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REPORT OF THE DIRECTORS' OF THE MANAGEMENT COMPANY

FOR THE YEAR ENDED JUNE 30, 2026

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of HBL Asset Management Limited is pleased to present its report together with Financial Statements of HBL Islamic Money Market
Fund, HBL Islamic Income Fund, HBL Islamic Stock Fund, HBL Islamic Equity Fund, HBL Islamic Asset Allocation Fund, HBL Islamic Savings Fund, HBL Islamic
Fixed Term Fund and HBL Islamic Regular Income Fund (the Funds) for the year ended June 30, 2026.

ECONOMIC REVIEW

During FY2026, Pakistan's macroeconomic stability strengthened despite elevated geopolitical tensions, particularly the conflict in the Middle East and
concerns over the Strait of Hormuz. These developments pushed global oil prices higher in the earlier part of the year, raising imported inflation and
domestic fuel cost pressures. As the year progressed, geopolitical risks began to ease following the US-Iran ceasefire and ongoing peace efforts. This shift
improved global market sentiment, led to a decline in international crude oil prices, and helped moderate cost-push inflationary pressures in Pakistan.

Real GDP growth reached 3.7% the highest in four years expanding the size of the economy to USD 452.1 billion. Growth remained broad-based across
agriculture, industry and services, even after early-year flood-related disruptions and the temporary impact of higher global energy prices.

On the external front, the current account recorded a deficit of USD 139 million for the full FY2026, compared with a surplus of USD 1,838 million in
FY2025. In June 2026, the current account posted a deficit of USD 649 million. This outcome was driven by an 8.5% rise in full-year imports to USD 76.4
billion, while exports remained nearly flat at USD 40.9 billion. Remittances continued to provide critical support, rising 8.6% to USD 41.6 billion. Foreign
exchange reserves and the exchange rate remained broadly stable.

Headline inflation firmed during the year. National CPI rose 11.1% year-on-year in June 2026 (easing from 11.7 percent in May), marking the third
consecutive double-digit reading, though it declined on a sequential basis due to lower oil prices. Urban and rural inflation stood at 11.2% and 10.9%,
respectively. Price pressures were led by Transport (+25.7%), Housing & Utilities (+15.5 %), and Food & Beverages (+9.4%). Average CPI for FY2026 rose
to 7.1%, compared with 4.5% in the previous year. Core inflation (NFNE) remained sticky at 8.7% (urban) and 7.9% (rural). Fuel prices were up 32.1%
year-on-year but eased 12.1% month-on-month as global crude softened. Looking ahead, CPI is expected to remain in single digits, supported by relatively
stable macroeconomic conditions, although any renewed escalation in geopolitical tensions and international oil prices remains an upside risk to inflation.

Large-Scale Manufacturing grew 5.8% during Jul-May FY2026, reversing the previous year's contraction, with broad-based gains led by automobiles, food,
wearing apparel and petroleum products. Fiscal performance also improved, with the deficit narrowing to 1.6% of GDP and a primary surplus of 3.3%
of GDP during Jul-May, supported by higher revenues and a sharp reduction in mark-up payments. The Monetary Policy Committee kept the policy rate
unchanged at 11.5% in June 2026.

Overall, FY2026 closed with strengthened macroeconomic stability. Despite the earlier geopolitical shock from Middle East tensions, elevated oil prices,
a modest full-year current account deficit of USD 139 million, and a rise in average inflation to 7.1%, strong remittances, recovering industrial activity,
improved fiscal discipline, and the later easing of global energy prices allowed Pakistan to preserve its stabilization gains and enter FY2027 on a more
solid footing.

STOCK MARKET REVIEW

Improved liquidity, monetary easing, and a stable external account. The benchmark KMI30 Index posted an impressive gain of 72,440 (39.20%) points,
closing at 257,327 points. It is also noteworthy that the KSE-100 delivered strong performance, reflecting improved investor sentiment and reaffirming
equities as a preferred investment avenue amid improving macroeconomic conditions.

Positive sentiment and improved investor confidence were reflected in a significant improvement in market turnover, as the average daily trading volume
of the KMI All-Share Index rose to 463 million shares during the period under review, representing a 26% increase compared to 369 million shares in
the same period last year. Similarly, the average daily traded value surged by 34% to PKR 28.5 billion, up from PKR 21.13 billion in the corresponding
period last year. Foreign investors however, remained net sellers, with a net sale of USD 849 million. Domestically, companies were the main buyers in
the market with net buying of USD 2,014 million, followed by Individuals and NBFC with a net buying of USD329 million, and USD 4 million respectively.
On the other hand, Banks, Mutual funds, and Insurance were major sellers with a combined sale of USD 1,449 million.

Going forward, the equity market is expected to maintain its positive trajectory, supported by a stable external position, continued macroeconomic
consolidation, and adequate market liquidity. Market direction will, however, remain sensitive to escalating geopolitical tensions between Iran and the
United States, particularly any disruption to the Strait of Hormuz. As a critical chokepoint for global energy supplies, any flare-up in the region could drive
up international oil prices, pressuring the import bill, reigniting inflationary pressures, and weighing on the external account and overall market sentiment.
Barring a significant escalation, and combined with a sustained recovery in corporate earnings, easing inflation, and the prospect of a stable-to-
accommodative monetary stance, these factors are likely to sustain market optimism and support continued valuation stability over the medium term.

MONEY MARKET REVIEW

During the period under review, the State Bank of Pakistan maintained the policy rate at 11.0%. The first change came on 15th December 2025, when
the SBP cut the rate by 50 bps to 10.5%, followed by a second change in April 2026, when it raised the rate by 100 bps to 11.5%, which was maintained
through the end of the period.
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In the last auction of ljarah Sukuk held on June 17th 2026, the rental rate for the 5-year fixed instrument settled at 12.09%.

The SBP is expected to maintain a cautious stance going forward. Market yields are likely to remain soft amid improved liquidity and the current policy
setting; however, any rise in inflation particularly driven by higher oil prices due to prevailing geopolitical conditions could exert upward pressure on
yields.

FUND'S PERFORMANCE AND PAYOUTS

HBL Islamic Money Market Fund

The total income and net income of the Fund was Rs. 7.88 billion and Rs. 7.15 billion respectively during the year ended June 30, 2026. The Net Asset
Value (NAV) of the Fund was Rs. 101.9794 per unit as on June 30, 2026 as compared to Rs. 101.5544 per unit as on June 30, 2025, after incorporation
dividend of Rs. 10.15 per unit, thereby giving an annualized return of 10.45%. During the year the benchmark return (90% 3 Month PKISRV & 10% 3
Month deposit rates) was 9.37%. The size of Fund was Rs. 56.86 billion as on June 30, 2026 as compared to Rs. 81.76 billion at the start of the year.

JCR-VIS Credit Rating Company Limited has reaffirmed the Fund stability rating of AA+(f) to the Fund.

HBL Islamic Income Fund

The total income and net income of the Fund was Rs. 1.88 billion and Rs. 1.71 billion respectively during the year ended June 30, 2026. The Net Asset
Value (NAV) of the Fund was Rs. 104.8624 per unit as on June 30, 2026 (after incorporating dividend of Rs. 9.80 per unit) as compared to Rs. 104.0599
per unit as on June 30, 2025, thereby giving an annualized return of 10.26%. During the same year the benchmark return (75% 6 Month PKISRV & 25%
6 Month Deposit rates) was 9.43%. The size of Fund was Rs. 8.30 billion as on June 30, 2026 as compared to Rs. 17.57 billion at the start of the year.

JCR-VIS Credit Rating Company Limited has reaffirmed Fund Stability Rating of A+(f) to the Fund.

HBL Islamic Stock Fund

The total and net income of the Fund was Rs. 244.36 million and Rs. 180.96 million respectively during the year ended June 30, 2026. The Net Asset
Value (NAV) of the Fund was Rs. 264.5845 per unit as on June 30, 2026 as compared to Rs. 207.5929 per unit as on June 30, 2025, thereby giving a return
of 27.45% during the year, against the benchmark return (KMI 30 Index) of 39.18%. The size of Fund was Rs. 1.25 billion as on June 30, 2026 as compared
to Rs. 0.80 billion at the start of the year.

HBL Islamic Equity Fund

The total and net income of the Fund was Rs. 356.79 million and Rs. 296.84 million respectively during the year ended June 30, 2026. The Net Asset
Value (NAV) of the Fund was Rs. 210.5759 per unit as on June 30, 2026 as compared to Rs. 158.8867 per unit as on June 30, 2025, thereby giving a return
of 32.53% during the year, against the benchmark return (KMI 30 Index) of 39.18%. The size of Fund was Rs. 1.35 billion as on June 30, 2026 as compared
to Rs. 1.14 billion at the start of the year.

HBL Islamic Asset Allocation Fund

The total and net income of the Fund was Rs. 148.97 million and Rs. 124.01 million respectively during the year ended June 30, 2026. The Net Asset Value
(NAV) of the Fund increased from Rs. 253.2553 per unit as on June 30, 2025 to Rs. 325.6498 per unit as on June 30, 2026, thereby giving a return of
28.59% during the period against the benchmark return (Weighted average daily return of KMI 30 Index & 6 months deposit rate of A rated or above
banks) of 37.69%. The size of Fund was 0.60 billion as at June 30, 2026 as compared to 0.91 billion as at the start of the year.

HBL Islamic Savings Fund

The total and net income of the Fund was Rs. 1.31 billion and Rs. 1.11 billion respectively during the year ended June 30, 2026. The Net Asset Value (NAV)
of the Fund was Rs. 101.0273 per unit as on June 30, 2026 (after incorporating dividend of Rs. 9.35 per unit) as compared to Rs. 100.6142 as on June
30, 2025, thereby giving a return of 9.74% during the year, against the benchmark (90% 3 Month PKISRV & 10% 3 Month Deposit rate) return of 9.37%.
The size of Fund was Rs. 35.04 billion as on June 30, 2026 as compared to Rs. 5.36 billion as at start of the year.

HBL Islamic Fixed Term Fund
There were no active plans in HBL Islamic Fixed Term Fund as at June 30, 2026.

HBL Islamic Regular Income Fund

During the period under review, the Fund earned a total and net income of Rs. 3.02 million and Rs. 2.53 million respectively. The Net Asset Value (NAV)
of the Fund was Rs. 100.0000 per unit as on June 30, 2026 (after incorporating dividend of Rs. 1.3852 per unit), thereby giving a return of 9.43% during
the year, against the benchmark return of 9.68%. The size of Fund was Rs. 0.18 billion as on June 30, 2026.

MANAGEMENT COMPANY RATING
The VIS Credit Rating Company Limited (VIS) has reaffirmed the management quality rating of 'AM-I' (AM-One) to the Management Company and the
outlook on the assigned rating has been assessed at 'Stable'.

AUDITORS
The details of the retiring auditors and appointments for the year June 30, 2027 are provided in the following table.
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Name of Fund

Retiring Auditors for the

year ended June 30,
2026

Auditors for the year
June 30, 2027

Re-appointed /
New Appointment

HBL Islamic Money
Market Fund

A.F.Ferguson & Co.,
Chartered Accountants

A.F.Ferguson & Co.,
Chartered Accountants

Re-appointed

HBL Islamic Income
Fund

BDO Ebrahim & Co.,
Chartered Accountants

BDO Ebrahim & Co.,
Chartered Accountants

Re-appointed

HBL Islamic Stock Fund

A.F.Ferguson & Co.,
Chartered Accountants

Yousuf Adil & Co.,
Chartered Accountants

New appointment

HBL Islamic Equity
Fund

Yousuf Adil & Co.,
Chartered Accountants

Yousuf Adil & Co.,
Chartered Accountants

Re-appointed

HBL Islamic Asset
Allocation Fund

Yousuf Adil & Co.,
Chartered Accountants

Yousuf Adil & Co.,
Chartered Accountants

Re-appointed

HBL Islamic Savings
Fund

Yousuf Adil & Co.,
Chartered Accountants

Yousuf Adil & Co.,
Chartered Accountants

Re-appointed

HBL Islamic Fixed Term
Fund

BDO Ebrahim & Co.,
Chartered Accountants

BDO Ebrahim & Co.,
Chartered Accountants

Re-appointed

HBL Islamic Regular
Income Fund

BDO Ebrahim & Co.,
Chartered Accountants

BDO Ebrahim & Co.,
Chartered Accountants

Re-appointed

PATTERN OF UNITHOLDING

The details regarding the pattern of unit holding is provided in the respective financial statements of the Funds. Breakup of unit holding by size is provided
in the relevant section of the Annual Fund Manager Report of the respective Funds.

ACKNOWLEDGEMENT

The Board takes this opportunity to thank its valued unit-holders for their confidence and patronage. It would like to place on record its appreciation
for the help and guidance provided by the Securities & Exchange Commission of Pakistan, the Central Depository Company of Pakistan and the Digital
Custodian Company Limited as Trustees, the Pakistan Stock Exchange Limited and the State Bank of Pakistan.

The Board also wishes to place on record its appreciation for the hard work and dedication shown by the staff.

On behalf of the Board of
HBL Asset Management Limited

Chief Executive Officer
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FUND INFORMATION

NAME OF FUND

NAME OF AUDITOR

NAME OF TRUSTEE

NAME OF SHARIAH ADVISOR

BANKERS

FUND RATING

HBL Islamic Money Market Fund

AFF Fergusons & Co., Chartered Accountants

Central Depository Company of Pakistan Limited (CDC)

Al Hilal Shariah Advisors (Pvt.) Limited

Habib Bank Limited
Askari Bank Limited
Habib Metropolitan Bank Limited
Bank Al Habib Limited
Allied Bank Limited
Faysal Bank Limited
Bank Alfalah Limited
Meezan Bank Limited
National Bank Limited
United Bank Limited
MCB Bank limited
Dubai Islamic Bank
Soneri Bank limited

AA+(f)’ (JCR-VIS)
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FUND MANAGER'S REPORT - HBL ISLAMIC MONEY MARKET FUND

As at June 30, 2026

FUND MANAGER'S REPORT - HBL ISLAMIC MONEY MARKET FUND

Type and Category of Fund

Open end Islamic Money Market Fund

Investment Objective and Accomplishment of Objective

The investment objective of the Fund is to seek high liquidity, competitive return and maximum possible preservation of Capital for investors by investing
in low risk Shariah Compliant securities. The investment objective is achieved.

Benchmark and Performance Comparison with Benchmark

The Fund's benchmark is 90% three (3) months PKISRV rates + 10% three (3) months average of the highest rates on savings account of three (3) AA rated

scheduled Islamic Banks or Islamic Windows of Conventional Banks as selected by MUFAP.

The comparison of the fund return with benchmark is given below:

HBL-IMMF vs. Benchmark

Month HBL-IMMF Benchmark

Jun-26 12.56% 10.46%

May-26 8.78% 9.44% 14.00%

Apr-26 14.67% 9.00%

Mar-26 8.25% 8.59%

Feb-26 9.00% 8.67% 11.00%

Jan-26 9.03% 8.52%

Dec-25 9.48% 9.51%

- 0, 0,

Nov-25 9.36% 9.66% 8.00%

Oct-25 9.76% 9.37% g UNW m. n Q UN‘r g g g g 2 g
Sept-25 9.57% 9.49% E] %" § g § gj § @ cE“u 5} g 5
Aug-25 9.53% 9.66%

Jul-25 9.90% 10.07% e HBL IMMF e Return of Benchmark

Strategies and Policies employed during the Period

The Fund maintained a handsome cash balance owing to attractive year end rates followed by investments in GoP Sukuks. During the year, investment
in short term sukuks and GoP Sukuks assisted the fund manager to support the bottom line of the fund. However, this mode of investment is limited to
a few issuers because Money Market Schemes have duration and rating limitations. At the end of the period, asset allocation comprised of 48.65%
investment in Daily Product Accounts, 15.32% placement with banks and DFls, and remaining 26.85% in GoP ljara Sukuk and 8.62% in short term Sukuks.

Asset Allocation

Others Others
FY- 26 Including FY-25  |ncluding
Placement Receivables, P.Iacement Receivables,
with Bank & 0.56% with Bank & 4.60%

DFls, 15.32% DFls, 33.61%

Cash,
31.86%

Cash, 48.65%

GOP ljarah,
26.85%

Short Term
Sukuk,
Short Term 2.94%

Sukuk, 8.62%

GOP ljarah,
27.00%
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Fund Performance

The total income and net income of the Fund was Rs. 7.88 billion and Rs. 7.15 billion respectively during the year ended June 30, 2026. The Net Asset
Value (NAV) of the Fund was Rs. 101.9794 per unit as on June 30, 2026 as compared to Rs. 101.5544 per unit as on June 30, 2025, after incorporation
dividend of Rs. 10.15 per unit, thereby giving an annualized return of 10.45%. During the year the benchmark return (90% 3 Month PKISRV & 10% 3
Month deposit rates) was 9.37%. The size of Fund was Rs. 56.86 billion as on June 30, 2026 as compared to Rs. 81.76 billion at the start of the year.

Money Market Review

During the period under review, the State Bank of Pakistan (SBP) adjusted the Policy Rate twice in response to evolving economic conditions and regional
developments. The first adjustment took place in December 2025, when the SBP reduced the Policy Rate by 50 basis points (bps) to 10.5%. This was
followed by a 100-bps increase in April 2026, bringing the Policy Rate to 11.5% amid heightened regional hostilities. The rate remained unchanged at
11.5% through the end of the period.

The SBP is expected to maintain a cautious stance going forward. Market yields are likely to remain soft amid improved liquidity and the current policy
setting; however, any rise in inflation particularly driven by higher oil prices due to prevailing geopolitical conditions could exert upward pressure on
yields.

Distribution
The Fund has distributed cash dividend up-to Rs. 10.15 per unit for the year ended June 30, 2026.

Significant Changes in the State of Affairs
There were no significant changes in the state of affairs during the period under review.

Breakdown of Unit Holding by Size

(Nu;ré):: c_)le?nits) Number of Unit Holders Total Number of Units Held
1-100 10,098 94,704
101 - 500 771 178,515
501 - 1,000 251 179,954
1,001 - 10,000 754 3,332,090
10,001 - 100,000 1,161 47,161,092
100,001 - 500,000 429 97,889,257
500,001 - 1,000,000 75 54,496,669
1,000,001 - 5,000,000 66 138,492,876
5,000,001 and above 17 215,704,110
Total 13,622 557,529,267
Unit Splits

There were no unit splits during the year.

Circumstances materially affecting the Interest of Unit Holders
Investments are subject to market risk.

Soft Commission
The Management Company from time to time receives research reports and presentations from brokerage houses.

12



PERFORMANCE TABLE - HBL ISLAMIC MONEY MARKET FUND

As at June 30, 2026

2026 2025 2024 2023 2022 2021
Net assets at the period end(Rs'000) 56,856,509 81,763,705 65,102,053 44,532,740 15,540,463 6,640,304
NET ASSETS VALUE PER UNIT AT 30 JUNE - RUPEES
Redemption 101.9352 101.5544 101.3535 101.3883 101.2171 101.1940
Offer 103.1075 102.7223 102.4988 102.5340 102.3609 102.3375
OFFER / REDEMPTION DURING THE PERIOD - RUPEES
Highest offer price per unit 112.9966 116.1549 102.3177 102.3177 102.3177 102.9680
Lowest offer price per unit 102.7223 102.3177 102.3177 102.3177 102.3177 101.1744
Highest redemption price per unit 111.7119 114.8343 101.1744 101.1744 101.1744 101.8175
Lowest redemption price per unit 101.5544 101.1744 101.1744 101.1744 101.1744 101.1744
RETURN (%)
Total return 10.45% 14.05% 21.98% 17.24% 9.99% 6.47%
Income distribution 9.99% 13.79% 19.48% 15.74% 9.50% 6.26%
Capital growth 0.46% 0.26% 2.50% 1.50% 0.49% 0.21%
DISTRIBUTION
Final dividend distributation- Rs 10.15 13.9787 19.7523 15.9328 9.6178 6.3321

Date of Income Distribution

Different Dates Different Dates Different Dates Different Dates  Different Dates

Total dividend distribution for the year/ period 10.15 13.98 19.75 15.93 9.62 6.33
AVERAGE RETURNS ( % )

Average annual return 1 year 10.45% 14.05% 21.98% 17.24% 9.99% 6.47%
Average annual return 2 year 12.24% 17.95% 19.59% 13.56% 8.22% 8.90%
Average annual return 3 year 15.39% 17.71% 16.30% 11.14% 9.26% 8.63%

PORTFOLIO COMPOSITION - (%)

Percentage of Total Assets as at 30 June:

Bank Balances 48.65% 31.86% 28.07% 60.79% 86.09% 77.27%
Commercial paper 0.00% 0.00% 0.00% 0.00% 6.63% 12.48%
Placement with Banks and DFls 15.32% 33.61% 56.63% 26.80% 0.00% 0.00%
GoP ljarah 26.85% 27.00% 10.27% 0.00% 0.00% 0.00%
TFCs / Sukuks 8.62% 2.94% 2.98% 10.63% 5.91% 8.99%
Others 0.56% 4.59% 2.05% 1.78% 1.37% 1.26%
Note:

The Launch date of the Fund is May 10, 2011

Disclaimer:
Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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Al-Hilal

September 23, 2026

Jas9 ccpme] Aoy AT (Aeg ool yradly sLdVl duws Ae PMudly Edally ccnalall &y P RVEA]]

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2026 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in HBL Islamic Money market
Fund managed by HBL Asset Management Limited are Permissible and in accordance with Shariah
principles.

During the year, the HBL Islamic Money market Fund did not book any charity amount

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

g 2L desmiog T ey daseo Lus e dll oy «ilguall elel «lily

For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

Mufti Irshad Ahmad Aijaz . Faraz Youn
Member Shariah Council Chief Executive

andukda, CFA
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pwcC A‘F-FERGUSON&CO.

INDEPENDENT AUDITORS REPORT
To the Undt holders of HAL (slamic Money Markot Fund
Ropeort an the Audil of the Finsncinl Stateiments

rpRm ds

W have audites the financial statemects of FRL Tslamic Money Market Fund (the Fund), which comprise
the statensent of asscls and Hoalilities as st Jupe 30, @ced, ond the income statemant, tha satemant of
comprebenaive incomes, slxtemant of movements in unil belders” Tosed and eash ow stabensent for the vear

then ended, and notes to the financial statements, incheding material aceeinting policy iBformankon.

In cur opinion, the paanying i inl wiat & give @ triee endd taly view of the finoneial position of
the Funed ne at Jane 30, soeo, and of (ks financia] porfaemance ancd @5 caab Dows e Uae year then ended in
e ilnbes wilh the necosnting and reporbng standards as applicable in Pakdston.

Masis For Ogebnlon

W enndweted our andit in ecccedance with Intematbonal Standards on Anditing ([58a) as applicable in
Pakistan. Our responeihdlftion snder theee standarde are ferther doseribed in the Azchitoss Begponabilities

Sor e Audii of He Fineedal Stetements sectlon of oar report. We are independent of the Fund in
e pdanes with tie Interationsl Ethies Sendands Board for Afconntams’ Code of Fehios for Professioral

Acnpretants o adopted by the Tmstinote of Chanersd Acconntams of Pakistan (the Coded and we have
fulfflied cor other ethical responsibilities is oceordnmce with the Code. We believe that the audit evidenoe
ver have oldained is aufficient nod approgirists b provide s bosis for our opinian,

Key Audit Matlers

Key mudlit matters are those matters that, in owr professtonal jedgmens, were of mosi significnnee in our
andit of the Anancia] satemenes af the currend perkod. These matters were addrenssd in the context of our
pauzlat af the fimancial ststemenis s 3 whale, and m ferming our opinien therenn, sl we do ol prasice n

=oparaie spinkon on these mstters,
Fnlimm:n.il the l:-n}-al.n!i'l maktar;

|-_- Eomn e a b e T T, —al]

| Filon Amser '|-"!|1llriﬁﬁ'|-"!|

U [(Reder notes 5 avd 6 to the financis smements) ] |
| Thee bank Lalences asd isveslimests sanstiate the o asdil procdues  amsmgt oben BEeluded the!
mnek al.:nII‘H:-l_nlnt pompoaenas af the ned asset value | Enllewing:
The bank halances agpregated to Be ag8cHoz Ditmined indopendent conSrmetions e verdymng |
El.l.hn and 'm‘r;mu -I.Il'.:‘h.ﬂ Fund smuoantiad to, the meixtonoe of the baok balances and fnvestment |
Ol bRty L Byl el portfoiio as &t June g0, 2oeh and traced i with the|
Tha exestence of bank balsccny and the existencs bhoenks  mrdl  reeomde of fhe Femd, Whers  such |
|oml proper waluaton of (evesinsests for thel wonfirmablens werd bl availabls, alvérmite amdic
IdHIr:rlInlI.'H-n of HaY of tha Fund as a1 Juna 3o, procedures wreee prerTernied)
-sna:ﬁ'.ruennll-.':rtdl.hﬂ.ht&lurm unil teerefore) . oo o P R A R A

|

| wo comaldared this s & key sl mazier, are carrbed sa per the vabuarion mestbodolngy
ajiaE | Fand B rhee Gdoeinting, palicies) amnil

s Ohiadned bank il and bex bl

yooaneillng ifeimns oo o sample bais.

i

A, B FERCURON & OOL Charinred Acomenisnizs, 8 mamber firm of
e Pl merwork, State Lide Basibfing Mo, 800, L 1. Chundrigar Road
F.O Bon gk, Eavadhil-mqond, Pakisei

Tel: +ga {Fu] SapabiBa-GS mabr-5 Fa —0g (21) 32415007

e e onm pl + FAFLSLIS = LI 2Ll = L AeL
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pPWC  AFFERGUSON&CO.

Information Other than the Financial Staterments and Auditer's Report Thereon

The Manage oot Conopany CHNL Asses Management Limitod) in rosponsdble fae the othes iRlormation
The cthir information comprises the information iscduded in the anmoal report, bt does nol nclude te
financial statements ard cor pucdifore repoct thereas,

Dt apinion i the financial statements does not cover the siher infermution aaid we do notl express any
form of anee conc therean.

In connection with our medit of the financial stemumts, our respensibility i to read the other information
and, In deing so, consider wheibver the other information i@ mafesially Boonsistent with (he Ananckal
gtirmonib o aar knosdedie obtakned in the audil or otherwise apesars to be materially it b, I Bl
om thie work we have pecformed, we conclude that Then: is 8 material missatement of this other informatios,
wer mre recpiiced o repsoct that foek We Bave it hing ta ropart im this regered,

Riapesnaibilitics of the Management Company and Board of Directors of Management
Consgraiy Hor the Finanolal Statomants

The Blanagement Company (HBL Asset Management Limited} is responaible for the preparmion and fair
prozentaticn af the financial sistements in aceoidaisse with secenntng and reporting standseds o=
applicable in Pakistan and for such internal control ae s ment determines ks necessary to enable the
propamtion of financial stetements that are fres froms matenal misstatoment, whether due oo fraud or ermor,

1in preparing the financial stabummuts, the Maragement Oompany 18 responsible for asssing the Fand's
abEity 10 eontinue os & golng conoem, discivsing, na applicable, mamers related w golng convern and wsing
the poing concem haxis of accountisg enles mapageEent sither intends to lguicdate the Peed or be cease
aperations. or has no realistic alemnative bat o do s,

Roard of Direstors of the Manegement Compazy is responsibe By cversecing the Fund's financial repocting
rw

Anditors Responsibilities for the Awdit of the Finnnoinl Statomenis

iy alijfectives are bo obtakn ahile alsot whtber the financlal skxtements ax 5 whole ae
free from meterin] mistatement, whether due to fraud or error, amd Lo isue an asditor's report that
Imghedes cur opinion. Hessonable apneranos i3 high level of assurance, but (s not a goacantes that an audit
ramdnrted {o aosrdanse whth 1248 as applkable dn Pakiston will shemve debeet & eateriol masmatement
when 1 exists, Mizstobements con arias freen fesud or ervor and are considerd makeria] i, isdvidaaily or
|l 12, they eonld reasonably be expectes] o influenee due soonomle decisions af nesers taken wm
the basis of thess financial statomerts,

As port of an audll in accordanos with 1548 as applicable in Pakistan, we smaredsn profssmanal jedgment
anid madnlais prafesicaal alke pricism (Sronghount pwddt, Wie also;

= Pdemiify and amscia the riaks of meterial misstatement of tha finnacisl smtements, whether due bo fraud
ar crrar, design and perform awdit procedures: winsivg o Thoses risks, and chbain sudiE evidenes that
ir sufficient and approprinte 1o provide a basis for cur opinioa. The sk of ot detecting & material
T EOng remating Fram fraud in higher than for one resnting from sroer, as Fraud sy ool
eallgion, foegery, Intentionol omissions, msregresentations, of the override of internal contral

= Ohtain an underatanding of internal control relevant ta the aadit in ander 1o design audit procedures
that are appropriate in the circwrEstasce, but oot for the parposs of sxpresking an apdnics on the
effectivensss of the Fund's imtermal comtrol,

= Esaluate the approprialeness of sccounting jolicies ueeld aixd be ressonshizoneas of ageouniing
pattmabes psd relufod disclesiros made by Manageamsnt Compan.

Mires,
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=  Conclude om the approprioteoess of Monagement Compang's e of the going concern basls of
aecodnting and, based an the andit evddence obmined, whetbar 5 motoria] unceriainky exisls relatsd o
evemtsor mnditions that may caatsignificent deabten the Furd's ability tocontinoe a5 a going conoarn,
If we conclnde that n materssl uneerbvinty wxists, wie are required to draw attention in our aoditor’s
pepart b the pelated diselopunes o the Bnanclal statements ar, if such dizclosures are insdoguate, 1o
madify cur cpinien, Our camdusicns wne baaed on the ol evidence obtnined up to the dabe of our
audiznrs report. However, fisare events or conditions may cause the Fund 1o cease W continue as a
ZONDE CONCETI

= Eyalwate the overall preseniation, ssruciuwm snd confent of the Bnsncial slaiements, incuding 1he
diselomicres, and wihether the financial sintements represent the onderiving aiciee ol @ it
 immines thal schinada i plroieataliog,

We communicate with the Board of Directors of the Managemsat E‘mnrm}' regarding, ansong other
aniters, the planned seope and ndng of the avdit ond significant andi findings, incduding amy signifcunl
defirtencies o intermal controd that we idenbify during our sudie.

W alag provide Board of Cdreotom of tha R gemaent Conmpany with o slatement that v hose complied
with relesanl ellvical regoiremsents regandivg independence, and to communicate with them all
relatiomships sl other maitece thpt may ressonadily be Usoaoglil w0 e on ourn independence, and il re
applicakle, sctioes takes toelininaie threats or snfeguards applisd.

P e matSers comomunicated with Board of Directors of the Mansgomant Company, wo detormins those
matters that were of mast significance in the aadit of the finaseial stalements of the current perlod and are
theeretore the key audit motters. We describse these matters in oar asbitar's repor ke low of regidation
prechsdes pablio ddeslosrme akoat the matter or when, in eckremaely raie cireometnnos, we determine that
a multer ghuld not be comnmunbsated io our report becanss the adverse coneegquences of doing m wonikd
reaspnally ba prpecied 1o outveigh the uablic intensst beselit of #och comniunbeacion.

Ropart an CHthor Logal sind Regulatory Reguirements
Baxsed om our sudit, we further repoct that in oar epinion;

a3 rthe Naancial stotements hava been properdy prepared im accordance with the redivant prevsians of the
Mon-FBanking Finssee Conpanics and Motified Entities Regulations zoof;

bl proper bookz and recornds have been kept by the Collective Investment Schemse ar the finoncdal
staiements prepared are in agresment uil:||1: the books and recards of Callestive Investsent Seheme,
amd

o} we were ghie te obingn all the informagion and explanations whisli, W e st of Gusd Knoslisdge and
Teslief, wars necisaaary Tor thse purgsase ol the audie.

The engagesmped  pariner om the awudit resuling  in this  iodepeendont auditcy’s  report G
Marimni Abllvas Sheilo.

e Bl

AF son & Co,

Chartsrml Accunnisnis

Earschi

Dbl Seglember 24, 2oas

VDI ARS8 1006 1 3 Ea LA
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HBL ISLAMIC MONEY MARKET FUND

Statement of Assets and Liabilities
As at June 30, 2026

Note 2026 2025
---- (Rupees in '000) ----

ASSETS
Bank balances 5 25,808,971 || 26,641,638
Investments 6 31,055,945 || 55,914,660
Profit receivable 7 542,866 369,327
Advance, deposit, prepayments and other receivables 8 37,779 38,147
Total assets 57,445,561 82,963,772
LIABILITIES
Payable to HBL Asset Management Limited - Management Company 9 42,461 62,654
Payable to Central Depository Company of Pakistan Limited - Trustee 10 3,097 3,997
Payable to the Securities and Exchange Commission of Pakistan 11 3,484 4,758
Accrued expenses and other liabilities 12 537,905 1,082,428
Dividend payable 2,105 20,850
Payable against redemption of units - 18,346
Advance against issuance of units - 7,034
Total liabilities 589,052 1,200,067
NET ASSETS 56,856,509 81,763,705
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 56,856,509 81,763,705
CONTINGENCIES AND COMMITMENTS 13

------- (Number of units) -------
NUMBER OF UNITS IN ISSUE 18 557,529,267 805,122,190

------------ (Rupees) ------------
NET ASSET VALUE PER UNIT 4.7 101.9794 101.5544
The annexed notes from 1 to 29 form an integral part of these financial statements

For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC MONEY MARKET FUND

Income Statement
For the year ended June 30, 2026

Note 2026 2025
---- (Rupees in '000) ----

INCOME
Profit on savings accounts with banks 1,770,385 1,859,753
Profit on government securities 1,500,920 2,387,878
Profit on Islamic term deposit receipts 1,427,947 2,500,568
Profit on bai muajjal 2,622,462 3,671,954
Profit on corporate sukuk certificates 590,144 260,930
Loss on sale of investments - net (4,237) (29,515)
Net unrealised (diminution) / appreciation on re-measurement of investments
classified as financial assets 'at fair value through profit or loss' 6.5 (30,739) 35,271
Total income 7,876,882 10,686,839
EXPENSES
Remuneration of HBL Asset Management Limited - Management Company 9.1&9.2 620,511 695,257
(including Sindh sales tax thereon)
Remuneration of Central Depository Company of Pakistan Limited - Trustee 10.1 & 10.2 47,536 49,550
(including Sindh sales tax thereon)
Fee to the Securities and Exchange Commission of Pakistan 11.1 56,366 58,754
Auditor's remuneration 14 1,909 1,249
Settlement and bank charges 1,305 2,019
Fees and subscription 1,143 675
Printing and stationery - 185
Total expenses 728,770 807,689
Net income for the year before taxation 7,148,112 9,879,150
Taxation 16 - -
Net income for the year after taxation 7,148,112 9,879,150
Allocation of net income for the year:
Net income for the year after taxation 7,148,112 9,879,150
Income already paid on units redeemed (6,008,545) (7,508,841)
1,139,567 2,370,309
Accounting income available for distribution:
- Relating to capital gains - 5,756
- Excluding capital gains 1,139,567 2,364,553
1,139,567 2,370,309

The annexed notes from 1 to 29 form an integral part of these financial statements

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC MONEY MARKET FUND

STATEMENT OF COMPREHENSIVE INCOME
For the year ended June 30, 2026

2026 2025
------ (Rupees in '000) ------

Net income for the year after taxation 7,148,112 9,879,150

Other comprehensive income for the year

Total comprehensive income for the year 7,148,112 9,879,150

The annexed notes from 1 to 29 form an integral part of these financial statements

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC MONEY MARKET FUND

Statement of Movement in Unit Holders' Fund
For the year ended June 30, 2026

Capital Undistributed Capital Undistributed
. Total . Total
value income value income
--------------------------- (Rupees in '000) ---------------------=--m--
Net assets at the beginning of the year 81,488,015 275,690 81,763,705 64,966,613 135,440 65,102,053
Issuance of 1,677,369,062 (2025: 2,152,347,125) units
- Capital value (at net asset value per unit
at the beginning of the year) 170,344,209 - | 170,344,209 || 218,147,914 - | 218,147,914
- Element of income 5,569,387 - 5,569,387 || 11,968,063 - 11,968,063
Total proceeds on issuance of units 175,913,596 - 175,913,596 230,115,977 - 230,115,977
Redemption of 1,924,961,985 (2025: 1,989,551,772) units
- Capital value (at net asset value per unit
at the beginning of the year) (195,488,359) - |(195,488,359)||(201,648,036) - |(201,648,036)
- Element of loss (4,904,359) (6,008,545)| (10,912,904)|| (10,454,615) (7,508,841)| (17,963,456)
Total payments on redemption of units (200,392,718) (6,008,545) (206,401,263) (212,102,651) (7,508,841) (219,611,492)
Total comprehensive income for the year - 7,148,112 7,148,112 - 9,879,150 9,879,150
Distribution for the year ended June 30, 2026
- Rs. 10.15 per unit declared on Jun 22, 2026 - (1,250,081) (1,250,081) - - -
Distribution for the year ended June 30, 2025
- Rs. 13.75 per unit declared on June 23, 2025 - - - - (2,083,159)| (2,083,159)
- Re. 0.2278 per unit declared on July 02, 2025 - - - - (146,900) (146,900)
Refund of capital (317,560) - (317,560) (1,491,924) - (1,491,924)
Net assets at the end of the year 56,691,333 165,176 56,856,509 81,488,015 275,690 81,763,705
Undistributed income brought forward comprising of:
- Realised income 240,419 113,690
- Unrealised income 35,271 21,750
275,690 135,440
Accounting income available for distribution:
- Relating to capital gains - 5,756
- Excluding capital gains 1,139,567 2,364,553
1,139,567 2,370,309
Distributions made during the year (1,250,081) (2,230,059)
Undistributed income carried forward 165,176 275,690

Undistributed income carried forward comprising of:

- Realised income 195,915 240,419
- Unrealised (loss) / income (30,739) 35,271
165,176 275,690

(Rupees) (Rupees)
Net assets value per unit at the beginning of the year 101.5544 101.3535
Net assets value per unit at the end of the year 101.9794 101.5544

The annexed notes from 1 to 29 form an integral part of these financial statements

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director

23



HBL ISLAMIC MONEY MARKET FUND

Cash Flow Statement
For the year ended June 30, 2026

Note 2026 2025
---- (Rupees in '000) ----
CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation 7,148,112 9,879,150
Adjustments for:
Profit on savings accounts with banks (1,770,385) (1,859,753)
Profit on government securities (1,500,920) (2,387,878)
Profit on Islamic term deposit receipts (1,427,947) (2,500,568)
Profit on bai muajjal (2,622,462) (3,671,954)
Profit on corporate sukuk certificates (590,144) (260,930)
Loss on sale of investments - net 4,237 29,515
Net unrealised diminution / (appreciation) on re-measurement of investments

classified as financial assets 'at fair value through profit or loss' 6.5 30,739 (35,271)

(728,770) (807,689)

Decrease / (increase) in assets
Investments - net 33,823,739 (39,499,474)
Advance, deposit, prepayments and other receivables 368 (296)

33,824,107  (39,499,770)
Increase / (decrease) in liabilities

Payable to HBL Asset Management Limited - Management Company (20,193) (2,621)
Payable to Central Depository Company of Pakistan Limited - Trustee (900) 500
Payable to the Securities and Exchange Commission of Pakistan (1,274) 559
Accrued expenses and other liabilities (544,523) 740,456
(566,890) 738,894
Profit received on savings accounts with banks and investments 7,738,319 10,703,617
Net cash generated from / (used in) operating activities 40,266,766 (28,864,948)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units - net of refund of capital 175,589,002 228,629,186
Payment against redemption and conversion of units (206,419,609)(| (219,593,146)
Dividend paid (1,268,826) (2,209,516)
Net cash (used in) / generated from financing activities (32,099,433) 6,826,524
Net increase / (decrease) in cash and cash equivalents 8,167,333 (22,038,424)
Cash and cash equivalents at the beginning of the year 26,641,638 48,680,062
Cash and cash equivalents at the end of the year 17 34,808,971 26,641,638

The annexed notes from 1 to 29 form an integral part of these financial statements

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC MONEY MARKET FUND

Notes To The Financial Statements
For the year ended June 30, 2026

11

1.2

13

14

15

1.6

3.1

3.2

LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Money Market Fund (the Fund) is an open ended mutual fund constituted under a Trust Deed entered between HBL Asset Management
Limited as the Management Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed
under the Trust Act, 1882 on November 23, 2010 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on December
10, 2010. During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. Accordingly, on August
24,2021, the above-mentioned Trust Deed had been registered under the Sindh Trust Act.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 and has obtained the requisite license from the SECP to undertake asset management services. The
registered office of the Management Company is situated at 7th Floor, Emerald Tower, G-19, Block 5, Main Clifton Road, Clifton, Karachi. The
Management Company is the member of Mutual Funds Association of Pakistan (MUFAP).

The Fund is an open ended mutual fund categorised as 'Money Market Scheme' and offers units for public subscription on a continuous basis.
The units are transferable and can also be redeemed by surrendering to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited. The
units of the Fund were initially offered for public subscription at par from May 9, 2011 to May 10, 2011.

The principal objective of the Fund is to seek high liquidity and comparative return for investors by investing in low risk securities of shorter duration
and maturity.

VIS Credit Rating Company Limited (VIS) has maintained the Management Quality Rating of 'AM1' dated December 31, 2025 (2025: 'AM1' dated
December 31, 2024) and the outlook on the assigned rating remains 'Stable' (2025: 'Stable') and the Fund stability rating of 'AA+(f)' dated December
29, 2025 (2025: 'AA+(f)' dated March 3, 2025). The rating reflects the Management Company's adequate corporate governance framework with
a well structured Board and Committees, an experienced management team, adherence to best governance practices and supporting sustained
growth.

The title to the assets of the Fund is held in the name of CDC as trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines issued by the Shariah Advisor
and are accounted for on the substance rather than the form prescribed by the earlier referred guidelines. This practice is being followed to comply
with the requirements of the accounting and reporting standards as applicable in Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. Accounting
and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017 along with Part VIIIA of the repealed Companies Ordinance,
1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking Finance Companies and Notified
Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of, directives and notifications issued under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984,
the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS Accounting Standards, the provisions of, directives
and notifications issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
have been followed.

Standards, interpretations and amendments to the published accounting and reporting standards that are effective in the current year
There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's annual accounting period

beginning on July 1, 2025. However, these are not considered to be relevant or do not have any material effect on the Fund's financial statements
and, therefore, have not been detailed in these financial statements.
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3.3 Standards, interpretations and amendments to published accounting and reporting standards that are not yet effective in the current year

There are certain new standards and amendments to the published accounting and reporting standards that will be applicable to the Fund for its
annual periods beginning on or after July 1, 2026. However, these are not considered to be relevant or will not have any material effect on the
Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April 2024) effective for annual periods
beginning on or after January 1, 2027. IFRS 18 when applicable shall impact the presentation of the 'Income Statement' with certain additional
disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a financial asset or financial liability
including settlement of liabilities through banking instruments and channels including electronic transfers effective for annual periods
beginning on or after January 1, 2026. The amendment when applied may impact the timing of recognition and derecognition of financial
assets and financial liabilities.

The management is in the process of assessing the impacts of the new standards and amendments on the financial statements of the Fund.
3.4 Critical accounting estimates and judgments

The preparation of financial statements in accordance with the accounting and reporting standards as applicable in Pakistan requires the management
to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates, judgments and associated assumptions are based on historical experience and various other factors including expectations of future
events that are believed to be reasonable under the circumstances, the results of which form the basis of making judgments about carrying values of
assets and liabilities. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the year in which the estimate is revised if the revision affects only that year, or in the year of revision and future years if the revision affects both current
and future years.

The estimates and judgments that have a significant effect on the financial statements of the Fund relate to classification and valuation of financial
assets (Notes 4.3 and 6) and provision for federal excise duty (Note 12.1).

3.5 Accounting convention
These financial statements have been prepared under the historical cost convention except for certain investments which have been classified as
‘at fair value through profit or loss' and which are measured at fair value. The details in respect of valuation techniques under IFRS 13 'Fair Value
Measurement' used for the fair valuation of financial assets has been disclosed in Note 22.

3.6 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees, which is the Fund's functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

4.1 The material accounting policies applied in the preparation of these financial statements are set out below. These policies have been applied
consistently to all the years presented unless otherwise stated.

4.2 Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments with original maturities of
three months or less.

4.3 Financial assets
4.3.1 Initial recognition and measurement
Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These are initially recognised

at fair value plus transaction costs except for financial assets carried 'at fair value through profit or loss'. Financial assets carried 'at fair value
through profit or loss' are initially recognised at fair value and transaction costs are recognised in the Income Statement.
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4.3.2

4.3.3

4.3.4

4.3.5

4.3.6

4.4

4.4.1

Classification and subsequent measurement

Debt instruments

IFRS 9 provides criteria for debt securities whereby these debt securities are either classified as:

- at amortised cost;

- at fair value through other comprehensive income (FVOCI); and

- at fair value through profit or loss (FVTPL).

based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose performance is measured on a
fair value basis, to be recognised at FVTPL. The Fund is primarily focused on fair value information and uses that information to assess the assets’
performance and to make decisions. Therefore, the management considers its investment in debt securities as being managed as a group of assets
and hence has classified them as FVTPL.

Impairment (other than debt securities)

The Fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets (other than debt instruments) carried
at amortised cost and FVOCI. The Fund recognises loss allowances for such losses at each reporting date. The measurement of ECL reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within 90 days of when they fall
due. Further, financial assets are written off by the Fund, in whole or part, when it has exhausted all practical recovery efforts and has concluded
that there is no reasonable expectation of recovery.

Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and based on the management's
assessment made in line with its provisioning policy approved by the Board of Directors of the Management Company in accordance with the
guidelines issued by the SECP. Impairment losses recognised on debt securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the minimum provision requirement
prescribed by the SECP, considering the specific credit and financial condition of the debt security issuer and in accordance with the provisioning
policy duly approved by the Board of Directors of the Management Company. The provisioning policy approved by the Board of Directors has also
been placed on the Management Company's website as required under the SECP's Circular.

Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or
sell the asset.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred, the Fund
has transferred substantially all risks and rewards of ownership or the Fund neither transfers nor retains substantially all the risk and rewards of
ownership and the Fund has not retained control. Any gain or loss on derecognition of financial assets is taken to the Income Statement.
Financial liabilities

Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instruments. These are initially
recognised at fair value and subsequently stated at amortised cost.
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4.4.2

4.5

4.6

4.7

4.8

4.9

4.10

4.11

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain or loss on derecognition
of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and Liabilities' when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standards as applicable in Pakistan.
Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the obligation can be made. Provisions
are regularly reviewed and adjusted to reflect the current best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during
business hours of the day when the application is received. The offer price represents the Net Asset Value (NAV) of the units as of the close of
that business day plus the allowable sales load, provision for duties and charges and provision for transaction costs, if applicable.

Units redeemed are recorded at the redemption price prevaling on the date on which the distributors receive redemption applications during
business hours on that date. The redeemed price represents the NAV per unit less back end load, any duties, taxes, charges on redemption and
any provision for transaction costs, if applicable.

Distributions to unit holders
Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management Company. Based
on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the year also includes a portion

of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the financial
statements of the year in which such distributions are declared and approved by the Board of Directors of the Management Company.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

The element of income represents the difference between the Net Asset Value (NAV) per unit on the issuance or redemption date, as the case
may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further, the element of income / (loss) is a transaction
of a capital nature and the receipt and payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend
NAV of all units outstanding on the accounting date, the net element of income contributed on issue of units lying in the unit holders' fund is
refunded on units in the same proportion as the dividend bears to accounting income available for distribution.

Revenue recognition

- Gains / (losses) arising on sale of investments are recorded at the date at which the transaction takes place;

- Unrealised gains / (losses) arising on re-measurement of investments classified as financial assets 'at fair value through profit or loss' are
recorded in the year in which they arise;

- Income on corporate sukuk certificates, certificates of musharakah, GoP ljarah sukuks, bai muajjal and Islamic term deposit receipts is
recognised on a time proportionate basis using the effective yield method except for the securities which are classified as non-performing

asset under Circular 33 of 2012 issued by SECP for which the profits are recorded on cash basis; and

- Profit on savings accounts with banks is recognised on a time proportionate basis using the effective yield method.

28



4.12

4.13

5.1

6.1

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and fee to the SECP are recognised in the
Income Statement on an accrual basis.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than 90% of the accounting income for the year, as reduced by capital gains, whether realised or unrealised, is
distributed amongst the unit holders. Furthermore, for the purpose of determining distribution of at least 90 percent of the accounting income,
the income distributed through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

2026 2025
BANK BALANCES Note - (Rupees in '000) -----
Savings accounts 5.1 25,808,971 26,641,638

This includes a balance of Rs. 7,727.82 million (2025: Rs. 8,200.33 million) with Habib Bank Limited (a related party) that carries profit at the rate
of 10.83% (2025: 11.11%) per annum. Other savings accounts of the Fund carry profit at the rates ranging from 9.75% to 10.83% (2025: 9.00%
to 10.40%) per annum.

2026 2025
INVESTMENTS Note ---- (Rupees in '000) ----
At fair value through profit or loss
- GoP ljarah sukuks 6.1 15,771,658 23,583,588
- Corporate sukuk certificates 6.2 5,063,000 2,564,000
- Bai muajjal 6.3 1,221,287 29,767,072
- Islamic term deposit receipts 6.4 9,000,000 -

31,055,945 55,914,660

GoP ljarah sukuks

Purchased Carrying Market l..lnreall.sed Percentage in relation to
) ) As at July X Sold / matured | As at June (diminution) /
Tenure Issue date Maturity date | Profit rate during the i valueasat | valueasat L total market
1,2025 during the year| 30, 2026 appreciation net assests
year June 30, 2026 | June 30, 2026 value of
asatJune30, | . of the Fund
- Number of certificates - - (Rupees in '000') --- | investments

1 Year July 26,2024 July 25,2025 17.20% 600,000 - 600,000

1Year  September 18,2024 September 17,2025  15.00% 50,001 - 50,001

5 Years July 29, 2020 September 29,2025  8.37% 5,000 - 5,000

5 Years July 29, 2020 September 29,2025  11.20% 41,350 - 41,350

1 Year October 21, 2024 October 20,2025  11.80% 25,000 - 25,000

1Year  November7,2024  November6,2025  11.00% 1,250,000 - 1,250,000

1 Year December 4,2024  December3,2025  11.00% 600,000 - 600,000

1 Year January 9, 2025 January 8, 2026 10.42% 34,700 - 34,700

1 Year May 2, 2025 May 1, 2026 10.86% 200,000 - 200,000

1 Year May 30, 2025 May 29, 2026 10.06% 1,220,000 - 1,220,000 - - - - - -

1 Year August 21, 2025 August 20, 2026 10.45% - 625,000 625,000 3,080,027 3,078,438 (1,589) 9.91% 5.41%
1 Year January 22,2026 January 22, 2027 9.44% - 650,000 - 650,000  3,085557 3,056,950 (28,607) 9.84% 5.38%
1 Year April 16, 2026 April 15, 2027 11.80% - 1,000,000 - 1,000,000 4,572,765 4,570,000 (2,765) 14.72% 8.04%
1 Year April 30, 2026 April 29, 2027 12.00% - 200,000 - 200,000 909,408 911,100 1,692 2.93% 1.60%
5Years  October29,2021  October29,2026  10.77% - 34,521 - 34,521 3443308 3,443,125 (183) 11.09% 6.06%
5 Years October 6, 2021 October 6, 2026 11.85% - 7,129 - 7,129 711,332 712,045 713 2.29% 1.25%

Total as at June 30, 2026 15,802,397 15,771,658 (30,739)
Total as at June 30, 2025 23,548,317 23,583,588 35,271

23,548,317 23,583,588 35271
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6.2

Corporate sukuk certificates

Sold / Carrying | Market | Unrealised | Percentage in relation to
Asat | Purchase matured Asat value as at|value as at| appreciation
Maturity | Profit i total market
Name of the investee company dal:e' Y rate' 1;:;:2: :’h:"::f during the J"::zzo' June 30, | June30, |asatlune30, | | netassests
4 year 2026 2026 2026 . of the Fund
investments
----- Number of certificates----- ----- (Rupees in '000') -----
POWER GENERATION & DISTRIBUTION
K-Electric Limited PPSTS - 33 (Al+, PACRA) January 23, 11.05% - 1,050 1,050 - -
(Face value of Rs. 1,000,000 per certificate) 2026
Lucky Electric Power Company Limited
LEPCLSTS - 23 (A1+, PACRA) September 10.83% - 425 425 425,000 425,000 - 1.37% 0.75%
(Face value of Rs. 1,000,000 per certificate) 17,2026
TELECOMMUNICATION
January 12, 11.12% - 1,500 1,500 - - -
Pakistan Telecommunication Company Limited 2026
STS - XIV (AL+, VIS)
(Face value of Rs. 1,000,000 per certificate)
Pakistan Telecommunication Company Limited December 11.01% 650 650 - -
18, 2025
STS - XII (AL+, VIS)
(Face value of Rs. 1,000,000 per certificate)
Pakistan Telecommunication Company Limited January 09, 11.12% - 362 362 - -
2026
STS - XII (AL+, VIS)
(Face value of Rs. 1,000,000 per certificate)
Pakistan Telecommunication Corporation September 12.12% 200 200 - -
STS - XI (Al+, VIS) 19, 2025
(Face value of Rs. 1,000,000 per certificate)
March 18, 11.11% - 666 666 - - -
Pakistan Telecommunication Company Limited 2026
STS - XV (A1+, VIS)
(Face value of Rs. 1,000,000 per certificate)
March 30, 10.68% - 750 750 - -
Pakistan Telecommunication Company Limited 2026
STS - XVI (Al+, VIS)
(Face value of Rs. 1,000,000 per certificate)
July09, 10.42% - 302 302 302,000 302,000 - 0.97%0.53%
Pakistan Telecommunication Company Limited 2026
STS - XVI B (AL+, VIS)
(Face value of Rs. 1,000,000 per certificate)
October  11.39% - 750 750 750,000 750,000 2.41%1.32%
Pakistan Telecommunication Company Limited 13, 2026
STS - B (Al+ VIS)
(Face value of Rs. 1,000,000 per certificate)
July09, 10.42% - 776 776 776,000 776,000 - 2.50%1.36%
Pakistan Telecommunication Company Limited 2026

STS - XVI B (AL+, VIS)
(Face value of Rs. 1,000,000 per certificate)
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Sold / Carrying | Market | Unrealised |Percentage in relation to
Asat | Purchase matured Asat value as at|value as at| appreciation
Maturity | Profit i total market
Name of the investee company dal:: Y rrat; j:‘l)yzg' ;ihdurmg during the u:oezzo, June 30, | June30, | asatJune 30, valume ‘r)fe net assests
eyear year 2026 2026 2026 . of the Fund
investments
----- Number of certificates----- ----- (Rupees in '000') -----
September 10.93% 750 750 750,000 750,000 2.41%1.32%
Pakistan Telecommunication Company Limited 17, 2026
STS- XVIII (AL+, VIS)
(Face value of Rs. 1,000,000 per certificate)
December 11.82% 710 710 710,000 710,000 2.29%1.25%
Pakistan Telecommunication Company Limited 29, 2026
STS - XIX (AL+, VIS)
(Face value of Rs. 1,000,000 per certificate)
October 12.19% 50 50 50,000 50,000 0.16%0.09%
Transworld Associates Cable Landing Station 16, 2026
TWATS (A1+, VIS)
(Face value of Rs. 1,000,000 per certificate)
PHARMACEUTICALS
Aspin Pharma Private Limited July06, 12.88% 300 - 300 - - - -
APPL- STS | (A1, VIS) 2025
(Face value of Rs. 1,000,000 per certificate)
Citi Pharma Limited December 11.28% 228 228 - - - -
CPHL - STS (A1, VIS) 31,2026
(Face value of Rs. 1,000,000 per certificate)
CHEMICALS
Engro Fertilizers Limited November 11.26% 1,414 - 1,414 - - - -
EFLSC6 (A1+, PACRA) 14,2025
(Face value of Rs. 1,000,000 per certificate)
Engro Fertilizers Limited May 18, 11.00% 1,229 1,229 - - - -
EFERT - STS (A1+, PACRA) 2026
(Face value of Rs. 1,000,000 per certificate)
MODARABAS
Burj Clean Energy Modaraba January 09, 12.82% 70 70 - - - -
BCEM - STS (A1, VIS) 2026
(Face value of Rs. 1,000,000 per certificate)
MISCELLANEOUS
Siddigsons Tin Plate Limited December 12.84% 355 355 - - - -
STPL - STS 11 (A2, PACRA) 16, 2025
(Face value of Rs. 1,000,000 per certificate)
Panther Tyre Limited July2, 11.15% 100 100 100,000 100,000 - 0.32%
STPL - STS 11 (A2, PACRA) 2026
(Face value of Rs. 1,000,000 per certificate)
Ismail Industries Limited August 06, 10.35% 1,200 1,200 1,200,000 1,200,000 3.86%

ISIL - SC VI (A2, PACRA)
(Face value of Rs. 1,000,000 per certificate)

2026

Total as at June 30, 2026
Total as at June 30, 2025

5,063,000 5,063,000

2,564,000 2,564,000
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6.3

Bai muajjal
As at June 30, 2026 Percentage in relation to
. . TOtaI. Deferred| Accrued | Carrying to:/:\“:;a;lf(et net assets
Name of the investee institution M:::zty P:tfelt trar;srail::on income | profit value investments of the Fund
------- (Rupees in '000') ------- [ - Yo--n----

Commercial banks
UBL Bank Limited July 18, 2025 11.70% 2,651,008 - - - - -
UBL Bank Limited July 21, 2025 11.70% 2,122,928 - - - - -
Askari Bank Limited July 23, 2025 10.83% 1,025,500 - - - - -
UBL Bank Limited July 25, 2025 11.70% 4,134,132 - - - - -
Askari Bank Limited July 28, 2025 10.83% 1,553,694 - - - - -
Askari Bank Limited August 15,2025  10.80% 2,073,434 - - - - -
UBL Bank Limited October 31,2025 10.72% 12,212,294 - - - - -
UBL Bank Limited November 3, 2025 10.70% 1,018,848 - - - - -
Askari Bank Limited November 10, 2025 10.75% 4,082,534 - - - - -
Askari Bank Limited November 11, 2025 10.75% 2,042,020 - - - - -
Askari Bank Limited November 14, 2025 10.75% 3,576,003 - - - - -
United Bank Limited December 26, 2025 10.95% 3,802,056 - - - - -
Askari Bank Limited February 3,2026  10.80% 1,880,645 - - - - -
Askari Bank Limited February 9,2026  10.85% 1,465,753 - - - - -
Askari Bank Limited February 10, 2026  10.85% 1,466,106 - - - - -
UBL Bank Limited February 10,2026  10.85% 1,573,155 - - - - -
Askari Bank Limited February 11,2026  10.85% 1,573,155 - - - - -
UBL Bank Limited February 17,2026  10.85% 3,989,159 - - - - -
Askari Bank Limited February 18,2026  10.87% 1,573,468 - - - - -
UBL Bank Limited April 13, 2026 10.00% 3,147,264 - - - - -
UBL Bank Limited May 11, 2026 10.32% 2,065,555 - - - - -
UBL Bank Limited June 4, 2026 10.35% 5,297,288 - - - - -
Development financial institutions
Pak Brunei Investment Company Limited August 21, 2025 10.85% 5,081,812 - - - - -
Pak Oman Investment Company Limited August 22,2025  10.85% 5,476,406 - - - - -
Pak Oman Investment Company Limited August 29,2025  10.75% 5,241,608 - - - - -
Pak Oman Investment Company Limited November 3, 2025 10.70% 2,547,120 - - - - -
Pak Brunie Investment Company Limited November 13,2025 10.70% 5,096,749 - - - - -
Pakistan Mortgage Refinance Company Limited  November 14, 2025 10.75% 3,576,003 - - - - -
Pak Oman Investment Company Limited December 9, 2025 10.85% 3,114,780 - - - - -
Pak Brunie Investment Company Limited January 29,2026  10.90% 4,060,604 - - - - -
Pak Oman Investment Company Limited February 4,2026  10.85% 5,225,273 - - - - -
Pak Oman Investment Company Limited February 9,2026  10.85% 2,979,841 - - - - -
Pak Oman Investment Company Limited April 13, 2026 10.00% 1,891,094 - - - - -
Pak Brunie Investment Company Limited April 30, 2026 10.30% 2,629,575 - - - - -
Pak Brunie Investment Company Limited May 4, 2026 10.30% 3,154,571 - - - - -
Pak Oman Investment Company Limited May 4, 2026 10.30% 1,633,855 - - - - -
Pakistan Mortgage Refinance Company Limited August 12,2026  11.55% 1,202,265 35,001 19,022 1,221,287 3.93% 2.15%
Total as at June 30, 2026 35,001 19,022 1,221,287

Total as at June 30, 2025

777,073 406,552 29,767,072
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6.4

Islamic term deposit receipts

Placed | Matured Carrying | Market |Market value as a percentage of
Profit | As at July during the | during the value as at | value asat [ total market net assets of
Name of the investee bank rate | 1,2025 June 30, | June 30, value of
year year . the Fund
026 2026 investments
Y- | - (Rupees in '000') ------- [ 7 —

COMMERCIAL BANKS
Meezan Bank Limited (AAA, VIS) 10.35% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.35% - 1,000,000 1,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.35% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 2,500,000 2,500,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 4,500,000 4,500,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 4,500,000 4,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 2,500,000 2,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 3,500,000 3,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 2,500,000 2,500,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.45% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 2,500,000 2,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 2,500,000 2,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 1,000,000 1,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.65% - 1,000,000 1,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 1,000,000 1,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.60% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 1,000,000 1,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.60% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.60% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.60% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.50% - 2,500,000 2,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.50% - 1,500,000 1,500,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 4,000,000 4,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 4,000,000 4,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.50% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 9.99% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 9.99% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 9.99% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 9.99% - 1,300,000 1,300,000 - - - -
Faysal Bank Limited (AA+ VIS) 10.45% - 4,000,000 4,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.25% - 4,000,000 4,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.10% - 1,500,000 1,500,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.55% - 3,500,000 3,500,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.50% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.50% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.50% - 1,500,000 1,500,000 - - - -
Habib Bank Limited (AAA, VIS) 10.55% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.50% - 5,000,000 5,000,000 - - - -
Askari Bank Limited (AAA, PACRA) 10.60% - 1,900,000 1,900,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.60% - 3,000,000 3,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.60% - 2,000,000 2,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.60% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 2,000,000 2,000,000 - - - -
Askari Bank Limited (AAA, PACRA) 10.60% - 1,750,000 1,750,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.65% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.65% - 3,000,000 3,000,000 - - - -
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placed | Matured Carrying Market  [Market value as a percentage of
Profit | As at July during the | during the value as at |value asat | total market net assets of
Name of the investee bank rate | 1,2025 year year June 30, | June 30, value of the Fund
2026 2026 investments
[ -—--(Rupees in '000") - | = e —

Dubai Islamic Bank Limited (AA, VIS) 10.60% - 3,000,000 3,000,000 - - - -
Askari Bank Limited (AAA, PACRA) 10.60% - 4,000,000 4,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.55% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.55% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.55% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.60% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 3,000,000 3,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.60% - 2,000,000 2,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.55% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 4,000,000 4,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.60% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.65% - 5,000,000 5,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.60% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.60% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 2,750,000 2,750,000 - - - -
Habib Bank Limited (AAA, VIS) 10.60% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 4,000,000 4,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.60% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.60% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 4,000,000 4,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 3,700,000 3,700,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.65% - 2,700,000 2,700,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.65% - 5,000,000 5,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.70% - 2,700,000 2,700,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.70% - 1,000,000 1,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.60% - 4,000,000 4,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.60% - 1,000,000 1,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 3,200,000 3,200,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.65% - 3,750,000 3,750,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.65% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.65% - 3,250,000 3,250,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 600,000 600,000 - - - -
Habib Bank Limited (AAA, VIS) 10.60% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.60% - 3,600,000 3,600,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.73% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.73% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.73% - 2,500,000 2,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.73% - 1,000,000 1,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.73% - 1,500,000 1,500,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.65% - 2,000,000 2,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.65% - 1,000,000 1,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.65% - 1,000,000 1,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 3,500,000 3,500,000 - - - -
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Placed | Matured Carrying | Market |Market value as a percentage of
Profit | As at July during the | during the value as at |value asat | total market net assets of
Name of the investee bank rate | 1,2025 June 30, | June 30, value of
year year . the Fund
2026 2026 investments
Yo | e (Rupees in '000") ——-— | e L —

Habib Bank Limited (AAA, VIS) 10.65% - 3,500,000 3,500,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 1,000,000 1,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 5,000,000 5,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 5,000,000 5,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 5,000,000 5,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.65% - 5,000,000 5,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.65% - 1,000,000 1,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 2,000,000 2,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.60% - 1,000,000 1,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.55% - 3,000,000 3,000,000 - - - -
UBL Bank Limited (AAA, VIS) 10.60% - 4,000,000 4,000,000 - - - -
UBL Bank Limited (AAA, VIS) 10.70% - 4,000,000 4,000,000 - - - -
UBL Bank Limited (AAA, VIS) 10.70% - 3,900,000 3,900,000 - - - -
UBL Bank Limited (AAA, VIS) 10.70% - 2,600,000 2,600,000 - - - -
UBL Bank Limited (AAA, VIS) 10.70% - 1,000,000 1,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.65% - 1,000,000 1,000,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 10.60% - 2,000,000 2,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.70% - 5,000,000 5,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.65% - 5,000,000 5,000,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 10.35% - 5,000,000 5,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.20% - 5,000,000 5,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.15% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 9.95% - 1,500,000 1,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 9.95% - 5,000,000 5,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 9.90% - 1,500,000 1,500,000 - - - -
Allied Bank Limited (AAA, PACRA) 9.90% - 5,000,000 5,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.00% - 2,500,000 2,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.15% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.05% - 4,600,000 4,600,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.15% - 1,000,000 1,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.15% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.20% - 5,000,000 5,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.20% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.20% - 3,000,000 3,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.20% - 2,000,000 2,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.20% - 2,000,000 2,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.20% - 3,000,000 3,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.20% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.20% - 3,000,000 3,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.20% - 4,000,000 4,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.10% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.10% - 4,000,000 4,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.10% - 3,000,000 3,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.15% - 2,500,000 2,500,000 - - - -
Habib Bank Limited (AAA, VIS) 10.25% - 4,000,000 4,000,000 - - - -
UBL Bank Limited (AAA, VIS) 10.15% - 2,500,000 2,500,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 10.25% - 2,000,000 2,000,000 - - - -
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Habib Bank Limited (AAA, VIS) 10.25% - 1,000,000 1,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.25% - 3,000,000 3,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.25% - 3,000,000 3,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.25% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.20% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.25% - 500,000 500,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.15% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.15% - 4,000,000 4,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.15% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.20% - 3,500,000 3,500,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.25% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.25% - 2,000,000 2,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.25% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.25% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.20% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.25% - 4,000,000 4,000,000 - - - -
Askari Bank Limited (AAA, PACRA) 10.50% - 3,550,000 3,550,000 - - - -
Habib Bank Limited (AAA, VIS) 10.25% - 1,000,000 1,000,000 - - - -
Askari Bank Limited (AAA, PACRA) 10.30% - 1,500,000 1,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.20% - 2,000,000 2,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.30% - 2,000,000 2,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.30% - 2,000,000 2,000,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 10.40% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.30% - 2,000,000 2,000,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 10.35% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.20% - 2,500,000 2,500,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 10.30% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 9.85% - 3,000,000 3,000,000 - - - -
Habib Bank Limited (AAA, VIS) 9.85% - 4,000,000 4,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.40% - 1,500,000 1,500,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.50% - 1,500,000 1,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.28% - 2,200,000 2,200,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 10.35% - 3,000,000 3,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.35% - 4,500,000 4,500,000 - - - -
Allied Bank Limited (AAA, PACRA) 10.35% - 5,000,000 5,000,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 10.40% - 2,000,000 2,000,000 - - - -
Habib Bank Limited (AAA, VIS) 10.45% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.25% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 10.25% - 3,000,000 3,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 11.10% - 3,000,000 3,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 11.10% - 2,000,000 2,000,000 - - - -
Habib Bank Limited (AAA, VIS) 11.25% - 2,000,000 2,000,000 - - - -
Habib Bank Limited (AAA, VIS) 11.25% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 11.25% - 3,000,000 3,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 11.35% - 3,000,000 3,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 11.35% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 11.30% - 2,500,000 2,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 11.25% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 11.25% - 3,000,000 3,000,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 11.00% - 4,000,000 4,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 11.30% - 2,000,000 2,000,000 - - - -
Habib Bank Limited (AAA, VIS) 11.40% - 3,000,000 3,000,000 - - - -
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6.5

Placed | Matured Carrying | Market |Market value as a percentage of
Profit | As at July during the | during the value as at |value asat | total market net assets of
Name of the investee bank rate | 1,2025 June 30, | June 30, value of
year year . the Fund
2026 2026 investments
Yo | e (Rupees in '000") ——-— | e L —
Faysal Bank Limited (AA+, VIS) 11.20% - 4,000,000 4,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 11.20% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 11.20% - 2,500,000 2,500,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 11.25% - 3,000,000 3,000,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 11.25% - 2,000,000 2,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 11.40% - 3,000,000 3,000,000 - - - -
Allied Bank Limited (AAA, PACRA) 11.40% - 2,000,000 2,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 11.45% - 3,000,000 3,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 11.45% - 4,000,000 4,000,000 - - - -
Askari Bank Limited (AAA, PACRA) 11.45% - 2,000,000 2,000,000 - - - -
Askari Bank Limited (AAA, PACRA) 11.45% - 3,000,000 3,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 11.34% - 4,000,000 4,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 11.34% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 11.36% - 2,000,000 2,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 11.36% - 3,000,000 3,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 11.35% - 4,500,000 4,500,000 - - - -
Bank AL Habib Limited (AAA, PACRA) 11.45% - 1,500,000 1,500,000 - - - -
Allied Bank Limited (AAA, PACRA) 11.40% - 5,000,000 5,000,000 - - - -
Bank Alfalah Limited (AAA, PACRA) 11.40% - 5,000,000 5,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 11.35% - 2,000,000 2,000,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 11.30% - 2,500,000 2,500,000 - - - -
Dubai Islamic Bank Limited (AA, VIS) 11.30% - 2,500,000 2,500,000 - - - -
Bank AL Habib Limited (AAA, PACRA) 11.30% - 1,500,000 1,500,000 - - - -
Faysal Bank Limited (AA+, VIS) 11.30% - 5,000,000 5,000,000 - - - -
Faysal Bank Limited (AA+, VIS) 11.30% - 5,000,000 5,000,000 - - - -
Habib Bank Limited (AAA, VIS) 11.30% - 1,500,000 1,500,000 - - - -
Askari Bank Limited (AAA, PACRA) 11.30% - 3,500,000 3,500,000 - - - -
Habib Bank Limited (AAA, VIS) 11.30% - 5,000,000 5,000,000 - - - -
Askari Bank Limited (AAA, PACRA) 10.50% - 2,500,000 2,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 11.00% - 4,000,000 4,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 11.00% - 5,000,000 5,000,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.50% - 3,500,000 3,500,000 - - - -
Meezan Bank Limited (AAA, VIS) 10.50% - 4,500,000 4,500,000 - - - -
First Habib Modaraba (AA+, PACRA) 11.50% - 1,000,000 - 1,000,000 1,000,000 3.22% 1.76%
Allied Bank Limited (AAA, PACRA) 11.25% - 4,000,000 - 4,000,000 4,000,000 12.88% 7.04%
Allied Bank Limited (AAA, PACRA) 11.25% - 4,000,000 - 4,000,000 4,000,000 12.88% 7.04%
Total as at June 30, 2026 9,000,000 9,000,000
Total as at June 30, 2025 - -
2026 2025

Net unrealised (diminution) / appreciation on Note @~ = e (Rupees in '000) ----------

re-measurement of investments classified as
financial assets 'at fair value through profit or loss'

Market value of investments
Less: carrying value of investments

6.1,6.2,6.3&6.4
6.1,6.2,6.3&6.4

31,055,945 55,914,660
(31,086,684)  (55,879,389)
(30,739) 35,271
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8.1
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9.2

2026 2025

PROFIT RECEIVABLE Note = —--seeeee- (Rupees in '000) ----------
Profit accrued on:
Bank balances 7.1 259,971 108,362
GoP ljarah sukuks 84,805 211,985
Corporate sukuk certificates 165,117 48,980
Islamic term deposit receipts 32,973 -
542,866 369,327

This includes a profit receivable amounting to Rs. 37.02 million (2025: Rs. 37.86 million) from HBL Bank Limited (a related party).

2026 2025
ADVANCE, DEPOSIT, PREPAYMENTS AND OTHER RECEIVABLES Note ---- (Rupees in '000) ----
Security deposit with:

- Central Depository Company of Pakistan Limited 100 100
Prepayments of the fund rating and listing fee 107 391
Other receivable 18,698 18,782
Advance tax 8.1 18,874 18,874

37,779 38,147

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective investment schemes (CISs)
are exempt from withholding tax under section 151 and 150. However, during prior years, withholding taxes on profit on debt securities and on
savings accounts with bank paid to the Fund were deducted by various withholding agents based on the interpretation issued by FBR vide letter
C. no. 1(43) DG (WHT)/2008-VOL.II-66417-R dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable rates
in case a valid exemption certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not produced before
him by the withholdee. The tax withheld on profit on debt securities and on savings accounts with bank amounts to Rs. 18.87 million (2025: Rs.
18.87 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the Funds being managed by
the Management Company) had filed a petition in the Honourable Sindh High Court (SHC) challenging the above mentioned interpretation of the
Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds
together with other CISs (managed by the Management Company and other Asset Management Companies) whereby the Supreme Court granted
the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter, the amount of withholding taxes deducted
on profit on debt securities and on savings accounts with bank have been shown as advance tax as at June 30, 2026 as in the opinion of the
Management Company, the amount of taxes deducted at source will likely to be refunded.

2026 2025
PAYABLE TO HBL ASSET MANAGEMENT Note ---- (Rupees in '000) ----
LIMITED - MANAGEMENT COMPANY
Remuneration payable 9.1 34,708 38,129
Sindh sales tax payable on remuneration of the
Management Company 9.2 5,206 5,719
Sales load payable 2,547 18,806
42,461 62,654

As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal to an amount not exceeding
the maximum rate of management fee as disclosed in the offering document and subject to a capping of 1.25% for a collective investment scheme
categorised as 'Money Market Scheme'. Keeping in view the maximum allowable threshold, the Management Company has charged its remuneration
at the rates ranging from 0.60% to 0.75% (2025: 0.40% to 0.845%) per annum of the average daily net assets of the Fund during the year ended
June 30, 2026. The remuneration is payable to the Management Company monthly in arrears.

Sindh sales tax levied through the Sindh Sales Tax on Services, 2011 has been charged at the rate of 15% (2025: 15%) on Management Company's
remuneration.
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2026 2025
PAYABLE TO CENTRAL DEPOSITORY COMPANY Note ---- (Rupees in '000') ----
OF PAKISTAN LIMITED - TRUSTEE

Remuneration payable 10.1 2,693 3,476
Sindh sales tax payable on remuneration of the Trustee 10.2 404 521
3,097 3,997

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily net assets of the Fund. The fee is paid to the Trustee monthly in arrears.

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the trust deed at the rate of 0.055%
(2025: 0.055%) per annum of the average annual net assets of the Fund.

Sindh sales tax levied through the Sindh Sales Tax on Services, 2011 has been charged at the rate of 15% (2025: 15%) on remuneration of the
Trustee.

2026 2025
PAYABLE TO THE SECURITIES AND EXCHANGE Note --- (Rupees in '000') ---
COMMISSION OF PAKISTAN
Fee payable 11.1 3,484 4,758

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee to the Securities and Exchange
Commission of Pakistan (SECP) at the rate of fee to 0.075% per annum of the daily net assets of the Fund, applicable to a "Money Market Scheme”.
Accordingly, the Fund has charged SECP fee at the rate of 0.075% (2025: 0.075%) per annum of the daily net assets during the year. The Fund is
required to pay SECP fee within fifteen days of the close of every calendar month.

