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DIRECTORS’ REVIEW

The Board of Directors of Wyeth Pakistan Limited is pleased to present the un-audited condensed
interim financial information of your Company for nine months period ended August 31, 2018.
The condensed interim financial information has been prepared in accordance with applicable
requirements of International Financial Reporting Standards (IAS 34 - Interim Financial Reporting)
and the Companies Act, 2017.

The Company's net sales for nine month period ended August 31, 2018 amounted to
Rs. 946 million (2017: 865 million) registering a growth in revenue of 9% as compared to the
corresponding prior period. Growth has been registered across-most of the brands of the Company.
However, gross profit to sales ratio has declined over the corresponding prior period due to the
recent massive drop in the exchange parity of Pakistan Rupee resulting in increase in the cost
of sales. Another important factor impacting the cost has been the charge of obsolete inventory.
In order to manage the transitionary period on account of sale of manufacturing facility we had
to build up some inventories which could not be liquidated as per plan. Besides a couple of
products which remained out of market for over two years and could not regain market resulting
in some distressed inventory. Overall operating expenses during nine months period have reduced
by 23% over the comparative prior period mainly due to operational efficiencies. The increase
in other income is due to profit on surplus funds held during the period. Other operating costs
for the period under review increased against the comparative period last year due to the drop
in local currency parity resulting in net exchange loss during the period. All the factors mentioned
above have impacted the bottom-line and the company reported loss before tax of Rs.53 million.
However most of these elements are one off and every effort is being made to improve profits
in future. Further, tax charge is relatively high in view of tax levied under presumptive tax regime.

We are hopeful that the company would be able to maintain its growth trend for the top line
during remainder of the year. At the same time we are making efforts to improve the bottom line
by managing product mix, and driving efficiencies in operating expenses. Further, the new pricing
policy is also expected to contribute to some extent towards improved margins.

Mr. Husain Lawali, resigned as director with effect from August 31, 2018. The board is in the
process of filling the casual vacancy arising from his resignation.

Finally, Board would like to acknowledge the hard work of our colleagues for their continued
dedication and endeavors to improve the results of the Company.

S. M. Wajeehuddin
Chief Executive

Karachi: September 25 2018
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Condensed Interim Balance Sheet
As at August 31, 2018
August 31, November 30,

Note 2018 2017
(Unaudited)  (Audited)

ASSETS (Rupees in '000)
NON-CURRENT ASSETS

Property, plant and equipment 5 8,881 6,650
Long-term loans to employees 1,771 1,366
Long-term deposits 4,917 4917
Total non-current assets 15,569 12,933
CURRENT ASSETS

Stock-in-trade 360,826 623,612
Trade debts 75,185 34,711
Loans and advances 119,087 132,747
Deposits, prepayments and other receivables 291,142 397,881
Interest accrued 5,904 2,881
Taxation - net 73,983 -
Cash and bank balances 828.289 1.367.165
Total current assets 1,754,416 2,558,997
Total assets 1,769,985 2,571,930
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised capital

5,000,000 ordinary shares of Rs. 100 each 500,000 500,000
Issued, subscribed and paid-up capital 142,161 142,161
Reserves 528,290 953,842
Unappropriated profit 530,522 615,656
Total equity 1,200,973 1,711,659
CURRENT LIABILITIES

Trade and other payables 569,012 842,767
Taxation - net - 17,504
Total current liabilities 569,012 860,271
Total equity and liabilities 1,769,985 2,571,930

CONTINGENCIES AND COMMITMENTS 6

The annexed notes 1 to 12 form an integral part of the condensed interim financial statements.

S: Wajeehuddm M. Z."Moin j/z’hajlr Kashlf |Shaf1

Chief Executive Director Chief Financial Officer
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Condensed Interim Profit and Loss Account (Unaudited)
For the nine months period ended August 31, 2018

For the nine months period ended  For the three months period ended
Note  August 31, August 31, August 31, August 31,

