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DIRECTORS' REPORT

The Board of Directors of KASB Invest (Private) Limited, the Management Company of First Pak
Modaraba is pleased to present the annual audited financial statements of the Modaraba for the
year ended June 30, 2018

FINANCIAL HIGHLIGHTS

Financial highlights for the period under review are summarized as under:-

June 30, June 30,
BALANCE SHEET 2018 2017

Rs “000” Rs “000"
Cash and bank balances 15,590 16,158
Investments 1,270 1,385
Diminishing Musharaka Finance 31,606 41,880
ljarah assets 20,627 4127
Total Assets 75,477 70,060
Net Assets 62,562 62,481

PROFIT & LOSS ACCOUNT

Gross Income 10,312 7,908
Operating & Financial Charges (7,724) (4,931)
Management Company Fee (228) (267)
Net Profit/l oss for the Year 2,213 2,670
Earning per Modaraba Certificate (Rupees ) 0.18 0.21

OPERATIONS AND PERFORMANCE

By the Grace of the Almighty Allah, First Pak Modaraba successfully completed its financial year with
net profit of Rs. 2.21 million and Earning per Certificate was Rs. 0.18. During the year, the gross
income was Rs 10.31 million as compared of Rs. 7.90 million of the previous year.

The management is committed towards continuous improvement of the operating and financial
performance of the Modaraba for its long term sustainability and to meet the expectations of the
stakeholders especially the Certificate holders.

YEAR AT A GLANCE

During the year Modaraba increased its business mostly in diminishing Musharaka & ljarah finance
performed. Our approach remained conservative towards financing projects. The management
remained vigilant for timely recovery of the deployed funds to develop room for further investments.

DIVIDEND

The Beard of Directors is pleased to announce the final cash dividend @ 1.4% (Rs 0.14 per
certificate) for the year ended June 30, 2018 to the Certificate holders of First Pak Modaraha.



FUTURE PROSPECTS

With the aim and strategy of growing with Sharia compliant businesses, we would keep exploring
and opting high vield businesses. We trust that we would keep going as per our short and longer
term plans with innovative approach that would result in better returns for the Certificate holders,

BOARD OF DIRECTORS

During the year 2017-18, Syed Muhammad Rehmanullah and Syed Waseem ul Haqggie resigned
from the Board and Mr. Amer Magbool and Mr. Muzaffar Ali Shah Bukhari co-cpted as Directors. The
approval for the appointment of Mr. Muzaffar Ali Shah Bukhari as Director is awaited from the
Registrar Modaraba, Securities and Exchange Commission of Pakistan. Further, Mr. Aftab Afroz
Mahmeodi, Chief Executive has resigned and Mr. Amer Magbool, Director was appointed as CEO by
the Board.

ELECTION OF DIRECTORS

The following three Directors were elected in the Extra Ordinary General Meeting (EOGM) of the
management company held on June 26, 2018 for the new term of three years -

1. Muzaffar Ali Shah Bukhari

2. Farrukh S Ansari
3. Amer Magbool

CORPORATE AND FINANCIAL REPORTING FRAMEWORK

The Board of Directors is pleased to report that:

« The financial statements prepared by the management of the Modaraba, present fairly its
state of affairs, the result of its operations, cash flows and changes in equity.

¢« Proper books of accounts of the Modaraba have been maintained.

« Appropriate accounting policies have been consistently applied except as mentioned in notes
in the preparation of financial statements and accounting estimates are based on reasonable
and prudent judgment.

¢ International Accounting Standards (IASs) as applicable in Pakistan have been followed in
preparation of Financial Statements and any departure there from has been adequately
disclosed.

¢ The system of internal controls is sound in design and has been effectively implemented and
monitored.

e The Modaraba is financially sound in design and has been effectively implemented and
monitored.

e« There are no significant doubts upon the Modaraba'’s ability to continue as a going concern.

« There has been no material departure from the best practices of corporate governance, as
detailed in the Corporate Governance Regulations- 2017.



« The Modaraba operates a provident fund for its permanent employees, value of which was
PKR. 53,325/- as at June 30, 2018.

« Key operating and financial data for the last six years in summarized form is included in this
annual report.

¢« There are no statutory payments on account of taxes, duties, levies and charges
outstanding as on June 30, 2018 except as disclosed in the financial statements.

