLOSING OF THE REGISTRATION PERIOD

The Registration period shall be for Five (5) working days as under:

REGISTRATION PERIOD

(...) 9:00am to 5:00pm
() 9:00am to 5:00pm
() 9:00am to 5:00pm
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(-) 9:00am to 3:00pm

12.9. OPENING AND CLOSING OF THE BIDDING PERIOD

The Bidding Period shall be for Two (2) working days as under:

BIDDING PROCESS STARTS ON

(..)
BIDDING PROCESS ENDS ON (...)

12.10. ELIGIBILITY TO PARTICIPATE IN BIDDING

Eligible Investors who can place their bids in the Book Building process include local and foreign Individual and
Institutional Investors whose Bid Amount is not less than PKR 2,000,000/- (PKR Two Million only).

12.11. INFORMATION FOR BIDDERS

The Prospectus for Issue of Shares has been approved by PSX and SECP.

2. The Prospectus can be obtained from the Registered Office of SELMORE, and KTrade (CTl). Prospectus,
Registration Forms and Bidding Forms can also be downloaded from the following websites of the
Consultant to the Issue, PSX and the Company i.e. http://www.kasbh.com, http://www.psx.com.pk and
https://selmorepharma.com/

3. Eligible Investors who are interested to participate in bidding for subscribing the Ordinary Shares of the
Company should approach the Consultant to the Issue for registration for submitting their Bids.

4. REGISTERED INVESTORS CAN PLACE AND REVISE THEIR BIDS UPWARDS BY ACCESSING THE DESIGNATED
INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND PASSWORD
COMMUNICATED TO THEM VIA EMAIL BY PSX.

12.12. PROCEDURE FOR REGISTRATION

1. All Eligible Participants shall be required to get registered with the Designated Institution i.e. PSX.

2. For registration purposes, each Eligible Participant shall submit an Expression of Interest for participation in
the Book Building.

3. Inorder to commence registration, PSX shall issue a public notice regarding the book building at least three
(3) working days before the bidding period (B-3). The notice shall cover the Issuer Name, Issue size, Floor
Price, Price Band, Registration Dates, Bidding Dates along with the salient features of the Issue.

4. Eligible Participant shall be required to register itself with the NCCPL. In order to register, Eligible Participant
shall submit an interest to the NCCPL for participation in the book building being conducted by the Book
Building System of PSX. Registration would be a one-time process and would not be required before each
new book building transaction.

5. Upon registration, PSX will configure its Book Building System by creating Eligible Participant. Once the
Eligible Participant is created, credentials such as participant ID, PIN and password will be transmitted by
the Book Building System to the authorized person of Eligible Participants at their registered email
addresses and designated mobile numbers.

6. The Designated Institution and NCCPL shall jointly develop and notify the detailed procedures covering the
operational and procedural requirements for Book Building, after obtaining prior approval from the
Commission.

7. The Issuer shall publish the Prospectus at least one (1) day prior to the commencement of bidder
registration.
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12.13.

The bidding process shall be conducted electronically through the Book Building System in a fair, efficient,

and transparent manner.

The registration of bidders by the Eligible Participants shall commence at least three (3) working days prior

to the start of the bidding period and shall remain open until 3:00 p.m. on the last day of the bidding period.

The bidding period shall remain open for at least two (2) working days.

The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.

The bidders can revise the bids till 05:00 p.m. on the last day of the Bidding Period.

The Eligible Participant shall register bidders, including both individual and institutional investors, and

create user bidding accounts for them. The Eligible Participant may also create bidding accounts for

proprietary participation.

The creation of a user bidding account shall require minimum information such as the bidder’s name, bid

amount, UIN/CNIC, incorporation number or CUIN (where applicable), contact details, CDC sub-account or

investor account number, and IBAN. An IPO Facilitation Account may be used if the bidder does not have a

CDC sub-account or investor account. All such details shall be captured by the Eligible Participant at the

time of registration.

Bidders can opt for disclosed or undisclosed bidding at the time of registration. In the case of disclosed

bidding, bids shall be placed by the Eligible Participant, and in the case of undisclosed bidding, bids shall be

placed directly by the bidder

Explanation:

- In the case of disclosed bidding, the bidder shall convey the bid amount and bid price (profit
rate/spread) to the Eligible Participant for entry into the Book Building System.

- In the case of undisclosed bidding, the bidder shall enter the bid amount and bid price (profit
rate/spread) directly into the Book Building System.

In case of disclosed bidding, the bidder at the time of registration, shall authorize the Eligible Participant for

placing bid on his behalf.

In case of undisclosed bidding, for creating user bidding account for bidders, the Eligible Participant shall

use the bidder details (email, name, phone number etc.). Book Building System will share the User ID, PIN

and password directly with the bidder via registered email and mobile number.

Once the user is created and confirmed by the Eligible Participant, bidder shall receive system generated

credentials for participation in the bidding process.

At the end of the bidding period, successful bidders and their Eligible Participants shall be notified by the

Book Building System via registered email that their bids have been accepted. Such bidders shall arrange

settlement with NCCPL at B+1 within the time specified in the Joint Procedures.

Upon conclusion of the Book Building process and determination of successful bidders, NCCPL shall

commence its pay and collect process at B+1 by debiting the settling bank accounts of the Eligible

Participants. In the event of any shortfall in payments due to failure to meet commitments, NCCPL shall

initiate its shortfall management process in accordance with the Joint Procedures.

In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible

Participants at B+1 within banking hours.

The funds in lieu of accepted bids will be credited to the Issuer’s bank account(s) by NCCPL after the end of

the public subscription period, credit of securities to the successful investors, and issuance of NOC by the

Securities Exchange.

The Book Building process shall be deemed cancelled if the Issuer fails to receive bids for the total number

of shares allocated under the Book Building Portion or if the total number of bids received is less than forty

(40). In such an event, the Consultant to the Issue/Issuer shall immediately notify the Commission and the

Securities Exchange accordingly.

PROCEDURE FOR BIDDING

The following procedures shall be followed for bidding:
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11.

12.

13.

14.

15.

16.

17.

18.

19.

Bids may be placed as either a Limit Bid or a Step Bid. Provided that the minimum size of a Limit Bid, as well
as any incremental step in the case of a Step Bid, shall not be less than PKR 2 million.