2018 2017 2018 2017
-------------------- (Rupees in '000) -------=-=--m-mn-mm-
CONTINUING OPERATIONS
Net sales 946,248 865,403 225,171 181,002
Cost of sales (877,371) (679.955) (254,045) (127.975)
Gross profit 68,877 185,448 (28,874) 53,027
Selling, marketing and
distribution expenses (118,361) (132,552) (52,245) (46,939)
Administrative expenses (32.445) (63.767) (8,982) (11,064)
(150,806) (196,319) (61,227) (58,003)
(81,929) (10,871) (90,101) (4,976)
Other income 7 53,532 13,475 11,961 1,775
Other expenses (23,646) (269) (3,235) 193
Finance cost (782) (774) 318) (286)
29,104 12,432 8,408 1,682
(Loss) / profit before taxation (52,825) 1,561 (81,693) (3,294)
Taxation
- current (32,309) (14,355) (6,161) (6,384)
- deferred - 10,105 - 3,499
(32,309) (4,250) (6,161) (2,885)
(Loss) after tax from
continuing operations (85,134) (2,689) (87,854) (6,179)
DISCONTINUED OPERATIONS
Profit from discontinued
operations - net of tax § - 796,180 - 721,965
(Loss) / profit for the period (85,134) 793,491 (87,854) 715,786
R CEE R R (Rupees)-----------=numuuumm
(Loss) / earnings per share -
basic and diluted (59.89) 558.16 (61.80) 503.50
(Loss) / earnings per share -
basic and diluted -
continuing operations (59.89) (1.89) (61.80) (4.35)

The annexed notes 1 to 12 form an integral part of the condensed interim financial statements.

S. Wajeehuddln M. Z."Moin jihajlr ashif lShaﬁ

Chief Executive Director Chlef Flnanmal Officer

9
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Condensed Interim Statement

of Comprehensive Income (Unaudited)
For the nine months period ended August 31, 2018

For the nine months period ended For the three months period ended

August 31, August 31, August 31, August 31,
2018 2017 2018 2017

(Loss) / profit for the period (85,134) 793,491 (87,854) 715,786
Other comprehensive income - - = -

Total comprehensive (loss) /
income for the period (85,134) 793,491 (87,854) 715,786

The annexed notes 1 to 12 form an integral part of the condensed interim financial statements.

y iom NI o
S-M. Wajeehuddin M. Z."Moin Mphajir Kashif'Shafi

Chief Executive Director Chief Financial Officer

10
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Condensed Interim

Cash Flow Statement (Unaudited)
For the nine months period ended August 31, 2018

For the nine months
period ended

August 31, August 31,
Note 2018 2017

(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 9 (31,192) (94,625)
Profit received on deposit accounts 40,515 2,185
Increase in long-term loans to employees (405) 1,042
Taxes paid (123,796) (53,251)
Net cash outflow from operating activities (114,878) (144,649)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred (6,300) (1,623)
Proceeds from disposal of property,

plant and equipment and brands 1,692 1,608,798
Net cash (outflow) / inflow from investing activities (4,608) 1,607,175

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash used in financing activities - Dividends paid (419,390) (49,299)
Net (decrease) / increase in cash and cash equivalents (538,876) 1,413,227
Cash and cash equivalents at beginning of the period 1,367,165 10,549
Cash and cash equivalents at end of the period 828,289 1,423,776

The annexed notes 1 to 12 form an integral part of the condensed interim financial statements.

S: Wajeehuddm M. Z."Moin j/z’hajlr Kashlf |Shaﬁ

Chief Executive Director Chief Financial Officer

11
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Condensed Interim Statement of

Changes in Equity (Unaudited)
For the nine months period ended August 31, 2018

Issued, Reserves Unappro-
subscribed .
and paid- | | General | , Others | SUP priated Total
up capital | | reserve total profit
(Rupees in '000)
Balance as at December 1, 2016 142,161 931,753 20,348 952,601 129,764 1,224,526
Total comprehensive income for the period
Profit for the period - - - - 793,491 793,491
Transactions with owners recognised
directly in equity
Final dividend for the year ended
November 30, 2016 at Rs. 35 per share - - - - (49,757) (49,757)
Share-based payments - - 1,067 1,067 - 1,067
1,067 1,067 (49,757) (48,690)
Balance as at August 31,2017 142,161 931,753 21915 953,668 873,498 1,969,327
Balance as at December 1, 2017 142,161 931,753 22,089 953,842 615,656 1,711,659
Total comprehensive income for the period
Loss for the period - - - - (85,134) (85,134)
Transactions with owners recognised
directly in equity
Final dividend for the year ended
November 30,2017 at Rs. 300 per share - (426,483) - (426,483) - (426,483)
Share-based payments - 931 931 - 931
(426,483) 931 (425,552) - (425,552)
Balance as at August 31,2018 142,161 505,270 23,020 528,290 530,522 1,200,973

* Others represent reserve for share based payment plan.