« None of the directors of Modaraba, CEO, CFO, Company Secretary and their spouses and
minor children has carried out trading of certificates of the Modaraba.

e« [During the year, six meetings of the Board of Directors were held. Attendance by each
director is as follows:

No of
Name Meetings
Attended
Syed Waseem ul Hag Haqgie Director- Resigned 2
S. M. Rehmanullah Director- Resigned 1
Farrukh S. Ansari Director 8
Muzaffar Ali Shah Bukhari %rf;t‘”' Co-opted on Octaber 30, "
Director- Co-opted on October 06,
2017 and appointed as Chief
Amer Magbaol Executive with effect from June
14,2018 5
; Chief Executive-{Resigned with effect
Aftab Afroz Mahmoodi from June 13,2018) 6

« During the year, four meetings of the Audit Committee were held. Attendance by Members is

as follows :
No of
Name Meetings
Attended
Farrukh S. Ansari Chairman 4
Syed Waseem ul Haqg Haggie Msmber- Resigned )
S. M. Rehmanullah MemperResianed 1
Muzaftar Ali Shah Bukhari Member- Co-opted on October 30, 2017 3
Member - Co-opted on October 06, 2017
Amer Magbool and resigned on appointment as Chief
Executive with effect from June 14,2018

o During the year, one meeting of the Human Resource and Remuneration Committee (HR&RC)
was held. All members of the HR&RC attendant the meeting.

e The pattern of holding of Certificates by the Certificate-holders is included in this annual report



DIRECTOR'S REMUNERATION

The remuneration of Directors for attending meetings of the Board or any Committee of the Board is
determined under the Director's Remuneration Policy adopted by the Modaraba Management
Company. Under the said policy, independent and non-executive Directors are entitled to receive the
prescribed fee and traveling, hotel & other expenses incurred by them for attending meetings of the
Board or any Committee of the Board and General Meetings as determined by the Board.

GOVERNANCE & SHARIAH COMPLIANCE

The Board of Directors is committed to ensure compliance with the requirements of the Listed
Companies (Code of Corporate Governance) Regulations-2017, Regulations of Pakistan Stock
Exchange and the Modaraba is incompliance with the requirements relevant for the year ended June
30, 2018. A statement to this effect is annexed with the report. The Shariah Advisor is involved from
the outset to ensure that the business of the Modaraba is in line with Shariah Principles.

HUMAN RESOURCES

The Board is confident that the management and employees of your Modaraba will continue to work
with the integrity and zeal that has been their hallmark, and your Modaraba shall Insha’Allah continue
to prosper. Investment in Human Resources is the cornerstone of our policy.

AUDITORS

The term of appointment of present auditors M/s. Avais Hyder Liaguat Nauman, Chartered
Accountants is expiring on the date of the ensuing Annual Review Meeting of the Mcdaraba. On the
recommendation of the Audit Committee, the Board has approved the reappointment of M/s. Avais
Hyder Liaguat Nauman, Chartered Accountants, as auditors for the year ending June 30, 2019,
subject to approval by the Registrar of Modaraba Companies and Modaraba.

ACKNOWLEDGEMENT

The Board greatly appreciates the support and co-operation of the regulatery authorities, certificate
holders, customers and bankers and locks forward to their continued support and advice in future.

We pray to Almighty Allah for the success of your Modaraba.

For and behalf of Board of Directors

Chairman Director
Karachi October 01, 2018
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Summery of key operating and financial data of the Modaraba for last 6 years
Year ended June 30, 2018

Year 2018 2017 2016 2015 2014 2013
Paid-up Capital 125400 | 1254001 125400 125.400| 125400 | 125.400
Statutory Reserve 26.045 25.602 25.068 25.028 24.717 24.717
Certificate Holders Equity 62.562 62.481 59.811 60.738 59.182 73.305
Current liabilities 1.911 5.964 6.007 5955 8.031 5.366
Non-currrent Assets 34.968 26.968 12.873 5.585 10.087 0.494
Current Assets 40.509 43.092 54.559 61.108 57.125 78.178
Profit / (Loss) after Taxation 2.213 2.671 0.201 1.557 (15.656) 1.957
Earning / (Loss) per Certificate (Rs) 0.18 0.21 0.02 0.12 (1.25) 0.16
Dividend (%) 1.40% 1.7% Nil 0.9% Nil 1.2%
Break-up-value (Rs.) 4.99 4.98 4.77 4.84 4.72 585
ROA (%) 2.93% 3.81% 0.30% 2.33%| -23.29% 2.49%
ROE (%) 3.54% 4.27% 0.34% 2.56%| -26.45% 2.67%
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Shariah Advisor's Report

| have reviewed the affairs of First Pak Modaraba managed by KASB Invest (Private) Limited for the
Year ended June 30,2018 in accordance with the requirements of the Circular No.8 of 2012, issued by
the Securities and Exchange Commission of Pakistan, regarding Shari’ah Compliance and Shari’ah
Audit Mechanism for Modarabas.