2026 2025
ACCRUED EXPENSES AND OTHER LIABILITIES Note ---- (Rupees in '000') ----
Auditor's remuneration payable 1,071 596
Federal excise duty payable on remuneration
of the Management Company 12.1 2,185 2,185
Withholding tax payable 321,918 415,689
Capital gain tax payable 207,371 663,066
Zakat payable 1,296 688
Other payables 4,064 204

537,905 1,082,428

The Finance Act, 2013 enlarged the scope of federal excise duty (FED) on financial services to include Asset Management Companies (AMCs) as
a result of which FED at the rate of 16% on the remuneration of the Management Company and sales load was applicable with effect from June
13, 2013. The Management Company was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED
would result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition was filed
with the Honorable Sindh High Court (SHC) by the Management Company together with various other asset management companies challenging
the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered
or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company and
sales load with effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013
till June 30, 2016 amounting to Rs. 2.185 million (2025: Rs. 2.185 million) is being retained in these financial statements of the Fund as the matter
is pending before the Supreme Court of Pakistan. Had the provision not been made, the NAV per unit of the Fund would have been higher by Re.
0.0039 (2025: Re. 0.0027).
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CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2026 and June 30, 2025.

2026 2025
AUDITOR'S REMUNERATION ---(Rupees in '000') ---
Annual audit fee 587 486
Half yearly review 391 340
Certification and other services 563 269
Out of pocket expenses and Sindh sales tax 368 154
1,909 1,249

TOTAL EXPENSE RATIO

The SECP, vide S.R.0. 600(1)/2025 dated April 10, 2025, has removed the Total Expense Ratio (TER) limit with effect from July 01, 2025. The TER
limit of 2.00% for a collective investment scheme categorised as "Money Market Scheme", applicable previously, has been replaced with the
management fee cap which has been disclosed in note 9.1 to these financial statements.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than 90% of the accounting income for the year as reduced by capital gains, whether realised or unrealised, is
distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the Management Company has distributed
the required minimum percentage of income earned by the Fund for the year ended June 30, 2026 to the unit holders in the manner as explained
above, no provision for taxation has been made in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

2026 2025
CASH AND CASH EQUIVALENTS Note ---- (Rupees in '000') ----
Bank balances 5 25,808,971 26,641,638
Islamic term deposit receipts 6.4 9,000,000 -

34,808,971 26,641,638

2026 2025
NUMBER OF UNITS IN ISSUE ---- (Number of units) ----
Units in issue at the beginning of the year 805,122,190 642,326,837
Units issued during the year 1,677,369,062 2,152,347,125
Units redeemed during the year (1,924,961,985) (1,989,551,772)
Total units in issue at the end of the year 557,529,267 805,122,190

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include HBL Asset Management Limited being the Management Company, Habib Bank Limited being the
Sponsor, Central Depository Company of Pakistan Limited, being the Trustee of the Fund, other collective investment schemes / notified entities
managed by the Management Company, any person or trust beneficially owning, directly or indirectly, ten percent or more of the capital of the
Management Company or ten percent or more of the net assets of the Fund, any person or trust controlled by the same persons as defined herein,
any member of the group of which that person or trust forms part of. Directors or officers of the Management Company or any of their connected
persons as specified herein.

Transactions with connected persons essentially comprise issuance and redemption of units, fee on account of managing the affairs of the Fund,
sales load, other charges and distribution payments to connected persons. The transactions with connected persons are also in the normal course
of business, at contracted rates and at the terms determined in accordance with market rates.
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Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC Regulations, 2008 and the
Offering Document, respectively.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Details of the transactions during the year and balances at year end with connected persons / related parties are as follows:

2026 2025
19.1 Transactions during the year ---- (Rupees in '000') ----

HBL Asset Management Limited - Management Company
Remuneration of the Management Company

(Including Sindh sales tax thereon) 620,511 695,257
Issuance of 4,027,493 (2025: 4,300) units 425,000 466
Redemption of 4,291,561 (2025: 1,910,051) units 462,428 196,000
Dividend reinvestment of nil (2025: 28,569) units - 3,711
Habib Bank Limited - Sponsor
Bank charges 1,091 1,726
Profit on savings accounts with banks 354,446 212,114
Purchase of GoP ljarah sukuks 52,808,398 19,016,204
Sale of GoP ljarah sukuks - 12,911,635
Directors, Executive and Key management personnel
Issuance of 633,715 (2025: 362,886) units 66,271 37,029
Redemption of 465,023 (2025: 329,023) units 51,544 46,554
Dividend reinvestment of 38 (2025 : 5,701) units 5 705
Central Depository Company of Pakistan Limited - Trustee
Remuneration of Central Depository Company of Pakistan Limited - Trustee

(Including Sindh sales tax thereon) 47,536 49,550
Pakistan Petroleum Limited - Associate
Redemption of nil (2025: 75,155,205) units - 7,745,984
Dividend reinvestment of nil (2025: 144,125) units - 14,582
Archroma Pakistan Limited - Employees Gratuity Fund - An associate
Redemption of nil (2025: 561,711) units - 56,831
HBL Asset Management Limited Employees Gratuity Fund - An associate
Dividend reinvestment of 10,486 (2025: 17,909) units 1,501 1,815
HBL Asset Management Limited Employees Provident Fund - An associate
Issuance of 98,427 (2025: 14) units 10,378 2
Dividend reinvestment of 27,222 (2025: 39,536) units 3,895 4,007
CDC Trustee HBL Income Fund - Fund under common management
Purchase of corporate sukuk certificates 73,219 -
CDC Trustee HBL Islamic Income Fund - Fund under common management
Purchase of corporate sukuk certificates 373,315 -
CDC Trustee Islamic Fixed Term Fund Plan-IX -

Fund under common management
Sale of GoP ljarah sukuks 1,462,334 -
CDC Trustee KPK Islamic Pension Fund Money Market Sub Fund -

Fund under common management
Sale of GoP ljarah sukuks 15,892 -
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CDC Trustee Islamic Savings Fund Plan | -
Fund under common management

Sale of GoP ljarah sukuks

Purchase of GoP ljarah sukuks

Jubilee Life Insurance Company Limited - An associate
Issuance of nil (2025: 8,804,005) units
Dividend reinvestment of 689,366 (2025: 914,743) units

Pakistan National Shipping Corporation - An associate
Issuance of nil (2025: 10,012,057) units

Redemption of nil (2025: 10,031,294) units

Dividend reinvestment of nil (2025: 19,237) units

Bank of Khyber - An associate

Issuance of nil (2025: 3,929,099) units
Redemption of nil (2025: 3,929,087) units
Dividend reinvestment of 1 (2025: nil) units*

Transactions during the year
UDL International Limited - Associate
Issuance of nil (2025: 794,529) units

Redemption of nil (2025: 796,057) units
Dividend reinvestment of nil (2025: 1,528) units

Fauji Fertilizer Company Limited
- Connected person due to holding more than 10% units
Issuance of nil (2025: 208,169,605) units
Redemption of nil (2025: 156,886,203) units
Dividend reinvestment of nil (2025: 67,837) units

Balances outstanding as at year end

HBL Asset Management Limited - Management Company
Remuneration payable

Sindh sales tax payable on remuneration of the Management Company
Sale load payable

Outstanding: nil (2025: 264,068) units

Habib Bank Limited - Sponsor
Bank balance
Profit accrued on bank balance

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable
Sindh sales tax payable on remuneration of the Trustee

Directors, Executive and Key management personnel
Outstanding: 453,637 (2025: 284,907) units

HBL Asset Management Limited Employees Gratuity Fund - Associate
Outstanding: 158,320 (2025: 147,834) units

2026
---- (Rupees in '000') ----

2025

4,832,889

2,195,377

900,000

98,645

121,055

1,017

1,027,097

1,946

400,001

400,791

80,418

80,743

154

22,219,304

11,278,586

6,863

2026

2025

---- (Rupees in '000') ----

34,708 38,129
5,206 5,719
2,547 18,806
- 26,817
7,727,815 8,200,331
37,022 37,860
2,693 3,476
404 521
46,262 28,934

16,145 15,013
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HBL Asset Management Limited Employees Provident Fund - Associate

Outstanding: 451,996 (2025: 326,347) units

Jubilee Life Insurance Company Limited - An associate
Outstanding: 10,408,114 (2025: 9,718,748) units 1,061,413

Bank of Khyber - An associate
Outstanding: 13 (2025: 12) units

Connected person due to holding 10% or more
Fauji Fertilizer Company Limited
Outstanding: 86,657,284 (2025: 86,657,284) units

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Bank balances

Investments

Profit receivable

Deposit and other receivable

Financial liabilities

Payable to HBL Asset Management Limited -
Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Dividend payable

Accrued expenses and other liabilities

Financial assets

Bank balances

Investments

Profit receivable

Deposit and other receivable

Financial liabilities

Payable to HBL Asset Management Limited -
Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Payable against redemption of units

Advance against issuance of units

Dividend payable

Accrued expenses and other liabilities

2026
---- (Rupees in '000') ----

2025

46,094 33,142
986,982
1 1
8,837,258 8,800,428
2026
At fair val
At amortised airva ue‘
through profit Total
cost
or loss
------------------ (Rupees in '000') ------------------
25,808,971 - 25,808,971
- 31,055,945 31,055,945
542,866 - 542,866
18,798 - 18,798
26,370,635 31,055,945 57,426,580
42,461 - 42,461
3,097 - 3,097
2,105 - 2,105
5,135 - 5,135
52,798 - 52,798
2025
At amortised At fair valuef
through profit Total
cost
or loss
------------------ (Rupees in '000') --------=---=-----

26,641,638 - 26,641,638
- 55,914,660 55,914,660
369,327 - 369,327
18,882 - 18,882
27,029,847 55,914,660 82,944,507
62,654 - 62,654
3,997 - 3,997
18,346 - 18,346
7,034 - 7,034
20,850 - 20,850
800 - 800
113,681 - 113,681
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21.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund’s activities, but it is managed
through monitoring and controlling activities which are primarily set up to be performed based on limits established by the Management Company,
the constitutive documents of the Fund and the regulations and directives of the SECP. These limits reflect the business strategy and market
environment of the Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management Company
supervises the overall risk management approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk arising from
the financial instruments it holds.

Market risk
Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market prices.
The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and regulations laid down by the Securities and Exchange Commission
of Pakistan.
Market risk comprises of three types of risks: yield / profit rate risk, currency risk, and price risk.
(i)  Yield / profit rate risk
Yield / profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
profit rates. As of June 30, 2026, the Fund is exposed to such risk on its balances held with banks, investments in GoP ljarah sukuks, corporate
sukuk certificates and bai muajjal. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure
that the risk is managed within the acceptable limits.
a) Sensitivity analysis for variable rate instruments
Presently, the Fund's yield / profit rate risk arises from the balances in savings accounts and investments in GoP ljarah sukuks. In case of
100 basis points increase / decrease in applicable rates on the last repricing date with all other variables held constant, the net income for
the year and net assets of the Fund would have been higher / lower by Rs. 452.48 million (2025: Rs. 589.73 million).
The composition of the Fund's investment portfolio, profit rates and the rates announced by the Financial Markets Association of Pakistan are
expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2026 is not necessarily indicative of the impact on the

Fund's net assets of future movements in profit rates.

Yield / profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date
and for off-balance sheet instruments is based on the settlement date.

The Fund's yield / profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2026 and June 30, 2025 can be determined
as follows:

2026
Exposed to yield / profit rate risk Not exposed
Effectlv.e yield / Upto three More than More than to y.leld / Total
profit rate three months profit rate
months one year )
and upto one risk
(%) -=meeenememem--- Rupees in '000 ------------------
On-balance sheet financial instruments
Financial assets
Bank balances 9.75% to 10.83% | 25,808,971 - - - 25,808,971
Investments 10.35% to 12.84% | 16,852,725 14,203,220 - - 31,055,945
Profit receivable - - - 542,866 542,866
Deposit and other receivable - - - 18,798 18,798
42,661,696 14,203,220 - 561,664 57,426,580
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Financial liabilities
Payable to HBL Asset Management Limited
- Management Company
Payable to Central Depository Company
of Pakistan Limited - Trustee
Dividend payable
Accrued expenses and other liabilities

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total profit rate sensitivity gap (a-b)

Cumulative profit rate sensitivity gap

On-balance sheet financial instruments

Financial assets
Bank balances
Investments
Profit receivable

Deposit and other receivable

Financial liabilities
Payable to HBL Asset Management Limited
- Management Company
Payable to Central Depository Company
of Pakistan Limited - Trustee
Payable against redemption of units
Advance against issuance of units

Dividend payable

Accrued expenses and other liabilities

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total profit rate sensitivity gap (a-b)

Cumulative profit rate sensitivity gap

2026

Exposed to yield / profit rate risk

Not exposed

Effecti ield More than i
ec W_e vield / Upto three More than to y.|eld / Total
profit rate three months profit rate
months one year )
and upto one risk
(%) ---m-nmeemmeeo--- Rupees in '000 ------------------
- - - 42,461 42,461
- - - 3,097 3,097
- - - 2,105 2,105
- - - 5,135 5,135
- - - 52,798 52,798
42,661,696 14,203,220 - 508,866 57,373,782
42,661,696 14,203,220 -
42,661,696 56,864,916 56,864,916
2025
Exposed to yield / profit rate risk Not exposed
ive yi More th i
Effective yield / Upto three orethan | ethan| t© yield / Total
profit rate three months profit rate
months one year
and upto one risk
(%) ------------------ Rupees in '000 ------------------
9.00% to 11.11% | 26,641,638 - - - 26,641,638
8.37% to 17.20% | 33,493,422 22,421,238 - - 55,914,660
- - - 369,327 369,327
- - - 18,882 18,882
60,135,060 22,421,238 - 388,209 82,944,507
- - - 62,654 62,654
- - - 3,997 3,997
- - - 18,346 18,346
- - - 7,034 7,034
- - - 20,850 20,850
- - - 800 800
- - - 113,681 113,681
60,135,060 22,421,238 - 274,528 82,830,826
60,135,060 22,421,238 -
60,135,060 82,556,298 82,556,298
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21.2

(ii)  Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange rates.
The Fund does not have any financial instruments in foreign currencies and hence is not exposed to such risk.

(iii)  Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than

those arising from profit rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market.

Equity price risk is the risk that the fair value of equity instruments decreases as a result of changes in the level of equity indices and the value of
individual stocks. The Fund does not have any investment in equity securities as of June 30, 2026.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they fall due or can only
do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to managing liquidity is to ensure, as far as possible,
that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is,
therefore, to invest the majority of its assets in investments that are traded in an active market and can be readily disposed of and are considered
readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement the maximum limit of which is fifteen percent of the net
assets upto 90 days and would be secured by the assets of the Fund. However, no borrowing was required to be obtained by the Fund during the
year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemption requests during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting year to the contractual maturity dates. However, the liabilities that are payable on demand have been
included in the maturity grouping of one month:

2026
More than More than | More than Financial
. More .
Within one| one month |three months| one year ) instruments
than five ) ) Total
month and upto | and uptoone | and upto with no fixed
three months year five years years maturity
------------- Rupees in '000 -------------
Financial liabilities
Payable to HBL Asset Management
Limited - Management Company 42,461 - - - - - 42,461
Payable to Central Depository Company
of Pakistan Limited - Trustee 3,097 - - - - - 3,097
Dividend payable 2,105 - - - - - 2,105
Accrued expenses and other liabilities 4,064 1,071 - - - - 5,135
51,727 1,071 - - - - 52,798
51,727 1,071 - - - - 52,798
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2025
More than More than | More than More Financial
Within one| one month |three months| one year . instruments
than five ) ) Total
month and upto | and upto one| and upto ears with no fixed
three months year five years v maturity

---==----=-- Rupees in '000 -------------

Financial liabilities
Payable to HBL Asset Management

Limited - Management Company 62,654 - - - - - 62,654
Payable to Central Depository Company
of Pakistan Limited - Trustee 3,997 - - - - - 3,997
Payable against redemption of units 18,346 - - - - - 18,346
Advance against issuance of units 7,034 - - - - - 7,034
Dividend payable 20,850 - - - - - 20,850
Accrued expenses and other liabilities 204 596 - - - - 800
113,085 596 - - - - 113,681
113,085 596 - - - - 113,681

21.3 Credit risk

21.3.1Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to discharge its obligation as it

falls due. Credit risk arising on the debt instruments is mitigated by investing in rated instruments or instruments issued by rated counterparties of
credit ratings of at least investment grade by the recognised rating agencies. The Fund receives a monthly rating update, against which investments
are reviewed.

The Fund, however, also invests in unrated instruments based on internal ratings assigned by the Fund manager using an approach that is consistent
with the approach used by the rating agencies. Credit risk arising on other financial assets is monitored through a regular analysis of financial position
of brokers and other parties. In accordance with the risk management policy of the Fund, the investment manager monitors the credit position on
a daily basis which is reviewed by the Board of Directors of the Management Company on a quarterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

2026 2025
Balance as per Maximum Balance as per Maximum
statement of exposure to statement of exposure to
assets and credit risk assets and credit risk
liabilities liabilities
Rupees in '000
Bank balances 25,808,971 25,808,971 26,641,638 26,641,638
Investments 31,055,945 15,284,287 55,914,660 32,331,072
Profit receivable 542,866 458,061 369,327 157,342
Deposit and other receivable 18,798 18,798 18,882 18,882

57,426,580 41,570,117 82,944,507 59,148,934

The maximum exposure to credit risk before any credit enhancement as at June 30, 2026 is the carrying amount of the financial assets. Investments
in government securities and their accrued profit thereon, however, are not exposed to credit risk and have been excluded from the above analysis
as these are guaranteed by the Government of Pakistan.

21.3.2Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit accrued thereon. The credit rating profile of balances
with banks are as follows:
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% of financial assets
exposed to credit risk

Rating category 2026 2025
AAA 73.37% 69.20%
AA+ 26.50% 30.80%
AA * 0.13% -
A-* - -

100.00% 100.00%

Ratings of outstanding investments have been disclosed in related notes to the financial statements. Since, the assets of the Fund are held with
credit worthy counterparties, therefore any significant credit risk is mitigated.

Nil due to rounding off

2133 Concentration of credit risk

22

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter parties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. As transactions are entered with credit worthy parties, any significant
concentration of credit risk is mitigated.

The Fund does not have any collateral against any of the aforementioned assets.

All financial assets of the Fund as at June 30, 2026 and June 30, 2025 are unsecured and are not impaired.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date. The estimated fair value
of all other financial assets and liabilities is considered not to be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

- Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2026 and June 30, 2025, the Fund held the following financial instruments measured at fair values:
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Financial assets 'at fair value
through profit or loss'

GoP ljarah sukuks

Corporate sukuk certificates *

Bai muajjal *

Islamic term deposit receipts*

Financial assets 'at fair value
through profit or loss'

GoP ijarah sukuks

Corporate sukuk certificates *

Bai muajjal *

2026

Total
Level 1 | | Level 2 | | Level 3
------------------ (Rupees) ------==-====nn===
11,616,488 4,155,170 - 15,771,658
- 5,063,000 - 5,063,000
- 1,221,287 - 1,221,287
- 9,000,000 - 9,000,000
11,616,488 10,439,457 - 31,055,945
2025 Total
Level 1 | | Level 2 | | Level 3
------------------ (Rupees) --==--==-nnmeuu-av
13,360,948 10,222,640 - 23,583,588
- 2,564,000 - 2,564,000
- 29,767,072 - 29,767,072
13,360,948 42,553,712 - 55,914,660

The carrying value of these securities approximate their fair value since these are short term in nature and are placed with counter parties which

have high credit ratings.

There were no transfers between levels during the year.

Valuation techniques used in determination of fair values are as follows:

Item

Valuation technique

GoP ljarah Sukuks - PSX

The fair value of GoP ljarah sukuks listed on Pakistan Stock Exchange has been
determined through closing rates of Pakistan Stock Exchange.

GoP ljarah Sukuks - Others

The fair value of other GoP ljarah Sukuk is derived using PKISRV rates. The PKISRV
rates are announced by the Financial Market Association (FMA) through Reuters. The
rates announced are simple average of quotes received from eight different pre-
defined / approved dealers / brokers.

UNIT HOLDERS' FUND RISK MANAGEMENT

The Unit Holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a proportionate share based
on the Fund's NAV per unit on the redemption date. The relevant movements are shown on the 'Statement of Movements in Unit Holders' Fund'.

The Fund has no restrictions on the subscription and redemption of units. As required under the NBFC Regulations, 2008 every open end scheme
shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times during the life of the scheme. The Fund has historically maintained
and complied with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it can continue to
provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in Note 21, the Fund endeavours to invest the subscriptions received in appropriate
investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by disposal of investments or

short-term borrowings, where necessary.
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2026

Category Number of Investment || Percentage
unit holders amount of total
(Rupees in '000')

Individuals 10,975 26,201,720 46.08%
Insurance Companies 18 1,997,948 3.52%

Banks and Development Financial Institutions* 1 1 -
Retirement Funds 51 1,456,342 2.56%
Public Limited Companies 21 13,695,386 24.09%
Others 215 13,505,112 23.75%
11,281 56,856,509 100.00%

2026
Category Number of Investment || Percentage
unit holders amount of total
(Rupees in '000')

Individuals 9,042 29,666,991 36.28%
Insurance Companies 22 2,645,605 3.24%

Banks and Development Financial Institutions* 1 1 -
NBFCs 1 26,817 0.03%
Retirement Funds 46 3,717,966 4.55%
Public Limited Companies 24 21,658,737 26.49%
Others 212 24,047,588 29.41%
9,348 81,763,705 100.00%

LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2026 2025

Name of broker

Name of broker

Continental Exchange (Private) Limited

Next Capital Limited

Sherman Securities (Private) Limited

Optimus Capital Management (Private) Limited
Currency Market Association of Pakistan
Magenta Capital (Private) Limited

AKD Securities Limited

BMA Capital Management Limited

Bright Capital (Private) Limited

Icon Management (Private) Limited

DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

BMA Capital Management Limited

Alfalah Securities (Private) Limited
Continental Exchange (Private) Limited
Currency Market Associates (Private) Limited
Invest One Market (Private) Limited

Icon Management (Private) Limited
Paramount Capital (Private) Limited

AKD Securities Limited

JS Global Capital Limited

Bright Capital (Private) Limited

S.no. Name Designation Qualification Overall experience
1 Mr. Mir Adil Rashid Chief Executive Officer BSc 27+ years
2 Mr. Rahat Saeed Khan Acting Chief Investment Officer MBA 28+ years
3 Mr. Amin Mohammad Chief Risk Officer MBA 33+ years
4 Mr. Hammad Ali Abbas Senior Fund Manager MSC 21+ years
5 Ms. Nida Siddiqui Assistant Fund Manager MBA 1+ year
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28.1

28.2

29

MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Nine meetings of the Board of Directors were held on August 28, 2025, October 20, 2025, October 30, 2025, December 22, 2025, February 25,
2026, March 04, 2026, April 29, 2026, June 04, 2026 and June 23, 2026 respectively. Information in respect of the attendance by the Directors in

the meetings is given below:

Number of meetings

S.no. Name of director held || Attended Leave Meeting not attended
granted
1  Mr. Shahid Ghaffar 9 9 - -
2 Ms. Ava A. Cowasjee 9 8 1 June 04, 2026
3 Mr. Rayomond H. Kotwal* 6 5 1 December 22, 2025
4 Mr Abrar Ahmed Mir 9 4 5 August 28, 2025, October 30, 2025, December 22, 2025,
February 25, 2026 and March 04, 2026
5  Mr. Tarig Masaud 9 8 1 October 30, 2025
6  Mr. Mir Adil Rashid 9 9 - -
7  Mr. Ifran Ahmed Meer** 3 2 1 April 29, 2026
8  Mr. Khalid Malik 9 9 - -
9  Dr. Sahar Awan** 3 3 - -
10  Mr. Habib Yousuf Habib* 3 3 - -
11 Ms. Sheeza Ahmed 9 9 - -

*Mr. Rayomond H. Kotwal and Mr. Habib Yousuf Habib resigned on April 06, 2026 and November 27, 2025 respectively.
**Mr. Irfan Ahmed Meer and Dr. Sahar Awan were appointed on April 08, 2026.

GENERAL

Corresponding figures have been rearranged and reclassified, wherever necessary, for better presentation and disclosures.

Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

DATE OF AUTHORISATION FOR ISSUE

Chief Financial Officer

(Management Company)

These financial statements were authorised for issue by the Board of Directors of the Management Company in their meeting held on
August 27, 2026 .

For HBL Asset Management Limited

Chief Executive

Director
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HIBL

ISLAMIC ASSET
ALLOCATION FUND



FUND INFORMATION

NAME OF FUND HBL Islamic Asset Allocation Fund

NAME OF AUDITOR Yousuf Adil & Co., Chartered Accountants
NAME OF TRUSTEE Central Depository Company of Pakistan Limited
NAME OF SHARIAH ADVISOR Al Hilal Shariah Advisors (Pvt.) Limited

BANKERS Habib Bank Limited

Bank Al Habib Limited

Dubai Islamic Bank Limited
Askari Bank Limited

Soneri Bank Limited

Allied Bank Limited

Bank Islami Pakistan Limited
Al Baraka Bank Pakistan Limited
MCB Islamic Bank Limited
National Bank Limited

The Bank of Khyber

Faysal Bank Limited

U Microfinance Bank Limited
Meezan Bank Limited

Bank Alfalah Limited
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FUND MANAGER'S REPORT - HBL ISLAMIC ASSET ALLOCATION FUND

As at June 30, 2026

FUND MANAGER'S REPORT - HBL ISLAMIC ASSET ALLOCATION FUND

Type and Category of Fund

Open end Shariah Complaint Asset Allocation Fund

Investment Objective and Accomplishment of Objective

The objective of the Fund is to provide superior returns through investments in Shariah Complaint equity securities and Shariah Compliant income /money

market instruments.

Benchmark and Performance Comparison with Benchmark

The Fund's benchmark is Weighted average daily return of KMI-30 and 6M deposit rate of 3 A rated (and above) Islamic Banks as per MUFAP, based on

the actual proportion held by the Scheme

The comparison of the fund return with benchmark is given below:

Month

Return of Fund

HBL-IAAF Benchmark HEL-1A8F vi, Benchmer
Jun-26 3.17% 2.58%
LA
May-26 7.27% 6.36% oy
Apr-26 8.39% 7.89% ol
Mar-26 -9.26% -6.28%
Feb-26 -9.76% -8.54% ) )
Jan-26 4.18% 4.73% HEL
Dec-25 5.17% 3.50% JL).LILA
Nov-25 5.87% 2.68% 15 (e o q wo@ 8 B9 om @ 8
Oct-25 -6.14% -4.64% T L e vl " O "N A ' A
= = 7] E Ly = IE] - - = | =
Sept-25 9.13% 14.28% < R R T om W oh
Aug-25 8.66% 7.04% — B Al — g LT Buanctemark
Jul-25 1.81% 5.13%

Strategies and Policies employed during the Year - HBL IAAF

During the year under review the Fund has decreased its exposure in equity securities from 70.50% as on June 30, 2025 to 86.97% on June 30, 2026.
Furthermore, sector wise allocation was continuously reviewed and revisited throughout the year to ensure optimum return to the investors. The Fund
increased its exposure in fertilizers, commercial banks, refinery and others, while it decreased its exposure in the oil and gas marketing, pharmaceuticals,

cement and power generation.

Asset Allocation

Az o dun 2025
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Fund Performance

The total and net income of the Fund was Rs. 148.97 million and Rs. 124.01 million respectively during the year ended June 30, 2026. The Net Asset Value
(NAV) of the Fund increased from Rs. 253.2553 per unit as on June 30, 2025 to Rs. 325.6498 per unit as on June 30, 2026, thereby giving a return of
28.59% during the period against the benchmark return (Weighted average daily return of KMI 30 Index & 6 months deposit rate of A rated or above
banks) of 37.69%. The size of Fund was 0.60 billion as at June 30, 2026 as compared to 0.91 billion as at the start of the year.

Significant Changes in Asset Allocation during the Year (HBL-IAAF)

Following table shows comparison of sector wise allocation of equity investments of Fund as on June 30, 2026 and June 30, 2025:

Sector Name As onJun As onJun
2026 2025

Cash 9.64% 15.39%
Others Including Receivables 3.39% 14.11%
Power Generation 0.00% 1.91%
Oil & Gas Exploration 24.04% 24.72%
Pharmaceuticals 0.00% 5.54%
Fertilizer 7.20% 0.00%
Banks 6.42% 0.00%
Refinery 5.37% 0.00%
Cement 12.84% 17.11%
Oil & Gas Marketing 0.00% 15.90%
Others 31.10% 5.32%
Total 100.00% 100.00%

Review of Market invested in

During FY2026, the benchmark KMI-30 Index posted an impressive gain of 72,440 points (39.20%), closing at 257,327 points. The strong performance
reflected improved investor sentiment and reaffirmed equities as a preferred investment avenue amid improving macroeconomic conditions.

Market activity also improved, with average daily trading volume of the KMI All-Share Index rising to 463 million shares (up 26% from 369 million shares
in the same period last year). Average daily traded value surged 34% to PKR 28.5 billion, up from PKR 21.13 billion.

The sectors that majorly contributed to the performance were Commercial Banks, Fertilizer, Oil & Gas Exploration Companies, and Cements. Script-wise,
major contribution came from FFC, UBL, HUBC, ENGROH, and MEBL.

Going forward, the equity market is expected to maintain its positive trajectory, supported by a stable external position, continued macroeconomic
consolidation, adequate market liquidity, and the prospect of a stable-to-accommodative monetary stance. A sustained recovery in corporate earnings
and easing inflation should further support valuation stability over the medium term.

However, risks remain. Market direction will stay sensitive to escalating geopolitical tensions between Iran and the United States, particularly any disruption
to the Strait of Hormuz. As a critical chokepoint for global energy supplies, any flare-up could push international oil prices higher, pressure the import
bill, reignite inflation, and weigh on the external account and overall market sentiment. Barring a significant escalation, the broader backdrop remains
constructive for equities.

Distribution
The Board of Directors has approved NIL distribution from HBL Islamic Asset Allocation Fund for the year ended June 30, 2026.

Significant Changes in the State of Affairs
There were no changes in the state of affairs during the year under review.

Breakdown of Unit Holding by Size
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2.11%

From - To Number of Unit Total Number of

(Number of units) Holders Units Held
1-100 704 16,130
101 - 500 267 68,292
501 - 1,000 78 56,004
1,001 - 10,000 160 453,075
10,001 - 100,000 37 918,688
100,001 - 500,000 2 321,424

500,001 - 1,000,000 - -
1,000,001 - 5,000,000 - -
5,000,001 and above - -
Total 1,248 1,833,613

Unit Splits

There were no unit splits during the year.

Circumstances materially affecting the Interest of Unit Holders
Investments are subject to market risk.

Soft Commission

The Management Company from time to time receives research reports and presentations from brokerage houses.
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PERFORMANCE TABLE - HBL ISLAMIC ASSET ALLOCATION FUND

As at June 30, 2026

2026 2025 2024 2023 2022 2021

IAAF IAAF-| IAAF-II IAAF IAAF-| IAAF-Il IAAF IAAF-| IAAF-Il IAAF 1AAF-| IAAF-II IAAF |AAF-| IAAF IAAF-|
Net assets at the period end (Rs'000) 597,116 - - 906,519 - - 192,213 1,146800 595444 100,676 1929004 493571 202,144 2,422,530 387,971 2,474,242
NET ASSETS VALUE PER UNIT AT 30 JUNE - RUPEES
Redemption 3256498 - - 2532553 - - 1711578 102.2464 1005438 101.6871 1013349 1009289 1085372 1005354 1129636  100.4119
Offer 333.1397 - - 259.0802 - - 1750260  102.8241 102.8161 103.9852  101.9074 103.2099 110.9901 1011034 1155166  100.9792
OFFER / REDEMPTION DURING THE PERIOD - RUPEES
Highest offer price per unit 349.5253 - - 276.4068 1109259 1216331 1851682 1241608 1250104 1145224 1166424 121.0851 1189244  110.0364 119.2670  114.5896
Lowest offer price per unit 232.9557 - - 169.4227 946633  103.8076 1107775  102.0954 1032402  97.2390  101.1082 102.2730  109.7132  101.0320 106.7077  100.5968
Highest redemption price per unit 341.6670 - - 270.1924 110.2917  118.8984  181.0759  123.4632 1222476 111.9914 1159871 1184091 116.2961 109.4182 116.6311  112.0571
Lowest redemption price per unit 221.71182 - - 165.6136 941221 1014737 1083293 1015218 1009585  95.0900  100.5401 100.0127  107.2885  100.4644  104.3494  100.0316
RETURN ( %)
Total return 28.59% - - 50.06% -1.95% 1447%  7664%  2276%  21.69% 631%  1654%  19.75% -3.92% 9.09% 11.59% 742%
Income distribution 0.00% - - 2.04% 0.00% 0.00% 8.75% 21.71% 21.15% 0.00% 15.70% 18.65% 0.00% 9.00% 2.70% 7.00%
Capital growth 28.5%% - - 48.02% -7.95% 14.47% 67.89% 1.05% 0.54% -6.31% 0.84% 1.10% -3.92% 0.09% 8.89% 0.42%
DISTRIBUTION
Final dividend distributation- Rs - - - 350 N/A N/A 8.90 22.00 2135 - 15.70 18.65 - 9.00 270 270
Date of Income Distribution 19-Jun-25 21-un-24 21-Jun-24 21-un-24 - 16-un-23  16-Jun-23 - 29Jun-22 18Jun-21  21-Jun-21
Total dividend distribution for the year (Rs) - - - 3.50 N/A N/A 8.90 22.00 2135 - 15.70 18.65 - 9.00 270 7.00
AVERAGE RETURNS (%)
Average annual return 1 year 2859%  0.00% 0.00% 50.06% -7.95% 1447%  T664%  2276%  21.69% -631%  1654%  19.75% -3.92% 9.09% 11.59% 742%
Average annual return 2 year 38.91% -3.98% 7.24% 62.81% 7.41% 18.08% 28.64% 19.61% 20.72% 5.12% 12.75% N/A 3.55% 8.25% 8.97% N/A
Average annual return 3 year 50.49% 4.94% 12.05% 35.42% 10.45% 18.64% 16.72% 15.99% N/A 0.15% 10.95% N/A 4.49% N/A 5.49% N/A
PORTFOLIO COMPOSITION - (%)
Percentage of Net Assets as at 30 June:
Bank Balances 9.64% 0.00% 0.00% 1539% 0.00% 0.00% 1587%  29%  19.76% 1746%  1321%  2112% 16.88%  31.08% 40.66%  17.08%
GoP Ijarah Sukuks 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 34.61% 0.00% 0.00% 14.16% 0.00% 0.00% 229% 49.25%
Certificate of Modaraba 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Commercial Paper 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 5.63% 0.00% 6.14% 0.00%
TRC / Sukuks 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 000%  7402%  43.7% 000%  8344%  60.94%  14.01%  66.83% 2053%  31.94%
Stock/Equities 86.97%  0.00% 0.00% 70.50% 0.00% 0.00% 8269%  0.00% 0.00% 71.24%  0.00% 0.00% 6111%  0.00% 27.81%  0.00%
Others 3.39% 0.00% 0.00% 14.11% 0.00% 0.00% 1.44% 3.06% 1.84% 5.31% 3.29% 3.78% 237% 2.09% 2.57% 1.73%

Note:

The Launch date of the Islamic Asset Allocation Fund is January 08, 2016.

The Launch date of the Islamic Asset Allocation Fund Plan I is July 13, 2020. On June 20, 2025, the fund has been ceased to zero.
The Launch date of the Islamic Asset Allocation Fund Plan Il is August 05, 2022. On June 27, 2025, the fund has been ceased to zero.

Disclaimer:
Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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PROXY VOTING DISCLOSURE

For the Year Ended June 30, 20,

Summary of Actual Proxy voted by CIS

(h)

Number 6 6
[(%ages) 100.00%| 100.00%| |
AMC did not participate in shareholders' meetings

Abbott Laboratories (Pakistan) Ltd 4/30/2026

Adamjee Insurance Company Limited 4/28/2026

AGP LIMITED 4/20/2026 29-Jun-26
Aisha Steel Mills Limited

AT-TAHUR LIMITED

Attock Cement Pakistan Ltd 9/30/2025

Attock Refinery Ltd 10/15/2025

BF Biosciences Limited

Blue-Ex Limited

Cherat Cement Company Ltd 10/9/2025

Citi Pharma Ltd.

DG Khan Cement Co Ltd

Engro Fertilizer Limited 3/25/2026

Engro Holding Limited 4/28/2026

Faysal Bank Limited 5/12/2026
Fatima Fertilizer Company Ltd 4/17/2026 18-Dec-25
Fauji Cement Company Ltd 9/30/2025

Fauji Fertilizer Company Ltd 16-Mar-26 8-Dec-25
GHANDHARA AUTOMOBILES LIMITED

Ghandhara Industries Limited

Ghani Chemical Industries Limited

GLAXOSMITHKLINE PAKISTAN LIMITED 4/30/2026

Haleon Pakistan Limited 4/28/2026

Highnoon Laboratories Ltd 4/30/2026

Hum Network Limited

International Industries Ltd 9/26/2025 18-Jun-26
International Steels Limited 9/24/2025

K-ELECTRIC LIMITED 11/11/2025 25-03-26 2-4-26
LUCKY CEMENT LTD 9/26/2025

Maple Leaf Cement Ltd. 10/16/2025 31-Dec-25
Mari Energies Limited 9/26/2025 22-Mar-26
Meezan Bank Ltd

Mughal Iron

NATIONAL REFINERY LTD 9/30/2025

Nishat Chunian Power Limited 13-Aug-25
NISHAT MILLS LIMITED 31-Mar-26
Nishat Power Limited 13-Aug-25
Oil & Gas Development Co Ltd 10/27/2025 10-Sep-25
Pakistan Intl. Bulk Terminal Ltd. 23-Oct-25

PAKISTAN PETROLEUM LIMITED 10-Sep-25
Pakistan Refinery Ltd 9/29/2025

Pakistan Reinsurance Company Limited 4/30/2026

Pakistan State Oil Company Ltd 10/24/2025

Pakistan Stock Exchange Limited

PAKISTAN TELECOMMUNICATION COMPANY 20-Nov-25
Pakistan Tobacco Company Limited 4/28/2026

Pioneer Cement Co Limited 31-Mar-26
Service Ind.Ltd 4/29/2026

SHIFA INTERNATIONAL HOSPITAL LTD 10/24/2025 1-Apr-26
SUI NORTHERN GAS PIPELINES LIMITED 11/27/2025

SUI SOUTHERN GAS COMPANY LIMITED 11/27/2025 23-Dec-25
Systems Limited 11-05-2026 28/04/2026 27-Feb-26
Thatta Cement Company Limited 10/7/2025

THE HUB POWER COMPANY LIMITED 7-Aug-25
The Searle Comp 12-Jun-26
TPL Corp Limited 12/30/2025 23-Apr-26
TPL Properties Limited. 12/29/2025

TPL TRAKKER LIMITED 11/27/2025

TRG Pakistan Limited

United Bank Limited 3/26/2026
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Al-Hilal

September 23, 2026 AHSA/SSR/HBLAMC/HBLIAAF/633

da9 ccmes] duso g AT A9 cobwyadly sl duw s PMudly Bdally ¢cpallall oy LRV

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2026 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in HBL Islamic Asset
Allocation Fund managed by HBL Asset Management Limited are Permissible and in accordance
with Shariah principles.

During the year, the HBL Islamic Asset Allocation Fund booked charity amounting to PKR 1,035,588/-.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

g Hlg dusmo g AT (Ao g dosmo Uytd e Al Moo colguall p.ltj P

For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

\ e\
! \ P
Mufti Irshad Ahmad Aijaz i
Member Shariah Council Chief Executive
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HBL ISLAMIC ASSET ALLOCATION FUND

Statement of Assets and Liabilities
As at June 30, 2026

2026 2025
Islamic Asset | Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Allocation Allocation Total Allocation  |Allocation Fund|Allocation Fund Total
Fund FundPlan1 | FundPlan2 Fund Plan 1 Plan2
Note e (Rupees in '000) ------------=-=nenenmnmmv
ASSETS
Bank balances 4 66,130 - - 66,130 338,454 3,228 3,291 344,973
Investments 5 532,751 - - 532,751 656,364 - - 656,864
Profit and dividend receivable 6 934 - - 934 286 155 19 460
Advances, deposits and other receivables 8 3,241 - - 3,241 3,184 100 100 3,384
Total assets 603,056 - - 603,056 998,788 3,483 3,410 1,005,681
LIABILITIES
Payable to the Management Company 9 1,580 - - 1,580 1,843 273 2,918 5,034
Payable to the Trustee 10 109 - - 109 112 2 30 144
Payable to SECP 11 45 - - 45 43 2 33 78
Dividend payable 62 - - 62 62 - - 62
Accrued expenses and other liabilities 12 4,144 - - 4,144 8,969 671 429 10,069
Payable against redemption of units - - - - 12,060 2,535 - 14,595
Payable against purchase of investment - - - - 69,180 - - 69,180
Total liabilities 5,940 - - 5,940 92,269 3,483 3,410 99,162
NET ASSETS 597,116 - - 597,116 906,519 - - 906,519
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 597,116 - - 906,519 - -
CONTINGENCIES AND COMMITMENTS 13
------------------------- (Number of units) -=-------s--srmemseuuemas
NUMBER OF UNITS IN ISSUE 14 1,833,613 - - 3,579,466 - -
(Rupees)
NET ASSETS VALUE PER UNIT 38 325.6498 - - 253.2553 - -

The annexed notes 1 to 28 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Executive Director
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HBL ISLAMIC ASSET ALLOCATION FUND

Income Statement
For the year ended June 30, 2026

2026 2025
Islamic Asset Islamic Asset Islamic Asset Islamic Asset Islamic Asset Islamic Asset
Allocation Fund| Allocation Fund | Allocation Fund Total Allocation Allocation Fund | Allocation Fund Total
Plan 1 Plan 2 Fund Plan 1 Plan 2
Note (Rupees in '000)
INCOME
Capital gain on sale of investments - net 73,743 - - 73,743 182,853 3,878 17,248 203,979
Dividend income 14,897 - - 14,897 19,029 - - 19,029
Profit / return on investments - - - - - 33,529 71373 110,902
Profit on bank deposits 7,055 - - 7,055 10,689 20,409 5,548 36,646
Unrealised gain on re-measurement of investments 52
at fair value through profit or loss - net ’ 53,274 - - 53,274 81,174 - - 81,174
148,969 - - 148,969 293,745 57,816 100,169 451,730
EXPENSES
Remuneration of the Management Company 9.1 14,775 - - 14,775 15,184 1,696 4,069 20,949
Sindh sales tax on remuneration of the Management Company 9.2 2,216 - - 2,216 2,218 254 610 3,142
Remuneration of the Trustee 10.1 1,075 - - 1,075 1,012 246 469 1,727
Sindh sales tax on remuneration of the Trustee 10.2 161 - - 161 152 37 70 259
SECP fee 11 510 - - 510 478 312 594 1,384
Auditors' remuneration 15 74 - - 74 173 7 375 820
Amortisation of preliminary expenses and flotation costs 71 - - - - - 3 - 3
Settlement and bank charges 556 - - 556 528 534 323 1,385
Fees and subscription 256 - - 256 86 265 234 585
Securities transaction costs 3,692 - - 3,692 4,266 163 - 4,429
Printing charges - - - - 66 67 40 173
Charity expense 122 555 - - 555 2,735 - - 2,735
Shariah advisory fee 391 - - 391 82 117 135 334
Provision against non-performing securities - - - - - 17,952 - 17,952
Other expenses - - - - - 1372 - 1372
24,961 - - 24,961 27,040 23330 6,919 57,289
Net income for the year before taxation 124,008 - - 124,008 266,705 34,486 93,250 394,441
Taxation 16 - - - - - - - -
Net income for the year after taxation 124,008 - - 124,008 266,705 34,486 93,250 394,441
Allocation of net income for the year after taxation
Net income for the year after taxation 124,008 - - 266,705 34,486 93,250
Income already paid on units redeemed (124,008) - - (177,924) (34,486) (93,250)
Accounting income available for distribution - 88,781 - -
Accounting income available for distribution:
- Relating to capital gains - - - 87,890
- Excluding capital gains - - - 891
- - 88,781

The annexed notes 1 to 28 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Executive Director
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HBL ISLAMIC ASSET ALLOCATION FUND

Statement of Other Comprehensive Income
For the year ended June 30, 2026

2026 2025
Islamic Asset | Islamic Asset Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Fund | Allocation Fund | Allocation Fund Total Allocation Fund | Allocation Fund | Allocation Fund Total
Plan1 Plan 2 Plan 1 Plan2

Net income for the year after taxation 124,008 - - 124,008 266,705 34,486 93,250 394,441
Other comprehensive income for the year - -
Total comprehensive income for the year 124,008 - 124,008 266,705 34,486 93,250 394,441
The annexed notes 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Director

Chief Executive
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HBL ISLAMIC ASSET ALLOCATION FUND

Statement of Movement in Unit Holders' Fund
For the year ended June 30, 2026

2026
HBL Islamic Asset Allocation Fund HBL Islamic Asset Allocation Fund Plan 1 HBL Islamic Asset Allocation Fund Plan 2 Total
. Undistributed ; Undistributed . Undistributed ; Undistributed
Capital value ) Total Capital value ) Total Capital value ) Total Capital value ) Total
income income income income
(Rupees in '000)
Net assets at the beginning of the year 652,645 253,874 906,519 652,645 253,874 906,519
Issuance of 2,909,932 units of HBL Islamic Asset Allocation Fund, Nil
units of HBL Islamic Asset Allocation Fund Plan 1, Nil units of HBL
Islamic Asset Allocation Fund Plan 2.
- Capital value 736,956 - 736,956 - - 736,956 - 736,956
- Element of income 122,045 122,045 - - 122,045 122,045
859,001 859,001 - - 859,001 859,001
Redemption of 4,655,785 units of HBL Islamic Asset Allocation Fund,
Nil units HBL Islamic Asset Allocation Fund Plan 1, Nil units HBL
Islamic Asset Allocation Fund Plan 2.
- Capital value (1,179,102) (1,179,102) (1,179,102) . (1,179,102)
- Income already paid during the year - (124,008) (124,008) - (124,008) (124,008)
- Element of income 10,698 - 10,698 10,698 - 10,698
(1,168,404) (124008)  (1,292,412) (1,168,404) (124008)  (1,292,412)
Total comprehensive income for the year 124,008 124,008 124,008 124,008
Net assets at the end of the year 343,242 253,874 597,116 343,242 253,874 597,116
Undistributed income brought forward
- Realised income 172,700 172,700
- Unrealised income 81,174 81,174
253,874 253,874
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains
Distribution during the year -
Undistributed income carried forward 253,874
Undistributed income carried forward comprises of:
- Realised income 200,600 200,600
- Unrealised income 53,274 53,274
253,874 253,874
(Rupees) (Rupees) (Rupees)
Net assets value per unit at beginning of the year 253.2553
Net assets value per unit at end of the year 325.6498
The annexed notes 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Executive Director
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HBL ISLAMIC ASSET ALLOCATION FUND

Statement of Movement in Unit Holders' Fund
For the year ended June 30, 2026

Net assets at the beginning of the year

Issuance of 8,558,625 units of HBL Islamic Asset Allocation Fund, 69,464 units of
HBL Islamic Asset Allocation Fund Plan 1, Nil units of HBL Islamic Asset Allocation
Fund Plan 2.

- Capital value

- Element of income

Redemption of 6,102,173 units of HBL Islamic Asset Allocation Fund, 11,285,508
units HBL Islamic Asset Allocation Fund Plan 1, 5,922,233 units HBL Islamic Asset
Allocation Fund Plan 2.

- Capital value

- Income already paid during the year

- Element of income / (loss)

Total comprehensive income / (loss) for the year
Final Distribution for the year ended June 30, 2025: Rs. 3.5 per unit declared on
June 19, 2025
Refund of Capital
Total distribution
Amount adjusted against capital

Net assets at the end of the year
Undistributed income brought forward

- Realised income
- Unrealised income

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

- Distribution during the year
- Amount adjusted against capital

Undistributed income carried forward

Undistributed income carried forward comprises of:
- Realised income
- Unrealised income

Net assets value per unit at beginning of the year
Net assets value per unit at end of the year

The annexed notes 1 to 28 form an integral part of these financial statements.

Chief Executive

2025
HBL Islamic Asset Allocation Fund HBL Islamic Asset Allocation Fund Plan 1 HBL Islamic Asset Allocation Fund Plan 2 Total
Undistributed Undistributed Undistributed Undistributed
Capital value n'|s rioute Total Capital value ", elriovte Total Capital value n. sirioute ‘ Total Capital value n'ls rioute Total
Income Income Income Income
(Rupees in '000)
22,067 170,146 192,13 1,119,012 27,788 1,146,800 593,450 1994 595,444 1,734,529 199,928 1,934,457
1,464,875 - 1,464,875 7,102 7,102 1471977 1471977
446,114 446,114 398 3% 446,512 446,512
1,910,989 1,910,989 7,500 7,500 1,918,489 1,918,489
(1,044,434) - (1,044,434)| [ (1,153,903) - (1,153,903) (595,444 - (s95,444)|[ (2,793,781 - (2,793,781)
- (177,924) (177,924) - (34,486) (34,486) - (93,250) (93,250) - (305,660) (305,660)
(235,192) - (235,192) (397) - (397) - - - (235,589) - (235,589)
(1,279,626) (177,924) (1,457,550) (1,154,300) (34,486) (1,188,786) (595,444) (93,250) (688,694) (3,029,370) (305,660) (3,335,030)
266,705 266,705 34,486 34,486 93,250 93,250 394,441 394,441
(5,053) (5,053) (5,053) (5,053)
(785) - (785) - - - - (785), - (785)
(785) 261,652 260,867 - 34,486 34,486 - 93,250 93,250 (785) 389,388 388,603
- - 27,788 (27,788) 1,99 (1,994) 29,782 (29,782) -
652,645 253,874 906,519 652,645 253,874 906,519
137,291 27353 - 164,644
32,855 435 1,994 35,284
170,146 27,788 1,994 199,928
88,781 - - 88,781
(5,053) - - (5,053)
- (27,788) (1,994) (29,782)
253,874 253,874
172,700 172,700
81,174 81,174
253,874 253,874
(Rupees) (Rupees) (Rupees)
1711578 102.2464 100.5438
253.2553
For HBL Asset Management Limited
(Management Company)
Director
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HBL ISLAMIC ASSET ALLOCATION FUND

Cash Flow Statement
For the year ended June 30, 2026

Cash flows from operating activities
Net income for the year before taxation

Adjustments
Capital gain on sale of investments - net
Dividend income
Profit / return on investments
Profit on bank deposits
Unrealised gain on re-measurement of investments
at fair value through profit or loss - net
Amortisation of preliminary expenses and flotation costs

Decrease in assets
Investments - net
Advances, deposits and other receivables

(Decrease) / Increase in liabilities
Payable to the Management Company
Payable to the Trustee

Payable to SECP

Accrued expenses and other liabilities
Dividend payable

Payable to PIA Holding Company Limited

Net cash generated from operating activities

Cashflow from investing activities

Profit received on bank deposits

Dividend income received

Profit received on investments

Profit received on deposits

Net cashflow generated from investing activities

Cash flows from financing activities

Proceeds from issuance of units

Payment on redemption of units

Cash distribution

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The annexed notes 1 to 28 form an integral part of these financial statements.

Chief Executive

June 30, 2026 June 30, 2025
Islamic Asset | Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation | Allocation Fund | Allocation Fund Total Allocation | Allocation Fund | Allocation Fund Total
Fund Plan1 Plan2 Fund Plan1 Plan 2
Note ---- (Rupees in '000) ----
124,008 124,008 266,705 34,486 93,250 394,441
(73,743) (73,743) (182,853) (3,878) (17,248) (203,979)
(14,897) (14,897) (19,029) - - (19,029)
. . - (33,529) (17373) (110902)
(7,055) (7,055) (10,689) (20,409) (5,548) (36,646)
52 (53,274) (53,274) (81,174) - (81,174)
- - - 8 - 5]
(24,961) (24,961) (27,040) (23,287) (6,919) (57,246)
181,950 - - 181,950 (152,605) 853,683 485,199 1,186,277
(57) 100 100 143 397 5,441 - 5838
181,893 100 100 182,093 (152,208) 859,124 485,199 1,192,115
(263) () (2,918) (3,454) 1,420 (128) 2,403 3,695
3) (2) (30) (35) 77 (78) (12) (13)
2 (2) (33) (33) 29 (89) (14) (74)
(4,825) (671) (429) (5,925) 4,540 (63) 26 4,503
. . . . 37 - - 37
- - - - - - (1,458) (1,458)
(5,089) (948) (3,410) (9,447) 6,103 (358) 945 6,690
151,843 (848) (3,310) 147,685 (173,145) 835,479 479,225 1,141,559
6,704 155 19 6,878 10,865 24,262 7,195 42,322
14,897 14,897 19,029 - - 19,029
(297) (297) - 59,035 86,737 145,772
173,147 (693) (3,291) 169,163 (143,251) 918,776 573,157 1,348,682
859,001 - 859,001 1,910,204 7,500 - 1,917,704
(1,304,472) (2,535) (1,307,007) (1,457,550 (1,186,251) (688,694) (3,332,495)
. . - (5,053) - - (5,053)
(445,471) (2,535) . (448,006) 447,601 (1,178,751) (688,694)  (1,419,844)
(272,324) (3,228) (3,291) (278,843) 304,350 (259,975) (115,537) (71,162)
4 338,454 3,228 3,291 344,973 34,104 263,203 118,828 416,135
66,130 - - 66,130 338,454 3,228 3,291 344,973
For HBL Asset Management Limited
(Management Company)
Director
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HBL ISLAMIC ASSET ALLOCATION FUND

Notes To The Financial Statements
For the year ended June 30, 2026

11

1.2

13

14

15

1.6

17

18

2.1

2.2

2.3

LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Asset Allocation Fund (the Fund) was established under a Trust Deed, dated September 07, 2015, executed between HBL Asset
Management Limited as the Management Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Fund was
authorised by the Securities and Exchange Commission of Pakistan (SECP) as a unit trust scheme on October 28, 2015.

The Fund is an open ended mutual fund and offers units for public subscription on a continuous basis. The fund comprises of the original fund
and sub-funds, namely Plan 1 and Plan 2 which shall be perpetual. The initial public offer period for IAAF was from January 07, 2016 to January
08, 2016 (both days inclusive) and the initial public offer period for IAAF Plan 1 was from the start of banking hours from July 13, 2020 to the
closure of banking hours on July 13, 2020 and the initial public offer period for IAAF Plan 2 was from the start of banking hours from August 04,
2022 to the closure of banking hours on August 04, 2022. The units are transferable and can also be redeemed by surrendering to the Fund. The
Fund is listed on the Pakistan Stock Exchange Limited (PSX).

The Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trusts Act) as
empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trusts Act.
Accordingly, on September 08, 2021, the above-mentioned Trust Deed had been registered under the Sindh Trusts Act.

HBL Asset Management Limited became Management Company of the Fund which is a wholly owned subsidiary of Habib Bank Limited. The Aga
Khan Fund For Economic Development S.A (AKFED), is the parent company of Habib Bank Limited.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
of registration issued by the SECP. The registered office of the Management Company is situated at 7th Floor, Emerald Tower, G-19, Block 5, Main
Clifton Road, Clifton, Karachi.

The primary objective of the Fund is to provide superior returns through investments in Shari'ah Compliant Equity Securities and Shari'ah Compliant
Income / Money Market Instruments.

VIS Credit Rating Company has reaffirmed a management quality rating to 'AM1' (Stable outlook) of the Management Company on December 31,
2025.

Title to the assets of the Fund are held in the name of CDC as trustee of the Fund.
BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. Accounting
and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the
Act);

- Provisions of and directives issued under the Act along with Part VIIIA of the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking Finance Companies and Notified
Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of, directives and notifications issued under the Act, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the

NBFC Regulations and requirements of the Trust Deed differ from the IFRS Accounting Standards, the provisions of, directives and notifications

issued under the Act, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations have been followed.

New amendment that is effective for the year ended June 30, 2026

The following amendment is effective for the year ended June 30, 2026. This amendment is not relevant to the Fund's operations.

- Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' - Clarification on how entity accounts when there is long term
lack of Exchangeability

Standards and amendments to IFRS that are not yet effective
The following standards and amendments are effective for accounting periods, beginning on or after the date mentioned against each of them.

These standards and amendments are either not relevant to the Fund's operations or are not expected to have significant impact on the Fund's
financial statements other than certain additional disclosures except those mentioned in note 2.3.1.
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2.4

Effective from accounting period
beginning on or after

- Amendments to IFRS 9 'Financial Instruments' and IFRS 7 'Financial Instruments January 01, 2026
Disclosures' - Classification And Measurement of Financial Instruments

- Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS 7, IFRS 9, January 01, 2026
IFRS 10 and IAS 7)

- Amendments to IFRS 9 'Financial Instruments' and IFRS 7 'Financial Instruments January 01, 2026
Disclosures' - Contracts Referencing Nature-dependent Electricity

- IFRS 17 — 'Insurance Contracts' (including the June 2020 and December 2021 January 01, 2027
Amendments to IFRS 17)

- IFRS 18 — 'Presentation and Disclosures in Financial Statements' January 01, 2027

- IFRS 19 — 'Subsidiaries without Public Accountability: Disclosures' January 01, 2027

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements. IFRS 18 introduces new requirements for
presentation within the income statement, including specified totals and subtotals. Furthermore, entities are required to classify all income and
expenses within the income statement into one of five categories: operating, investing, financing, income taxes and discontinued operations,
whereof the first three are new.

The standard requires disclosure of newly defined management-defined performance measures, subtotals of income and expenses, and it also
includes new requirements for aggregation and disaggregation of financial information based on the identified ‘roles’ of the primary financial
statements (PFS) and the notes.

IFRS 18, and the amendments to the other standards, are effective for reporting periods beginning on or after 1 January 2027, but earlier application
is permitted and must be disclosed. IFRS 18 will apply retrospectively.

- IFRS 1 - 'First Time Adoption of International Financial Reporting Standards'

- IFRS 20 — 'Regulatory Assets and Regulatory Liabilities'

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in Pakistan requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It
also requires the management to exercise judgment in the application of its accounting policies. The estimates, judgments and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances. These
estimates and underlying assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follows:

- Classification and measurement of financial assets (notes 3.1.1.1 and 5)
- Impairment of financial assets (note 3.1.1.3)

- Provision (note 3.3)

- Taxation (notes 3.4 and 15)

- Classification and measurements of financial liabilities (note 3.1.2.1)

- Contingencies and commitments (note 12)

The revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the
year of revision and future years if the revision affects both current and future years.
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2.5

2.6

3.1

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistan Rupees which is the Fund's functional and presentation currency. Amounts presented in the
financial statements have been rounded off to the nearest thousand rupees, unless otherwise stated.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for investments which are measured at fair value.
MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are recognised in the Fund’s statement of assets and liabilities when the Fund becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or

deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in the Income statement.

3.1.1 Financial assets

3.1.1.1 Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the entity's
business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending on the classification
of the financial assets. For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at fair value through other comprehensive income (equity instruments)

Upon initial recognition, the Fund can elect to classify irrevocably its equity investments as equity instruments designated at fair value through
other comprehensive income (FVOCI) when they meet the definition of equity under IAS 32 Financial Instruments: Presentation and are not held
for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses from changes in fair value are recognised in other comprehensive income and are accumulated in the investments revaluation
reserve. The cumulative gain or loss is not reclassified to profit or loss on disposal of the equity investments, instead, it is transferred to undistributed

income. Equity instruments designated at FVOCI are not subject to impairment assessment.

Dividends are recognised as income in the income statement when the right of payment has been established, except when the Fund benefits
from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in other comprehensive income.

The Fund elected not to classify irrevocably any of the equity investments under this category on initial recognition.

Financial assets at fair value through profit or loss (equity instruments)

Equity investments which the Fund had not irrevocably elected to classify at FVOCI are classified as at fair value through profit or loss (FVTPL).
Financial assets at FVTPL are carried in the statement of assets and liabilities at fair value with net changes in fair value recognised in the the
Income statement.

Dividends on equity investments are recognised as income in the Income statement when the right of payment has been established.

The Fund elected to classify all of the equity investments at fair value through profit or loss on initial recognition.
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Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are subject to impairment. Gains
and losses are recognised in the Income statement when the asset is derecognised, modified or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FVOCI), mark-up income and impairment losses or reversals are recognised
in the Income statement and computed in the same manner as for financial assets measured at amortised cost. The remaining fair value changes
are recognised in other comprehensive income. Upon derecognition, the cumulative fair value change recognised in other comprehensive income
is reclassified to the Income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the FVOCI criteria are classified as at fair value through profit or loss (FVTPL). In
addition, debt instruments that meet either the amortised cost criteria or the FVOCI criteria may be designated as at FVTPL upon initial recognition
if such designation eliminates or significantly reduces a measurement or recognition inconsistency (so called ‘accounting mismatch’) that would
arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.

3.1.1.2 Fair value measurement principles

The fair value of financial instruments is determined as follows:

Basis of valuation of equity securities:

The fair value of equity instruments is determined by using closing rate of securities at day end available on the PSX's website.

Basis of valuation of government debt securities:

Government Securities not listed on a stock exchange and traded in the interbank market are valued at the average rates quoted on a widely used
electronic quotation system (PKRV / PKFRV / PKISRV) which are based on the remaining tenure of the securities. Moreover, listed Government
Securities traded on PSX are valued at revaluation rates disseminated by PSX.

Basis of valuation of debt securities:

The fair value of debt securities (other than government securities) is based on the value determined and announced by Mutual Funds association
of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and Circular No. 33 of 2012 issued by SECP. In the
determination of the rates, MUFAP takes into account the holding pattern of these securities and categorises them as traded, thinly traded and
non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as well as the criteria for

the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned Circulars after taking into account aspects
such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For unrated securities the
allowable limit is +50 bps.

3.1.1.3 Impairment of financial assets

Management Company assesses at each reporting date whether there is objective evidence that the Fund’s financial assets or a group of financial
assets are impaired. If any such indication exists, the recoverable amount of such assets is estimated. An impairment loss is recognised whenever
the carrying value of an asset exceeds its recoverable amount.

SECP through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred the applicability of the impairment requirements
of IFRS 9 for debt securities on mutual funds. Therefore, the Fund will not be subject to the impairment provisions of IFRS 9 until further instruction.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of impairment based on expected credit
loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an amount equal to lifetime ECL or 12 months ECL based
on credit risk.

64




When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the
Fund considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Fund's historical experience and informed credit assessment and including forward-looking
information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating or where credit risk
has not been increased since initial recognition. Therefore, management believes that the impact of ECL would be very minimal and hence, the
same has not been accounted for in these financial statements.

3.1.1.4 Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund commits to purchase or sell the
asset.

3.1.1.5 Derecognition

3.1.2

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e., removed
from the Fund’s statement of assets and liabilities) when:

- the rights to receive cash flows from the asset have expired; or
- the Fund has transferred its rights to receive cash flows from the asset and substantially all the risks and rewards of the asset.

Financial liabilities

3.1.2.1 Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the EIR method or at fair value through profit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit or loss (such as instruments
held for trading) or the Fund has opted to measure them at fair value through profit or loss.

3.1.2.2 Derecognition

3.13

3.2

3.3

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, which
are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value.

Provisions
Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow

of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can
be made. Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.
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34

3.5

3.6

3.7

3.8

3.9

3.10

Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 (ITO, 2001)
subject to the condition that not less than ninety percent of its accounting income for the year, as reduced by accumulated losses and capital gains,
whether realised or unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the Second Schedule to the ITO, 2001.
Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of Directors (the Board) of the
Management Company. Based on MUFAP's guidelines duly consented by the SECP, distribution for the year also includes portion of income already
paid on units redeemed during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are considered as non-adjusting events and are recognised in the financial
statements of the period in which such distributions are declared and approved by the Board.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the unit holders during
business hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales
load and any provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management
Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any
duties, taxes, and charges on redemption, if applicable.

Element of Income

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the case may be, of units
and the net assets value per unit at the beginning of the relevant accounting period. Further, the element of income is a transaction of capital
nature and the receipt and payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset
value of all units outstanding on the accounting date, net element of income contributed on issue of units lying in unit holder's fund is refunded
on units in the same proportion as dividend bears to accounting income available for distribution.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in issue at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.
- Dividend income from equity securities is recognised when the right to receive the dividend is established.

- Unrealised gain / loss arising on re-measurement of investments 'at fair value through profit or loss' is included in the income statement in
the period in which it arises.

- Income / profit from investments in term finance certificates / sukuks, and Government Securities is recognised on a time proportionate
basis using EIR method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.
Expenses

All expenses chargeable to the Fund including remuneration of Management Company, Trustee fee and fee of SECP are recognised in the Income
statement on an accrual basis.
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3.11

4.1

5.1

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.

June 30, 2026 June 30, 2025
X Islamic Asset | Islamic Asset ) Islamic Asset Islamic Asset
Islamic Asset A . Islamic Asset R R
R Allocation Fund | Allocation Fund Total ) Allocation Fund | Allocation Fund Total
Allocation Fund Allocation Fund
Plan1 Plan2 Plan 1 Plan 2

BANK BALANCES Note (Rupees in '000)
Savings account 41 66,130 - - 66,130 338,454 3,228 3,291 344,973

These bank accounts carry profit at rates ranging between 5% to 11.3% per annum (June 30, 2025: 6% to 13.5%). This includes a balance held by
Habib Bank Limited, a related party, amounting to Rs. 7.30 million (June 30, 2025: Rs. 184.17 million) in Islamic Asset Allocation Fund, which carries
profit at the rate of 11.3% (June 30, 2025: 11.11%) per annum.

June 30, 2026 June 30, 2025
. Islamic Asset | Islamic Asset . Islamic Asset Islamic Asset
Islamic Asset R ) Islamic Asset . R
) Allocation Fund | Allocation Fund Total . Allocation Fund | Allocation Fund Total
Allocation Fund Allocation Fund
Plan1 Plan2 Plan 1 Plan2
Note e (Rupees in '000) ---s---s-mmsemsrmsermsemmsemmecences

INVESTMENTS
Investment at fair value through profit or loss
Listed equity securities 5.1 532,751 - - 532,751 656,864 - - 656,864

Listed equity securities - at fair value through profit or loss

Shares of listed companies - fully paid up ordinary shares of Rs. 10 each unless stated otherwise.

. As at June 30, 2026 Par value as a
s at by 01, Purt.:hased Bonfls issue soldduring | Asat June - - Market value as | Market value as a percentage of issued
Name of the Investee Company 2025 during the | during the theyear | 30,2026 Carrying | Market Unrea.llsed . aof Total | percentage of net capital of the nvestee
year year value value gain investments assets
company
i PP (Number of shares) -------r-secmseemmermmseemae oo -- (Rupees in '000') --------- (%)

Automobile Assembler
Ghandhara Industries Limited - 8,000 - 8,000 - - - - - - -
Ghandhara Automobiles Limited - 34,500 - 34,500 - - - - - - -
Cable and Electrical Goods
Pak Elektron Limited - 372,000 - 262,000 110,000 6,430 5,000 (1,430) 0.94 0.84 0.01
Cement
Attock Cement Pakistan Limited 93,800 40,000 - 133,800 - - - - - - -
Cherat Cement Company Limited - 71,300 - 52,497 18,803 6,637 6,505 (132) 122 1.09 0.01
Dewan Cement Lmited - 346,500 - 346,500 - - - - - - -
D.G. Khan Cement Company Limited 109,498 22,500 - 131,998 - - - - - - -
Fauji Cement Company Limited 402,000 375,500 - 572,000 205,500 9430 11,827 2,397 2.22 1.98 0.01
Lucky Cement Limited*** - 88,500 - 33,000 55500 22,224 26,058 3,834 4.89 436 -
Maple Leaf Cement Factory Limited 865,200 532,500 - 1,148,660 249,040 22,635 26,625 3,990 5.00 4.46 0.02
Pioneer Cement Limited 100,549 32,600 - 115,236 17,913 5,426 5,076 (350) 0.95 0.85 0.01
Power Cement Limited - 440,000 - 330,000 110,000 1,848 2,533 685 0.48 042 0.01

68,200 78624 10,424 14.76 13.16 0.06
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. As at June 30, 2026 Parvalue asa
As at July 01, Pun.:hased Bon?s fssue Sold during | As at June . . Market value s | Marlet value as percentage of issued
Name of the Investee Company ap5 | duringthe | duringthe | year | 30,206 Carrying | Market Unrea.llsed a of Total | percentage of net capital of the investee
year year value value gain investments assets
company
---------------------------- (Number of shares) -------r--s-cmseremsermssecnes —eeceeenew (Rupees in '000') ---------- (%)
Chemicals
Berger Paints Pakistan Limited 35,332 35,332 - - - -
Biafo Industries Limited 52,876 - - 13,000 39,876 7,003 5338 (1,665) 1.00 0.89 0.09
Ghani Chemical Industries Limited - 82,000 82,000 - - - -
Ittehad Chemicals Limited - 28,060 28,060 - - -
Sitara Chemical Industries Limited 6,000 - - 6,000 - -
7,003 5,338 (1,665) 1.00 0.89 0.09
Commercial Banks
Meezan Bank Limited 142,000 - 65,800 76200 36284 39354 3,070 7.39 6.59
Engineering
Aisha Steel Mills Limited 353,000 353,000 - - -
International Industries Limited - 11,000 11,000 - -
International Steels Limited 10,700 10,700 - - - - - - -
Mughal Iron & Steel Industries Limited 146,472 76,472 70,000 5735 6,133 398 115 103 0.02
5,735 6,133 398 115 1.03 0.02
Fertilizer
Engro Fertilizers Limited 32,000 - 32,000 - - - - - -
Fatima Fertilizer Company Limited - 56,000 8,200 47,800 7,274 7,901 627 1.48 132
Fauji Fertilizer Company Limited 130,000 66,900 63,100 31,418 36,187 4,769 6.79 6.06
38692 44,088 5,396 827 738
Food and Personal Care Products
At-Tahur Limited 60,000 - 60,000 - - - - - -
Big Bird Foods Limited 125,000 - - 125,000 5,659 5,754 95 1.08 0.96 0.04
Ghani Dairies Limited**** - 55,000 - - 55,000 1,100 1,097 3) 021 0.18 0.01
National Foods Limited* 13,500 10,300 - 16,700 7,100 2,443 2,751 308 0.52 0.46
9,202 9,602 400 181 1.60 0.05
Glass and Ceramics
Tariq Glass Industries Limited 49,000 36,300 12,700 3,190 2,453 (737) 0.46 041 0.01
Banks / C
Securities Companies
Engro Holdings Limited 160,300 53,000 107,300 28912 30872 1,960 5.79 5.17 0.01
0il and Gas Exploration Companies
Mari Energies Limited 3,040 31,800 - 7,500 27,340 19917 18,435 (1,482) 3.46 3.09
Oil and Gas Development Company Limited 518,400 262,200 579,100 201,500 51,269 67,476 16,207 12.67 1130 -
Pakistan Petroleum Limited 670,141 400,500 - 817,700 252,941 49,966 61,369 11,403 11.52 10.28 0.01
. . . 121,152 147,280 26,128 27.65 24.67 0.01
0il and Gas Marketing Companies
Pakistan State Oil Company Limited 344,403 123,700 421,800 46,303 18411 15852 (2,559) 2,98 2,65 0.01
Sui Northern Gas Pipelines Limited 155,500 97,512 156,000 97,012 11,572 11,732 160 2.20 1.96 0.02
Sui Southern Gas Company Limited - 100,000 - 100,000 - - - -
29,983 27,584 (2,399) 5.18 461 0.03
Paper and Board
Century Paper and Board Mills Limited 80,000 80,000 3,181 2,390 (791) 0.45 0.40 0.02
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 13,100 - 9,118 3,982 3,871 3,920 49 0.74 0.66
AGP Limited 59,570 55,900 92,100 23,370 4,809 4822 13 0.91 081 0.01
Citi Pharma Limited 50,000 50,000 - - - - - -
Ferozsons Laboratories Limited - 7,000 - - 7,000 3,022 2,822 (200) 0.53 047 0.02
Glaxosmithkline Pakistan Limited 28,400 3,000 20,900 10,500 4,118 3,888 (230) 0.73 0.65
Haleon Pakistan Limited 6,368 4,600 - 5,750 5218 4,460 4,202 (258) 0.79 0.70 -
Highnoon Laboratories Limited 11,700 4,800 7,605 8,895 9,037 8,919 (118) 167 149 0.02
The Searle Company Limited 1333 147,500 11,824 131,324 29333 2,443 2,773 330 0.52 0.46 0.01
31,760 31,346 (414) 5.89 5.24 0.06
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5.1.1

. As at June 30, 2026 Parvalue as a
Purchased | Bonus issue 3 Market value as | Market value as a 3
Name of the Investee Company s atJuy 01, during the | during the Sold during | As at June Carrying | Market |Unrealised | aofTotal | percentage of net percentage ofssued
2025 theyear | 30,2026 . . capital of the investee
year year value value gain investments assets
company
--------------------------- (Number of shares) -----------emseremseresseeee —eeeneene- (Rupees in '000') ----------- (%)
Power Generation and Distribution
K-Electric Limited** 2,491,415 1,530,000 - 2,665,000 1,356,415 8320 11,584 3,264 217 1.94 -
The Hub Power Company Limited 34,000 105,000 - 50,000 89,000 17,873 20,777 2,904 3.90 3.48 0.01
26193 32,361 6,168 6.07 5.42 0.01
Property
TPL Properties Limited - 3,000,000 - 3,000,000 - - -
Refinery
Attock Refinery Limited 7,300 53,824 - 43,000 18124 14,888 15418 530 2.89 2.58 0.02
National Refinery Limited - 13,700 - 13,700 - - - - - - -
Pakistan Refinery Limited - 490,000 - - 490,000 15,074 17478 2,404 3.28 2.93 0.08
29,962 32,89 2,934 6.17 5.51 0.10
Technology and Communications
Pakistan Telecommunication Company Limited - 461,000 - 316,000 145,000 8,130 9,500 1370 1.78 1.59
Systems Limited*** 64,000 40,000 - 68,000 36,000 4,492 5,295 803 0.9 0.89
TPL Trakker Limited 513,500 - - 513,500 - - - - - -
12622 14,795 21713 277 248
Textile Composite
Interloop Limited - 80,935 - - 80,935 7,248 8,702 1,454 163 146 0.01
Nishat Mills Limited - 64,000 - 12,000 52,000 9379 8209 (1170 154 137 001
16,627 16,911 284 3.17 2.83 0.02
Transport
Pakistan International Bulk Terminal Limited - 403,500 - 103,500 300,000 4,349 5,724 1,375 1.07 0.96 0.02
Miscellaneous
Shifa International Hospital Limited 10,993 - - 10,993 - - .
As at June 30, 2026 479,477 532,751 53,274

As at June 30, 2025 575690 656,864 81,174

*These have a face value of Rs. 5 per share
**These have a face value of Rs. 3.5 per share
***These have a face Value of Rs. 2 per share
****These have a face Value of Re. 1 per share

These investments include gross bonus shares as per Fund’s entitlement declared by the investee company. Previously due to amendments brought
by the Finance Act, 2014 in the ITO, 2001, the bonus shares received by the shareholders were to be treated as income and a tax at the rate of 5
percent was to be applied on value of bonus shares determined on the basis of day end price on the first day of closure of books. The tax was to
be collected at source by the investee company which was considered as final discharge of tax liability on such income. The Management Company
of the Fund jointly with other asset management companies and MUFAP, filed a petition in Sindh High Court (SHC) to declare the amendments
brought in ITO, 2001 with reference to tax on bonus shares for CISs as null and void and not applicable on the funds based on the premise of
exemption given to mutual funds under Clause 99 of Part | of the Second Schedule to the ITO, 2001. The SHC granted stay order till the final
outcome of the case. However, the investee company(s) had already withheld the shares (from Tax Year 2014 to Tax Year 2018) equivalent to 5%
of bonus announcement of the Fund having aggregate fair market value of Rs. 2.348 million at June 30, 2026 (2025: Rs. 2.213 million) and not
yet deposited on CDC account of department of Income tax while during the period no tax on bonus shares is being withheld by the investee
company(s) due to the amendments brought by the Finance Act, 2018 in the ITO, 2001 which excluded the requirement of tax on bonus shares.
Management is of the view that the decision will be in favor of the asset management company and accordingly has recorded the bonus shares
on gross basis at fair value in its investments at year end.