The Issuer shall publish the Prospectus at least one (1) day prior to the commencement of bidder
registration by the Eligible Participants and before the issuance of the public notice by the Designated
Institution announcing the opening of the Book Building process.

The bidding shall commence at 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.

PSX shall display live throughout the bidding period an order book in descending order for equity securities
and discounted debt securities, and in ascending order for debt instruments quoted on a yield basis showing
demand for securities at various prices/yields and the accumulated number of securities bids for along with
percentage of the total securities offered. The order book shall also display the revised bids, which shall be
accessible only through the PSX website.

The Designated Institution shall issue a public notice regarding the Book Building process at least three (3)
working days before the commencement of the Bidding Period (B-3). The notice shall include, among other
details, the name of the issuer, issue size, floor price, bidding dates, and salient features of the issue.

At the time of registration, bidders shall authorize the Eligible Participant to place the bid on their behalf in
the case of disclosed bidding.

Eligible Participants shall collect the margin money from the bidders and deposit the same with the NCCPL.
Individual and institutional investors shall pay 100% of the bid amount as margin money to the Eligible
Participant; provided that the Eligible Participant may accept a lower margin from bidders based on its own
risk assessment.

In the case of undisclosed bidding, for creating user bidding accounts, the Eligible Participants shall use the
bidder’s details such as name, email address, and phone number. The Book Building System shall share the
User ID, URL for the bid screen, PIN, and password directly with the bidder through their registered email
and mobile number.

Once a user is created and confirmed by the Eligible Participant, the credentials for participation in the
bidding process shall be forwarded by the Book Building System to the user — i.e., the investor in the case
of undisclosed bidding or their Eligible Participant in the case of disclosed bidding — via their registered
email and mobile number.

Eligible Participants may limit the amount of bidding by their bidders, depending on the margin money
received and their own risk assessment criteria

In the event of a Trading Only Broker and their clients, the user bidding account must be created through a
Professional Clearing Member (PCM).

Eligible Participant shall deposit the advance amount/margin money or standing instruction or irrevocable
undertaking from the trustee, where applicable with the NCCPL by 5:00 p.m., one working day before the
start of the bidding period. (B-1) Provided that during the bidding period, the Eligible Participants and their
clients/investors/bidders can increase the bid amount subject to deposit of additional margin money, if
required, with the NCCPL.

Based on the information shared by NCCPL, PSX will mark the Eligible Participants who have submitted
advance amount/margin money for the bidding purposes.

NCCPL shall communicate the confirmation of advance/margin money received against the bid amount of
Eligible Participants to the Designated Institution in accordance with the Joint Procedures.

Based on the information shared by the NCCPL, the Designated Institution (PSX) shall activate the Eligible
Participants who have submitted advance/margin money for bidding purposes

NCCPL shall continue to share real-time information with PSX regarding margin money deposited by Eligible
Participants during the bidding period, including new bidder registrations or increases in bid amounts, in
line with the Joint Procedures.

Eligible Participants may bid on behalf of their clients in the case of disclosed bids, whereas users may bid
anonymously using their provided credentials during the bidding period, within the maximum participation
amount assigned.

The Book Building System shall ensure that all bids are submitted within the assigned limits, based on the
advance/margin money confirmed by the NCCPL and the resultant maximum participation amount.
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20. The eligible participants and their clients/investors/bidders can increase the bid amount subject to deposit
of additional margin money, if required with the NCCPL, until 4:30 pm on the last day of the bidding period,
as specified in the Designated Time Schedule (DTS) — Annexure A of the Joint Procedures.

21. Bidders may revise their bids upward until 5:00 p.m. on the last day of the bidding period

22. Atthe close of the bidding period, the Strike Price shall be determined by the Book Building System on the
basis of the Dutch Auction Method.

23. At the end of bidding period, successful bidders and their eligible participants shall be notified by the
Bidding System via their registered email that their bids have been accepted and such bidders are required
to arrange settlement with NCCPL by 12:00 pm, one working day after the end of the bidding period (B+1),
as specified in the Designated Time Schedule (DTS) — Annexure A of the Joint Procedures.

24. After the allocation process run by PSX, NCCPL will commence its pay and collect process at B+1 by debiting
the settling bank accounts of eligible participants

25. In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of eligible
participants at B+1 within banking hours. If there is any shortfall in payments due to failure to meet
commitments, NCCPL will initiate its Shortfall Management Process.

26. The funds in lieu of accepted bids will be credited to the Issuer’s bank account by NCCPL after the end of
public subscription, credit of securities to the successful investors and issuance of NOC by the PSX.

27. Bidders who have submitted bids at prices above the Strike Price shall be allotted shares at the Strike Price.

28. In cases where the bids received are sufficient to cover the total number of shares offered under the Book
Building Portion, the allotment shall be made based on highest bid priority — that is, bids made at the
highest price shall be considered first for share allocation.

29. Ifall bids above the Strike Price are accommodated and shares are still available for allotment, the remaining
shares shall be allotted on a proportionate basis among the bids made at the Strike Price

30. Bidders who have made bids below the Strike Price shall not qualify for allotment of shares.

31. Restrictions:

a. The bidding period shall not be extended except in extraordinary circumstances like closure of banks,
failure of system, etc. In such case, the Issuer or the Consultant to the Issue shall apply to the
Commission for extension in the bidding period after obtaining NOC from the Securities Exchange. In
case extension is granted, the same shall be disseminated through publication in all those newspapers
where the prospectus was published and on the website of the Issuer, Consultant to the Issue, the
Designated Institution, and the Securities Exchange.

b. The bidder shall not:

- make bid below the Floor Price and above the upper limit of the Price Band;

- make bid for more than 10% of the shares allocated under the Book Building Portion;

- subject to the provision of clause (A) above, make bid with price variation of more than 10% of
the prevailing indicative strike price or such other percentage as may be specified by the
Commission;

- make consolidated bid;

- make more than one bid either severally or jointly;

- make downward revision both in terms of Bid Price and Bid Volume; Provided that in case of
upward revision of the Bid Price, the number of shares bid for i.e. Bid Volume may be adjusted
ensuring that the bid amount or bid money remains the same; or

- withdraw the Bid.