SHARIAH COMPLIANCE AND REVIEW OF OPERATIONS:

The undersigned conducted Shari’ah review for the affairs of the Modaraba. Based on review, my
basic findings are as follows:

BANK ACCOUNTS:

Modaraba does not maintain any saving account with conventional banks. For investment and
operational purpose, First Pak Modaraba is operating the Bank accounts only which are maintained
with Islamic Banks.

FRESH DISBURSEMENTS:
e DIMINISHING MUSHARAKAH:

Modaraba disbursed number of Diminishing Musharaka Facilities to its clients. | confirm that these
transactions are in accordance with Shariah.

TAKAFUL:

For risk mitigation, mainly Modaraba has adopted the Takaful coverage with Takaful companies for
their assets.

EQUITY SHARES:

Modaraba still owns the following equity shares:

S.No Name of Shares Quantity
1. Pak Industrial Commercial Leasing 279,749
2. Prudential Investment Bank 120,000
3. Prudential Securities Limited (unlisted) 487,500

Email: mibrahimesa@yahoo.com
Cell: +92 322 2671867
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As informed by the management the buyers are not available to acquire these shares and values of
serial 1 to 3 suspended/delisted companies have been fully provided in the books of account.

CONCLUSION:

By the grace of Almighty ALLAH, after introduction of Shari'ah Compliance and Shari'ah Audit
Mechanism for Modarabas by Securities & Exchange Commission of Pakistan (SECP), through Circular
No. 8 of 2012the Management of First Pak Modaraba has effectively shown its sincerity to comply
with Shariah Rulings in its true spirit, therefore, the business operations of First Pak Modaraba are
Shari'ah compliant up to the best of my knowledge.

b

Mufti Muhammad Ibrahim Essa
Shariah Advisor
Dated: September 22, 2018

Email: mibrahimesa@yahoo.com
Cell: +92 322 2671867




STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

FIRST PAK MODARABA (“the Company™)
YEAR ENDED JUNE 30, 2018

The Company has complied with the requirements of the Regulations in the following manner:

1.

10.

11.

The total number of directors are three as the following :
a. Male: Three
b. Female: Nil

The composition of board is as follows :

a) Independent Directors : Mr. Farrukh S. Ansari
b) Other Non-Executive Director : Mr. Muzaffar Ali Shah Bukhari
c) Executive Directors : Mr. Amer Magbool

The directors have confirmed that none of them is serving as a director on more than five
listed companies, including this Company (excluding the listed subsidiaries of listed holding
companies where applicable).

The Company has prepared a “Code of Conduct” and has ensured that appropriate steps
have been taken to disseminate it throughout the Company along with its supporting policies
and procedures.

The board has developed a vision/mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained.

All the powers of the board have been duly exercised and decisions on relevant matters
have been taken by board/shareholders as empowered by the relevant provisions of the Act
and these Regulations.

The meetings of the board were presided over by the Chairman and, in his absence, by a
director elected by the board for this purpose. The board has complied with the requirements
of the Act and the Regulations with respect to frequency, recording and circulating minutes of
board.

The board of directors has a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations.

The Company has already in compliance regarding the training of Directors till June 30,
2018, therefore during the year no Directors’ Training program was arranged by the
Company.

The board has approved appointment of CFO, Company Secretary and Head of Internal
Audit, including their remuneration and terms and conditions of employment and complied
with relevant requirements of the Regulations.

CFO and CEO endorsed the financial statements before approval of the board.



12.

13.

14.

15.

16.

17.

18.