During 2018, the Supreme Court of Pakistan passed a judgment on June 27, 2018 whereby the suits which are already pending or shall be filed in
future must only be continued / entertained on the condition that a minimum of 50% of the tax calculated by the tax authorities is deposited with
the authorities. The CISs failed to deposit the minimum 50% of the tax liability and accordingly the stay got vacated automatically during the
previous year.

Finance Act, 2018 effective from July 01, 2018 has omitted Section 236M of the ITO, 2001 requiring every company quoted on stock exchange
issuing bonus shares to the shareholders of the company, to withhold 5% of the bonus shares to be issued. Accordingly, post July 01, 2018 shares
are not being withheld at the time of bonus issue.
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In 2019, the CISs had have filed a fresh constitutional petition via CP4653 dated July 11, 2019. In this regard, on July 15, 2019, the High Court of
Sindh has issued notices to the relevant parties and has ordered that no third party interest on bonus shares issued to the Funds in lieu of their
investments be created in mean time. The matter is still pending and the Funds have included these shares in their portfolio, as the management

is confident that the decision of the constitution petition will be in favour of the CISs.

Further, through the Finance Act, 2023, section 236Z was introduced into the ITO, 2001. Under this section, every company issuing bonus shares

is required to withhold 10% of the bonus shares to be issued. During the year ended June 30, 2024, Mari Energies Limited (“Mari”) withheld 3,040
shares, representing 10% of the bonus shares issued by Mari, in compliance with section 236Z of ITO, 2001. On September 30, 2024, the Management
Company, together with other asset management companies, filed Constitutional Petition No. 4747 of 2024 before the Sindh High Court (“SHC”),
challenging the applicability of the withholding tax provisions to bonus shares received by collective investment schemes (“CISs”). On the same
date, the SHC granted a stay order directing Mari to retain the 10% bonus shares attributable to the Fund and not to liquidate or sell those shares
for payment of tax to the income tax authorities until final determination of the matter. The petition remains pending adjudication before the SHC.
Management expects a favourable outcome and, accordingly, has recognised the bonus shares on a gross basis at fair value within investments
as at the reporting date.

June 30,
2026

June 30,
2025

June 30,
2026

June 30,
2025

(Number of shares) (Rupees in '000')

Mari Energies Limited 3,040 3,040 2,050 1,906
Pakistan State Oil Company Limited 503 503 172 190
The Searle Company Limited 1,333 1,333 126 117

4,876 4,876 2,348 2,213

5.1.2

The below investments include shares with market value aggregating to Rs. 116.071 million (2025: Rs. 111.587 million) which have been pledged
with the National Clearing Company of Pakistan Limited (NCCPL) as collateral for guaranteeing settlement of the fund's trades in accordance with

5.2

Circular No. 11 dated October 23, 2007 issued by the SECP.

June 30, June 30, June 30, June 30,
2026 2025 2026 2025

Name of investee company e (Number of shares) ------ ----------- (Rupees in '000') -----------

Abbott Laboratories Pakistan Limited 1,000 - 984 -

Attock Refinery Limited 8,000 - 6,805 -

Cherat Cement Company Limited 6,000 - 2,076 -

Engro Holdings Limited 17,000 - 4,891 -

Fauji Cement Company Limited 6,000 - 345 -

Glaxosmithkline Pakistan Limited 2,000 - 741 -

Lucky Cement Limited 8,000 - 3,756 -
Maple Leaf Cement Factory Limited 45,000 5,000 4,811 421
Oil and Gas Development Company Limited 108,500 180,700 36,333 39,855
Pioneer Cement Limited - 100,000 - 22,813
Pakistan Petroleum Limited 151,500 285,000 36,757 48,498

Pakistan State Oil Company Limited 45,000 - 15,406 -

Systems Limited 12,000 - 1,765 -

The Hub Power Company Limited 6,000 - 1,401 -
416,000 570,700 116,071 111,587

June 30, 2026 June 30, 2025
. Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Islamic Asset R R . . .
Allocation Fund Allocation Fund | Allocation Fund |  Total Allocation Allocation Allocation Total
Plan1 Plan 2 Fund FundPlan1 | FundPlan2
Unrealised gain on remeasurement of investments Note e (Rupees in '000) ---s=sessesmsemsumaees
at fair value through profit or loss - net

Market value of investments 532,751 - 532,751 656,864 656,864
Less: Carrying value of investments 479,471 - 479,471 575,690 575,690
53,274 - 53,274 81,174 81,174
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6.1

7.1

8.1

June 30, 2026 June 30, 2025
X Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Islamic Asset R ) . . .
) Allocation Fund | Allocation Fund |  Total Allocation Allocation Allocation Total
Allocation Fund
Plan1 Plan 2 Fund FundPlan1 | FundPlan2
PROFIT AND DIVIDEND RECEIVABLE Note e (Rupees in '000) ---s-s---ememeumeees
Profit receivable on savings account 6.1 637 - - 637 286 155 19 460
Dividend receivable 297 - - 297
934 - - 934 286 155 19 460

These include a profit receivable from Habib Bank Limited, a related party, amounting to Rs. 0.17 million (June 30, 2025: Rs. 0.14 million).

June 30, 2026 June 30, 2025
Islamic Asset | !slamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Fund | Allocation Fund | Allocation Fund Total Allocation Allocation Allocation Total
Plan 1 Plan2 Fund FundPlan1 | FundPlan2
PRELIMINARY EXPENSES AND FLOTATION COSTS (Rupees in '000)
Opening balance - - - - - 13 . 3
Less: amortised during the year / period - - - - - (43) - (43)

Closing balance - - - - - f R

Preliminary expenses and flotation costs represent expenditure incurred prior to the commencement of operations of the IAAF Plan 1 and are
being amortised over a year of five years commencing from the end of the initial offering year as per the requirements set out in the Trust Deed
of the fund and the NBFC regulations.

Islamic Asset | Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Fund | Allocation Fund | Allocation Fund | Total Allocation Allocation ~ [Allocation Fund| ~ Total
Plan1 Plan2 Fund Fund Plan 1 Plan 2

ADVANCES, DEPOSITS AND OTHER RECEIVABLES Note (Rupees in '000)
Security deposits with:
National Clearing Company of Pakistan Limited (NCCPL) 2,500 - - 2,500 2,500 - - 2,500
Central Depository Company of Pakistan Limited - the Trustee 100 - - 100 100 100 100 300

2,600 - - 2,600 2,600 100 100 2,800
Advance tax 81 424 - - a4 463 - - 463
Prepayment of shariah advisory fee 98 - - 98
Other receivables 119 - - 119 121 - - 121

3,41 - - 3,41 3,184 100 100 3,384

The income of the Fund is exempt from tax under Clause 99 of Part | of the Second Schedule of the ITO, 2001. Further, the Fund is exempt under
clause 47(B) of Part IV of Second Schedule of ITO, 2001 from withholding of tax under section 150, 150A, 151 and 233 of ITO, 2001.

The Federal Board of Revenue through a circular “C.No.1 (43) DG (WHT)/ 2008-Vol.lI- 66417-R” dated May 12, 2015, made it mandatory to obtain
exemption certificates under section 159 (1) of the ITO, 2001 from Commissioner Inland Revenue (CIR). However, various withholding agents have
deducted advance tax under section 151 of ITO, 2001. The Management Company is confident that the same shall be refunded after filing refund
application. Refund has been filed uptill tax year 2021.

June 30, 2026 June 30, 2025
Islamic Asset Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Fund Allocation Fund | Allocation Fund |  Total Allocation Allocation |Allocation Fund|  Total
Plan1 Plan 2 Fund Fund Plan 1 Plan 2
PAYABLE TO THE MANAGEMENT COMPANY Note (Rupees in '000)
Management remuneration payable 9.1 1,301 - - 1,301 1,359 24 229 1,612
Sindh sales tax payable on Management
remuneration 9.2 195 - - 195 204 4 34 242
Sales load payable 84 - - 84 280 - 280
Payable to the Management Company - - - - - - 2,500 2,500
Formation cost payable - - - - - 245 155 400
1,580 - - 1,580 1,843 273 2,918 5,034
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9.1  Pursuant to the amendments in the NBFC Regulations by SECP vide Notification S.R.0. 600(1)/2025 dated April 10, 2025, the management fee for
hybrid schemes is subject to a weighted average cap determined based on the respective allocation of net assets to each asset class, effective from
July 1, 2025. Accordingly, based on the Fund'’s asset allocation between equity and other debt instruments, the applicable management fee cap
has been computed at 3% per annum. The Management Company has charged management fees at a rate of 2.75% of the Fund's net assets
calculated on a daily basis. The management fee is payable to the Management Company on a monthly basis in arrears.

9.2 The Sindh Provincial Government has levied Sindh Sales Tax (SST) at the rate of 15% (June 30, 2025: 15%) on the remuneration of Management
Company through Sindh Sales Tax on Services Act, 2011.

June 30, 2026 June 30, 2025
Islamic Asset | Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Fund | Allocation Fund | Allocation Fund|  Total Allocation Allocation Allocation Total
Plan 1 Plan 2 Fund FundPlan1 | FundPlan2
10.  PAYABLE TO THE TRUSTEE Note (Rupees in '000)

Trustee's remuneration 10.1 95 - - 95 97 2 26 125
Sindh sales tax 10.2 14 - - 14 15 - 4 19
109 - - 109 112 2 30 144

10.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund of 0.2% per annum of Net Assets under the provisions of the
Trust Deed and tariff specified therein, based on the average annual net assets of the Fund. The fee is paid to the Trustee on monthly basis in
arrears.

10.2 The Sindh Provincial Government has levied Sindh sales tax at the rate of 15% (June 30, 2025: 15%) on the remuneration of Trustee through Sindh
Sales Tax on Services Act, 2011.

June 30, 2026 June 30, 2025
Islamic Asset | Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Fund|Allocation Fund | Allocation Fund |  Total Allocation Allocation Allocation Total
Plan1 Plan 2 Fund FundPlan1 [ FundPlan2
11, PAYABLE TO SECP Note e (Rupees in '000) ------r--r-r---
SECP fee payable 111 45 - - 45 43 2 33 78

11.1 The Fund has charged SECP Fee at the rate of 0.095% of the average daily net assets of the Fund which is payable on monthly basis in arrears.

June 30, 2026 June 30, 2025
Islamic Asset | Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Fund| Allocation Fund [Allocation Fund| Total Allocation Allocation Allocation Total
Plan 1 Plan 2 Fund FundPlan1 | FundPlan2
12, ACCRUED EXPENSES AND OTHER LIABILITIES ~ Note e (Rupees in '000) ----s---x--men-n=n

Withholding tax payable 232 - - 232 3,979 - 7 398
Provision for Federal excise duty (FED) 121 1,063 - - 1,063 1,063 - - 1,063
Charity payable 12.2 555 - - 555 2,735 - - 2,735
Payable to brokers 1,247 - - 1,247 776 - - 776
Zakat payable 279 - - 279 270 - - 270
Auditors' remuneration payable 618 - - 618 70 232 189 491
Payable to NCCPL 1 - - 1 30 163 29 222
Payable to Shariah advisor - - - - 5 3 13 21
Other payable 149 - - 149 41 273 191 505
4,144 - - 4,144 8,969 671 429 10,069

12.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs) with
effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to provincial
sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the view that
further levy of FED was not justified.

On September 04, 2013, a Constitutional Petition was filed in the Sindh High Court (SHC) jointly by various asset management companies, together
with their representative CISs through their trustees, challenging the levy of FED.
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On July 16, 2016, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or actions taken under

the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant petition) were set

aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan

which is pending adjudication.
However, since the appeal filed by the tax authorities is pending in the Supreme Court of Pakistan, the Management Company, being prudent,has
retained a provision for FED on remuneration of Management Company, aggregating to Rs. 1.063 million (June 30, 2025: Rs. 1.063 million). Had
the provision not been made, the net asset value per unit of the Fund as at June 30, 2026 would have been higher by Re. 0.580 per unit (June
30, 2025: Re. 0.297 per unit).

12.2 This represents amount recognised to purify dividend income derived from non-Shariah compliant (haram) sources during the year. The charity
amount is calculated using the purification ratio, which is determined by dividing the company’s non-compliant (haram) income by its total revenue.

13. CONTINGENCIES AND COMMITMENTS

Other than already disclosed in these financial statements, there are no contingencies and commitments outstanding as at June 30, 2026 and June

30, 2025.
June 30, 2026 June 30, 2025
Islamic Asset | Islamic Asset | Islamic Asset Islamic Asset | Islamic Asset | Islamic Asset
Allocation Fund| Allocation Fund | Allocation Fund Total Allocation Allocation  |Allocation Fund Total
Plan 1 Plan 2 Fund Fund Plan 1 Plan 2
14.  NUMBER OF UNITS IN ISSUE Note eremeeeemeeercees (RUDEES i '000) <romeeromeercmeee-
Movement during the year
Total units in issue at the beginning 3,579,466 - - 3,579,466 1,123,014 11,216,044 5,922,233 18,261,291
Add: Units issued 2,909,932 - - 2,909,932 8,558,625 69,464 - 8,628,090
Less: Units redeemed 4,655,785 - - 4,655,785 6,102,173 11,285,508 5,922,233 23,309,914
Total units in issue at the end 1,833,613 - - 1,833,613 3,579,466 - - 3,579,466
15.  AUDITORS' REMUNERATION
Annual audit fee 379 - - 379 85 133 183 401
Fee for half yearly review 156 - - 156 35 55 75 165
Other certifications 128 - - 128 28 45 63 136
Out of pocket expenses 54 - - 54 12 19 26 57
717 - - 717 160 252 347 759
Sindh sales tax 57 - - 57 13 20 28 61
774 - - 774 173 272 375 820

16. TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the ITO, 2001 subject to the condition
that not less than 90% of the accounting income for the year as reduced by accumulated losses and capital gains, whether realised or unrealised,
is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the NBFC Regulations, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced by such expenses as
are chargeable thereon to the unit holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part
IV of the Second Schedule to the ITO, 2001.

Since the management distributed the income available for distribution by the Fund to the unit holders in cash in the manner as explained above
accordingly, no provision for taxation has been made in these financial statements.

17. TOTAL EXPENSE RATIO
HBL Islamic Asset Allocation
The Total Expense Ratio of the Fund based on the current year results is 4.54% (2025: 4.81%), which includes 0.62% (2025: 0.69%) representing
government levy, SECP fee, and other related charges. However, pursuant to the amendments in the NBFC Regulations by SECP vide Notification

S.R.0. 600(1)/2025 dated April 10, 2025, the maximum Total Expense Ratio limits have been lifted by the SECP applicable to CISs, effective from
July 01, 2025.
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18.

18.1

HBL Islamic Asset Allocation Plan |

The Total Expense Ratio of the Fund based on the current year results is Nil (2025: 1.08%), which includes Nil (2025: 0.19%) representing government
levy, SECP fee, and other related charges. However, pursuant to the amendments in the NBFC Regulations by SECP vide Notification S.R.O. 600(1)/2025
dated April 10, 2025, the maximum Total Expense Ratio limits have been lifted by the SECP applicable to ClISs, effective from July 01, 2025.

HBL Islamic Asset Allocation Plan Il

The Total Expense Ratio of the Fund based on the current year results is Nil (2025: 1.05%), which includes Nil (2025: 0.20%) representing government
levy, SECP fee, and other related charges. However, pursuant to the amendments in the NBFC Regulations by SECP vide Notification S.R.0. 600(1)/2025
dated April 10, 2025, the maximum Total Expense Ratio limits have been lifted by the SECP applicable to ClISs, effective from July 01, 2025.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include HBL Asset Management Limited (being the Management Company) and its related entities,
the Central Depository Company of Pakistan Limited (being the Trustee of the Fund), other CISs and pension schemes managed by the Management
Company, any entity in which the Management Company, its CISs or their connected persons have material interest, any person or trust beneficially
owning (directly or indirectly) 10% or more of the capital of the Management Company or the net assets of the Fund and directors and their close
family members, key management personnel and officers of the Management Company.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined in accordance with market
rates.

Remuneration payable to Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations and the
Trust Deed, respectively.

Transactions and balances with parties who were connected persons due to holding 10% or more units in the comparative year and not in the
current year are not disclosed in the comparative year.

Details of the transactions with connected persons / related parties and balances with them are as follows:

June 30, 2026 June 30, 2025
Islamic Asset | Islamic Asset | Islamic Asset ) Islamic Asset Islamic Asset
Allocation | Allocation Fund | Allocation Fund A:Isclyiamtlizssljjr: p Allocation Fund | Allocation Fund
Fund Plan1 Plan 2 Plan1 Plan 2
Transactions during the year (Rupees in '000)
HBL Asset Management Limited
- Management Company
Management fee 14,775 - - 15,184 1,696 4,069
Sindh Sales Tax 2,216 - - 2,278 254 610
Formation cost - - - 43 -
Issuance of 296,144 units (2025: Nil units) 75,000 - - -
Redemption of 311,089 units (2025: 19,884 units) 80,610 - - 5,000 -
Dividend of Nil units ( 2025: 413 units) - net - - - 120 -
Amount received from Management Company ) i i 19 i
against issuance to unitholders*
Habib Bank Limited - Sponsor
Bank charges 23 - - -
Profit earned during the period 1,432 - - 1,203 -
Central Depository Company of Pakistan Limited - Trustee
Remuneration 1,075 - - 1,012 246 469
Sindh Sales Tax 161 - - 152 37 70
Central Depository service charges 170 - - 95 8 2
HBL Asset Management Limited
- Employees Gratuity Fund - Associate
Dividend of Nil units (2025: 74 units) 18 - - 18 -
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HBL Asset Management Limited
- Employees Provident Fund - Associate
Dividend of Nil units (2025: 214 units)

PAK QATAR Investment Account
Redemption of Nil units
(2025:7,934,444 units)

PAK QATAR Individual Family Participant Investment

Fund
Redemption of Nil units
(2025: 3,281,597 units)

Dawood Family Takaful Limited - Aggressive Fund

Redemption of Nil units (2025: 771,116 units)
Dawood Family Takaful Limited - Balance Fund

Redemption of Nil units (2025: 2,678,579 units)
Dawood Family Takaful Limited - Income Fund

Redemption of Nil units (2025: 1,785,719 units)
Dawood Family Takaful Limited

Redemption of Nil units (2025: 686,819 units)

Director, Executives and Key Management Personal

Issuance of 314,925 units (2025: 114,519 units)

Redemption of 25,502 units (2025: 115,511 units)

June 30, 2026 June 30, 2025
Islamic Asset | Islamic Asset Islamic Asset Islamic Asset Islamic Asset Islamic Asset
Allocation | Allocation Fund | Allocation Fund . Allocation Fund | Allocation Fund
Allocation Fund
Fund Plan1 Plan2 Plan 1 Plan 2
(Rupees in '000)
- - - 53 -
- - - 841,250 -
- - - 340,035 -
- - - 89,342
- - - 313,742
- - - 206,376
- - - 79,231
80,650 - - 27,420 -
7,382 . - 25,488 -

This represents amount reimbursed by the Management Company in relation to reversal of excess amount charged against reimbursement of

allocated expenses as per the direction of SECP.

Amounts outstanding as at year end

HBL Asset Management Limited
- Management Company
Management fee
Sindh Sales Tax
Sales load payable
Formation cost payable
Payable to Management Company
Investment held in the fund Nil units
(June 30, 2025: 14,945 units)

Habib Bank Limited - Sponsor
Bank balances
Profit accrued on deposits

June 30, 2026 June 30, 2025
Islamic Asset | Islamic Asset | Islamic Asset Islamic Asset Islamic Asset Islamic Asset
Allocation | Allocation Fund | Allocation Fund Allocation Fund Allocation Fund | Allocation Fund
Fund Plan1 Plan 2 Plan 1 Plan 2
(Rupees in '000)
1,301 - - 1,359 24 229
195 - - 204 4 34
84 - 280 -
- - - 245 155
- - - 2,500
- - - 8,716 -
7,300 - - 184,170 - -
169 - - 136 - -
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19.

June 30, 2026 June 30, 2025
Islamic Asset Islamic Asset ) Islamic Asset Islamic Asset
. . R Islamic Asset . .
Allocation | Allocation Fund | Allocation Fund Allocation Fund Allocation Fund | Allocation Fund
Fund Plan 2 Plan 1 Plan 2
(Rupees in '000)
HBL Asset Management Limited
- Employees Gratuity Fund - Associate
| tment held in the Fund: 5,225 unit
nvestment held in the uh ,225 units 1,702 i 1323 ) i
(June 30, 2025: 5,225 units)
HBL Asset Management Limited - Employees Provident
Fund - Associate
Investment held in the Fun.d: 15,084 units 4,912 i 3,820 . i
(June 30, 2025: 15,084 units)
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 95 - 97 2 26
Sindh Sales Tax Payable 14 - 15 4
Security Deposit 100 - 100 100 100
Executives and their relatives
| tment held in the Fund : 39,623 unit
nvestment held in the un‘ ,623 units 12,903 B 16,400 i i
(June 30, 2025: 64,756 units)
Connected person due to 10% holding or more
Tarig Mahmood Malik
Investment held in the Fund : 195,941 units 63,808 B 49,666 i i

(June 30, 2025: 195,941 units)

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and disclosures about fair
value measurement where such measurements are required as permitted by other IFRSs. It defines fair value as the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e. period end date.
The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from book value as these are

short term in nature.

The following table shows financial instruments recognised at fair value, based on:

Levels Description

Valuation approach and input used

assets or liabilities
Level 1:

Quoted prices in active markets for identical

Listed government securities traded on PSX are valued at revaluation
rates disseminated by PSX and listed equity securities are valued at
gouted rates.

The fair value of debt securities (other than government securities) is
based on the value determined and announced by MUFAP.

Level 2:

Those involving inputs other than quoted prices
included in Level 1 that are observable for the
asset or liability, either directly (as prices) or
indirectly (derived from prices) and

The government securities not listed on a stock exchange and traded
are valued at the average rates quoted on electronic quotation
system (PKISRV).

For Debt securities for which MUFAP valuation is not available are
valued at face value of the securities.

Level 3:

Those with inputs for the asset or liability that are
not based on observable market data
(unobservable inputs)

The Fund applies discretion on the effective yield as per the
allowable limits. The allowable limits for rated securities for duration
upto 2 years is +200/-100 bps and over 2 years is +150/50 bps. For
unrated securities the allowable limits +50 bps.
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The following table shows the carrying amounts of fair values of financial assets and financial liabilities including the levels in the fair value
hierarchy:

June 30, 2026
Carrying amount Fair value
Particulars Fair value Amortised
through profit cost Total Level 1 Level 2 | Level 3 Total
or loss
-==enn-==------ (Rupees in '000) ---------------

Financial assets measured at fair value

Listed equity securities 532,751 - 532,751 532,751 - - 532,751
Financial assets not measured at fair value

Bank balances - 66,130 66,130

Profit and dividend receivable - 934 934

Deposits and other receivables - 2,817 2,817

- 69,881 69,881

Financial liabilities not measured at fair

Payable to the Management Company - 1,385 1,385
Payable to the Trustee - 95 95
Dividend payable - 62 62
Accrued expenses and other liabilities - 2,362 2,362

- 3,904 3,904

June 30, 2025
Carrying amount Fair value
Particulars Fair value
Amortised
through profit m:osltse Total Level 1 Level 2 | Level 3 Total
or loss

-=mmmmmemmm---= (Rupees in '000) --=------------
Financial assets measured at fair value

Listed equity securities 656,864 - 656,864 656,864 - - 656,864
Financial assets not measured at fair value

Bank balances - 344,973 344,973

Profit and dividend receivable - 460 460

Deposits and other receivables - 2,921 2,921

- 348,354 348,354

Financial liabilities not measured at fair value

Payable to the Management Company - 4,792 4,792
Payable to the Trustee - 125 125
Payable against redemption of units - 14,595 14,595
Payable against purchase of investment - 69,180 69,180
Dividend Payable - 62 62
Accrued expenses and other liabilities - 4,612 4,612

- 93,366 93,366

20. FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Fund's financial performance.
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20.1

20.1.1

20.1.2

a)

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate and other price risk), credit risk and
liquidity risk. Risks of the Fund are being managed by the Management Company in accordance with the approved policies of the Investment
Committee which provide broad guidelines for management of above mentioned risks. The Board of the Management Company has overall
responsibility for the establishment and oversight of the Fund's risk management framework."

Market risk
Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Board of Management Company and the regulations laid down by the SECP, the NBFC regulations
and the NBFC Rules.

Market risk comprises of three types of risk: currency risk, yield / interest rate risk and other price risk.
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates.
The Fund, at present is not exposed to currency risk as all transactions are carried out in Pakistan Rupees.

Yield / interest rate risk

Yield / interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
interest rates. As of June 30, 2026, the Fund is exposed to such risk on bank balances and government securities. The Investment Committee of
the Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is managed within the acceptable limits.

As of June 30, 2026 details of Fund's interest bearing financial instruments were as follows:
June 30, June 30,
2026 2025
----(Rupees in '000) ----
Variable rate instrument (financial asset)

Bank balances 66,130 344,973

Sensitivity analysis for variable rate instruments

As at June 30, 2026, the Fund holds KIBOR based bank balances which expose the Fund to cash flow interest rate risk. In case of 100 basis points
increase / decrease in applicable rates on the last repricing date with all other variables held constant, the net assets value of the Fund and the
net income for the year would have been higher / lower by Rs. 0.661 million (June 30, 2025: Rs. 3.450 million).

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date.
The composition of the Fund investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2026 is not necessarily
indicative of the impact on the Fund's net assets of future movements in interest rates.

The Fund's interest rate sensitivity related to financial assets and financial liabilities as at June 30, 2026 can be determined as follows:

June 30, 2026
Exposed to yield / interest risk
Yield / More than Not exposed
effective |Up to three| three months | More than to yield / Total
interestrate| months | and up toone | oneyear | interest risk
year
On-balance sheet financial instruments - (%) - emmmmmeonmneemeeeeee————— (Rupees in '000) -----------nnemmemmeenneeeeee
Financial assets
Bank balances 5to 11.3 66,130 - - - 66,130
Investments
- Listed equity securities - - - 532,751 532,751
Profit and dividend receivable - - - 934 934
Deposits and other receivable 2,817 2,817
66,130 - - 536,502 602,632
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Financial liabilities

Payable to the Management Company
Payable to the Trustee

Dividend payable

Accrued expenses and other liabilities

On-balance sheet financial instruments
Financial assets
Bank balances
Investments
- Listed equity securities
Profit and dividend receivable
Deposits and other receivable

Financial liabilities
Payable to the Management Company
Payable to the Trustee

Payable to PIA Holding Company Limited
Payable against purchase of investment

Dividend payable
Accrued expenses and other liabilities

20.1.3 Price risk

June 30, 2026

Exposed to yield / interest risk

6to13.5

Yield / More than Not exposed
effective |Up to three| three months | More than to yield / Total
interestrate| months | and up toone | oneyear | interest risk
year
- (%) ---- smmmmmmmeeemeeenneeeeeeeeeeo- (RUpPEES iN '000) =---mommeemememeeen e
- - - 1,385 1,385
- - - 95 95
- - - 62 62
- - - 2,362 2,362
- - - 3,904 3,904
June 30, 2025
Exposed to yield / interest risk
Yield / More than Not exposed
effective | Up to three | three months | More than to yield / Total
interestrate [ months [ anduptoone | oneyear | interest risk
year
(%) - e (Rupees in '000) -----------mmm=-mmmmmmoooae
344,973 - - - 344,973
- - - 656,864 656,864
R R R 460 460
- - - 2,921 2,921
344,973 - - 660,245 1,005,218
- - - 4,792 4,792
- - - 125 125
- - - 14,595 14,595
- - - 69,180 69,180
- - - 62 62
- - - 4,612 4,612
- - - 93,366 93,366

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other

than those arising from profit rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument

or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund is exposed to equity price risk because of investments held by the Fund in listed equity securities classified as Financial Asset at 'fair value
through profit or loss'. To manage it's price risk arising from investments in equity securities, the Fund diversifies it's portfolio within eligible stocks.

The Fund's constitutive document and NBFC Regulations also limit investment in individual equity securities of not more than 10% of net assets
of the Fund or issued capital of the investee company.

In case of 5% increase / (decrease) in price of all shares held by Fund at the year end, net loss for the year would decrease / increase by Rs 26.638

million (June 30, 2025: Rs 32.843 million) and net assets of the Fund would increase / decrease by the same amount as a result of gains / losses
on equity securities at fair value through profit or loss.
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20.2 Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund is exposed to counter party credit risks on bank
balances and other financial assets at amortised cost. The credit risk on the fund is limited because the counterparties are financial institutions
with reasonably high credit ratings.

The Fund has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults.
This information is supplied by independent rating agencies, where available, and if not available, the Fund uses other publicly available financial
information and its own trading records The Fund's exposure and the credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties.

Credit risk from bank balances and financial institutions is managed in accordance with the Fund's policy. Investments of surplus funds are made
only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are approved by the Board.
The limits are set to minimise the concentration of risk and therefore mitigate financial loss through potential counterparty failure.

The Fund's maximum exposure to credit risk is the carrying amounts of following financial assets.

June 30, 2026 June 30, 2025
Bal
alance as per Maximum Balance as per Maximum
statement of statement of
exposure to exposure to
assets and . assets and o
o credit risk R credit risk
liabilities liabilities
Note ----------- (Rupees in '000) -----------
Bank balances 4 66,130 66,130 344,973 344,973
Investments 5 532,751 - 656,864 -
Profit and dividend receivable 6 934 934 460 460
Deposits and other receivable 8 2,817 2,817 2,921 2,921
602,632 69,881 1,005,218 348,354

20.2.1 The analysis below summarises the credit quality of the Fund's bank balances and Investments as at June 30, 2026 and June 30, 2025:

Amount

Rating Rating Agenc
(Rupees in '000) & € Agency

Bank balances by
rating category
Name of bank

Banklslami Pakistan Limited 1,507 AA- PACRA
Askari Bank Limited 15 AAA PACRA
Dubai Islamic Bank Pakistam Limited 21,967 AA VIS
Al Baraka Bank (Pakistan) Limited 34,089 AA- Vis
Allied Bank Limited 9 AAA PACRA
Bank Al Habib Limited 93 AAA PACRA
Bank Alfalah Limited 983 AAA PACRA
Habib Bank Limited 7,300 AAA VIS
4 AAA PACRA
Soneri Bank Limited 88 AA PACRA
The Bank of Khyber Limited 2 AA- VIS
U-Micro Finance Bank Limited 10 A+ PACRA
Habib Metropolitan Bank Limited 6 AAA PACRA
MCB Bank Limited 57 AAA PACRA
66,130
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20.3

Amount
(Rupees in '000)

Rating Rating Agency

Bank balances by
rating category

Habib Bank Limited 184,170 AAA VIS
Bank Al Habib Limited 8,427 AAA PACRA
National Bank Limited 256 AAA PACRA
Allied Bank Limited 2,166 AAA PACRA
Askari Bank Limited 15 AA PACRA
Habib Metropolitan Bank Limited 6 AA+ PACRA
Dubai Islamic Bank Pakistam Limited 74,194 AA VIS
Soneri Bank Limited 70 AA- PACRA
Banklslami Pakistan Limited 1,633 AA- PACRA
The Bank of Khyber Limited 2 AA- VIS
Al Baraka Bank (Pakistan) Limited 73,698 AA- VIS
MCB Bank Limited 57 AAA PACRA
U-Micro Finance Bank Limited 19 A+ PACRA
Bank Alfalah Limited 11 AAA PACRA
Faysal Bank Limited 238 AA PACRA
Meezan Bank Limited 11 AAA VIS
344,973

Concentration of credit risk

Concentration of credit risk exists when change in economic or industry factors similarly affect groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's concentration risk is mainly bank balances while the remaining
transactions are entered into with diverse counterparties thereby mitigating any significant concentration of credit risk to counterparties.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss due to the failure of counter
party to honour its obligations to deliver cash, securities or other assets as contractually agreed. Credit risk relating to unsettled transactions in
securities is considered to be minimal as the Fund uses brokers with high creditworthiness and the transactions are settled or paid for only upon
delivery.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting it's obligations arising from it's financial liabilities that are settled by
delivering cash or other financial assets or that such obligations will have to be settled in a manner disadvantageous to the Funds. Liquidity risk
also arises because of the possibility that the Fund could be required to pay its liabilities earlier than expected. The Fund is exposed to cash
redemptions of its units on a regular basis. Units are redeemable at the holder's option based on the Fund's applicable redemption price calculated
in accordance with the Fund's constitutive documents and guidelines laid down by the SECP.

Units of the Fund are redeemable on demand at the holder's option, however, the Fund does not anticipate significant redemption of units.

The table below analyses the Fund's financial assets and financial liabilities into relevant maturity groupings based on the remaining period at the
statement of assets and liabilities date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.
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Financial assets

Bank balances

Investments

Profit and dividend receivable
Deposits and other receivable

Financial liabilities

Payable to the Management Company

Payable to the Trustee
Dividend payable

Accrued expenses and other liabilities

On-balance sheet gap

Total liquidity risk sensitivity gap
Cumulative liquidity risk sensitivity gap

Financial assets

Bank balances

Investments

Profit and dividend receivable
Deposits and other receivable

Financial liabilities

Payable to the Management Company

Payable to the Trustee

Payable to PIA Holding Company Limited
Payable against purchase of investment

Dividend payable

Accrued expenses and other liabilities

On-balance sheet gap

Total liquidity risk sensitivity gap

Cumulative liquidity risk sensitivity gap

Note

0 o U b

10

12

0 o U b

10

12

June 30, 2026

Within1l |Over1to3| Over3to |Over1to5 | More than
Total
month months | 12 months years 5 years
(Rupees in '000)
66,130 - - - - 66,130
532,751 - - - - 532,751
934 - - - - 934
2,817 - - - - 2,817
602,632 - - - - 602,632
1,385 - - - - 1,385
95 - - - - 95
62 - - - - 62
2,362 - - - - 2,362
3,904 - - - - 3,904
598,728 - - - -
598,728 - - - -
598,728 598,728 598,728 598,728 598,728
June 30, 2025
Within1 | Over 1to 3 |Over 3 to 12| Over 1to 5 | More than Total
month months months years 5 years
(Rupees in '000)
344,973 - - - - 344,973
656,864 - - - - 656,864
460 - - - - 460
2,921 - - - - 2,921
1,005,218 - - - - 1,005,218
4,792 - - - - 4,792
125 - - - - 125
14,595 - - - - 14,595
69,180 - - - - 69,180
62 - - - - 62
4,612 - - - - 4,612
93,366 - - - - 93,366
911,852 - - - - 911,852
911,852 - - - -
911,852 911,852 911,852 911,852 911,852
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21.

22,

UNITS HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The Fund is required by the NBFC Regulations,
to maintain a minimum fund size of Rs.100 million, to be maintained all the time during the life of the scheme. The amount of net assets attributable
to unit holders can change significantly on a daily basis as the Fund is subject to daily issuance and redemptions at the discretion of unit holders.
These unit holders of the Fund are entitled to distributions and to payment of a proportionate share based on the Fund's net asset value per unit
on the redemption date. The relevant movements are shown on the statement of movement in unit holders' fund. Unit holders fund risk management
is carried out by the Management Company through following steps:

- Monitors the level of daily issuance and redemptions relative to the liquid assets and adjusts the amount of distributions the Fund pays to
the unit holders;

- Redeems and issues units in accordance with the constitutive documents of the Fund. This includes the Fund's ability to restrict redemptions;
and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the Management Company critically track the
movement of ‘Assets under Management’. The Board of Directors is updated regarding key performance indicators, e.g. yield and movement
of NAV and total Fund size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimum fund size during the current year.

LIST OF TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID / PAYABLE

Top ten brokers during the year ended June 30, 2026

1. Sherman Securities (Private) Limited

2. DJM Securities Limited

3. Alpha Capital (Private) Limited

4, Next Capital Limited

5. AKD Securities Limited

6. Intermarket Securities Limited

7. Chase Securities Pakistan

8. JS Global Capital Limited

9. BMA Capital Management

10. Topline Securities Limited

Top ten brokers during the year ended June 30, 2025

1. Intermarket Securities Limited

2. Sherman Securities (Private) Limited

3. Insight Securities (Private) Limited

4. Alpha Capital (Private) Limited

5. Topline Securities Limited

6. Chase Securities Pakistan (Private) Limited
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23.

24,

25.

Arif Habib Limited

8. Next Capital Limited
9. Ktrade Securities Limited
10. AKD Securities Limited

INVESTMENT COMMITTEE

Details of members of the investment committee of the Fund are as follow:

June 30, 2026
Number of unit Number of Investment Percentage
holders units amount investment
PATTERN OF UNIT HOLDING (Rupees in '000)  ------- (%) -------
Islamic Asset Allocation Fund
Individuals 1,143 1,761,835 573,741 96.09
Trust 1 3 1 -
Retirement Fund 4 71,775 23,374 3.91
1,148 1,833,613 597,116 100.00
June 30, 2025
Number of unit Number of Investment Percentage
holders units amount investment
(Rupeesin '000)  ------- (%) -------
Islamic Asset Allocation Fund
Individuals 733 3,452,572 874,382 96.46
Banking and Financial Institutions 1 14,945 3,786 0.42
Retirement Fund 5 60,490 15,319 1.69
Others 1 51,459 13,032 1.43
740 3,579,466 906,519 100.00

ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Nine meetings of the Board of Directors were held on August 28, 2025, October 20, 2025, October 30, 2025, December 22, 2025, February 25,
2026, March 04, 2026, April 29, 2026, June 04, 2026 and June 23, 2026 respectively. Information in respect of the attendance by the Directors in

the meetings is given below:

. Number of meetings | Leaves Meetings not
Name of Director
Held Attended | granted attended
1 Mr. Shahid Ghaffar 9 9 - -
2 Ms. Ava A. Cowasjee 9 8 1 June 04, 2026
3 Mr. Khalid Malik 9 9 - -
4 Mr. Tarig Masaud 9 8 1 October 30, 2025
August 28, 2025,
October 30, 2025,
5 Mr. Abrar Ahmed Mir 9 4 5 December 22, 2025,

February 25, 2026 &
March 04, 2026
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26.

27.

28.

Name of Director Number of meetings | Leaves Meetings not
Held Attended | granted attended
6 Mr. Mir Adil Rashid 9 9 - -
7 Ms. Sheeza Ahmed 9 9 - -
8 Mr. Irfan Ahmed Meer *** 3 2 1 April 29, 2026
9 Dr. Sahar Awan *** 3 3 - -
10 Mr. Rayomond H. Kotwal ** 6 5 1 December 22, 2025
11 Mr. Habib Yousuf Habib * 3 3 - -

*

Resigned on November 27, 2025.
** Resigned on April 06, 2026.
*** Appointed on April 08, 2026.

CORRESPONDING FIGURES

Corresponding figures have been rearranged or reclassified, where necessary, for the purpose of better presentation. No significant rearrangement
or reclassification was made in these financial statements during the current year.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 27, 2026 by the Board of Directors of the Management Company.

Chief Financial Officer

For HBL Asset Management Limited
(Management Company)

Chief Executive

Director
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FUND INFORMATION

NAME OF FUND

NAME OF AUDITOR

NAME OF TRUSTEE

NAME OF SHARIAH ADVISOR

BANKERS

HBL Islamic StockFund

A.F.Ferguson & Co.

Central Depository of Pakistan Limited

Al - Hilal Shariah Advisors (Pvt.) Limited

Habib Bank Limited

Dubai Islamic Bank Limited
Bank Islamic Pakistan Limited
Bank Al Baraka Limited
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FUND MANAGER'S REPORT - HBL ISLAMIC STOCK FUND

As at June 30, 2026

FUND MANAGER'S REPORT - HBL ISLAMIC STOCK FUND
Type and Category of Fund
Open end Equity Fund

Investment Objective and Accomplishment of Objective
The investment objective of the Fund is to achieve long term capital growth by investing mainly in Shariah Complaint equity securities.

Benchmark and Performance Comparison with Benchmark
The Fund's benchmark is KMI-30 Index.

The comparison of the fund return with benchmark is given below:

Return of Fund

Month — —— HBL-ISF vs. Benchmark
Jun-26 4.05% 2.73% 18.00%
May-26 7.42% 7.01% 13.00%
Apr-26 9.16% 8.34% 8.00%
- - 0, ! 0,
Mar-26 10.60% 8.18% 3.00%
Feb-26 -11.14% -9.85%
-2.00%
Jan-26 3.37% 5.03%
Dec-25 4.72% 3.85% -7.00%
Nov-25 5.49% 2.84% -12.00%
un wn wn wn un wn (o) (o) (o] (e} [(e] o
Oct-25 -6.93% -5.51% a a9 a9 ﬁ Yo o 9«
o - o 3 ¥ 8 3 &8 § 8 8 8 & S
pt-25 11.35% 15.96% 2 8 0 2 48 =8 ¢ s < 3 =2
Aug-25 8.49% 7.85%
10h25 3415 6.50% e Return of HBL ISF es==== Return of Benchmark
= . 0 . 0

Strategies and Policies employed during the Year

During the year under review, the Fund decreased its exposure in equity from 97.93% of total assets as on June 30, 2025 to 95.46% of total assets as on
June 30, 2026. Furthermore, sector wise allocation was continuously reviewed and revisited throughout the year to ensure optimum return to the
investors. Accordingly, exposure in oil & gas exploration, commercial banks, fertilizers and others was increased, while exposure in oil and gas marketing,
refinery and pharmaceuticals was decreased.

Asset Allocation

As on Jun 2026 As on Jun 2025
Cash, 4.44% Others Others,  Cash, 1.73% Others Including
Including... 17.93% Receivables, 0.35%

Cement,

Others, 16.35% Cement,
31.42% 24.27%
Pharmaceuti
cals, 11.35%
Oil & Gas
P:?;rza;i;hc Exploration, |
y» O. ° )
24.69% ol & Ggs Oil & Gas
Marketing )
Fertilizer, Companies Exploration,
7 'y . o
7.28% Banks, 8.81% 16.42% Refinery, 23.68%

4.27%
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Significant Changes in Asset Allocation during the Year

Following table shows comparison of sector wise allocation of equity investments of Fund as on June 30, 2026 and June 30, 2025:

Sector Name As on June As on Jun
2026 2025

Cash 4.44% 1.73%
Others Including Receivables 0.09% 0.35%
Cement 16.35% 24.27%
Oil & Gas Exploration 24.69% 23.68%
Refinery 0.00% 4.27%
Banks 8.81% 0.00%
Fertilizer 7.28% 0.00%
Oil & Gas Marketing Companies 0.00% 16.42%
Pharmaceuticals 6.91% 11.35%
Others 31.43% 17.93%
Total 100.00% 100.00%

Fund Performance

The total and net income of the Fund was Rs. 244.36 million and Rs. 180.96 million respectively during the year ended June 30, 2026. The Net Asset
Value (NAV) of the Fund was Rs. 264.5845 per unit as on June 30, 2026 as compared to Rs. 207.5929 per unit as on June 30, 2025, thereby giving a return
of 27.45% during the year, against the benchmark return (KMI 30 Index) of 39.18%. The size of Fund was Rs. 1.25 billion as on June 30, 2026 as compared
to Rs. 0.80 billion at the start of the year.

Review of Market invested in
During FY2026, the benchmark KMI-30 Index posted an impressive gain of 72,440 points (39.20%), closing at 257,327 points. The strong performance
reflected improved investor sentiment and reaffirmed equities as a preferred investment avenue amid improving macroeconomic conditions.

Market activity also improved, with average daily trading volume of the KMI All-Share Index rising to 463 million shares (up 26% from 369 million shares
in the same period last year). Average daily traded value surged 34% to PKR 28.5 billion, up from PKR 21.13 billion.

The sectors that majorly contributed to the performance were Commercial Banks, Fertilizer, Oil & Gas Exploration Companies, and Cements. Script-wise,
major contribution came from FFC, UBL, HUBC, ENGROH, and MEBL.

Going forward, the equity market is expected to maintain its positive trajectory, supported by a stable external position, continued macroeconomic
consolidation, adequate market liquidity, and the prospect of a stable-to-accommodative monetary stance. A sustained recovery in corporate earnings
and easing inflation should further support valuation stability over the medium term.

However, risks remain. Market direction will stay sensitive to escalating geopolitical tensions between Iran and the United States, particularly any disruption
to the Strait of Hormuz. As a critical chokepoint for global energy supplies, any flare-up could push international oil prices higher, pressure the import
bill, reignite inflation, and weigh on the external account and overall market sentiment. Barring a significant escalation, the broader backdrop remains
constructive for equities.

Distribution

The Fund as distributed NIL dividend for the year ended June 30, 2026.

Significant Changes in the State of Affairs
There were no significant changes in the state of affairs during the year under review.

Breakdown of Unit Holding by Size




Number of Unit Holders Total Number of Units Held

1-100 966 19,325
101 - 500 375 97,088
501 - 1,000 148 107,002
1,001 - 10,000 372 1,185,840
10,001 - 100,000 100 2,720,785
100,001 - 500,000 4 604,589

500,001 - 1,000,000 - -
1,000,001 - 5,000,000 - -
5,000,001 and above - -
Total 1,965 4,734,629

Unit Splits

There were no unit splits during the year.

Circumstances materially affecting the Interest of Unit Holders
Investments are subject to market risk.

Soft Commission

The Management Company from time to time receives research reports and presentations from brokerage houses.

89



PERFORMANCE TABLE - HBL ISLAMIC STOCK FUND

As at June 30, 2026

2026 2025 2024 2023 2022 2021
Net assets at the period end(Rs'000) 1,252,709 803,956 141,953 158,685 411,039 760,471
NET ASSETS VALUE PER UNIT AT 30 JUNE - RUPEES
Redemption 264.5845 207.5929 133.661 77.9684 88.4322 123.9845
Offer 270.6699 212.3675 136.6817 79.7305 90.4308 126.7865
OFFER / REDEMPTION DURING THE PERIOD - RUPEES
Highest offer price per unit 288.6491 220.9885 143.063 94.4487 129.4982 131.925
Lowest offer price per unit 214.1657 129.2092 83.8151 75.0873 110.2125 97.9654
Highest redemption price per unit 282.1594 216.0200 139.9012 92.3613 126.6362 129.0094
Lowest redemption price per unit 209.3506 126.3042 81.9627 73.4278 107.7767 95.8003
RETURN (%)
Total return 27.45% 55.31% 75.47% -11.83% -28.67% 32.38%
Income distribution 0.00% 0.00% 4.04% 0.00% 0.00% 0.00%
Capital growth 27.45% 55.31% 71.43% -11.83% -28.67% 32.38%
DISTRIBUTION
Final dividend distributation- Rs 0 0 3.15 - - -
Date of Income Distribution N/A N/A 6/28/2024 - - -
Total dividend distribution for the year/ period 0 0 3.15 - - -
AVERAGE RETURNS (% )
Average annual return 1 year 27.45% 55.31% 75.47% -11.83% -28.67% 32.38%
Average annual return 2 year 40.69% 65.08% 24.38% -20.70% -2.83% 16.74%
Average annual return 3 year 51.44% 33.94% 3.34% -5.93% -0.94% 3.62%
PORTFOLIO COMPOSITION - (%)
Percentage of Total Assets as at 30 June:
Bank Balances 4.44% 1.73% 5.52% 9% 3% 5%
GoP ljarah Sukuks
Placement with Banks and DFls
Corporate Sukuks
Stock / Equities 95.46% 97.93% 90.99% 85% 95% 94%
Others 0.09% 0.35% 3.49% 6% 2% 1%

Note:
The Launch date of the Fund is May 10, 2011

Disclaimer:
Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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PROXY VOTING DISCLOSURE

For the Year Ended June 30, 20,

Summary of Actual Proxy voted by CIS

(h)

Number 9 9
[(%ages) 100.00%| 100.00%| |
AMC did not participate in shareholders' meetings

Abbott Laboratories (Pakistan) Ltd 4/30/2026

Adamjee Insurance Company Limited 4/28/2026

AGP LIMITED 4/20/2026 29-Jun-26
Aisha Steel Mills Limited

AT-TAHUR LIMITED

Attock Cement Pakistan Ltd 9/30/2025

Attock Refinery Ltd 10/15/2025

BF Biosciences Limited

Blue-Ex Limited

Cherat Cement Company Ltd 10/9/2025

Citi Pharma Ltd.

DG Khan Cement Co Ltd

Engro Fertilizer Limited 3/25/2026

Engro Holding Limited 4/28/2026

Faysal Bank Limited 5/12/2026
Fatima Fertilizer Company Ltd 4/17/2026 18-Dec-25
Fauji Cement Company Ltd 9/30/2025

Fauji Fertilizer Company Ltd 16-Mar-26 8-Dec-25
GHANDHARA AUTOMOBILES LIMITED

Ghandhara Industries Limited

Ghani Chemical Industries Limited

GLAXOSMITHKLINE PAKISTAN LIMITED 4/30/2026

Haleon Pakistan Limited 4/28/2026

Highnoon Laboratories Ltd 4/30/2026

Hum Network Limited

International Industries Ltd 9/26/2025 18-Jun-26
International Steels Limited 9/24/2025

K-ELECTRIC LIMITED 11/11/2025 25-03-26 2-4-26
LUCKY CEMENT LTD 9/26/2025

Maple Leaf Cement Ltd. 10/16/2025 31-Dec-25
Mari Energies Limited 9/26/2025 22-Mar-26
Meezan Bank Ltd

Mughal Iron

NATIONAL REFINERY LTD 9/30/2025

Nishat Chunian Power Limited 13-Aug-25
NISHAT MILLS LIMITED 31-Mar-26
Nishat Power Limited 13-Aug-25
Oil & Gas Development Co Ltd 10/27/2025 10-Sep-25
Pakistan Intl. Bulk Terminal Ltd. 23-Oct-25

PAKISTAN PETROLEUM LIMITED 10-Sep-25
Pakistan Refinery Ltd 9/29/2025

Pakistan Reinsurance Company Limited 4/30/2026

Pakistan State Oil Company Ltd 10/24/2025

Pakistan Stock Exchange Limited

PAKISTAN TELECOMMUNICATION COMPANY 20-Nov-25
Pakistan Tobacco Company Limited 4/28/2026

Pioneer Cement Co Limited 31-Mar-26
Service Ind.Ltd 4/29/2026

SHIFA INTERNATIONAL HOSPITAL LTD 10/24/2025 1-Apr-26
SUI NORTHERN GAS PIPELINES LIMITED 11/27/2025

SUI SOUTHERN GAS COMPANY LIMITED 11/27/2025 23-Dec-25
Systems Limited 11-05-2026 28/04/2026 27-Feb-26
Thatta Cement Company Limited 10/7/2025

THE HUB POWER COMPANY LIMITED 7-Aug-25
The Searle Comp 12-Jun-26
TPL Corp Limited 12/30/2025 23-Apr-26
TPL Properties Limited. 12/29/2025

TPL TRAKKER LIMITED 11/27/2025

TRG Pakistan Limited

United Bank Limited 3/26/2026




CENTRAL DEFOSTOREY OO0 R A AT

i AR T AN LIMITED
Flmad Ot
O Modins

TRIBTEE REMIRT 10 THE UNIT HOLDERS
HEL ELAMIC ST0CK FUND

Beperi of the Trestes pursant fo Regulntion 41000 and Clause § of Schedole V oof the M-
Banking Flunnee Cempenies nmd Modifiad Engilivs Heoniations, 208

We, Contral L"\-'F'\-“H'\-'l"r Cgneypomy o Pakistan Limdbed, betng the Tristos of FIRL [alomic Siock
Funel [1fi2 Bund} am of the opinion that HBL Asset Management Liminsad, being S Munnzoniens
Company ol ilie Fusd hias m all maserial respecis managsd 1he Foml during ihe yveor ereled Fune
Eik, 2026 i sceapdanoe with Tha peervimsane of b Tk lomirg:

1L} Limnasans impsesd oo ihe invesisen s af the Manageanean Coimpney under 1he
U diad imen e ol Wi Il

(TR The pricing, summee and redsapiog of enste are corrled our i secorilznes weith ilie
requiremerits of thet comptituimve doomemis ol ths Fynd:

iiah The manageien fee, fiss pavalds i Soourties & Eachanye Commisgion of Palcitan and
ather expyrses paid (ko the Fund during the pesind aré in ncoordance wii the applicahis
I:,;Ll.:llll Iy [smmesaenrks mmd

£l The Mon-Hanking Finsnce Campanies ¢Establahgicst o Poegalations) Mules;, 2003, e
Poan-Banking Pinenoe Comoparfies and Mokfied Entitics Fepulaticmn, 248 i ihe
coastituly e docyments of the st

_1.

llﬁ Bl ia )t!',jl\.--'
Badiudelln ANy
Chiel' Execully e O ilcer
Cemiral Depsosdinry Comapary of Paliscan Linitel

Sopraciyl, Segingmibar 28, T6

92



e ASSET RiARAGESMMERNT
A I-| BL = il

STATERAENT OF SHARILH PRUNCIFLES

AL Islamic Steck Pund [(the Tursd) las Tully complad with the Shariab Principles specilied in Trest Deed
and In the guideline izseed by thi Shariah AfvEeos for B opsrations, moasiment and glacemonts made
during the year end P02, This has hewsn duly confirmed by the Shariah Sdvisar of the Fund.

)
Fie l._.-f""r
Pl ashid
Chisf Ewecuthvs Crificer

Catad: Augiist 17, 2026

Lk opas-dmes | oonm maiss | B e oo | 8 s neim cam | [ « H - |

HEL 8 ] L ek, Fieed T Bae P ey Beeeel il S 5T Blask A Hadn Clfes rad, Clijes narecs i

93




Al-Hilal

September 23, 2026 AHSA/SSR/HBLAMC/HBLISF/635

a9 ccnae] duseog AT Ae9 cclaspadly bl dw (As Py Bty ccmalladl &y PRV

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2026 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in HBL Islamic Stock Fund
managed by HBL Asset Management Limited are Permissible and in accordance with Shariah
principles.

During the year, the HBL Islamic Stock Fund booked charity amounting to PKR 2,589,653/-.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

o by dusmiog AT Ao g dosme Lt Ae Al Jog cOlgaall p.l.ci bl

For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

ﬂ

Mufti Irshad Ahmad Aijaz
Member Shariah Council Chief Executive

ALI-HIAAE ANaSiar Sddiaars Py Liimikea

T VTR T R
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INDEPENDENT AUDMOR'S REFORT
T the Unit holders of HEL Tslamic Stock Fuand
Repart an Uhe Adit of the Finmmneinl SEsbeomernts

Dplmbisn

W have audited the Gnancil stetements of HAL Ilamse Steck Fusd {the Fund], siich comprise the
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PWC  AFFERGUSON&CO.

Information ther than the Fi iml Sta i e Anditor’s Report Thevoon

The Managenent Company (HBEL Asset Mansgement Limed) i responsible for the other information.
Tha ctbas infcmaln o prises the nformation inclinded in the anuel mepart, hat dozs oot inclsde the
TNaameinl stammoenie ard our snditers repor thereon

O oplpdon an the fnamcdal gatements doss ot onser the other indnmaation ened v do hod expres oy
Tz ol dssisrsinsd cohd]ising Uhizhdan,

In sonmestion with var audil of the fiaandcial stalements, wir reeponsiline s te resd the othor information
ard, in deding sa, consider whetker the ofther mformetion is materially inconaistont with e fEnamsctal
sttements or oer knpwledge obtained tn the andit or olherwise appeacs 1o b matesially misatated 17, hagsdd
an thewenrk we bave perfermaed, s conelude that there iz a material mietalement of this ather mbormatsm,
W are reguired to report that fact We have nothing to report  this regard.

Responaibilities of the Manapgement Company and Board of Divectors of Mansgement
Compoany for the Finpnoinl Statements

The Managemest Compary [HEL Asset Monagement Limdted) {s respomsible tor the preqaration and fair
prescntation of (ke Msanciol stalemesds in ecordasce with accoumting aed reporting standards as
applizabie in Pakistam and for msch inkternal comdral ss management debeemines @& neciaiary 0 ocnabb: the
preparation of financial stetements ikat are free from materal misstatement, whether dus o frand or error,
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the godng concern hasis of acconpting unless management elther intends to liguidse the Fond or o cease
apersiing, of has po reallaie alternative Bul 1o da s

Doamd of Drectors of the Managemaont Company i responsdbls Ece img thse Fund's financisl reporting
D,

Analiferrs Responsibilitics Mor the Aadil of the Finamnelol Statcments
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includes cour opinkne. Heasonable nxssuruoce 2 a0 high level of assicnmes, Tl is ool o guoranges thas an audit
comdacted in accordance with [54s s applicalile = Pakastan wdll absays deteel o matorinl missniemen
when [t exists. Missantements can arise from frand or error azd are considened materal if, individuadly or
in tha aggregats, they couk] reasonahly be sxpectnd 1o influsses tho coonmmic dechians af ueers mien on
ke basiz of these financinl statements.
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= Camdladn an the appropistones of Mamgement Compasy's s of the golng conceen basis of
nocounking andd; based on the audit evidence obiained, whether n matertal snoertamby axbs melabed
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applicatie, seclomns aken to elineinace thineats or safeguards applisd,
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A F. uEoT & T,
Chomered Arcoantanis
Eurachi
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HBL ISLAMIC STOCK FUND

Statement of Assets and Liabilities
As at June 30, 2026

Note 2026 2025
---- Rupees in '000 ----

ASSETS
Bank balances 5 10,736 145,559
Investments 6 1,260,280 883,568
Dividend and profit receivable 7 642 524
Advance and deposits 8 3,000 3,000
Receivable against sale of investments 998 -
Receivable from HBL Asset Management Limited - Management Company - 1,488
Total assets 1,275,656 1,034,139
LIABILITIES
Payable to HBL Asset Management Limited - Management Company 9 3,443 4,634
Payable to Central Depository Company of Pakistan Limited - Trustee 10 207 187
Payable to the Securities and Exchange Commission of Pakistan 11 96 79
Payable against purchase of investments - 28,783
Payable against redemption of units 6,686 174,099
Accrued expenses and other liabilities 12 12,515 22,401
Total liabilities 22,947 230,183
NET ASSETS 1,252,709 803,956
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 1,252,709 803,956
CONTINGENCIES AND COMMITMENTS 13

---- Number of units ----
NUMBER OF UNITS IN ISSUE 17 4,734,629 3,872,754

---- Rupees ----
NET ASSET VALUE PER UNIT 4.6 264.5845 207.5929
The annexed notes from 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC STOCK FUND

Income Statement
For the year ended June 30, 2026

Note 2026 2025
---- Rupees in '000 ----
INCOME
Dividend income 38,158 22,459
Profit on savings accounts with banks 6,455 5,140
Gain on sale of investments - net 119,243 115,183
Net unrealised appreciation on re-measurement of investments
classified as financial assets 'at fair value through profit or loss' 6.2 80,507 46,657
199,750 161,840
Total income 244,363 189,439
EXPENSES
Remuneration of HBL Asset Management Limited - Management Company 9.1&9.2 43,672 17,346
(including Sindh sales tax thereon)
Remuneration of Central Depository Company of Pakistan Limited - Trustee 10.1 & 10.2 2,605 1,325
(including Sindh sales tax thereon)
Fee to the Securities and Exchange Commission of Pakistan 11.1 1,203 562
Auditor's remuneration 14 1,248 1,020
Settlement and bank charges 176 1,201
Securities transaction costs 10,799 8,929
Fees and subscription 1,117 444
Charity expense 2,585 4,534
Reimbursement from HBL Asset Management Limited - Management Company - (1,488)
Total expenses 63,405 33,873
Net income for the year before taxation 180,958 155,566
Taxation 16 - -
Net income for the year after taxation 180,958 155,566
Allocation of net income for the year:
Net income for the year after taxation 180,958 155,566
Income already paid on units redeemed (31,923)[| (155,566)
149,035 -

Accounting income available for distribution:
- Relating to capital gains 149,035 -
- Excluding capital gains - -

149,035 -
The annexed notes from 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC STOCK FUND

Statement Of Other Comprehensive Income
For the year ended June 30, 2026

2026 2025
---- Rupees in '000 ----

Net income for the year after taxation 180,958 155,566

Other comprehensive income for the year -

Total comprehensive income for the year 180,958 155,566

The annexed notes from 1 to 28 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC STOCK FUND

Statement of Movement in Unit Holders' Fund
For the year ended June 30, 2026

2026 2025
Accumulated Capital |Accumulated
Capital value Total P Total
losses value losses

-===------------- Rupees in '000 -----------------
Net assets at the beginning of the year 1,241,383 (437,427) 803,956 579,380  (437,427) 141,953

Issuance of 20,173,038 (2025: 20,883,017) units
- Capital value (at net asset value per unit at

the beginning of the year) 4,187,779 - 4,187,779 2,791,245 - 2,791,245
- Element of income 765,050 - 765,050 1,183,550 - 1,183,550
Total proceeds on issuance of units 4,952,829 - 4,952,829 3,974,795 - 3,974,795

Redemption of 19,311,163 (2025: 18,072,298) units
- Capital value (at net asset value per unit at

the beginning of the year) (4,008,860) - (4,008,860)[| (2,415,561) - (2,415,561)

- Element of loss (644,251) (31,923) (676,174) (897,231)| (155,566)| (1,052,797)
Total payments on redemption of units (4,653,111) (31,923) (4,685,034) (3,312,792) (155,566) (3,468,358)
Total comprehensive income for the year - 180,958 180,958 - 155,566 155,566
Net assets at the end of the year 1,541,101 (288,392) 1,252,709 1,241,383  (437,427) 803,956

Accumulated loss brought forward comprising of:

- Realised loss (484,084) (447,962)
- Unrealised income 46,657 10,535
(437,427) (437,427)

Accounting income available for distribution:
- Relating to capital gains 149,035 -
- Excluding capital gains -

149,035 -
Accumulated loss carried forward (288,392) (437,427)
Accumulated loss carried forward comprising of:
- Realised loss (368,899) (484,084)
- Unrealised income 80,507 46,657
(288,392) (437,427)
(Rupees) (Rupees)
Net asset value per unit at the beginning of the year 207.5929 133.6610
Net asset value per unit at the end of the year 264.5845 207.5929
The annexed notes from 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC STOCK FUND

Cash Flow Statement
For the year ended June 30, 2026

Note 2026 2025
---- Rupees in '000 ----
CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation 180,958 155,566

Adjustments for:
Net unrealised appreciation on re-measurement of investments

classified as financial assets 'at fair value through profit or loss' 6.2 (80,507) (46,657)
Gain on sale of investments - net (119,243) (115,183)
Profit on savings accounts with banks (6,455) (5,140)
Dividend income (38,158) (22,459)

(63,404) (33,873)
(Increase) / decrease in assets
Investments - net (205,745) (556,553)
Receivable against sale of investments (998) -
Receivable from HBL Asset Management Limited - Management Company 1,488 469

(205,255) (556,084)

(Decrease) / increase in liabilities
Payable to HBL Asset Management Limited - Management Company (1,191) 4,356
Payable to Central Depository Company of Pakistan Limited - Trustee 20 163
Payable to the Securities and Exchange Commission of Pakistan 17 69
Accrued expenses and other liabilities (10,390) 14,336

(11,544) 18,924
Profit received on savings accounts with banks 6,439 5,046
Dividend received 38,055 22,450
Net cash used in operating activities (235,709) (543,537)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units 4,952,829 3,974,795
Payments against redemption and conversion of units (4,852,447) (3,294,259)
Net cash generated from financing activities 100,382 680,536
Net (decrease) / increase in cash and cash equivalents during the year (135,327) 136,999
Cash and cash equivalents at the beginning of the year 145,559 8,560
Cash and cash equivalents at the end of the year 5 10,232 145,559

The annexed notes from 1 to 28 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC STOCK FUND

Notes To The Financial Statements
For the year ended June 30, 2026

11

1.2

13

14

15

1.6

3.1

3.2

LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Stock Fund (the Fund) is an open-ended mutual fund constituted under a Trust Deed entered between HBL Asset Management Limited
as the Management Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed under the
Trust Act, 1882 on November 23, 2010 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on December 10, 2010.
During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act,
2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. Accordingly, on August 24, 2021,
the above-mentioned Trust Deed was registered under the Sindh Trust Act.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the Non-Banking Finance Companies
(Establishment and Regulations) Rules, 2003 (the NBFC Rules) and has obtained the requisite license from the SECP to undertake Asset Management
Services. The registered office of the Management Company is located at 7th Floor, Emerald Tower, G-19, Block 5, Main Clifton Road, Clifton,
Karachi.

The Fund has been categorised as a Shariah compliant equity scheme by the Board of Directors of the Management Company pursuant to the
provisions contained in Circular 7 of 2009 issued by the SECP. The Fund is an open-ended shariah compliant fund and offers units for public
subscription on a continuous basis. The units are transferable and can also be redeemed by surrendering to the Fund. The Fund is listed on the
Pakistan Stock Exchange Limited. The units of the Fund were initially offered for public subscription at par from May 9, 2011 to May 10, 2011.

The principal objective of the Fund is to provide long-term capital growth by investing mainly in Shariah compliant equity securities and short-
term government securities.

VIS Credit Rating Company Limited (VIS) has reaffirmed the Management Quality Rating at 'AM1' dated December 31, 2025 (2025: 'AM1' dated
December 31, 2024) and the outlook on the assigned rating remains 'Stable' (2025: Stable). The rating reflects the Management Company's
experienced management team, structured investment process and sound quality of systems and processes.

The title to the assets of the Fund is held in the name of CDC as the Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines issued by the Shariah Advisor
and are accounted for on substance rather than the form prescribed by the aforementioned guidelines. This practice is being followed to comply
with the requirements of the accounting and reporting standards as applicable in Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. Accounting
and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies Ordinance,
1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking Finance Companies and Notified
Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of, directives and notifications issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984,
the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS Accounting Standards, the provisions of, directives
and notifications issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
have been followed.

Standards, interpretations and amendments to the published accounting and reporting standards that are effective in the current year
There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's annual accounting period

beginning on July 1, 2025. However, these are not considered to be relevant or do not have any material effect on the Fund's financial statements
and, therefore, have not been detailed in these financial statements.
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3.3

34

3.5

4.1

4.2

4.2.1

Standards, interpretations and amendments to published accounting and reporting standards that are not yet effective in the current year

There are certain new standards and amendments to the published accounting and reporting standards that will be applicable to the Fund for its
annual periods beginning on or after July 1, 2026. However, these are not considered to be relevant or will not have any material effect on the
Fund's financial statements except for the following:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April 2024) effective for annual periods
beginning on or after January 1, 2027. IFRS 18 when applicable shall impact the presentation of the 'Income Statement' with certain additional
disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a financial asset or financial liability
including settlement of liabilities through banking instruments and channels including electronic transfers effective for annual periods
beginning on or after January 1, 2026. The amendment when applied may impact the timing of recognition and derecognition of financial
assets and financial liabilities.

The management is in the process of assessing the impacts of the new standards and amendments on the financial statements of the Fund.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in Pakistan requires the

management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities

and income and expenses. The estimates, judgments and associated assumptions are based on historical experience and various other factors
including expectations of future events that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision

and future years if the revision affects both current and future years.

The estimates and judgments that have a significant effect on the financial statements of the Fund relate to classification and valuation of financial
assets (Notes 4.2 and 6) and provision for Federal excise duty (Note 12.2).

Accounting convention

These financial statements have been prepared under the historical cost convention except for investments which have been classified as 'at fair
value through profit or loss' which are measured at their respective fair value. The details in respect of valuation techniques under IFRS 13 'Fair
Value Measurement' used for the fair valuation of financial assets have been disclosed in Note 21.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These policies have been applied
consistently to all the years presented unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at amortised cost. These comprise of balances with banks in savings
accounts.

Financial assets

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These are initially recognised
at fair value plus transaction costs except for financial assets carried 'at fair value through profit or loss'. Financial assets carried 'at fair value
through profit or loss' are initially recognised at fair value and transaction costs are recognised in the Income Statement.

Classification and subsequent measurement

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are instruments that do not contain a
contractual obligation to pay and that evidence a residual profit in the issuer's net assets.
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All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value, with gains and losses recognised in
the “Income Statement”, except where an irrevocable election has been made at the time of initial recognition to measure the investment at Fair
Value through Other Comprehensive Income (FVOCI). The management considers its investment in equity securities being managed as a group
of assets and hence has classified them as Fair Value through Profit or Loss (FVTPL). Accordingly, the irrevocable option has not been considered.

The dividend income for equity securities classified under FVTPL is recognised in the Income Statement.

Since all investments in equity instruments have been designated as FVTPL, the subsequent movement in the fair value of equity securities is
routed through the Income Statement.

4.2.2.1Impairment

The Fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets carried at amortised cost and FVOCI.
The Fund recognises loss allowances for such losses at each reporting date. The measurement of ECL reflects:

- An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current
conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within 90 days of when they fall
due. Further, financial assets are written off by the Fund, in whole or part, when it has exhausted all practical recovery efforts and has concluded
that there is no reasonable expectation of recovery.

4.2.2.2 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or
sell the asset.

Up to February 8, 2026, regular way purchases / sales of assets required delivery of securities within two days from the transaction date (T+2) as
per the stock exchange regulations. Effective from February 9, 2026, in accordance with the revised regulations of the Pakistan Stock Exchange
(PSX) and National Clearing Company of Pakistan Limited (NCCPL), the settlement cycle has transitioned to a Trade plus one day (T+1) basis, requiring
delivery of securities within one day from the transaction date.

4.2.2.3 Derecognition

4.3

4.3.2

a4

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred, the Fund
has transferred substantially all risks and rewards of ownership or the Fund neither transfers nor retains substantially all the risk and rewards of
ownership and the Fund has not retained control. Any gain or loss on derecognition of financial assets is taken to the Income Statement.
Financial liabilities

Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instruments. These are initially
recognised at fair value and subsequently stated at amortised cost.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain or loss on derecognition
of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and Liabilities' when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities

simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standards as applicable in Pakistan.
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4.5

4.6

4.7

4.8

4.9

4.10

4.11

4.12

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of obligation can be
made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Net asset value per unit
The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company / distributors during business hours on the day when the
application is received. The offer price represents the NAV per unit as of the close of the business day, plus the allowable sales load, provision for
transaction costs and any provision for duties and charges, if applicable. The sales load is payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company / distributors receive redemption
application during business hours of that date. The redemption price is equal to NAV as of the close of the business day, less any duties, taxes,
charges on redemption and any provision for transaction cost, if applicable.

Distributions to unit holders

Distributions to unit holders are recognised upon declaration and approval by the Board of Directors of the Management Company. Based on the
Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, the distribution for the year also includes income already
paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the financial
statements of the year in which such distributions are declared and approved by the Board of Directors of the Management Company.

Element of income / (loss) on issuance / (redemption) of units

Element of income represents the difference between NAV per unit on the issuance or redemption date, as the case may be, of units and the NAV
per unit at the beginning of the relevant accounting period. Further, the element of income is a transaction of capital nature and the receipt and
payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend NAV of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion
as dividend bears to accounting income available for distribution.

Revenue recognition

- Realised gains / (losses) arising on sale of investments are included in the Income Statement and are recognised when the transaction takes
place;

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as financial assets 'at fair value through profit
or loss' are included in the Income Statement in the year in which they arise;

- Dividend income is recognised when the Fund's right to receive the same is established, i.e. on the commencement of book closure of the
investee company / institution declaring the dividend; and

- Profit on saving accounts with banks is recognised on a time proportion basis using the effective yield method.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee and fee to the SECP are recognised in the
Income Statement on an accrual basis.

Taxation

"Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax credits and rebates, if any.
The charge for current tax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than 90 percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed amongst the unit holders. Furthermore, for the purpose of determining distribution of at least 90 percent of the accounting income,
the income distributed through bonus units shall not be taken into account
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4.13

5.1

6.1

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax

Ordinance, 2001.

Treatment of Shariah non-compliant income

Dividend income earned by the Fund may contain Shariah non-compliant income. The Fund is required to "purify" the dividend it receives by
excluding the element of impermissible income and appropriating it to charity. The purification is carried out in accordance with the guidelines
approved by the Shariah Advisor of the Fund. Any amount appropriated to charity has been recorded as an expense in the 'Income Statement' in

the financial statements of the Fund.

BANK BALANCES

Savings accounts

Note

5.1

2026

2025

---- Rupees in '000 ----

10,7

36

145,559

These include a balance amounting to Rs. 6.71 million (2025: Rs. 7.09 million) with Habib Bank Limited (a related party) carrying profit at the rate
of 10.50% (2025: 11.11%) per annum. Other savings accounts of the Fund carry profit at the rates ranging from 10.00% to 10.65% (2025: 5.00%

to 10.60%) per annum.