c. No person shall take part in the book building process, directly or indirectly, severally or jointly in any
manner, or engage in any act or practice which creates a false or misleading appearance of active
bidding for raising or depressing the strike price in the book building process.
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12.14. TITLE AND NUMBER OF THE BANK ACCOUNT FOR BOOK BUILDING PORTION OF THE ISSUE
AND MECHANISM FOR PAYMENT OF THE MARGIN MONEY INTO THE BOOK BUILDING ACCOUNT

The margin requirements for Eligible Participants shall be as under:

i Securities Brokers shall be allowed to participate with 100% margin money. Securities Brokers shall
collect margin money against bid amount from the investors/clients/bidders based on their own risk
assessment criteria.

ii. Individual investors and institutional investors shall pay 100% of bid amount as margin money to the
Eligible Participant, provided that Eligible Participant may accept a lower margin from the bidders based
on its own risk assessment.

iii. A bank or DFI shall be allowed to onboard/register bidders and create bidding account of the bidders
for participation in the bidding, only in such case where bank or DFI is acting as Consultant to the Issue
(CTI1) in the public offering transaction. In such case individual investors and institutional investors shall
pay 100% of bid amount as margin money to the Eligible Participant, provided that Eligible Participant
may accept a lower margin from the bidders based on its own risk assessment.

iv. The Eligible Participant such as, Banks, DFls and Mutual Funds shall be allowed to participate in the
bidding process with 0% margin money for proprietary trades only.

V. For participation with 0% margin money for proprietary trades:

a. Banks and DFIs shall provide standing instruction to the NCCPL to directly debit the bank account in
case of default, as per the format prescribed by the NCCPL.

b. Mutual Funds shall provide Irrevocable Undertaking from the Trustee, as per the format prescribed by
the NCCPL.

c. If the Bank fails to discharge its obligation on time in accordance with the applicable laws, rules and
regulations, NCCPL shall be authorized to debit the settlement account of the Bank (maintained with
SBP) with the settlement amount against accepted bids of the Bank.

d. The Mutual Fund through its Trustee unconditionally and irrevocably indemnifies through Irrevocable
Undertaking any failure of the Fund to settle any bids for the auction which was submitted and
subsequently accepted in accordance with the applicable laws, rules and regulations.

vi. Eligible Participant shall be responsible to NCCPL for providing payments in lieu of accepted bids for
their proprietary and investor accounts. NCCPL shall communicate the confirmation of advance/margin
money against the bid amount of Eligible Participants to Designated Institution as per the Joint
Procedures. Based on the information shared by NCCPL, Designated Institution will activate the Eligible
Participants who have submitted advance/margin money for the bidding purposes.

PAYMENT PROCEDURES
The payment procedures for a Limit Bid or a Step Bid are explained below:
PAYMENT FOR LIMIT BID

If investors are placing their bids as a Limit Bid, then they shall deposit the Margin Money based on the number of
shares they are bidding for at their stated bid price.

For instance, if an investor is applying for 1 Mn shares at a price of PKR 42.00/- per share, then the total Application
Money would amount to PKR 42.00 Mn. In such a case, Eligible Participant shall collect advance/margin money
against bids based on their own risk assessment criteria and shall be responsible to NCCPL for providing payments
in lieu of accepted bids for their proprietary and investor accounts.

PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a series of Limit Bids at increasing prices, then he/she/it shall deposit the
Margin Money / bid money based on the total number of shares he/she/it is bidding for at his/her/its stated bid
prices.
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For instance, if the investor bids for 5 Mn shares at PKR 42.00/- per share, 3 Mn shares at PKR 42.50/- per share and
2 Mn shares at PKR 44.00/- per share, then in essence the investor has placed one Step Bid comprising three limit
bids at increasing prices. The Application Money would amount to PKR 425.50 Mn, which is the sum of the products
of the number of shares bid for and the bid price of each limit bid. In such a case, Eligible Participant shall collect
advance/margin money against bids based on their own risk assessment criteria and shall be responsible to NCCPL
for providing payments in lieu of accepted bids for their proprietary and investor accounts.

12.15. PROCEDURE FOR PAYMENT OF MARGIN MONEY BY FOREIGN INVESTOR
Companies are permitted under paragraph 6 (with specific reference to sub para (B) (1)) of Chapter 20 of the State

Bank of Pakistan’s (“SBP”) Foreign Exchange Manual (the “Manual”) to issue shares on repatriation basis to non-
residents who are covered under paragraph 6 (A) of Chapter 20 of the Manual, i.e.

i) A Pakistan national resident outside Pakistan,

ii) A person who holds dual nationality including Pakistan nationality, whether living in or outside Pakistan,
iii) A foreign national, whether living in or outside Pakistan and

iv) A company or firm (including a partnership) or trust or mutual fund or private fund incorporated,

registered and functioning outside Pakistan, excluding entities owned or controlled by a foreign
government

The issue price of such shares must be paid in foreign exchange through normal banking channels, either by
remittance from abroad or from a foreign currency account maintained by the subscriber or purchaser in Pakistan.

Non-resident investors who wish to participate in the book-building process for subscription of shares may do so
through the Roshan Digital Account (RDA) — an initiative of the State Bank of Pakistan designed to facilitate Non-
Resident Individual Pakistanis (NRIPs) in opening and operating digital bank accounts with designated SBP banks.
Through the RDA, NRIPs can conduct banking transactions, make remittances, pay utility bills, and invest in various
financial instruments in Pakistan, including the Pakistan Stock Market.

To invest in the Pakistan Stock Market through a Roshan Digital Account, the Non-Resident Individual Pakistani (NRIP)
must authorize the respective bank to share the RDA details with the Central Depository Company of Pakistan
Limited (CDC) and agree to the Terms and Conditions for Investing in Pakistan’s Capital Market. Upon receipt of this
information, the CDC forwards the investor’s details to the National Clearing Company of Pakistan Limited (NCCPL)
for the creation and registration of a Unique Identification Number (UIN). The CDC also facilitates the opening of a
trading account by sharing the UIN and related information with the investor’s selected broker and opens a CDC
Custody Account in the investor’s name. Upon completion of these formalities, the NRIP becomes eligible to invest
in the Pakistan Stock Market using funds available in the Roshan Digital Account.