The board has formed committees comprising of members given below :

a) Audit Committee

i. Mr. Farrukh S, Ansari Chairman
i Mr. Muzaffar Ali Shah Bukhari Member
ii.  Mr. Amer Magbool Member (Resigned 13/06/2018 after appointment as CEQ)

b) HR and Remuneration Committee

I Mr. Farrukh S. Ansari Chairman-
i. Mr. Muzaffar Ali Shah Bukhari Member
iil. Mr. Amer Magbool Member

The terms of reference of the aforesaid committees have been formed, documented and advised
to the committee for compliance.

The frequency of meetings of the committees were as per follows -

a. Audit Committee; Quarterly
b. HR and Remuneration Committee : Yearly

The board has outsourced the intemal audit function to M/s EY Ford Rhodes, Chartered
Accountants who are considered suitably qualified and experienced for the purpose and are
conversant with the policies and procedures of the company.

The statutory auditors of the Company have confirmed that they have been given a
satisfactory rating under the quality control review program of the ICAP, that they or any of
the partners of the firm, their spouses and minor children do not hold shares of the Company
and that the firm and all its partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP.

The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the listing regulations and auditors have
confirmed that they have observed |IFAC guidelines in this regard.

We confirm that all other material principles enshrined in the CCG have been complied with
except for:

a. Number of independent directors is at least two or one third of total board member
whichever is higher. However, at present the Modaraba has cne independent
Director and requirement of two independent directors will be complied by the
Modaraba subsequent to the year end.

b. Audit committee at least three members comprising of non-executive directors and at
least one independent director, the company was in compliance of the composition,
however, due to the appointment of one director as CEO on 13" June, 2018, the
audit committee of the company has now two members and the Modaraba will
comply the same subsequent to the year end.

%%/ o

Chief Executive Director
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RSM

RSM Avais Hyder Liaquat Nauman

Chartered Accountants

407, Progressive Plaza, Beaumont Road

Karachi, 75530 - Pakistan

T:+92 (21) 35655975-6

F: 492 (21) 3565-5977

Independent Auditor's Review Report to the Members of First Pak Modaraba v ismni
Review Report on the Statement of Compliance contained in Listed Companies (Code of

Corporate Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors of
KASB Invest (Pvt.) Limited (the Management Company) for the year ended June 30, 2018 in
accordance with the requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Management Company. Our responsibility is to review whether the Statement of Compliance
reflects the status of the Modaraba's compliance with the provisions of the Regulations and report if
it does not and to highlight any non-compliance with the requirements of the Regulations. A review
is limited primarily to inquiries of the Management Company's personnel and review of various
documents prepared by the Management Company to comply with the Regulations.,

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal
controls, the Management Company's corporate governance procedures and risks.

The Regulations require the Management Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review and
approval, its related party transactions and also ensure compliance with the requirements of
section 208 of the Companies Act, 2017. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of
Directors upon recommendation of the Audit Committee. We have not carried out procedures to
assess and determine the Management Company's process for identification of related parties and
that whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Management Company's compliance, in
all material respects, with the requirements contained in the Regulations as applicable to the
Modaraba for the year ended June 30, 2018.

Further, we highlight below instances of non-compliance with the requirement(s) of the Regulations
as reflected in the paragraph reference where these are stated in the Statement of Compliance:

THE POWER OF BEING UNDERSTOOD
AUDIT| TAX | CONSULTING

R5M Avals Hyder Liaquat Nauman is'a member of the RSM network and trade
accounting and consulting firm which practices in its own right, The BSM netw

5 RSM. RSM [< the trading nante used by the members of the RSM natwork. Each member of the RSM netwark is an independent
ork 5 ot itself a separate lzgal entity fn any Jurisdiction



S# | Paragraph
reference

Description ‘\

W

L. 18 (a)

As per regulation # 6 of Listed Companies (Code of Corporate Governance)
Regulations, 2017, number of independent directors is at least two or one
third of total board member whichever is higher. However, at present the
Modaraba has one independent Director and requirement of two
independent directors will be complied by the Modaraba subsequent to the
year end.

As per regulation # 28(1)(a) of Listed Companies (Code of Corporate
Governance) Regulations, 2017, the board shall establish an Audit
committee of at least three members comprising of non-executive directors

and at least one independent director, the company was in compliance of
the composition, however, due to the appointment of one director as CEO
on 13 June, 2018, the audit committee of the company has now two

members and the Modaraba will comply the same subseguent to the year

end. J

-sd-
Chartered Accountants

Karachi.
Dated:

RSM



AUDITORS' REPORT TO THE CERTIFICATE HOLDERS

We have audited the annexed Balance Sheet of FIRST PAK MODARABA (The Modaraba) as at
June 30, 2018 and the related profit and loss account, cash flow statement and statement of
changes in equity together with the notes forming part thereof (hereinafter referred to as the
financial statements), for the year then ended and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of our audit.