2026 2025
INVESTMENTS Note ---- Rupees in '000 ----
At fair value through profit or loss
- Quoted equity securities 6.1 1,260,280 883,568
Quoted equity securities
Carnying Market Unrealised | Marketvalueasa | Holdingasa
Purchased | Bonus/ | Sold appreciation /| percentage of percentage
Name of the investee company Asatluly duringthe | right |during the Asatlune | valueasat | value asat (diminution) |  total net | of paid-up
1,2025 . 30,2026 | June30, | June30, )
year issue year 2026 2026 asatJune30, | market |assets of| capital of the
2026 valueof | the investee
o e (Number of shares) - e Rupeesin ‘000" e peeseneene
Engineering
International Steels Limited 80,600 80,600
International Industries Limited 33,600 33,600
Aisha Steel Mills Limited 1,265,000 1,265,000 - - - - - - -
Mughal Iron & Steel Industries Limited 502,477 280,477 222,000 18,279 19,449 1,171 154% 1.55%| 0.07%
18,279 19,449 1,171 1.54%  1.55%
Cement
D.G. Khan Cement Company Limited 194,734 158,500 293,234 60,000 13,244 13,396 152 1.06% 1.07%| 0.01%
Lucky Cement Limited (note 6.1.4) 46,500 243,000 170,460 119,040 50,035 55,892 5,857 4.43% 4.46%| 0.01%
Dewan Cement Lmited - 1,169,500 1,169,500 - - - - - - -
Power Cement Limited - 2,586,636 2,119,636 467,000 8,744 10,755 2,011 0.85% 0.86%|  0.04%
Maple Leaf Cement Factory Limited (note 6.1.1) 829,999 1,018,000 1,233,204 614,795 55,710 65,728 10,018 5.22% 5.25%| 0.06%
Fauji Cement Company Limited (note 6.1.1) 784,000 988,000 1,228,500 543,500 26,716 31,278 4,562 248% 2.50%| 0.02%
Pioneer Cement Limited 145917 191,000 322,215 14,702 5,277 4,166 (1,117) 0.33% 0.33%| 0.01%
Cherat Cement Company Limited (note 6.1.1) - 286,734 186,603 100,131 31,645 34,638 2,993 2.75%  2.77%|  0.05%
191,371 215,853 24,482 17.13% 17.23%
Power Generation & Distribution
The Hub Power Company Limited 66,500 489,500 389,500 166,500 34,863 38,869 4,006 3.08% 3.10%| 0.01%
K-Electric Limited (note 6.1.4) 4,598,000 3,150,000 5,050,000 2,698,000 15,678 23,041 7,363 183% 1.84%| 0.01%
Pharmaceuticals 50541 61,910 11,369 491% 494%
The Searle Company Limited (notes 6.12& 6.1.3) 62968 472,000 4345 345345 193968 | 16500 18338 183 L146% 146%| 0.03%
Abbott Laboratories (Pakistan) Limited 25,044 6,659 21640 10,063 10,286 9,906 (380)  0.79% 0.79%| 0.01%
Ferozsons Laboratories Limited - 4,755 - 4,755 1,758 1,917 159 0.15%  0.15%|  0.01%
AGP Limited (note 6.1.1) 104,458 139,470 157,700 86,228 18,372 17,791 (581) 141%  1.42%| 0.03%
Highnoon Laboratories Limited 17,303 9,333 11,962 14,674 15,013 14,714 (299) 117%  1.17%|  0.03%
Citi Pharma Limited - 140,000 140,000 - - - - - - -
GlaxoSmithKline Pakistan Limited (note 6.1.1) 52,421 69,158 88,200 33,379 13,715 12,359 (1,356) 0.98% 0.99%| 0.01%
Haleon Pakistan Limited 20,441 26,428 26,700 20,169 17,774 16,240 (1,534) 129% 1.30%| 0.02%
93,420 91,265 (2,155) 1.28% 1.29%
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. Unrealised | Marketvalueasa | Holdingasa
Carrying Market L
Purchased | Bonus/ | Sold appreciation /| percentageof | percentage
i As at July . ) i AsatJune | valueasat |valueasat| . . . X
Name of the investee company duringthe | right |duringthe (diminution) total net | of paid-up
1,2025 . 30,2026 | June30, | June30, .
year issue year asatJune 30, | market |assets of|capital of the
2026 2026 .
2026 valueof | the investee
---------- (Number of shares) ---------- weeeeme-RUpEES iN '000"-w-uemm- e Y
Miscellaneous
Pakistan Services Limited 3,400 3,400
Shifa International Hospitals Limited 22,559 10,000 32,559
0il & Gas Exploration Companies
0il & Gas Development Company Limited (note 6.1.1) 480,700 1,034,622 1,063,500 451,822 125110 151,302 26,192 12.01% 12.08%|  0.01%
Pakistan Petroleum Limited (note 6.1.1) 620,800 1,288,394 1,341,200 567,994 116,903 137,807 20,904 10.93% 11.00%|  0.02%
Mari Energies Limited (note 6.1.2)* 3,145 141,100 89,600 54,645 39,622 36,847 (2,775) 2.92%  2.94%
281,635 325,956 44,321 25.86% 26.02%
Paper, Board & Packaging
Century Paper & Board Mills Limited 190,000 190,000 |
Glass & Ceramics
Tariq Glass Industries Limited 62,000 11,000 73,000 |
0il & Gas Marketing Companies
Paki il Limi
akistan State Ol Company Limited 339450 444500 688700 95250 | 4265 32,609 (10048)  259% 2.60%| 0.02%
(notes 6.1.18& 6.1.2)
Sui Southern Gas Company Limited - 280,000 280,000 - - - - - -
Sui Northern Gas Pipelines Limited (note 6.1.1) 171,500 357,000 271,000 257,500 31,133 31,139 7 247%  2.49%|  0.04%
73,789 63,748 (10,041) 5.06% 5.09%
Refinery
Attock Refinery Limited (note 6.1.1) 56,725 167,500 189,125 35,100 29,400 29,859 459 237% 2.38%|  0.03%
National Refinery Limited 25,044 6,659 21,640 10,063 12,613 10,766 (1,847) 0.85% 0.86%| 0.01%
Pakistan Refinery Limited 1,040,000 729,000 311,000 9,595 11,093 1,498 0.88% 0.89%|  0.05%
51,608 51,718 110 4.10% 4.13%
Commercial Banks
Meezan Bank Limited (note 6.1.1) 687,006 487,000 200,006 96,537 103,295 6,758 8.20% 8.25%| 0.01%
Faysal Bank Limited (note 6.1.1) 131,000 - 131,000 11,573 13,000 1,427 103% 1.04%| 0.01%
108,110 116,295 8,185 9.23% 9.28%
Fertilizer
Fauji Fertilizer Company Limited (note 6.1.1) 396,500 282,700 113,800 58,060 65,262 7,202 5.18% 5.21%| 0.01%
Fatima Fertilizer Limited 144,500 18,000 126,500 21,235 20,909 (326) 166% 1.67%| 0.01%
Engro Fertilizers Limited* 138,000 88,000 50,000 10,025 9,948 (77) 0.79%  0.79%
89,320 96,119 6,799 1.63% 1.67%
Technology & Communication
Systems Limited 309,000 285,764 594,764 - - - - - - -
TPL Trakker Limited 656,000 550,000 656,000 550,000 12,604 11,825 (779) 0.94% 0.94%| 0.29%
, - o 1,018,000 682500 335500 | 19667 21,982 25 % 175%|  003%
Pakistan Telecommunication Company Limited
32,271 33,807 1,536 2.68% 2.70%
Food & Personal Care Products
National Foods Limited 50,000 22,000 72,000 - - - - - - -
Ghani Dairies Limited (note 6.1.4) 360,396 10,000 350,39 7505 6990 (535)  055% 056%| 0.08%
At-Tahur Limited 147,000 147,000 - - - - - - -
Big Bird Foods Limited 250,000 - 250,000 11,313 11,508 195 0.91% 0.92%| 0.08%
18,838 18,498 (340) 1.47% 1.48%
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. Unrealised | Marketvalueasa | Holdingasa
Carrying Market L
Purchased | Bonus/ | Sold appreciation /| percentageof | percentage
. As at July . ) i AsatJune | valueasat |valueasat| . . . X
Name of the investee company duringthe | right |duringthe (diminution) total net | of paid-up
1,2025 . 30,2026 | June30, | June30, .
year issue year 2026 2026 asatJune30, | market |assets of| capital of the
2026 valueof | the investee
---------- (Number of shares) ---------- weeeme-RUpEES iN '000"-w-uemm- e Y
Automobile Assembler
Al-Ghazi Tractors Limited 11,848 - 11,848
Ghandhara Automobiles Limited - 51,000 51,000
Ghandhara Industries Limited 15,000 15,000
Chemical
Biafo Industries Limited (note 6.1.4) 119,404 - 40,643 78,761 13,832 10,543 (3,289) 0.84% 0.84%| 0.14%
Ghani Chemical Industries Limited - 582,000 582,000 - - - - - -
Ittehad Chemicals Limited 92,284 92,284
Berger Paints Limited - 99,252 99,252
Sitara Chemical Industries Limited 27,000 - 27,000 - - - - -
13,832 10,543 (3,289) 0.84% 0.84%
Textile Composite
Interloop Limited 408,632 141,000 267,632 24,354 28,781 4,427 2.28% 2.30%|  0.02%
Kohinoor Textile Mills Limited (note 6.1.4) 212,000 36,000 176,000 12,878 9,717 (3,161) 0.77% 0.78%| 0.01%
Nishat Mills Limited 277,500 124,000 153,500 27,616 24,232 (3,384) 192% 1.93%| 0.04%
64,848 62,730 (2,118) 4,98% 5.01%
Cable & Electrical Goods
Pak Elektron Limited (note 6.1.1) 491,500 130000 361500 | 19,862 16430 (3432)  130% 131%| 0.04%
Transport
Pakistan International Bulk Terminal 235,647 235,647 [ |
Inv. Banks / Inv. Cos. / Securities Cos.
Engro Holdings Limited 47,500 502,000 285,500 264,000 | 72,049 75,958 3,909 6.03% 6.06%| 0.02%
72,049 75,958 3,909 6.03% 6.06%
Total as at June 30, 2026 1,179,773 1,260,280 80,507  100.00% 100.60%
Total as at June 30, 2025 836,911 883,568 46,657

* Nil figures due to rounding off difference

6.1.1 The above investments include shares of the following companies which have been pledged with National Clearing Company of Pakistan for

guaranteeing settlement of the Fund's trades in accordance with Circular no. 11 of 2007 dated October 23, 2007 issued by the Securities and
Exchange Commission of Pakistan. The details of shares which have been pledged are as follows:

AGP Limited
Attock Refinery Limited

Cherat Cement Company Limited

Faysal Bank Limited
Fauji Cement Company Limited

Fauji Fertilizer Company Limited
GlaxoSmithKline Pakistan Limited
Meezan Bank Limited

Mabple Leaf Cement Factory Limited

Oil & Gas Development Company Limited
Pak Elektron Limited

Pakistan Petroleum Limited

2026 || 2025 2026 |[ 2025
-- (Number of shares) --[| ---- Rupees in '000 ----
50,000 50,000 10,317 9,548
5,000 21,000 4,253 14,268
11,000 50,000 3,805 8,278
10,000 - 992 -
116,000 3,000 6,676 134
10,000 - 5,735 -
30,321 50,321 11,226 19,661
5,000 - 2,582 -
95,700 476,700 10,231 40,176
310,400 260,400 103,944 57,434
60,000 - 2,727 -
409,200 62,826 99,280 14,332
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6.1.2

2026 || 2025 2026 || 2025

-- (Number of shares) --| | ---- Rupees in '000 ----
Pakistan State Oil Company Limited 94,000 452,200 32,181 76,951
Sui Northern Gas Pipelines Limited 100,000 107,000 12,093 40,396
Mari Energies Limited - 100,000 - 11,671

1,306,621 1,633,447 306,043 292,849

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies were liable to withhold five
percent of the bonus shares to be issued. The shares so withheld would only be released if the Fund deposit tax equivalent to five percent of the
value of the bonus shares issued to the Fund including bonus shares withheld, determined on the basis of day-end price on the first day of closure
of books of the issuing company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their Trustees in the High Court of Sindh,
challenging the applicability of withholding tax provisions on bonus shares received by CISs. The petition was based on the fact that because CISs
were exempt from deduction of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding
tax provision should also not be applicable on bonus shares received by CISs. A stay order had been granted by the High Court of Sindh (HCS) in
favour of CISs.

During the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on June 27, 2018 whereby the suits which were already
pending or shall be filed in future must only be continued / entertained on the condition that a minimum of 50 percent of the tax calculated by
the tax authorities is deposited with the authorities. Accordingly, the CISs were required to pay minimum 50% of the tax calculated by the tax
authorities for the case to remain continued. The CISs failed to deposit the minimum 50% of the tax liability and accordingly the stay got vacated
automatically during the year ended June 30, 2019. Subsequent to the year ended June 30, 2019, CISs filed a fresh constitutional petition via CP
4653 dated July 11, 2019. In this regard, on July 15, 2019, the Honourable High Court of Sindh issued notices to the relevant parties and ordered
that no third party interest on bonus shares issued to the Funds in lieu of their investments be created in the meantime. The matter is still pending
adjudication and the Fund has included these shares in its portfolio, as the management is confident that the decision on the constitutional petition
will be in favour of CISs.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001 requiring every company
quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold five percent of the bonus shares to be issued.
Therefore, bonus shares issued to the Fund since July 1, 2018 were not withheld by the investee companies.

Furthermore, the Finance Act, 2023 has introduced Section 236Z of the Income Tax Ordinance, 2001 (ITO) effective from July 1, 2023, which
mandates listed companies to withhold ten percent shares out of bonus shares issued to the Fund. The shares so withheld are to be released if
the Fund deposits tax equivalent to ten percent of the value of bonus share issues to the Fund. Such tax is to be deposited within fifteen days of
the book closure of the respective dividend. In case of failure of the Fund to pay, the issuer company is liable to pay the tax and dispose of the
bonus shares to recover the amount paid.

In this regard, a petition was filed by the Collective Investment Schemes (CISs) through their Trustees in the High Court of Sindh, challenging the
applicability of withholding tax provisions on bonus shares received by CIS. The petition is based on the grounds that since the CISs are exempt
from levy of income tax in terms of 99 of Part-I of the Second Schedule to the ITO, no tax is payable by the Fund under Section 236Z of the ITO.
During the current year, the Honourable High Court of Sindh has issued notices to the relevant parties and ordered to retain the bonus shares
being withheld and no tax shall be paid under section 236Z of the ITO until further orders of the Court. The matter is still pending adjudication
and the Fund has included these shares in their portfolio, as the management is confident that the decision of the constitutional petition will be
in favour of the CISs.

As at June 30, 2026, the following bonus shares of the Fund have been withheld by certain companies at the time of declaration of bonus shares.

[ - 2025---- |
Bonus shares -----------
Name of the company Number of ||Market value|| Number of ||Market value
shares as at June shares as at June
withheld 30, 2026 withheld 30, 2025

Rupees in '000 Rupees in '000
The Searle Company Limited 2,968 281 2,968 260
Pakistan State Oil Company Limited 850 291 850 321
Mari Energies Limited 3,145 2,121 3,145 1,972
6,963 2,693 6,963 2,553

During the year, The Searle Company Limited has witheld 835 bonus shares from the bonus shares issued to the Fund. The market value of these
bonus shares witheld amounts to Rs. 75,558 as at June 30, 2026. The Fund has charged off this amount from the investments.
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6.2

7.1

8.1

Nominal value per share as
Name of the investee company on June 30, 2026

---- Rupees ----
Lucky Cement Limited 2.00
K-Electric Limited 3.50
Ghani Dairies Limited 1.00
Biafo Industries Limited 5.00

Kohinoor Textile Mills Limited 2.00

2026 2025

Net unrealised appreciation on re-measurement Note ---- Rupees in '000 ----

of investments classified as financial assets 'at
'fair value through profit or loss'

Market value of investments 6.1 1,260,280 883,568

Less: carrying value of investments 6.1 (1,179,773)  (836,911)
80,507 46,657

DIVIDEND AND PROFIT RECEIVABLE

Dividend receivable 208 105
Profit receivable on savings accounts with banks 71 434 419
642 524

This includes a profit receivable amounting to Rs. 0.12 million (2025: Rs. 0.13 million) from HBL Bank Limited (a related party).

2026 2025
ADVANCE AND DEPOSITS Note ---- Rupees in '000 ----
Security deposits with:
- National Clearing Company of Pakistan Limited 2,500 2,500
- Central Depository Company of Pakistan Limited 100 100
Advance tax 8.1 400 400
3,000 3,000

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective investment schemes (CISs)
are exempt from withholding tax under section 151 and 150. However, withholding tax on dividends and profit on savings accounts with banks
paid to the Fund was deducted by various withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-
VOL.1I-66417-R dated May 12, 2015 which requires every withholding agent to withhold income tax at applicable rates in case a valid exemption
certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not produced by the withholdee. The tax withheld
on dividends and profit on savings accounts with banks amounts to Rs. 0.4 million (2025: Rs. 0.4 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the Funds being managed by
the Management Company) had filed a petition in the Honourable Sindh High Court (SHC) challenging the above mentioned interpretation of the
Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds
together with other CISs (managed by the Management Company and other Asset Management Companies) whereby the Supreme Court granted
the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter, the amount of withholding taxes deducted
on profit received by the Fund on dividends and profit on savings accounts with banks have been shown as an advance tax as at June 30, 2026
as, in the opinion of the management, the amount of tax deducted at source will be refunded.
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9.1

9.2

10

10.1

10.2

11
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2026 2025

PAYABLE TO HBL ASSET MANAGEMENT LIMITED - Note --- Rupees in '000 ---
MANAGEMENT COMPANY
Remuneration payable 9.1 2,928 2,503
Sindh sales tax payable on remuneration of the
Management Company 9.2 439 376
Sales load payable 76 1,755
3,443 4,634

As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an amount not exceeding the
maximum rate of management fee as disclosed in the Offering Document and subject to a capping of 3.00% for a collective investment scheme
categorised as an 'Equity Scheme'. Keeping in view the maximum allowable threshold, the Management Company has charged its remuneration
at the rate of 3.00% (2025: 2.30% to 3.00%) per annum of the average daily net assets of the Fund during the year ended June 30, 2026. The
remuneration is payable to the Management Company monthly in arrears.

Sindh sales tax levied through the Sindh Sales Tax on Services, 2011 has been charged at the rate of 15% (2025: 15%) on remuneration of the
Management Company.

PAYABLE TO CENTRAL DEPOSITORY COMPANY Note 2026 2025
OF PAKISTAN LIMITED - TRUSTEE ---- Rupees in '000 ----
Remuneration payable to the Trustee 10.1 180 163
Sindh sales tax payable on remuneration of the Trustee 10.2 27 24
207 187

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily net assets of the Fund. The remuneration is payable to the Trustee according to the following tariff structure:

Tariff structure
Net assets Fee
Up to Rs. 1,000 million Rs. 0.7 million or 0.2% per annum of NAV, which ever is higher.
Exceeding Rs. 1,000 million rF‘{ns..”.zo:ﬁllion plus 0.10% per annum of NAV on amount exceeding Rs. 1,000
illion.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 has been charged at the rate of 15% (2025: 15%) on remuneration of the
Trustee.

2026 2025
PAYABLE TO THE SECURITIES AND EXCHANGE Note - Rupees in '000 -
COMMISSION OF PAKISTAN
Fee payable 11.1 96 79

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay a non-refundable fee to the Securities and
Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged the SECP fee at the rate of 0.095% (2025: 0.095%) per annum of the
daily net assets of the Fund during the year. The Fund is required to pay the SECP fee within fifteen days of the close of every calendar month.

2026 2025

ACCRUED EXPENSES AND OTHER LIABILITIES Note --- Rupees in '000 ---
Charity payable 12.1 2,592 4,534
Federal excise duty payable on remuneration

of the management company 12.2 6,785 6,785
Withholding tax payable 565 1,706
Auditor's remuneration payable 779 376
Securities transaction costs payable 644 57
Zakat payable 2 113
Others 1,147 8,830

12,515 22,401
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12.1 According to the instructions of the Shariah Advisor, any income earned by the Fund from investments whereby portion of the investment of
investee company has been made in Shariah non-compliant avenues, such proportion of income of the Fund from those investments should be
given away for charitable purposes directly by the Fund.

Accordingly, during the year ended June 30, 2026, Shariah non-compliant income amounting to Rs. 2.58 million (2025: Rs. 4.54 million) was charged
as charity expense and Rs. 5.03 million (2025: Rs. 0.29 million) was disbursed to the charitable / welfare organisations.

12.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs) as
a result of which FED at the rate of 16 percent on the remuneration of the Management Company and sales load was applicable with effect from
June 13, 2013. The Management Company was of the view that since the remuneration was already subject to provincial sales tax, further levy
of FED would result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition was
filed with the Sindh High Court (SHC) by the Management Company together with various other asset management companies challenging the
levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered
or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company and
sales load with effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013
till June 30, 2016 amounting to Rs. 6.785 million (2025: Rs. 6.785 million) is being retained in the financial statements of the Fund as the matter
is pending before the Supreme Court of Pakistan. Had the provision not been made, the NAV of the Fund would have been higher by Rs. 1.43
(2025: Rs. 1.75) per unit.

13 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2026 and June 30, 2025.

2026 2025
14 AUDITOR'S REMUNERATION -- Rupees in '000 --
Annual audit fee 373 324
Half yearly review 248 216
Certifications and other services 384 314
Out of pocket expenses and Sindh sales tax 243 166

1,248 1,020
15  TOTAL EXPENSE RATIO

The SECP, vide S.R.0. 600(1)/2025 dated April 10, 2025, has removed the Total Expense Ratio (TER) limit with effect from July 01, 2025. The TER
limit of 4.5% for a collective investment scheme categorised as an "Equity Scheme", applicable previously, has been replaced with the management
fee cap which has been disclosed in Note 9.1 to these financial statements.

16  TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than 90% of the accounting income for the year as reduced by capital gains, whether realised or unrealised, is
distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulations 2008, the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the management has distributed the required
minimum percentage of income earned by the Fund for the year ended June 30, 2026 to the unit holders in the manner as explained above, no
provision for taxation has been made in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A(i) of Part IV of the Second Schedule to the Income
Tax Ordinance, 2001.

2026 2025
17 NUMBER OF UNITS IN ISSUE --- Numbers of units ---
Units in issue as at the beginning of the year 3,872,754 1,062,035
Units Issued during the year 20,173,038 20,883,017
Units redeemed during the year (19,311,163) (18,072,298)
Total units in issue at the end of the year 4,734,629 3,872,754
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18.1

18.2

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include HBL Asset Management Limited being the Management Company, Habib Bank Limited being the
Sponsor, Central Depository Company of Pakistan Limited, being the Trustee of the Fund, other collective investment schemes / notified entities
managed by the Management Company, any person or trust beneficially owning, directly or indirectly, ten percent or more of the capital of the
Management Company or ten percent or more of the net assets of the Fund, any person or trust controlled by the same persons as defined herein,
any member of the group of which that person or trust forms part of and directors or officers of the Management Company or any of their
connected persons as specified herein.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC Regulations.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, sales
load, other charges and distribution payments to connected persons. The transactions with connected persons are also in the normal course of
business, at contracted rates and at the terms determined in accordance with market rates.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Details of the transactions with connected persons and balances with them, if not disclosed elsewhere in these financial statements are as follows:

2026 2025

Transactions during the year ---- Rupees in '000 ----
HBL Asset Management Limited - Management Company

Remuneration of the Management Company (including Sindh sales tax thereon) 43,672 17,346

Reimbursement from HBL Asset Management Limited - Management Company - 1,488
Redemption of 39,464 (2025: nil) units 9,822 -
Habib Bank Limited - Sponsor
Bank charges paid 176 196
Profit on savings accounts with bank 3,872 2,530
Issue of nil (2025: 2,193) units - 455
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including Sindh sales tax) 2,605 1,325
CDC Charges 261 290
Executives and their relatives
Issuance of 380,177 (2025: 441,833) units 86,221 81,485
Redemption of 330,444 (2025: 394,383) units 77,341 78,696

2026 2025

Balances outstanding as at year end ---- Rupees in '000 ----
HBL Asset Management Limited - Management Company
Remuneration payable 2,928 2,503
Sindh sales tax payable on remuneration of the Management Company 439 376
Sales load payable 76 1,755
Receivable from HBL Asset Management Limited - Management Company - 1,488
Outstanding: nil (2025: 39,464) units - 8,192
Habib Bank Limited - Sponsor
Bank balance 6,706 7,088
Profit receivable on savings accounts with banks 124 133
Outstanding: 2,193 (2025: 2,193) units 580 455
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 180 163
Sindh sales tax payable on remuneration of the Trustee 27 24
Security deposit 100 100
Executives and their relatives
Outstanding: 114,571 (2025: 64,838) units 30,314 13,460
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20.1

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Bank balances

Investments

Dividend and profit receivable
Receivable against sale of investments
Deposits

Financial liabilities

Payable to HBL Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable against redemption of units

Accrued expenses and other liabilities

Financial assets

Bank balances

Investments

Dividend and profit receivable

Receivable from HBL Asset Management Limited - Management
Company

Deposits

Financial liabilities

Payable to HBL Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable against purchase of investments

Payable against redemption of units

Accrued expenses and other liabilities

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

. At fair value
At amortised
through Total
cost .
profit or loss
---------- Rupees in '000 ----------
10,232 - 10,232
- 1,260,280 1,260,280
642 - 642
998 - 998
2,600 - 2,600
14,472 1,260,280 1,274,752
3,443 - 3,443
207 - 207
6,686 - 6,686
2,570 - 2,570
12,906 - 12,906
---------- 2025----------
At amortised At fair value
through Total
cost .
profit or loss
---------- Rupees in '000 ----------
145,559 - 145,559
- 883,568 883,568
524 - 524
1,488 - 1,488
2,600 - 2,600
150,171 883,568 1,033,739
4,634 - 4,634
187 - 187
28,783 - 28,783
174,099 - 174,099
9,263 - 9,263
216,966 - 216,966

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund’s activities, but it is managed
through monitoring and controlling activities which are primarily set up to be performed based on limits established by the Management Company,
the constitutive documents of the Fund and the regulations and directives of the SECP. These limits reflect the business strategy and market
environment of the Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management Company
supervises the overall risk management approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk arising from

the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and regulations laid down by the Securities and Exchange Commission

of Pakistan.
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Market risk comprises of three types of risks: yield / profit rate risk, currency risk and price risk.

(i)  Yield / profit rate risk

Yield / profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market profit
rates. As of June 30, 2026, the Fund is exposed to such risk on its balances held with banks. The Investment Committee of the Fund reviews the
portfolio of the Fund on a regular basis to ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund to cash flow and profit rate risk. In the case of a 100 basis points increase /
decrease in applicable rates on the last repricing date with all other variables held constant, the net income for the year and net assets of the Fund

would have been higher / lower by Rs. 0.10 million (2025: Rs. 1.46 million).

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accordingly, the sensitivity analysis prepared
as of June 30, 2026 is not necessarily indicative of the impact on the Fund's net assets of future movements in profit rates.

Yield / profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date.

The Fund's yield / profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2026 and June 30, 2025 can be determined
as follows:

----------------- As at June 30, 2026-----------------
o Exposed to yield / profit rate risk Not exposed
Effective yield / More than three .
. Upto three More than| to yield / Total
profit rate months and upto ! .
months one year |profit rate risk
one year
On-balance sheet financial instruments ~~ ceeeeeeeeeen ----------- Rupees in '000 --------------voeeeeev
Financial assets
Bank balances 10.00% to 10.65% 10,232 - - - 10,232
Investments - - - 1,260,280 1,260,280
Receivable against sale of investments - - - 998 998
Dividend and profit receivable - - - 642 642
Deposits - - - 2,600 2,600
10,232 - - 1,264,520 1,274,752
Financial liabilities
Payable to HBL Asset Management Limited -
Management Company - - - 3,443 3,443
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 207 207
Payable against redemption of units - - - 6,686 6,686
Accrued expenses and other liabilities - - - 2,570 2,570
- - - 12,906 12,906
On-balance sheet gap (a) 10,232 - - 1,251,614 1,261,846
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+b) 10,232 - -
Cumulative profit rate sensitivity gap 10,232 10,232 10,232
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----------------- As at June 30, 2025---------------

o Exposed to yield / profit rate risk Not exposed
Effective yield / More than three .
) Upto three More than| toyield / Total
profit rate months and upto . .
months one year |profit rate risk
one year

---- Rupees in '000

On-balance sheet financial instruments

Financial assets

Bank balances 5.00% to 11.11% 145,559 - - - 145,559
Investments - - - 883,568 883,568
Dividend and profit receivable - - - 524 524

Receivable from HBL Asset Management
Limited - Management Company - - - 1,488 1,488
Deposits - - - 2,600 2,600
145,559 - - 888,180 1,033,739

Financial liabilities
Payable to HBL Asset Management Limited -

Management Company - - - 4,634 4,634
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 187 187
Payable against purchase of investments - - - 28,783 28,783
Payable against redemption of units - - - 174,099 174,099
Accrued expenses and other liabilities - - - 9,263 9,263
- - - 216,966 216,966
On-balance sheet gap (a) 145,559 - - 671,214 816,773

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - R R R

Total profit rate sensitivity gap (a+b) 145,559 - -

Cumulative profit rate sensitivity gap 145,559 145,559 145,559

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. The Fund does not have any financial instruments in foreign currencies and hence is not exposed to such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than
those arising from profit rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument or
its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund is exposed to equity price risk on investments held by the Fund and classified as 'at fair value through profit or loss'. To manage its price
risk arising from investments in equity securities, the Fund diversifies its portfolio within the eligible stocks prescribed in the Trust Deed. The NBFC
Regulations also limit individual equity securities to no more than 10% of net assets and issued capital of the investee company and sector exposure
limit to 40% of the net assets.

In the case of a 1% increase / decrease in KMI All Share index on June 30, 2026, with all other variables held constant, the total net income of the
Fund for the year would increase / decrease by Rs. 12.603 million (2025: Rs. 8.836 million) and the net assets of the Fund would increase / decrease
by the same amount as a result of gains / losses on equity securities classified as financial assets at fair value through profit or loss.

The analysis is based on the assumption that the equity index had increased / decreased by 1% with all other variables held constant and all the
Fund's equity instruments moved according to the historical correlation with the index. This represents management's best estimate of a reasonable
possible shift in the KMI All Share index, having regard to the historical volatility of the index. The composition of the Fund's investment portfolio
and the correlation thereof to the KMI All Share index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June
30, 2026 is not necessarily indicative of the effect on the Fund's net assets of future movements in the level of KMI All Share index.
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20.2 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily cash redemptions, if any, at the option of unit holders. The Fund's approach
to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Fund's reputation. Its policy is therefore to invest
the majority of its assets in investments that are traded in an active market and can be readily disposed and are considered readily realisable.

As per the NBFC Regulations, 2008, the Fund can borrow in the short-term to ensure settlement the maximum limit of which is fifteen percent
of the net assets upto 90 days and would be secured by the assets of the Fund. However, no borrowing was obtained by the Fund during the
current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemption requests during the year ended June 30, 2026.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting year to the contractual maturity dates. However, the liabilities that are payable on demand have been
included in the maturity grouping of one month:

2026
More than | More than Financial
More than 3
e one month three instruments
Within one one year | More than )
and upto [months and . with no Total
month and upto | five years )
three upto one . fixed
five years i
months year maturity
------------------ Rupees in '000------------------
Financial liabilities
Payable to HBL Asset Management Limited
- Management Company 3,443 - - - - - 3,443
Payable to Central Depository Company
of Pakistan Limited - Trustee 207 - - - - - 207
Payable against redemption of units 6,686 - - - - - 6,686
Accrued expenses and other liabilities 1,791 779 - - - - 2,570
12,127 779 - - - - 12,906
2025
More than | More than Financial
More than .
- one month three instruments
Within one one year | More than ]
and upto |months and . with no Total
month and upto | five years .
three upto one . fixed
five years .
months year maturity
------------------ Rupees in '000 --------=---===---
Financial liabilities
Payable to HBL Asset Management Limited
- Management Company 4,634 - - - - R 4,634
Payable to Central Depository Company
of Pakistan Limited - Trustee 187 - - - - - 187
Payable against purchase of investments 28,783 - - - - - 28,783
Payable against redemption of units 174,099 - - - - - 174,099
Accrued expenses and other liabilities 8,887 376 - - - - 9,263
216,590 376 - - - - 216,966
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20.3 Credit risk

20.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to discharge its obligation as
it falls due. The table below analyses the Fund's maximum exposure to credit risk:

2026 2025
B
alance as per Maximum Balance as per Maximum
statement of statement of
exposure to exposure to
assets and . assets and .
. credit risk . credit risk
liabilities liabilities
----------------- Rupees in '000-------=------==-
Bank balances 10,232 10,232 145,559 145,559
Investments 1,260,280 - 883,568 -
Dividend and profit receivable 642 642 524 524
Receivable against sale of investments 998 998 - -
Receivable from HBL Asset Management Limited
- Management Company - - 1,488 1,488
Deposits 2,600 2,600 2,600 2,600
1,274,752 14,472 1,033,739 150,171

The maximum exposure to credit risk before any credit enhancement as at June 30, 2026 is the carrying amount of the financial assets. The
difference is because of investment in equity securities which are not exposed to credit risk and have been excluded from the above analysis.

There is a possibility of default by market participants or failure of financial market / stock exchanges, depositories, settlements or clearing systems,
etc. Settlement risk on equity securities is considered minimal because of inherent controls established in the settlement process. The Fund's policy
is to enter into financial contracts in accordance with its internal risk management policies and investment guidelines approved by the Investment
Committee.

20.3.2 Credit quality of financial assets

The Fund's significant credit risk (excluding credit risk relating to the settlement of equity securities) arises mainly from its placements in banks
and profit receivable thereon, dividend receivable and receivable against the sale of units. The credit rating profile of balances with banks is as
follows:

Rating category Percentage of financial assets
exposed to credit risk
AAA 2026 2025
AA * 65.54% 4.86%
AA- 0.11% -
34.35% 95.14%
* Nil due to rounding off 100.00% 100.00%

20.3.3 Concentration of credit risk

21

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter parties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. As transactions are entered with creditworthy parties and are within the
regulatory limits, therefore any significant concentration of credit risk is mitigated.

All finnacial assets of the Fund as at June 30, 2026 and June 30, 2025 are unsecured and are not impaired.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.
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Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assets and liabilities date.
The estimated fair value of all other financial assets and liabilities is considered not to be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2026 and June 30, 2025, the Fund held the following financial instruments measured at fair values:

2026
Financial assets 'at fair value Level 1 | | Level 2 | | Level 3 | | Total
through profit or loss' ---- RUPEES in '000 -----nnmmmemmmmenn

- Quoted equity securities 1,260,280 - - 1,260,280

2025
Financial assets 'at fair value Level 1 | | Level 2 | | Level 3 | | Total
through profit or loss' - RUpEES in '000 -----rnmmmemmmmmene

- Quoted equity securities 883,568 - - 883,568

Valuation technique used in determination of fair values is as follows:

Item Valuation technique
The fair value of investments in quoted equity securites is determined on the basis of closing quoted

market price available at the Pakistan Stock Exchange.

Quoted equity securites

There were no transfers between levels during the year.
UNIT HOLDERS' FUND RISK MANAGEMENT

The Unit Holders' Fund is represented by redeemable units. These units are entitled to dividends and to payment of a proportionate share based
on the Fund's Net Asset Value per unit on the redemption date. The relevant movements are shown on the 'Statement of Movements in Unit
Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations, 2008 every open end scheme
shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times during the life of the scheme. The Fund has historically maintained
and complied with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it can continue to
provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 20, the Fund endeavors to invest the subscriptions received in appropriate
investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by disposal of investments or short-
term borrowings, where necessary.
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UNIT HOLDING PATTERN OF THE FUND

2026
Number of Investment Percentage
Category ) )
unit holders amount of investments|
Rupees in '000'
Individuals 1,949 1,212,265 96.77%
Associated Companies and Directors 1 580 0.05%
Insurance Companies 2 165 0.01%
Retirement Funds 3 3,039 0.24%
Others 9 36,660 2.93%
1,964 1,252,709 100.00%
2025
Number of Investment Percentage
Category ] .
unit holders amount of investments|
Rupees in '000'
Individuals 1,129 774,625 96.35%
Associated Companies and Directors 1 455 0.06%
Insurance Companies 2 130 0.02%
NBFCs 1 8,192 1.02%
Retirement Funds* 4 12 -
Public Limited Companies 1 3,086 0.38%
Others 5 17,456 2.17%
1,143 803,956 100.00%
* Nil due to rounding off
LIST OF TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID
2026 2025

Name of broker

Name of broker

Spectrum Securities Limited
Sherman Securities (Private) Limited
Topline Securities Limited

BMA Capital Management Limited

Chase Securities Pakistan (Private) Limited

KTrade Securities Limited

DJM Securities Limited

JS Global Capital Limited
Intermarket Securities Limited
Alpha Capital (Private) Limited

DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Sherman Securities (Private) Limited
Intermarket Securities Limited

DJM Securities Limited

Arif Habib Limited

JS Global Capital Limited

Darson Securities (Private) Limited

Ktrade Securities Limited

Optimus Capital Management (Private) Limited
BMA Capital Management Limited

Spectrum Securities Limited

Following are the details in respect of members of the Investment Committee of the Fund:

S.no. Name Designation Qualification Overall experience
1 Mr. Mir Adil Rashid Chief Executive Officer BSc 27+ years
2 Mr. Rahat Saeed Khan Acting Chief Investment Officer MBA 29+ years
3 Mr. Amin Mohammad Chief Risk Officer MBA 33+ years
4 Mr. Wasim Akram Senior Fund Manager MBA 22+ years
5 Mr. Sunny Kumar Head of Equities B. Com 8+ years

121




26  ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Nine meetings of the Board of Directors were held on August 28, 2025, October 20, 2025, October 30, 2025, December 22, 2025, February 25,
2026, March 04, 2026, April 29, 2026, June 04, 2026 and June 23, 2026 respectively. Information in respect of the attendance by the Directors in
the meetings is given below:

Number of meetings

S.No. Name of director Leave Meeting not attended
Held | | Attended €

granted
1 Mr. Shahid Ghaffar 9 9 - -
2 Ms. Ava A. Cowasjee 9 8 1 June 04, 2026
3 Mr. Rayomond H. Kotwal * 6 5 1 December 22, 2025
4 . August 28, 2025, October 30, 2025, December 22,
Mr. Abrar Ahmed Mir 9 4 > 2025, February 25, 2026 and March 04, 2026
5 Mr. Tarig Masaud 9 8 1 October 30, 2025
6 Mr. Mir Adil Rashid 9 9 - -
7 Mr. Ifran Ahmed Meer* 3 2 1 April 29, 2026
8 Mr. Khalid Malik 9 9 - -
9 Dr. Sahar Awan* 3 3 - -
10 Mr. Habib Yousuf Habib * 3 3 - -
11 Ms. Sheeza Ahmed 9 9 - -

*Mr. Rayomond H. Kotwal and Mr. Habib Yousuf Habib resigned on April 06, 2026 and November 27, 2025 respectively.
**Mr. Irfan Ahmed Meer and Dr. Sahar Awan were appointed on April 08, 2026.

27  GENERAL

27.1 Corresponding figures have been rearranged and reclassified, wherever necessary, for better presentation and disclosures.
27.2 Figures have been rounded off to the nearest thousand rupees unless specified other.

28  DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company in their meeting held on
August 27, 2026 .

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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FUND INFORMATION

NAME OF FUND

NAME OF AUDITOR

NAME OF TRUSTEE

NAME OF SHARIAH ADVISOR

BANKERS

HBL Islamic Income Fund

BDO Ebrahim & Co., Chartered Accountants

Central Depository Company of Pakistan Limtied

Al - Hilal Shariah Advisors (Pvt.) Limited

Bank Islami Pakistan Limited
Bank Al Baraka Limited
Faysal Bank Limited

Habib Bank Limited

Dubai Islamic Bank Limited
Askari Bank Limited

Bank Al Habib Limited
Soneri Al Tijarah

MCB Islamic Bank Limited
U Microfinance Bank
National Bank Limited
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FUND MANAGER'S REPORT - HBL ISLAMIC INCOME FUND

As at June 30, 2026

FUND MANAGER'S REPORT - HBL ISLAMIC INCOME FUND
Type and Category of Fund
Open end Shariah Compliant Income Fund

Investment Objective and Accomplishment of Objective
The objective of the Fund is to provide competitive risk adjusted returns to its investors by investing in a diversified portfolio of long, medium and short
term Shariah compliant debt instruments while taking into account liquidity considerations. The investment objective is achieved.

Benchmark and Performance Comparison with Benchmark

The Fund's benchmark is 75% six (6) months PKISRV rates + 25% six (6) months average of the highest rates on savings account of three (3) AA rated
scheduled Islamic Banks or Islamic Windows of Conventional Banks as selected by MUFAP.

The comparison of the fund return with benchmark is given below:

Month HBL-IIF Benchmark HBL-IIF vs. Benchmark
Jun-26 16.99% 9.60% 20.00%
May-26 9.69% 9.74% 18.00%
Apr-26 7.60% 9.69% 16.00%
Mar-26 5.65% 9.24% 14.00%
Feb-26 8.58% 9.37% 12.00%
Jan-26 11.27% 9.21% 10.00% ﬁﬁVZ\
Dec-25 10.77% 9.30% 8.00% \/
Nov-25 9.15% 9.36% 6.00%
Oct-25 7.98% 9.14% 4.00%
wn wn [Te} [Te} wn wn o [(e} (e} (e} o o
Sept-25 10.08% 9.19% A S B S S R SR L
3 & B 3 3 5 © < s & 5
Aug-25 9.66% 9.29% < %) o b= a - fis s < s =
Jul-25 10.31% 10.06%

e HBL |IF === Return of Benchmark

Strategies and Policies employed during the Year

During the year, funds were primarily invested in GoP ljarah Sukuk at 52.80% of total assets and Short Term Sukuks at 40.82% of total assets. Other
investments included long term Corporate Sukuks comprising 3.40% of total assets to support the funds bottom line. HBL Islamic Income Fund posted
an annualized return of 9.57% compared to benchmark return of 10.61%

Asset Allocation

Others FY-25 FY- 26 TFCs/Sukuks,
Including Cash, 31.57% 3.40% Otlhe.rs
Short term Receivables, Including
9.95% Cash, 2.95% Receivables,
sukuk, - g 0.03%
18.98% :
: Short term
TFCs / sukuk, 40.82%
Sukuks,
0.10%

GOP ljarah,
52.80%

GOP ljarah,
39.40%
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Fund Performance

The total income and net income of the Fund was Rs. 1.88 billion and Rs. 1.71 billion respectively during the year ended June 30, 2026. The Net Asset
Value (NAV) of the Fund was Rs. 104.8624 per unit as on June 30, 2026 (after incorporating dividend of Rs. 9.80 per unit) as compared to Rs. 104.0599
per unit as on June 30, 2025, thereby giving an annualized return of 10.26%. During the same year the benchmark return (75% 6 Month PKISRV & 25%
6 Month Deposit rates) was 9.43%. The size of Fund was Rs. 8.30 billion as on June 30, 2026 as compared to Rs. 17.57 billion at the start of the year.

Money Market Review

During the period under review, the State Bank of Pakistan (SBP) adjusted the Policy Rate twice in response to evolving economic conditions and regional
developments. The first adjustment took place in December 2025, when the SBP reduced the Policy Rate by 50 basis points (bps) to 10.5%. This was
followed by a 100-bps increase in April 2026, bringing the Policy Rate to 11.5% amid heightened regional hostilities. The rate remained unchanged at
11.5% through the end of the period.

In the last auction of GoP ljarah Sukuk held on June 17th 2026, the rental rate for the 5-year fixed instrument settled at 12.09%.
The SBP is expected to maintain a cautious stance going forward. Market yields are likely to remain soft amid improved liquidity and the current policy
setting; however, any rise in inflation particularly driven by higher oil prices due to prevailing geopolitical conditions could exert upward pressure on

yields.

Distribution
The Fund has distributed cash dividend up-to Rs. 9.80 per unit for the year ended June 30, 2026.

Significant Changes in the State of Affairs
There were no significant changes in the state of affairs of the Fund.

Breakdown of Unit Holding by Size

From —To

(Number of units) Number of Unit Holders Total Number of Units Held
1-100 2,532 30,339
101 - 500 419 108,995
501 - 1,000 183 135,823
1,001 - 10,000 589 2,557,822
10,001 - 100,000 472 15,679,477
100,001 - 500,000 106 23,697,827
500,001 - 1,000,000 12 8,798,584
1,000,001 - 5,000,000 9 16,001,483
5,000,001 and above 2 12,170,483
Total 4,324 79,180,833

Unit Splits
There were no unit splits during the year.

Circumstances materially affecting the Interest of Unit Holders
Investments are subject to market risk.

Soft Commission
The Management Company from time to time receives research reports and presentations from brokerage houses.
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PERFORMANCE TABLE - HBL ISLAMIC INCOME FUND

As at June 30, 2026

2026 2025 2024 2023 2022 2021
Net assets at the period end (Rs'000) 8,303,094 17,570,846 14,899,335 7,735,701 4,670,836 1,020,180
NET ASSETS VALUE PER UNIT AT 30 JUNE - RUPEES
Redemption 104.8624 104.0599 103.7234 103.2208 102.7607 101.7500
Offer 107.2742 106.4533 105.4815 104.9704 104.5025 103.4747
OFFER / REDEMPTION DURING THE PERIOD - RUPEES
Highest offer price per unit - Class C 115.8448 119.1147 127.3300 122.2475 114.6920 108.6293
Lowest offer price per unit - Class C 105.8839 105.5746 105.0260 104.6571 103.5054 103.2850
Highest offer price per unit - Class D 115.8448 119.1147 127.3300 122.2475 114.6920 108.6293
Lowest offer price per unit - Class D 105.8839 105.5746 105.0260 104.6571 103.5054 103.2850
Highest redemption price per unit 113.8748 117.0891 125.2077 120.2099 112.7804 106.8187
Lowest redemption price per unit 104.0833 103.7792 103.2755 102.9127 101.7802 101.5635
RETURN (%)
Total return 10.26% 10.67% 21.83% 17.55% 11.14% 5.45%
Income distribution 9.42% 12.87% 21.31% 17.03% 10.30% 5.30%
Capital growth 0.84% -2.20% 0.52% 0.52% 0.84% 0.15%
DISTRIBUTION
First Interim dividend distribution (Rs) - - - - - -
Date of Income Distribution - - - - - -
Final Interin dividend distribution (Rs) 9.80 13.35 22.00 17.50 10.30 5.30
Date of Income Distribution 20-Jun-26 20-Jun-25 21-Jun-24 23-Jun-23 24-Jun-22 18-Jun-21
Total dividend distribution for the year (Rs) 5.30
AVERAGE RETURNS (% )
Average annual return 1 year 10.26% 10.67% 21.83% 17.55% 11.14% 5.45%
Average annual return 2 year 10.46% 16.12% 19.67% 14.30% 8.26% 7.85%
Average annual return 3 year 14.13% 16.59% 16.76% 11.27% 8.94% 7.85%
PORTFOLIO COMPOSITION - (%)
Percentage of Net Assets as at 30 June:
Bank Balances 2.95% 31.57% 41.65% 25.97% 62.77% 53.31%
GoP ljarah Sukuks - - - - -
TFCs /Sukuks 52.80% 39.40% 43.14% 17.90% 34.69% 36.58%
Commercial Paper 0.00% 0.00% 0.00% 34.94% 0.80% 7.96%
Certificate of Modaraba - - - - -
Placement with Banks and DFls 0.00% 0.00% 9.93% 17.77% - -
Corporate Sukuks 40.82% 18.98% 0 - - -
Others 0.03% 9.95% 2.81% 3.42% 1.74% 2.15%
Weighted average portfolio during (No. of days) 334 363 363 363 186 493
Note:

The Launch date of the Fund is May 29, 2014

Disclaimer:
Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.

59



CEM PERL FEFRISITENEY §
O MAKESE AN LISNTED
Haha Offlcn;

A L S P Prvi T

P 153-31) B0 1

T W oy i D e
Emnit irdngis dopade oo
i o
W | |
_— L

THEUSTEFR REPCOYRT TOF THE IWUT HO L iiosEs
HBEL, S ANMIC IMCORE FLUNE

Repert al the Trostee pursoant o Regalation 4100k and Clagse 8 of Schedole ¥ of the Pson
Bamking Floasss Coppraides pod Modified Enfities Regulatioms. 200

W, Thar

Fuad] (ihe Fuiid ) pre ol the agamicp ih

| Dapwinery Conpany of Palosme: Limied, by e Thiaies of TTEL Jalumic neomr
EL Ausser Bela el Lienieed, bhisag tlee Managemend
Cinmparmy of the Fand has in ol moterial respsats mnnaged the Fond doring the vosr ended Tung

i, 2O inicsordnnes with the provisions of the foliewing

Ll L kmbnuiis langhoadd i e myveeiment porerers. of the Massgesment Camypnany indae il
consttutive documesis af tle Funel:

[T} Tlag jailitliag, (ssuaies b fedempiion GF wirdin me eamied o) in eocondince with il
(s LR R LR ol Bl gnmaBalalivg distumeen b il 9 Tl

fiiid Th manngemenl fee, foe payuble o Ssouriites & Faichasjge O wivinision of Pabdisian ond
ey fxpenig pail from s Fund dnngg the period are 0 eocconlance with he applicabi
piti| obery Cramenasrie: and

(ivh The Mom-Banking Finonce Comipanies (Esinbtsiunent and Ropulmiong) Rales, 2003 (e
Hon-Bunking Firsnee Compandes ond Notified Eptiies Bepulatioms, 2008 and  the
poupliulive docainonis ol the Fuand.

Iimhuldl:iﬁlmtr

Chwl Exeiitiee Ofcer
Central Depoesnory Compuioy of Pakistan Limited

Eoarnchl. Sepiensber 30, I026

TIMFRRNT

59




2 HBL 2T

STATERMENT OF COMPLIARCE WITH THE SHEaRAH PRINCIFLES

HBL Islamibc Wnceme Fiend (the Fimd) has fully campbed wadk tha Shadah Principins specified in Trost Deed
and in i guidaline Esued by the Sharfah Advisor for ks operatisng, musstmsent and pglacements masde
diaring 1Ea -..u;:._.ﬁadd-q: 30, 2026, This has basn duly confirmed by ihe Sherialaduisar of the Fund.

hiel §wecuties Ciicer

Cabed: Augus 37, 2030

LR R T TN PSSR ] e R R T TR Y | &= =

il Asue Funsg e G e, Hesel Cfles. 0 ey, lresasl Teear, ©10 Boak 0 o C P 8ol 088 e & wan ki

59



Al-Hilal

das9 ccpmes] Ao g AT (e g cobasyadly sbtddl v A PMudly 8dally ¢cnalall )y PLRVES]]

September 23, 2026 AHSA/SSR/HBLAMC/HBLIIF/637

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2026 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in HBL Islamic Income Fund
managed by HBL Asset Management Limited are Permissible and in accordance with Shariah
principles.

During the year, the HBL Islamic Income Fund did not book any charity amount.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

plawg Hlg duomog AT Aoy oo Lus Ae A Moo colguall pl&i iy

For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

Mufti Irshad Ahmad Aijaz 5
Member Shariah Council Chief Executive
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HBL ISLAMIC INCOME FUND

Statement of Assets and Liabilities
As at June 30, 2026

2026 2025
Note - (Rupees in '000) -----

ASSETS

Balances with banks 5 1,647,267 7,586,814

Investments 6 8,062,631 10,178,317

Profit receivable 7 222,816 243,611

Deposits and other receivable 8 100 2,915
TOTAL ASSETS 9,932,814 18,011,657
LIABILITIES

Payable to the HBL Asset Management Limited - Management Company 9 13,471 15,165

Payable to the Central Depository Company of Pakistan Limited 10 890 1,038

Payable to Securities and Exchange Commission of Pakistan 770 923

Dividend payable 2,060 176,461

Payable against conversion of units 1,437,371 178

Accrued expenses and other liabilities 12 175,158 247,046
TOTAL LIABILITIES 1,629,720 440,811
NET ASSETS 8,303,094 17,570,846
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 8,303,094 17,570,846
Contingencies and commitments 13

----- (Number of Units)-----
Number of units in issue 14 79,180,833 168,853,143
----- (Rupees)-----
Net assets value per unit 104.8624 104.0599
The annexed notes from 1 to 29 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC INCOME FUND

Income Statement
For the year ended June 30, 2026

2026 2025
Note --- (Rupees in '000) ---
Income
Income from GOP ljara sukuk certificates 598,156 1,132,780
Income from corporate sukuk bonds 506,050 345,863
Income from term deposit receipts 117,854 89,498
Income from Bai Muajjal 206,170 255,988
Capital loss on sale of investments - net (1,758) (43,978)
Profit on bank deposits 538,946 862,314

1,965,418 2,642,465
Unrealised (diminution) / appreciation on re-measurement of investments
classified as financial assets at 'fair value through profit or loss' - net 6.3 (90,410) 50,313
1,875,008 2,692,778

Expenses
Remuneration of the HBL Asset Management Limited - Management Company 9.1 120,286 251,752
Sindh sales tax on remuneration of the HBL Asset Management Limited - Management 9.2 18,043 37,763
Company
Remuneration of the Central Depository Company of Pakistan Limited - Trustee 10.1 13,641 12,729
Sindh sales tax on remuneration of the Central Depository Company of Pakistan Limited -
Trustee 10.2 2,046 1,909
Annual fee to Securities and Exchange Commission of Pakistan 11.1 13,604 14,025
Auditors' remuneration 15 871 400
Fee and subscription 296 901
Security transaction costs and settlement charges 494 481
Bank charges 35 313
Printing Charges - 75
Provision against debt securites - 39,381
Shariah advisory charges 392 283
169,708 360,012
Net income before taxation 1,705,300 2,332,766
Taxation 16 - -
Net income for the year 1,705,300 2,332,766
Allocation of net income for the year
Net income for the year 1,705,300 2,332,766
Income already paid on units redeemed (1,343,321)  (1,738,638)
361,979 594,128
Accounting income available for distribution:
Relating to capital gains - -
Excluding capital gains 361,979 594,128
361,979 594,128
The annexed notes from 1 to 29 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC INCOME FUND

Distribution StatemeStatement Of Other Comprehensive Income
For the year ended June 30, 2026

2026 2025
---- (Rupees in '000) ----

Net income for the year 1,705,300 2,332,766

Other comprehensive income for the year -

Total comprehensive income for the year 1,705,300 2,332,766

The annexed notes from 1 to 29 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC INCOME FUND
Statement of Movement in Unit Holders' Fund

For the year ended June 30, 2026

2026 2025
Undistributed Undistributed
Capital value n. istriute Total Capital value n. Istribute Total
income income

(Rupees in '000)

Net assets at beginning of the year 17,315,120 255,725 17,570,846 14,698,018 201,317 14,899,335
Issue of 368,617,050 units (2025: 356,714,302 units)
Capital value 38,358,253 - 38,358,253 36,999,620 - 36,999,620
Element of income 1,698,199 - 1,698,199 1,570,568 - 1,570,568
Amount received on issuance of units 40,056,452 - 40,056,452 38,570,188 - 38,570,188
Redemption of units 458,289,359 (2025: 331,506,051 units)
Capital value (47,689,545) - (47,689,545) (34,384,934) - (34,384,934
Element of loss (1,578,041) (1,343,321) (2,921,362) (1,386,498) (1,738,638) (3,125,136)
Amount paid / payable on redemption of units (49,267,586) (1,343,321)  (50,610,907) (35,771,433) (1,738,638)  (37,510,071)
Total comprehensive income for the year - 1,705,300 1,705,300 - 2,332,766 2,332,766
Interim distribution for the year ended June 30, 2026
(Date: June 19, 2026 @ Rs. 9.80 per unit) (320,050) (320,050)
Interim distribution for the year ended June 30, 2025
(Date: June 19, 2025 @ Rs. 13.35 per unit) (539,720) (539,720)
Refund of capital (98,548) - (98,548) (181,652) - (181,652)
(98,548) 1,385,250 1,286,702 (181,652) 1,793,046 1,611,394
Net assets at end of the year 8,005,438 297,654 8,303,094 17,315,120 255,725 17,570,846
Undistributed income brought forward
Realised income 205,412 249,408
Unrealised gain 50,313 48,091
255,725 201,317
Accounting income available for distribution
Relating to capital B R
Excluding capital gains 361,979 594,128
361,979 594,128
Distributions during the year:
Interim distribution of Rs 9.80 per unit declared on June 20, 2026 as cash dividend (320,050)
Interim distribution of Rs 13.5 per unit declared on June 19, 2025 as cash dividend - (539,720)
(320,050) 539,720
Undistributed income carried forward 297,655 255,725
Undistributed income carried forward
Realised income 388,065 205,412
Unrealised (loss) / income (90,410) 50,313
297,655 255,725
(Rupees) (Rupees)
Net assets value per unit at beginning of the year 104.0599 103.7234
Net assets value per unit at end of the year 104.8624 104.0599
The annexed notes from 1 to 29 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC INCOME FUND

Cash Flow Statement
For the year ended June 30, 2026

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year

Adjustments for:
Capital gain / (loss) on sale of investments - net
Income from GOP ljara sukuk certificates
Income from corporate sukuk bonds
Income from term deposit receipts
Income from Bai Muajjal
Profit on bank deposits
Provision against GOP ljarah sukuk

Unrealised diminution / (appreciation) on re-measurement of investments
classified as financial assets at 'fair value through profit or loss' - net

(Increase) / decrease in assets
Investments - net
Deposits and other receivable

Increase / (decrease) in liabilities
Payable to the Management Company
Payable to the Trustee
Payable to Securities and Exchange Commission of Pakistan
Dividend payable
Payable against conversion of units
Accrued expenses and other liabilities

Cash generated from (used in) operations

Income received from GOP ljara sukuk certificates
Income received from corporate sukuk bonds
Income received from term deposit receipts
Income received from Bai Muajjal

Profit received on bank deposits

Net cash generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issue of units

Amount paid on redemption of units

Dividend paid
Net cash (used in) / generated from financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The annexed notes from 1 to 29 form an integral part of these financial statements.

For HBL Asset Management Limited

(Management Company)

Chief Financial Officer

Chief Executive

2026

2025

---- (Rupees in '000) ----

1,705,300 2,332,766
1,759 43,978
(598,157) (1,132,780)
(506,050) (345,863)
(117,854) (89,498)
(206,170) (255,988)
(538,945) (862,314)
90,410 (50,313)
(169,707) (360,012)
2,023,517 (1,684,864)
2,815 (2,815)
2,026,332 (1,687,679)
(1,694) (11,529)
(148) (459)

(153) 13
(174,401) 95,054
1,437,193 178
(71,888) 35,770
1,188,909 119,027
3,045,534 (1,928,664)
649,718 1,323,482
486,999 260,564
117,854 89,498
206,170 255,988
527,231 907,997
1,987,972 2,837,529
5,033,506 908,865
40,056,452 38,570,188
(50,610,907) (37,510,071)
(418,598) (721,374)
(10,973,053) 338,744
(5,939,547) 1,247,609
7,586,814 6,339,205
1,647,267 7,586,814

Director

24




HBL ISLAMIC INCOME FUND

Notes To The Financial Statements
For the year ended June 30, 2026

11

1.2

13

14

15

1.6

17

1.8

2.1

2.1.1

2.2

2.3

LEGAL STATUS AND NATURE OF BUSINESS

The HBL Islamic Income Fund ('the Fund') was established under a Trust Deed executed between PICIC Asset Management Company Limited as
the Management Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The Fund was approved by the Securities
and Exchange Commission of Pakistan (SECP) vide its letter no. SCD/AMCW/PIIF/949/2014 dated April 4, 2014 in accordance with the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) and the Trust Deed was executed on February 20, 2014.

Effective from September 1, 2016, HBL Asset Management Limited became Management Company of the Fund, which is a wholly owned subsidiary
of Habib Bank Limited. The Agha Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank Limited.

The Trust Act, 1882 has been repealed due to promulgation of Provincial Trust Act “Sindh Trusts Act, 2020” as empowered under the Eighteenth
Amendment to the Constitution of Pakistan. Various new requirements including registration under the Sindh Trusts Act, 2020 have been introduced
as part of this act. The Management Company after fulfilling the requirement for registration of Trust Deed under Sindh Trusts Act, 2020, has
submitted Collective Investment Scheme Trust Deed to Registrar acting under Sindh Trusts Act, 2020 for registration. On August 17, 2021 Trust
Deed of the Fund has been registered under Sindh Trusts Act, 2020.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules, 2003) and has obtained the requisite license from the SECP to undertake Asset Management
Services. The registered office of the Management Company is situated 7th Floor, Emerald Tower, G-19, Block 5, Main Clifton Road, Clifton, Karachi.
The Fund is an open-ended mutual fund and quoted on Pakistan Stock Exchange Limited. Units are offered for public subscription on a continuous
basis. The units are transferable and can be redeemed by surrendering them to the Fund. The units of the Fund were initially offered for public
subscription during the initial offering period from May 27, 2014 to May 28, 2014 at an initial price of Rs. 100 per unit and received Rs. 1,165
million against initial public offer from various investors including Management Company and accordingly the Fund commenced its business
activities on May 29, 2014. The Fund adheres to the Shariah Governance Regulations, 2023 issued by the Securities and Exchange Commission

of Pakistan (SECP).

The objective of the Fund is to provide competitive risk-adjusted returns to its investors by investing in a diversified portfolio of long, medium and
short-term Shariah compliant debt instruments while taking into account liquidity considerations. The Management Company has appointed Al-
Hilal Shariah Advisors (Pvt.) Limited as Shariah Advisor to the Fund to ensure the activities are in compliance with the principles of Shariah.

VIS Credit Rating Company (VIS) has assigned an asset manager rating of '"AM1' to the Management Company on December 31, 2025.

Title to the assets of the Fund is held in the name of CDC as Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

This financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards as applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017, along with part VIIIA of the repealed Companies Ordinance,
1984; and

- Non Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC rules), Non-Banking Finance Companies, Notified
Entities Regulations, 2008 (the NBFC Regulations)

Where the provisions of, and directives issued, under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS Accounting Standards, the provisions of, and directives and
notifications issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost basis, unless otherwise stated.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees ('Rupees' or 'Rs'), which is the Fund's functional and presentation currency.
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2.4

3.1

3.2

Use of judgments and estimates

The preparation of financial statements in accordance with the accounting and reporting standards as applicable in Pakistan requires the management
to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision
and future years if the revision affects both current and future years. The estimates, judgements and associated assumptions are based on historical
experience and various other factors including expectations of future events that are believed to be reasonable under the circumstances, the
results of which form the basis of making judgements about carrying values of assets and liabilities.

Note
a) Classification and valuation of financial assets 4.2
b) Provisions 4.3

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS
New accounting standards, amendments and IFRS interpretations that are effective for the year ended June 30, 2026

The following standards, amendments and interpretations are effective for the year ended June 30, 2026. These standards, amendments and
interpretations are either not relevant to the Fund's operations or did not have significant impact on the financial statements other than certain
additional disclosures.

Effective date
(annual periods
beginning on or
Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange after)
Rates' - Lack of Exchangeability
January 01, 2025

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the date mentioned
against each of them. These standards, amendments and interpretations are either not relevant to the Fund's operations or are not expected to
have significant impact on the Fund's financial statements other than certain additional disclosures.

Effective date
(annual periods
beginning on or
after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial
instruments January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments January 01, 2026

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs) January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as
power purchase agreements (PPAs) January 01, 2026

Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Amendments regarding translations to a hyperinflationary
presentation currency January 01, 2027

Amendments to IAS 28 'Investments in Associates' - Amendments to the
Fair Value Option for Investments in Associates and Joint Ventures January 01, 2027
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4.1

4.2

4.2.2

Effective date
(annual periods
beginning on or

after)
IFRS 17 Insurance Contracts January 01, 2027
IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and |ASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB effective from July 01, 2009. However, it has
not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP)

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods beginning on or after January 1, 2023. However
SECP has notified the timeframe for the adoption of IFRS - 17 which will be adopted by January 01, 2027.

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from January 01, 2029. However, it has not been adopted
yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in April 2024 supersedes IAS 1 and will result in major
consequential amendments to IFRS Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed from Accounting
Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18 will not have any effect on the recognition and measurement of items
in the financial statements, it is expected to have a significant effect on the presentation and disclosure of certain items. These changes include
categorisation and sub-totals in the statement of profit or loss, aggregation/disaggregation and labelling of information, and disclosure of
management-defined performance measures.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These accounting policies have been
consistently applied, unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents comprise of balances maintained with banks. Cash equivalents include short term highly liquid investments that are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.

Financial instruments

Initial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instrument.

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration given or received. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets or financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of financial assets or liabilities, as appropriate, on initial recognition.
Transaction costs pertaining to financial assets or financial liabilities at fair value through profit or loss are recognised in the income statement.
Classification and subsequent measurement

Financial assets

There are three principal classification categories for financial assets:

- At amortised cost(AC);
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- At fair value through other comprehensive income (FVOCI); and

- At fair value through profit or loss (FVPL).

Financial assets at amortized cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVPL;

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

Financial asset classified at amortised cost is subsequently carried at amortised cost using the effective interest rate method. The amortized cost

is reduced by impairment losses. Profit / markup income, foreign exchange gains and losses and impairment are recognised in income statement.

Financial asset at FVOCI

A financial asset is classified at FVOCI only if it meets both of the following conditions and is not designated as FVPL;

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets;
and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

Financial assets at FVOCI are subsequently measured at fair value with gains and losses arising due to changes in fair value recognised in OCl,
except for the recognition of impairment losses. In case of debt instrument, when the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from OCI to income statement.

Financial asset at FVPL

All other financial assets are classified as FVPL .

In addition, on initial recognition, the Fund may irrevocably designate a financial asset, that otherwise meets the requirements to be measured
at amortised cost or at FVOCI, as at FVPL, if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets designated at FVPL are subsequently carried at fair value. Net gains and losses,including any profit / markup or dividend income,
are recognised in income statement.

Business model assessment

The Fund makes an assessment of the objective of a business model in which an asset is held at a portfolio level because this best reflects the
way the business is managed and information is provided to management.

The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, whether management’s
strategy focuses on earning contractual interest revenue, maintaining a particular interest rate profile or realising cash flows through the
sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund’s management;

- the risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular,
the way those risks are managed;

- how managers of the business are compensated (for example, whether the compensation is based on the fair value of the assets managed
or on the contractual cash flows collected);and

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations about future sales activity. However,
information about sales activity is not considered in isolation, but as part of an overall assessment of how the Fund’s stated objective for
managing the financial assets is achieved and how cash flows are realised.
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Financial assets that are held for trading or managed and whose performance is evaluated on a fair value basis are measured at FVPL because
they are neither held to collect contractual cash flows nor held both to collect contractual cash flows and to sell financial assets.

4.2.3

4.2.4

The Fund has determined that it has three business models:

- Held-to-collect business model: This includes cash and cash equivalents and receivables, if any. These financial assets are held to collect
contractual cash flows.

- Held-to-collect and sell business model: This includes Government Securities and Sukuks, if any. These financial assets are held to collect
contractual cash flow and sell the financial assets.

- Other business model: This includes Government Securities and Sukuks. These financial assets are held for trading and managed and their
performance is evaluated, on a fair value basis, with frequent sales taking place.

Assessments whether contractual cash flows are solely payments of principal and interest (SPPI)

For the purposes of this assessment, 'principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (eg. liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not
meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (e.g. non-recourse loans); and

- features that modify consideration of the time value of money (e.g. periodical reset of interest rates).

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund were to change its business model for managing financial
assets, in which case all affected financial assets would be reclassified on the first day of the first reporting period following the change in the
business model.

Impairment of financial assets

The Fund at each reporting date asses whether there is objective evidence that a financial asset or a group of financial assets is impaired. If such
an indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an
asset exceeds the recoverable amount.

The SECP through its letter SCD /AMCW / RS / MUFAP / 2017-148 dated November 21, 2017 has deferred the applicability of impairment requirements
of IFRS 9 in relation to debt securities for mutual funds and has instructed to continue to follow the requirements of Circular No. 33 of 2012 dated
October 24, 2012.

Regular way purchase and sale of financial assets

Regular purchases and sales of financial assets are recognised on the trade date, the date on which the Fund commits to purchase or sell the asset.
Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and the
Fund has transferred substantially all risks and rewards of ownership. On derecognition of a financial asset, the difference between the carrying

amount of the asset and the consideration received is recognised in income statement.

The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. On derecognition of a financial
liability, the difference between the carrying amount extinguished and the consideration paid is recognised in income statement.

The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. On derecognition of a financial
liability, the difference between the carrying amount extinguished and the consideration paid is recognised in income statement.
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4.2.6

4.2.7

4.3

4.4

4.5

4.6

4.7

4.8

Financial liabilities

The Fund on initial recognition classifies its financial liabilities:

- at amortised cost (AC) or
- at fair value through profit or loss (FVTPL)

and also subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in income statement. Any gain or loss on derecognition is also recognised in income statement.

With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9 requires as follows:

- The amount of change in the fair value of a financial liability that is attributable to changes in the credit risk of that liability is presented in
other comprehensive income, unless the recognition of such changes in other comprehensive income would create or enlarge an accounting
mismatch in income statement.

- Changes in fair value attributable to a financial liability's credit risk are not subsequently reclassified to income statement.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally

enforceable right to set off the recognized amounts and there is an intention to settle on a net basis, or to realize the assets and settle the liabilities

simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is probable that an outflow

of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of obligation can be

made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject

to the condition that not less than 90% of its accounting income for the year, as reduced by accumulated losses and capital gains, whether realised

or unrealised, is distributed in cash to the unit holders.

The Fund is also exempt from the provisions of Section 113 (minimum tax) and Section 113C (Alternative Corporate Tax) under Clause 11A of Part
IV of the Second Schedule to the Income Tax Ordinance, 2001.

Earnings / (loss) per unit

Earnings/ (loss) per unit (EPU) is calculated by dividing the net income / (loss) for the year of the Fund by the weighted average number of units
outstanding during the year. Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

Unit holders' fund

Unit holders' fund representing the units issued by the Fund, is carried at the net asset value representing the investors' right to a residual interest
in the Fund assets.

Net asset value per unit

The net asset value (NAV) per unit, as disclosed on the statement of Assets and Liabilities, is calculated by dividing the net assets of the Fund by
the number of units in issue in circulation at the year end.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, trustee fee and annual fee of the SECP are recognised
in the Income Statement when incurred.
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4.9

4.10

4.11

4.12

Distributions

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management Company. Based on
Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the year also includes portion of income
already paid on units redeemed during the year.

Distributions declared subsequent to reporting date are considered as non-adjusting events and are recognised in the financial statements of the
year in which such distributions are declared and approved by the Board of Directors of the Management Company.

The rate of distribution is adjusted with effect of refund of capital if any based on the period of investment made during the year. Resultantly, the
rate of distribution per unit may vary depending on the period of investment.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors / Management
Company during business hours on that day. The offer price represents the net assets value per unit as of the close of the business day plus the
allowable sales load, provision for transaction costs and any provision for duties and charges, if applicable. The sales load, if applicable is payable
to the distributors / Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors / Management Company receive redemption
applications during business hours of that day. The redemption price represents the net assets value per unit as of the close of the business day
less any back-end load (if applicable), any duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

Element of income and capital gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between NAV on the issuance or redemption date, as the case may be, of units and the NAV per unit
at the beginning of the relevant accounting period.

Element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit holders' fund; however,
to maintain same ex-dividend net asset value of all units outstanding on accounting date, net element of income contributed on issue of units
lying in unit holders fund is refunded on units (refund of capital) in the same proportion as dividend bears to accounting income available for
distribution. As per guidelines provided by MUFAP (MUFAP Guidelines consented upon by SECP) the refund of capital is made in the form of
additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on units redeemed (income already paid)
during the period under which such income is paid on gross element received and is calculated from the latest date at which the Fund achieved
net profitability during the period. The income already paid (Element of Income) on redemption of units during the period are taken separately
in statement of movement in unit holders' fund.

Revenue recognition

- Realised gains / (losses) arising on sale of investments are included in the Income Statement on the date at which the transaction takes place.

- Income from Government securities and investment in debt securities are recognized using the effective interest rate method.

- Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial assets at fair value through profit or loss' are
recognised in the Income Statement, in the period in which they arise.

- Profit on balance with banks is recognised on time proportion basis.

2026 2025

BALANCES WITH BANKS Note ----- (Rupees in '000) -----
Savings accounts 5.1&5.2 1,647,249 7,586,796
Current accounts 18 19

1,647,267 7,586,814
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5.1 These accounts carry profit rates ranging from 6% to 11.25% (June 30, 2025: 6% to 21.35%) per annum.

5.2 This includes a balance held by Habib Bank Limited (a related party), amounting to Rs. 389.618 million (June 30, 2025: Rs. 6,516.28 million) which
carry profit rates ranging from 9.95% to 11.31% (June 30, 2025: 8% to 21.35% ) per annum.

2026 2025
6. INVESTMENTS Note  ----- (Rupees in '000) -----
At fair value through profit or loss 6.1 8,062,631 10,178,317

At amortised cost 6.2 - -
8,062,631 10,178,317

6.1 Financial assets at fair value through
profit or loss

Corporate sukuk bonds 6.1.1 3,780,796 3,437,396

GOP ljara sukuk certificates 6.1.4 4,281,835 6,740,921
8,062,631 10,178,317

6.1.1 Corporate sukuk bonds

Asat  |Purchases made | Sales / matured Asat | Carryingvalue |  Market Un-realised | Provision against Market value as a
Investments July3, during the during the June30, | asatlune30, | valueasat |appreciation/| non-performing percentage of
2025 year year 2026 2026 June 30,2026 | (diminution) securities i Total Net
investments assets
----------------------------- (Number of units) (Rupees in '000) %
Corporate sukuk bonds - listed
Agha Steel Industries Limited (6.1.1.2) 4,94 - - 4,964 - - - - 0.00% 0.00%
4,964 - - 4,964 - - - - 0.00% 0.00%
Corporate sukuk bonds - unlisted
TPL Corporation Limited 150 - - 150 5,000 5,000 - - 0.06% 0.06%
PKMCLSC4 28-04-2025 695 - 695 - - - - - 0.00% 0.00%|
PTCLSTSXII 18-12-25 750 - 750 - - - - - 0.00% 0.00%|
PTCSTSXI 19-03-2025 750 - 750 - - - - - 0.00% 0.00%|
STPLSTS2 16-12-25 355 - 355 - - - - - 0.00% 0.00%
LEPCLSC21 14-02-2025 570 - 570 - - - - - 0.00% 0.00%
APPLSTS1 06-07-2025 300 - 300 - - - - - 0.00% 0.00%
BCEM STS - 105 105 - - - - - 0.00% 0.00%|
CPHLSTS 3 - 300 300 - - - - - 0.00% 0.00%|
GOSTS 1 - 285 - 285 285,000 285,000 - - 3.43% 3.43%)
KE STS33 23-7-2025 - 393 393 - - - 0.00% 0.00%
LEPLSTS2 - 512 512 - - - - - 0.00% 0.00%
MFLSTS1 - 200 - 200 200,000 200,000 - - 241% 241%
TWASTS - 225 - 225 225,000 225,000 - - 271% 2.71%)
1SILSC6 6-2-2026 - 130 - 130 130,000 130,000 - - 1.57% 1.57%
PTCLSC16 29-9-2025 - 750 750 - - - - - 0.00% 0.00%|
PTCLSC16B 9-1-2026 - 700 - 700 700,000 700,000 - - 8.44% 8.43%)
PTCLSC18 17-3-26 - 622 - 622 622,000 622,000 - - 7.50% 7.49%
PTCLSTS B - 13-4-2026 - 275 - 275 275,000 275,000 - - 331% 3.31%
PTCLSTS XIlI 9-7-25 - 388 388 - - - 0.00% 0.00%|
PTCSC9-1-26 - 700 700 - - - - - 0.00% 0.00%|
PTLSTS12-1-26 - 300 - 300 300,000 300,000 - - 3.62% 3.61%)
PTCSCXIV 11-07-2025 - 619 619 - - - - - 0.00% 0.00%
STPLSC4 18-12-26 - 450 450 - - - - - 0.00% 0.00%
STPLSC3 28-10-25 - 300 300 - - - 0.00% 0.00%|
STPLSCS 15-6-26 - 380 - 380 380,000 380,000 - - 4.58% 4.58%
K-Electric Limited SUK 23-11-22 - 2,570 - 2,570 184,209 183,948 (261) 2.22% 2.22%)
SFPLSC 19-05-2025 - 1,000 - 1,000 100,000 99,848 (152) 1.20% 1.20%)
BCEMSTSII 23-4-26 - 150 - 150 150,000 150,000 - - 1.81% 1.81%
CPHLSTS 4 22-6-26 - 225 - 25 225,000 225,000 - - 2.71% 2.71%
TPL Trakker Limited 44 - 4 - - - - 0.00% 0.00%
3,614 11,579 7,981 7212 3,781,209 3,780,796 (413) - 45.56% 45.53%
Total - as at June 30, 2026 8,578 115719 7,981 12,176 3,781,209 3,780,796 (413) - 46% 46%
Total - as at June 30, 2025 8,458 3,420 3,300 8578 3444658 343739 (7,262) 39,354 33.77% 19.56%

*in case of debt securties against which provision has been made, these are carried at carrying value less provision.
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6.1.1.1 Detail of non-compliant investment

The Securities and Exchange Commission of Pakistan (SECP), vide Circular no. 7 of 2009 dated March 6,2009, required all Asset Management
Companies to classify funds under their management on the basis of categorisation criteria laid down in the Circular. HBL Asset Management
Limited (the Management Company) classified HBL Islamic Income Fund (the Fund) as an 'Income scheme' in accordance with the said Circular.
As at June 30, 2026, the Fund is compliant with all the requirements of the said circular except for clause 9 (v) of the annexure by the circular which
requires that the rating of any security in the portfolio shall not be lower than the investment grade.

Following Investment of the Funds are in sukuk certifcates which are non-compliant securities. At the time of investment, these were compliant
as per SECP criteria and the investment policy of the Fund.

Value of - Value of percentage of
. . Provision held |
Name of non-compliant investment Type of investment Investment N investment after
. (if any) . Net assets of Total assets of
before provision provision the Fund the Fund
---------------- (Rupees in 000)-s=---msemememsen- %

Agha Steel Industries Limited Non-traded sukuk certficates 49,640 49,640
Total as at June 30, 2026 49,640 49,640 - - -
Total as at June 30, 2025 49,640 49,640 - - -

6.1.1.20n March 7, 2024, sukuk certificates of Agha Steel Industries Limited were classified as non-performing by Mutual Funds Of Associations
(MUFAP). Therefore, in accordance with the requirement of SECP's circular No. 33 of 2012, the sukuk certificates have been classified as non-
performing asset and no further profit has been accrued thereafter. Further, in accordance with the said circular, an amount of Rs. 49.64 million
(2025: 49.64 million) has been held as provision against the outstanding principal as at June 30, 2026. The face value of sukuk certificate is Rs.
49.64 million as at 30 June, 2026.