For participation in an Initial Public Offering (IPO) through the Roshan Digital Account, investors must ensure that
their RDA is linked with an active Investor Account maintained with the CDC. The investor must subscribe through
this account only and not through any other custody accounts such as Sub-Accounts, IPO Facilitation Accounts, or
other Investor Accounts. The investor is required to register on the CDC e-Services Portal at
https://csp.cdcaccess.com.pk and complete the e-IPO Subscription Form by entering the CDC Participant ID (03277)
and the Investor Account Number to generate a Subscription ID. After filling the form, the investor should save a PDF
copy of the completed form and transfer the exact IPO subscription amount from the RDA bank account to the CDC-
designated bank account maintained with the same bank.

It must be ensured that the investor’s account holds sufficient funds at the time of subscription; otherwise, the
application will not be processed. Once the payment is made, the investor must email the PDF copy of the
Subscription Form along with payment details to roshandigital@cdcpak.com. Both the payment and the e-IPO
Subscription Form must reach the CDC no later than 12:00 p.m. (PST) on the last day of the subscription period. Any
payment or form received after the deadline will not be accepted. Investors are also advised to note that payments
made through any method other than the one prescribed above may result in complications, particularly during the
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refund process, in cases where the application is either partially successful on a pro-rata basis or declared
unsuccessful.

12.16. PROCEDURE OF REJECTION OF BIDS

As per Regulation 9(37) & (38) of the PO Regulations:

1. In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible
Participants at B+1 within banking hours.

2. The funds in lieu of accepted bids will be credited to the Issuer’s bank account(s) by NCCPL after the end of
the public subscription period, credit of securities to the successful investors, and issuance of NOC by the
Securities Exchange.

12.17. TIME FRAME FOR UPWARD REVISION OF BIDS BY THE BIDDER

The registered investors may revise their Bids upwards any time either manually through the Bid Collection Centers
or electronically through direct access to the system till 05:00 p.m. on the last day of the Bidding Period.

The Eligible Participants and their clients/investors/bidders can increase the bid amount subject to deposit of
additional margin money, if required, with the NCCPL. The bidders can revise their bids upward till 05:00 p.m. on the
last day of the Bidding Period. NO DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME IS
ALLOWED PROVIDED THAT IN CASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOR
I.LE. BID VOLUME MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY REMAINS THE SAME.
HOWEVER, NO WITHDRAWAL OF BID IS ALLOWED.

12.18. TEN PERCENT (10%) PRICE VARIATION

An investor will not be allowed to place or upward revise a bid with a price variation of more than ten percent (10%)
of the prevailing Indicative Strike Price subject to Floor Price and Price Band i.e. Bid Price must not be below the
Floor Price and must not exceed 50% of the Floor Price which is upper limit of Floor Price. Please note that the
Indicative Strike Price may not be constant and may keep on changing during the bidding period. Therefore, the
10% range will also change with the changing Indicative Strike Price.

For Example, if the Floor Price is PKR 42.00/- per share and Indicative Strike Price at any given point in time during
the bidding period is PKR 42.00/- per share, registered bidders may place or revise their bids at/to any price between
PKR 42.00/- per share to PKR 46.20/- per share. If at any given point in time during the bidding period, the Indicative
Strike Price changes from PKR 42.00/- per share to PKR 46.20/- per share, the registered bidders may place or upward
revise their bids at/to between PKR 46.20/- per share to PKR 50.82/- per share.

Please note that the 10% range on the lower side cannot go below the floor price and cannot exceed the upper cap
of 50% of the floor price i.e. PKR 63.00/- per share. The price range of 10% applicable at any given point in time
during the bidding period will also be displayed on the bid screen available at the website of PSX.

12.19. PROCEDURE FOR WITHDRAWAL OF ISSUE

1. Inaccordance with regulation 8(16) of the PO Regulations, the Book Building process shall be considered as
cancelled if the Issuer does not receive bids for the number of shares allocated under the Book Building
Portion and the same shall be immediately intimated by the Consultant to the Issuer/Issue to the
Commission and Securities Exchange.

2. In accordance with regulation 8(17) of the PO Regulation, the Book Building process shall be considered as
cancelled if the total number of bids received is less than forty (40).
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12.20. MECHANISIM FOR DETERMINATION OF STRIKE PRICE

1. Atthe close of the bidding period, the Strike Price shall be determined on the basis of Dutch Auction
Method by the Designated Institution. Under this methodology, the Strike Price is determined by lowering
the price to the extent that the total shares offered under the Book Building Portion are subscribed.

2. Designated Institution shall through the Book Building System display live order book throughout the
bidding period in descending order showing demand for shares at various prices and the accumulated
number of shares bid for along with percentage of the total shares offered. The order book should also
show the revised bids. The order book shall be accessible through websites of the Securities Exchange and
Designated Institution.

3. In case the bids received are sufficient to allot the total number of shares offered for sale under the Book
Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid made at the
highest price shall be considered first for allotment of shares.

4. As per the regulation 9(27) of the PO Regulation, in case all the bids made above the Strike Price are
accommodated and shares are still available for allotment, such available shares will be allotted on
proportionate basis against the bids made at the Strike Price.

The mechanism for determination of the Strike Price can be understood by the following illustration:

1. Number of shares being Issued through the Book Building: 36,458,334 Ordinary Shares

2. Floor Price: PKR 42.00/- per Ordinary Share with maximum price band of 50.00% i.e. PKR 63.00/-per share

3. Bidding Period: (..)

4. Bidding Time: 9:00am —5:00pm

5. Bidding Revision Time (Upward Revision only): 9:00am — 5:00pm on all days

. Price . Cumulative Category of
HEEES (PKR/share) 2EELL Number of shares  Order
Institution A 44,31 1,260,000 1,260,000 Limit Price
Institution B 43,93 2,620,000 3,880,000 Limit Price
HNWI A 43.84 4,120,000 8,000,000 Step Bid
Institution C 43.55 2,420,000 10,420,000 Limit Price
Institution D 43.54 1,320,000 11,740,000 Limit Price
Institution E 43.37 3,540,000 15,280,000 Limit Price
HNWI B 42.78 3,780,000 19,060,000 Limit Price
HNWI A 42.63 2,100,000 21,160,000 Step Bid
Institution F 42.55 1,740,000 22,900,000 Limit Price
Institution G 42.45 3,920,000 26,820,000 Limit Price
Institution H 42.36 1,980,000 28,800,000 Limit Price
HNWI C 42.35 600,p00 29,400,000 Limit Price
Institution | 42.05 320,p00 29,720,000 Step Bid
Institution H 4204 1,020,000 30,740,000 Limit-Price
Institution J 42.03 5,718,334 36,458,334 Step Bid
HNWI E 42.00 5,000,000 41,45B,334 Limit Price
. 4 v
Strike Price Bid has been Total shares bid at
determine revised upwards and above the
through Dutch and placed at PKR Floor Price
Auction Method 42.36

On the basis of the figures provided in the above illustration, according to the Dutch Auction Method, the Strike Price
would be set at PKR 42.03 per share to sell the required quantity of 36,458,334 ordinary shares.