These financial statements are the Modaraba Management Company's (KASB Invest (Private)
Limited) responsibility who is also responsible to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved
accounting standards as applicable in Pakistan and the requirements of the Modaraba Companies
and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980), and the Modaraba
Companies and Modaraba Rules, 1981, Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting policies and significant estimates
made by the Modaraba Company, as well as, evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

a) in our opinion, proper books of accounts have been kept by the Modaraba Company in
respect of the Modaraba as required by the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 (XXXI of 1980), and the Modaraba Companies
and Modaraba Rules, 1987,

b) Inour opinion:

i. the balance sheet and profit and loss account together with the notes thereon have
been drawn up in conformity with the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 (XXXI of 1980) and the Modaraba
Companies and Modaraba Rules, 1987, and are in agreement with the books of
accounts and are further in agreement with accounting policies consistently applied
expect for changes in accounting policies as disclosed in notes 4.1 to the financial
statements with which we concur;

TOOD




ii. the expenditure incurred during the year was for the purpose of the Modaraba's
business; and

ii. the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects, terms and conditions of the Modaraba;

) inour opinion and to the best of our information and according to the explanations given
to us, the balance sheet, profit and loss account, cash flow statement and statement of
changes in equity together with the notes forming part thereof conform with approved
accounting standards as applicable in Pakistan ,and, give the information required by the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of
1980), and the Modaraba Companies and Modaraba Rules, 1981, in the manner so required
and respectively give a true and fair view of the state of the Modaraba's affairs as at June
30, 2018 and of the profit, its cash flows and changes in equity for the year then ended,
and

d) inour opinion, Zakat deductible at source under the Zakat and Ushar Ordinance, 1980
(XVIIl of 1980) was deducted by Modaraba and depositedin the central Zakat Fund
established under section 7 of that ordinance,

-sd-
Chartered Accountants
Karachi.
Dated:

Engagement Partner: AdnanZaman

RSM



FIRST PAK MODARABA
BALANCE SHEET
AS AT JUNE 30,2018

ASSETS 2018 2017
Note === Rupees ———————-
Current Assets
Cash and bank balances 5 15,590,972 16,157,822
Investments 6 1,270,784 1,395,399
Current portion of diminishing musharakah 13 17,957,016 19,823,427
Morabaha finance 7 = =
ljarah rentals receivable 8 179,503 15,633
Advances, deposits, prepayments and other receivables 9 581,121 670,109
Tax refundable - considered good 4,929,854 4,929,854
Total Current Assets 40,509,250 43,092,244
Non - Current Assets
Property and equipment -ljarah 10 20,672,913 426,637
Property and equipment - owned 1 600,012 18,778
Capital work in progress 12 - 732,668
Diminishing musharakah 13 13,649,007 21,956,865
Advance and deposits 14 45,750 132,750
Total Non - Current Assets 34,967,682 26,967,698
TOTAL ASSETS 75,476,932 70,059,942
LIABILITIES
Current Liabilities
Accrued and other liabilities 15 1,911,201 1,603,316
Unclaimed profit distribution 4,814,302 4,360,577
6,725,503 5,963,833
Non-Current Liabilities
Long term depaosits 16 6,189,000 1,615,000
TOTAL LIABILITIES 12,914,503 7,578,833
NET ASSETS 62,662,429 652,481,109
REPRESENTED BY
Certificate holders’ equity
Certificate Capital 17 125,400,000 125,400,000
Statutory reserve 26,044,844 25,602,220
Accumulated loss (88,882,415) (88,521,111)
62,562,429 62,481,109
Contingencies and commitments 18

v
h
1!

The annexed notes from 1to 29 form an integral part of these financial statements.