2026 2025
6.1.1.3Movement of provision ---- (Rupees in) ----
Balance as at July 1, 2025 49,640 10,286
charge for the year - 39,354
Balance as at June 30, 2026 49,640 49,640
6.1.2 These corporate sukuk bonds, carry profit at the rates ranging from 10.26% to 14.31% (June 30, 2025: 11.38% to 19.32% ) per annum.
6.1.3 Significant terms and conditions of corporate sukuk bonds as at June 30, 2026 are as follows:
. Remaining principal (per Profit rate i
Name of the investee company Payment term Issue date Maturity date
sukuk bond) (per annum)
-------(Rupees in '000)------
TPL Corporation Limited Quarterly 15,000 3 month KIBOR +2.25% June 23, 2022 June 23, 2027
Gas & Oil Pakistan Limited At Maturity 285,000 6 month KIBOR + 0.40% January 8, 2026 July 08, 2026
Matco Foods Limited At Maturity 200,000 6 month KIBOR + 1.00% February 26,2026  August 26, 2026
Transworld Associates (Private) Limited At Maturity 225,000 6 month KIBOR + 0.65% April 16,2026 October 16, 2026
Ismail Industries Limited At Maturity 130,000 3 month KIBOR - 0.15% February 06,2026  August 06, 2026
Pakistan Telecommunication Company Limited At Maturity 700,000 3 month KIBOR January 09,2026 July 09, 2026
Pakistan Telecommunication Company Limited At Maturity 622,000 3 month KIBOR March 17,2026 September 17,
Pakistan Telecommunication Company Limited At Maturity 275,000 3 month KIBOR April 13,2026 Octob@f28, 2026
Panther Tyres Limited's At Maturity 300,000 6 month KIBOR + 0.50% Jan 02, 2026 July 02 2026
Select Technology Private Limited At Maturity 380,000 6 month KIBOR + 1.75% June 15, 2026 December 14,
K-Electric Limited Quarterly 183,948 3 month KIBOR + 1.70% November 23, November 23,
Sunridge Foods (Private) Limited Semi Annually 99,848 6 month KIBOR + 0.70% May 05, 2025 May 05, 2030
Burj Clean Energy Modaraba At Maturity 150,000 6 month KIBOR + 1.50% April 23, 2026 November 23,
Citi Pharma Limited (CPHL). At Maturity 225,000 3 month KIBOR +0.70% June 22, 2026 December 22,
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6.1.4 GOP ljara sukuk certificates

6.2 At amortised cost

Term Deposit Receipts (TDRs)

Bai Muajjal

Note

6.2.1

Face value Market value
Carrying Market Un-realised | Market value as a
Issue Details Issue date Asat Pur_c hases Sales / X Asat valueasat | valueasat | appreciation/ | percentage of aa
July1, | duringthe | matured during | une 30, 30,2026 | June 30,2026 | (diminution) |total investments percentage
2025 year the period 2026 of net assets
--------------------------- (Rupees in '000) --s-s-nemsmsmsmmemececnan B /e
GOPIS-FRR 26-06-26 26-Jun-25 400,000 935 400,935 - 0.00% 0.00%
GOPIS-FRR 18-09-2027 18-Sep-24 62,500 62,500 66,250 64,050 (2,200 0.77% 0.77%
GOPIS FRR 21-10-2027 21-Oct-24 1,650,000 - 1,650,000 1,698,345 1,653,135 (45,210) 19.92% 19.91%
GOPIS FRR 30-05-2028 30-May-25 - 562,500 562,500 567,736 555,244 (12,492) 6.69% 6.69%
GOPIS FRR 30-05-2030 30-May-25 62,500 62,500 62,389 61,038 (1,352) 0.74% 0.74%
GOPIS VRR 18-09-2027 18-Sep-24 62,500 62,500 63,006 62,694 (312) 0.76% 0.76%
GOPIS VRR 21-10-2027 21-Oct-24 125,000 125,000 126,038 124,000 (2,038) 1.49% 1.49%
GOPIS FRR 21-10-2029 21-Oct-24 250,000 250,000 264,850 255,475 (9,375) 3.08% 3.08%
GOPIS VRR 21-10-2029 21-Oct-24 125,000 125,000 127,313 123,625 (3,688) 1.49% 1.49%
GOPIS VRR 30-05-2030 30-May-25 62,500 62,500 62,513 61,438 (1,076) 0.74% 0.74%
GOPIS 12M 04-12-2024 4-Dec-24 250,000 250,000 - 0.00% 0.00%
GOPIS 12M 04-12-2024 4-Dec-24 5 5 0.00% 0.00%
GOPIS 12M 07-11-2024 7-Nov-24 2,750,000 2,750,000 0.00% 0.00%
GOPIS 12M 07-11-2024 7-Nov-24 5 5 0.00% 0.00%
GOPIS 12M 07-11-2024 7-Nov-24 5 5 0.00% 0.00%
GOPIS 12M 07-11-2024 7-Nov-24 1,000 1,000 0.00% 0.00%
GOPIS 12M 07-11-2024 7-Nov-24 10 10 0.00% 0.00%
GOPIS 12M 07-11-2024 7-Nov-24 5 5 0.00% 0.00%
GOPIS 12M 09-01-2025 9-Jan-25 20 20 0.00% 0.00%
GOPIS 12M 17-09-2025 18-Sep-24 250,000 250,000 0.00% 0.00%
GOPIS 12M 21-10-2024 21-0ct-24 125,000 125,000 0.00% 0.00%
GOPIS 12M 25-07-2024 25-Jul-24 1,000,000 1,000,000 0.00% 0.00%
GOPIS 12M 25-07-2024 25-Jul-24 5 5 0.00% 0.00%
GOPIS 12M 25-07-2024 25-Jul-24 5 5 0.00% 0.00%
GOPIS 12M 25-07-2024 25-Jul-24 1,000 1,000 0.00% 0.00%
GOPIS 12M 25-07-2024 25-Jul-24 25 25 - 0.00% 0.00%
GOPIS 12M 21-08-2025 21-Aug-25 250,000 250,000 246,759 246,275 (484) 2.97% 2.97%
GOPIS 12M 21-08-2025 21-Aug-25 - 125,000 125,000 123,379 123,138 (242) 1.48% 1.48%
GOPIS 12M 21-08-2025 21-Aug-25 250,000 250,000 246,759 246,275 (484) 2.97% 2.97%
GOPIS 12M 22-01-2026 22-Jan-26 - 750,000 750,000 713,733 705,448 (8,285) 8.50% 8.50%
Total - as at June 30, 2026 7,114,585 2,000,935 4,778,020 4,337,500 4,369,070 4,281,835 (87,238) 53.11% 51.57%
Total - as at June 30, 2025 6,684,100 38,936,585 38,506,100 7,114,585  7,045847 6,740,921 (304,925) 40.11% 23.24%
6.1.5 These GOP ljara sukuk certificates carry profit at the rates ranging from 10.31% to 18.49% (June 30, 2025: 10.57% to 18.49%) per annum.
2026 2025

--- (Rupees in '000) ---
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6.2.1 Atamortised cost - Term Deposit Receipts

Placement Percentage Percentage
Name of the investee compmay Asat made during Income Matured / sold Asat of netg of total ff
July 1, 2025 accrued during the year| June 30, 2026 i
the year assets investments
------------------------------ (Rupees in '000) -----=---s==mmsmmmmemmmmaanaenn

Faysal Bank Limited - 7,200,000 7,138 7,207,138 - 0.00% 0.00%
Meezan Bank Limited - 7,800,000 23,927 7,823,927 - 0.00% 0.00%
United Bank Limited - 4,800,000 1,407 4,801,407 - 0.00% 0.00%
MCB Bank Limited - 28,100,000 27,245 28,127,245 - 0.00% 0.00%
The Bank of Khyber - 25,150,000 40,022 25,190,022 - 0.00% 0.00%
Dubai Islamic Bank - 4,400,000 8,351 4,408,351 - 0.00% 0.00%
Habib Bank Limited - 3,500,000 3,923 3,503,923 - 0.00% 0.00%
Askari Bank Limited - 2,000,000 4,563 2,004,563 - 0.00% 0.00%
Total - as at June 30, 2026 - 82,950,000 116,576 83,066,576 - 0.00% 0.00%
Total - as at June 30, 2025 1,544,901 80,999,243 89,498 82,633,643 - 0.00% 0.00%

6.2.2 This Term deposit receipts carry profit rates at the rates ranging from 10.20% to 11.50% (June 30, 2025: 10.70% to 21.05%) per annum.

6.2.3 At amortised cost - Bai Muajjal

As at Placemant Percentage of
. Income As at June | Percentage of
Investee Company July1, | made during Matured total
Accrued 30,2026 |total net assets| .
2025 the year investments
------------------------ (Rupees in '000) --=----=----=-----=----
Pak Libya Holding Company Limited - 1,562,638 84,062 1,646,700 - 0.0% 0.0%
Pak Oman Investment Company Limited - 3,060,742 44,791 3,105,533 - 0.0% 0.0%
Pak Brunei Investment Company Limited - 2,603,831 77,317 2,681,148 - 0.0% 0.0%
Total - as at June 30, 2026 - 7,227,211 206,170 7,433,381 - 0.00% 0.00%
Total - as at June 30, 2025 - 9,108,631 223,235,687 232,344,318 - 0.00% 0.00%
6.2.3.1These Bai Muajjal carry profit rates at the rates ranging from 10.30% to 10.92% (June 30, 2025: 11.07% to 19.05%) per annum.
2026 2025
6.3 Unrealised (diminution) / appreciation on Note ---- (Rupees in '000) ----
re-measurement of investments classified as
financial assets at fair value through
profit or loss' - net
Market value of investments 6.1.1,6.1.4 8,297,781 10,178,317
Carrying value of investments 6.1.1,6.1.4 (8,388,191)  (10,490,505)
(90,410) (312,188)
7. PROFIT RECEIVABLE
Profit on saving accounts 7.1 38,097 26,382
Corporate sukuk bonds 124,518 105,467
GOP ljara sukuk certificates 60,201 111,762
222,816 243,611
7.1 Thisincludes Rs. 65.248 million (June 30, 2025: 101.84 million) receivable from Habib Bank Limited, a related party.
2026 2025
8. DEPOSITS AND OTHER RECEIVABLE ---- (Rupees in '000) ----
Security deposits with Central Depository-
Company of Pakistan Limited 100 100
Other receivable - 2,815
100 2,915
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9.1

9.2

10.

10.1

10.2

11.

11.1

12,

12.1

2026 2025

PAYABLE TO THE HBL ASSET MANAGEMENT LIMITED Note ---- (Rupees in '000) ----
- MANAGEMENT COMPANY
Remuneration payable to the management
company 9.1 11,830 12,448
Sindh sales tax payable on management
company's remuneration 9.2 1,579 1,867
Sales load payable 62 850
13,471 15,165

As per Regulation 61 of the amended NBFC regulation, the Management Company may charge variable fee or fixed fee or the combination of both
which shall not exceed the limit disclosed in the offering document. The maximum limit disclosed in the Offering Document is 1.5% per annum
of average annual net assets. During the year, the fee is being charged at the rate ranging from 1.00% to 1.50% (2025 : 0.50% to 1.36%) of the
average annual net assets accordingly. The fee is payable monthly in arrears.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 at the rate of 15% (2025: 15%) on remuneration of the Management Company.

2026 2025
PAYABLE TO THE CENTRAL DEPOSITORY COMPANY OF Note -- Rupees in '000 --
PAKISTAN LIMITED
Remuneration Payable to Trustee 10.1 774 903
Sindh Sales Tax payable on remuneration of
Trustee 10.2 116 135

890 1,038

As per CDC vide notification CDC/CEQ/L-112/02/2019, dated June 27, 2019, Trustee fee shall be charged at the rate 0.075% of the average annual
net assets of the Fund. During the year, Management Company has charged the Trustee fee accordingly.

Sindh sales tax, levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Trustee was charged at the rate of 15% per annum (2025:
15% per annum).

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
In accordance with the NBFC Regulations, 2008, a trustee to a collective investment scheme classified as an Income Scheme is required to pay

annual fee to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged the SECP fee at the rate of 0.075%
(2025: 0.075%) of net assets during the current year.

2026 2025
ACCRUED EXPENSES AND OTHER LIABILITIES Note --- Rupees in '000 ---
Provision for Federal Excise Duty 12.1 1,344 1,344
Withholding tax payable 172,817 243,627
Auditors' remuneration 399 282

Security transaction costs and settlement 40 -

charges payable

Mutual fund rating fee payable 135 270
Other payables 423 1,523
175,158 247,046

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration of the Management Company
has been applied effective June 13, 2013. The Management Company is of the view that since the remuneration is already subject to provincial
sales tax, further levy of FED may result in double taxation, which does not appear to be the spirit of the law, hence a petition was collectively
filed by the Mutual Fund Association of Pakistan (MUFAP) with the Honorable Sindh High Court (SHC) on September 04, 2013.

The Court through its order dated June 02, 2016, in CPD-3184 of 2014 (and others) filed by various taxpayers, has interalia declared that Federal
Excise Act, 2005 (FED Act) is on services, other than shipping agents and related services, is ultra vires to the Constitution of Pakistan (the
Constitution) from July 01, 2011. However, the declaration made by the Court, as directed, will have effect in the manner prescribed in the
judgment. The SHC in its decision dated July 16, 2016, in respect of a constitutional petition filed by management companies of mutual funds
maintained the previous order on the FED.
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13.

14,

15.

16.

17

The Sindh Revenue Board of Pakistan (SRB) and the Federal Board of Revenue (FBR) have filed appeals before the Honourable Supreme Court
of Pakistan (SCP) against the Court's decision dated June 02, 2016, which is pending the decision. However, after the exclusion of the mutual
funds from federal statute on FED from July 01, 2016, the Fund has discontinued making the provision in this regard.

Since the appeal is pending in the Honorable Supreme Court of Pakistan, the Management Company as a matter of abundant caution has retained
provision for FED on management fee aggregating to Rs. 1.344 million. Had the provision not been made, the Net Asset Value per unit of the

Fund would have been higher by Rs. 0.0170 (June 30, 2025: Rs. 0.0080) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2026 (June 30, 2025: Nil).

NUMBER OF UNITS IN ISSUE

Total units in issue at the beginning of the year
Add: Units issued during the year

Less: Units redeemed during the year

Total units in issue at the end of the year

AUDITORS' REMUNERATION

Statutory audit fee
Half yearly review
Income certification
Out of pocket expenses
Sales tax

TAXATION

2026 2025
--- Number of Units ---
168,853,143 143,644,892
368,617,050 356,714,302
(458,289,359)  (331,506,051)
79,180,833 168,853,143
2026 2025
---Rupees in '000---
371 205
317 95
50 40
69 30
65 30
871 400

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to
the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders. Provided that for the purpose of determining distribution of at least 90% of accounting income, the income distributed
through bonus shares, units or certificates as the as the case may be, shall not be taken into account. Furthermore, as per regulation 63 of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting income
other than capital gains / loss to the unit holders. Accordingly, the Fund has not recorded any tax liability in respect of income relating to the
current year as the Fund has distributed required minimum percentage of income earned by the Fund for the year ending 30 June 2026 as reduced

by capital gains (whether realised or unrealised) to its unit holders.

FINANCIAL INSTRUMENTS BY CATEGORY

Particulars

Financial Assets

Balances with banks
Investments
Corporate Sukuk Bonds
GOP ljara sukuk certificates
Profit receivable
Deposits and other receivable

Financial Liabilities

Payable to the HBL Asset Management

Comgany - Management Company

Payable to the Central Depository Company -
Trustee

Payable to SECP

Accrued expenses and other liabilities
Payable against conversion of units

Dividend payable

2026
At fair value t:::jlrhva:l;:it At amortised Total
through OCI Eh p cost
or loss
oo~ (RUpeES in '000) -------n=mmmmmmmmmeeeeeen

- 1,647,267

B} - 1,647,267

- 3,780,796 - 3,780,796

- 4,281,835 - 4,281,835

- - 222,816 222,816

- - 100 100
- 8062631 _ 1,870,184 _ 9932813
- - 13,471 13,471
- - 890 890
- 770 770
- - 175,158 175,158
- - 1,437,371 1,437,371
- - 2,060 2,060
- - 1,629721 _ 1,629,721
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18.1

18.2

18.3

18.4

18.5

2025
Fair val .
Particulars At fair value thrz:: ‘r’la l:z fit Amortised Total
through OCI en p cost
or loss
--------- Rupees in '000) ---------
Financial assets
Balances with banks - 7,586,814 7,586,814
Investments
Corporate Sukuk Bonds 3,437,396 - 3,437,396
GOP ljara sukuk certificates 6,740,921 - 6,740,921
Profit receivable - 243,611 243,611
Deposits and other receivable - 100 100
- 10,178,317 7,830,525 18,008,842
Financial liabilities
Payable to the HBL Asset Management
Company - Management Company - 13,297 13,297
Payable to the Central Depository Company -
Trustee - 903 903
Accrued expenses and other liabilities - 2,075 2,075

- 16,275 16,275

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons/Related parties include HBL Asset Management Limited being the Management Company, Central Depository Company of
Pakistan Limited being the Trustee, other collective investment schemes managed by the Management Company, any entity in which the
Management Company, its CISs or their connected persons have material interest, any person or company beneficially owning directly or indirectly
ten percent or more of the capital of the Management Company or the net assets of the Fund and directors and their close family members and
key management personnel of the Management Company.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, sales
load, other charges and distribution payments to connected persons. The transactions with connected persons are in the normal course of

business, at contracted rates and at terms determined in accordance with market rates.

The management considers that the transactions between the related parties / connected persons are executed in accordance with the parameters
defined in the Offering Document, Trust Deed and NBFC Regulations which are publicly available documents.

Details of the transactions with connected persons and balances with them are as follows:

Remuneration to the Management Company and the trustee is determined in accordance with the provisions of the NBFC Regulations and the
Trust Deed respectively.

The details of significant transactions carried out by the Fund with connected persons and balances with them at the year end are as follows:

2026 2025

Details of the transactions with connected persons are as follows: ----Rupees in '000----
HBL Asset Management Limited - Management Company

Remuneration of the Management Company 120,286 251,752

Sindh Sales Tax on remuneration of the Management Company 18,043 37,763

Sales load 494 481

Redemption of units 196,117 Units (June 30, 2025: Nil units) 22,318 -
Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee 13,641 12,729

Sindh Sales Tax on Trustee Remuneration 2,046 1,909




2026 2025
----Rupees in '000----

Habib Bank Limited - Sponsors

Bank charges 122 293
Profit on bank deposit earned 65,248 33,930
Issue of 3,425,455 Units (June 30, 2025: Nil Units) 382,792 -
Redemption of units 3,386,995 Units (June 30, 2025: Nil units) 377,025 -

Key management personnel

Issue of 653,835 units (June 30, 2025: 276,208 units) 70,189 29,838
Redemption of units 590,150 Units (June 30, 2025: 331,556 units) 63,170 36,810

HBL Asset Management Limited - Employees' Gratuity Fund

Issue of 2,233 Units (June 30, 2025: 3,809 Units) 327 395
HBL Asset Management Limited - Employees' Provident Fund

Issue of 6,617 Units (June 30, 2025: 11,292 Units ) 970 1,172

Jubilee Life Insurance Company Limited
Issue of 403,299 (June 30, 2025: 531,726) units 59,117 73,527

HBL Islamic Pension Debt Fund under common management

Purchase GOP ljara Sukkuk 30,837 30,837
Habib Bank Limited

Purchase GOP ljara Sukkuk 2,604,081 2,067,306

Sale of GOP ljara Sukuk 1,051,980 5,536,821

HBL Financial Sector Income Fund - Plan |
Purchase KELSC6 241,352 -

HBL Islamic Money Market Fund
Sale of GOP ljara Sukuk 373,315 -

HBL Islamic Savings Fund Plan |
Sale of GOP ljara Sukuk 405,998 -

HBL Income Fund
Purchase SFPLSC1 100,033 -

HBL Islamic Fixed Term Fund Plan Il
Sale of GOP ljara Sukuk 98,000 -

18.6 Balances outstanding as at year end

HBL Asset Management Limited - Management Company

Remuneration payable to the Management Company 11,830 12,448

Sindh Sales Tax payable on Management Company's remuneration 1,579 1,867

Sales load payable 62 850

Units held: Nil (June 30, 2025: 196,117) - 22,318
Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 774 903

Sindh Sales Tax on remuneration of the Trustee 116 135
Habib Bank Limited - Sponsor

Bank balances 950,048 6,516,285

Units held: 38,460 (June 30, 2025: 196,117) 4,033 -
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2026 2025
----Rupees in '000----

HBL Asset Management Limited - Employees' Gratuity Fund
Units held: 35,631 (June 30, 2025: 33,398) 3,736 3,475

HBL Asset Management Limited - Employees' Provident Fund
Units held: 105,597 (June 30, 2025: 98,980) 11,073 10,300

Jubilee Life Insurance Company Limited
Units held: 6,435,678 (June 30, 2025: 6,032,379) 674,861 627,729

Key management personnel
Units held: 243,354,992 (June 30, 2025: 91,992) units 25,454 9,573

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management policy focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects
on the Fund's financial performance. The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, interest
rate risk and other price risk), credit risk and liquidity risk. Risk of the fund is being managed by the Management Company in accordance with
the approved policies of the investment committee which provide broad guidelines for management of above mentioned risks. The Board of
Directors of Management Company has overall responsibility for the establishment and oversight of the Fund's risk management framework.
The Fund primarily invests in a mix of government securities and ijarah sukuks.

Market risk

Market risk is that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices. The Fund
manages the market risk through diversification of the investment portfolio and by following the internal guidelines established by the Investment
Committee and regulations laid down by the SECP. Market risk comprises of three types of risk: currency risk, interest rate risk and other price
risk.

19.1.1 Currency risk

Currency risk is that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange rates.
The Fund, at present is not exposed to currency risk as its operations are geographically restricted to Pakistan and all transactions are carried
out in Pakistani Rupees.

19.1.2 Yield / Interest rate risk

Yield / Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
interest rates. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is managed
within the acceptable limits. The interest rate profile of the Fund's interest bearing financial instruments as at June 30, 2026 is as follows:

Variable rate instruments (financial assets) ---(Rupees in '000)---
Balances with banks 1,647,267 7,586,814
Sukuks 3,780,796 3,437,396

5,428,063 11,024,210

Fixed rate instruments (financial assets)
GOP ljara sukuk certificates 4,281,835 6,740,921

a) Sensitivity analysis for variable rate instruments
As at June 30, 2026, the Fund holds KIBOR based interest bearing sukuks exposing the Fund to cash flow interest rate risk. In case of 100
basis points increase / (decrease) in KIBOR on June 30, 2026, with all other variables held constant, the net income for the year and net
assets of the Fund would have been higher / lower by Rs. 51.93 million (2025: Rs. 110.24 million).

b) Sensitivity analysis for variable rate instruments

In case of 100 basis points increase / (decrease) in rates announced by the Financial Markets Association of Pakistan with all other variables
held constant, the net income for the year and net assets would have been higher or lower by Rs. 45.17 million (2025: Rs. 67.41 million).

27



The composition of the Fund's investment portfolio, KIBOR rates and the rates announced by the Financial Markets Association of Pakistan are
expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2026 is not necessarily indicative of the impact on
the Fund's net assets of future movements in interest rates. Interest rate sensitivity position for on-balance sheet financial instruments is based
on the earlier of contractual repricing or maturity date and for off-balance sheet financial instruments is based on the settlement date.

The Fund's interest rate sensitivity related to financial assets and financial liabilities as at June 30, 2026 can be determined as follows:

Particulars

As at June 30, 2026

Effective yield /

Exposed to yield / interest rate risk

More than three

Not exposed to

interest rate (%)| UPt° three monthsand | M€ than |yield / in.terest Total
months one year rate risk
upto one year
Note (Rupees in '000)
On-balance sheet financial instruments
Financial assets
Balances with banks 6-11.31 1,647,249 - - 18 1,647,268
Investments
Corporate sukuk bonds 10.26 - 14.25 - 3,780,796 - - 3,780,796
GOP ljara sukuk certificates 10.31-18.49 - 4,281,835 - - 4,281,835
Profit receivable - - - 222,816 222,816
Deposits and other receivable - - - 100 100
Sub total 1,412,099 8,062,631 - 222,934 9,932,815
Financial liabilities
Payable to the HBL Asset Management Limited - Management Company - - - 13,471 13,471
Payable to the Central Depository Company - Trustee - - - 890 890
Accrued expenses and other liabilities - - - 175,158 175,158
Sub total - - - 189,519 189,519
On-balance sheet gap (a) 1,647,249 8,062,631 - 33,415 9,743,296
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a) + (b) 1,647,249 8,062,631 - 33,415 9,743,296
Cumulative interest rate sensitivity gap 1,647,249 8,062,631 -
As at June 30, 2025
Exposed to yield / interest rate risk
Particulars Effective yield / More than three N.ot exp.osed to
. Upto three More than |yield / interest Total
interest rate (%) months and .
months one year rate risk
upto one year
Note (Rupees in '000)
On-balance sheet financial instruments
Financial assets
Balances with banks 8-21.35 7,586,796 - - 19 7,586,814
Investments
Corporate sukuk bonds 11.38-19.32 - 3,437,396 - - 3,437,396
GOP ljara sukuk certificates 10.57 - 18.49 - 6,740,921 - - 6,740,921
Profit receivable - - - 243,611 243,611
Deposits and other receivable - - - 100 100
7,586,796 10,178,317 - 243,729 18,008,842
Financial liabilities
Payable to the Management Company - - - 13,297 13,297
Payable to the Trustee - - - 903 903
Accrued expenses and other liabilities - - - 2,075 2,075
- - - 16,275 16,275
On-balance sheet gap (a) 7,586,796 10,178,317 - 227,454 17,992,568
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a) + (b) 7,586,796 10,178,317 - 227,454 17,992,568
Cumulative interest rate sensitivity gap 7,586,796 10,178,317 -
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19.1.3 Price risk

19.2

Price risk is that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other than those
arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market. The Fund is not exposed to equity securities price risk as the Fund

does not hold any equity securities as at June 30, 2026.

Credit risk

Credit risk represents the risk of a loss if the counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable to its
investment in sukuks, certificate of investment, receivables and balances with banks. The credit risk on liquid funds is limited because the counter
parties are financial institutions with reasonably high credit ratings. In addition, the internal risk management policies and investment guidelines
(approved by Investment Committee) require the Fund to invest in Shariah Compliant debt securities that have been rated as investment grade

by a well known rating agency.

Balances with banks
Investments
Markup receivable
Security deposit

The analysis below summarises the credit quality of the Fund's financial assets as at June 30, 2026 and June 30, 2025.

Bank balances

Name of the bank

Al Baraka Bank Pakistan Limited
Bank Al Habib Limited

Bank Alfalah Limited

Bank Islami Pakistan Limited
Faysal Bank Limited

Habib Bank Limited

MCB Islamic Bank Limited
National Bank of Pakistan
Bank of Khyber

United Bank limited

Soneri Bank Limited

2026 2025
B.
alance as per Maximum Balance as per Maximum
statement of statement of
exposure to exposure to
assets and . assets and .
. credit risk P credit risk
liabilities liabilities
---------------------- (Rupees in '000) ------------nnnnmmmmmmnn
1,647,267 1,647,267 7,586,814 7,586,814
8,062,631 8,062,631 10,178,317 10,178,317
222,816 222,816 243,611 243,611
100 100 2,915 2,915
9,932,814 9,932,814 18,011,657 18,011,657
2026
Balances held Percentage
by the Fund as Rating agen Published of total
at June 30, g agency rating bank
2026 balances
(Rupees in '000)
55,702 VIS A-1 3.94
334,763 PACRA A-1+ 23.71
30 PACRA A-1+ 0.00
28,868 PACRA AA 2.04
11,622 VIS A-1+ 0.82
950,048 VIS A-1+ 67.28
19 PACRA A-1+ 0.00
19,835 PACRA A-1+ 1.40
13 PACRA A-1 0.00
11,072 VIS A-1+ 0.78
145 PACRA A-1+ 001
1,412,117 100.00
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Bank balances

Name of the bank

Al Baraka Bank Pakistan Limited
Bank Al Habib Limited

Bank Alfalah Limited

Bank Islami Pakistan Limited
Faysal Bank Limited

Habib Bank Limited

MCB Islamic Bank Limited

National Bank of Pakistan
Bank of Khyber

United Bank limited

U Micro Finance Bank
Soneri Bank Limited

Sukuks

Name of the investee company
TPL Corporation Limited
GOSTS1

MFL STS1

TWASTS

ISILSC6 6-2-2026

PTCLSC16B 9-1-2026

PTCLSC18 17-3-26

PTCLSTS B - 13-4-2026

PTLSTS1 2-1-26

STPLSC5 15-6-26

K-Electric Limited SUK 23-11-22
SFPLSC 19-05-2025

BCEMSTSII 23-4-26

CPHLSTS 4 22-6-26

Sukuks

Name of the investee company
TPL Corporation Limited
PKMCLSC4 28-04-2025
PTCLSTSXII 18-12-25
PTCSTSXI 19-03-2025
SLSTS2 16-12-25

2025

Balances held Percentage
by the Fund as Rating agency Published of total
at June 30, rating bank
2025 balances
(Rupees in '000)
32,299 VIS A-1 0.43
70 PACRA A-1+ 0.00
20 PACRA A-1+ 0.00
3,329 PACRA A-1 0.04
24 VIS A-1+ 0.00
6,516,285 VIS A-1+ 85.89
1,603 PACRA A-1+ 0.02
1,648 PACRA A-1+ 0.02
13 PACRA A-1 0.00
417 VIS A-1+ 0.01
793 PACRA A-1 0.01
1,030,315 PACRA A-1+ 13.58
7,586,814 100.00
2026
Balances held Percentage
by the Fund as Rating agency Published of total
at June 30, rating bank
2026 balances
(Rupees in '000)

15,000 AA- PACRA 0.40
285,000 A-1 PACRA 7.52
200,000 A-1 VIS 5.28
225,000 A-1 PACRA 5.94
130,000 A-1 PACRA 3.43
700,000 A-1+ VIS 18.47
622,000 A-1+ VIS 16.41
275,000 A-1+ VIS 7.25
300,000 A-1 PACRA 7.91
380,000 A-1 PACRA 10.02
183,948 AA- PACRA 4.85

99,848 AAA- VIS 2.63
150,000 A-1 VIS 3.96

225000 A+ PACRA  __ 594
3,790,796 100.00
2025
Balances held Percentage
by the Fund as Rating agency Published of total
at June 30, rating bank
2025 balances
(Rupees in '000)

9,999 AA- PACRA 0.29
695,000 A-1 VIS 20.22
750,000 A-1+ VIS 21.82
750,000 A-1+ VIS 21.82
355,000 A-1 PACRA 10.33

27




19.3

2025

Balances held Percentage
by the Fund as Rating agency Published of total
at June 30, rating bank
2025 balances
(Rupees in '000)
LEPCLSC21 14-02-2025 570,000 A-1+ PACRA 16.58
APPLSTS1 06-07-2025 300,000 A-1 VIS 8.73
TPL Trakker Limited 7,397 A+ PACRA 0.22

3,437,396 100.00

The maximum exposure to credit risk before any credit enhancement as at June 30, 2026 is the carrying amount of the financial assets.
Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of financial instruments is mostly concentrated in balances
held with commercial banks.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily cash redemptions at the option of unit holders. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions, without
incurring unacceptable losses or risking damages to the Fund's reputation.

The Fund has the ability to borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would
be limited to 10% of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial
rates. However, no borrowing was obtained by the Fund during the current year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the reporting date to
the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

As at June 30, 2026
Particulars Upto three Over three
months and | Over one year Total
months
upto one year
-------- (Rupees in '000) --------
Financial liabilities
Payable to the Management Company 13,471 - - 13,471
Payable to the Trustee 890 - - 890
Accrued expenses and other liabilities 175,158 - - 175,158
176,048 - - 176,048
As at June 30, 2025
Over th
Particulars Upto three ver three
months and | Over one year Total
months
upto one year
-------- (Rupees in '000) --------
Financial liabilities

Payable to the Management Company 13,297 - - 13,297
Payable to the Trustee 903 - - 903
Accrued expenses and other liabilities 2075 - - 2,075
16,275 - - 16,275
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UNITS HOLDERS' FUND

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a proportionate share based
on the Fund's net asset value per unit on the redemption date. The relevant movements are shown in the 'Statement of Movement in Unit Holders
Fund.

The Fund has no restrictions on the subscription and redemption of units.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it can continue to
provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 17, the Fund endeavours to invest the subscriptions received in appropriate
investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by short term borrowings or

disposal of investments, where necessary.

As required under the NBFC Regulations, every open end scheme shall maintain minimum fund size (i.e. net assets of the Fund) of Rs. 100 million
at all times during the life of scheme. The Fund has maintained and complied with the requirements of minimum fund size during the year.

FAIR VALUE OF FINANCIAL INSTRUMENTS
IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and disclosures about fair
value measurement where such measurements are required as permitted by other IFRSs. It defines fair value as the price that would be received

to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assets and liabilities date.
The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those whose fair value is based on:
Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (as
prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

As at June 30, 2026, the Fund held the following financial instruments measured at fair values:

June 30, 2026
Carrying amount Fair value
Particulars Fair value Amortised
through profit Total Level 1 Level 2 | Level 3 Total
or loss cost
Note mmmemmmeenenenneeneeoo- (RUpees in '000) --------eemeeomemmnnnneen

Financial assets measured at fair value

Corporate sukuk bonds 3,437,396 - 3,437,396 - 3,437,396 - 3,437,396

GoP ljara sukuk certificates 6,740,921 - 6,740,921 6,740,921 - 6,740,921

10,178,317 - 10,178,317 6,740,921 3,437,396 - 10,178,317

Financial assets measured at amortised cost 0

Balances with banks - 7,586,815 7,586,815

Profit receivable - 243,611 243,611

Deposits and other receivable - 100 100

- 7,830,526 7,830,526

Financial liabilities measured at amortised cost 0

Payable to the Management Company - 13,297 13,297
Payable to the Trustee - 903 903
Accrued expenses and other liabilities - 2,075 2,075

- 16,275 16,275
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June 30, 2025
Carrying amount Fair value
Particulars Fair value p
Amorti
through profit m:;sltse Total Level 1 Level 2 Level 3 Total
or loss
Note
Financial assets measured at fair value
Corporate sukuk bonds 3,780,796 - 3,780,796 - 3,780,796 - 3,780,796
GoP ljara sukuk certificates 4,281,835 - 4,281,835 4,281,835 - 4,281,835
8,062,631 - 8,062,631 4,281,835 3,780,796 - 8,062,631
Financial assets measured at amortised cost
Balances with banks - 1,647,268 1,647,268
Profit receivable - 222,816 222,816
Deposits and other receivable - 100 100

- 1,870,184 1,870,184

Financial liabilities measured at amortised cost

Payable to the Management Company - 13,471 13,471
Payable to the Trustee - 890 890
Accrued expenses and other liabilities - 175,158 175,158

- 189,519 189,519

During the year ended June 30, 2026, there were no transfers between level 1 and level 2 fair value measurements, and no transfer into and out

of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as these are either short term in nature or repriced

periodically. Therefore, their carrying amounts are a reasonable approximation of their fair values.
TRANSACTIONS WITH BROKERS / DEALERS

List of brokers by percentage of commission paid for the year ended June 30, 2026:
Particulars

Next Capital Limited

List of brokers by percentage of commission paid for the year ended June 30, 2026:
Al Falah CLSA Securities (Pvt) Ltd

BMA Capital Management Ltd.

Continental Exchange (Pvt) Ltd.

Icon Management (Pvt) Ltd.

JS Global Capital Limited

Next Capital Limited

Paramount Capital (Pvt) Ltd.

Vector Securities (Private) Ltd.

PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of members of the Investment Committee of the Fund as on June 30, 2026 are as follows:

Percentage %
100.00

Percentage %
12.22
14.70
13.99
13.22
14.44
14.00
12.89
4.54

S-No. Name Designation Qualification Experience in
years
1 Mir Adil Rashid Chief Executive Officer BSc 27
2 Rahat Saeed Khan Acting Chief Investment MBA 29
Officer
3 Amin Mohammad Head of Risk MBA 34
4 Hammad Ali Abbas Senior Fund Manager MSC Business & IT, Computing 22
5  Nida Siddiqui Assistant Fund Manager MBA 1

*  Hammad Ali Abbas is the Fund manager.
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PATTERN OF UNIT HOLDING

Category

Individuals
Associated company
Insurance companies
Retirement funds
Trust

Foreign investors
Others

Category

Individuals
Associated company
Insurance companies
Retirement funds
Trust

Foreign investors
Others

As at June 30, 2026
Number Percentage
] Investment
of unit holders of total
amount .
accounts investment
-Rupees in '000'- (%)
4,224 4,743,218 57.13%
1 - 0.00%
7 724,577 8.73%
31 1,087,138 13.09%
12 316,182 3.81%
7 4,662 0.06%
42 1,427,317 17.19%
4,324 8,303,094 100.00%
As at June 30, 2025
Number Percentage
. Investment
of unit holders of total
amount .
accounts investment
-Rupees in '000'- (%)

4,524 129,643,476 13,490,687 76.78%
1 196,117 20,408 0.12%
7 9,033,460 940,021 5.35%

29 10,651,153 1,108,358 6.31%

7 793,141 82,534 0.47%

8 50,603 5,266 0.03%

38 18,485,193 1,923,567 10.95%
4,614 168,853,143 17,570,841 100.00%

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Nine meetings of the Board of Directors were held on August 28,2025 , October 20, 2025, October 30, 2025, December 22, 2025, February 25,
2026, March 04, 2026, April 29, 2026, June 04, 2026, June 23, 2026. Information in respect of the attendance by the Directors in the meetings is

given below:
Number of meetings
) - Meetings not
S.No. Name of Director Held during tenor Attended Leave granted attended
of directorship

1 Mr. Shahid Ghaffar 9 9 - -

2 Mr. Mir Adil Rashid 9 9 - -

3 Mr. Khalid Malik 9 9 - -

4 Ms. Sheeza Ahmed 9 9 - -

5  Ms. Ava A. Cowasjee 9 8 1 121th Meeting

6  Mr. Tarig Masaud 9 8 1 116th Meeting
114h Meeting,
116th Meeting,

7  Mr. Abrar Ahmed Mir 9 4 5 117th Meeting,
118th Meeting,
119th Meeting.

8 Mr. Rayomond H. Kotwal ** 6 5 1 117th Meeting

9  Mr. Habib Yousuf Habib * 3 3 - -

10 Ms. Sahar Awan 3 3 - -

11 Mr. Irfan Ahmed Meer *** 2 2 - 120th Meeting

27




26

27

28

29

* Mr. Habib Yousuf Habib Resigned on November 27,2025.
**  Mr. Rayomond H. Kotwal Resigned on April 06,2026.
***  Mr. Irfan Ahmed Meer and Dr. Sahar Awan were appointed on April 06,2026.

TOTAL EXPENSE RATIO

SECP, vide SRO 600(1)/2025 dated April 10, 2025, has removed the Total Expense Ratio (TER) limit with effect from July 1, 2025. The TER limit,
previously applicable, has been replaced with the management fee cap, which has been disclosed in Note 9.1 of these financial statements. The
TER for the period is 0.93% (June 30, 2025: 1.71%) which includes 0.17% (June 30, 2025: 0.29%) representing Government levy and SECP fee.
CORRESPONDING FIGURES

The comparative information has been reclassified or rearranged in these financial statements, wherever necessary, to facilitate comparative and
to confirm with changes in presentation in the current year. However there were no material reclassification to report.

GENERAL
Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.
DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 27, 2026 by the Board of Directors of the Management Company.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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FUND MANAGER'S REPORT - HBL ISLAMIC EQUITY FUND

As at June 30, 2026

FUND MANAGER'S REPORT - HBL ISLAMIC EQUITY FUND
Type and Category of Fund

Open end Equity Fund

Investment Objective and Accomplishment of Objective

The objective of the Fund is to provide maximum total return to the unit holders from investment in shariah compliant equity investments for the given
level of risk.

Benchmark and Performance Comparison with Benchmark

The Fund's benchmark is KMI 30 Index.

HBL-IEQF vs. Benchmark

Return of Fund 20.00%
st HBL-IEQF  Benchmark
0,
Jun-26 3.49% 2.73% 15.00%
May-26 7.87% 7.01% 10.00%
Apr-26 8.00% 8.34% 5.00%
Mar-26 -9.85% -8.18% 0.00%
o (]
Feb-26 -11.34% -9.85%
_ 0,
Jan-26 4.52% 5.03% 2:00%
Dec-25 5.24% 3.85% -10.00%
Nov-25 3.32% 2.84% -15.00%
Oct-25 -5.07% -5.51% A A e Ad e e s s s s s
Sept-25 13.10% 15.96% 3 2 8§58 3 8 8 8 &8 5 & 5
p ki 207 I v O 2 o - o = < s 5
Aug-25 8.77% 7.85%
Jul-25 3.60% 6.50% e Return of HBL IEQF e Return of Benchmark

Strategies and Policies employed during the Year

During the year under review, the Fund decreased its exposure in equity from 98.80% of total assets as on June 2025 to 94.85% as on June 2026.
Furthermore, sector wise allocation was continuously reviewed and revisited throughout the year to ensure optimum return to the investors. Accordingly,
exposure in commercial banks, technology, fertilizer and others was increased, while exposure in oil and gas exploration, oil and gas marketing, autos
and cement was decreased.

Asset Allocation

As on Jun 2026 As on Jun 2025
Others Others Including
Cash, 5.07%.  Including... Cash, 0.99% Receivables, 0.21%
ash, 507 € Others, 9.98% 0
Others, .. Oil & Gas 0il & Gas
Exploration, Exploration,
26.44% ’ o,
0Oil & Gas 36.45%
Marketing,
18.96%
. Automobile
Technoligles ' oot
,8.42% 5.65%
Fertilizer, Cement Commercial
L6htmercial 17.58% Banks, 6.86% Cement,
Banks, 8.66% 20.90%
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Significant Changes in Asset Allocation during the Year

Following table shows comparison of sector wise allocation of equity investments of Fund as on June 30, 2026 and June 30, 2025:

Sector Name As on June As on June
2017 2016

Cash 5.07% 0.99%
Others Including Receivables 0.08% 0.21%
Oil & Gas Exploration 26.44% 36.45%
Cement 17.58% 20.90%
Commercial Banks 8.66% 6.86%
Automobile Assembler 0.00% 5.65%
Fertilizer 9.66% 0.00%
Technologies 8.42% 0.00%
Oil & Gas Marketing 0.00% 18.96%
Others 24.09% 9.98%
Total 100.00% 100.00%

Fund Performance

The total and net income of the Fund was Rs. 356.79 million and Rs. 296.84 million respectively during the year ended June 30, 2026. The Net Asset
Value (NAV) of the Fund was Rs. 210.5759 per unit as on June 30, 2026 as compared to Rs. 158.8867 per unit as on June 30, 2025, thereby giving a return
of 32.53% during the year, against the benchmark return (KMI 30 Index) of 39.18%. The size of Fund was Rs. 1.35 billion as on June 30, 2026 as compared
to Rs. 1.14 billion at the start of the year.

Market Review

During FY2026, the benchmark KMI-30 Index posted an impressive gain of 72,440 points (39.20%), closing at 257,327 points. The strong performance
reflected improved investor sentiment and reaffirmed equities as a preferred investment avenue amid improving macroeconomic conditions.

Market activity also improved, with average daily trading volume of the KMI All-Share Index rising to 463 million shares (up 26% from 369 million shares
in the same period last year). Average daily traded value surged 34% to PKR 28.5 billion, up from PKR 21.13 billion.

The sectors that majorly contributed to the performance were Commercial Banks, Fertilizer, Oil & Gas Exploration Companies, and Cements. Script-wise,
major contribution came from FFC, UBL, HUBC, ENGROH, and MEBL.

Going forward, the equity market is expected to maintain its positive trajectory, supported by a stable external position, continued macroeconomic
consolidation, adequate market liquidity, and the prospect of a stable-to-accommodative monetary stance. A sustained recovery in corporate earnings
and easing inflation should further support valuation stability over the medium term.

However, risks remain. Market direction will stay sensitive to escalating geopolitical tensions between Iran and the United States, particularly any disruption
to the Strait of Hormuz. As a critical chokepoint for global energy supplies, any flare-up could push international oil prices higher, pressure the import
bill, reignite inflation, and weigh on the external account and overall market sentiment. Barring a significant escalation, the broader backdrop remains
constructive for equities.

Distribution

The Board of Directors approved NIL dividend for the year ended June 30, 2026.

Significant Changes in the State of Affairs

There were no significant changes in the state of affairs of the Fund.

Breakdown of Unit Holding by Size




Number of Unit Holders Total Number of Units Held

umber of units)

1-100 683 12,917
101 - 500 294 76,743
501 - 1,000 137 99,807
1,001 - 10,000 347 1,236,336
10,001 - 100,000 76 2,097,334
100,001 - 500,000 11 2,070,446
500,001 - 1,000,000 1 827,480
1,000,001 - 5,000,000 - -
5,000,001 and above - -
Total 1,549 6,421,063

Unit Splits

There were no unit splits during the year.

Circumstances materially affecting the Interest of Unit Holders
Investments are subject to market risk.

Soft Commission

The Management Company from time to time receives research reports and presentations from brokerage houses.
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PERFORMANCE - HBL ISLAMIC EQUITY FUND

As at June 30, 2026

2026 2025 2024 2023 2022 2021
Net assets at the period end(Rs'000) 1,352,121 1,141,417 126,163.22 107,097.73 145,938.56 624,585
NET ASSETS VALUE PER UNIT AT 30 JUNE - RUPEES
Redemption 210.5759 158.8867 111.4243 65.8671 69.9797 105.0735
Offer 215.4191 162.5411 113.9425 67.3557 71.5612 107.4482
OFFER / REDEMPTION DURING THE PERIOD - RUPEES
Highest offer price per unit 230.3931 180.7323 118.4855 75.1178 108.2545 111.7666
Lowest offer price per unit 163.5694 112.8911 69.888 62.952 70.9656 81.1602
Highest redemption price per unit 225.2132 176.6689 115.8669 73.4577 105.862 109.2965
Lowest redemption price per unit 159.8919 110.3530 68.3434 61.5607 69.3972 79.3665
RETURN (%)
Total return 32.53% 42.60% 74.48% -5.88% -33.40% 35.46%
Income distribution 0.00% 0.00% 5.31% 0.00% 0.00% 0.00%
Capital growth 32.53% 42.60% 69.17% -5.88% -33.40% 35.46%
DISTRIBUTION
Final dividend distributation- Cash - - - - - -
Date of Income Distribution - - - - - -
Final dividend distributation- Bonus - - 3.50 - - -
Date of Income Distribution - - 28-Jun-24 - - -
Total dividend distribution for the year/ period - - 3.50 - -
AVERAGE RETURNS (%)
Average annual return 1 year 32.53% 42.60% 74.48% -5.88% -33.40% 35.46%
Average annual return 2 year 37.47% 57.74% 28.15% -20.83% -5.02% 17.05%
Average annual return 3 year 48.84% 32.80% 3.03% -5.31% -3.00% 4.39%
PORTFOLIO COMPOSITION - (%)
Percentage of Net Assets as at 30 June:
Bank Balances 5.07% 0.99% 3.85% 10.32% 9.10% 6.45%
GoP ljarah Sukuks - - - - - -
Placement with Banks and DFls - - - - - -
Corporate Sukuks - - - - - -
Stock / Equities 94.85% 98.80% 92.10% 82.99% 83.79%  88.99%
Others 0.08% 0.21% 4.05% 6.69% 7.11% 4.56%

Note:
The Launch date of the Fund is May 29, 2014

Disclaimer:
Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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PROXY VOTING DISCLOSURE

For the Year Ended June 30, 2026

Summary of Actual Proxy voted by CIS

Number 2 5 5 -
(%ages) - 100.00% 100.00% -

(h) AMC did not participate in shareholders' meetings

Abbott Laboratories (Pakistan) Ltd 4/30/2026
AGP LIMITED 4/20/2026 29-Jun-26
Aisha Steel Mills Limited
AT-TAHUR LIMITED

Attock Cement Pakistan Ltd 9/30/2025
Attock Refinery Ltd 10/15/2025
Cherat Cement Company Ltd 10/9/2025

DEWAN CEMENT LMITED
DG Khan Cement Co Ltd

Engro Fertilizer Limited 3/25/2026

Engro Holding Limited 4/28/2026

Fatima Fertilizer Company Ltd 4/17/2026 18-Dec-25
Fauji Cement Company Ltd 9/30/2025

Fauji Fertilizer Company Ltd 3/16/2026 8-Dec-25

Faysal Bank Limited 3/26/2026 12-May-26

GHANDHARA AUTOMOBILES LIMITED
Ghandhara Industries Limited

GLAXOSMITHKLINE PAKISTAN LIMITED 4/30/2026

Haleon Pakistan Limited 4/28/2026

Interloop Limited 10-Oct-25

K-ELECTRIC LIMITED 11/11/2025 25-Mar-26
LUCKY CEMENT LTD 26-Sep-25

Maple Leaf Cement Ltd. 10/16/2025 31-Dec-25
Mari Energies Limited 26-Sep-25 22-Mar-26
Meezan Bank Ltd

Mughal Iron

NISHAT MILLS LIMITED 31-Mar-26
Oil & Gas Development Co Ltd 10/27/2025 10-Sep-25
Pakistan Intl. Bulk Terminal Ltd. 10/23/2025

PAKISTAN PETROLEUM LIMITED 10-Sep-25
Pakistan Refinery Ltd 9/29/2025

Pakistan Services Limited

Pakistan State Oil Company Ltd 10/24/2025

PAKISTAN TELECOMMUNICATION COMPANY 20-Nov-25
Pioneer Cement Co Limited 31-Mar-26
SUI NORTHERN GAS PIPELINES LIMITED 11/27/2025

SUI SOUTHERN GAS COMPANY LIMITED 11/27/2025 23-Dec-25
Systems Limited 11-MAY-2026 & 28/04/2026 27-Feb-26
THE HUB POWER COMPANY LIMITED 7-Aug-25
The Searle Comp 12-Jun-26
TPL Properties Limited. 12/29/2025

TPL TRAKKER LIMITED 11/27/2025
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Al-Hilal

September 23, 2026 _;l;éﬁé'j‘l: '||I=C .4 AHSA/SSR/HBLAMC/HBLIEF/638

dmg ccnmes] duseo g AT e 9 combayolly sLudl s s PMudly 8dally ccnalall &y PARVES]]

The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2026 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in HBL Islamic Equity Fund
managed by HBL Asset Management Limited are Permissible and in accordance with Shariah
principles.

During the year, the HBL Islamic Equity Fund booked charity amounting to PKR 2,735,894/-.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

o L9 Ao g AT (As 9 dozes U (e <! Moy «Olgalls ‘o..l&i 4il|_9

For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

e = "
( (3 omsen)2)
| A .'I i
Mufti Irshad Ahmad Aijaz = Faraz You andukda, CFA
Member Shariah Council Chief Executive

v ey mas p i, e i

59



‘Y(}U SUF .&DIL Veisul Adil

FACE ALIGHNED

INDEPEMDENT AUDITOR'S REPORT
To the Unit Holders of HBL islamie Equity Fund
Aepart on tha Aeds of the Financisd Statements

Opireen

‘e hawe sudfied ife Mnancal smemems o HBL slamic Bpoty Fund [fe Fusd), which comgmee the siesement of
asgald and kabiitie an al Jure 30, 2026, and tie Income SIieTEn. SIEEGman o comaralan iin feome, alalemeni
od movemnent in unit holders' fems and statsrm of caeh fows far the year then ended and notes 1o the Taancial
mimtemeni cormprining reabenin | acoouming podicy rdormiiion s ol esplanaleny informalion

In i oEnlon, The sccomperying Rnsnclal statements g 6 Vua and Tak siiw ol The finendsl position of the Fund
i W boros 30, 3028, and of Ha linencisl perfomance and &5 cagh floss far the year then ended in s=esrdanse with
acoeuniing prd reporing misrdancy as oppicabiks b8 Pakdsan

Basls fer Opinkan

We corducted our audh In apcerdance With Intemadicned Standards on Aud ity (1E4A8) an appkalss in Makistan, Qur
responskiltics unosr hose slndirds are futher descrited in the Audiiors Sesporsibifies for the &adih of the
Finiecinl Fatamants section of our raport. We e Indepenoend of thi Fund amd HEL Axset Masa geren Limbed (e
Manppemail Cargany] © sccordmnce ailh Bhe inbermatioral Ethics Standarde Board foe Socoiramis’ Cede of Ethies
far Polessional Aocoustents as ndopied by the Instinne of Chanened Aceouitans of Pekinon (ihe Code} and we
Fawe Puilibed our cther athical meponsitulites m sccomdance with the Code. We beleve Dan she audt cddece wa
Fve oirained ks suffickn sng EDEropeialE 0o podde A Badis 15 S spniom

ooy A kiainer

S OUDIE MatIer i T Mareer Mt i o probesiosl judgrman, wea o mos] sigrilicence in owr aud® of the lirancie?
tEntarmerte of the curent year. Thin matter sne acdransed b the contet of our selil of W Ninancsl lstsments m e
wahole, anad In foeEng Cur opandon hanats, and wa da nol grovide @ pepseste opinlon on this matter.

| Hawy The maler e addresped
S Ha, | Koy madil matter N . P

1 Waluatin and exlstence of lFreestermnta W perormed 1he ollzwing ocecUres By oW
| S O IMVESRTE E
| The kwestments consitute the mest sigrilicani | « obisined independant corfrmations from the
|w of nel emeei welys (WA The Ceminl Cepostany Compary of Pakisien Lumned
| Wewssimrents of ihee Fusd a8 a1 Juss 30, 2026 for weribping the eostence of the listed ey
;mmdnm, 1,75% (152 milign IESTMENSS POFTORO da a1 Jusw 30, 2058 and

The esigstence and proper eobmtion of 186 & mparioomed volumlion B0 sseRs Sl
| iwrmreen har this determnition of WAV of s ISR 16 T oul A8 per e akation
| fund el dore 30, 2056, wea comsidansd § high mefccalopy  specified in tho  escdsning

TRk Biga Snd Thaialing wi oo sdeed this s g polician

oy o] manie

K

59




YOUSUF ADIL Yoesut Ad

PACE ALIGNED bisperod BN

Informatiens Mlier thin tBe Frinncisl Stafermema and Aodifar's Aepot Therean

PASNRQEMET I8 pEspoEible Far the ofner Nfoemeson. TR athar iNTONPATIon compnids he nleematian scipded n
ik EnrLall et Bul Soes fesl eechoeds the financis! slaiements and cur sud@ors eenort themenn

Qur opémon on 1he Mrancial sislemens does nor cever The otber larmation and we o net express ary form of
ASSUTANEE CONCIUEINN ESAn

I CanRTA il i ausit of the firanciel sistements, our respansbiily is 1o mead the giher information erd. in dcing
iy, conzider whether Bw othe imdormesion (s maierially mosnaistent wis e nancisl STIEMERS OF oul khonhdgs
EARINET N T 3008 OF OTETANGE APEEIrs 10 b Franenaly misiaied 1 baied sn Be work me Free perormed, vee
concluds than theva 8 & masenial misstalemes of fis cther indormption, we: sre required (o rasort Thiat face W hires
raribing ic repoct & this reperd

Aesponalbifdes of Mansjeme and Sosd of DFestee of the Managemes Company for the Financial Statersenis

SlamugEnen m mepnneihis for the prapsmtion and fer pracenistion of the Anmeolsl SESSMSEE 0 B0 nes w i
sccaniing and reponing mandsds g oppiabie in F'-Iﬁ'lm md lof weoh moemal comind s rmanegErTieni
SRR Hfltﬂﬂldr'r 1o v abde '||1i iz &l I‘IIFI "h“f-;rqwmllmlmm
ealiEd P Shos b Arweod oy punE,

I prRpATing e N R Bl GUMEMENLE, MBSG{EFE |2 Seipinaila lor iesdning The Fund's abily o condiras ae @
gang concen, dackeng, on applicable, ratiors relgied 50 going concam Bnd GBI T NN Cofain Basls of

unless management etfhar imersds o igudan he Fund o (0 CesSs QPEMENoNE, of RaE Bo N
BITETI i Bl 1 05

Board of Dinectors of tha Mansgement Company one repansibhs s eversesing 1he Fund's linencial maperting precea
Apditor s Hesponsiliives for the Sud® of the Feancal Siremas

fir clectivas am ioablsn raascnabie ssswrenoe shout whather the Nrancal Ssiotameds ai a whols ame fees irom
maierial misstanenont, shother dui b fausd a5 el s 1o gme e outiiors report thal inciudes our opision
Neasonebie samursoos ixp high level of assumnce bt B 6ol @ Quansress Tht 6n Bu T Coducted @ deeodines Wi
1544 as appioable i Pakeatan wil alnires detect o msteris| missistermen) when & eists, Missaiements can aise
Irews Femid o arene mad Are covaidered mmaterial I, indiidunly o in thie aparegata, thy could rmaesiebly he expecied
10 oo tha @i o dodd sens e usera {shes on the Baea of Tepe linencisl atyiamenss.

A3 pan al e ude In sectfdiicd wilh IRAL B applcabils v Ppkistan, we exerchse professonal judgmint ol maries
professional skeiicism throughout the acdi. 'Wae sl

. ety mnsl mensne thevigks ol maber sl migetatement of T Tnanols! srabemants, whather do 1o Triud ar erer,
cesign ang perdomre sulll proced unes responiivg bo o s riiks, and oblar audl sadence Bat asuficent and
aprngeian 10 provide @ bisks for cur apnios, Tha rik of nol fatecsing & mmenal missiztement resulting froe
fruyd i higher thar forone meihing from emor, 13 fracd may ol colluglon, Tengeny, inhetsnal emiisan,
PRGN OF 1 Sasivsa of et ainad cootin

= Qinalm an underctanding of invemal senined ralivant bs the sud® i order 1o deaigs sudR procedures that am

Eppuprint in the crcumlances, bef ot Ao the purpose of evpressing on opinicn on e effectvensss of the
Funda intamal conerol.

- Evalusts the appropriniessess of aoosunling polickes wsed and the seanonableneas of posseting aatmaten and
redried discfodten Fnndd by ohl o gersn.

- Conclede o e appropririenats of msogemen wie of e gaing osscern busin of accoundicg sed, hased on
e mad i wvidene obniained, wieiher s mstesal enceiainty exisis relsted 10 evems or Condisons thirl /may cast
SgninCant Soult o th Furd's STelity 10 SRS NUS &5 850G cancirn. |1 we conduds thel & mstenal pnoerioingy
EiElR Wi are reiuied o dory stissdion inooor sudiors repoet 10 the relaied fisciosiines in the Hneneial
salementa of, ¥ guch Seclpaunes & inedeguiie, Lo medily our opnian Sur oociuscns am boged os ihe audt

X

59




& YOUSUF ADIL

FPACE ALIGNED ...

evidence obrlained up 1o the dabe of our sudRors Fepon. Howdd] BILER dviims of corditlend mip caune the
Fersdl 1o <micha 15 condlinun 83 @ pesng concem

® Evnluaie th: cvarall presenialion, siructere and coment of the finencial sisterrenis, incinsing the discinsunes,
ared whsther the finprcisl simiemenis repvesent the underking TMnaacsens ehd ewns in a mannes thes
achiorss lair praselalion.

¥ir pommunicote wih Boand of Deectors of this Fanegement Company mganling, among otvr matters, the planned
S aad Timdng al i sudi] eesd significant sact findinge. irciuding any sgnificon dofclescies in samsal eastml

that wae idemtiy doring our awdin

W il priraiche Boend of Derecions of the Manapermes Comgiany sith o alalaesn S we s compked wits e
eshice! equrements regarding indepandancs, ind 1@ comrmunicate with thers all refatienshigs ema other magtss i
may reasoratly be Thodght 1o Dear on our independence, and where appicakle, meinisd yelegeaca

From e madlore commuriceteas with Bosrd of Directons of the MBrSgemen COMmpary, =i dilaimes hae mallei:
that wisss of modl 4 gaificancs in s sl af the financisl statements of the cument pericd sed Dee herafors the ki
il motters We descrie these maiters in our pudiooss nepor weleas b o nageal ation pracudes e dadonums
BOAIE DR FTINET o7 WHEn, in Exremaly rans Cissmilances, we desrmns Jat o mafier should not be commeasicabed
in our mport becmoss The acvense consequences of doing 60 woull Piasonsbly B Eepected 13 culwaigh the publio
eviereat Een s af such camenusicaton

Foeporl on. Ceher Lagal and Regulstory Rigulrsmets

In o ogenion, this Tisancial srasemants B bess prepared in sccordance with She relesant prosvielons of ho Flen-
Barking Finanoe Somparies snd Hotitled Eniites Begufabions, 2008

The enpRgeTen piriner on the sudil resuting in s ndepecstan suditors mpart in Hena Sadig

ol

Placa:
Daks:  Segternber T4, 2020
UDIH  ARBIZE 1005y dakh

59



HBL ISLAMIC EQUITY FUND

Statement of Assets and Liabilities
As at June 30, 2026

June 30, June 30,
2026 2025
Note ---- (Rupees in '000) ----

ASSETS
Bank balances 5 169,091 33,716
Investments 6 1,296,052 1,133,686
Dividend and profit receivable 7 1,329 1,473
Receivable against sale of investments - net - 36,507
Deposits and prepayments 8 2,600 2,632
Receivable from the Management Company 9 - 3,574
Total assets 1,469,072 1,211,588
LIABILITIES
Payable to the Management Company 10 4,444 4,502
Payable to the Trustee 11 223 325
Payable to SECP 12 105 95
Payable against sale of investments - net 102,619 53,708
Dividend payable 12 12
Accrued expenses and other liabilities 13 9,548 11,529
Total liabilities 116,951 70,171
NET ASSETS 1,352,121 1,141,417
UNITHOLDERS' FUND (AS PER STATEMENT ATTACHED) 1,352,121 1,141,417
CONTINGENCIES AND COMMITMENTS 14

---- (Number of units) ----
NUMBER OF UNITS IN ISSUE 15 6,421,063 7,183,843

---- (Rupees) ----
NET ASSETS VALUE PER UNIT 4.8 210.5759 158.8867
The annexed notes from 1 to 29 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC EQUITY FUND

Income Statement
For the year ended June 30, 2026

June 30, June 30,
2026 2025
Note ---- (Rupees in '000) ----
INCOME
Capital gain / (loss) on sale of investments - net 155,928 (18,640)
Dividend income 42,965 24,905
Profit on bank deposits 5,130 4,991
Unrealised gain on re-measurement of investments
at 'fair value through profit or loss' - net 6.1.3 152,763 31,644
356,786 42,900
EXPENSES
Remuneration of the Management Company 10.1 36,143 23,589
Sindh sales tax on remuneration of the Management Company 10.2 5,421 3,538
Remuneration of the Trustee 111 2,204 1,899
Sindh sales tax on remuneration of the Trustee 11.2 331 285
SECP fee 12.1 1,141 893
Auditors' remuneration 16 750 453
Fee and subscription 39 29
Legal and professional charges 196 601
Securities transaction costs 9,601 15,768
Settlement and bank charges 990 1,224
Printing charges - 80
Shariah advisory services 391 285
Reimbursement of expenses from Management Company - (3,588)
Charity expense 2,736 5,109
59,943 50,165
Net income / (loss) for the year before taxation 296,843 (7,265)
Taxation 17 - -
Net income / (loss) for the year after taxation 296,843 (7,265)
Allocation of net income for the year
Net income for the year after taxation 296,843 -
Income already paid on units redeemed (256,988) -
39,855 -

Accounting income available for distribution
Relating to capital gains 39,855 -
Excluding capital gains - -

39,855 -
The annexed notes from 1 to 29 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC EQUITY FUND

Statement Of other Comprehensive Income
For the year ended June 30, 2026

June 30, June 30,
2026 2025
---- (Rupees in '000) ----
Net income / (loss) for the year after taxation 296,843 (7,265)

Other comprehensive income -

Total comprehensive income / (loss) for the year 296,843 (7,265)

The annexed notes from 1 to 29 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC EQUITY FUND

Statement of Movement in Unit Holders' Fund

For the year ended June 30, 2026

Net assets at beginning of the year

Issuance of 20,779,808 units

Capital value (at net asset value per unit at the
Element of income

Redemption of 21,542,587 units

Capital value (at net asset value per unit at the
Income already paid on redemption of units
Element of loss

Total comprehensive income / (loss) for the year
Final distribution for the year ended June 30, 2026
Nil (2025: Nil)

Refund of capital

Net assets at end of the year

Undistributed loss brought forward
Realised
Unrealised

Accounting income available for distribution
Relating to capital gains
Excluding capital gains

Net loss for the year
Distribution during the year
Undistributed loss carried forward

Undistributed loss carried forward
Realised
Unrealised

Net assets value per unit at beginning of the year
Net assets value per unit at end of the year

The annexed notes from 1 to 29 form an integral part of these financial statements.

Chief Financial Officer

June 30, 2026 June 30, 2025
A |
Capital value Accumulated Total Capital value ccumulated Total
loss loss
---------- (Rupees in '000) ----------
1,450,842 (309,425) 1,141,417 428,323 (302,160) 126,163
3,301,635 - 3,301,635 | 3,268,353 - 3,268,353
750,556 - 750,556 1,406,346 - 1,406,346
4,052,191 - 4,052,191 4,674,699 - 4,674,699
(3,422,831) - (3,422,831)( (2,594,062) - (2,594,062)
- (256,988) (256,988) - - -
(458,511) - (458,511)| (1,058,118) - (1,058,118)
(3,881,342) (256,988)  (4,138,330) (3,652,180) - (3,652,180)
- 296,843 296,843 - (7,265) (7,265)
- 296,843 296,843 - (7,265) (7,265)
1,621,691 (269,570) 1,352,121 1,450,842 (309,425) 1,141,417
(341,069) (308,362)
31,644 6,202
(309,425) (302,160)
39,855 -
39,855 -
- (7,265)
(269,570) (309,425)
(422,333) (341,069)
152,763 31,644
(269,570) (309,425)
(Rupees) (Rupees)
158.8867 111.4243
210.5759 158.8867
For HBL Asset Management Limited
(Management Company)
Chief Executive Director
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HBL ISLAMIC EQUITY FUND

Cash Flow Statement
For the year ended June 30, 2026

June 30, June 30,
2026 2025
Note ---- (Rupees in '000) ----
CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the year before taxation 296,843 (7,265)
Adjustments for non cash and other item:
Capital (gain) / loss on sale of investments - net (155,928) 18,640
Dividend income (42,965) (24,905)
Profit on bank deposits (5,130) (4,991)
U lised gai - tofi t t
nrea. ised gain onre mea.suremen of investments 6.1.3 B (31,644)
at fair value through profit or loss - net
92,820 (50,165)
Decrease / (increase) in assets
Investments - net 78,980 (982,839)
Deposits and prepayments 32 (32)
Receivable from the Management Company 3,574 (1,561)
82,586 (984,432)
(Decrease) / increase in liabilities
Payable to the Management Company (58) 4,211
Payable to the Trustee (102) 300
Payable to SECP 10 85
Accrued expenses and other liabilities (1,981) 6,863
(2,131) 11,459
Net cash generated from / (used in) operations 173,275 (1,023,138)
Dividend received 42,849 24,837
Profit received on bank deposits 5,390 4,359
48,239 29,196
Net cash generated from / (used in) from operating activities 221,514 (993,942)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issue of units 4,052,191 4,674,699
Payment against redemption of units (4,138,330) (3,652,180)
Net cash (used in) / generated from financing activities (86,139) 1,022,519
Net increase in cash and cash equivalents during the year 135,375 28,577
Cash and cash equivalents at beginning of the year 33,716 5,139
Cash and cash equivalents at end of the year 5 169,091 33,716
The annexed notes from 1 to 29 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director

24



HBL ISLAMIC EQUITY FUND

Notes To The Financial Statements
For the year ended June 30, 2026

11

1.2

13

14

15

1.6

17

18

1.9

2.1

2.1.1

2.2

LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Equity Fund ('the Fund') was established under a Trust Deed executed between PICIC Asset Management Limited (now, HBL Asset
Management Limited) as the Management Company and the Central Depository Company of Pakistan Limited (CDC / Trustee) as the Trustee. The
Fund was approved by the Securities and Exchange Commission of Pakistan (SECP / the Commission) vide its letter no. SCD/AMCW/PISF/965/2014
dated April 23, 2014 and the Trust Deed was executed on February 20, 2014.

Through an order dated August 31, 2016, the Securities and Exchange Commission of Pakistan (SECP / the Commission) approved the merger of
PICIC Asset Management Company Limited with and into HBL Asset Management Limited effective from August 31, 2016 and the trust deed was
revised on February 17, 2017. Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020”
(the Sindh Trusts Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. Accordingly, on August 24, 2021, the above-
mentioned Trust Deed has been registered under the Sindh Trusts Act.

The Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trusts Act) as
empowered under the Eighteenth Amendment to the Constitution of Pakistan. Accordingly, on August 24, 2021, the above-mentioned Trust Deed
has been registered under the Sindh Trusts Act.

Effective from September 01, 2016, HBL Asset Management Limited became Management Company of the Fund which is a wholly owned subsidiary
of Habib Bank Limited. The Aga Khan Fund For Economic Development S.A (AKFED), is the parent company of Habib Bank Limited.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and has obtained the requisite license from the SECP to undertake Asset Management
Services. The registered office of the Management Company is situated at 7th Floor, Emerald Tower, G-19, Block 5, Main Clifton Road, Clifton,
Karachi.

The Fund has been categorised as a Shariah Compliant Equity Scheme as per the criteria laid down by the SECP for categorisation of Open-End
Collective Investment Schemes (CISs) and is listed on the Pakistan Stock Exchange Limited (PSX). Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund.

The objective of HBL Islamic Equity Fund is to provide the maximum total return to the unit holders from investment in 'Shariah Compliant' equity
investments for the given level of risk.

VIS Credit Rating Agency has assigned a management quality rating of 'AM1' (Stable outlook) to the Management Company as at December 31,
2025.

Title to the assets of the Fund is held in the name of CDC as Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards as applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board (IASB) as notified under
the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Act, along with Part VIIIA of the repealed Companies Ordinance, 1984; and

- NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the 'NBFC Regulations') and requirements of the
Trust Deed.

Where the provisions of and directives issued under the Act, Part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC
Regulations and requirements of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under the Act, Part VIIIA
of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for investments which are measured at fair valu
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3.1

3.2

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistan Rupees which is the Fund's functional and presentation currency. Amounts presented in the
financial statements have been rounded off to the nearest thousand rupees, unless otherwise stated.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the use of certain critical accounting
estimates, judgments and assumptions that affect the reported amounts of assets and liabilities and income and expenses. It also requires
management to exercise its judgment in the process of applying the Fund’s accounting policies. Estimates and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances, the result of which from the basis of making the judgment about the funds values of assets and liabilities that are not readily
apparent from other sources and actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects

both current and future periods. The areas where various assumptions and estimates are significant to the Fund's financial statements or where
judgment was exercised in the application of accounting policies are given below:

(a) Classification and measurement of financial assets (Note 4.2.1.1 and 6)

(b)  Impairment of financial assets (Note 4.2.1.3)

(c)  Provisions (Note 4.3)

(d) Taxation (Note 4.4 and 17)

(e) Classification and measurement of financial liabilities (Note 4.2.2.1)

(f)  Contingencies and commitments (Note 14)

APPLICATION OF NEW STANDARDS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS
New amendment that is effective for the year ended June 30, 2026

The following amendment is effective for the year ended June 30, 2026. This amendment is not relevant to the Fund's operations.

- Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' - Clarification on how entity accounts when there is long term
lack of Exchangeability

New accounting standards and amendments and interpretations that are not yet effective

The following standards and amendments are effective for accounting periods, beginning on or after the date mentioned against each of them.
These standards and amendments are either not relevant to the Fund's operations or are not expected to have significant impact on the Fund's
financial statements other than certain additional disclosures except those mentioned in note 3.2.1.

Effective from accounting period
beginning on or after

- Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial Instruments January 01, 2026
Disclosures' - Classification And Measurement of Financial Instruments

- Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial Instruments January 01, 2026
Disclosures' - Contracts Referencing Nature-dependent Electricity

- Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS 7, IFRS 9, January 01, 2026
IFRS 10 and IAS 7)
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Effective from accounting period
beginning on or after

- IFRS 17 - 'Insurance Contracts' (including the June 2020 and December 2021 January 01, 2027
Amendments to IFRS 17)

January 01, 2027
- IFRS 19 - 'Subsidiaries without Public Accountability: Disclosures'

3.2.1 In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements. IFRS 18 introduces new requirements for pres

4.1

4.2

entation within the statement of profit or loss, including specified totals and subtotals. Furthermore, entities are required to classify all income
and expenses within the statement of profit or loss into one of five categories: operating, investing, financing, income taxes and discontinued
operations, whereof the first three are new.

The standard requires disclosure of newly defined management-defined performance measures, subtotals of income and expenses, and it also
includes new requirements for aggregation and disaggregation of financial information based on the identified ‘roles’ of the primary financial
statements (PFS) and the notes.

IFRS 18, and the amendments to the other standards, are effective for reporting periods beginning on or after 1 January 2027, but earlier application
is permitted and must be disclosed. IFRS 18 will apply retrospectively.

Other than the aforesaid amendments, IASB has also issued the following standards which have not been adopted locally by the SECP:
- IFRS 1 - First Time Adoption of International Financial Reporting Standards

- IFRS 20 - Regulatory Assets and Regulatory Liabilities

MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies applied in the preparation of these financial statements are set out below. These accounting policies have been
consistently applied, unless otherwise stated.

Cash and cash equivalents
Cash and cash equivalents comprise of banks balances and short-term highly liquid investments with original maturities of three months or less.
Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

4.2.1 Financial assets

4.2.1.1 Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the entity's
business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending on the classification
of the financial assets. For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at fair value through other comprehensive income (equity instruments)

Upon initial recognition, the Fund can elect to classify irrevocably its equity investments as equity instruments designated at fair value through
other comprehensive income (FVOCI) when they meet the definition of equity under IAS 32 Financial Instruments: Presentation and are not held
for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses from changes in fair value are recognised in OCI and are accumulated in the investment revaluation reserve. The cumulative gain
or loss is not reclassified to income statement on disposal of the equity investments, instead, it is transferred to undistributed income. Equity
instruments designated at fair value through OCl are not subject to impairment assessment.

Dividends are recognised as income in the income statement when the right of payment has been established, except when the Fund benefits
from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCI.
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The Fund elected not to classify irrevocably any of the equity investments under this category on initial recognition.

Financial assets at fair value through profit or loss (equity instruments)

Equity investments which the Fund had not irrevocably elected to classify at fair value through OCI are classified as at fair value through profit or
loss (FVTPL). Financial assets at FVTPL are carried in the statement of assets and liabilities at fair value with net changes in fair value recognised
in the the Income statement.

Dividends on equity investments are recognised as income in the Income statement when the right of payment has been established.

The Fund elected to classify all of the equity investments at fair value through profit or loss on initial recognition.

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are subject to impairment. Gains
and losses are recognised in the Income statement when the asset is derecognised, modified or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)
For debt instruments at fair value through other comprehensive income (FVOCI), interest income, foreign exchange revaluation and impairment
losses or reversals are recognised in the income statement and computed in the same manner as for financial assets measured at amortised cost.
The remaining fair value changes are recognised in OCI in statement of comprehensive income. Upon derecognition, the cumulative fair value
change recognised in OCl is reclassified to the Income statement.
Financial assets at fair value through profit or loss (debt instruments)
Debt instruments that do not meet the amortised cost criteria or the FVOCI criteria are classified as at fair value through profit or loss (FVTPL). In
addition, debt instruments that meet either the amortised cost criteria or the FVOCI criteria may be designated as at FVTPL upon initial recognition
if such designation eliminates or significantly reduces a measurement or recognition inconsistency (so called ‘accounting mismatch’) that would
arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.

4.2.1.2 Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of equity securities:
The fair value of equity instruments is determined by using closing rate of securities at day end available on the Pakistan Stock Exchange's website.
Basis of valuation of government debt securities:
The government securities not listed on a PSX and traded in the interbank market are valued at the average rates quoted on a widely used electronic
quotation system (PKRV, PKFRV, PKISRV) which are based on the remaining tenure of the securities. Moreover, listed government securities traded
on PSX are valued at revaluation rates disseminated by PSX.
Basis of valuation of debt securities:
The fair value of debt securities (other than government securities) is based on the value determined and announced by Mutual Funds Association
of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and Circular No. 33 of 2012 issued by (SECP). In the
determination of the rates, MUFAP takes into account the holding pattern of these securities and categorises them as traded, thinly traded and
non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as well as the criteria for

the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned Circulars after taking into account aspects
such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For unrated securities the
allowable limit is +50 bps.