At PKR 44.31 per share, investors are willing to buy 1,260,000 shares. Since 35,198,334 shares are still available, the
price will be set lower.
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At PKR 43.93 per share, investors are willing to buy 2,620,000 shares. Since 32,578,334 shares are still available, the
price will be set lower.

At PKR 43.84 per share, investors are willing to buy 4,120,000 shares. Since 28,458,334 shares are still available, the
price will be set lower.

At PKR 43.55 per share, investors are willing to buy 2,420,000 shares. Since 26,038,334 shares are still available, the
price will be set lower.

At PKR 43.54 per share, investors are willing to buy 1,320,000 shares. Since 24,718,334 shares are still available, the
price will be set lower.

At PKR 43.37 per share, investors are willing to buy 3,540,000 shares. Since 21,178,334 shares are still available, the
price will be set lower.

At PKR 42.78 per share, investors are willing to buy 3,780,000 shares. Since 17,398,334 shares are still available, the
price will be set lower.

At PKR 42.63 per share, investors are willing to buy 2,100,000 shares. Since 15,298,334 shares are still available, the
price will be set lower.

At PKR 42.55 per share, investors are willing to buy 1,740,000 shares. Since 13,558,334 shares are still available, the
price will be set lower.

At PKR 42.45 per share, investors are willing to buy 3,920,000 shares. Since 9,638,334 shares are still available, the
price will be set lower.

At PKR 42.36 per share, investors are willing to buy 1,980,000 shares. Since 7,658,334 shares are still available, the
price will be set lower.

At PKR 42.35 per share, investors are willing to buy 600,000 shares. Since 7,058,334 shares are still available, the
price will be set lower.

At PKR 42.05 per share, investors are willing to buy 320,000 shares. Since 6,738,334 shares are still available, the
price will be set lower.

At PKR 42.04 per share, investors are willing to buy 1,020,000 shares. Since 5,718,334 shares are still available, the
price will be set lower.

At PKR 42.03 per share, investors are willing to buy 5,718,334 shares. After allotting these shares at PKR 42.03 per
share, the total supply of 36,458,334 shares is fully sold. Therefore, the Strike Price is set at PKR 42.03 per share for
the entire lot of 36,458,334 shares.

The bidders who have placed bids at prices above the Strike Price (which in this illustration is PKR 42.03 per share),
will become entitled for allotment of shares at the Strike Price and the differential would be refunded.

In case all the bids made above the Strike Price are accommodated and shares are still available for allotment; such
available shares shall be allotted against the bids made at the Strike Price on proportionate basis as per regulation
9(27) of the PO Regulations.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of shares. In the event of
unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants at B+1 (one day
after the end of the bidding period) within banking hours.

12.21. BASIS OF ALLOTMENT OF SHARES

i In case the bids received are sufficient to allot the total number of shares offered for sale under the
Book Building Portion, the allotment shall be made on the basis of highest bid priority that is the bid
made at the highest price shall be considered first for allotment of shares.

ii. In case all the bids made above the Strike Price are accommodated and shares are still available for
allotment; such available shares shall be allotted against the bids made at the Strike Price on
proportionate basis.

As per regulation 7(3) of the PO Regulation, 2017, maximum of seventy-five percent (75%) of the offer size i.e.
36,458,334 ordinary shares shall be allocated to the Book Building Portion, while the remaining minimum twenty-
five percent (25%) i.e. 12,152,778 ordinary shares shall be reserved for retail investors. The retail portion of the
public offer shall be fully underwritten. At the close of the bidding period, Strike Price shall be determined on the
basis of Dutch Auction Method by the Book Building System.
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As per regulation 11(2) of the PO Regulation, 2017, The Issuer may offer the shares to retail investors at a certain
discount to the Strike Price

As per regulation 11(4) of the PO Regulation, 2017, within five (5) working days of the close of the public subscription
period, or within such shorter period as may be specified by the Commission from time to time, the shares shall be
allotted and issued against the accepted and successful applications, and the subscription money of unsuccessful
applicants shall be unblocked/refunded.

As per regulation 11(5) of the PO Regulation, 2017, in case the retail portion of the issue, if any, remains
unsubscribed, the unsubscribed shares shall be taken up by the underwriters.

Final allotment of shares out of the Book Building portion shall be made after subscription of the retail portion and
receipt of full subscription money from the successful Bidders; however, shares to such Bidders shall be issued
simultaneously with issuance of shares to retail investors, in the form of book-entry to be credited in their respective
CDS Accounts. All the Bidders shall, therefore, provide number of their respective CDS Accounts in the Bid application
as required under regulation 9(16) of the PO Regulations.

12.22. MECHANISM AND MODE FOR REFUNDING / UNBLOCKING OF THE MARGIN MONEY

The Bidders who have made Bids below the Strike Price shall not qualify for allotment of securities. In the event of
unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants within banking
hours one day after the bidding period.

The bid money of bidders who have undertaken to subscribe the unsubscribed retail portion shall remain
deposited or blocked till allotment of shares of unsubscribed retail portion, if any, to them on pro-rata basis.

12.23. PUBLICATION AND TIME FRAME FOR PUBLICATION OF SUPPLEMENT TO THE PROSPECTUS

In accordance with regulation 11(1) of the PO Regulations of the closing of the Bidding Period, Supplement to the
Prospectus shall be published at least in all those newspapers in which the Prospectus was earlier published and also
disseminated through PSX within one working day.

The Supplement to the Prospectus would contain information relating to the Strike Price, the Offer Price and
Category-wise breakup of the successful Bidders along with the number of shares provisionally allocated to them.
Format of the Supplement is given on page 3 of this Prospectus.