For KASB Invest (Private) Limited
(Management Company)

ot pyke Cas

Chief Executfve Officer Directaor Director

ief Financial Officer



FIRST PAK MODARABA
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Note ——————— Rupees ——————
INCOME
Return on PLS accounts 546,821 710,698
Income on diminishing musharakah 5414178 4,704,709
Dividend income = 97,539
ljarah rentals 3,945,569 1,627,053
Otherincome 19 405,129 189,486
10,311,697 7,329,485
Unrealised (Loss)/ gain on remeasurement of
held for trading investments (124,615) 86,229
Reversal of provision for WWF 15.1 - 492,736
10,187,082 7,908,450
EXPENDITURE
Administrative expenses 20 (4,290,892) (3,569,030)
Depreciation on ljarah assets (3,388,725) (1,308,363)
Workers welfare fund (44,262) (53,411)
(7,723,879) (4,930,804)
Profit for the year 2,463,203 2,977,646
Modaraba Company's Management Fee 21 (221,312) (267,054)
Provision for sales tax on management fee (28,771) (40,058)
Profit before taxation 2,213,120 2,670,534
Provision for taxation 22 - -
Profit after taxation 2,213,120 2,670,534
Other Comprehensive income = =
Total Income for the year 2,213,120 2,670,534
Earnings per certificate 23 0.18 0.21
The annexed notes from 1to 29 form an integral part of these financial statements. v "

For KASB Invest (Private) Limited
(Management Company)

oyl s

Chief Executiv fficer Director Director ief Financial Offic



FIRST PAK MODARABA
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

Certificate Statutory Accumulated Total
capital reserve® loss
————— Rupees ———————————
Balance at June 30,2016 125,400,000 25,068 113 (90,657,538) 59,810,575
Profit for the year ended
June 30,2017 - - 2,670,534 2,670,634
Transfer to statutory reserve - 534,107 {534,107) -
Balance at June 30, 2017 125,400,000 25,602,220 (88,521111) 62,481,109
Profit for the year ended
June 30,2018 - - - 2,213,120 2213120
Final dividend @Re.0.17 per certificate
for the year ended June 30, 2017 (2,131,800) (2,131,800)
Transfer to statutory reserve - 442,624 (442,624) -
Balance at June 30, 2018 125,400,000 26,044,844 (88,882,415) 62,562,429

¥ Statutory reserve represents profit set aside to comply with the Prudential Regulations for Modarabas Issued by the
SECP. These regulations require the Modaraba to transfer not less than 20% and not more than 50% of Its after tax profit till
such time that reserves equals 100% of the paid up capital. Thereafter, a sum not less than 5% of the after tax profitis ta be
transferred,

During the current year, the Modaraba has transferred an amount of Rs, 442,624/~ (2017: Rs,.534,107/-) to Statutory
Reserve which represent 20% of the profit after tax,

(b 4
The annexed notes from 1to 29 form anintegral part of these financial statements. :

For KASB Invest (Private) Limited
(Management Company)

= [ 7 MJ%/@

Chief Executiw€ Officer Director Director ief Financial Officer



FIRST PAK MODARABA
CASHFLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2018

A, CASHFLOWS FROM DPERATING ACTIVITIES
Praofit before taxation

Adjustments for non-cash changes and other items:
Dividend income
Loss on disposal-own assets
Unrealised Loss/ (Gain) on remeasurement of
held for trading investments
Depreciation on ijarah assets
Depreciation-owned

Cash flows before movements in working capital

Decrease / (Increase) in operating assets
Diminishing Musharakah
ljarah rentals recelvable
Advances, prepayments and other receivables

Increase / {decrease) in operating llabilities
Long term ijarah deposits
Accrued and ather labilities

Net Cash generated from/ (used) in operations

Income tax paid / adjustment
Net cash generated fram/ (used) in operating activities

B. CASHFLOWS FROM INVESTING ACTIVITIES
Dividend received
Investments made
Proceeds from disposal-own assets
Capital work in progress

Purchase of ljarah assets
Net cashused Ininvesting actlvities

C. CASHFLOWS FROM FINANCING ACTIVITIES

Profit distribution
Net cash used In finandng activities

Net decreasein cash and cash equivalents (A+B+C)
Cash and cash equivalents at July 01, 2017

Cash and cash equivalents at June 30, 2078

2018 2017
——————————— Rupees ———————
2213120 2,670,534
- (97,539)
(9,959) -
124,615 {86,229)
3,388,725 1,308,363
29,525 22124
3,532,866 1,146,719
5,745,546 3,817,253
10,274,269 (29,272,475)
{163,870) {15,633}
241,616 80,313
10,352,015 {20,207,795)
4,574,000 =
307,885 (42,727)
4,881,885 (42,727)
20,979,886 (25,433,269)
(65,630) {183,851}
20,914,256 (25,617,120)
= 97,539
- (73.154)
10,000 =
121,909 (732,668)
{19,935,000) -
(19,803,021) {708,283)
{1,678,015) -
{1,678,075) -
(566,850) (26,325,403)
16,157,822 42,483,225
15,500,972 16,157,822

The annexed notes from 1 to 29 form anintegral part of these financial statements.