The annexed notes 1 to 12 form an integral part of the condensed interim financial statements.

ijb L/‘i«‘ :
. Wajeehuddin M. Z."Moin Mphajir Kashif'Shafi
Chief Executive Director Chief Financial Officer

h
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Notes to the Condensed Interim

Financial Information (Unaudited)
For the nine months period ended August 31, 2018

1. STATUS AND NATURE OF BUSINESS

Wyeth Pakistan Limited (“the Company”) is a public limited Company incorporated
in 1949 in Pakistan. The Company’s registered office is situated at Room No. 002
& 003, PGS Admin Block, First Floor, B - 2, S.I.T.E., Karachi, Pakistan. The
Company is listed on the Pakistan Stock Exchange and is engaged in import,
marketing, distribution and sale of research based ethical specialties and other
pharmaceutical products.

Pfizer Inc. is the ultimate parent of the Company. Wyeth LLC, USA and Wyeth
Holding Corporation USA, which are subsidiaries of Pfizer Inc., are the principal
shareholders of the Company.

2. BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan
for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued
by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of
these condensed interim financial statements are the same as those applied
in preparation of the financial statements of the Company for the year ended
November 30, 2017.

The Companies Act, 2017 applicable for financial statements for the year ending
30 November 2018 requires certain additional disclosures which will be reflected
in financial statements of the Company for the year ending November 30, 2018.

Further, the Securities and Exchange Commission of Pakistan has notified IFRS 9
‘Financial Instruments’ replacing IAS 39 ‘Financial Instruments: Recognition and
Measurement’, IFRS 15 ‘Revenue from Contracts with Customers’ replacing IAS
18 ‘Revenue and IAS 11 ‘Construction Contracts’ and IFRS 16 - ‘Leases’ replacing
IAS 17 - ‘Leases’ which are effective from annual reporting period beginning on
or after July 1, 2018 except for IFRS 16 which is applicable from reporting period
beginning on or after January 1, 2019. Currently management is assessing the
potential impact of these Standards.

13
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4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK
MANAGEMENT

The preparation of the condensed interim financial statements in conformity with
approved accounting standards as applicable in Pakistan requires management to
make estimates, assumptions and use judgments that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions
and judgments are continually evaluated and are based on historical experience and
other factors, including reasonable expectations of future events. Revisions to
accounting estimates are recognised prospectively commencing from the period of
revision.

In preparing the condensed interim financial statements, the significant judgments
made by management in applying the Company’s accounting policies and the key
sources of estimation and uncertainty were the same as those that applied to the
financial statements as at and for the year ended November 30, 2017. The Company’s
financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended November 30, 2017.

August 31, November 30,
2018 2017
(Unaudited)  (Audited)

(Rupees in '000)

5. PROPERTY, PLANT AND EQUIPMENT

Operating property, plant and equipment - at net book value 7,581 6,650
Capital work in progress - at cost 1,300 -
8,881 6,650
5.1 Operating property, plant and equipment includes following additions and disposals
during the period:
Nine months period ended
August 31,  August 31,
2018 2017
(Rupees in '000)
Additions:
Vehicles 5,000 1,129
Office equipment - 954
5,000 2,083
Disposal of vehicles - sale proceeds
[having a net book value of Rs. 0.664 million
(2017: Rs. 0.301 million)] 1,692 727

14
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6.1

6.2

TAXATION - NET

Under section 5A of the Income Tax Ordinance, 2001 (as amended by Finance Act,
2018), a tax shall be imposed at the rate of 5% of the accounting profit before tax
on every public company, other than schedule bank and modarba, that derives profit
for a tax year but does not distribute atleast 20% of its profits with in six months of
the tax year through cash. The Board of directors of the Company will consider
this matter before the authorization of annual financial statements for the year ending
30 November 2018.

Hence, no tax consequence applicable on undistributed profit are recognized in these
condensed interim financial statements.

CONTINGENCIES AND COMMITMENTS
Contingencies

There is no change in the status of contingencies as disclosed under notes 16 of the
annual financial statements of the Company for the year ended November 30, 2017
except for note 16.5 which should be considered deleted.

August 31, November 30,
2018 2017
(Unaudited)  (Audited)

(Rupees in '000)

Commitments

Commitments for capital expenditure 8,238 7,196
Outstanding letters of credit - 27,543
OTHER INCOME

Profit on saving accounts and term deposits 43,538 4,899

Income from non-financial assets

Gain on disposal of property, plant and equipment 1,028 1,498
Liabilities no longer payable written back 8,966 6,414
Export rebate claim & recovery of export freights - 664

53,532 13,475

15
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8.

8.1

DISCONTINUED OPERATIONS

In May 2017, the Company entered into agreement with ICI Pakistan Limited for
disposal of certain specified assets of the Company including land, building, plant
and machinery along with manufacturing licences, pharmaceutical products and its
market authorisations, etc. The related revenues and expenses of nine months period
ended 31 August 2017 were presented as discontinued operations. The transaction
was completed on 11 August 2017.