4.2.1.3 Impairment of financial assets
Management Company assesses at each reporting date whether there is objective evidence that the Fund’s financial assets or a group of financial

assets are impaired. If any such indication exists, the recoverable amount of such assets is estimated. An impairment loss is recognised whenever
the carrying value of an asset exceeds its recoverable amount.
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SECP through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred the applicability of the impairment requirements
of IFRS 9 for debt securities on mutual funds. Therefore, the Fund will not be subject to the impairment provisions of IFRS 9 until further instruction.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of impairment based on expected credit
loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an amount equal to lifetime ECL or 12 months ECL based
on credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the
Fund considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Fund's historical experience and informed credit assessment and including forward-looking
information.
However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating or where credit risk
has not been increased since initial recognition. Therefore, management believes that the impact of ECL would be very minimal and hence, the
same has not been accounted for in these financial statements.

4.2.1.4 Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund commits to purchase or sell the
asset.

4.2.1.5 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and the
Fund has transferred substantially all risks and rewards of ownership.

4.2.2 Financial liabilities
4.2.2.1 Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest rate method or at fair value through profit or loss
(FVTPL).

Financial liabilities are measured at amortised cost, unless they are required to be measured at (FVTPL) (such as instruments held for trading) or
the Fund has opted to measure them at FVTPL

4.2.2.2 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the income statement.

4.2.2.3 Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously.

4.3  Provisions
Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of obligation can be
made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

4.4 Taxation
The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 (ITO, 2001)
subject to the condition that not less than 90% of its accounting income for the year, as reduced by accumulated losses and capital gains, whether

realised or unrealised, is distributed in cash to the unit holders.

The Fund is also exempt from the provisions of Section 113 (minimum tax) and Section 113C (Alternative Corporate Tax) under Clause 11A of Part
IV of the Second Schedule to the ITO, 2001.
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4.5

4.6

4.7

4.8

4.9

4.10

4.11

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of Directors (the Board) of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the year
also includes portion of income already paid on units redeemed during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are considered as non-adjusting events and are recognised in the financial
statements of the period in which such distributions are declared and approved by the Board.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during
business hours on that day. The offer price represents the net assets value per unit as of the close of the business day plus the allowable sales
load, provision for transaction costs and any provision for duties and charges, if applicable.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net assets value per unit as of the close of the business day less any back-end load (if
applicable), any duties, taxes, charges on redemption and any provision for transaction costs, if applicable. Redemption of units are recorded on
acceptance of application for redemption.

Element of income

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the case may be, of units
and the net assets value per unit at the beginning of the relevant accounting period. Element of income is a transaction of capital nature and the
receipt and payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units
outstanding on the accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on units in the same
proportion as dividend bears to accounting income available for distribution.

Net assets value per unit

The net assets value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing the net assets of the Fund by
the number of units in issue at the year end.

Revenue recognition

- Realised capital gain / (loss) arising on sale of investments are included in the income statement on the date at which the transaction takes
place.

- Dividend income from equity securities is recognised when the right to receive the dividend is established.
- Income / profit from investments in government securities is recognised on a time proportionate basis using EIR method.
- Profit on bank deposits is recognised on a time proportionate basis using bank's approved rate.

- Unrealised gain / (loss) arising on re-measurement of investments at 'financial assets at fair value through profit or loss' are included in the
income statement in the year in which they arise.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and the SECP fee are recognised in the
Income statement on an accrual basis.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.
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5.1

6.1

June 30, June 30,

2026 2025
BANK BALANCES Note ---- (Rupees in '000) ----
Cash at bank
In current account - 1
In savings account 5.1 169,091 33,715
169,091 33,716

These carry profit at the rate ranging from 5.00% to 11.30% (2025: 6.00% to 11.11%) per annum. These includes an amount held in Habib Bank
Limited (a related party) amounting to Rs. 8.719 million (2025: Rs. 0.365 million) which carry profit at rates 11.30% (2025: 11.11%) per annum.

June 30, June 30,

2026 2025
INVESTMENTS Note --- (Rupees in '000) ---
Investment at fair value through profit or loss
Listed equity securities 6.1 1,296,052 1,133,686
Investment at 'fair value through profit or loss' - Listed equity securities
Shares of listed companies - fully paid up ordinary shares of Rs. 10 each, unless stated otherwise.
As at June 30, 2026 Parvalue as
Purchased Market value as a | Market value as a
Name of investee companies Asatluy 1, during the Bonusssue | Sold during | As at une Carrying Market | Unrealised |percentage of net | percentage of total Percentage of paic-up
2025 during the year| the year 30,2026 N ) capital of the investee
year value value gain assets investments
company
------------------------- (Number of shares) (Rupees in 000) (%)
Automobile Assembler
Ghandhara Automobiles Limited 51,860 100,000 - 151,860 - - -
Ghandhara Industries Limited 69,500 20,000 - 89,500 - - -
Cement
Attock Cement Pakistan Limited 142,000 - 142,000 - - - - - - -
Cherat Cement Company Limited - 50,000 - 15,000 35,000 12,847 12,108 (739) 0.90 0.93 0.02
Dewan Cement Lmited - 1,750,000 - 1,750,000 - - - - - - -
D.G. Khan Cement Company Limited 505,000 240,000 - 593,500 151,500 29,558 33,825 4,267 2.50 261 0.03
Fauji Cement Company Limited 618,000 641,000 - 1,007,000 252,000 12,193 14,503 2310 1.07 112 0.01
Lucky Cement Limited** - 827,507 - 585,300 242,207 101,372 113,721 12,349 841 8.71 0.02
Maple Leaf Cement Factory Limited 1033524 1,221,000 - 1,637,000 617,54 56,448 66,019 9,571 488 509 0.06
Pioneer Cement Company Limited - 13,000 - 13,000 - - - - - - -
212,418 240,176 27,758 17.76 18.52 0.14
Commercial Banks
Faysal Bank Limited - 761,000 - 611,000 150,000 13,406 14,886 1,480 110 115 0.01
Meezan Bank Limited 237,000 530,680 - 567,300 200,380 90,962 103,488 12,526 7.65 7.98 0.01
104,368 118,374 14,006 8.75 9.13 0.02
Engineering
Aisha Steel Mills Limited - 179,000 - 179,000 - - -
Mughal Iron & Steel Industries Limited - 152,456 - 152,456 - - -
Fertilizer - -
Engro Fertilizers Limited - 77,000 - 77,000 - - - - - - -
Fatima Fertilizer Company Limited - 476,000 - 317,000 159,000 25,466 26,283 817 194 203 0.01
Fauji Fertilizer Company Limited - 320,500 - 136,200 184,300 95,299 105,692 10,393 1.82 8.15 0.01
120,765 131,975 11,210 9.76 10.18 0.02
Food and Personal Care Products
At-Tahur Limited - 136,000 - 136,000 - - -
Banks / C ies /
Securities Companies
Engro Holdings Limited - 592,000 - 256,000 336,000 90,303 96,674 6,371 7.15 7.46 0.03
0il and Gas Marketing Companies
Pakistan State Oil Company Limited 345,749 415,500 - 669,600 91,649 35,952 31,376 (4,576) 232 242 0.02
Sui Northern Gas Pipelines Limited 745,910 240,000 - 825,910 160,000 18,570 19,349 m 143 149 0.03
Sui Southern Gas Company Limited - 270,000 - 270,000 - - - - - - -
54,522 50,725 (3,797) 3.75 391 0.05
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6.1.1

As at June 30, 2026

Purchased . 3 Market value as a | Market value as a Par value as'
Name of investee companies Asatluly1, during the Bonusissue | Sold during | Asat lune Carrying Market L lised of net of total P ge of paid-up
2025 during the year| the year 30, 2026 ) v > PR capital of the investee
year value value gain assets investments
company
- (Number of shares) (Rupees in 000) (%)
0il and Gas Exploration Companies
Mari Energies Limited 218,555 141,000 294,000 65,555 43,667 44,203 536 327 341 0.01
0il and Gas Development Company Limited 594,500 695,000 817,263 472,237 124,479 158,138 33,659 11.70 12.20 0.01
Pakistan Petroleum Limited 882,000 770,000 997,000 655,000 132,484 158,916 26,432 11.75 12.26 0.02
300,630 361,257 60,627 2672 27.87 0.04
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 4,800 - 4,800 5,478 4,725 (753) 0.35 0.36 -
AGP Limited 50,000 19,000 31,000 6,514 6,396 (118) 047 049 0.01
Glaxosmithkline Pakistan Limited 67,157 41,600 25,557 10,621 9,462 (1,159) 0.70 073 0.01
Haleon Pakistan Limited - 6,150 - 6,150 - - - - - - -
The Searle Company Limited 1,985 308,000 46,497 354,497 1,985 197 188 (9) 0.01 0.01
22,810 20,771 (2,039) 153 1.59 0.02
Power Generation and Distribution
K-Electric Limited* 1,600,000 1,600,000 - - - - - - -
The Hub Power Company Limited 739,500 463,600 275,900 59,639 64,409 4,770 4.76 497 0.02
59,639 64,409 4,770 476 497 0.02
Property
TPL Properties Limited 4,029,747 4,029,747 -
Refinery
Attock Refinery Limited 88,335 79,000 120,335 47,000 39,705 39,981 276 296 3.08 0.04
Pakistan Refinery Limited - 600,000 600,000 - - - -
39,705 39,981 276 2.96 3.08 0.04
Technology and Communications
Pakistan Telecommunication Company Limited - 922,500 756,000 166,500 6,816 10,909 4,093 0.81 0.84 -
Systems Limited** 447,490 250,000 425,000 272,490 36,534 40,081 3,547 2.96 3.09 0.02
TPL Trakker Limited 898,000 2,082,497 - 2,980,497 48,502 64,081 15,579 474 4.94 159
91,852 115,071 23,219 851 8.87 161
Textile Composite
Interloop Limited 334,540 - 334,540 29,393 35,976 6,583 2.66 278 0.02
Nishat Mills Limited 205,000 205,000 - - - - - - -
29,393 35,976 5,583 66 778 00,
Transport
Pakistan International Bulk Terminal Limited 3,675,000 2,592,000 1,083,000 16,884 20,663 3,719 153 159 0.06
Miscellaneous
Pakistan Services Limited 3,500 3,500 -
* These shares carry Face Value of Rs. 3.5 per share
** These shares carry Face Value of Rs. 2 per share
Asat June 30,2026 1,143,289 1296052 152,763
As at June 30, 2025 1,102,042 1,133,686 31,644

As at June 30, 2026, the Fund has pledged shares with the National Clearing Company of Pakistan Limited (NCCPL) as collateral for guaranteeing
settlement of the Fund's trades in accordance with Circular no. 11 dated October 23, 2007 issued by the SECP, of following companies :

Attock Cement Pakistan Limited
Attock Refinery Limited

Cherat Cement Company Limited
D.G. Khan Cement Company Limited
Engro Fertilizers Limited

Engro Holding Limited

Fauji Cement Company Limited
Fauji Fertilizer Company Limited
Glaxosmithkline Pakistan Limited
Hub Power Company Limited
Lucky Cement Limited

June 30, June 30, June 30, June 30,
2026 2025 2026 2025
------- (Number of Shares) ------- -------- (Rupees in 000) --------
- 12,000 - 3,511
19,000 - 16,163 -
6,000 - 2,076 -
- 15,000 - 2,483
50,000 - 14,386 -
74,000 - 4,259 -
18,000 - 10,323 -
20,000 - 7,405 -
10,000 - 2,335 -
45,000 - 21,128 -
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6.1.2

June 30, June 30, June 30, June 30,
2026 2025 2026 2025

------- (Number of Shares) ------- -------- (Rupees in 000) --------
Mari Energies Limited 20,000 121,000 13,486 75,854
Meezan Bank Limited 200,380 17,000 217 5,645
Mabple Leaf Cement Factory Limited 86,000 213,000 9,194 17,952
Oil and Gas Development Company Limited 290,000 473,500 97,112 104,435
Pakistan Petroleum Limited 404,700 360,700 98,188 61,380
Pakistan State Oil Company Limited 10,000 80,000 3,424 30,202
Sui Northern Gas Pipelines Limited - 531,000 - 61,973

Systems Limited 272,490 - 413 -
1,525,570 1,823,200 300,109 363,435

These investments include gross bonus shares as per Fund’s entitlement declared by the investee companies. Finance Act, 2014 has brought
amendments in the ITO, 2001 whereby the bonus shares received by the shareholder are to be treated as income and a tax at the rate 10% (5%
for prior periods) to be applied on value of bonus shares determined on the basis of day end price on the first day of closure of books. The tax is
to be collected at source by the investee company which shall be considered as final discharge of tax liability on such income. However, the
Management Company of the Fund jointly with other asset management companies and Mutual Fund Association of Pakistan (MUFAP) has filed
a petition in Sindh High Court to declare the amendments brought in ITO, 2001 with reference to tax on bonus shares for CISs as null and void
and not applicable on the funds based on the premise of exemption given to mutual funds under Clause 99 of Part | of the Second Schedule to
the ITO, 2001. The Sindh High Court has granted stay order till the final outcome of the case. However, the investee companies have withheld the
share equivalent to 5% of bonus announcement of the Fund having aggregate fair market value of Rs. 6.397 million at June 30, 2026 (June 30,
2025: Rs. 4.970 million) and not yet deposited on CDC account of department of Income tax. The final outcome of the case is pending, however
Management Company is of the view that the decision will be in the favour and accordingly has recorded the bonus shares on gross basis at fair
value in its investments at year end.

These bonus shares include the following shares:

June 30, June 30,
2026 2025
---- (Number of Shares) ----

June 30, June 30,
2026 2025
---- (Rupees in 000) ----

The Searle Company Limited 1,985 1,985 188 174
Mari Energies Limited 1,305 1,305 880 818
Pakistan State Oil Company Limited 749 749 256 283
Systems Limited 34,490 34,490 5,073 3,695

38,529 38,529 6,397 4,970

During 2018, the Supreme Court of Pakistan passed a judgment on June 27, 2018 whereby the suits which are already pending or shall be filed in
future must only be continued / entertained on the condition that a minimum of 50% of the tax calculated by the tax authorities is deposited with
the authorities. The CISs failed to deposit the minimum 50% of the tax liability and accordingly the stay got vacated automatically during the
previous year

In 2019, the CISs filed a fresh constitutional petition via CP4653 dated July 11, 2019. In this regard, on July 15, 2019, the High Court of Sindh (SHC)
has issued notices to the relevant parties and has ordered that no third party interest on bonus shares issued to the Funds in lieu of their investments
be created in mean time. The matter is still pending and the Funds have included these shares in their portfolio, as the management is confident
that the decision of the constitution petition will be in favour of the CISs.

The Finance Act, 2018 effective from July 01, 2018 has omitted Section 236M of the ITO, 2001 requiring every company quoted on stock exchange
issuing bonus shares to the shareholders of the company, to withhold 5% of the bonus shares to be issued. Accordingly, post July 01, 2018 shares
are not being withheld at the time of bonus issue.

Further, through the Finance Act, 2023, section 236Z was introduced into the ITO, 2001. Under this section, every company issuing bonus shares
is required to withhold 10% of the bonus shares to be issued. During the year ended June 30, 2024, Mari Energies Limited (“Mari”) withheld 1,305
shares, representing 10% of the bonus shares issued by Mari, in compliance with section 236Z of ITO, 2001. On September 30, 2024, the Management
Company, together with other asset management companies, filed Constitutional Petition No. 4747 of 2024 before the Sindh High Court (“SHC”),
challenging the applicability of the withholding tax provisions to bonus shares received by collective investment schemes (“CISs”). On the same
date, the SHC granted a stay order directing Mari to retain the 10% bonus shares attributable to the Fund and not to liquidate or sell those shares
for payment of tax to the income tax authorities until final determination of the matter. The petition remains pending adjudication before the SHC.
Management expects a favourable outcome and, accordingly, has recognised the bonus shares on a gross basis at fair value within investments
as at the reporting date.
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6.1.3

9.1

10.

10.1

10.2

June 30, June 30,

2026 2025
Net unrealised gain on re-measurement of Note @~ -—-- (Rupees in '000) -----
investments at 'fair value through profit or loss'
Market value of investments 1,296,052 1,133,686
Less: Carrying value of investments 1,143,289 1,102,042
152,763 31,644
DIVIDEND AND PROFIT RECEIVABLE
Dividend receivable 891 775
Profit receivable on savings account 438 698
1,329 1,473
DEPOSITS AND PREPAYMENTS
Security deposit with:
National Clearing Company of Pakistan Limited (NCCPL) 2,500 2,500
Central Depository Company of Pakistan Limited - the Trustee 100 100
2,600 2,600
Prepaid listing fee - 32
2,600 2,632
RECEIVABLE FROM THE MANAGEMENT COMPANY
Receivable against expense reimbursement 9.1 - 3,574

As per SECP Direction No. SCD/PRDD/Direction/18/2016, Asset Management Companies (AMCs) were required to calculate the Total Expense Ratio
(TER) for each CIS to ensure that the TER did not exceed the maximum limit prescribed under Regulation 60(5) of the NBFC Regulations. Where
the TER exceeded the prescribed limit, the AMCs were required to adjust the Net Asset Value (NAV) of the respective CIS at the end of each quarter
during the financial year by reversing the amount of expenses incurred in excess of the applicable limit.

However, pursuant to the amendments made to the NBFC Regulations by the SECP through Notification S.R.0. 600(1)/2025 dated April 10, 2025,
the maximum TER limits applicable to Collective Investment Schemes have been withdrawn with effect from July 01, 2025. Consequently, the
requirement to cap the TER and make quarterly NAV adjustments for expenses exceeding the prescribed TER limit is no longer applicable from
the effective date of the amendment.

During the year ended June 30, 2025, the Fund was in breach of the total expense ratio ratio of maximum 4.5% as prescribed under NBFC Regulations
for a CIS categoriesd as equity scheme. As a result the Fund has recorded receivable from Management Company to comply with the total expense
ratio.

June 30, June 30,
2026 2025
PAYABLE TO THE MANAGEMENT COMPANY Note @~ = --—--- (Rupees in '000) -----
Management remuneration payable 10.1 3,796 3,202
Sindh sales tax payable on Management remuneration 10.2 569 480
Sales load payable 79 820
4,444 4,502

Pursuant to the amendments in the NBFC Regulations by SECP vide Notification S.R.O. 600(1)/2025 dated April 10, 2025, the management fee for
an Equity Scheme is capped at 3% per annum, calculated on the basis of the average daily net assets, effective from July 1, 2025. Accordingly,
the Management Company has charged management fees at a rate of 3% of the Fund’s net assets, calculated on a daily basis. The management
fee is payable to the Management Company on a monthly basis in arrears.

The Sindh Provincial Government has levied Sindh sales tax at the rate of 15% (June 30, 2025: 15%) on the remuneration of Management Company
through Sindh Sales Tax on Services Act, 2011.
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11.

11.2

12,

13,

13.2

June 30, June 30,

2026 2025
PAYABLE TO THE TRUSTEE Note ---- (Rupees in '000) ----
Trustee fee payable 11.1 194 283
Sindh sales tax payable on Trustee Fee 11.2 29 42
223 325

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provision of the Trust Deed as per the tariff specified
therein, based on the average net assets of the Fund. The fee is paid to the Trustee on monthly basis in arrears.

Based on the Trust deed, Trustee fee has been charged based on the following tariff structure applicable to the Fund:

Average Net asset Value Tariff per annum
Upto Rs. 1 billion Rs. 0.7 million or 0.20% per annum of net assets, whichever is higher.
Over Rs. 1 billion Rs. 2.0 million plus 0.10% per annum of net assets value exceeding Rs. 1,000 million.

The Sindh Provincial Government has levied Sindh sales tax at the rate of 15% (June 30, 2025: 15%) on the remuneration of Trustee through Sindh
Sales Tax on Services Act, 2011.

June 30, June 30,
2026 2025
PAYABLE TO SECP Note ---- (Rupees in '000) ----
SECP fee payable 121 105 95

The Fund has charged SECP fee at the rate of 0.095% of the average daily net assets of the Fund which is payable on monthly basis in arrears.

June 30, June 30,
2026 2025

ACCRUED EXPENSES AND OTHER LIABILITIES Note ---- (Rupees in '000) ----
Charity payable 13.1 2,736 5,109
Provision for Federal excise duty (FED) 13.2 3,268 3,268
Brokerage payable 880 1,122
Withholding tax payable 1,022 1,090
Legal advisory fee payable 752 752
Auditors' remuneration 746 79
Others 144 109
9,548 11,529

This represents amount recognised to purify dividend income derived from non-Shariah compliant (haram) sources during the year. The charity
amount is calculated using the purification ratio, which is determined by dividing the company’s non-compliant (haram) income by its total
revenue.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
Provincial Sales Tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the SHC jointly by various asset management companies, together with their
representative CISs through their trustees, challenging the levy of FED.

On July 16, 2016, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or actions taken under
the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant petition) were set
aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.
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14,

15.

16.

17.

18.

19.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject
to provincial sales tax has been withdrawn by the Finance Act, 2016.

However, since the appeal filed by the tax authorities is pending in the Supreme Court of Pakistan, the Management Company, being prudent
has retained a provision for FED on remuneration of Management Company, aggregating to Rs. 3.268 million (June 30, 2025: Rs. 3.268 million).
Had the provision not been made, the net asset value per unit of the Fund as at June 30, 2026 would have been higher by Re. 0.509 per unit (June
30, 2025: Rs. 0.455 per unit).

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2026 and June 30, 2025.

June 30, June 30,
2026 2025
NUMBEROFUNITSINISSUE e Number of units "-----
Movement during the year
Total units in issue at the beginning 7,183,843 1,132,278
Add: Units issued 20,779,808 29,332,501
Less: Units redeemed 21,542,587 23,280,936
Total units in issue at the end 6,421,063 7,183,843
June 30, June 30,
2026 2025
AUDITORS' REMUNERATION (Rupees in '000) -----
Annual audit fee 354 214
Fee for half yearly review 164 99
Other certifications 124 75
Out of pocket expenses 52 31
694 419
Sindh sales tax 56 34
750 453

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the ITO, 2001 subject to the condition
that not less than 90% of the accounting income for the year as reduced by accumulated losses and capital gains, whether realised or unrealised,
is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the NBFC Regulations, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced by such expenses as
are chargeable thereon to the unit holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part
IV of the Second Schedule to the ITO, 2001.

Since the management distributed the income available for distribution by the Fund to the unit holders in cash in the manner as explained above
accordingly, no provision for taxation has been made in these financial statements.

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund based on the current year results is 4.75% (2025: 4.79%), which includes 0.65% (2025: 0.72%) representing
government levy, SECP fee, and other related charges. However, pursuant to the amendments in the NBFC Regulations by SECP vide Notification
S.R.0. 600(1)/2025 dated April 10, 2025, the maximum TER limits have been lifted by the SECP applicable to CISs, effective from July 01, 2025.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company and its related entities, the Trustee, other CISs and pension
schemes managed by the Management Company, any entity in which the Management Company, its CISs or their connected persons have material
interest, any person or trust beneficially owning (directly or indirectly) 10% or more of the capital of the Management Company or the net assets
of the Fund and directors and their close family members, key management personnel and officers of the Management Company.
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19.1

19.2

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined in accordance with market

rates.

Remuneration payable to Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations and the

Trust Deed, respectively.

Transactions and balances with parties who were connected persons due to holding 10% or more units in the comparative year and not in the

current year are not disclosed in the comparative year.

Details of the transactions with connected persons / related parties and balances with them are as follows:

Details of transactions with related parties / connected persons during the year:

HBL Asset Management Limited - Management Company

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company

Issue of 854,018 units (2025: Nil units)

Redemption of 856,903 units (2025: Nil units)

Amount received from Management Company against issuance to unitholders*

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

CDS charges

Habib Bank Limited - Sponsor

Profit on Bank Deposits

Director and Executives of the Management Company
Issue of 368,550 units (2025: 686,199 units)
Redemption of 358,536 units (2025: 655,950 units)

Fazeela Abbasi - Connected Person due to holding more than 10% units:
Issue of 827,480 units (2025: Nil units)

Details of balances with related parties / connected persons as at year end:
HBL Asset Management Limited - Management Company

Remuneration payable to the Management Company

Sindh sales tax payable on Management Company's remuneration

Sales load payable

Receivable from the Management Company

Units held: 353,017 units (June 30, 2025: 355,902 units)

Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable

Sindh sales tax on remuneration of the Trustee

Security deposit held

Habib Bank Limited - Sponsor

Bank balances

Director and Executives of the Management Company
Units held: 38,091 units (June 30, 2025: 29,340 units)

June 30,
2026

36,143
5,421
174,000
170,273

2,204
331
266

1,470

68,393
68,504

148,418

3,796

569
79

74,337

194
29
100

8,719

8,021

June 30,
2025
(Rupees in '000) -----

23,589
3,538

157

1,899
285
355

1,567

108,660
102,636

3,202
480
820
3,574
56,548

283
42
100

365

4,662
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20.

June 30, June 30,
2026 2025
----- (Rupees in '000) -----

Fazeela Abbasi - Connected Person due to holding more than 10% units:
Units held: 827,480 units (June 30, 2025: Nil units) 174,247 -

This represents amount reimbursed by the Management Company in relation to reversal of excess amount charged against reimbursement of
selling and marketing expenses and allocated expenses as per the direction of SECP.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and disclosures about fair
value measurement where such measurements are required as permitted by other IFRSs. It defines fair value as the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit price).
Financial assets which are tradeable in an open market are revalued at the market prices prevailing on the close of trading i.e. period end date.
The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from book value as these are

short term in nature.

The following table shows financial instruments recognised at fair value, based on:

Levels Description Valuation approach and input used
Level 1: Quoted prices in active markets for identical assets or Listed equity securities are valued at the rates quoted on PSX.
liabilities

Listed government securities traded on PSX are valued at
revaluation rates disseminated by PSX.

Level 2: Those involving inputs other than quoted prices included in | The government securities not listed on a stock exchange and
Level 1 that are observable for the asset or liability, either | traded are valued at the average rates quoted on electronic
directly (as prices) or indirectly (derived from prices) quotation system (PKISRV).

Level 3: Those with inputs for the asset or liability that are not based The Fund applies discretion on the effective yield as per the
on observable market data (unobservable inputs) allowable limits.

The allowable limits for rated securities for duration upto 2
years is +200/-100 bps and over 2 years is +150/50 bps.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value
hierarchy:

June 30, 2026
Carrying amount Fair value
Particulars Fair value Amortised
through profit cost Total Level 1 Level 2 Level 3 Total
or loss
--------------- (Rupees in '000') ---------------

Financial assets measured at fair value

Listed equity securities 1,296,052 - 1,296,052 1,296,052 - - 1,296,052
Financial assets not measured at fair value

Bank balances - 169,091 169,091

Dividend and profit receivable - 1,329 1,329

Deposits - 2,600 2,600

Receivable from the Management Company - - -
- 173,020 173,020
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21.

June 30, 2026

Carrying amount Fair value
Particulars Fair value Amortised
through profit cost Total Level 1 Level 2 Level 3 Total
or loss
--------------- (Rupees in '000') ---------------
Financial liabilities not measured at fair value
Payable to the Management Company - 3,875 3,875
Payable to the Trustee - 194 194
Payable against sale of investments - net - 102,619 102,619
Dividend payable - 12 12
Accrued expenses and other liabilities - 5,088 5,088

- 111,788 111,788

During the year ended June 30, 2026, there were no transfers between levels of fair value measurements, and no transfer into and out of level
3 fair value measurements.

June 30, 2025
Carrying amount Fair value
Particulars Fair value .
through profit Am:orzltsed Total Level 1 Level 2 Level 3 Total
or loss
-------------- (Rupees in '000'") --------------

Financial assets measured at fair value

Listed equity securities 1,133,686 - 1,133,686 1,133,686 - - 1,133,686
Financial assets not measured at fair value

Bank balances - 33,716 33,716

Dividend and profit receivable - 1,473 1,473

Deposits - 2,600 2,600

Receivable from the Management Company - 3,574 3,574

Receivable against sale of investments - net - 36,507 36,507

- 77,870 77,870

Financial liabilities not measured at fair value

Payable to the Management Company - 4,022 4,022

Payable to the Trustee - 283 283

Payable against sale of investments - net - 53,708 53,708

Dividend payable - 12 12

Accrued expenses and other liabilities - 6,989 6,989

- 65,014 65,014

During the year ended June 30, 2025, there were no transfers between levels of fair value measurements, and no transfer into and out of level
3 fair value measurements.

FINANCIAL RISK MANAGEMENT

The Board of the Management Company has overall responsibility for the establishment and oversight of the Fund's risk management framework.
The Board is also responsible for developing and monitoring the Fund's risk management policies.

The Fund's risk management policies are established to identify and analyse the risks faced by the Fund, to set appropriate risk limits and controls,
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Fund's activities.
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The Fund primarily invests in a portfolio of Shariah Compliant equity securities. These activities are exposed to a variety of financial risks: market
risks, credit risks and liquidity risks.

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument may fluctuate as a result of changes in market prices.

The Management Company manages market risk by monitoring exposure in marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee of the Fund and the regulations laid down by the SECP.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

21.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange

rates. The Fund, at present is not exposed to currency risk as all transactions are carried out in Pakistan Rupees

21.1.2 Profit rate risk

Yield / profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
interest rates. As of June 30, 2026, the Fund is exposed to such risk on bank balances.

As of June 30, 2026 details of Fund's interest bearing financial instruments were as follows:

June 30, June 30,
2026 2025
Variable rate instrument (financial asset) --- (Rupees in '000) ---
Bank Balances 169,091 33,715

a) Cash flow profit rate risk

The Fund is exposed to cash flow profit rate risk for balances in certain savings account, the profit rates on which ranging between 5.00% to
11.30% per annum (June 30, 2025: 6.00% to 11.11% per annum).

In case of 100 basis points increase / (decrease) in profit rates on June 30, 2026 with all other variable held constant, the net income for the year
and the net assets would have been higher / lower by Rs. 1.691 million (June 30, 2025: Rs. 0.337 million).

b) Fair value interest rate risk

Since the Fund currently does not have any fixed rate instruments that are impacted by market profit rates, therefore, it is not exposed to fair
value profit rate risk. Yield / profit rate sensitivity position for financial instrument is as follows:

June 30, 2026
Exposed to yield / profit rate risk
Particulars Effective yield More than Not e).(posed
/ profit rate Upto three | three months | More than t°‘ yield /. Total
months | and upto one | one year |Profit rate risk
year
e (%) ---- (Rupees in '000)

On-balance sheet Bnancial instruments
Financial assets

Bank balances 5.00-11.30 169,091 - - - 169,091

Investments listed equity securities - - - 1,296,052 1,296,052

Dividend and profit receivable - - - 1,329 1,329

Deposits - - - 2,600 2,600

Receivable from the Management Company - - - - -
Sub total 169,091 - - 1,299,981 1,469,072
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June 30, 2026
Exposed to yield / profit rate risk
Particulars Effective yield More than Not e)'(posed
/ profit rate | Upto three | three months | More than t°. yield /. Total
months | and upto one | oneyear |profit rate risk
year
- (%) ---- (Rupees in '000)

Financial liabilities

Payable to the Management Company - - - 3,875 3,875

Payable to the Trustee - - - 194 194

Payable against sale of investments - net - - - 102,619 102,619

Dividend payable - - - 12 12

Accrued expenses and other liabilities - - - 5,088 5,088
Sub total - - - 111,788 111,788

June 30, 2025
Exposed to yield / interest rate risk
Not exposed
Particulars Effective yield More than to yield /
/ profit rate Upto three | three months | More than profit rate Total
months and upto one | one year risk
year
- (%) ---- (Rupees in '000)

On-balance sheet Bnancial instruments
Financial assets

Bank balances 6.00-11.11 33,715 - - 1 33,716

Investments listed equity securities - - - 1,133,686 1,133,686

Dividend and profit receivable - - - 1,473 1,473

Deposits - - - 2,600 2,600

Receivable from the Management Company - - - 3,574 3,574

Receivable against sale of investments - net - - - 36,507 36,507
Sub total 33,715 - - 1,177,841 1,211,556
Financial liabilities

Payable to the Management Company - - - 4,022 4,022

Payable to the Trustee - - - 283 283

Payable against sale of investments - net - - - 53,708 53,708

Dividend payable - - - 12 12

Accrued expenses and other liabilities - - - 6,989 6,989
Sub total - - - 65,014 65,014

21.1.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial
instrument or its issuer or factors affecting all similar financial instruments traded in the market.

The Fund is exposed to equity price risk because of investments held by the Fund in listed equity securities classified as financial assets at 'fair
value through profit or loss'. To manage its price risk arising from investments in equity securities, the Fund diversifies its portfolio within eligible
stocks. The Fund's constitutive document and NBFC Regulations also limit investment in individual equity securities to no more than 15% of net
assets of the Fund, or issued capital of the investee company respectively.
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21.2

In case of 5% increase / decrease in price of all shares held by Fund at the year end, net income for the year would increase / decrease by Rs.
64.803 million (June 30, 2025: Rs. 56.684 million) and net assets of the Fund would increase / decrease by the same amount as a result of gains
/ losses on equity securities at fair value through profit or loss.

The analysis is based on the assumption that the equity index had increased / decreased by 5% with all other variables held constant and all
the Fund's equity instruments moved according to the historical correlation with the index. This represents management's best estimate of a
reasonable possible shift in the KSE 100 index, having regard to the historical volatility of the index. The composition of the Fund's investment
portfolio and the correlation thereof to the KSE index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June
30, 2026 is not necessarily indicative of the effect on the Fund's net assets of future movements in the level of KSE 100 index.

Credit risk

Credit risk represents the risk of a loss if the counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable to bank
balances, credit exposure arising as a result of dividend receivable on equity securities, deposits and receviable from Managment Company.

Management of credit risk

For banks, the Fund keeps deposits with reputed institutions. Credit risk on account of dividend receivable is minimal due to the statutory
protections. All transactions in listed securities are settled / paid for upon delivery using the system of NCCPL. The risk of default in these
transactions is considered minimal due to inherent systematic measures taken therein. The Fund's policy is to enter into financial contracts in
accordance with the investment guidelines approved by the Investment Committee, its Trust Deed and the requirements of the NBFC Rules and
the Regulations and the guidelines given by the SECP from time to time.

The Fund's maximum exposure to credit risk is the carrying amounts of following financial assets.

June 30, 2026 June 30, 2025
Bal Bal
alance as per Maximum alance as per Maximum
statement of statement of
exposure to exposure to
assets and L assets and .
I credit risk [ credit risk
Note liabilities liabilities
------------ (Rupees in '000) ------------
Bank balances 5 169,091 169,091 33,716 33,716
Investments 6 1,296,052 - 1,133,686 -
Dividend and profit receivable 7 1,329 1,329 1,473 1,473
Receivable against sale of investments - net - - 36,507 36,507
Deposits 8 2,600 2,600 2,600 2,600
Receivable from the Management Company 9 - - 3,574 3,574
1,469,072 173,020 1,211,556 77,870

21.2.1 The analysis below summarises the credit quality of the Fund's bank balances as at June 30, 2026 and June 30, 2025:

Latest available
published rating

Bank June 30, 2026 Rating agency
as at June 30,
2026
(Rupees in '000')
Bank balances by rating category
Habib Bank Limited 8,719 AAA VIS
Bank Islami Pakistan Limited 153,502 AA- PACRA
Al Baraka Bank Limited 184 AA- VIS

162,405
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Latest available
Bank June 30, 205 | PuPlishedrating | o i agency
as at June 30,

2025

(Rupees in '000')
Bank balances by rating category

MCB Bank Limited 1 AAA PACRA

Habib Bank Limited 365 AA+ VIS

Bank Islami Pakistan Limited 1,327 AA- PACRA

Al Baraka Bank Limited 32,023 AA- VIS
33,716

21.2.2 The analysis below summarizes the credit quality of the Fund'’s credit exposure:

21.3

June 30, June 30,
2026 2025
Rating by rating category --- (Percentage) ---
AAA 5.37 -
AA+ - 1.09
AA- 94.63 98.91
100.00 100.00

Concentration of credit risk

Concentration of credit risk exists when change in economic or industry factors similarly affect groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's concentration risk is mainly bank balances while the remaining
transactions are entered into with diverse counterparties thereby mitigating any significant concentration of credit risk to counterparties.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss due to the failure of counter
party to honour its obligations to deliver cash, securities or other assets as contractually agreed. Credit risk relating to unsettled transactions

in securities is considered to be minimal as the Fund uses brokers with high creditworthiness and the transactions are settled or paid for only
upon delivery.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily cash redemptions, if any, at the option of the unitholders. The Fund's approach to managing liquidity is to ensure,
as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Fund's reputation. Its policy is therefore to invest the majority of its assets in

investments that are traded in an active market and can be readily disposed and are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in excess of 10% of the units
in issue and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure
would continue until the outstanding redemption requests come down to a level below 10% of the units then in issue. However, no such instance
were witnessed by the Fund during the current year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the reporting date
to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.
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June 30, 2026
Over three
Note Within1 |monthsand | Over1to 3 |Over3to 12| Over1to 5 | More than 5 Total
month up to one months months years years
year
---omomeeennnnnneooooeeee-——-- (Rupees in '000)
Financial assets
Bank balances 5 169,091 - - - - - 169,091
Investments
- Listed equity securities 6 1,296,052 - - - - - 1,296,052
Dividend and profit receivable 7 1,329 - - - - - 1,329
Deposits 8 2,600 - - - - - 2,600
Receivable from the Management Company 9 - - - - - - -
Sub total 1,469,072 - - - - - 1,469,072
Financial liabilities
Payable to the Management Company 10 3,875 - - - - - 3,875
Payable to the Trustee 11 194 - - - - - 194
Payable against sale of investments - net 102,619 - - - - - 102,619
Dividend payable 12 - - - - - 12
Accrued expenses and other liabilities 13 5,088 - - - - - 5,088
Sub total 111,788 - - - - - 111,788
On-balance sheet gap 1,357,284 - - - - - 1,357,284
Total liquidity risk sensitivity gap 1,357,284 - - - - - 1,357,284
Cumulative liquidity risk sensitivity gap 1,357,284 1,357,284 1,357,284 1,357,284 1,357,284 1,357,284
June 30, 2025
Over three
Within 1 | monthsand | Over1to3 |Over3to12| Over1to5 |Morethan5
Note Total
month up to one months months years years
year
- (Rupees in '000)
Financial assets
Bank balances 5 33,716 - - - - - 33,716
Investments
- Listed equity securities 6 1,133,686 - - - - - 1,133,686
Dividend and profit receivable 7 1,473 - - - - - 1,473
Receivable against sale of investments - net 2,600 - - - - - 2,600
Receivable from the Management Company 9 36,507 - - - - - 36,507
Deposits 8 3,574 - - - - - 3,574
Sub total 1,211,556 - - - - - 1,211,556
Financial liabilities
Payable to the Management Company 10 4,022 - - - - - 4,022
Payable to the Trustee 11 283 - - - - - 283
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June 30, 2025
Over three
Note Within1 | monthsand| Over1to3 |Over3to12| Over1to5 | Morethan5 Total
month up to one months months years years
year

---- (Rupees in '000)

Payable against sale of investments - net 53,708 - - - - - 53,708
Dividend payable 12 - - - - - 12
Accrued expenses and other liabilities 13 6,989 - - - - - 6,989
Sub total 65,014 - - - - - 65,014
On-balance sheet gap 1,146,542 - - - - - 1,146,542
Total liquidity risk sensitivity gap 1,146,542 - - - - - 1,146,542
Cumulative liquidity risk sensitivity gap 1,146,542 1,146,542 1,146,542 1,146,542 1,146,542 1,146,542

22.  UNITS HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The amount of net assets attributable
to unit holders can change significantly on a daily basis as the Fund is subject to daily issuance and redemptions at the discretion of unit holders.
These unit holders of the Fund are entitled to distributions and to payment of a proportionate share based on the Fund's net asset value per
unit on the redemption date. The relevant movements are shown on the statement of movement in unit holders' fund. Unit holders fund risk
management is carried out by the Management Company through following steps:

- Monitors the level of daily issuance and redemptions relative to the liquid assets and adjusts the amount of distributions the Fund pays
to the unit holders;

- Redeems and issues units in accordance with the constitutive documents of the Fund. This includes the Fund's ability to restrict redemptions;
and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the Management Company critically track the
movement of ‘Assets under Management’. The Board is updated regarding key performance indicators, e.g. yield and movement of NAV
and total Fund size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimum fund size of Rs.100 million during the current year.
23. LIST OF TOP TEN BROKERS / DEALERS
Top ten brokers during the year ended June 30, 2026

Sherman Securities (Private) Limited

DJM Securities Limited

Alpha Capital (Private) Limited

Next Capital Limited

AKD Securities Limited

Intermarket Securities Limited

Chase Securities Pakistan (Private) Limited
JS Global Capital Limited

BMA Capital Management Limited

0. Topline Securities Limited

SO NoUkwNE

Top ten brokers during the year ended June 30, 2025

Arif Habib Limited

Intermarket Securities Limited

JS Global Capital Limited

Ktrade Securities Limited

Chase Securities Pakistan (Private) Limited
Optimus Capital Management (Private) Limited
Darson Securities (Private) Limited

Integrated Equities Limited

N REWNE
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9. DJM Securities Limited

10. AKD Securities Limited

24. PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of members of the Investment Committee of the Fund as on June 30, 2026 are as follows:

S.No. Name Designation Qualification Experience in years
1. Mr. Mir Adil Rashid Chief Executive Officer BSc 27
2. Mr. Rahat Saeed Khan Acting Chief Investment Officer MBA 29
3. Mr. Amin Mohammad Chief Risk Officer MBA 34
4.  Mr. Sunny Kumar Head of Equities B.Com 8
5.  Mr. Wasim Akram Senior Fund Manager MBA 23
25. PATTERN OF UNITHOLDING
Pattern of unit holding at June 30, 2026 is as follows:
June 30, 2026
Category No. of unit Number of Investment | Percentage of
holders units held amount total
(Rupees in '000}--------- (%) -=--------
Individuals 1,420 6,003,704 1,264,235 93.50
Asset Management Company 1 353,017 74,337 5.50
Trust 2 54 11 -
Other Corporate 4 2,738 577 0.04
Foreign Investors 2 61,550 12,961 0.96
1,429 6,421,063 1,352,121 100.00
Pattern of unit holding at June 30, 2025 is as follows:
June 30, 2025
Category No. of unit Number of units| Investment Percentage of
holders held amount total
(Rupees in '000)}--------- (%) ----------
Individuals 754 6,530,270 1,037,572 90.90
Asset Management Company 1 355,903 56,548 4.95
Trust 2 54 9 -
Retirement Funds 1 6 1 -
Other Corporate 4 297,599 47,285 4.15
Foreign Investors 1 11 2 -
763 7,183,843 1,141,417 100.00

26. ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Nine meetings of the Board of Directors were held on August 28, 2025, October 20, 2025, October 30, 2025, December 22, 2025, February 25,
2026, March 04, 2026, April 29, 2026, June 04, 2026 and June 23, 2026 respectively. Information in respect of the attendance by the Directors

in the meetings is given below:
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] Number of meetings Leave Meetings not
S.No Name of Director
Held Attended Granted attended
1 Mr. Shahid Ghaffar 9 9 - -
2 Ms. Ava A. Cowasjee 9 8 1 June 04, 2026
3 Mr. Khalid Malik 9 9 - -
4 Mr. Tariq Masaud 9 8 1 October 30, 2025
August 28,

2025, October 30,
2025, December

5 Mr. Abrar Ahmed Mir 9 4 5
22,2025,
February 25,
2026 & March 04,
6 Mr. Mir Adil Rashid 9 9 - -
7 Ms. Sheeza Ahmed 9 9 - -
8 Mr. Irfan Ahmed Meer *** 3 2 1 April 29, 2026
9 Dr. Sahar Awan *** 3 3 - -
10  Mr. Rayomond H. Kotwal ** 6 5 1 December 22, 2025
11 Mr. Habib Yousuf Habib * 3 3 - -

* Resigned on November 27, 2025.
** Resigned on April 06, 2026.
*** Appointed on April 08, 2026.

27. CORRESPONDING FIGURES

Corresponding figures have been rearranged or reclassified, where necessary, for the purpose of better presentation. No significant rearrangement
or reclassification was made in these financial statements during the current year.

28. GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.
29. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 27, 2026 by the Board of Directors of the Management Company.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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Islamic Fixed Term Fund



FUND INFORMATION

NAME OF FUND

NAME OF AUDITOR

NAME OF TRUSTEE

NAME OF SHARIAH ADVISOR

BANKERS

HBL Islamic Fixed Term Fund

BDO EBRAHIM & Co. Chartered Accountant

Central Depository Company of Pakistan Limited (CDC)

Al - Hilal Shariah Advisors (Pvt.) Limited

Habib Bank Limited
United Bank Limited
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STATEMERT OF CORAPLIARCE WITH THE SHARMH PRINCIFLES

HEL kalamic Figed Term Fund {the fisnd} has fullly complied with the Shaoah Principiee specified in Trimst
Desd and In the guldeling ssusd by the Shariah Advisor foF its sperations, Inveeitmant and placements

mode dering the year ended Juns 30, 036, This has been duly confirmed by the Shariah Advisor of the
Fund
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Chinf Exmoyutive Cificer

Crated; August 27, 2026
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Al-Hilal

September 23, 2026 -;(?Ill ;_H'Ilf 21 AHSA/SSR/HBLAMC/HBLIFTF/634
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The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2026 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in HBL Islamic Fixed Term
Fund managed by HBL Asset Management Limited are Permissible and in accordance with Shariah
principles.

During the year, the HBL Islamic Fixed Term Fund did not book any charity amount.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

g 2l ooy AT (e g doss L e A Qo cOlguall ‘nlsi g

For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

Mufti Irshad Ahmad Aijaz Faraz Youriys Bandukda, CFA
Member Shariah Council Chief Executive

MI-Hilal Bnarian Agvieoes e Limkesn
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IMTOEPEHDENT ALDITOR™S REPDORT TO TRE LUNITHOLDERS OF HEL I5LAWC FIXED TERM FUMD

Report an the medit of the finsscial statonents

Opinicn

W have auted the Financizd statementd of HBL lslamyic Fiead Tormn Fund [ the fund™), which comprise
the statement of assets and Mabilities a5 an Juie 30, 7096, and the income stakement; the statmmonl of
cepmpraberidi e o, statement of movemnent in ol beletar’ ot and statement of cosh flews for the

wogr thed endad, and refes 1o the fmancial statements, inchicing maierial accounting policy nformation.

n cur apinicn, the sccomparying Tisancia) siatements present fairty, i all matorkal respects, the financial
pasition of the Fund 2e at June 30, 3026, and i@s (inancial performance ond #8 cadl Thows Tor thae poricd

1ren evdded 1 accordanoe wilh accounliog &l neporting standards as appbicable in Pakislan.

Rnsly fer Opinion

W concected pur aud® in accordande with inbomational Standaids en Auditing (1545) as applicable in
Pafistan. Dwe tespasiibiliies under those standards are further descritsec in (b Audinor s Responsibiiites
for the Audik of the Financial Statements secticn af oul report, We are isdopeimdent of the Fund in
accorifance wah e Interpationst Ethies Suindards Board for Acooontarts’ Code of Ethkes lor Professionad
Aocourtants an adophed by the it of Chavtered Acooontants of Pakistan {the Codde], and we haye
fulifled cur niker s thical ressonsilitles I accordasos with 1he Code. We believe thit D audi evidence
wi hatwe obialned [5 salficient and appropriste to provide a basts for eur aplaion.

Irfermation aifer than the Financie] $alementi and Asdivor's Repart Thereson

The Monagessit Company [*HUL Asset Management Limited™] s responsisle for the other infarmatio,
T etFar infoemation compries the idormation included in thi anneal report. bt does moe Incbude e
finamcial statements aml our auditor's report Lhense,

Our opirdon on bhe fmancial staternends doas nob cmeer the other information anl we o ma egqeness any
T of sswsanoe conciision theraon,

iy cenmection with oo audit of the nancist statements, nur responsiall Ry Is o read the obher nfereanion
and, in deing so, consider whether the other information i malerially inconstsent with the finaccinl
stotemsents ur oud kel oelge sbtained in the audik, o olbsrosbie ppears to b materially rdntated. 17,
based on Lhe vk wo have periormed, we conciede Usat there B o mateal misstavement of this othe
Infmmation, we are reguined ba report that Tact, 'We have nothing bo reporl tn B regard.

Respansibititses of 1he Management Company and Board of Directors of U Managerarnt Campany for
the Finmcial Stabemests

The Maragament Company of the Fund (s reipensiise for the preparation and fabr presentation of the
finatclal sLatements n 2ccordance with e accousting el sepor Ling standards as applicable in Pakistan,
and Tor such nterasl contrel a5 the Management Campainy determnines |5 recesssy 1o enahle tho
prepasatien ol financial statements that are free fran material misstatement, whether due Lo fruall o
L.

HOHD Fhealinm (v Co, © ke
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IMEEPEMDENT ALUDITOR'S REPORT TO THE UHITHEGLOERS GOF HAL ISLAMIC FIXED TERM FUHD
Mgt cit Bl audly e thir financinl slatemenis

Opinfen

Wi bave aisiite the Mnancial scatements of HBL [slamic Plxed Termm Fund ("the Fued ), swhich comprise
s shabement af 455805 amd liab@itlos as at Jure 10, B0, and e income stalement, the scatement of

¢ Eoceese, SLAEMEN of movement in unit holders® fend pod atatement of cash flows for the
wear then ended, pid retes be the Tinanciol stabements, including matorial accountissf poticy Information.

I o opinion, the accompanying Tnancial staiemonts prosent Fafrly, s all mater Bl respects, the financiz
pasitin of the Fund 2 at June 30, 2008, and its fingectal perfarmance snd 915 cash Mg for i period
thea erdded In acoordonce wih sccounting and reporting standands as applicoble i Pakislan,

Basii Tar Dpinlon

Wa condected our AR in accordancr with Inbematienal Standards on Auditing 1544 & applicable D
Paldstan. Our resporsibilibes wnder thede slandands ane fariher described in the Audicor®s Redponaibilitics
for the Audit of the Financial Statements secton of our repor We are independent of e Fund in
accardanco s the Intermationsd Erhics Stondards Beard for Accountants” Code of hice for Prafessianal

Accininladds as adopted By the Instiute of Chanared Accountants of Pakistan {the Codej, and we ke
Fulfillnd eiir ether othical resporsiilitios In accocdess with the Code. We believe that the audit evidencs

wha luww alstalrsnd 15 slficient and appropriabe B0 provide a Basis for ows opinlon.
Idermat o othar tham the Financisl SSatermemis and Awsditess Repart Therean

Thie Managemsent Compary (“HIL Asset Mamagomant Lisited" ) Is responsisle for the other infarmation.
The otk infarmation comprises the nformatian neledid @ the anreal report bot does not indlude The

Financul ratomacts and aur auddors report therson,

Qur-apinin on the Tisancial salemerds does not cover the eiliir infomation and we do not expros: any
forem of awursnce conclusion therean.

In cennection with e audi of e financial tlabemendy, our respont ARy i5 1@ read the oter ol onmat s
aod, in cloing 1, condded whather the other miormatian 18 maleyialy inconstsicnt with the financial
statements o our kst ahiaieed 1 the pudt, o olbersise aopems o be materially mistated. I,
Based o the wor, we bens pelgrmed, we concluge that there B n matarial misstatoment of this obher
infarmation, we ane reqeined o regrt 1had fact. We have nothing Lo reporl in this mgard.

Aesponsibilfbos of the Managsmsst Cempany and Bosrd of Directors of the Managoment Company for
the Financial Statemests

Thir Management Company of the Fund s eesponalble for the preparation and Tair prddentation of the
Iwiwcial stabements o accordancs wilh 1he accointing and reporting stanclards s applicable in Paicetan,
sl Tar wach Internal contiel me the Manapemont Company detevnrined |8 mecpssang o onable the
preparation of financial statements that are free Irom material misstabament, vWawther die to fraud er

O

-1
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We plo provides the Board of Dsciars of the Masagensen! Compiaay wih a salinent FlnEl we have
compied with rolrvant ethical requirements regandieg indepeidence, and ba comrmrericat e wilh them af)
relathinsl s anel cther mastiers thal inay reastnably be thougin 1o Bear on our indepercinre, and whars

appticalie, related safeguards.

Report on Oiber Ligal and Begulatory Becpiinemenis

Based an our audit, we further report that in o apinicn the (inancal statements hiva been prepared bn
acesrdance with the relevsst provisions of the N - Basidng Finance Commpanies (Establishment amed
feguiations] Rules, 2005 and the Moo - Banking Finsnce Companies and Motified Entities Reguiations, 2004,

The erpadoment pariner on the ainlil feilting in this independient audibars report & Tariy Feroe Khan.
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HBL ISLAMIC FIXED TERM FUND

Statement of Assets and Liabilities

As at June 30, 2026
2026
Plan-Il Plan-1ll Plan-Iv Plan-v Plan-VI Plan-vil Plan-Vill  Plan-IX Total 2025
Note e Rupees in '000" --------------------
ASSETS
Balances with banks 5 889 153,888 68,007 1,141 1,662 327,366 28,255 715,173 1,296,381 1,598
Investments 6 - - - - - - - - - -
CDC security deposit - - - - - - - - - 100
Other receivables 189 - - - - - 214 403 -
Profit receivable 7 - - 5,683 - 605 1,616 7,802 3,296 19,002 -
TOTAL ASSETS 1,078 153,888 73,690 1,141 2,267 328,982 36,057 718,683 1,315,786 1,698
LIABILITIES
Payable to the HBL Asset Management Limited - Management Company 8 138 110 118 - 110 775 443 137 1,831 1,042
Payable to the Central Depository Company of Pakistan Limited - Trustee 9 76 - 22 - - 430 514 189 1,231 -
Payable to Securities and Exchange Commission of Pakistan 10 - - 26 - - 510 565 223 1,324 -
Legal fee payable 50 100 75 150 150 75 50 - 650 150
Accrued expenses and other liabilities 11 814 153,678 73,449 991 2,007 327,192 34,485 718,134 1,310,750 506
TOTAL LIABILITIES 1,078 153,888 73,690 1,141 2,267 328,982 36,057 718,683 1,315,786 1,698
NET ASSETS - R - -
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) - R R -
CONTINGENCIES AND COMMITMENTS 12
N of units
Number of units in issue 13 - - - - R - - R N
Rupees
Net assets value per unit - - - - - B - - R
The annexed notes from 1 to 26 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC FIXED TERM FUND

INCOME STATEMENT
For The Year Ended June 30, 2026

For the period

For the period  For the period For the period For the period
from November

For the period  For the period  For the period

from December from February from February from October 12,2025 to from April 02, from May 14,  from June 04,
11,2025t0 10, 2026 to May 23, 2026 to June 30, 2025 to ! 2026 to June 23, 2026 to June 19, 2026 to June 30,
March 13,2026 12,2026 02,2026  January 29, 2026 Fe";‘;’;’ 1, 2026 2026 2026
Plan-II Plan-Ill Plan-lV. Plan-V Plan-vi Plan-Vil Plan-Vill Plan-IX Total 2025
Income Note Rupees in '000
Capital loss on sale of investments - net - (1,441) (1,722) - (349) (1,226) (1,124) - (5,862) -
Income from Government securities - - - - - - - - - 236,919
Income from Bai Muajjal 56,830 252,373 327,624 138,994 96,775 264,640 156,191 31,461 1,324,888 -
Profit on bank deposits 1,955 5,250 8,443 5,056 605 6,210 13,383 3,296 44,198 819
58,785 256,182 334,345 144,050 97,031 269,624 168,450 34,757 1,363,224 237,738
Expenses
Remuneration to the HBL Asset Management Limited - Management Company 8.1 110 510 653 956 645 2,102 583 119 5,678 5,839
Sindh Sales Tax on remuneration of HBL Asset Management Limited -

Management Company 8.2 16 77 98 143 97 315 87 18 851 876
Remuneration of the Trustee 9.2 302 1,401 1,796 751 506 1,360 802 164 7,082 728
Sindh Sales Tax on remuneration of the Trustee 9.3 45 209 269 113 76 204 120 25 1,061 109
Annual fee to Securities and Exchange Commission of Pakistan 10 412 1,911 2,449 1,025 691 1,854 1,093 223 9,658 993
Auditors' remuneration 14 50 150 150 300 300 150 75 - 1,175 473
Shariah Advisory Fee - - - - - - - - - 178
CDC Charges - - - - - - - - - 8
Amortisation of preliminary expenses and flotation costs 110 110 110 - 110 110 110 - 660 887
Bank charges 2 2 2 50 50 2 2 - 110 6
Legal and professional charges 50 100 75 150 150 75 50 - 650 271
Printing, stationary and other charges - - - - - - - - - 54

1,097 4,470 5,602 3,488 2,625 6,172 2,922 549 26,925 10,422
Net income before taxation 57,688 251,712 328,743 140,562 94,406 263,452 165,528 34,208 1,336,299 227,316
Taxation 15 - - - - - - - - - -
Net income after taxation 57,688 251,712 328,743 140,562 94,406 263,452 165,528 34,208 1,336,299 227,316
Allocation of net income for the year
Net income for the year 57,688 251,712 328,743 140,562 94,406 263,452 165,528 34,208 227,316
Income already paid on redemption of units (57,688) (251,712) (328,743) (140,562) (94,406) (263,452) (165,528) (34,208) (227,316)

Accounting income available for distribution:
Relating to capital gain - - - - - - R R R
Excluding capital gain - - - - - - R R R

The annexed notes from 1 to 26 form an integral part of these financial statements.
For HBL Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC FIXED TERM FUND

STATEMENT OF COMPREHENSIVE INCOME
For The Year Ended June 30, 2026

For the period from  For the period from  For the period from  For the period from  For the period from For the period from  For the period from  For the period from
February 23,2026  October 30,2025t0  November 12,2025  April 02, 2026 to May 14, 2026 to June 04, 2026 to
to June 02, 2026 January 29,2026  to February 11,2026  June 23,2026 June 19, 2026 June 30, 2026

December 11,2025  February 10, 2026
to March 13, 2026 to May 12, 2026

Plan-lI Plan-lll Plan-IV Plan-V Plan-vi Plan-VII Plan-vill Plan-IX Total 2025
Rupees in '000 «--ewesesseeremmsseeeeemmeremmeseeseneee
. 57,688 251,712 328,743 140,562 94,406 263,452 165,528 34,208 1,336,299 227,316
Net income for the year
Other comprehensive income
57,688 251,712 328,743 140,562 94,406 263,452 165,528 34,208 1,336,299 227,316

Total comprehensive income for the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

Chief Financial Officer

For HBL Asset Management Limited
(Management Company)

Chief Executive Officer
248
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HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND
For The Year Ended June 30, 2026

For the year ended June 30, 2026

Capital Undistributed
Total
value Income
------—----- (Rupees in '000) -----------
Net assets at the beginning of the year - - -
Issuance of 21,693,639 units
- Capital value (at net asset value per unit at
the beginning of the year) 2,169,364 - 2,169,364
- Element of income - - -
Total proceeds on issuance of units 2,169,364 - 2,169,364
Redemption of 21,693,639 units
- Capital value (at net asset value per unit at
the beginning of the year) (2,169,364) - (2,169,364)
- Element of loss - (57,688) (57,688)
Total payments on redemption of units (2,169,364) (57,688) (2,227,052)
Total comprehensive income for the year - 57,688 57,688

Distribution during the year - - -

Net assets at the end of the year - R R

Undistributed income brought forward comprising of:
- Realised income -
- Unrealised income -

Accounting income available for distribution
- Relating to capital gains -
- Excluding capital gains -

Undistributed income carried forward R

Undistributed income carried forward comprising of:
- Realised income -
- Unrealised income -

(Rupees)

Net asset value per unit at the beginning of the year 100.0000
Net asset value per unit at the end of the year

The annexed notes from 1 to 26 form an integral part of these financial statements.
For HBL Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUN
For The Year Ended June 30, 2026

For the year ended June 30, 2026
Capital Undistributed

Total
value Income
(Rupees in '000)

Net assets at the beginning of the year - R -
Issuance of 21,693,639 units
- Capital value (at net asset value per unit at

the beginning of the year) | 2,169,364 | - | 2,169,364 ‘
- Element of income - - -
Total proceeds on issuance of units 2,169,364 - 2,169,364
Redemption of 21,693,639 units
- Capital value (at net asset value per unit at

the beginning of the year) | (2,169,364)| - (2,169,364)
- Element of loss - (57,688) (57,688)
Total payments on redemption of units (2,169,364) (57,688) (2,227,052)

Total comprehensive income for the year - 57,688 57,688
Distribution during the year - - -

Net assets at the end of the year - R -
Undistributed income brought forward comprising of:

- Realised income -

- Unrealised income -

Accounting income available for distribution

- Relating to capital gains

- Excluding capital gains

Undistributed income carried forward -

Undistributed income carried forward comprising of:
- Realised income )
- Unrealised income - -

(Rupees)
Net asset value per unit at the beginning of the year 100.0000
Net asset value per unit at the end of the year -
The annexed notes from 1 to 26 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUN
For The Year Ended June 30, 2026

Net assets at the beginning of the year

Issuance of 120,421,587 units

- Capital value (at net asset value per unit at
the beginning of the year)

- Element of income

Total proceeds on issuance of units

Redemption of 120,421,587 units

- Capital value (at net asset value per unit at
the beginning of the year)

- Element of loss

Total payments on redemption of units

Total comprehensive income for the year
Distribution during the year
Net assets at the end of the year

Undistributed income brought forward comprising of:
- Realised income
- Unrealised income

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Undistributed income carried forward

Undistributed income carried forward comprising of:
- Realised income
- Unrealised income

Net asset value per unit at the beginning of the year
Net asset value per unit at the end of the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

Chief Financial Officer

For the year ended June 30, 2026

Capital Undistributed

Total
value Income
(Rupees in '000)
| 12,042,159| - | 12,042,159|
12,042,159 - 12,042,159
(12,042,159)| - | (12,042,159)
- (328,743)|  (328,743)

(12,042,159) (328,743) (12,370,902)

- 328,743 328,743

(Rupees)
100.0000

For HBL Asset Management Limited
(Management Company)

Chief Executive Officer Director
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HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUN
For The Year Ended June 30, 2026

Net assets at the beginning of the year

Issuance of 55,320,997 units

- Capital value (at net asset value per unit at
the beginning of the year)

- Element of income

Total proceeds on issuance of units

Redemption of 55,320,997 units

- Capital value (at net asset value per unit at
the beginning of the year)

- Element of loss

Total payments on redemption of units

Total comprehensive income for the year
Distribution during the year
Net assets at the end of the year

Undistributed income brought forward comprising of:
- Realised income
- Unrealised income

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Undistributed income carried forward

Undistributed income carried forward comprising of:
- Realised income
- Unrealised income

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

Chief Financial Officer

For HBL Asset Management Limited
(Management Company)

Chief Executive Officer
248

Director

For the year ended June 30, 2026
Capital Undistributed Total
value Income
-=nnnnnnnnnea- (RUPeES iN '000) ------omeneoo-
5,532,100 - 5,532,100
5,532,100 - 5,532,100
(5,532,100) - (5,532,100)
- (140,562) (140,562)
(5,532,100) (140,562)  (5,672,662)
- 140,562 140,562
(Rupees)
100.0000




HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND
For The Year Ended June 30, 2026

For the year ended June 30, 2026
Capital Undistributed

Total
value Income
------------- (Rupees in '000) -------------
Net assets at the beginning of the year R - -
Issuance of 36,894,911 units
- Capital value (at net asset value per unit at
the beginning of the year) 3,689,491 - 3,689,491
- Element of income - - -
Total proceeds on issuance of units 3,689,491 - 3,689,491
Redemption of 36,894,911 units
- Capital value (at net asset value per unit at
the beginning of the year) (3,689,491) - (3,689,491)
- Element of loss - (94,406) (94,406)
Total payments on redemption of units (3,689,491) (94,406) (3,783,897)

Total comprehensive income for the year - 94,406 94,406
Distribution during the year - - -

Net assets at the end of the year - - -

Undistributed income brought forward comprising of:
- Realised income -
- Unrealised income -

Accounting income available for distribution
- Relating to capital gains -
- Excluding capital gains -

Undistributed income carried forward B

Undistributed income carried forward comprising of:
- Realised income -
- Unrealised income -

(Rupees)
Net asset value per unit at the beginning of the year 100.0000

Net asset value per unit at the end of the year -

The annexed notes from 1 to 26 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUN
For The Year Ended June 30, 2026

Net assets at the beginning of the year

Issuance of 112,096,413 units

- Capital value (at net asset value per unit at
the beginning of the year)

- Element of income

Total proceeds on issuance of units

Redemption of 112,096,413 units

- Capital value (at net asset value per unit at
the beginning of the year)

- Element of loss

Total payments on redemption of units

Total comprehensive income for the year
Distribution during the year
Net assets at the end of the year

Undistributed income brought forward comprising of:
- Realised income
- Unrealised income

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Undistributed income carried forward

Undistributed income carried forward comprising of:
- Realised income
- Unrealised income

Net asset value per unit at the beginning of the year
Net asset value per unit at the end of the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

Chief Financial Officer

For HBL Asset Management Limited
(Management Company)

Chief Executive Officer
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For the year ended June 30, 2026

Capital Undistributed
Total
value Income
--------------- (Rupees in '000) ---------------
11,209,641 - 11,209,641
11,209,641 - 11,209,641
(11,209,641) - (11,209,641)
- (263,452) (263,452)
(11,209,641) (263,452) (11,473,093)
- 263,452 263,452
(Rupees)
100.0000

Director




HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUN
For The Year Ended June 30, 2026

Net assets at the beginning of the year

Issuance of 150,801,106 units

- Capital value (at net asset value per unit at
the beginning of the year)

- Element of income

Total proceeds on issuance of units

Redemption of 150,801,106 units

- Capital value (at net asset value per unit at
the beginning of the year)

- Element of loss

Total payments on redemption of units

Total comprehensive income for the year
Distribution during the year

Net assets at the end of the year

Undistributed income brought forward comprising of:
- Realised income
- Unrealised income

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Undistributed income carried forward

Undistributed income carried forward comprising of:
- Realised income
- Unrealised income

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

Chief Financial Officer

For HBL Asset Management Limited
(Management Company)

Chief Executive Officer
248

Director

For the year ended June 30, 2026
Cani -
apital Undistributed Total
value Income
--==--------- (Rupees in '000) -------------
15,080,111 - 15,080,111
15,080,111 - 15,080,111

(15,080,111)

(15,080,111)

- (165,528) (165,528)

(15,080,111) (165,528)  (15,245,639)

- 165,528 165,528
(Rupees)

100.0000




HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUN
For The Year Ended June 30, 2026

For the year ended June 30, 2026
Capital Undistributed

Total
value Income
------------- (Rupees in '000) -------------
Net assets at the beginning of the year - - -
Issuance of 43,073,146 units
- Capital value (at net asset value per unit at
the beginning of the year) 4,307,315 - 4,307,315
- Element of income - - -
Total proceeds on issuance of units 4,307,315 - 4,307,315
Redemption of 43,073,146 units
- Capital value (at net asset value per unit at
the beginning of the year) (4,307,315) - (4,307,315)
- Element of loss - (34,208) (34,208)
Total payments on redemption of units (4,307,315) (34,208) (4,341,523)
Total comprehensive income for the year - 34,208 34,208

Distribution during the year - - -

Net assets at the end of the year - - -

Undistributed income brought forward comprising of:
- Realised income -
- Unrealised income -

Accounting income available for distribution
- Relating to capital gains -
- Excluding capital gains -

Undistributed income carried forward -

Undistributed income carried forward comprising of:
- Realised income -
- Unrealised income -

(Rupees)
Net asset value per unit at the beginning of the year 100.0000
Net asset value per unit at the end of the year -
The annexed notes from 1 to 26 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
248



HBL ISLAMIC FIXED TERM FUND

STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND
For The Year Ended June 30, 2026

For the period from  For the period from  For the period from  For the period from  For the period from  For the period from  For the period from  For the period from
December 11,2025  February 10,2026 to  February 23,2026t0  October 30,2025to  November 12,2025  April 02, 2026 to June May 14, 2026 to June June 04, 2026 to June
to March 13, 2026 May 12, 2026 June 02, 2026 January 29,2026 to February 11, 2026 23,2026 19, 2026 30, 2026
Plan-Il Plan-ll Plan-IV Plan-V Plan-VI Plan-VIl Plan-Vill Plan-IX Total 2025
Note RUPEES i '000 +-msremermmseemsremser e e
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 57,688 251,712 328,743 140,562 94,406 263,452 165,528 34,208 1,336,299 27316
Adjustments for:
Income from Bai Muajjal (56,830) (252,373) (327,624 (138,994) (96,775) (264,640) (156,191) (31,461) (1,324,888) (236,919)
Profit on bank deposits (1,955) (5,250) (8,443) (5,056) (605) (6,210) (13,383) (3,296) (44,198) (819)
(1,097) (5,911 (7324) (3,488) (2,974) (7,398) (4,046) (549) (32,787) (10,422)
(Increase)/Decrease in assets
Investments 6 - - - 1,900,000
CDC security deposit - - - - (100)
Other receivables (189) - (214) (403) -
Increase/(Decrease) in liabilities (189) ’ (o) 1403 189,50
Payable to the Management Company 8 150 110 140 - 110 3 443 142 1,827 (58)
Payable to the Trustee 9 76 52 - 514 514 189 1,345 (182)
Payable to Securities and Exchange Commission of Pakistan 10 26 - 510 565 3 1324 (102)
Shariah fee payable - - - (64)
Legal Fee payable 50 100 75 150 150 75 50 - 650 150
Accrued expenses and other liabilities 1 802 153,678 73,397 991 2,010 327,151 34,485 718,129 1,310,643 (10,983)
1,078 153,888 73,690 1,141 2,270 328,982 36,057 718,683 1,315,789 (11,239)
Cash used in operating activities (208) 147,977 66,366 (2,347) (704) 321,584 32,011 717,920 1,282,599 1,878,239
Income received from Bai Muajjal 56,830 252,373 327,624 138,994 9,775 264,640 156,191 31,461 1,324,888
Profit / mark-up received on bank deposits 1,955 5,250 2,760 5,056 - 4,59 5,581 - 25,196 819
58,785 257,623 330,384 144,050 96,775 269,234 161,772 31,461 1,350,084 819
Net cash used in operating activities 58,577 405,600 396,750 141,703 96,071 590,818 193,783 749,381 2,632,683 1,879,058
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issue of units 2,169,364 10,166,465 12,042,159 5,532,100 3,689,491 11,209,641 15,080,111 4,307,315 64,196,646 -
Transfer of unit holder's investment in another fund (2,227,052) (10,418 177) (12,370,902) (5,672,662) (3,783,900) (11,473,093) (15,245,639) (4,341,523) (65,532,948) (1,896,305)
Net cash generated from financing activities (57,688) (251,712) (328,743) (140,562) (94,409) (263,452) (165,528 (34,208) (1,336,302) (1,896,305)
Net increase in cash and cash equivalents 889 153,888 68,007 1141 1,662 327,366 28,255 715173 1,296,381 (16,958)
Cash and cash equivalents at beginning of the year - - - - - - - - - 18,556
Cash and cash equivalents at end of the year 5 889 153,888 68,007 1,141 1,662 327,366 28,255 715,173 1,296,381 1,598
The annexed notes from 1 to 26 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC FIXED TERM FUND

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2026

LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Fixed Term Fund (the Fund) was established under a Trust Deed executed between HBL Asset Management Limited as the Management Company, and Central Depository Company of Pakistan Limited
(CDC), as the Trustee. The Trust Deed was executed on October 25, 2023 and registered under the Sindh Trust Act, 2020, as amended vide Sindh Trusts (Amendment) Act, 2021. The Fund was approved by the Securities
and Exchange Commission of Pakistan (SECP) vide its letter No. SCD/AMCW/HBLIFTF/2023-92 dated September 08, 2023.

Effective from September 1, 2016, HBL Asset Management Limited became Management Company of the Fund, which is a wholly owned subsidiary of Habib Bank Limited. The Aga Khan Fund for Economic Development
(AKFED), S.A. is the parent company of Habib Bank Limited.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) and has
obtained the requisite license from the SECP to undertake Asset Management Services. The registered office of the Management Company is located at 7th Floor, Emerald Tower, G-19, Block 5, Main Clifton Road,

Clifton, Karachi.

During the year, HBL Islamic Fixed Term Fund Plan-1l matured on March 13, 2026, Plan-1ll on May 12, 2026, Plan-1V on June 02, 2026, Plan-V on January 29, 2026, Plan-VI on February 11, 2026, Plan-VIl on June 23,
2026, Plan-VIll on June 19, 2026 and Plan-IX on June 30, 2026. As at June 30, 2026, there were no active Plans under the Fund.

The Fund has been categorised as an Open-End Shariah Compliant Fixed Rate/Return scheme as per the criteria laid down by the SECP for categorisation of open-end Collective Investment Schemes (CISs).

The Core objective of the Fund is to provide competitive returns to its investors through active investments in low risk portfolio of short duration, while maintaining high liquidity.

VIS Credit Rating Agency has assigned a management quality rating of '"AM1' (Stable outlook) to the Management Company as at December 31, 2025 while the fund is currently not rated.

Title to the assets of the Fund is held in the name of CDC as Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017, along with the part VIIIA of the repealed companies ordinance, 1984; and

- Non Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC rules), Non-Banking Finance Companies, Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of, directives and notifications issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust
Deed differ from the IFRS Accounting Standards, the provisions of, directives and notifications issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC
Regulations have been followed

Basis of measurement

These financial statements have been prepared under the historical cost basis, unless otherwise stated.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees ('Rupees' or 'Rs'), which is the Fund's functional currency.
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3.1

3.2

Use of judgments and estimates

The preparation of financial statements in accordance with the accounting and reporting standards as applicable in Pakistan requires the management to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision and future years if the revision affects both current
and future years. The estimates, judgements and associated assumptions are based on historical experience and various other factors including expectations of future events that are believed to be reasonable under
the circumstances, the results of which form the basis of making judgements about carrying values of assets and liabilities.

The areas involving a higher degree of judgement or complexity, or areas where estimates and assumptions are significant to the financial statements as a whole are as follows:

Note
a) Classification and valuation of investment 4.2
c) Impairment of investment 4.2.4

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS
New accounting standards, amendments and IFRS interpretations that are effective for the year ended June 30, 2026

The following standards, amendments and interpretations are effective for the year ended June 30, 2026. These standards, amendments and interpretations are either not relevant to the Fund's operations or did
not have significant impact on the financial statements other than certain additional disclosures.

Effective date
(annual periods
beginning on or
after)
Amendments to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the date mentioned against each of them. These standards, amendments and interpretations
are either not relevant to the Fund's operations or are not expected to have significant impact on the Fund's financial statements other than certain additional disclosures.

Effective date
(annual periods
beginning on or

after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial
instruments January 01, 2026
Amendments to IFRS 9 'Financial Instruments' - Amendments
regarding the classification and measurement of financial instruments January 01, 2026

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs) January 01, 2026



4.1

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as
power purchase agreements (PPAs)

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Amendments regarding translations to a hyperinflationary
presentation currency

Amendments to IAS 28 'Investments in Associates' - Amendments to the
Fair Value Option for Investments in Associates and Joint Ventures

IFRS 17 Insurance Contracts
IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

Certain annual improvements have also been made to a number of IFRSs and IASs.

Effective date
(annual periods
beginning on or

after)

January 01, 2026

January 01, 2027

January 01, 2027
January 01, 2027
January 01, 2027

January 01, 2027

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB effective from July 01, 2009. However, it has not been adopted yet locally by Securities and Exchange Commission

of Pakistan (SECP)

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods beginning on or after January 1, 2023. However SECP has notified the timeframe for the adoption of IFRS - 17 which will

be adopted by January 01, 2027.