For KASE Invest (Private) Limited
(Management Company)

pyte Oz~

Director Director

ief Financial Officer
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FIRST PAK MODARABA
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2018

1

12

13

21

22

LEGAL STATUS AND NATURE OF BUSINESS

First Pak Modaraba (the Modaraba) is a multipurpose, perpetual Modaraba, The Modaraba is registered under the Modaraba Companles and
Madaraha (Floatation and Control) Ordinance, 1980 and the Modaraba Companles and Modaraba Rules, 1981 and was managed by Royal
Management Services (Pvt.) Limited. In pursuance of Instructions recelved from Securities and Exchange Commission of Pakistan (SECE),
KASE Invest (Private) Limited has taken over the management and administrative control of First Pak Modaraba effective from November
13, 20714,

The registered office of First Pak Modaraba Is situated at 16-C, Main Khayaban-e-Bhukharl, Phase VI, Defenca Housing Authority, Karachl,
The Madaraba Is listed on Pakistan Stock Exchange. The Modaraba Is currently engaged In various modes of Islamic fundings and
businesses which Include ijarah financing, deployment of fund In Musharakah, morabaha and Investment in securities.

The Finandial Staterments is presented in Pak Rupees, whichis the Modaraba's functional and presentation currency.

On February 21, 2018, the board of directors of the Management Company has decided to merge and amalgamate the Modaraba with and
Into the First Prudential Modaraba and the application has been flled to the Registrar Madaraba Inthis regard.

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY'S FINANCIAL POSITION AND
PERFORMANCE

All slgnificant transactions and events that have affected the Company's statement of finandal pasition and performance during the year
have been adequately disclosed In the notes to these finandal statements. For a detalled discussion about these significant transactions
and events pleaserefer to the Directors' report.

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved
accounting standards comprise of such International Finandal Reporting Standards (IFRSs) Issued by the International Accounting
Standards Board as are notified under the repealed Companies Ordinance, 1984, |slamic Financlal Accounting Standards (IFASs) Issued by
the Institute of Chartered Accountants of Pakistan, the requirements of the Modaraba Companles ard Modaraba (Fioatation and Conlrol)
Ordinance, 1980, Modaraba Caompanles and Modaraba Rules, 1981, Prudentizl Regulations for Modaraba and directives lssued by the
Securities and Exchange Commission of Pakistan (SECP), Wherever the requirements of the Islamic Finandal Accounting Standards
{IFASs), Modaraba Companies and Madaraba (Fleatation and Contral) Crdinance, 1980, Modaraba Companles and Modaraba Rules, 1981,
Prudential Regulations for Modaraba, and directives issued by SECP differ with the requirements of IFRS, the requirements of the lslamic
Finandlal Accounting Standards (IFASs), Modaraba Companles and Modaraba (Floatation and Control) Qrdinance, 1980, Prurdential
Regulations for Modaraba, Modaraba Companies and Modaraba Rules, 1981 or the directives jssued by SECP shall prevail,

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARDS

Accounting standards and Interpretations not yet effective

The following standards and amendments are only effective for accounting perleds, beginning on or after the date mentioned against each
of them, The applicable changes may have Impact on the Company’s annual financial statements, The management Is in the process of
determining the Impact of such changes.
¥ IFRS 2 — Share Based Payments - Classitlcation and Measurement of Share- based Payments Transactions
(Amendments)

% 'IFRS 9 Flnancial Instruments’ - This standard will supersade IAS 39 Financial Instrumients: Recegnition and Measurement
uponits effective date,

¥ '‘Amendments to IFRS 8 ‘Finandal Instruments’ - Amendments regarding prepayment features with negative
cormpensation and maodifications of finandal liabilities,

% IFRS 15 'Revenue’ - This standard will supersede IAS 18, 1AS 11, IFRIC 13, 15 and 18 and 5I1C 31uponits affective date.