Nine months period ended

Note August 31,  August 31,
2018 2017

(Rupees in '000)

Results of discontinued operations

Net sales - 708,117

Expenses - 906,561

Results from operating activities - (198,444)
Gain on sale of plant and brands - 1,272,624
Profit before taxation - 1,074,180
Taxation - 278,000
Profit from discontinued operations - net of tax - 796,180
Earning per share - basic and diluted - 560.06

Cash flows from discontinued operation

Net cash generated from operating activities - (75,684)
CASH USED IN OPERATIONS
(Loss) / profit for the period (85,134) 793,491

Adjustments for non-cash charges
and other items:
Net increase in reserve for equity-settled

share-based payment plans 931 1,067
Depreciation 3,367 11,008
Provision for slow moving and obsolete stock - net 87,894 28,773
Gain on disposal of property,

plant and equipment and brands (1,028) (1,274,122)
Reversal of provision for doubtful debts - (18,199)
Profit on deposit accounts (43,538) (4,899)
Tax expense 32,309 282,250
Liabilities written back (8,966) (6,414)
Working capital changes 9.1 (17,027) 92,420

(31,192) (94,625)

16
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9.1

10.

Nine months period ended

August 31,  August 31,
2018 2017

(Rupees in '000)

Working capital changes

(Increase) / decrease in current assets:

Spares - 35,006
Stock-in-trade 174,892 461,199
Trade debts (40,474) (6,941)
Loans and advances 13,660 2,926
Deposits, prepayments and other receivables 106,739 (393,639)
254,817 98,551
(Increase) in current liabilities:
Trade and other payables (271,844) (6,131)
(17,027) 92,420

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise the ultimate parent company (Pfizer Inc., USA), related
group companies, staff retirement benefits plans, directors, key management personnel
and close members of the family of all the aforementioned related parties. The
Company in the normal course of business carries out transactions with various
related parties. Details of transactions with related parties are as follows:

Nine months period ended

August 31,  August 31,
2018 2017

(Rupees in '000)

Transactions for the period

Sale of goods to associated companies 23,144 117,398
Goods purchased from associated companies 583,496 249,535
Services from associated companies* 7,208 29,889
Services to associated companies 62,574 44,786
Reimbursement of expense 9,630 -

Dividend to Parent Company 307,509 35,876
Contribution to the retirement benefit scheme 14,115 18,883
Legal and professional charges 629 442

* This amount includes allocation of remuneration to key management personnel
of Rs. 2,169 (2017, 11,550)

17
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11.

Nine months period ended

August 31,  August 31,
2018 2017

(Rupees in '000)
Balance receivable from / payable to associated companies

Trade receivables in respect of sale of
goods to associated companies 23,243 -

Trade payable in respect of goods from

associated companies 105,590 63,020
Other receivables from associated companies 33,198 18,459
Receivable from retirement benefit scheme 46,566 45,835
Loan receivable from retirement benefit scheme 60,000 60,000
Payable to the retirement benefit scheme 133,387 113,912

FINANCIAL ASSETS AND LIABILITIES

August 31, 2018 (Unaudited)

Carrying Amount
Loans and Other Financial
. financial . ... Total
receivables liabilities
assets

——————————————————— (Rupees in '000) -------------------

Financial assets not measured at fair value

Long-term loans to employees 1,771 - - 1,771
Trade debts 75,185 - - 75,185
Loans and advances 65,490 - - 65,490
Other receivables 288,380 - - 288,380
Interest accrued 5,904 - - 5,904
Cash and bank balances - 828,289 - 828,289

Financial liabilities not measured at fair value
Trade and other payables - - 493,694 493,694
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November 30, 2017 (Audited)

Carrying Amount
Loans and Othe.r Financial
. financial . ... Total
receivables liabilities
assets

------------------- (Rupees in '000) --------------=----

Financial assets not measured at fair value

Long-term loans to employees 1,366 - - 1,366
Trade debts 34,711 - - 34,711
Loans and advances 65,367 - - 65,367
Other receivables 393,197 - - 393,197
Interest accrued 2,881 - - 2,881
Cash and bank balances - 1,367,165 - 1,367,165

Financial liabilities not measured at fair value
Trade and other payables - - 682,231 682,231

These financial assets and liabilities are for short term or repriced over short term.
Therefore their carrying amounts are reasonable approximation of fair value.

12. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue in the Board
of Directors meeting held on September 25, 2018.

S. Wajeehuddm M. Z."Moin iﬁhajlr Kashlf lShaﬁ

Chief Executive Director Chief Financial Officer
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