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of the
Prospectus but not earlier than seven (7) days of such publication.
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13. APPLICATION AND ALLOTMENT INSTRUCTIONS FOR RETAIL PORTION

13.1. ELIGIBLE INVESTORS INSTRUCTIONS FOR SUBMITTING APPLICATION

1. Pakistani citizens resident in or outside Pakistan or Persons holding dual nationalities including a Pakistani
nationality;
Foreign Nationals whether living in or outside Pakistan

3. Companies, bodies corporate or other legal entities incorporated or established in or outside Pakistan (to
the extent permitted by their constitutive documents and existing regulations, as the case may be);

4. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts, (subject to the terms of the Trust Deed and
existing regulations); and

5. Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

13.2. OPENING AND CLOSING SUBSCRIPTION LEAGUE

The subscription list will open on [....] and will close on [...]. Please note that online applications can be submitted 24
hours during the subscription period which will close at 11:59 PM on [....].

13.3. PROCEDURE FOR PUBLIC SUBSCRIPTION THROUGH PSX’S E-IPO SYSTEM AND CENTRALIZED E-
IPO SYSTEM AND OTHER ADDITIONAL ELECTRONIC SYSTEM

. PSX’s e-IPO System (PES):

To facilitate investors, the Pakistan Stock Exchange Limited (“PSX”) has developed an e-IPO System (“PES”) through
which applications for subscription of securities offered to the General Public/retail portion can be made
electronically. PES has been made available in this Issue and can be accessed through the web link
(https://eipo.psx.com.pk). Payment of subscription money can be made through 1LINK’s and NIFT’s member banks
available for PES.

For making application though PES, investors must be registered with PES. The PES registration form is available 24/7,
all throughout the year. Registration is free of cost and can be done by:

e theinvestor himself, or

e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

e Similarly, an e-IPO application can be filed by:

e theinvestor himself, or

e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Farrukh Shahzad, Deputy General Manager - IT Division
at phone number: 111-001-122 or (021)-35274401-10, or email: itss@psx.com.pk.

Investors who are registered with PES can submit their applications through the web link, https://eipo.psx.com.pk,
24 hours a day during the subscription period which will close at 11:59 PM on 2026.

1l. Centralized e-IPO System (CES):

CES can be accessed through the web link (www.cdceipo.com). Payment of subscription money can be made through
1LINK’s member banks available for CES.

For making application though CES, investors must be registered with CES. Registration can be done under a self-
registration process by filling the CES registration form, which is available 24/7 all throughout the year.
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In addition to the above, investors/sub-account holder(s) can request their respective TREC Holders who are
Participants in Central Depository System (CDS) to make electronic subscription on their behalf for subscription of
securities of a specific company by authorizing (adding the details of) their respective Participant(s) in CES.
Consequently, authorized Participants will electronically subscribe on behalf of their sub-account holder(s) in
securities offered through Initial Public Offerings and will also be able to make payment against such electronic
subscriptions through all the available channels mentioned on CES only after receiving the subscription amount from
the sub-account holder(s). To enable this feature, the CDS Participant may request CDC to activate his ID on the CES
portal. For queries regarding CES, investors may contact CDC at phone number: 0800 — 23275 (CDCPL) and e-mail:
info@cdcpak.com or contact Mr. Owais Anwer at Phone 021-111-111-500 Ext 500 and email:
owais anwer@cdcpak.com.

13.4. FACILITIES AVAILABLE TO LOCAL, NON-RESIDENT PAKISTANIS AND FOREIGN INVESTORS

For each IPO, a prospectus is issued, circulated, and published in newspapers at least 7 days before the start of the
public subscription. The issuer also publishes advertisements in newspapers. The prospectus is available on the
websites of the Pakistan Stock Exchange (PSX), the consultant to the issue, the issuer, and the Central Depository
Company of Pakistan Limited (CDC), which provides the Centralized e-IPO System (CES). A list of all upcoming IPOs is
also available on the PSX website.

13.4.1. APPLICATIONS MADE BY INDIVIDUAL INVESTORS

1. In case of individual investors, one can submit an application for share subscription through
electronic/online mode. Electronic/online applications can be submitted through PSX’s e-IPO system (PES)
and CDC’s Centralized e-PO system (CES). PES and CES can be accessed via the web links
https://eipo.psx.com.pk, and www.cdceipo.com. Both Pakistani residents and non-residents can avail the
e-IPO facility. To register for the CDC and PSX Access e-IPO Service, the applicant must possess a valid CNIC
and NICOP

2. Online applications via CDC Access can be submitted 24 hours a day during the subscription period.

13.4.2. APPLICATIONS MADE BY INSTITUTIONAL INVESTORS

1. In case of corporate entities an application for share subscription through electronic/online mode.
Electronic/online applications can be submitted through PSX’s e-IPO system (PES) and CDC’s Centralized e-
PO system (CES). PES and CES can be accessed via the web links https://eipo.psx.com.pk, and
www.cdceipo.com. The corporate entities can avail the e-IPO facility by registering, if not have already been,
for the CDC and PSX Access e-IPO Service, the corporate must possess a valid Registration number and NTN.
2. Online applications via CDC Access can be submitted 24 hours a day during the subscription period.

13.5. MINIMUM AMOUNT OF APPLICATION AND BASIS OF ALLOTMENT OF SHARES OF THE ISSUE
The basis and conditions of transfer of shares to the General Public shall be as follows:

1. Application for shares must be made for 500 shares or in multiples of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

2.  The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares.
Application for shares below the minimum amount shall not be entertained.
SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS’ MONEY
MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015

5. If the shares offered to the general public are sufficient to accommodate all applications, all applications
shall be accommodated.

6. If the shares applied for by the general public are in excess of the shares allocated to them, the distribution
shall be made by computer balloting, in the presence of the representative(s) of PSX in the following
manner:
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- If all applications for 500 shares can be accommodated, then all such applications shall be accommodated
first. If all applications for 500 shares cannot be accommodated, then balloting will be conducted among
applications for 500 shares only.

- Ifall applications for 500 shares have been accommodated and shares are still available for allotment, then
all applications for 1,000 shares shall be accommodated. If all applications for 1,000 shares cannot be
accommodated, then balloting will be conducted among applications for 1,000 shares only.