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from January 01, 2029. However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP)

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in April 2024 supersedes IAS 1 and will result in major consequential amendments to IFRS Accounting Standards including
IAS 8 Basis of Preparation of Financial Statements (renamed from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18 will not have any effect on the recognition and measurement
of items in the financial statements, it is expected to have a significant effect on the presentation and disclosure of certain items. These changes include categorisation and sub-totals in the statement of profit or

loss, aggregation/disaggregation and labelling of information, and disclosure of management-defined performance measures.
MATERIAL ACCOUNTING POLICY INFORMATION
The material accounting policies applied in the preparation of these financial statements are set out below. These accounting policies have been consistently applied, unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents comprise of balances maintained with banks. Cash equivalents include short term highly liquid investments that are readily convertible to known amounts of cash, are subject to an insignificant

risk of changes in value, and are held for the purpose of meeting short term cash commitments rather than for investments and other purposes.



4.2 Financial instruments

4.2.1Initial recognition and measurement
The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instrument.
All financial assets and liabilities are initially measured at cost which is the fair value of the consideration given or received. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets or financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of financial assets or liabilities, as appropriate, on initial
recognition. Transaction costs pertaining to financial assets or financial liabilities at fair value through profit or loss are recognised in the income statement.
Classification and subsequent measurement
4.2.2Financial assets
There are three principal classification categories for financial assets:
- At amortised cost (AC);
- At fair value through other comprehensive income (FVOCI); and
- At fair value through profit or loss (FVPL).
Financial assets at amortized cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVPL;
- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial asset classified at amortised cost is subsequently carried at amortised cost using the effective interest method. The amortised cost is reduced by impairment losses. Profit / markup income, foreign exchange
gains and losses, gain / loss on derecognition and modification and impairment charge and reversals are recognised in income statement.

Financial assets at FVOCI

A financial asset is classified at FVOCI only if it meets both of the following conditions and is not designated as FVPL;

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at FVOCI are subsequently measured at fair value with gains and losses arising due to changes in fair value recognised in OCl, except for the recognition of impairment losses. In case of debt instrument,
when the financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from OCI to income statement.

Financial assets at FVPL
All other financial assets are classified as FVPL.

In addition, on initial recognition, the Fund may irrevocably designate a financial asset, that otherwise meets the requirements to be measured at amortised cost or at FVOCI, as at FVPL, if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.



Financial assets designated at fair value through profit or loss are subsequently carried at fair value. Net gains and losses, including any profit / markup or dividend income, are recognised in income statement.

The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, whether management’s strategy focuses on earning contractual interest revenue, maintaining
a particular interest rate profile or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund’s management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and its strategy for how those risks are managed;
- how managers of the business are compensated (e.g. whether compensation is based on the fair value of the assets managed or the contractual cash flows collected); and

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations about future sales activity. However, information about sales activity is not considered in isolation,
but as part of an overall assessment of how the Fund’s stated objective for managing the financial assets is achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value basis are measured at FVPL because they are neither held to collect contractual cash flows nor held both to
collect contractual cash flows and to sell financial assets.

The Fund has determined that it has three business models:
- Held-to-collect business model: This includes cash and cash equivalents and receivables, if any. These financial assets are held to collect contractual cash flow.
- Held-to-collect and sell business model: This includes Government Securities and Sukuks, if any. These financial assets are held to collect contractual cash flow and sell the financial assets.

- Other business model: This includes Government Securities and Sukuks. These financial assets are held for trading and managed and their performance is evaluated, on a fair value basis, with frequent sales
taking place.

Assessment of whether contractual cash flows are solely payments of principal and interest (SPPI)

For the purposes of this assessment, 'principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g., liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that could change
the timing or amount of contractual cash flows such that it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse loans); and

- features that modify consideration of the time value of money (e.g. periodical reset of interest rates).

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund were to change its business model for managing financial assets, in which case all affected financial assets would be reclassified
on the first day of the first reporting period following the change in the business model.

4.2.3Financial liabilities

The Fund on initial recognition classifies its financial liabilities at amortised cost (AC) and measure subsequently using the effective interest method. Interest expense and foreign exchange gains and losses are recognised
in income statement. Any gain or loss on derecognition is also recognised in income statement.



4.2.4 Impairment of financial assets

The Fund at each reporting date assess whether there is objective evidence that a financial asset or a group of financial assets is impaired. If such an indication exists, the recoverable amount of such asset is estimated.
An impairment loss is recognised whenever the carrying amount of an asset exceeds the recoverable amount.

The SECP through its letter SCD /AMCW / RS / MUFAP / 2017-148 dated November 21, 2017 has deferred the applicability of impairment requirements of IFRS 9 in relation to debt securities for mutual funds and
has instructed to continue to follow the requirements of Circular No. 33 of 2012 dated October 24, 2012.

4.2.5Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and the Fund has transferred substantially all risks and rewards of ownership.
On derecognition of a financial asset, the difference between the carrying amount of the asset and the consideration received is recognised in income statement.

The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid is recognised in income statement.

The Fund derecognises a derivative only when it meets the derecognition criteria for both financial assets and financial liabilities. Where the payment or receipt of variation margin represents settlement of a derivative,
the derivative, or the settled portion, is derecognised.

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the amount of obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

4.2.6Fair value measurement principles and provision
The fair value of financial instruments is determined as follows:
Basis of valuation of debt securities
The fair value of debt securities (other than government securities) is based on the value determined and announced by Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in
Circular No. 1 of 2009 and Circular No. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP). In the determination of the rates, MUFAP takes into account the holding pattern of these securities
and categorises them as traded, thinly traded and non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as well as the criteria for the provisioning
of non-performing debt securities.

Basis of valuation of government securities

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average rates quoted on a widely used electronic quotation system (PKRV / PKFRV / PKISRV) which are
based on the remaining tenor of the securities. Moreover, listed government securities traded on Pakistan Stock Exchange (PSX) are valued at rates quoted on PSX.

Basis of valuation of spread transactions

Spread transactions are valued at their fair value determined using quoted market prices and rates prevailing at the reporting date. The valuation reflects the difference between the contracted purchase and sale
prices of the underlying securities, adjusted for accrued income/expenses where applicable.

4.2.7Regular way contracts

All purchases and sales of securities that require delivery within the timeframe established by regulation or market convention are recognised at the trade date. Trade date is the date on which the Fund commits to
purchase or sell assets.

4.2.80ffsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Assets and Liabilities when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.



4.4

4.5

4.6

4.7

4.8

4.9

Earnings / (loss) per unit

Earnings / (loss) per unit (EPU) is calculated by dividing the net income / (loss) for the year of the Fund by the weighted average number of units outstanding during the year. Earnings / (loss) per unit has not been
disclosed as, in the opinion of the management, the determination of cumulative weighted average number of outstanding units for calculating EPU is not practicable.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for
the year, as reduced by capital gains, whether realised or unrealised, is distributed in cash to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) and section 113C (Alternative Corporate Tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.
Proposed distributions

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly
consented by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to reporting date are considered as non-adjusting events and are recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

The rate of distribution is adjusted with effect of refund of capital, if any, based on the period of investment made during the year. Resultantly, the rate of distribution per unit may vary depending on the period of
investment.

Issue and redemption of units
Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors / Management Compnay during business hours on that day. The offer price
represents the net assets value per unit as of the close of the business day plus the allowable sales load, provision for transaction costs and any provision for duties and charges, if applicable. The sales load, if applicable

is payable to the distributers / Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors / Management Company receive redemption applications during business hours of that day. The redemption price
represents the net assets value per unit as of the close of the business day less any back-end load (if applicable), any duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

Element of income and capital gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between Net Assets Value (NAV) per unit on the issuance or redemption date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting
period.

Element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit holders' fund; however, to maintain same ex-dividend net asset value of all units outstanding
on accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on units (refund of capital) in the same proportion as dividend bears to accounting income available for
distribution. As per guideline provided by MUFAP (MUFAP Guidelines consented upon by SECP) the refund of capital is made in the form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on units redeemed (income already paid) during the period under which such income is paid on gross element
received and is calculated from the latest date at which the Fund achieved net profitability during the period. The income already paid (Element of Income) on redemption of units during the period are taken separately
in statement of movement in unit holders' fund.

Net assets value per unit

The net assets value (NAV) per unit as disclosed in the statement of Assets and Liabilities is calculated by dividing the net assets of the Fund by the number of units in issue in circulation as at the year end.



4.10 Unit holders' fund

Unit holders' fund representing the units issued by the Fund, is carried at the net asset value representing the investors' right to a residual interest in the Fund assets.

4.11 Revenue recognition

- Realised gains / (losses) arising on sale of investments are included in the Income Statement on the date at which the transaction takes place.

- Income from Government securities, and investment in debt securities are recognized using the effective interest rate method.

- Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial assets at fair value through profit or loss' are recognized in the Income Statement in the period in which they arise.

- Profit on balances with banks is recognized on time proportion basis.

4.12 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, trustee fee and annual fee of the SECP are recognised in the Income Statement when incurred.

4.13 Transactions with related parties / connected persons

5.1

6.1

Transactions with realted parties / connected persons are carried in the normal course of business, at contracted rates and terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee is determined in accordance with the provisions of NBFC Regulations and the Trust Deed respectively.

2026
Plan-Il  Plan-lll  Plan-IV Plan-V  Plan-VI Plan-VIl Plan-VIll Plan-IX Total 2025
Balances with banks Note ==mmmmmmmnmmeeemm--—--RuUpees in '000" --------nnnmmeeeeneee-
Local Currency
In savings accounts 5.1 889 153,888 68,007 1,141 1,662 327,366 28,255 715,173 1,296,381 1,598
These accounts carry profit rates ranging from 8.75% to 11.13% (2025: 6% to 18.75% ) per annum of HBL Islamic Fixed Term Fund Plan-II to Plan-IX.
2026
Plan-Il  Plan-lll  Plan-IV Plan-V  Plan-VI Plan-VIl Plan-VIll Plan-IX Total 2025
INVESTMENTS Note e 1T Y=Y 1L 1) N —————

At amortised cost 6.1 - - - - - - - R -

At amorised cost

Bai Muajjal 6.1.1 - - - - - - - - -
Government securities
GoP ljara sukuk 6.1.1 - - - - - - - - -




6.1.1At amortised cost - Bai Muajjal

Asat Placemant P ta
Investee Issue Maturity Profit s@ maf‘ Income Asat Percentage of ercentage
Plan Compan date Date Rate July 1, made during Accrued Matured June 30, total net assets of total
pany 2025 the year 2026 investments
(Rupees in '000)
Plan |l Askari Bank Limited 12-Dec-25 12-Mar-26 10.82% 2,070,160 55,231 2,125,391 0% 0%
Planll Pak Brunei Investment Company 14-Jan-26 12-Mar-26 10.45% 97,995 1,599 99,594 0% 0%
Plan il Askari Bank Limited 11-Feb-26 11-May-26 10.25% 9,145,576 228,577 9,374,152 0% 0%
Plan il United Bank Limited 17-Feb-26 11-May-26 10.32% 1,013,994 23,796 1,037,789 0% 0%
Plan IV Askari Bank Limited 24-Feb-26 1-Jun-26 10.35% 4,957,860 136,368 5,094,228 0% 0%
Plan IV Askari Bank Limited 25-Feb-26 1-Jun-26 10.35% 7,025,808 191,256 7,217,064 0% 0%
PlanV Askari Bank Limited 31-Oct-25 28-Jan-26 10.80% 5,297,781 138,994 5,436,775 0% 0%
Plan VI Askari Bank Limited 13-Nov-25 10-Feb-26 10.85% 3,657,939 96,775 3,754,714 0% 0%
Plan VIl Pak Oman Investment Company Limited 3-Apr-26 22-Jun-26 11.00% 3,493,918 84,237 3,578,155 0% 0%
Plan Vil Askari Bank Limited 3-Apr-26 22-Jun-26 11.00% 7,482,611 180,403 7,663,013 0% 0%
Plan VIII United Bank Limited 15-May-26 18-Jun-26 11.46% 12,039,086 128,518 12,167,604 0% 0%
Plan Vil United Bank Limited 18-May-26 18-Jun-26 11.46% 1,003,705 9,769 1,013,474 0% 0%
Plan Vil United Bank Limited 21-May-26 18-Jun-26 11.46% 2,036,544 17,904 2,054,448 0% 0%
Plan IX Askari Bank Limited 5-Jun-26 29-Jun-26 11.50% 3,171,595 23,982 3,195,578 0% 0%
Plan IX Askari Bank Limited 8-Jun-26 29-Jun-26 11.50% 1,130,265 7,478 1,137,743 0% 0%
Total - as at June 30, 2026 63,624,835 1,324,885 64,949,721 0.00% 0.00%
6.1.1GOP ljara sukuk certificates
Face value Market value
Carrying val Market val Market val
. Issue Maturity As at Purchases Sales / Asat ArTYing value arketvalue Un-realised gain / | as a percentage arietvalue as
Issue Details ., 5 asatJune30, | asatJune 30, a percentage of
date date July 1, during the matured during June 30, 2025 2025 (loss) of total net assets
2024 period the period 2025 investments
(Rupees in '000)
GOPIS 12M 24-01-2024 29-Mar-24 28-Mar-25 1,900,000.00 1,900,000 - 0% 0.00%
Total - as at June 30, 2024 1,900,000 1,900,000 0.00% 0.00%
2026
Plan-Il Plan-ill Plan-IvV Plan-V Plan-VI Plan-ViI Plan-Vill Plan-IX Total 2025
PROFIT RECEIVABLE Note Rupees in '000'
Bank deposit - - 5,683 - 605 1,616 7,802 3,296 19,002 -
- - 5,683 - 605 1,616 7,802 3,296 19,002 -

7.1 This includes Rs. 19.003 million (2025: 0.288 million) receivable from Habib Bank Limited, a related party.




8

8.1

8.2

9.1

9.2

9.3

10

11

Plan-Il Plan-1ll Plan-IV Plan-V Plan-VI Plan-ViI Plan-Viil Plan-IX Total 2025

PAYABLE TO THE HBL ASSET MANAGEMENT LIMITED Note Rupees in '000'

- MANAGEMENT COMPANY
Remuneration payable to the management
company 8.1 24 - 7 - - 578 301 119 1,029 -
Sindh sales tax on management company's
remuneration 8.2 4 - 1 - - 87 32 18 138 -
Formation cost payable 110 110 110 - 110 110 110 - 660 1,042

138 110 118 - 110 775 443 137 1,830 1,042

As per the Regulation 61 of the NBFC Regulations, Asset Management Company may charge variable fee or fixed fee or the combination of both which shall not exceed the limit disclosed in the offering document.
The maximum limit disclosed in the offering document is 1.50% per annum of average annual net assets. During the period, the fee is being charged at the rate (0.02%-0.85%) of the average annual net assets. The
fee is payable monthly in arrears.

The Sindh Sales Tax levied through Sindh sales tax on Services Act, 2011 at the rate of 15% (2025: 15%) on remuneration of the Management Company.

Plan-Il Plan-1ll Plan-IV Plan-V Plan-VI Plan-ViI Plan-Vill Plan-IX Total 2025
PAYABLE TO THE CENTRAL DEPOSITORY COMPANY OF Note Rup in '000'
PAKISTAN LIMITED - TRUSTEE
Remuneration payable to Trustee 9.1&9.2 66 - 19 - - 374 414 164 1,037 -
Sindh Sales Tax on remuneration of the Trustee 9.3 10 - 3 - - 56 100 25 308 -
76 - 22 - - 430 514 189 1,231 -

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed, as per the tari? speci?ed therein, based on the average annual net assets of the Fund. The
fee is paid to the Trustee monthly in arrears.

As per the trust deed and offering document, the trustee remunaration shall consist of reimbursement of actual custodian expenses plus trustee tariff of 0.055% p.a. of net assets.
The Sindh Sales Tax levied through Sindh sales tax on Services Act, 2011 at the rate of 15% (2025: 15%) on remuneration of the Trustee.

PAYABLE TO THE SECURITIES AND
EXCHANGE COMMISSION OF PAKISTAN

In accordance with the NBFC Regulations, 2008, a trustee to a collective investment scheme classified as an Income Scheme is required to pay annual fee to the Securities and Exchange Commission of Pakistan (SECP).
Accordingly, the fund has charged the SECP fee at the rate of 0.075% (2025: 0.075%) of net assets during the current year.

2026
Plan-1l Plan-1ll Plan-IV Plan-V Plan-VI Plan-Vil Plan-VilI Plan-IX Total 2025
ACCRUED EXPENSES AND OTHER LIABILITIES Note Rupees in '000'
Withholding tax payable 41 277 352 196 74 382 177 31 1,530 58
Capital gain tax payable 138 396 72,894 411 667 12,794 31,607 5,748 124,655 -
Auditors' remuneration 50 150 150 300 300 150 75 - 1,175 309
Printing charges - - - - - - - - - 108
Payable against conversion of units 387 152,852 - - 916 313,823 2,623 712,349 1,182,950 -
Others 198 3 53 84 50 43 3 1 440 31

814 153,678 73,449 991 2,007 327,192 34,485 718,129 1,310,750 506




13 NUMBER OF UNITS IN ISSUE Number of Units
Units issued 21,693,639 101,664,648 120,421,587 55,320,997 36,894,911 112,096,413 150,801,106 43,073,146 641,966,446 16,614,842
Less: Units redeemed (21,693,639) (101,664,648) (120,421,587) (55,320,997) (36,894,911) (112,096,413) (150,801,106) (43,073,146) (641,966,446)  (16,614,842)
Total units in issue at the end of the year - - - - - - - - - -

14 AUDITORS’ REMUNERATION
Annual audit fee 43 127 127 254 254 127 64 - 996 425
Out of pocket expenses 4 13 13 25 25 13 6 - 100 47
Sindh Sales Tax 3 10 10 20 20 10 5 - 80 -

50 150 150 300 300 150 75 - 1,176 472

15 TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the
year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that for the purpose of determining distribution of at least 90% of accounting income, the income
distributed through bonus shares, units or certificates as the as the case may be, shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than capital gains / loss to the unit holders. Accordingly, the Fund has not recorded any tax liability in respect of income
relating to the current year as the Fund has distributed required minimum percentage of income earned by the Fund for the year ending 30 June 2026 as reduced by capital gains (whether realised or unrealised) to

its unit holders.

16 FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Plan-II
Bank balances
Investments
Bai Muajjal
Profit receivable
Other receivables

Plan-lll
Bank balances
Investments
Bai Muajjal
Profit receivable
Other receivables

2026
Fair value Fair value through Amortised Total
through OCI profit or loss cost
----------------------------- Rupees in '000 ---------==--mnnmemmmemeaan
- - 889 889
- - 189 189
- - 1,078 1,078
- - 153,888 153,888
- - 153,888 153,888




2026

Fair value Fair value through Amortised Total
through OCI profit or loss cost
----------------------------- Rupees in '000 --------------nnemmmemeneean
Plan-IvV
Bank balances - - 68,007 68,007
Investments
Bai Muajjal - - - -
Profit receivable - - 5,683 5,683
Other receivables - - - -
- - 73,690 73,690
Plan-v
Bank balances - - 1,141 1,141
Investments
Bai Muajjal - - - -
Profit receivable - - - -
Other receivables - - - -
B - 1,141 1,141
Plan-VI
Bank balances - - 1,662 1,662
Investments
Bai Muajjal - - - -
Profit receivable - - 605 605
Other receivables - - - -
- - 2,267 2,267
Plan-VviI
Bank balances - - 327,366 327,366
Investments
Bai Muajjal - - - -
Profit receivable - - 1,616 1,616
Other receivables - - - -
- - 328,982 328,982
Plan-ViiiI
Bank balances - - 28,255 28,255
Investments
Bai Muajjal - - - -
Profit receivable - - 7,802 7,802

Other receivables - - - -

- - 36,057 36,057




2026

Fair value Fair value through Amortised Total
through OCI profit or loss cost
----------------------------- Rupees in '000 --------------mnnemmmmmeeee
Plan-IX
Bank balances - - 715,173 715,173
Investments
Bai Muajjal - - - -
Profit receivable - - 3,296 3,296
Other receivables - - 214 214
- - 718,683 718,683
2026
Fair value Fair value through Amortised Total
through OCI profit or loss cost
Financial liabilites e Rupees in '000 ------------=-==n-unmmumemv
Plan-II
Payable to the HBL Asset Management Limited- - 134 134
Payable to the Central Depositrory Company - - 66 66
Legal Fee Payable - - 50 50
Accrued expenses and other liabilities - - 623 623
- - 873 873
Plan-1ll
Payable to the HBL Asset Management Limited- - 110 110
Payable to the Central Depositrory Company - - - -
Legal Fee Payable - 100 100
Accrued expenses and other liabilities - - 153,005 153,005
- - 153,215 153,215
Plan-IvV
Payable to the HBL Asset Management Limited- - 117 117
Payable to the Central Depositrory Company - - 19 19
Legal Fee Payable - 75 75
Accrued expenses and other liabilities - - 151 151
- - 362 362
Plan-v
Payable to the HBL Asset Management Limited- - - -
Payable to the Central Depositrory Company - - - -
Legal Fee Payable - 150 150
Accrued expenses and other liabilities - - 384 384




Plan-VI
Payable to the HBL Asset Management Limited-

Payable to the Central Depositrory Company
Legal Fee Payable
Accrued expenses and other liabilities

Plan-Vvii
Payable to the HBL Asset Management Limited-
Payable to the Central Depositrory Company
Legal Fee Payable
Accrued expenses and other liabilities

Plan-ViiI
Payable to the HBL Asset Management Limited-
Payable to the Central Depositrory Company
Legal Fee Payable
Accrued expenses and other liabilities

Plan-1X
Payable to the HBL Asset Management Limited-

Payable to the Central Depositrory Company
Legal Fee Payable
Accrued expenses and other liabilities

Financial assets
Bank balances
Investments
GoP ljara sukuk
Profit receivable
Other receivables

2026

Fair value Fair value through Amortised Total
through OCI profit or loss cost
----------------------------- Rupees in '000 ----------=-=mnnemmmmmeneean

- 110 110
- 150 150
- - 1,266 1,266
- - 1,526 1,526

- 688 688

- 374 374
- 75 75
- - 313,975 313,975
- - 315,112 315,112

- 411 411

- 414 414
- 50 50
- - 2,701 2,701
- - 3,576 3,576

- 119 119

- 164 164
- - 712,350 712,350
- - 712,633 712,633

2025
Fair value Fair value through Amortised Total
through OCI profit or loss cost
----------------------------- Rupees in '000 ------------==sn=menmenaan

- - 1,598 1,598
- - 100 100
- - 1,698 1,698




2025

Fair value Fair value through Amortised Total
through OCI profit or loss cost
Financial liabilities T e

Payable to the Hbl Asset Management Limited - - 1,042 1,042
Payable to the Central Depositrory Company - - - -
Legal Fee Payable 150 150
Accrued expenses and other liabilities - - 506 506

- - 1,698 1,698

17 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES
17.1 Connected persons/Related parties include HBL Asset Management Limited being the Management Company, Central Depository Company of Pakistan Limited being the Trustee, other collective investment schemes

managed by the Management Company, any entity in which the Management Company, its CISs or their connected persons have material interest, any person or company beneficially owning directly or indirectly
ten percent or more of the capital of the Management Company or the net assets of the Fund and directors and their close family members and key management personnel of the Management Company.

17.2 Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, sales load, other charges and distribution payments to connected persons.
The transactions with connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with market rates.

The management considers that the transactions between the related parties / connected persons are executed in accordance with the parameters defined in the Offering Document, Trust Deed and NBFC Regulations
which are publicly available documents.

17.3 Remuneration to the Management Company and the trustee is determined in accordance with the provisions of the NBFC Regulations and the Trust Deed respectively.
17.4 The details of significant transactions carried out by the Fund with connected persons and balances with them at the year end are as follows:

2026

Plan-Il Plan-Illl Plan-IV Plan-V Plan-Vi Plan-ViI Plan-Viil Plan-IX Total 2025

17.4.1Transactions during the period

HBL Asset Management Limited - Management Company

Remuneration of Management Company 110 510 653 956 645 2102 583 119 5,678 5,839
Sindh Sales Tax on remuneration of the
Management company 16 77 98 143 97 315 87 18 851 876
Central Depository Company of Pakistan Limited - Trustee
Remuneration - - - - - - - - - 728
Sindh Sales Tax on remuneration of the Trustee - - - - - - - - - 109
Pakistan Mortgage Refinance Company Limited
Credit Guarantee Trust
Scheme for Low
- - 1,896,305

Redemption of units Nil (2025: 16,614,842) - - - - R - R



Related Party Executive
Issueance of units 471,045
Redemption of units 471,045

Issueance of units 384,463
Redemption of units 384,463

Connected Party more then 10%
Crescent Educational Trust
Issueance of units 30,000
Redemption of units 30,000

Canteen Store Department
Issueance of units 2,570,064
Redemption of units 2,570,064

Feroze 1888 Mills Limited Employees Provident Fund
Issueance of units 2,366,503
Redemption of units 2,366,503

17.4.2Balance outstanding as at the year end

HBL Asset Management Limited - Management Company
Remuneration payable to the Management Company
Sindh Sales Tax payable on Management

Company's remuneration
Formation cost payable

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable
Sindh Sales Tax payable on Trustee Remuneration

18 FINANCIAL RISK MANAGEMENT

2026

Plan-Il Plan-Iill Plan-IV Plan-Vi Plan-ViI Plan-Viil Plan-IX Total 2025
---Rupees in '000 ----
- - 47,104 - - - - 47,104 -
- - (47,653) - - - - (47,653) -
- - - - 38,446 - - 38,446 -
- - - - (39,228) - - (39,228) -
3,000 - - - - - - 3,000 -
(3,080) - - - - - - (3,080) -
_ R - R - - 257,006 257,006 -
- - - - - - (259,117) (259,117) -
- - - - - - 236,650 236,650 -
- - - - - - (238,593) (238,593) -
24 - 7 - 578 301 119 1,029 -
4 - 1 - 87 32 18 141 -
110 110 110 110 110 110 - 660 1,041
66 - 19 - 374 414 164 1,037 -
10 - 3 - 56 100 25 194 -

The Board of Directors of the Management Company has overall responsibility for the establishment and oversight of the Fund's risk management framework. The Board is also responsible for developing and monitoring

the Fund's risk management policies.

The Fund's risk management policies are established to identify and analyse the risks faced by the Fund, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management

policies and systems are reviewed regularly to reflect changes in market conditions and the Fund's activities.

The Fund primarily invests in Government securities. These activities expose the Fund to a variety of financial risks, such as market risk, credit risk and liquidity risk.



18.1 Market risk

Market risk is a risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management policies and investment guidelines approved by the Investment Committee
and regulations laid down by the Securities and Exchange Commission of Pakistan.

Market risk comprises of three types of risk; currency risk, interest rate risk and other price risk.
18.2 Currency risk

Currency risk is a risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange rates. The Fund, at present, is not exposed to currency risk.
18.3 Interest rate risk

Interest rate risk is a risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest rates.
a) Cash flow interest rate risk

The Fund is exposed to cash flow interest rate risk for balances in certain savings accounts, the interest rates on which range between 8.75% to 11.13% per annum.

In case of 100 basis points increase / decrease in interest rates on June 30, 2026, with all other variables held constant, the net income for the period and the net assets would have been higher / lower by Rs. 0.0089
million, 1.5389 million, 0.6801 million, 0.0114 million, 0.0166 million, 3.2737 million, 0.2826 million and 7.1517 million ( 2025: 0.016 million) of plan 2 to 9 respectively.

b) Fair value interest rate risk

The Fund's investment portfolio currently comprises Bai Muajjal transactions, which provide a fixed and predetermined profit margin. Accordingly, the Fund's investments are not affected by changes in market profit
rates and, therefore, are not exposed to fair value profit rate risk.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date.

-------------------------------- As at June 30, 2026

Exposed to yield / interest rate risk
Not exposed to
Effective yield More than three . K
. v / Upto three More than yield / interest Total
interest rate months and upto .
months one year rate risk
one year
Plan IX % -==------------- Rupees in '000 ----------------
On-balance sheet financial instruments
Financial assets
Balances with banks 8.75-11.13 28,255 - - - 28,255
Investments
Bai Muajjal - - - - -
Profit receivable - - - 7,802 7,802

Other receivables - -
Sub total 28,255 - - 7,802 36,057




As at June 30, 2026

Exposed to yield / interest rate risk
Effective yield / More than three N.o t exrfosed to
interest rate Upto three months and upto More than yield / |n'terest Total
months one year rate risk
one year
% ---------------- Rupees in '000 ----------------
Financial liabilities
Payable to the Management Company - - - 119 119
Payable to the Trustee - - - 164 164
Legal Fee payable - - - - -
Accrued expenses and other liabilities - - - 712,350 712,350
Sub total - - - 712,633 712,633
On-balance sheet gap (a) 28,255 - - (704,831) (676,576)
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a) + (b) 28,255 - - (704,831) (676,576)
Cumulative interest rate sensitivity gap 28,255 - -
-------------------------------- As at June 30, 2025
Exposed to yield / interest rate risk
Particulars Effective yield / More than three N.o t exrfosed to
. Upto three More than yield / interest Total
interest rate months and upto .
months one year rate risk
one year
% Rupees in '000
On-balance sheet financial instruments
Financial assets
Balances with banks 6.00 - 18.75 - 1,598 - - 1,598
Investments
GoP ljara sukuk 20.18 - - - - -
Profit receivable - - - - -
CDC security deposit - - - 100 100
Sub total - 1,598 - 100 1,698
Financial liabilities
Payable to the Management Company - - - 1,042 1,042
Legal Fee payable - - - 150 150
Accrued expenses and other liabilities - - - 506 506
Sub total - - - 1,698 1,698
On-balance sheet gap (a) - 1,598 - (1,598) -
Off-balance sheet financial instruments - - R _ -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a) + (b) - 1,598 - (1,598) -
Cumulative interest rate sensitivity gap - 1,598 -




18.4 Other price risk

Price risk is a risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than those arising from interest rate risk or currency risk) whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market. Currently, the Fund does not hold any security which
exposes the Fund to price risk.

18.5 Credit risk

Credit risk represents the risk of a loss if the counter parties fail to perform as contracted. The Fund's credit risk is primarily attributable to investment in bank balances. Bank balances are maintained with balance
with a reasonably high credit rating.

18.5.1The analysis below summarises the credit rating quality of the Fund's financial assets as at June 30, 2026.

Latest available
Balances held as

Name of Banks published rating as Rating agency
at June 30, 2026 at June 30, 2026
Rupees in '000
Plan-Ii
Habib Bank Limited 889 A-1+ VIS
Plan-lil
Habib Bank Limited 153,888 A-1+ VIS
Plan-IvV
Habib Bank Limited 68,007 A-1+ VIS
Plan-v
Habib Bank Limited 1,141 A-1+ VIS
Plan-VI
Habib Bank Limited 1,662 A-1+ VIS
Plan-VviI
Habib Bank Limited 327,366 A-1+ VIS
Plan-Viil
Habib Bank Limited 28,255 A-1+ VIS
Plan-IX
Habib Bank Limited 715,173 A-1+ VIS
Latest available
Balances held as . . )
Name of Banks at June 30, 2025 published rating as Rating agency
! at June 30, 2025
Rupees in '000
Plan-II

Habib Bank Limited 1,598 A-1+ VIS



18.5.2The analysis below summarizes the credit quality of the Fund’s credit exposure:

2026 2025
Rating by rating category - (%) --

A-1+ 100 100

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect counterparties or groups of counterparties whose aggregate credit exposure is significant in relation to the Fund's total
credit exposure. The Fund's portfolio of financial instruments is mainly concentrated in Government securities and bank balances. There is no concentration of credit risk as at reporting date.

18.6 Liquidity risk
Liquidity risk is a risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to cash redemptions subject to contingent load due to early redepmtions, if any, at the option of unit holders. The Fund's approach to managing liquidity is to ensure, as far as possible, that the
Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Fund's reputation. Its policy is
therefore to invest the majority of its assets in investments that are traded in an active market and can be readily disposed and are considered readily realisable.

The Fund has the ability to borrow. The borrowing, however, shall not be resorted to, except for meeting redemption requests. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the total net asset value of the Fund at the time of borrowing and shall be repayable within 90 days. The facility would bear interest at commercial rates and would be secured against the assets of
the Fund. However, during the current period, no borrowings were made by the Fund.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in excess of 10% of the units in issue and such requests would be treated as redemption requests
qualifying for being processed on the next business day. Such procedure would continue until the outstanding redemption requests come down to a level below 10% of the units then in issue. However, no such
instances were witnessed by the Fund during the current period.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the reporting date to the contractual maturity date. The amounts in the table are the contractual
undiscounted cash flows.

--------- As at June 30, 20 26 ---------

particulars Upto  |More than three|More than
three months and one year Total
months | upto one year

--------- Rupees in '000 ---------

Plan -1l

Financial liabilities
Payable to the HBL Asset Management Limited 134 - - 134
Payable to the Central Depository Company 66 - - 66
Legal Fee Payable 50 - - 50
Accrued expenses and other liabilities 623 - - 623




Particulars Upto  IMore than three|More than
three months and one year Total
months upto one year
--------- Rupees in '000 ---------
Plan - 11l
Financial liabilities
Payable to the HBL Asset Management Limited 110 - - 110
Payable to the Central Depository Company - - - -
Legal Fee Payable 100 - - 100
Accrued expenses and other liabilities 153,005 - - 153,005
153,215 - - 153,215
Plan - IV
Financial liabilities
Payable to the HBL Asset Management Limited 117 - - 117
Payable to the Central Depository Company 19 - - 19
Legal Fee Payable 75 - - 75
Accrued expenses and other liabilities 151 - - 151
362 - - 362
Plan-V
Financial liabilities
Payable to the HBL Asset Management Limited - - - -
Payable to the Central Depository Company - - - -
Legal Fee Payable 150 - - 150
Accrued expenses and other liabilities 384 - - 384
534 - - 534
Plan - VI
Financial liabilities
Payable to the HBL Asset Management Limited 110 - - 110
Payable to the Central Depository Company - - - -
Legal Fee Payable 150 - - 150
Accrued expenses and other liabilities 1,266 - - 1,266
1,526 - - 1,526
Plan - Vil
Financial liabilities
Payable to the HBL Asset Management Limited 688 - - 688
Payable to the Central Depository Company 374 - - 374
Legal Fee Payable 75 - - 75
Accrued expenses and other liabilities 313,975 - - 313,975
315,112 - - 315,112




Particulars Upto More than three|More than
three months and one year Total
months upto one year
--------- Rupees in '000 ---------
Plan - Vil
Financial liabilities
Payable to the HBL Asset Management Limited 411 - - 411
Payable to the Central Depository Company 414 - - 414
Legal Fee Payable 50 - - 50
Accrued expenses and other liabilities 2,701 - - 2,701
3,576 - - 3,576
Plan - IX
Financial liabilities
Payable to the HBL Asset Management Limited 119 - - 119
Payable to the Central Depository Company 164 - - 164
Legal Fee Payable - - - -
Accrued expenses and other liabilities 712,350 - - 712,350
712,633 - - 712,633
--------- As at June 30, 2025 ---------
Particulars Upto three More than three More than
months and Total
months one year
upto one year
--------- Rupees in '000 ---------
Financial liabilities
Payable to the HBL Asset Management Limited - 1,042 - 1,042
Payable to the Central Depository Company - - - -
Legal Fee Payable - 150 150
Accrued expenses and other liabilities - 506 - 506

- 1,698 - 1,698

19 UNITS HOLDERS' FUND RISK MANAGEMENT
The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The amount of net assets attributable to unit holders can change significantly as the Fund is subject to early
redemptions at the discretion of unit holders. These unit holders of the Fund are entitled to distributions and to payment of a proportionate share based on the Fund's net asset value per unit on the redemption
date. The relevant movements are shown on the statement of movement in unit holders' fund. Unit holders fund risk management is carried out by the Management Company through following steps:
- Monitors the level of daily issuance and redemptions relative to the liquid assets and adjusts the amount of distributions the Fund pays to the unit holders;

- Redeems and issues units in accordance with the constitutive documents (offering document) of the Fund. This includes the Fund's ability to restrict redemptions; and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the Management Company critically track the movement of ‘Assets under Management'. The Board of Directors is
updated regarding key performance indicators, e.g. yield and movement of NAV and total Fund size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimum fund size during the current period.
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LIST OF TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID / PAYABLE

There were no brokers during the period ended June 30, 2026.
PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of members of the Investment Committee of the Fund as on June 30, 2026 are as follows:

- no. Name Designation Qualifications Experience
in years

1. Mir Adil Rashid Chief Executive Officer BSc 26+
2. Muhammad Ali Bhabha Chief Investment Officer CFA, FRM, MBA 29+
3. Rahat Saeed Khan Head of Fixed Income MBA 27+
4. Amin Mohammad Head of Risk MBA 32+
5. Nida Siddiqui Assistant Fund Manager MBA 1

6. Hammad Ali Abbas Senior Fund Manager MSC 8+

PATTERN OF UNITHOLDING

Plan-II

The Fund has redeemed all of its units held on March 13, 2026, after which there has been no unit holder left in the Plan.
Plan-Iil

The Fund has redeemed all of its units held on May 12, 2026, after which there has been no unit holder left in the Plan.
Plan-IvV

The Fund has redeemed all of its units held on June 02, 2026, after which there has been no unit holder left in the Plan.
Plan-v

The Fund has redeemed all of its units held on January 29, 2026, after which there has been no unit holder left in the Plan.
Plan-Vi

The Fund has redeemed all of its units held on February 11, 2026, after which there has been no unit holder left in the Plan.
Plan-Vii

The Fund has redeemed all of its units held on June 23, 2026, after which there has been no unit holder left in the Plan.
Plan-Viil

The Fund has redeemed all of its units held on June 19, 2026, after which there has been no unit holder left in the Plan.
Plan-IX

The Fund has redeemed all of its units held on June 30, 2026, after which there has been no unit holder left in the Plan.




Category No. of unit Number of Investment

P
holders units held amount ercentage
Rupees in '000
Trust - - - 0.00%
- - - 0.00%

23 ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Nine meetings of the Board of Directors were held on August 28,2025, October 20, 2025, October 30, 2025, December 22, 2025, February 25, 2026, March 04, 2026, April 29, 2026, June 04, 2026, June 23, 2026.
Information in respect of the attendance by the Directors in the meetings is given below:

S.No. Name of Director Humber of nestings Meetings not
Held | Attended Leave granted attended
1 Mr. Shahid Ghaffar 9 9 - -
2 Mr. Mir Adil Rashid 9 9 - -
3 Mr. Khalid Malik 9 9 - -
4 Ms. Sheeza Ahmed 9 9 - -
5 Ms. Ava A. Cowasjee 9 8 1 -
. October 30,
6  Mr. Tarig Masaud 9 8 1 2025
October 20,
2025, April
29, 2026,
. February 25,
7  Mr. Abrar Ahmed Mir 9 4 5
2026, June
04, 2026,
June 23,
2026.
December
8  Mr. Rayomond H. Kotwal 6 5 1 22,2025
9  Mr. Habib Yousuf Habib 3 3 - -
10 Ms. Sahar Awan 3 3 - -
11  Mr. Irfan Ahmed Meer 2 2 - -



24 TOTAL EXPENSE RATIO

SECP, vide SRO 600(1)/2025 dated April 10, 2025, has removed the Total Expense Ratio (TER) limit with effect from July 1, 2025. The TER limit, previously applicable, has been replaced with the management fee cap,

which has been disclosed in Note 8.1 of these financial statements.

Plan TER including levy Levy
Il 0.25% 0.08%
1} 0.18% 0.09%
\ 0.17% 0.08%
Vv 0.25% 0.09%
VI 0.29% 0.10%
\ill 0.25% 0.10%

VI 0.20% 0.09%
IX 0.21% 0.09%

25 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 27, 2026 by the Board of Directors of the Management Company.

26 GENERAL

26.1 Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

26.2 The HBL Islamic Fixed Term Fund Plan-II, Ill, IV, V, VI, VI, VIIl and IX have been launched in current year. Therefore, no comparative figures have been presented for these plans.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer

Director




SOAND T DUl U PUD 0y POOFAROD S0 CRJOLAR O5[0 Sl SO SRgon, UEIGRHE O DS LLRIDT]
alAnEI g PLar Barodns ¥
O BATEE R LN
Iﬂ EEUEE& _EE.:._..I.._H_ER s | L g LR BT w
~ L3
sazZIND UL 3]

B8HABD |)IgoL
Joj uoneandde [lundewer n
palamsuy sDYH o

{suaoe Aoenbad

pue ajejodioo 'SUOEDI|NoU 1SI28yD) Juaw)saau| g asueinsuy) [

Jusaa) suay 0] uonduosqgns ﬁ uonesyusA Aueduwios 4
JOjE|NaED |EEDLELUl

_ 4 % LOIEINDED Ypaud xe] M

AB]yosd 4s)
lyosd ¥siy ER seaweb fundewer we
1ajuao abpawouy I igew weag

(IS Woyj pasy aa|| uo paseq)

Joleinwis Guipes yoors = uonEIUaA SBINUT pesusd Ea
:saunjeay Aay

Nyd ilundewel' smmm
3B BuIlsaAUl INOQE uie2

2)es 29
H2je 2g ‘2ieme 29

T
2

P

il L - ol U o L T

A=
ewer K3




902¢2¢282-150 -xe4
€8L1L282-1L50 ‘I°L

peqeweis|

‘anuaAy yeuui[ ‘Sulp)ing 1gH
93u3) 91esodiod 1gH
:peqeuwes|

9891829€-2+0 xed
0L9L829€-2+0
€-0791829€-2+0
009L829€-2#0 ‘131

aioye jeiw Jaddn ‘goL-zoL
aloye]

w0d°19sse|qydojul
SS¥P89LSE-L20 -Xed
(292-S2¢-LLL) DWV 18H LLL:INVN
‘Iyoese)

‘uoyID “4amo] pjesswy ‘40014 yi/
‘IYydede)) 3210 pesH




HIBL

ISLAMIC SAVINGS FUND



FUND INFORMATION

NAME OF FUND

NAME OF AUDITOR

NAME OF TRUSTEE

NAME OF SHARIAH ADVISOR

BANKERS

HBL Islamic Saving Fund

Yousuf Adil, Chartered Accountants

Central Depository Company of Pakistan Limited (CDC)

Al - Hilal Shariah Advisors (Pvt.) Limited

Faysal Bank Limited
Habib Bank Limited
United Bank Limited
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FUND MANAGER'S REPORT - HBL ISLAMIC SAVINGS FUND

As at June 30, 2026

FUND MANAGER'S REPORT - HBL ISLAMIC SAVING FUND

Type and Category of Fund

Open end Islamic Money Market Fund

Investment Objective and Accomplishment of Objective

The objective of HBL Islamic Savings Fund Plan-I is to seek high liquidity, competitive return and maximum possible preservation of capital for investors
by investing in low risk shariah compliant securities. The investment objective is achieved.

Benchmark and Performance Comparison with Benchmark

The Fund's benchmark is average 90% three (3) months PKISRV rates + 10% three (3) months average of the highest rates on savings account of three
(3) AA rated scheduled Islamic Banks or Islamic Windows of Conventional Banks as selected by MUFAP.

Month HBL-ISF Benchmark FBL-ISFF] v, Benchmar

Jun-26 16.99% 9.60% Lot

May-26 9.69% 9.74%

Apr-26 7.60% 9.69% A

Mar-26 5.65% 9.24%

Feb-26 8.58% 9.37%

Jan-26 11.27% 9.21% R

Dec-25 10.77% 9.30%

Nov-25 9.15% 9.36% G R

Oct-25 7.98% 9.14% ORI R T T I~ S - R T
Sept-25 10.08% 9.19% = 2 5 3 B E EE 3 B F S
Aug-25 9.66% 9.29% -
Jul-25 10.31% 10.06% oL IFF]  —Sgrr of BEnchmar

Strategies and Policies employed during the Period

As on June 30, 2026 the fund was placed with Islamic Banks/DFls which comprised 19.92% of total assets. GoP ljarah Sukuks comprised 5.75% and short
term Sukuks 10.03% of total assets. Daily Product Accounts were 58.04% of total assets and augmented returns due to attractive year end rates. HBL
Islamic Saving Fund Plan - 1 posted an annualized average return of 9.74% compared to the benchmark return of 9.37%.
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Fund Performance

The total and net income of the Fund was Rs. 1.31 billion and Rs. 1.11 billion respectively during the year ended June 30, 2026. The Net Asset Value (NAV)
of the Fund was Rs. 101.0273 per unit as on June 30, 2026 (after incorporating dividend of Rs. 9.35 per unit) as compared to Rs. 100.6142 as on June
30, 2025, thereby giving a return of 9.74% during the year, against the benchmark (90% 3 Month PKISRV & 10% 3 Month Deposit rate) return of 9.37%.
The size of Fund was Rs. 35.04 billion as on June 30, 2026 as compared to Rs. 5.36 billion as at start of the year.

Money Market Review

During the period under review, the State Bank of Pakistan (SBP) adjusted the Policy Rate twice in response to evolving economic conditions and regional
developments. The first adjustment took place in December 2025, when the SBP reduced the Policy Rate by 50 basis points (bps) to 10.5%. This was
followed by a 100-bps increase in April 2026, bringing the Policy Rate to 11.5% amid heightened regional hostilities. The rate remained unchanged at
11.5% through the end of the period.

The SBP is expected to maintain a cautious stance going forward. Market yields are likely to remain soft amid improved liquidity and the current policy
setting; however, any rise in inflation particularly driven by higher oil prices due to prevailing geopolitical conditions could exert upward pressure on
yields.

Distribution
The Fund has distributed cash dividend up-to Rs. 9.35 per unit for the year ended June 30, 2026.

Significant Changes in the State of Affairs
There were no significant changes in the state of affairs during the period under review.

Breakdown of Unit Holding by Size

(Nur;rl()):: c_)fTL?nits) Number of Unit Holders Total Number of Units Held
1-100 3,075 74,356
101 - 500 694 169,592
501 - 1,000 231 174,924
1,001 - 10,000 856 3,868,716
10,001 - 100,000 1,230 47,414,621
100,001 - 500,000 404 86,173,932
500,001 - 1,000,000 47 31,927,738
1,000,001 - 5,000,000 38 76,661,889
5,000,001 and above 7 100,371,145
Total 6,582 346,836,913
Unit Splits

There were no unit splits during the year.

Circumstances materially affecting the Interest of Unit Holders
Investments are subject to market risk.

Soft Commission
The Management Company from time to time receives research reports and presentations from brokerage houses.

59



PERFORMANCE TABLE - HBL ISLAMIC SAVINGS FUND

As at June 30, 2026

2026 025
Mt asseis &t the penod end[Rs'000) 35,039,980 5,362,953
MET ASSETS WVALUE FER LUNIT AT 30 JUNE - RLUIPEES
Redeiription LOI.0273 100 G143
rffer 1A 5327 104 DESA
OFFER f REDEMPTION DURING THE PERIOD - RLUIFEES
Highest offer price pe=r umnit 113.6511 116 859§
Livwaest affer price ped uinit 1043, Ea? 10491023
Highest redemption price per unit 105 BE09 112 9624
Lawest redemption grice pas wnit 10051584 L0G. 2018
RETWRMN [ %}
Tovtal returm BTN 13.3B8%
Imemme distribution T rang 1.2 mES
Capital growth 045 0,50%
DASTRIBUTIONMN
Final dividend distributation- A= Q.35 12.9
Date of Incomie Distrilition GfLB/2025 B2 0TS
Tortal dividend distribution Tod LThe earf periogd 935 129
AVERAGE RETLUIRMNE [ 34 )
Average annval return 1 year 0. 7d% 13 .38
Average annual return 2 yaas 11, 10% -
Average annual return 3 year - -
PORTFOLID COMPOSITION - (%)
Percentage of Total Assets as at 30 June;
Aank Balancos CR.O45 43 .51%
GaoP ljarals Skl E.TER 12 4304
Placament with Banks and DFis 19.92% A5 34%
Carporate Sukaks 1D.03% 15 433
Stock [/ Equities 0.00% 0.00%
Orthers 6. X6% 2 OO0

Note:
The Launch date of the Fund is March 14, 2024

Disclaimer:
Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2026 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in HBL Islamic Savings Fund
Plan-1 managed by HBL Asset Management Limited are Permissible and in accordance with Shariah
principles.

During the year, the HBL Islamic Savings Fund did not book any charity amount.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

g by diog AT Ao g dezmo lusd (fe dlll Juos colguall lel il

For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

E ! "t
Mufti Irshad Ahmad Aijaz
Member Shariah Council
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INDEPENDENT AUDITOR'S REPORT
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HBL ISLAMIC SAVINGS FUND

Statement of Assets and Liabilities
As at June 30, 2026

June 30, June 30,
2026 2025

Note  ------- (Rupees in '000) -------
ASSETS
Bank balances 4 22,273,952 2,763,480
Investments 5 13,348,989 5,325,357
Profit receivable 6 213,318 106,431
Other receivable 45,095 -
Total assets 35,881,354 8,195,268
LIABILITIES
Payable to the Management Company 7 35,382 21,829
Payable to the Trustee 8 1,448 679
Payable to SECP 9 1,717 804
Dividend payable 1,978 9,732
Payable against redemption of units - 2,725,768
Payable against purchase of investment - net 736,399 -
Accrued expenses and other liabilities 10 64,450 73,503
Total liabilities 841,374 2,832,315
NET ASSETS 35,039,980 5,362,953
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 35,039,980 5,362,953
CONTINGENCIES AND COMMITMENTS 11

------- (Number of units)-------
NUMBER OF UNITS IN ISSUE 12 346,836,913 53,302,157
------- (Rupees)-------
NET ASSETS VALUE PER UNIT 3.8 101.0273 100.6142
The annexed notes 1 to 27 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC SAVINGS FUND

Income Statement
For the year ended June 30, 2026

INCOME

Income from government securities

Income from corporate sukuk bonds

Profit on bank deposit

Profit income on musharika

Profit income on bai-muajjal

Capital loss on sale of investments - net

Unrealised (loss) / gain on re-measurement of investments
at 'fair value through profit or loss' - net

EXPENSES

Remuneration of Management Company
Sindh sales tax on remuneration of the Management Company
Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee
SECP fee

Securities transaction costs

Bank and settlement charges

Printing charges

Fees and Subscription

Auditors' remuneration

Shariah advisors fee

Formation cost

Net income for the year before taxation
Taxation
Net income for the year after taxation

Allocation of net income for the year
Net income for the year after taxation
Income already paid on redemption of units

Accounting income available for distribution:
Relating to capital gains
Excluding capital gains

Note

5.5

7.1
7.2
8.1
8.2

13

14

The annexed notes 1 to 27 form an integral part of these financial statements.

ForH

BL Asset Management Limited
(Management Company)

June 30, June 30,
2026 2025
--- (Rupees in '000') ---
169,624 223,618
201,161 143,948
402,674 223,195
198,984 115,159
340,878 200,094
(3,169) (4,391)
(4,874) 152,103
1,305,278 904,497
152,103 104,950
22,815 15,743
6,693 3,682
1,004 552
9,126 5,013
35 20
25 201
- 160
367 150
813 457
318 284
866 200
194,165 132,502
1,111,113 771,995

1,111,113

771,995

Chief Financial Officer

Chief Executive Officer

1,111,113 771,995
(978,360) (668,287)
132,753 103,708
132,753 103,708
132,753 103,708

Director
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HBL ISLAMIC SAVINGS FUND

STATEMENT OF COMPREHENSIVE INCOME
For the year ended June 30, 2026

June 30, June 30,
2026 2025
—— (Rupees in '000) —

Net income for the year after taxation 1,111,113 771,995

Other comprehensive income

Total comprehensive income for the year 1,111,113 771,995

The annexed notes 1 to 27 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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HBL ISLAMIC SAVINGS FUND

Statement of Movement in Unit Holders' Fund
For the year ended June 30, 2026

June 30, 2026 June 30, 2025
Capital Um?lstrlbuted Total Capital Un(?lstrlbuted Total
value income value income
------------------------ (Rupees in '000) -----------=--=--==-----
Net assets at beginning of the year 5,308,134 54,819 5,362,953 5,241,653 6,966 5,248,619
Issuance of units 1,018,093,692 units (2025:
568,847,491 units)
Capital value (at net asset value per unit at the
beginning of the period) 102,434,682 - 102,434,682 56,978,495 - 56,978,495
Element of income 1,364,572 - 1,364,572 6,214,540 - 6,214,540
103,799,254 - 103,799,254 63,193,035 - 63,193,035
Redemption of units 724,558,936 units (2025:
567,945,178 units)
Capital value (at net asset value per unit at the
beginning of the period) (72,900,918) - (72,900,918) (56,888,115) - (56,888,115)
Income already paid on redemption of units - (978,360) (978,360) - (668,287) (668,287)
Element of loss (1,174,254) - (1,174,254) (5,767,223) - (5,767,223)
(74,075,172) (978,360) (75,053,532) (62,655,338) (668,287) (63,323,625)
Total comprehensive income for the year - 1,111,113 1,111,113 - 771,995 771,995
Rs. 9.35 per unit declared on June 17, 2026 as cash
dividend (2025: Rs. 12.90 per unit)
Distribution during the year year - (71,955) (71,955) - (55,855) (55,855)
Refund of capital (107,853) - (107,853) (471,216) - (471,216)
(107,853) 1,039,158 931,305 (471,216) 716,140 244,924
Net assets at end of the period 34,924,363 115,617 35,039,980 5,308,134 54,819 5,362,953
Undistributed income brought forward
Realised income 51,945 2,674
Unrealised income 2,874 4,292
54,819 6,966
Accounting income available for distribution:
Relating to capital gains - -
Excluding capital gains 132,753 103,708
132,753 103,708
Distribution during the year (71,955) (55,855)

Undistributed income carried forward:

Undistributed income carried forward

Realised
Unrealised

115,617

115,617

115,617

54,819

51,945
2,874

54,819

Rupees Rupees
Net assets value per unit at beginning of the year 100.6142 100.1648
Net assets value per unit at end of the year 101.0273 100.6142
The annexed notes 1 to 27 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC SAVINGS FUND

Cash Flow Statement
For the year ended June 30, 2026

June 30, June 30,
2026 2025
Note - (Rupees in '000) -----
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 1,111,113 771,995
Adjustments for non cash and other items:
Income from government securities (169,624) (223,618)
Income from corporate sukuk bonds (201,161) (143,948)
Profit on bank deposit (402,674) (223,195)
Income on musharakah (198,984) (115,159)
Income on bai-muajjal (340,878) (200,094)
Capital loss on sale of investments - net 3,169 4,391
Unrealised gain on re-measurement of
investments at fair value through profit or loss - net 5.5 4,874 (2,874)
(194,165) (132,502)

Increase in assets
Investments - net (295,276) (1,938,403)
Other receivable (45,095) -

(340,371) (1,938,403)

Increase in liabilities

Payable to the Management Company 13,553 12,053
Payable to the Trustee 769 399
Payable to the SECP 913 466
Accrued expenses and other liabilities (9,053) 49,409
6,182 62,327
Cash used in operations (528,354) (2,008,578)
Income received on musharika 167,244 123,808
Income received on government securities 169,624 -
Income received on bai-muajjal 362,438 185,725
Income received from investment in corporate sukuk 137,798 133,918
Profit received on bank deposits 369,330 202,699
1,206,434 646,150
Net cash generated from / (used in) operating activities 678,080 (1,362,428)

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issue of units 103,691,401 63,193,035
Payment against redemption of units (77,779,300) (60,597,857)
Dividend paid (79,709) (517,379)
Net cash generated from financing activities 25,832,392 2,077,799
Net increase in cash and cash equivalents 26,510,472 715,371
Cash and cash equivalents at beginning of the year 2,763,480 2,048,109
Cash and cash equivalents at end of the year 16 29,273,952 2,763,480

The annexed notes 1 to 27 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC SAVINGS FUND

Notes To The Financial Statements
For the year ended June 30, 2026

11

1.2

13

14

15

1.6

17

2.1

2.2

23

LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Savings Fund Plan 1 ("the Fund") was established under a Trust Deed, dated September 09, 2023 under Sindh Trust Act, 2020 (the
Sindh Trust Act) executed between HBL Asset Management Limited as the Management Company and Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Securities and Exchange Commission of Pakistan (SECP) authorised the Fund as a unit trust and has registered
the Fund as a notified entity under the Non-Banking Finance Companies and Notified Entities Regulations 2008 Regulations” vide letter No.
SCD/AMCW/HBLISF/2023/137/NF-FE-140 dated 27th September, 2023.

The Management Company is a wholly owned subsidiary of Habib Bank Limited. The Aga Khan Fund For Economic Development S.A (AKFED), is
the parent company of Habib Bank Limited.

Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules) and has obtained the requisite license from the SECP to undertake Asset Management
Services. The registered office of the Management Company is situated 7th Floor, Emerald Tower, G-19, Block 5, Main Clifton Road, Clifton, Karachi.
The Fund is an open-ended mutual fund. The Fund has been categorised as a Shariah Compliant Money Market Scheme as per the criteria laid
down by the SECP for categorisation of open-end Collective Investment Schemes (CIS). The units are offered for public subscription on a continuous
basis. The units are transferable and can be redeemed by surrendering them to the Fund. The Management Company may introduce maximum
of Five Allocation Plans, one perpetual and four fixed term.

The objective of the Fund is to seek high liquidity, competitive return and maximum possible preservation of capital for investors by investing in
low risk Shariah compliant securities.

VIS Credit Rating Company has assigned a management quality rating of AM1 (Stable Outlook) to the Management Company as dated December
31, 2025.

Title to the assets of the Fund is held in the name of CDC as Trustee of the Fund.

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the
Act);

- Provisions of, directives and notifications issued under the Act along with part VIIIA of the repealed Companies Ordinance, 1984; and

- NBFC Rules, Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Act, Part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC

Regulations and the requirements of the Trust Deed differ from the IFRS, the provisions of and directives issued under the Act, Part VIIIA of the

repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

New amendment that is effective for the year ended June 30, 2026

The following amendment is effective for the year ended June 30, 2026. This amendment is not relevant to the Fund's operations.

- Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' - Clarification on how entity accounts when there is long term
lack of Exchangeability

Standard and amendments to IFRS that are not yet effective

The following standards and amendments are effective for accounting periods, beginning on or after the date mentioned against each of them.

These amendments are either not relevant to the Fund's operations or are not expected to have significant impact on the Fund's financial statements
other than certain additional disclosures except those mentioned in note 2.4.
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2.4

2.5

Effective from accounting period
beginning on or after

Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial instruments disclosures' - January 01, 2026
Classification and measurement of financial instruments

Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS 7, IFRS 9, IFRS 10 January 01, 2026
and IAS 7)
Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial instruments disclosures' - January 01, 2026

Classification and measurement of financial instruments

IFRS 17 — Insurance Contracts (including the June 2020 and December 2021 Amendments to January 01, 2027
IFRS 17)

IFRS 18 'Presentation and Disclosures in Financial Statements' January 01, 2027
IFRS 19 'Subsidiaries without Public Accountability: Disclosures' January 01, 2027

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements. IFRS 18 introduces new requirements for
presentation within the Income statement, including specified totals and subtotals. Furthermore, entities are required to classify all income and
expenses within the statement of profit or loss into one of five categories: operating, investing, financing, income taxes and discontinued operations,
whereof the first three are new.

The standard requires disclosure of newly defined management-defined performance measures, subtotals of income and expenses, and it also
includes new requirements for aggregation and disaggregation of financial information based on the identified ‘roles’ of the primary financial
statements (PFS) and the notes.

IFRS 18, and the amendments to the other standards, are effective for reporting periods beginning on or after 1 January 2027, but earlier application
is permitted and must be disclosed. IFRS 18 will apply retrospectively.

Other than the aforesaid standards and amendments, IASB has also issued the following standards which have not been adopted locally by the
SECP:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 20 Regulatory Assets and Regulatory Liabilities

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in Pakistan requires the
management to make estimates, judgements and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It
also requires the management to exercise judgment in the application of its accounting policies. The estimates, judgments and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances. These
estimates and underlying assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follows:

- Classification and measurement of financial assets (notes 3.1.1.1 and 5)
- Impairment of financial assets (note 3.1.1.3)

- Provision (note 3.3)

- Taxation (notes 3.4 and 14)

- Classification and measurements of financial liabilities (note 3.1.2.1)

- Contingencies and commitments (note 11)

The revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in
the period of revision and future periods if the revision affects both current and future periods.
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2.6

2.7

3.1

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistan Rupees which is the Fund's functional and presentation currency.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain investments which are measured at fair
value.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied consistently to all the periods presented in these financial statements.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are recognised in the Fund’s statement of assets and liabilities when the Fund becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss (FVTPL)) are added

to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised immediately in the Income statement.

3.1.1 Financial assets

3.1.1.1 Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on financial asset’s contractual cash flow characteristics and the entity's business
model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending on the classification
of the financial assets. For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are subject to impairment. Gains
and losses are recognised in the Income statement when the asset is derecognised, modified or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FVOCI), profit income, and impairment losses or reversals are recognised
in the income statement and computed in the same manner as for financial assets measured at amortised cost. The remaining fair value changes
are recognised in statement of comprehensive income. Upon derecognition, the cumulative fair value change recognised in other comprehensive
income is reclassified to the Income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the FVOCI income criteria are classified as at fair value through profit or loss
(FVTPL). In addition, debt instruments that meet either the amortised cost criteria or the FVOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency (so called ‘accounting mismatch’)
that would arise from measuring assets or liabilities or recognising the gains and losses on them on different bases. The Fund has opted to recognise
its debt investments at FVTPL.

3.1.1.2 Fair value measurement principles

The fair value of financial instruments is determined as follows:
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Basis of valuation of government debt securities:

The government securities not listed on Pakistan Stock Exchange (PSX) and traded in the interbank market are valued at the average rates quoted
on a widely used electronic quotation system (PKISRV) which are based on the remaining tenor of the securities. Moreover, listed government
securities traded on PSX are valued at revaluation rates disseminated by PSX.

Basis of valuation of debt securities:

The fair value of debt securities (other than government securities) is based on the value determined and announced by Mutual Funds Association
of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and Circular No. 33 of 2012 issued by the Commission. In
the determination of the rates, MUFAP takes into account the holding pattern of these securities and categorises them as traded, thinly traded
and non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as well as the criteria
for the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned circulars after taking into account aspects
such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For unrated securities the
allowable limit is +50 bps.

3.1.1.3 Impairment of financial assets

Management Company assesses at each reporting date whether there is objective evidence that the Fund’s financial assets or a group of financial
assets are impaired. If any such indication exists, the recoverable amount of such assets is estimated. An impairment loss is recognised whenever
the carrying value of an asset exceeds its recoverable amount.

SECP, through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017, has deferred the applicability of the impairment requirements
of IFRS 9 for debt securities on mutual funds. Therefore, the Fund will not be subject to the impairment provisions of IFRS 9 until further instruction.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of impairment based on expected credit
loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an amount equal to lifetime ECL or 12 months ECL based
on credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the
Fund considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Fund's historical experience and informed credit assessment and including forward-looking
information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating or where credit risk
has not been increased since initial recognition. Therefore, management believes that the impact of ECL would be very minimal and hence, the
same has not been accounted for in these financial statements.

3.1.1.4 Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund commits to purchase or sell the
asset.

3.1.1.5 Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e., removed
from the Fund’s statement of assets and liabilities) when:

- the rights to receive cash flows from the asset have expired; or
- the Fund has transferred its rights to receive cash flows from the asset and substantially all the risks and rewards of the asset.

3.1.2 Financial liabilities

3.1.2.1 Classification and measurement of financial liabilities
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All financial liabilities are measured subsequently at amortised cost using the EIR method or at FVTPL.

Financial liabilities are measured at amortised cost, unless they are required to be measured at FVTPL (such as instruments held for trading) or
the Fund has opted to measure them at FVTPL.

3.1.2.2 Derecognition

3.1.3

3.2

33

3.4

3.5

3.6

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments (Musharika Certificates) with original maturity of
three months or less, which are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can
be made. Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by accumulated losses and capital gains, whether
realised or unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of Directors (the Board) of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the
period also includes portion of income already paid on units redeemed during the period.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the period end / reporting date are considered as non-adjusting events and are recognised in the financial
statements of the period in which such distributions are declared and approved by the Board of the Management Company.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the unit holders during
business hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales
load and any provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management
Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any
duties, taxes, and charges on redemption, if applicable.
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3.7

3.8

3.9

3.10

3.11

4.1

Element of income

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the case may be, of units
and the net assets value per unit at the beginning of the relevant accounting period. Further, the element of income is a transaction of capital
nature and the receipt and payment of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset
value of all units outstanding on the accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded
on units in the same proportion as dividend bears to accounting income available for distribution.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in issue at the period end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the Income statement in the period in which it arises.

- Unrealised gain / loss arising on re-measurement of investments 'at fair value through profit or loss' is included in the income statement in
the period in which it arises.

- Income / profit from investments in musharika and bai-muajjal sukuks, and shariah compliant government securities is recognised on a time
proportionate basis using EIR method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.
Expenses

All expenses chargeable to the Fund including remuneration of Management Company, Trustee fee and the SECP fee are recognised in the Income
statement on an accrual basis.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.

June 30, June 30,
2026 2025
BANK BALANCES Note ------ (Rupees in '000) ------
In savings accounts 4.1 22,273,952 2,763,480

These carry profits at the rates ranging between 11.30% to 12.50% (June 30, 2025: 9.00% to 11.50%) per annum and include, Rs. 754.34 million
(June 30, 2025: 2,670.75 million) maintained with Habib Bank Limited (related party) which carries profit at the rate of 12.50% (June 30, 2025:
11.50%)per annum.

June 30, June 30,
2026 2025
INVESTMENTS Note @ - (Rupees in '000) ------
Investment at fair value through profit or loss
Government Securities 5.1 2,022,237 1,031,659
Corporate Sukuk Bonds 5.2 3,525,000 1,279,000
Bai Muajjal 53 801,752 3,014,698
Musharika Certificates 5.4 7,000,000 -
13,348,989 5,325,357
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5.1

5.1.1

5.2

June 30, June 30,
2026 2025
Government Securities Note - (Rupees in '000) ------
Listed ljarah Sukuk 5.1.1 2,022,237 1,031,659
Unlisted ljarah Sukuk 5.1.1 - -
2,022,237 1,031,659
Government of Pakistan ljarah Sukuks
Face value As at June 30, 2026
Market valueasa | Market value asa
Tenure Issue date Maturity date Asat P""_:haSEd Sold/ .matured Asat Carrying Market Unrealised | percentage of net | percentage of total
July 01, during the during the June 30, value value {lss) ain assets investments
2025 year year 2026
edlnsik T (Rupees in '000) -rrrvrreerr- o — () rermrereene
GOP ljarah -1 Year - (Fixed) July 26,2024 July 25, 2025 500,000 - 500,000 - - - - -
GOP ljarah -1 Year - (Fixed) October 21, 2024 October 20, 2025 125,000 - 125,000 - - - - -
GOP ljarah -1 Year - (Fixed) December 04,2024 December 03, 2025 150,000 - 150,000 - - - - -
GOP ljarah -1 Year - (Fixed) January 09, 2025 January 08, 2026 187,000 - 187,000 - - - - -
GOP ljarah -1 Year - (Fixed) May 30, 2025 May 29, 2026 100,000 - 100,000 - - - - -
GOP Ijarah -1 Year - (Fixed)* August 21, 2025 August 20, 2026 - 1,125,000 - 1125000  1,110415 1,108,237 (2,178) 316 830
GOP Ijarah -1 Year - (Fixed)* April 16, 2026 April 15, 2027 - 1,000,000 - 1,000,000 916,696 914,000 (2,69) 261 6.85
As at June 30, 2026 2,027,111 2,022,237 (4,874)
As at June 30, 2025 1,028,785 1,031,659 2,874
*These carry effective yield at the rate ranging from 10.45% to 11.80% (June 30, 2025: 7.6% to 12.72%) per annum.
Unisted ljarah Sukuk
GOP ljarah -5 Year - (Variable) October 06, 2021 October 06, 2026 - 712,900 712,900 - - - - -
GOP ljarah -5 Year - (Variable) October 29, 2021 October 29, 2026 - 1,657,100 1,657,100 - - - - -
As at June 30, 2026 - - -
As at June 30, 2025 - - -
Corporate Sukuk Bonds - Short Term Sukkuk
Face Value As at June 30, 2026
) ) . aat | purchased Sold / Nt Market value asa | Market value as a
Name of the investee company Issue date Maturity date Profit rate 10t | durigthe maltured Jne 0, Carrying Market U|:|rea|ised perce:tsai:sof net per::::f; :': :sotal
2005 year dur\;::rthe 0% value value  [gain/ (loss)
------- ) R B (1111 11 Pl 1] B
Pakistan Telecommunication Company Limited March 19, 2025 September 19, 2025 3Months Kibor +0.10% 374,000 374,000 . . -
Pakistan Mobile Communications Limited April 28, 2025 October 28, 2025 3Months Kibor +0.15% 265,000 265,000 . . -
Engro Fertilizer Limited May 14, 2025 November 14, 2025 3 Months Kibor - 0.15% 55,000 55,000 . . -
Lucky Electric Power Company Limited May 17, 2025 August 15, 2025 3Months Kibor +0.50% 260,000 260,000 . . -
Select Technologies (Private) Limited June 16, 2025 December 16, 2025 6 Months Kibor +175% 325,000 325,000 . . -
Pakistan Telecommunication Company Limited July 11, 2025 January 12, 2026 3 Months Kibor - 0.05% 100,000 100,000 . . -
Lucky Electric Power Company Limited July 16,2025 August 18, 2025 3 Months Kibor +0.00% 45,000 45,000 . . -
K-Electric Limited July 23,2025 January 23, 2026 3 Months Kibor - 0.10% 393,000 393,000 . .
Ismail Industries Limited August 12, 2025 February 12, 2026 3 Months Kibor + 0.05% 595,000 595,000 .
Lucky Electric Power Company Limited August 18, 2025 February 18, 2026 3 Months Kibor - 0.15% 300,000 300,000 .
Pakistan Telecommunication Company Limited September 29, 2025 March 30, 2026 3 Months Kibor +0.05% 150,000 150,000 . -
Select Technologies (Private) Limited October 28, 2025 April 28, 2026 6 Months Kibor +1.25% 200,000 200,000 . -
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5.3

Face Value As at June 30, 2026
Sold/ Market value asa | Market value as a
Name of the investee company Issue date Maturity date Profit rate Asat Purchased matured Asat Carrying Market | Unrealised | percentage of net | percentage of total
July 01, | duringthe during the June 30, value value ain / (loss) assets investments
2025 year € 2026 €
year
------- ) B B (11T TR I 11) 1) P ] L
Engro Fertilizer Limited November 17, 2025 May 18, 2026 3 Months Kibor - 0.15% 100,000 100,000 . . -
Select Technologies (Private) Limited December 18, 2025 June 18,2026 6 Months Kibor +1.20% 350,000 350,000 . . -
Pakistan Telecommunication Company Limited* January 09, 2026 July 09, 2026 6 Months Kibor +0.00% 700,000 700,000 700,000 700,000 2.00 5.24
Ismail Industries Limited* February 06, 2026 August 06,2026 3 Month Kibor - 0.15% 350,000 350,000 350,000 350,000 1.00 262
Matco Foods Limited* February 26, 2026 August 26,2026 6 Month Kibor +1.00% 100,000 100,000 100,000 100,000 0.29 0.75
Pakistan Telecommunication Company Limited* April 13,2026 October 13,2026 3 Months Kibor + 0.00% 750,000 750,000 750,000 750,000 214 5.62
Trans Wolrd Associates (Private) Limited* April 16, 2026 October 16,2026 6 Month Kibor +0.65% 225000 225000 225,000 225,000 0.64 169
Burj Clean Energy Modaraba* April 23,2026 October 23,2026 6 Month Kibor +1.75% 150,000 150,000 150,000 150,000 043 112
Select Technologies (Private) Limited* June 15, 2026 December 14,2026 6 Month Kibor + 1.10% 350,000 350,000 350,000 350,000 1.00 262
Citi Pharma Limited* June 22, 2026 December 22,2026 3 Month Kibor - 0.70% 150,000 150,000 150,000 150,000 0.43 112
Pakistan Telecommunication Company Limited* June 29,2026 December 29,2026 3 Months Kibor +0.00% 750,000 750,000 750,000 750,000 214 5.62
As at June 30, 2026 3,525,000 3,525,000 -
As at June 30, 2025 1,279,000 1,279,000
*These carrying effective yield ranging between 10.35% to 13.66% (June 30, 2025: 10.91% to 12.75%) per annum.
Bai-Muajjal
Face Value As at June 30, 2026
) Sold/ Market valueasa | Market value asa
3 } Profit Purchased Asat . .
Name of the investee company Issue date Maturity date ate Asat during the matured June30 Carrying Market | Unrealised | percentage of net | percentage of total
July 01, 2025 e during the ! value value | gain/ (loss) assets investments
year 2026
year
B (Rupees in '000) %)

Pak Brunei Investment Company Limited May 20, 2025 August 21, 2025 10.85 950,000 - 950,000 - - -
Pak Oman Investment Company Limited May 26, 2025 August 22, 2025 10.85 975,000 - 975,000 - - -
Askari Bank Limited May 27,2025 July 28,2025 1083 975,000 - 975,000 - - -
Pak Oman Investment Company Limited August 05, 2025 November 03,2025  10.70 - 1,500,000 1,500,000 - - -
Askari Bank Limited August 11, 2025 November 10,2025  10.75 - 1,000,000 1,000,000 - - -
Pak Brunei Investment Company Limited October 21, 2025 January 29, 2026 10.90 1,601,200 1,601,200 - - -
Pak Libya Holding Company (Private) Limited October 23, 2025 January 26, 2026 10.92 - 1,300,000 1,300,000 - - -
Askari Bank Limited November 03,2025  February 03, 2026 10.80 - 750,000 750,000 - - -
United Bank Limited November 17,2025  February 16, 2026 10.85 1,201,800 1,201,800 - - -
Pak Oman Investment Company Limited January 30, 2026 April 30, 2026 1030 - 1,450,000 1,450,000 - - -
Pak Brunei Investment Company Limited February 02, 2026 May 04, 2026 1030 1,450,000 1,450,000 - - -
Pakistan Mortgage Refinance Company Limited* May 13, 2026 August 13, 2026 11.55 800,000 800,000 801,752 801,752 - 2.29 6.01
As at June 30, 2026 801,752 801,752 -
Asat June 30,2025 3,014,698 3,014,698 -

*This carries effective interest rate of 11.55% (June 30, 2025: 10.83% to 21.15%) per annum.