- If all applications for 500 shares and 1,000 shares have been accommodated and shares are still available
for allotment, then all applications for 1,500 shares shall be accommodated. If all applications for 1,500
shares cannot be accommodated, then balloting will be conducted among applications for 1,500 shares
only

- If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and shares are
still available for allotment, then all applications for 2,000 shares shall be accommodated. If all applications
for 2,000 shares cannot be accommodated, then balloting will be conducted among applications for 2,000
shares only.

- After allotment in the above-mentioned manner, the balance shares, if any, shall be allotted in the following
manner:

e If the remaining shares are sufficient to accommodate each application for over 2,000 shares, then
2,000 shares shall be allotted to each applicant and remaining shares shall be allotted on pro-rata
basis.

e [f the remaining shares are not sufficient to accommodate all the remaining applications for over
2,000 shares, then balloting shall be conducted for allocation of 2,000 shares to each successful
applicant.

7. If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in the
following manner:

- First preference will be given to the applicants who applied for 500 shares;

- Next preference will be given to the applicants who applied for 1,000 shares;

- Next preference will be given to the applicants who applied for 1,500 shares;

- Next preference will be given to the applicants who applied for 2,000 shares; and then

- After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the applicants
who applied for more than 2,000 shares.

Allotment of shares will be subject to scrutiny of applications for subscription of shares.

9. Applications, which do not meet the above requirements, or application which are incomplete, will be

rejected.

13.6. REFUND/UNBLOCKING OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS

As per the regulation 11(4) of the PO Regulations, within five (5) working days of the close of public subscription
period or such shorter period of time as may be specified by the Commission from time to time, the Shares shall be
allotted and issued against the accepted and successful applications and the subscription money of the unsuccessful
applicants shall be unblocked/ refunded.

As per sub-section (2) of Section 68 of the Companies Act, if refund as required under sub-section (1) of Section 68
of the Companies Act is not made within the time specified hereinabove, the directors of the company shall be jointly
and severally liable to repay that money with surcharge at the rate of two percent (2%) for every month or part
thereof from the expiration of the fifteenth day and, in addition, shall be liable to a penalty of level 3 on the standard
scale as defined in Section 479 of the Companies Act. Provided that the directors of the Company shall not be liable
if it proves that the default in making the refund was not on their own account and was not due to any misconduct
or negligence on their part.

In case retail portion of the Issue remains unsubscribed, the unsubscribed shares shall be allotted to the successful
bidders at the strike price on pro-rata basis.
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13.7. MINIMUM AMOUNT OF APPLICATION AND BASIS OF ALLOTMENT

The basis and conditions of transfer of shares to the General Public shall be as follows:

1. The minimum value of application will be calculated as Issue Price x 500 shares. Application for amount
below the minimum value shall not be entertained.

2. Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications which
are neither for 500 shares nor for multiples of 500 shares shall be rejected.

3. Allotment / Transfer of shares to successful applicants shall be made in accordance with the allotment
criteria / instructions disclosed in the Prospectus.

4. Allotment of shares shall be subject to scrutiny of applications in accordance with the criteria disclosed in
the Prospectus and / or the instructions by the Securities & Exchange Commission of Pakistan

5. Applications, which do not meet the above requirements, or applications which are incomplete will be
rejected. The applicants are, therefore, required to fill in all data fields in the Online Application Form.

6. The Company will credit shares in the CDS Accounts of the successful applicants

13.8. ISSUE AND CREDIT OF SHARES

Within five (5) working days of the closing of public subscription period, the shares shall be allotted, issued and
credited against the accepted and successful applications and the subscription money of the unsuccessful applicants
shall be unblocked/refunded, as required under regulation 11(4) of the PO Regulations. Shares will be issued only in
the book-entry form and will be credited into the respective CDS Accounts of the successful applicants. Therefore,
the applicants must provide their CDS Account Number in the Shares Subscription Applicant.

If the Company defaults in complying with the above requirements, it shall pay PSX a penalty of PKR 5,000 per day
for every day during which the default continues. PSX may also notify the fact of such default and name of the
Company by notice and also by publication in its ready-board quotation of the Stock Exchange.

Name of the Company will also be notified to the TRE Certificate Holders of the PSX and placed on the web site of
the PSX.

13.9. TRANSFER OF SHARES

The shares shall be transferred in accordance with the provisions of Section 74 of the Companies Act read with
Section 75 thereof and the Central Depositories Act, 1997 and the CDCPL Regulations.

13.10. LIST OF E-IPO FACILITIES

S.No Name of Facility

01 PSX e-IPO System
02 Centralized e-IPO System

13.11. INTEREST OF SHAREHOLDERS

None of the holders of the Issued shares of the Company have any special or other interest in the property or profits
of the Company other than their capacity as holder of Ordinary shares except from the shareholders who are also
the Director of the company. Directors of the Company have interest in receiving remuneration for their role as
Directors.

13.12. ELIGIBILITY FOR DIVIDEND

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Company, including the
right to such bonus or right issues, and dividend as may be declared by the Company subsequent to the date of issue
of such shares.
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13.13. DEDUCTION OF ZAKAT

Income distribution will be subject to deduction of Zakat at source, pursuant to the provisions of Zakat and Ushr
Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where the Ordinance does not apply
to any shareholder or where such shareholder is otherwise exempt or has claimed exemption from payment /
deduction of Zakat in terms of and as provided in that Ordinance.

13.14. TAXATIONS, LIKE APPLICABILITY OF CAPITAL GAIN TAX, WITHHOLDING TAX ON DIVIDENDS,
TAX ON BONUS SHARES, FEDERAL EXCISE DUTY AND CAPITAL VALUE TAX & WITHHOLDING TAX ON
SALE/PURCHASE OF SHARES.

13.14.1. Capital Gains Tax

Capital gains derived from the sale of listed securities are taxable in the following manner under section 37A of
Income Tax Ordinance, 2001 effective from July 1, 2024:

S.No. Capital Gains Tax for FY 2026 Investors Appearing in Investors Not Appearing
ATL in ATL
1 Where the securities are acquired before the
first day of July, 2013. 0% 0%
2 Where the securities are acquired on or after
the first day of July, 2013 but on or before the 12.5% 25.0%
30th day of June, 2022.
3 Where the securities are acquired on or after the first day of July, 2022 but on or before the 30th day

of June, 2024, below reduced rates of tax on capital gain arising on disposal shall apply:
Where holding period does not exceed one

year 15.0% 30.0%

Where holding period exceed one year but 12.5% 25.0%

does not exceed two years

Where holding period exceed two years but 10.0% 20.0%

does not exceed three years

Where holding period exceed three years but 7.5% 15.0%

does not exceed four years

Where holding pgrlod exceed four years but 5.0% 10.0%

does not exceed five years

Where holding pgrlod exceed five years but 2 5% 5.0%

does not exceed six years

Where holding period exceed six years 0.0% 0.0%
4 Where the securities are acquired on or after the first day of July, 2024 onwards:

As per rates specified in
First Schedule, Part 1,
Division 1 for individuals
and association of
persons and Division Il for

Where the securities are acquired on or after companies

0,
the first day of July, 2024 and onwards. 15.0%
Provided that the rate of

tax for individuals and
association of persons
shall not be less than 15%
in any case.

13.14.2. Withholding Tax on Dividends

Dividend distribution to shareholders will be subject to withholding tax under section 150 of the Income Tax
Ordinance, 2001 as specified in Part Il Division | of the First Schedule of the said ordinance or any time-to-time
amendments therein. In terms of the provision of Section 8 of the said ordinance, said deduction at source, shall be
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deemed to be full and final liability in respect of such profits in case of persons only. Applicable withholding tax rate
on dividend is 15% for active tax payers and 30% for inactive tax payers.

13.14.3. Tax on Bonus Shares

As per section 2367 of the Finance Act 2025, shall only be issued to a shareholder, if the company collects from the
shareholder, tax equal to ten percent of the value of the bonus shares issued to the shareholder including bonus
share withheld, determined on the basis of day-end price on the first day of closure of books in the case of listed
company and the value as prescribed in case of other companies.

13.15. TAX ON INCOME OF THE ISSUER, SALES TAX
13.15.1. Income Tax

The income of the Company is subject to Income Tax under the Income Tax Ordinance, 2001.
13.15.2. Sales Tax

General Sales Tax is applicable as per Sales Tax Act, 1990 on supplies and services. Sales tax is applicable on services
as per Punjab Sales Tax on Services Act, 2012 by Punjab Revenue Authority. Sales tax is applicable on services as per
Sindh Sales Tax on Services Act, 2011 by Sindh Revenue Board.

13.15.3. Sales Tax on Sale / Purchase of Shares

Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindh, Government of
Punjab, Government of Khyber Pakhtunkhwa and Government of Baluchistan have promulgated the Sindh Sales Tax
on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber Pakhtunkhwa Sales Tax on services through
Khyber Pakhtunkhwa Finance Act, 2013 and the Baluchistan Sales Tax on services Act, 2015 respectively. The Sindh
Revenue Board, the Punjab Revenue Authority, and the Khyber Pakhtunkhwa Revenue Authority and the Baluchistan
Revenue Authority administer and regulate the levy and collection of the Sindh Sales Tax (“SST”), Punjab Sales Tax
(“PST”), Khyber Pakhtunkhwa Sales Tax (“KST”) and Baluchistan Sales Tax (“BST”) respectively on the taxable services
provided or rendered in Sindh, Punjab or Khyber Pakhtunkhwa provinces respectively.

The value of taxable services for the purpose of levy of sales tax is the gross commission charged from clients in
respect of purchase or sale of shares in a Stock Exchange. The above-mentioned Acts levy a sales tax on Brokerage
at the rate of 15% in Sindh, 16% in Punjab and in Baluchistan and Khyber Pakhtunkhwa the rate is 15%. Sales tax
charged under the aforementioned Acts is withheld at source under statutory requirements.

13.16. DEFERRED TAXATION

Deferred tax is provided using the liability method, on all temporary differences at the balance sheet date between
the tax bases of assets and liabilities and their carrying amounts, for financial reporting purposes. Deferred tax
liabilities are recognized for all taxable temporary differences and deferred tax assets are recognized for all
deductible temporary differences, carry-forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, carry forwards of
unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset to
be utilized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are recognized to the
extent that it has become probable that future taxable profits will allow deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset current
tax assets and liabilities and they relate to the income tax levied by the same tax authority.
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14.
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15. MEMORENDUM OF ASSOCIATION
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) LUl multsleve! martetng (MLML Pyvamid n@ or other related

(3] sogage n gny of the permizuble buv uniiis the cequihite approvel,
PCINISION. LOMEONL O+ K ense « oL bom Tomoetent suthoriy a1 may be |
eguUead AT any lw tor the Lime be, togce

4 The Latsty of the Members » Limited
\n
[ The Autherised Capital of the Company s PIOR 1,480,000,000% (Rupess One Bien Peur Hundred Py
Milion only) Diviied into 148,000,000 (One Hundreg Forfnfitve Milion) Ordinary shares of PYR $02-

(Rusess Yon orly) eech. /Q\
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A v ( Tl 4 U
We. the soversl persons whow rames sne sddresses v sabsoibed below, dre Sesirous of be w fortmug
N0 » company. m pursuances of thi meMaranum of s ation A e Rt Ll " RRTS 10 fakr hy

Mrrder of shares in the ¢ AP of the company s el UROOURE DUl respettee Bamidds)

‘ Name snd NIC No. |» ’ Father's/ Natronadity Usual I Number of
surname e of Musband'y Lhes) with refdentiol | shares taken {
(present & ‘ foreqgnes, ‘ Name in any former ‘ saddress in full by sath
‘ former) in Pasiport fua Nationality 3 or the Wwhseriber |m‘ —
full (in Block No) % \Atpsinted / ligures and ;
Latters) | ‘ - 4 | principal affice waort] ’ =
g ) address for 3 ‘ ;
dscribae
' ! | other thpn
| natural pearsen
Mr. Masood _..“': Mumitag et .I i l e Z i
Murntas 1737803 ﬂnvvwn‘ { Pusee Cottage Lahare l f
g i | ‘ | ¢ .v:l Eaght Munsr el f |
Mt Akbar Al : "'iuv; - ! "B Fabisgn| raming | PCS IR Colany h”-n-;_; \ ——egped
‘ i | Shart Suamess | Lahore /
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