5.4

Musharika Certificates

Face value As at June 30, 2026
Market valueasa | Market value as a
Name of the Investee company Issue date Maturity date Profit rate Asat Pur.chased M?tured Asat Carrying | Market | percentage ofnet | percentage of total
July01, | duringthe | duringthe | June30, value value asset investments
2025 year year 2026
-------- (%) === (Rupess in '000) B [ E

Faysal Bank Limited July 04, 2025 July 07,2025 10.35 850,000 850,000 - -
Habib Bank Limited July 04, 2025 July 11, 2025 10.60 850,000 850,000 - - -
Habib Bank Limited July 11, 2025 July 18, 2025 10.55 1,000,000 1,000,000 - - -
Faysal Bank Limited July 18,2025 July 21, 2025 10.55 1,000,000 1,000,000 - - -
Habib Bank Limited July 21, 2025 July 22, 2025 10.65 1,000,000 1,000,000 - - -
Habib Bank Limited July 22,2025 July 23,2025 10.60 1,000,000 1,000,000 - - -
Faysal Bank Limited July 23,2025 July 24, 2025 10.60 1,000,000 1,000,000 - - -
Habib Bank Limited July 24, 2025 July 25,2025 10.65 1,000,000 1,000,000 - - -
Meezan Bank Limited July 25,2025 July 31,2025 10.50 1,000,000 1,000,000 - - -
Faysal Bank Limited July 28,2025 July 29, 2025 10.50 1,300,000 1,300,000 - - -
Meezan Bank Limited July 31,2025 August 04, 2025 9.99 1,400,000 1,400,000 - - -
Meezan Bank Limited August 01, 2025 August 08, 2025 10.45 1,000,000 1,000,000 - - -
Meezan Bank Limited August 15, 2025 August 22, 2025 10.50 1,000,000 1,000,000 - -
Meezan Bank Limited August 22, 2025 August 29, 2025 10.50 1,250,000 1,250,000 - - -
Faysal Bank Limited August 27, 2025 September 10, 2025 10.60 450,000 450,000 - - -
Faysal Bank Limited September 08,2025  September 09, 2025 10.60 1,000,000 1,000,000 - - -
Askari Bank Limited September 22,2025  September 23, 2025 10.60 1,250,000 1,250,000 - - -
Faysal Bank Limited September 23,2025 September 24, 2025 10.60 1,250,000 1,250,000 - -
Meezan Bank Limited October 01, 2025 October 02, 2025 10.60 1,300,000 1,300,000 - - -
Meezan Bank Limited October 02, 2025 October 03, 2025 10.55 1,300,000 1,300,000 - - -
Meezan Bank Limited October 21, 2025 October 22, 2025 10.60 1,700,000 1,700,000 - - -
Meezan Bank Limited October 22, 2025 October 23, 2025 10.60 1,700,000 1,700,000 - - -
Meezan Bank Limited October 23,2025 October 31, 2025 10.55 1,500,000 1,500,000 - - -
Faysal Bank Limited October 24, 2025 October 27, 2025 10.50 300,000 300,000 - - -
Habib Bank Limited October 27, 2025 October 28, 2025 10.40 300,000 300,000 - - -
Meezan Bank Limited October 29, 2025 October 30, 2025 10.60 650,000 650,000 - - -
Meezan Bank Limited October 30, 2025 October 31, 2025 10.50 800,000 800,000 - - -
Meezan Bank Limited October 31,2025 November 03, 2025 10.50 600,000 600,000 - - -
Meezan Bank Limited October 31,2025 November 07, 2025 10.65 1,800,000 1,800,000 - - -
Faysal Bank Limited November 03,2025  November 04, 2025 10.65 1,250,000 1,250,000 - - -
Habib Bank Limited November 04,2025  November 05, 2025 10.60 1,200,000 1,200,000 - - -
Habib Bank Limited November 05,2025  November 06, 2025 10.35 1,170,000 1,170,000 - - -
Faysal Bank Limited November 07,2025  November 10, 2025 10.40 1,150,000 1,150,000 - - -
Meezan Bank Limited November 07,2025  November 14, 2025 10.60 1,760,000 1,760,000 - - -
Faysal Bank Limited November 10,2025  November 11, 2025 10.35 750,000 750,000 - - -
Faysal Bank Limited November 10,2025  November 17, 2025 10.60 1,000,000 1,000,000 - - -
Habib Bank Limited November 11,2025  November 12, 2025 10.50 800,000 800,000 - - -
Habib Bank Limited November 12,2025  November 13, 2025 10.50 300,000 300,000 - - -
Meezan Bank Limited November 14,2025  November 17, 2025 10.65 1,700,000 1,700,000 - - -
Meezan Bank Limited November 17,2025  November 18, 2025 10.65 1,600,000 1,600,000 - - -
Meezan Bank Limited November 18,2025  November 19, 2025 10.65 1,500,000 1,500,000 - -
Meezan Bank Limited November 19,2025  November 20, 2025 10.65 1,500,000 1,500,000 - -
Meezan Bank Limited November 20,2025  November 21, 2025 10.65 1,500,000 1,500,000 - - -
Faysal Bank Limited November 21,2025  November 24, 2025 10.60 1,500,000 1,500,000 - - -
Habib Bank Limited November 24,2025  November 25,2025 10.50 1,500,000 1,500,000 - - -
Meezan Bank Limited November 25,2025  November 26, 2025 10.65 1,500,000 1,500,000 - - -
Meezan Bank Limited November 26,2025  November 27, 2025 10.65 1,450,000 1,450,000 - - -
Meezan Bank Limited November 27,2025  November 28, 2025 10.65 1,450,000 1,450,000 - - -
Meezan Bank Limited December 02,2025 ~ December 03, 2025 10.65 1,500,000 1,500,000 - - -
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Face value As at June 30, 2026

Market valueasa | Market value as a

Name of the Investee company Issue date Maturity date Profit rate Asat Puru.:hased M?tured Asat Carrying | Market | percentage ofnet | percentage of total

July01, | duringthe | duringthe | June30, value value asset investments
2025 year year 2026
(Rupess in '000) J— D — —

Meezan Bank Limited December 04,2025  December 05, 2025 10.65 1,700,000 1,700,000 - -
Habib Bank Limited December 05,2025  December 08, 2025 10.50 1,600,000 1,600,000 - -
Habib Bank Limited December 09,2025  December 10, 2025 10.30 1,400,000 1,400,000 - -
Habib Bank Limited December 10,2025 December 11, 2025 10.40 1,000,000 1,000,000 - -
Meezan Bank Limited December 15,2025  December 16, 2025 10.65 1,350,000 1,350,000 - -
Meezan Bank Limited December 17,2025  December 18, 2025 10.35 1,600,000 1,600,000 - -
Faysal Bank Limited January 29, 2026 January 30, 2026 10.05 1,400,000 1,400,000 - -
Faysal Bank Limited February 13, 2026 February 23, 2026 10.10 1,000,000 1,000,000 - -
Meezan Bank Limited February 16, 2026 February 23, 2026 10.20 1,000,000 1,000,000 - -
United Bank Limited February 18, 2026 February 23, 2026 10.15 1,500,000 1,500,000 - -
Meezan Bank Limited February 23, 2026 March 02, 2026 10.20 1,500,000 1,500,000 - -
Habib Bank Limited February 25, 2026 February 26, 2026 10.25 1,500,000 1,500,000 - -
Faysal Bank Limited February 27, 2026 March 06, 2026 10.15 1,000,000 1,000,000 - -
Meezan Bank Limited March 02, 2026 March 09, 2026 10.20 1,500,000 1,500,000 - -
Askari Bank Limited March 06, 2026 April 03, 2026 10.50 1,500,000 1,500,000 - -
Faysal Bank Limited March 09, 2026 March 10, 2026 10.25 1,500,000 1,500,000 - -
Habib Bank Limited March 10, 2026 March 12, 2026 10.25 1,500,000 1,500,000 - -
Faysal Bank Limited March 11, 2026 March 12, 2026 10.20 1,000,000 1,000,000 - -
Meezan Bank Limited March 12, 2026 March 16, 2026 10.20 1,000,000 1,000,000 - -
Meezan Bank Limited March 16, 2026 March 25, 2026 10.25 1,500,000 1,500,000 - -
Faysal Bank Limited March 17, 2026 March 18, 2026 10.30 1,000,000 1,000,000 - -
Faysal Bank Limited March 18, 2026 March 19, 2026 10.30 1,000,000 1,000,000 - -
Faysal Bank Limited March 19, 2026 March 24, 2026 10.30 1,200,000 1,200,000 - -
Meezan Bank Limited March 25, 2026 March 30, 2026 10.20 1,500,000 1,500,000 - -

First Habib Modaraba* April 03, 2026 July 03, 2026 11.50 1,000,000 1,000,000 1,000,000 1,000,000 285 749
Meezan Bank Limited April 10, 2026 April 20, 2026 10.28 1,800,000 1,800,000 - - -
Habib Bank Limited April 20, 2026 April 24, 2026 10.45 1,850,000 1,850,000 - -
Meezan Bank Limited April 24, 2026 April 30, 2026 10.25 1,800,000 1,800,000 - -
Habib Bank Limited April 29, 2026 May 08, 2026 11.25 1,000,000 1,000,000 - -
Meezan Bank Limited April 30, 2026 May 04, 2026 11.20 1,000,000 1,000,000 - -
Meezan Bank Limited April 30, 2026 May 04, 2026 11.20 800,000 800,000 - -
Meezan Bank Limited. May 04, 2026 May 18, 2026 11.25 1,800,000 1,800,000 - -
Faysal Bank Limited May 05, 2026 May 08, 2026 11.25 1,800,000 1,800,000 - -
Faysal Bank Limited May 08, 2026 May 15, 2026 11.20 2,000,000 2,000,000 - -
Faysal Bank Limited May 18, 2026 May 25, 2026 1134 1,800,000 1,800,000 - -
Meezan Bank Limited May 19, 2026 June 09, 2026 1136 800,000 800,000 - -
Meezan Bank Limited. May 22,2026 June 15, 2026 1135 1,000,000 1,000,000 - -
Habib Bank Limited May 25, 2026 June 02, 2026 1140 1,800,000 1,800,000 - -
Askari Bank Limited June 23, 2026 June 29, 2026 1130 4,000,000 4,000,000 - -
Askari Bank Limited June 23, 2026 June 29, 2026 1130 6,000,000 6,000,000 - -
Faysal Bank Limited June 24, 2026 June 29, 2026 11.25 4,000,000 4,000,000 - -
Faysal Bank Limited June 24, 2026 June 29, 2026 11.25 4,000,000 4,000,000 - -

Askari Bank Limited* June 29, 2026 July 06, 2026 11.25 3,000,000 3,000,000 3,000,000 3,000,000 8.56 2247

Askari Bank Limited* June 29, 2026 July 06, 2026 11.25 3,000,000 3,000,000 3,000,000 3,000,000 8.56 2247

As at June 30, 2026
As at June 30, 2025

*These carrying effective yield ranging between 11.25% to 11.50% per annum (June 30, 2025: Nil ).

7,000,000 7,000,000
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5.5

6.1

7.1

7.2

8.1

8.2

9.1

June 30, June 30,

2026 2025
Unrealised (loss) / gain on re-measurement of Note - (Rupees in '000) ------
investments at 'fair value through profit or loss' - net
Market value of investments 5.1,5.2,5.3&5.4 13,348,989 5,325,357
Less: Carrying value of investments 5.1,5.2,5.3&5.4 13,353,863 5,322,483
(4,874) 2,874

PROFIT RECEIVABLE
Profit receivable on:
Bank deposits 6.1 81,819 48,475
Corporate sukuk 87,581 24,218
Bai-muajjal 12,178 33,738
Musharika 31,740 -

213,318 106,431

These includes Rs. 32.581 million (June 30, 2025: 43.238 million) receivable from Habib Bank Limited, which is a related party.

June 30, June 30,
2026 2025

PAYABLE TO THE MANAGEMENT COMPANY Note - (Rupees in '000) ------
Management remuneration payable 7.1 28,601 17,159
Sindh sales tax payable on Management Company's remuneration 7.2 4,290 2,574
Sales load payable 2,491 1,828
Formation cost payable - 268

35,382 21,829

Pursuant to the amendments in the NBFC Regulations by SECP vide Notification S.R.0. 600(1)/2025 dated April 10, 2025, the management fee
for a Money Market Scheme is capped at 1.25% per annum, calculated on the basis of the average daily net assets, effective from July 01, 2025.
Accordingly, the Management Company has charged management fees at a rate of 1.25% the Fund’s net assets, calculated on a daily basis. The
management fee is payable to the Management Company on a monthly basis in arrears.

The Sindh Government has levied sales tax at the rate of 15% (June 30, 2025: 15%) on the remuneration of the Management Company through
Sindh Sales Tax on Services Act, 2011.

June 30, June 30,
2026 2025
PAYABLE TO THE TRUSTEE Note - (Rupees in '000) ------
Trustee fee payable 8.1 1,259 590
Sindh sales tax payable on remuneration of the Trustee 8.2 189 89
1,448 679

As per CDC vide notification CDC/CEO/L-259/01/2021, dated October 11, 2021, Trustee fee shall be charged at the rate of 0.055% (June 30, 2025:
0.055%) of the average annual net assets of the Fund.

Sindh sales tax at the rate of 15% (June 30, 2025: 15%) is applicable on Trustee fee as per Sindh Sales Tax on Services Act, 2011.

June 30, June 30,
2026 2025
PAYABLE TO SECP Note - (Rupees in '000) -----
SECP fee payable 9.1 1,717 804

The Fund has charged SECP Fee at the rate of 0.075% of the average daily net assets of the Fund which is payable on monthly basis in arrears.
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10.

11.

12,

13.

14,

15.

16.

ACCRUED EXPENSES AND OTHER LIABILITIES

Withholding tax payable
Auditors' remuneration
Printing payable

Shariah advisory fee payable
Other payables

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2026 and June 30, 2025.

NUMBER OF UNITS IN ISSUE

Movement during the year

Total units in issue at the beginning
Add: Units issued

Less: Units redeemed

Total units in issue at the end

AUDITORS' REMUNERATION

Annual audit fee

Half yearly review

Other certification and services
Out of pocket expenses

Sindh sales tax on services

TAXATION

June 30, June 30,
2026 2025
---- (Rupees in '000) -----

63,437 72,639
492 444
203 173
66 99
252 148
64,450 73,503
June 30, June 30,
2026 2025
----- (Number of Units) -----
53,302,157 52,399,844
1,018,093,692 568,847,491
724,558,936 567,945,178
346,836,913 53,302,157
June 30, June 30,
2026 2025
Note @ -=--- (Rupees in '000) -----
543 305
77 43
71 40
62 35
753 423
60 34
813 457

The Fund's income is exempt from income tax as per Clause 99 of Part | of the Second Schedule to the ITO, 2001 subject to the condition that not
less than 90% of its accounting income for the year, as reduced by the accumulated losses and capital gains whether realised or unrealised, is
distributed to the unit holders in cash. The Fund is also exempt from the provision of Section 113 (minimum tax) under Clause 11A of Part IV of
the Second Schedule to the ITO, 2001. The Fund has not recorded a tax liability in the current period, as the Management Company has distributed
atleast 90% of the Fund's accounting income as reduced by accumulated losses and capital gains whether realised or unrealised for the year ended

June 30, 2026 to its unit holders.

Total Expense Ratio

The Total Expense Ratio (TER) of the Fund for the year ended June 30, 2026 is 1.60% (2025: 1.98%), which includes 0.27% (2025: 0.32%) representing
government levy, SECP fee, and other related charges. However, Pursuant to the amendments in the NBFC Regulations by SECP vide Notification
S.R.0. 600(1)/2025 dated April 10, 2025, the maximum TER limits have been lifted by the SECP applicable to CIS, effective from July 01, 2025.

CASH AND CASH EQUIVALENTS Note
Bank balances 4
Musharika Certificates 5.4

June 30, June 30,
2026 2025

22,273,952 2,763,480
7,000,000 -
29,273,952 2,763,480
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17.

17.1

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company and its related entities, the Trustee, other CIS and pension
schemes managed by the Management Company, any entity in which the Management Company, its CISs or their connected persons have material
profit, any person or trust beneficially owning (directly or indirectly) ten percent or more of the capital of the Management Company or the net
assets of the Fund and directors and their close family members, key management personnel and officers of the Management Company.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined in accordance with market
rates.

Remuneration payable to Management Company and Trustee is determined in accordance with the provisions of the NBFC Regulations and the
Trust Deed, respectively.

Transactions and balances with parties who were connected persons due to holding 10% or more units in the comparative year and not in the
current year are not disclosed in the comparative year.

Details of the transactions with connected persons and balances with them are as follows:

June 30, June 30,
2026 2025
Details of transactions with related parties / connected persons during theyear: - (Rupees in '000) -----
HBL Asset Management Limited - Management Company
Remuneration of the Management Company 152,103 104,950
Sindh sales tax on remuneration of the Management Company 22,815 15,743
Selling and marketing expense - 1,090
Formation Cost 866 -
Issue of 6,764,643 units (2025: Nil units) 693,715 -
Redemption of 6,764,643 units (2025: Nil units) 695,886 -
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration 6,693 3,682
Sindh sales tax payable on the Trustee fee 1,004 552
Central Depository Service charges 15 15
Habib Bank Limited - Sponsors
Bank charges - 200
Profit on bank deposit earned 146,349 69,030
Purchase of GOP ljara 6,524,253 -
HBL Islamic Income Fund 1,142,380 -
Purchase of Corporate Sukuk - Short Term - -
HBL IPF Debt Sub Fund
Purchase of Corporate Sukuk - Short Term 47,121 -
HBL Islamic Money Market Fund
Purchase of Corporate Sukuk - Short Term 801,792 -
Sale of Corporate Sukuk - Short Term 3,397,702 -
HBL Islamic Fixed Term Fund - Plan IX
Sale of Corporate Sukuk - Short Term 2,592,655 -

HBL Islamic Fixed Term Fund - Plan VIII
Sale of Corporate Sukuk - Short Term 3,490,264 -




18.

June 30, June 30,
2026 2025
..... (Rupees in '000) -----

Directors and Executives of the Management Company

Issue of 1,179,794 units (2025: 1,234,086 units) 122,843 133,368
Redemption of 1,367,472 units (2025: 1,021,982 units) 143,612 111,707
Connected person due to holding of more than 10%

Issue of 98,078,485 units (2025: Nil units) 9,905,890 -
Redemption of 51,356,496 units (2025: Nil units) 5,261,836 -

Balances outstanding as at the year

HBL Asset Management Limited - Management Company

Remuneration payable to the Management Company 28,601 17,159
Sindh sales tax payable on Management Company's remuneration 4,290 2,574
Sales load payable 2,491 1,828
Selling and marketing expense payable - -

Formation cost payable - 268

Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable 1,259 590
Sindh sales tax payable on Trustee fee 189 89

Habib Bank Limited - Sponsor
Bank balances 754,344 2,670,752

Profit Receivable 31,581 43,238

Directors and executives of the Management Company
Units held: 39,343 units (June 30, 2025: 233,074 units) 3,975 23,451

Connected person due to holding of more than 10%
Investment held in the Fund: 46,721,990 units (June 30, 2025: Nil units) 4,720,196 -

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and disclosures about fair
value measurement where such measurements are required as permitted by other IFRS. It defines fair value as the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e. period end date.
The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from book value as these are

short term in nature.

The following table shows financial instruments recognised at fair value, based on:
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Levels Description

Valuation approach and input used

or liabilities

Level 1: Quoted prices in active markets for identical assets|Listed government securities traded on PSX are valued at

revaluation rates disseminated by PSX.

The fair value of debt securities (other than government
securities) is based on the value determined and announced by
MUFAP.

Level 2: Those involving inputs other than quoted prices|The government securities not listed on a stock exchange and
included in Level 1 that are observable for the asset|traded are valued at the average rates quoted on electronic
or liability, either directly (as prices) or indirectly|quotation system (PKISRV).

(derived from prices)

For debt securities for which MUFAP valuation is not available are
valued at face value of the securities.

inputs)

Level 3: Those with inputs for the asset or liability that are[The Fund applies discretion on the effective yield as per the
not based on observable market data (unobservable [allowable limits. The allowable limits for rated securities for

duration upto 2 years is +200/-100 bps and over 2 years is
+150/50 bps. For unrated securities the allowable limits +50 bps.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value

hierarchy:
June 30, 2026
Particulars Fair value through Carrw:i:?&i? e
) € Total Level 1 Level 2 Level 3 Total
profit or loss cost
Financial assets measured e (Rupees in '000) -r--smreesmmeereneeceeee
at fair value
Government of Pakistan ljarah Sukuk 2,022,237 - 2,022,237 2,022,237 - - 2,022,237
Corporate Sukuk Bonds 3,525,000 3,525,000 - - 3,525,000 3,525,000
Bai Muajjal 801,752 - 801,752 - - 801,752 801,752
Musharika Certificates 7,000,000 - 7,000,000 - - 7,000,000 7,000,000
13,348,989 - 13,348,989 2,022,237 - 11,326,752 13,348,989
Financial assets not measured
at fair value
Bank balance 22,273,952 22,273,952
Profit receivable 213,318 213,318
Other receivable 45,095 45,095
22,532,365 22,532,365
Financial liabilities not
measured at fair value
Payable to the Management Company 31,092 31,092
Payable to the Trustee 1,259 1,259
Dividend payable 1,978 1,978
Payabl inst purchase of investment -
ayable against purchase of investmen 736,399 736,399
net
Accrued expenses and other liabilities 960 960
771,688 771,688
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19.

During the year ended June 30, 2026, there were no transfers between levels of fair value measurements, and no transfer into and out of level 3
fair value measurements.

June 30, 2025
Particulars R — Carry|2g a”l?”": Fair value
air value throu, mortise
) ¢ Total Level 1 Level 2 Level 3 Total
profit or loss cost

Financial assets measured

at fair value
Government of Pakistan ljarah Sukuk 1,031,659 - 1,031,659 1,031,659 - - 1,031,659
Corporate Sukuk Bonds 1,279,000 - 1,279,000 - - 1,279,000 1,279,000
Bai Muajjal 3,014,698 - 3,014,698 - - 3,014,698 3,014,698
Musharika Certificates - - - - -
5,325,357 - 5,325,357 1,031,659 - 4,293,698 5,325,357
Financial assets not measured
at fair value
Bank balance - 2,763,480 2,763,480
Profit receivable - 106,431 106,431
- 2,869,911 2,869,911
Financial liabilities not
measured at fair value
Payable to the Management Company - 19,255 19,255
Payable to the Trustee - 590 590
Accrued expenses and other liabilities - 831 831
Payable against redemption of units - 2,725,768 2,725,768
Dividend payable - 9,732 9,732
- 2,756,176 2,756,176

During the year ended June 30, 2025, there were no transfers between levels of fair value measurements, and no transfer into and out of level 3
fair value measurements.

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, profit rate and other price risk), credit risk and
liquidity risk. Risk of the Fund are being managed by the Management Company in accordance with the approved policies of the investment
committee which provide broad guidelines for management of above mentioned risks. The Board has overall responsibility for the establishment
and oversight of the Fund's risk management framework.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market prices.
The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Board of the Management Company and the regulations laid down by the SECP, the NBFC
Regulations and the NBFC Rules.

Market risk comprises of three types of risk: currency risk, profit rate risk and other price risk.
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19.1.1Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange
rates. The Fund, at present is not exposed to currency risk as all transactions are carried out in Pakistan Rupees.

19.1.2Yield / profit rate risk

Yield / profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market
profit rates. As of June 30, 2026, the Fund is exposed to such risk on bank balances, investments in Bai mujjal, Musharika certificates, Corporate
Sukuk Bonds and Government of Pakistan ljarah Sukuks. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular
basis to ensure that the risk is managed within the acceptable limits.

As of June 30, 2026 details of Fund's profit bearing financial instruments were as follows:

June 30, June 30,
2026 2025
Note @ - (Rupees in '000) -------
Variable rate instrument (financial asset)
Corporate Sukuk Bonds 5.2 3,525,000 1,279,000
Bank balances 4 22,273,952 2,763,480
25,798,952 4,042,480
Fixed rate instruments (financial assets)
Government of Pakistan ljarah Sukuk 5.1 2,022,237 1,031,659
Musharika Certificates 5.4 7,000,000 -
Bai Muajjal 5.3 801,752 3,014,698
9,823,989 4,046,357

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds KIBOR based bank balances and Corporate Sukuk Bonds which expose the Fund to cash flow profit rate risk. In case of
100 basis points increase / decrease in applicable rates on the last repricing date with all other variables held constant, the net income / loss for
the year and net assets of the Fund would have been higher / lower by Rs. 257.99 million (June 30, 2025: Rs. 40.42 million).

b) Sensitivity analysis for fixed rate instruments

As at June 30, 2026, the Fund holds Government of Pakistan ljarah Sukuks, Musharika Certificates, Corporate Sukuk Bonds and Bai-muajjal which
are fixed rate instruments exposing the Fund to fair value profit rate risk. In case of 100 basis points increase / decrease in rates announced by
the Financial Market Association of Pakistan (FMAP) on June 30, 2026, the net income for the year and net assets would be lower / higher by
Rs. 98.24 million (June 30, 2025: Rs. 40.46 million).

Yield / profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date.
The composition of the Fund investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2026 is not necessarily

indicative of the impact on the Fund's net assets of future movements in profit rates.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2026 can be determined as follows:
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On-balance sheet financial instruments
Financial Assets

Bank balances
Investments
Government of Pakistan GOP ljarah Sukuk
Corporate Sukuk Bonds
Musharika Certificates
Bai Muajjal
Profit receivable
Other receivable

Financial Liabilities
Payable to the Management Company
Payable to the Trustee
Payable against purchase of investment - net
Dividend payable
Accrued expenses and other liabilities

On-balance sheet financial instruments
Financial Assets

Bank balances

Investments

Government of Pakistan (GOP) ljara Sukuk
Corporate sukuk bonds

Bai Muajjal
Profit receivable

Financial Liabilities
Payable to the Management Company
Payable to the Trustee
Accrued expenses and other liabilities
Payable against redemption of units
Dividend payable

June 30, 2026

Exposed to yield / profit rate risk

Yield / 'effective Up to three More than three More than rjlot exposted ?o Total
profit rate months months and up to one year yield / profit risk
one year

- (%) ----- (Rupees in '000)
11.3-12.5 22,273,952 - - - 22,273,952
10.45-11.80 1,108,237 914,000 - - 2,022,237
10.35-13.66 1,150,000 2,375,000 - - 3,525,000
11.25-11.50 7,000,000 - - - 7,000,000
11.55 801,752 - - - 801,752
- - - 213,318 213,318
- - - 45,095 45,095
32,333,941 3,289,000 - 258,413 35,881,354
- - - 31,092 31,092
- - - 1,259 1,259
- - - 736,399 736,399
- - - 1,978 1,978
- - - 960 960

- - - 771,688 771,688
June 30, 2025
Exposed to yield / profit rate risk
Yfeld / § More than three Not exposed to
effective profit Up to three More than R . Total
rate months months and up to one year yield / profit risk
one year

————— (%) - (Rupees in '000)
9.00 to 11.50 2,763,480 - - - 2,763,480
7.6-12.72 496,950 534,709 - - 1,031,659
10.91-12.75 634,000 645,000 - - 1,279,000
10.83 to 21.15 3,014,698 - - - 3,014,698
- - - 106,431 106,431

6,909,128 1,179,709 - 106,431 8,195,268

- - - 19,255 19,255
- - - 590 590
- - - 831 831
- - - 2,725,768 2,725,768
- - - 9,732 9,732
- - - 2,756,176 2,756,176
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19.1.3 Price risk

19.2

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from profit rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund is exposed to counter party credit risks on investments
in musharika certificates, bank balances, corporate sukuk bonds and bai-muajjal. The credit risk on the Fund is limited because the counterparties
are financial institutions with reasonably high credit ratings.

The Fund has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults.
This information is supplied by independent rating agencies, where available, and if not available, the Fund uses other publicly available financial
information and its own trading records to rate its major counter parties. The Fund's exposure and the credit ratings of its counterparties are
continuously monitored and the aggregate value of transactions concluded is spread amongst approved counterparties.

Credit risk from bank balances, investment in musharika certificates and bai-muajjal is managed in accordance with the Fund's policy. Investments
of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits
are approved by the Board of Directors. The limits are set to minimise the concentration of risk and therefore mitigate financial loss through
potential counterparty failure.

The Fund's maximum exposure to credit risk is the carrying amounts of following financial assets.

June 30, 2026 June 30, 2025
B.
alance as per Maximum Balance as per Maximum
statement of statement of
exposure to exposure to
assets and . assets and .
. credit risk B credit risk
liabilities liabilities
Note --- (Rupees in '000)
Bank Balances 4 22,273,952 22,273,952 2,763,480 2,763,480
Government of Pakistan ljarah
5.1.2 2,022,237 - 1,031,659 -
Sukuk
Corporate Sukuk Bonds 5.2 3,525,000 3,525,000 1,279,000 1,279,000
Musharika Certificates 5.4 7,000,000 7,000,000 - -
Bai Muajjal 5.3 801,752 801,752 3,014,698 3,014,698
Profit receivable 6 213,318 213,318 106,431 106,431
Other receivable 45,095 45,095 - -
35,881,354 33,859,117 8,195,268 7,163,609

19.2.1 The analysis below summaries the credit rating quality of the Fund's financial assets with banks as at June 30, 2026:

Latest available

Balances held as at published rating as| Rating agency

June 30, 2026

Name of Banks

at June 30, 2026
----------- (Rupees in '000')-----------
Bank Balances by rating category
United Bank Limited 2,132,992 AAA VIS
Habib Bank Limited 19,869,090 AAA VIS
Faysal Bank Limited 271,870 AA+ VIS

22,273,952
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19.3

The analysis below summarises the credit quality of the Fund’s credit exposure:

June 30,
2026
-(%)--
AAA 98.78
AA+ 1.22
100
Latest available
Name of Banks Balances held as at published rating as | Rating agency
June 30, 2025 at June 30, 2025
——————————— (Rupees in '000')-----------
Bank Balances by rating category
United Bank Limited 17,289 AAA VIS
Habib Bank Limited 2,670,752 AAA VIS
Faysal Bank Limited 75,439 AA+ PACRA
—2.763.480
The analysis below summarises the credit quality of the Fund’s credit exposure:
June 30,
2025
_______ (%)-----—-
AAA 97.27
AA+ 2.73
100

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of financial instruments is broadly diversified and
transactions are entered into with diverse credit-worthy counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss due to the failure of counter
party to honour its obligations to deliver cash, securities or other assets as contractually agreed. Credit risk relating to unsettled transactions in
securities is considered to be minimal as the Fund uses brokers with high creditworthiness and the transactions are settled or paid for only upon
delivery.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting it's obligations arising from it's financial liabilities that are settled by
delivering cash or other financial assets or that such obligations will have to be settled in a manner disadvantageous to the Funds. Liquidity risk
also arises because of the possibility that the Fund could be required to pay its liabilities earlier than expected. The Fund is exposed to cash
redemptions of its units on a regular basis. Units are redeemable at the holder's option based on the Fund's applicable redemption price calculated
in accordance with the Fund's constitutive documents and guidelines laid down by the SECP.

Units of the Fund are redeemable on demand at the unit holder's option, however, the Fund does not anticipate significant redemption of units.

The table below analyses the Fund's financial assets and financial liabilities into relevant maturity groupings based on the remaining period at
the statement of assets and liabilities date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.
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Financial assets

Bank balances
Investments
Profit receivable
Other receivable

Financial liabilities

Payable to the Management Company
Payable to the Trustee

Dividend payable

Payable against purchase of investment - net
Accrued expenses and other liabilities

On-balance sheet gap
Total liquidity risk sensitivity gap
Cumulative liquidity risk sensitivity gap

Financial assets

Bank balances
Investments
Profit receivable

Financial liabilities

Payable to the Management Company
Payable to the Trustee

Dividend payable

Payable against redemption of units
Accrued expenses and other liabilities

On-balance sheet gap
Total liquidity risk sensitivity gap
Cumulative liquidity risk sensitivity gap

Note

10

10

June 30, 2026

Within 1 month Overito3 Over3to 12 Over 1 to 5 years More than 5 Total
months months years
Bl (11 J-T- 1 I 1[1[1) IR
22,273,952 - - - - 22,273,952
7,700,000 2,359,989 2,389,000 - - 12,448,989
213,318 - - - - 213,318
45,095 - - - - 45,095
30,232,365 2,359,989 2,389,000 - - 34,981,354
31,092 - - - - 31,092
1,259 - - - - 1,259
1,978 - - - - 1,978
736,399
960 - - - - 960
771,688 - - - - 35,289
29,460,677 2,359,989 2,389,000 - - 34,946,065
29,460,677 2,359,989 2,389,000 - -
29,460,677 31,820,666 34,209,666 34,209,666 34,209,666
June 30, 2025
Within 1 month Overlto3 Over3to 12 Over 1to 5 years More than 5 Total
months months years
mmmemmmmeemmeeenaeees (RUPEES iN '000) ==mmmmemmmmemmeeenaas
2,763,480 - - - - 2,763,480
- 3,511,648 1,813,709 - - 5,325,357
70,185 - - - - 70,185
2,833,665 3,511,648 1,813,709 - - 8,159,022
19,255 - - - - 19,255
590 - - - - 590
9,732 - - - - 9,732
2,725,768 - - - - 2,725,768
831 - - - - 831
2,756,176 - - - - 2,756,176
77,489 3,511,648 1,813,709 - - 5,402,846
77,489 3,511,648 1,813,709 - -
77,489 3,589,137 5,402,846 5,402,846 5,402,846
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20.

21.

22,

UNITS HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The amount of net assets attributable to
unit holders can change significantly on a daily basis as the Fund is subject to daily issuance and redemptions at the discretion of unit holders.
These unit holders of the Fund are entitled to distributions and to payment of a proportionate share based on the Fund's net asset value per unit
on the redemption date. The relevant movements are shown on the statement of movement in unit holders' fund. Unit holders fund risk
management is carried out by the Management Company through following steps:

- Monitors the level of daily issuance and redemptions relative to the liquid assets and adjusts the amount of distributions the Fund pays to
the unit holders;

- Redeems and issues units in accordance with the constitutive documents of the Fund. This includes the Fund's ability to restrict redemptions;
and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the Management Company critically track the
movement of ‘Assets under Management'. The Board is updated regarding key performance indicators, e.g. yield and movement of NAV
and total Fund size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimum fund size of Rs. 100 million during the current year.
LIST OF BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID / PAYABLE

Brokers during the period ended June 30, 2026

Arif Habib Limited

Continental Exchange (Private) Limited

Optimus Capital Management (Private) Limited

Pearl Securities Limited
AKD Securities Limited

u s wWwN -

Brokers during the period ended June 30, 2025

Continental Exchange (Private) Limited
Invest One Market Limited

Currency Market Associates (Private) Limited
Icon Management (Private) Limited

Summit Capital (Private) Limited

Alfalah CLSA Securities (Private) Limited
Next Capital Limited

NOoOUuhs WN

PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of members of the Investment Committee of the Fund as on June 30, 2026 are as follows:

S. No. Names Designation Qualifications E)fperience
in years
1. Mr. Mir Adil Rashid Chief Executive Officer BSc 27
2. Mr. Rahat Saeed Khan Acting Chief Investment Officer MBA 29
3. Mr. Amin Mohammad Head of Risk MBA 34
4. Mr. Sunny Kumar Head of Equities B. Com 8
5. Mr. Wasim Akram Senior Fund Manager MBA 23
6. Mr. Hammad Ali Abbas Senior Fund Manager MSC 22
7. Ms. Nida Siddiqui Assistant Fund Manager MBA 1
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23.

24,

PATTERN OF UNIT HOLDING

Pattern of unit holding as at June 30, 2026 is as follows:

Category Number of unit |Number of units Investment Percentage
holders held amount
(Rupees in '000') - (%) ----
Individuals 11,898 225,071,759 22,738,381 64.89
Foreign individuals 9 301,533 30,463 0.09
Insurance Companies 16 8,278,587 836,363 2.39
Retirement Funds 15 341,565 34,507 0.10
Other corporates 114 112,627,779 11,378,475 32.47
Others 1 215,690 21,791 0.06
12,063 346,836,913 35,039,980 100.00
Pattern of unit holding as at June 30, 2025 is as follows:
Category Number of unit | Number of units Investment amount Percentage
holders held
(Rupees in '000') - (%) -
Individuals 1,197 45,317,720 4,559,606 85.02
Insurance Companies 1 558 57 -
Trust 1 52,158 5,248 0.10
Retirement Funds 2 107,599 10,826 0.20
Other corporates 7 7,824,122 787,216 14.68
1,208 53,302,157 5,362,953 100.00

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Nine meetings of the Board were held on August 28, 2025, October 20, 2025, October 30, 2025, December 22, 2025, February 25, 2026, March
04, 2026, April 29, 2026, June 04, 2026 and June 23, 2026 respectively. Information in respect of the attendance by the Directors in the meetings

is given below:

S.No Name of Directors Number of meetings Leaves Meetings not
Held Attended Granted attended
1. Mr. Shahid Ghaffar 9 9 - -
2. Ms. Ava A. Cowasjee 9 8 1 June 04,2025
3. Mr. Khalid Malik 9 9 - -
4. Mr. Tariqg Masaud 9 8 1 October 30, 2025
August 28, 2025,
October 30, 2025,
5.  Mr. Abrar Ahmed Mir 9 4 5 December 22, 2025,
February 25, 2026,
March 04, 2026,
6. Mr. Mir Adil Rashid 9 9 - -
7. Ms. Sheeza Ahmed 9 9 - -
8. Mr. Irfan Ahmed Meer*** 3 2 1 April 29, 2025
9. Dr. Sahar Awan*** 3 3 - -
10. Mr. Rayomond H. Kotwal** 6 5 1 December 22, 2025
11. Mr. Habib Yousuf Habib* 3 3 - -
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25.

26.

27.

* Resigned on November 27, 2025
** Resigned on April 06, 2026
*** Appointed on April 08, 2026

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to
facilitate comparison and to conform with changes in presentation in the current year. No significant rearrangments or reclassifications were made
in these financial statements.

GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 27, 2026 by the Board of Directors of the Management Company.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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Islamic Regular
Income Fund



FUND INFORMATION

NAME OF FUND HBL Islamic Regular Income Fund

NAME OF AUDITOR BDO Ebrahim & Co. Chartered Accountant

NAME OF TRUSTEE Central Depository Company of Pakistan Limited (CDC)
NAME OF SHARIAH ADVISOR Al - Hilal Shariah Advisors (Pvt.) Limited

BANKERS Habib Bank Limited
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FUND MANAGER'S REPORT - HBL ISLAMIC REGULAR INCOME FUND

As at June 30, 2026

Type and Category of Fund
Open end Islamic Money Market Fund
Investment Objective and Accomplishment of Objective

The investment objective of the Fund is to seek high liquidity, competitive return and maximum possible preservation of Capital for investors by investing
in low risk Shariah Compliant securities. The investment objective is achieved.

Benchmark and Performance Comparison with Benchmark

The Fund's benchmark is average 3 Months average deposit rates of 3 AA rated Islamic Banks or Islamic Windows of Conventional Bank as selected by
MUFAP.

The comparison of the fund return with benchmark is given below:

Month HBL-IRIF Benchmark HBL-IRIF vs. Benchmark
Jun-26 9.86% 9.60%

12.00%
May-26 8.81% 9.74%

9.00% —

6.00%

May-26
Jun-26

emmmm HB|-IRIF  ss===Return of Benchmark

Strategies and Policies employed during the Year
As on June 30, 2026 investments in Short Term Sukuks and placement in Daily Product Account were 36.43% and 62.86% of total assets, respectively.

The fund yielded a return of 9.43% against benchmark of 9.68% since its launch on the 7th of May 2026.

Asset Allocation

F"I' .15 L .Il

1 BRI E

Care, [105%
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Fund Performance
During the period under review, the Fund earned a total and net income of Rs. 3.02 million and Rs. 2.53 million respectively. The Net Asset Value (NAV)
of the Fund was Rs. 100.0000 per unit as on June 30, 2026 (after incorporating dividend of Rs. 1.3852 per unit), thereby giving a return of 9.43% during
the year, against the benchmark return of 9.68%. The size of Fund was Rs. 0.18 billion as on June 30, 2026.

Money Market Review

During the period under review, the State Bank of Pakistan (SBP) adjusted the Policy Rate twice in response to evolving economic conditions and regional
developments. The first adjustment took place in December 2025, when the SBP reduced the Policy Rate by 50 basis points (bps) to 10.5%. This was
followed by a 100-bps increase in April 2026, bringing the Policy Rate to 11.5% amid heightened regional hostilities. The rate remained unchanged at

11.5% through the end of the period.

The SBP is expected to maintain a cautious stance going forward. Market yields are likely to remain soft amid improved liquidity and the current policy
setting; however, any rise in inflation particularly driven by higher oil prices due to prevailing geopolitical conditions could exert upward pressure on

yields.

Distribution

The Fund has distributed cash dividend up-to Rs. 1.3852 per unit for the year ended June 30, 2026.

Significant Changes in the State of Affairs

There were no significant changes in the state of affairs during the year under review.

Breakdown of Unit Holding by Size

From —To
(Number of units)

Number of Unit Holders

Total Number of Units Held

1-100 11 236
101 - 500 4 907
501 - 1,000 1 503
1,001 - 10,000 4 9,835
10,001 - 100,000 5 111,844
100,001 - 500,000 3 714,105
500,001 - 1,000,000 1 943,299
1,000,001 - 5,000,000 - -
5,000,001 and above - -
Total 29 1,780,729
Unit Splits

There were no unit splits during the year.

Circumstances materially affecting the Interest of Unit Holders
Investments are subject to market risk.

Soft Commission

The Management Company from time to time receives research reports and presentations from brokerage houses.
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PERFORMANCE TABLE - HBL ISLAMIC REGULAR INCOME FUND

As at June 30, 2026

2026

178,073
Net assets at the period end(Rs'000)
NET ASSETS VALUE PER UNIT AT 30 JUNE - RUPEES 100.0000
Redemption 100.0000
Offer
OFFER / REDEMPTION DURING THE PERIOD - RUPEES 100.0000
Highest offer price per unit 100.0000
Lowest offer price per unit 100.0000
Highest redemption price per unit 100.0000
Lowest redemption price per unit
RETURN (% )

9.43%

Total return 9.36%
Income distribution 0.07%

Capital growth

DISTRIBUTION

First Interim dividend distribution (Rs)

Date of Income Distribution -
Second Interim dividend distribution (Rs)

Date of Income Distribution -
Third Interim dividend distribution (Rs)

Date of Income Distribution 1.39
Interim dividend distribution (Rs)

Daily dividend
Date of Income Distribution
1.39
Total dividend distribution for the year/ period (Rs)
AVERAGE RETURNS (% )
9.43%
Average annual return 1 year -
Average annual return 2 year -
Average annual return 3 year 65
Weighted average portfolio during (No. of days)
PORTFOLIO COMPOSITION - (%)
Percentage of Total Assets as at 30 June:
62.86%
Bank Balances 36.42%
TFCs/Sukuks 0.00%
PIBs 0.00%
Government Securities 0.00%
Placement with Banks and DFls 0.00%
MTS / Spread Transaction 0.00%
Commercial Paper 0.72%

Others Including receivables

Note:
The Launch date of the Fund is May 08, 2026

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.
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HBL ISLAMIC REGULAR INCOME FUND

Statement of Assets and Liabilities
As at June 30, 2026

2026
Note Rs. in '000'

ASSETS
Balances with bank 5 111,872
Investments in Corporate Sukuks 6 65,000
Profit receivable 7 1,675
TOTAL ASSETS 178,547
LIABILITIES
Payable to the HBL Asset Management Limited - Management

Company 8 105
Payable to the Central Depository Company of Pakistan Limited -

Trustee 9 10
Payable to Securities and Exchange Commission of Pakistan 10 9
Accrued expenses and other liabilities 11 350

TOTAL LIABILITIES 474
NET ASSETS 178,073
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 178,073
CONTINGENCIES AND COMMITMENTS 12
Number of units
Number of units in issue 13 1,780,729
Rupees
Net assets value per unit 100.0000
The annexed notes from 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC REGULAR INCOME FUND

Income Statement
For the year ended June 30, 2026

For the period
from May 08,
2026 to June 30,

2026
Note Rs. in '000'
Income
Income from Corporate Sukuks Bonds 198
Profit on bank deposits 2,823
3,021
Expenses
Remuneration of the Management Company 8.1 185
Sindh Sales Tax on remuneration of the
Management Company 8.2 28
Remuneration of the Trustee 9.2 18
Sindh Sales Tax on remuneration of the Trustee 9.3 3
Annual fee to Securities and Exchange Commission of Pakistan 10 18
Auditors' remuneration 14 238
490
Net income for the period before taxation 2,531
Taxation 15 -
Net income for the period 2531

Allocation of net income for the period
Net income for the year 2,531

Income already paid on redemption of units -
2,531

Accounting income available for distribution:
Relating to capital gain -
Excluding capital gain 2,531
2,531

2,531

The annexed notes from 1 to 28 form an integral part of these financial statements.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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HBL ISLAMIC REGULAR INCOME FUND

STATEMENT OF COMPREHENSIVE INCOME
For the year ended June 30, 2026

For the period
from May 08,

2026 to June 30,
2026
Rs. in '000'
Net income for the period 2,531
Other comprehensive income -
Total comprehensive income for the period 2531
The annexed notes from 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC REGULAR INCOME FUND
Statement of Movement in Unit Holders' Fund

For the year ended June 30, 2026

For the period
from May 08,

2026 to June 30,
2026
Note Rs. in '000'
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 2,531
Adjustments for:
Income from Corporate Sukuks Bonds (198)
Profit on bank deposits (2.823)
(490)
(Increase)/Decrease in assets
Investments 6 (65,000)
(65,000)
Increase/(Decrease) in liabilities
Payable to the Management Company 8 105
Payable to the Trustee 9 10
Payable to Securities and Exchange Commission of Pakistan 10 9
Accrued expenses and other liabilities 11 350
474
Cash used in operating activities (65,016)
Income received from Corporate Sukuks Bonds -
Profit / mark-up received on bank deposits 1,347
1,347
Net cash used in operating activities (63,669)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issue of units 900,240
Dividend paid during the period (2,533)
Transfer of unit holder's investment in another fund (722,167)
Net cash generated from financing activities 175,540
Net increase in cash and cash equivalents 111,871
Cash and cash equivalents at beginning of the period -
Cash and cash equivalents at end of the period 5 111,872
The annexed notes from 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC REGULAR INCOME FUND
Cash Flow Statement

For the year ended June 30, 2026

For the period

from May 08,
2026 to June 30,
2026
Note Rs. in '000'
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 2,531
Adjustments for:
Income from Corporate Sukuks Bonds (198)
Profit on bank deposits (2.823)
(490)
(Increase)/Decrease in assets
Investments 6 (65,000)
(65,000)
Increase/(Decrease) in liabilities
Payable to the Management Company 8 105
Payable to the Trustee 9 10
Payable to Securities and Exchange Commission of Pakistan 10 9
Accrued expenses and other liabilities 11 350
474
Cash used in operating activities (65,016)
Income received from Corporate Sukuks Bonds -
Profit / mark-up received on bank deposits 1,347
1,347
Net cash used in operating activities (63,669)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issue of units 900,240
Dividend paid during the period (2,533)
Transfer of unit holder's investment in another fund (722,167)
Net cash generated from financing activities 175,540
Net increase in cash and cash equivalents 111,871
Cash and cash equivalents at beginning of the period -
Cash and cash equivalents at end of the period 5 111,872
The annexed notes from 1 to 28 form an integral part of these financial statements.
For HBL Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Director
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HBL ISLAMIC REGULAR INCOME FUND

Notes To The Financial Statements
For the year ended June 30, 2026

1.1

1.2

13

1.4

15

1.6

1.7

2.1

2.2

23

2.4

LEGAL STATUS AND NATURE OF BUSINESS

HBL Islamic Regular Income Fund (the Fund) was established under a Trust Deed executed between HBL Asset Management Limited as the
Management Company, and Central Depository Company of Pakistan Limited (CDC), as the Trustee. The Trust Deed was executed on December
18, 2025 and registered under the Sindh Trust Act, 2020, as amended vide Sindh Trusts (Amendment) Act, 2021. The Fund was approved by the
Securities and Exchange Commission of Pakistan (SECP) vide its letter No. SCD/AMCW/HBLIRIF/2025-107 dated October 29, 2025.

HBL Asset Management Limited is the Management Company of the Fund, which is a wholly owned subsidiary of Habib Bank Limited. The Aga
Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank Limited.

The Management Company of the Fund has been registered as a Non-Banking Finance Company (NBFC) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules) and has obtained the requisite license from the SECP to undertake Asset Management
Services. The registered office of the Management Company is located at 7th Floor, Emerald Tower, G-19, Block 5, Main Clifton Road, Clifton,
Karachi.

The Fund has been categorised as an Open end Shariah Compliant Income Scheme as per the criteria laid down by the SECP for categorisation of
open-end Collective Investment Schemes (CISs).

The Core objective of the Fund is to provide competitive returns to its investors through active investments in low risk portfolio of short duration,
while maintaining high liquidity.

VIS Credit Rating Agency has assigned a management quality rating of 'AM1' (Stable outlook) to the Management Company as at December 31,
2025 while the fund is currently not rated.

Title to the assets of the Fund is held in the name of CDC as Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards as applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017, along with the part VIIIA of the repealed companies
ordinance, 1984; and

- Non Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC rules), Non-Banking Finance Companies, Notified
Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of, directives and notifications issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984,
the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS Accounting Standards, the provisions of, directives
and notifications issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost basis, unless otherwise stated.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees ('Rupees' or 'Rs'), which is the Fund's functional currency.

Use of judgments and estimates

The preparation of financial statements in accordance with the accounting and reporting standards as applicable in Pakistan requires the management
to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision
and future years if the revision affects both current and future years. The estimates, judgements and associated assumptions are based on historical

experience and various other factors including expectations of future events that are believed to be reasonable under the circumstances, the
results of which form the basis of making judgements about carrying values of assets and liabilities.
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3.1

The areas involving a higher degree of judgement or complexity, or areas where estimates and assumptions are significant to the financial statements
as a whole are as follows:

Note
a) Classification and valuation of investment 4.2
¢) Impairment of investment 424

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS
New accounting standards, amendments and IFRS interpretations that are effective for the year ended June 30, 2026

The following stantdards, amendments and interpretations are effective for the year ended June 30, 2026. These standards, amendments and
interpretations are either not relevant to the Fund's operations or did not have significant impact on the financial statements other than certain
additional disclosures.

Effective date
(annual years
beginning on or

after)
Amendments to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025
Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial
instruments January 01, 2026
Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments January 01, 2026
Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs) January 01, 2026
Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as
power purchase agreements (PPAs) January 01, 2026
Amendmends to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Amendments regarding translations to a hyperinflationary
presentation currency January 01, 2027
Amendments to IAS 28 'Investments in Associates' - Amendments to the
Fair Value Option for Investments in Associates and Joint Ventures January 01, 2027
IFRS 17 Insurance Contracts January 01, 2027
IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB effective from July 01, 2009. However, it has
not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP)

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual years beginning on or after January 1, 2023. However SECP
has notified the timeframe for the adoption of IFRS - 17 which will be adopted by January 01, 2027.
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4.1

4.2

4.2.2

IFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by IASB effective from January 01, 2029. However, it has not been adopted
yet locally by Securities and Exchange Commission of Pakistan (SECP)

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in April 2024 supersedes IAS 1 and will result in major
consequential amendments to IFRS Accounting Standards including IAS 8 Basis of Preparation of Financial Statements (renamed from Accounting
Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18 will not have any effect on the recognition and measurement of items
in the financial statements, it is expected to have a significant effect on the presentation and disclosure of certain items. These changes include
categorisation and sub-totals in the statement of profit or loss, aggregation/disaggregation and labelling of information, and disclosure of
management-defined performance measures.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These accounting policies have been
consistently applied, unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents comprise of balances maintained with banks. Cash equivalents include short term highly liquid investments that are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.

Financial instruments

Initial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instrument.

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration given or received. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets or financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of financial assets or liabilities, as appropriate, on initial recognition.
Transaction costs pertaining to financial assets or financial liabilities at fair value through profit or loss are recognised in the income statement.
Classification and subsequent measurement

Financial assets

There are three principal classification categories for financial assets:

- At amortised cost (AC);

- At fair value through other comprehensive income (FVOCI); and

- At fair value through profit or loss (FVPL).

Financial assets at amortized cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVPL;

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

Financial asset classified at amortised cost is subsequently carried at amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Profit / markup income, foreign exchange gains and losses, gain / loss on derecognition and modification and
impairment charge and reversals are recognised in income statement.
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Financial assets at FVOCI

A financial asset is classified at FVOCI only if it meets both of the following conditions and is not designated as FVPL;

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets;
and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

Financial assets at FVOCI are subsequently measured at fair value with gains and losses arising due to changes in fair value recognised in OCl,
except for the recognition of impairment losses. In case of debt instrument, when the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from OCI to income statement.

Financial assets at FVPL

All other financial assets are classified as FVPL.

In addition, on initial recognition, the Fund may irrevocably designate a financial asset, that otherwise meets the requirements to be measured
at amortised cost or at FVOCI, as at FVPL, if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets designated at fair value through profit or loss are subsequently carried at fair value. Net gains and losses, including any profit /
markup or dividend income, are recognised in income statement.

The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, whether management’s
strategy focuses on earning contractual interest revenue, maintaining a particular interest rate profile or realising cash flows through the

sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund’s management;

- the risks that affect the performance of the business model (and the financial assets held within that business model) and its strategy for
how those risks are managed;

- how managers of the business are compensated (e.g. whether compensation is based on the fair value of the assets managed or the
contractual cash flows collected); and

- the frequency, volume and timing of sales in prior years, the reasons for such sales and its expectations about future sales activity. However,
information about sales activity is not considered in isolation, but as part of an overall assessment of how the Fund’s stated objective for
managing the financial assets is achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value basis are measured at FVPL because
they are neither held to collect contractual cash flows nor held both to collect contractual cash flows and to sell financial assets.

The Fund has determined that it has three business models:

- Held-to-collect business model: This includes cash and cash equivalents and receivables, if any. These financial assets are held to collect
contractual cash flow.

- Held-to-collect and sell business model: This includes Government Securities and Sukuks, if any. These financial assets are held to collect
contractual cash flow and sell the financial assets.

- Other business model: This includes Government Securities and Sukuks. These financial assets are held for trading and managed and their
performance is evaluated, on a fair value basis, with frequent sales taking place.

For the purposes of this assessment, 'principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular year of time
and for other basic lending risks and costs (e.g., liquidity risk and administrative costs), as well as profit margin.
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4.2.5

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not
meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse loans); and

- features that modify consideration of the time value of money (e.g. periodical reset of interest rates).

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund were to change its business model for managing financial
assets, in which case all affected financial assets would be reclassified on the first day of the first reporting year following the change in the business
model.

Financial liabilities

The Fund on initial recognition classifies its financial liabilities at amortised cost (AC) and measure subsequently using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in income statement. Any gain or loss on derecognition is also recognised
in income statement.

Impairment of financial assets

The Fund at each reporting date assess whether there is objective evidence that a financial asset or a group of financial assets is impaired. If such
an indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an
asset exceeds the recoverable amount.

The SECP through its letter SCD /AMCW / RS / MUFAP / 2017-148 dated November 21, 2017 has deferred the applicability of impairment requirements
of IFRS 9 in relation to debt securities for mutual funds and has instructed to continue to follow the requirements of Circular No. 33 of 2012 dated
October 24, 2012.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and the
Fund has transferred substantially all risks and rewards of ownership. On derecognition of a financial asset, the difference between the carrying
amount of the asset and the consideration received is recognised in income statement.

The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. On derecognition of a financial
liability, the difference between the carrying amount extinguished and the consideration paid is recognised in income statement.

The Fund derecognises a derivative only when it meets the derecognition criteria for both financial assets and financial liabilities. Where the
payment or receipt of variation margin represents settlement of a derivative, the derivative, or the settled portion, is derecognised.

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of obligation can be
made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Fair value measurement principles and provision

The fair value of financial instruments is determined as follows:

Basis of valuation of debt securities

The fair value of debt securities (other than government securities) is based on the value determined and announced by Mutual Funds association
of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and Circular No. 33 of 2012 issued by Securities and Exchange
Commission of Pakistan (SECP). In the determination of the rates, MUFAP takes into account the holding pattern of these securities and categorises

them as traded, thinly traded and non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each
category as well as the criteria for the provisioning of non-performing debt securities.

27



4.2.7

4.2.8

4.3

a4

4.5

4.6

4.7

Basis of valuation of government securities

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average rates quoted on a widely
used electronic quotation system (PKRV / PKFRV / PKISRV) which are based on the remaining tenor of the securities. Moreover, listed government
securities traded on Pakistan Stock Exchange (PSX) are valued at rates quoted on PSX.

Basis of valuation of spread transactions

Spread transactions are valued at their fair value determined using quoted market prices and rates prevailing at the reporting date. The valuation
reflects the difference between the contracted purchase and sale prices of the underlying securities, adjusted for accrued income/expenses where
applicable.

Regular way contracts

All purchases and sales of securities that require delivery within the timeframe established by regulation or market convention are recognised at
the trade date. Trade date is the date on which the Fund commits to purchase or sell assets.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Assets and Liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Earnings / (loss) per unit

Earnings / (loss) per unit (EPU) is calculated by dividing the net income / (loss) for the period of the Fund by the weighted average number of units
outstanding during the period. Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the determination of
cumulative weighted average number of outstanding units for calculating EPU is not practicable.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the obligation can be made. Provisions
are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than 90% of its accounting income for the period, as reduced by capital gains, whether realised or unrealised, is
distributed in cash to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) and section 113C (Alternative Corporate Tax) under clause 11A of Part
IV of the Second Schedule to the Income Tax Ordinance, 2001.

Proposed distributions

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management Company. Based on
Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the period also includes portion of income
already paid on units redeemed during the period.

Distributions declared subsequent to reporting date are considered as non-adjusting events and are recognised in the financial statements of the
period in which such distributions are declared and approved by the Board of Directors of the Management Company.

The rate of distribution is adjusted with effect of refund of capital, if any, based on the period of investment made during the period. Resultantly,
the rate of distribution per unit may vary depending on the period of investment.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors / Management
Compnay during business hours on that day. The offer price represents the net assets value per unit as of the close of the business day plus the
allowable sales load, provision for transaction costs and any provision for duties and charges, if applicable. The sales load, if applicable is paybale
to the distributers / Management Company.
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4.8

4.9

4.10

4.11

4.12

4.13

5.1

Units redeemed are recorded at the redemption price, applicable to units for which the distributors / Management Company receive redemption
applications during business hours of that day. The redemption price represents the net assets value per unit as of the close of the business day
less any back-end load (if applicable), any duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

Element of income and capital gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between Net Assets Value (NAV) per unit on the issuance or redemption date, as the case may be,
of units and the NAV per unit at the beginning of the relevant accounting period.

Element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit holders' fund; however,
to maintain same ex-dividend net asset value of all units outstanding on accounting date, net element of income contributed on issue of units
lying in unit holders fund is refunded on units (refund of capital) in the same proportion as dividend bears to accounting income available for
distribution. As per guideline provided by MUFAP (MUFAP Guidelines consented upon by SECP) the refund of capital is made in the form of
additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid on units redeemed (income already paid)
during the period under which such income is paid on gross element received and is calculated from the latest date at which the Fund achieved
net profitability during the period. The income already paid (Element of Income) on redemption of units during the period are taken separately
in statement of movement in unit holders' fund.

Net assets value per unit

The net assets value (NAV) per unit as disclosed in the statement of Assets and Liabilities is calculated by dividing the net assets of the Fund by
the number of units in issue in circulation as at the period end.

Unit holders' fund

Unit holders' fund representing the units issued by the Fund, is carried at the net asset value representing the investors' right to a residual interest
in the Fund assets.

Revenue recognition
- Realised gains / (losses) arising on sale of investments are included in the income Statement on the date at which the transaction takes place.
- Income from Government securities, and investment in debt securities are recognized using the effective interest rate method.

- Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial assets at fair value through profit or loss' are
recognized in the income Statement in the period in which they arise.

- Profit on balances with banks is recognized on time proportion basis.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, trustee fee and annual fee of the SECP are recognised
in the Income Statement when incurred.

Transactions with related parties / connected persons

Transactions with related parties / connected persons are carried in the normal course of business, at contracted rates and terms determined in
accordance with market rates.

Remuneration to the Management Company and the Trustee is determined in accordance with the provisions of NBFC Regulations and the Trust
Deed respectively.

2026
Balances with banks Note Rs. in '000'
Local Currency
In savings account 5.1 111,872

These accounts carry profit rate 8.50% per annam.
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6.1

6.1.1

7.1

8.1

8.2

2026

INVESTMENTS IN CORPORATE SUKUKS Note Rs. in '000'
At fair value through profit and loss 6.1 65,000
65,000
At fair value through profit and loss
Market value as a
Purchases Sales Asat . Un-realised percentage of
Name of the investee compan during the during the June 30, Carrying value as | Market value 2s appreciation / Total Net
pany s s " | athune30,2026 |atlune30,2026| PR | o i
period period 2026 (diminution) investments assets
---------------------------- (No. of units) (Rupees in '000) %
Select Technologies Private Limited 2 2 20,000 20,000 30.77% 11.23%
Citi Pharma Holding Limited 20 20 20,000 20,000 30.77% 11.23%
Pakistan Telecommunication Private Limited 25 25 25,000 25,000 38.46% 14.04%
Total - as at June 30, 2026 105 105 65,000 65,000 100.00%  36.50%
These corporate sukuk bonds carry profit ranging between 11.82% to 12.42% per annum.
Significant terms and conditions of corporate sukuk bonds as at June 30, 2026 are as follows:
. A Profit rate i
Name of the investee company Payment term Remaining principal (per sukuk bond) (per annum) Issue date Maturity date
------(Rupees in '000)-------
Select Technologies Private Limited At Maturity 1,000 6 month Kibor + 1.75% 15/lun/26 14/Dec/26
Citi Pharma Holding Limited At Maturity 1,000 3 month Kibor + 0.70% 22/lun/26 22/Decf26
Pakistan Telecommunication Private Limited At Maturity 385 3 month Kibor 29/lun/26 29/Dec/26
2026
PROFIT RECEIVABLE Note Rs. in '000'
Bank deposit 7.1 1,477
Income receivable on Sukuks 198
1,675
This includes represent receivable from Habib Bank Limited, a related party.
2026
PAYABLE TO THE HBL ASSET MANAGEMENT LIMITED Note Rs. in '000'
- MANAGEMENT COMPANY
Remuneration payable to the management
company 8.1 91
Sindh sales tax on management company's
remuneration 8.2 14
105

As per the Regulation 61 of the NBFC Regulations, Asset Management Company may charge variable fee or fixed fee or the combination of both
which shall not exceed the limit disclosed in the Offering Document. The maximum limit disclosed in the offering document is 1.50% per annum
of average annual net assets. During the period, the fee is being charged 0.75% of the average annual net assets. The fee is payable monthly in

arrears.

The Sindh Sales Tax levied through Sindh sales tax on Services Act, 2011 at the rate of 15% on remuneration of the Management Company..
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9.1

9.2

9.3

10

11

12

13

14

15

2026

PAYABLE TO THE CENTRAL DEPOSITORY COMPANY Note Rs. in '000'
OF PAKISTAN LIMITED - TRUSTEE
Remuneration payable to Trustee 9.1&9.2 9
Sindh sales tax on remuneration of the Trustee 9.3 1
10

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed, as per the tari? speci?ed
therein, based on the average annual net assets of the Fund. The fee is paid to the Trustee monthly in arrears.

As per the trust deed and offering document, the trustee remunaration shall consist of reimbursement of actual custodian expenses plus trustee
tariff of 0.075% p.a. of net assets.

The Sindh sales tax levied through Sindh sales tax on Services Act, 2011 at the rate of 15% on remuneration of the Trustee.
PAYABLE TO THE SECURITIES AN EXCHANGE COMMISSION OF PAKISTAN
In accordance with the NBFC Regulations, 2008, a trustee to a collective investment scheme classified as an Income Scheme is required to pay

annual fee to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged the SECP fee at the rate of 0.075%
of net assets during the current period.

2026
ACCRUED EXPENSES AND OTHER LIABILITIES Note Rs. in '000'
Withholding tax payable 60
Dividend payable 52
Auditors' remuneration 238
350
CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at June 30, 2026.
Number of
NUMBER OF UNITS IN ISSUE Units
Units issued 9,002,396
Less: Units redeemed (7,221,667)
Total units in issue at the end of the period 1,780,729

For the period from

May 08, 2026 to
AUDITORS’ REMUNERATION June 30, 2026
Annual audit fee 202
Out of pocket expenses 20
Sindh Sales Tax 16
238

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to
the condition that not less than 90% of the accounting income for the period as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders. Provided that for the purpose of determining distribution of at least 90% of accounting income, the income distributed
through bonus shares, units or certificates as the as the case may be, shall not be taken into account. Furthermore, as per regulation 63 of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting income
other than capital gains / loss to the unit holders. Accordingly, the Fund has not recorded any tax liability in respect of income relating to the
current period as the Fund has distributed required minimum percentage of income earned by the Fund for the period ending June 30, 2026 as
reduced by capital gains (whether realised or unrealised) to its unit holders.
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17

171

17.2

17.3

174

2026
Fair value thro'ilagl:\‘::'lc:‘f?t or Amortised Total
through OCI cost
loss
FINANCIAL INSTRUMENTS BY CATEGORY ----------- Rupees in '000 -----------
Financial assets
Bank balances - - 111,872 111,872
Investments
Corporate Sukuks - 65,000 - 65,000
Profit receivable - - 1,675 1,675
- 65,000 113,547 178,547
Financial liabilities
Payable to the HBL Asset Management Limited - - 91 91
Payable to the Central Depositrory Company - - 9 9
Accrued expenses and other liabilities - - 290 290
- - 390 390

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons/Related parties include HBL Asset Management Limited being the Management Company, Central Depository Company of
Pakistan Limited being the Trustee, other collective investment schemes managed by the Management Company, any entity in which the Management
Company, its CISs or their connected persons have material interest, any person or company beneficially owning directly or indirectly ten percent
or more of the capital of the Management Company or the net assets of the Fund and directors and their close family members and key management
personnel of the Management Company.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, sales
load, other charges and distribution payments to connected persons. The transactions with connected persons are in the normal course of business,

at contracted rates and at terms determined in accordance with market rates.

The management considers that the transactions between the related parties / connected persons are executed in accordance with the parameters
defined in the Offering Document, Trust Deed and NBFC Regulations which are publicly available documents.

Remuneration to the Management Company and the trustee is determined in accordance with the provisions of the NBFC Regulations and the
Trust Deed respectively.

The details of significant transactions carried out by the Fund with connected persons and balances with them at the period end are as follows:

Transactions during the period from May 08, 2026 to June 30, 2026 Rs. in '000'
HBL Asset Management Limited - Management Company
Remuneration of Management Company 185
Sindh sales tax on remuneration of the
Management company 28

Central Depository Company of Pakistan Limited - Trustee
Remuneration 18
Sindh sales tax on remuneration of the Trustee 3

Connected Party more than 10%
The Hunar Foundation

Issuance of units 454,917 45,492
Lotte Akhtar Beverages (Private) Limited Employees Provident Fund

Issuance of units 937,996 93,800

Divedend reinvest of units 5,302 530

Related Party - Executive
Muhammad Junaid Kasbati
Issuance of units 20 2
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19.1

Balance outstanding as at the period end Rs. in '000'

HBL Asset Management Limited - Management Company

Remuneration payable to the Management Company 91
Sindh sales tax payable on Management
Company's remuneration 14
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable 9
Sindh sales tax payable on Trustee Remuneration 1

Connected Party more than 10%
The Hunar Foundation

Dividend Reinvestment 4,670 units (2025: Nil units) 45,492
Units held 454,917 167

Lotte Akhtar Beverages (Private) Limited Employees Provident Fund
Units held 943,299 94,330

Related Party - Executive
Muhammad Junaid Kasbati
Units held 20 2
FINANCIAL RISK MANAGEMENT

The Board of Directors of the Management Company has overall responsibility for the establishment and oversight of the Fund's risk management
framework. The Board is also responsible for developing and monitoring the Fund's risk management policies.

The Fund's risk management policies are established to identify and analyse the risks faced by the Fund, to set appropriate risk limits and controls,
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Fund's activities.

The Fund primarily invests in Government securities. These activities expose the Fund to a variety of financial risks, such as market risk, credit risk
and liquidity risk.

Market risk

Market risk is a risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market prices.
The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and regulations laid down by the Securities and Exchange Commission

of Pakistan.

Market risk comprises of three types of risk; currency risk, interest rate risk and other price risk.

19.1.1Currency risk

Currency risk is a risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange rates.
The Fund, at present, is not exposed to currency risk.

19.1.2Interest rate risk

a)

Interest rate risk is a risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest
rates.

Cash flow interest rate risk
The Fund is exposed to cash flow interest rate risk for balances in certain savings accounts, the interest rates on which 8.50% per annum.

In case of 100 basis points increase / decrease in interest rates on June 30, 2026, with all other variables held constant, the net income for the
period and the net assets would have been higher / lower by Rs. 1.7687 million.




b) Fair value interest rate risk

The Fund's investment is Corporate Sukuk bonds exposes it to fair value interest rate risk.

In case of 100 basis points increase/decrease in rates announced by the Financial Market Association of Pakistan on June 30, 2026, with all other
variables held constant, the net income for the period and the net assets would be lower/higher by Rs. 0.650 million.

The composition of the Fund's investment portfolio and rates announced by Financial Market Association of Pakistan is expected to change over
time. Therefore, the sensitivity analysis prepared as of June 30, 2026 is not necessarily indicative of the effect on the Fund's net assets of future

movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date.

ememececememmenenecememenenecen AS at June 30, 2026
Exposed to yield / interest rate risk
Ef.fectlve vield / Upto three More than three More than ’:it:e'[I: ﬁ::fe:: Total
interest rate months and upto R .
months . one period rate risk
one period
% Rupees in '000
On-balance sheet financial instruments
Financial assets
Balances with banks 8.50 111,872 - - - 111,872
Investments
Corporate Sukuks Bonds 11.82-12.42 65,000 - - - 65,000
Profit receivable - - - 1,675 1,675
Sub total 176,872 - - 1,675 178,547
Financial liabilities
Payable to the Management Company - - - 91 91
Payable to the Trustee - - - 9 9
Accrued expenses and other liabilities - - - 290 290
Sub total - - - 390 390
On-balance sheet gap (a) 176,872 - - 1,285 178,157
Off-balance sheet financial instruments - - - i -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a) + (b) 176,872 - - 1,285 178,157
Cumulative interest rate sensitivity gap 176,872 - -
Latest available
Balances held as ) A )
Name of Banks at June 30, 2026 published rating as | Rating agency
’ at June 30, 2026
Rupees in '000
Habib Bank Limited 111,872 A-1+ VIS
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19.2.2The analysis below summarizes the credit quality of the Fund’s credit exposure:

19.3

20

2026
Rating by rating category -- (%) --
A-1+ 100

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect counterparties or groups of counterparties whose
aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instruments is mainly
concentrated in Government securities and bank balances. There is no concentration of credit risk as at reporting date.

Liquidity risk

Liquidity risk is a risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can only
do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to cash redemptions subject to contingent load due to early redepmtions, if any, at the option of unit holders. The Fund's
approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Fund's reputation. Its policy is therefore
to invest the majority of its assets in investments that are traded in an active market and can be readily disposed and are considered readily
realisable.

The Fund has the ability to borrow. The borrowing, however, shall not be resorted to, except for meeting redemption requests. The maximum
amount available to the Fund from the borrowing would be limited to fifteen percent of the total net asset value of the Fund at the time of
borrowing and shall be repayable within 90 days. The facility would bear interest at commercial rates and would be secured against the assets of
the Fund. However, during the current period, no borrowings were made by the Fund.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in excess of 10% of the units
in issue and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would
continue until the outstanding redemption requests come down to a level below 10% of the units then in issue. However, no such instances were
witnessed by the Fund during the current period.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the reporting date to
the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

-------- As at June 30, 2026 --------
More than
. More
Particulars Upto three | three months
than one Total
months | and upto one i
. period
period

-------- Rupees in '000 --------
Financial liabilities

Payable to the HBL Asset Management Limited 91 - - 91
Payable to the Central Depository Company 9 - - 9
Accrued expenses and other liabilities 290 - - 290

390 - - 390

UNITS HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The amount of net assets attributable to
unit holders can change significantly as the Fund is subject to early redemptions at the discretion of unit holders. These unit holders of the Fund
are entitled to distributions and to payment of a proportionate share based on the Fund's net asset value per unit on the redemption date. The
relevant movements are shown on the statement of movement in unit holders' fund. Unit holders fund risk management is carried out by the
Management Company through following steps:

- Monitors the level of daily issuance and redemptions relative to the liquid assets and adjusts the amount of distributions the Fund pays to
the unit holders;
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- Redeems and issues units in accordance with the constitutive documents (Offering Document) of the Fund. This includes the Fund's ability
to restrict redemptions; and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the Management Company critically track the
movement of ‘Assets under Management'. The Board of Directors is updated regarding key performance indicators, e.g. yield and movement
of NAV and total Fund size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimum fund size during the current period.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. Consequently, differences can arise between carrying amount and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets are based on the quoted market prices at the close of trading on the
reporting date. The quoted market price used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions on an
arm’s length basis.

As per the requirements of IFRS 7 (Financial Instruments: Disclosures) and IFRS 13 (Fair Value Measurement), the Fund classifies fair value
measurements using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:

- Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Fair value measurements using inputs for assets or liability that are not based on observable market data (i.e. unobservable inputs) (level3).

As at June 30, 2026, the Fund held the following financial instruments measured at fair values:

June 30, 2026
Carrying amount Fair value
Fair val.u e through Amortised Total Level 1 | Level 2 | Level 3 Total
profit or loss cost
Financial Assets:

Balances with bank - 111,872 111,872 - - - -
Investments 65,000 - 65,000 - - - -
Profit receivable - 1,675 1,675 - - - -
65,000 113,547 178,547 - - - -

Financial Liabilities:
Payable to the Management Company - 105 105 - - - -
Payable to the Trustee - 10 10 - - - -
Accrued expenses and other liabilities - 350 350 - - - -
- 465 465 - - - -
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21.1 Transfers during the period

22

23

24

25

During the period, no transfers were made between various levels of fair value heriarchy.

LIST OF TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID / PAYABLE

There were no brokers during the period ended June 30, 2026.

PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of members of the Investment Committee of the Fund as on June 30, 2026 are as follows:

. . e e E i
. no. Name Designation Qualifications -Xperience
in periods
1. Mir Adil Rashid Chief Executive Officer BSc 26+
2. Rahat Saeed Khan Head of Fixed Income MBA 27+
3. Amin Mohammad Head of Risk MBA 32+
4. Nida Siddiqui Assistant Fund Manager MBA 1
5. Hammad Ali Abbas Senior Fund Manager MSC 8+
PATTERN OF UNITHOLDING
--------------------- As at June 30, 2026 --------=-=-=-=-==-=-
Category No. of unit Number of units Investment
Percentage
holders held amount
Rupees in '000
Trust 1 454,917 45,490 26%
Other Corporate 1 943,299 94,330 53%
Individuals 27 382,513 38,250 21%
29 1,780,729 178,070 100%

ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Nine meetings of the Board of Directors were held on August 28,2025, October 20, 2025, October 30, 2025, December 22, 2025, February 25,
2026, March 04, 2026, April 29, 2026, June 04, 2026, June 23, 2026. Information in respect of the attendance by the Directors in the meetings is

given below:
Number of meetings Meeti t
ngsn
S.No. Name of Director eetings no
Held Attended Leave granted attended
1 Mr. Shahid Ghaffar 9 9 - -
2 Mr. Mir Adil Rashid 9 9 - -
3 Mr. Khalid Malik 9 9 - -
4 Ms. Sheeza Ahmed 9 9 - -
5 Ms. Ava A. Cowasjee 9 8 1 -
October 30
6 Mr. TarigM d 9 8 !
r. Tarig Masau 2035
October 20,
2025, April 29,
7 Mr. Abrar Ahmed Mir 9 4 5 2026, February

25, 2026, June
04,2026, June
23, 2026.
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28.1

28.2

Number of meetings .
Meetings not

Held Attended Leave granted attended

S.No. Name of Director

December 22,
8 Mr. Rayomond H. Kotwal 2025
9 Mr. Habib Yousuf Habib
10  Ms. Sahar Awan

11 Mr. Irfan Ahmed Meer

N W Ww o
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TOTAL EXPENSE RATIO

SECP, vide SRO 600(1)/2025 dated April 10, 2025, has removed the Total Expense Ratio (TER) limit with effect from July 1, 2025. The TER limit,
previously applicable, has been replaced with the management fee cap, which has been disclosed in Note 8.1 of these financial statements. The
TER for the period ended June 30, 2026 is 1.02%which includes 0.18% representing Government levy and SECP fee HBL Islamic Regular income
Fund.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 27, 2026 by the Board of Directors of the Management Company.

GENERAL

Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

The HBL Islamic Regular Income Fund Fund have been launched in current period. Therefore, no comparative figures have been presented for
these plans.

For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Director
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Head Office Karachi:

7th Floor, Emerald Tower, Clifton,
Karachi.

UAN:111 HBL AMC (111-425-262)
Fax: 021-35168455
info@hblasset.com

Lahore:

102-103, Upper Mall, Lahore
Tel: 042-36281600
042-36281640-3
042-36281610

Fax: 042-36281686

Islamabad:

HBL Corporate Center,

HBL building, Jinnah Avenue,
Islamabad

Tel: 051-2821183

Fax: 051-2822206
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