¥ ‘Amendments to IFRS 10 Consolidated Finandal Statements’ and |AS 28 Investments in Associales and Joint Ventures' -
Sale or contributlon of assets between aninvestor and lts associate or joint venture.

» "Arnendments to |AS 28 Investments In Assoclates and Joint Ventures' - Amendments regarding long-terminterestsin
assoclates and joint ventures,

» ‘Amendments to IAS 40 Investment Property’: Ciarification ors transfers of property to or frominvestiment property.

% 'IFRS 16 'Leases’; This standard will superseds IAS 17 Leases’ upon its effective date,
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4.1

Accounting standards and interpretations: Effective date [Annual perlod beginning on or after)

— Share-based Payments - Amendments to darlfy the dassification and measurement of share-basad ST
payment transactions

Financial Instruments - Amendments for incorporating reguirements for dassificationand
measurement. impatrment, gener al hedge accounting and de-recognition

IFRS 9 1-Jan-18

Revenue from Contracts with Customers (Superseded IAS 1), To recognize revenue for the transfer

IFRS 15 ) :
of promised geeds or services to the customer under the contract

1-lan—18

Leases (Superseding IAS 17), To report all lease assets and lzase liablities on the balance sheet, Initially
{FRS 16 measuredat the present value of future lease payments as it eliminated cassification of leases as 1-Jan-18
Operating or Finance Leases for lessee

Standards Issued by IASE but not yvet notified by SECP

IFRSY  Finandal Instruments; Classification and Measurement lan-18
IFRS15  Revenue from Contracts with Customers 1-Jan-18

The effacts IFRS - 15 Revenue from Contract with Customers and IFRS 9 - Finandial instruments are still belng assessed, ns these new
standards may have significant effect on the Modaraba's future financial statemenis,

The management anticipates that the adoption of the above standards and amendments in future periods will no materlal Impact on the
Modaraba's financial statements,

Other than the aforesald standards, interpretations and amendments, the International Accounting Standards Beard (|ASB) has also lssued
the following standards which have not been adopted locally by the Securities and Exchange Commission of Pakistan:

~IFRS 7 First Time Adoption of International Financlal Reparting Standards’
- IFRS 14 ‘Regulatory Deferral Accounts’

- IFRS 17 'Insurance Contracts’

New disclosure requirement due to adoption of Companles Act, 2017

Due to adoption of the Companies Act, 2017 certaln new and enhanced disclosures have become applicable, which are In additlon to those
required by the International Accounting Standards, The relevant notes have been updated accordingly,

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost conventlon, except for certaln Investments which have been
measured at falr value / equity method.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applled consistently to all periods presented in these finandal statements except for
change explained innotes 4.1

Change In accounting policy

Surplus on revaluation of investments classified as 'Avallable-for -sale!

Pursuant to the amendment in the Prudential Regulations for Modarabas by the Securities and Exchange Cormmission of Paklstan (SECP)
videits Circular No, SC/M/PRDD/PRs/2017-259 dated Decermber 11, 2017, the surplus on revaluation of investments shall not become part
of equity.

Effect of change In accounting policy

Due to adaption of new accounting policy there s no balance sheet, profit and loss account, comprehensive income and cash flow impact
asaresult of theretrospective application of change Inaccounting policy.




4.2

4.3

4.4

4.5

4.6

Property and equipment

(1) ljarah and depreciation

ljarah assets are stated at cost |ess accurnulated depreciation and impairment loss (if any). Depreclation Is charged to Income applying the
stralght line method whereby the cost of an asset, less its residual value, is written off over its lease perlod. In respect af additions and
disposals during the year, depreciationis charged proportionately to the period of lease.

(1) In own use and depreciation

Operating assets are stated at cost less accumulated depreclatlon and Impalrment {oss (If any). Depreciation is charged to profit and loss
account applying the straight-line method whereby the cost of an asset |s written off over Its estimated useful life, In respect of additions
and disposal during the year, depreciation s charged prop ortionately to the period of use,

Profit or loss on disposal of assets Is recognized as Income or expense.

Assets residual values, If significant and thelr useful lives arereviewed and adjuste d, if appropriate, at each balance sheet date.

iaintanance and normal repairs are charged to Income statement as and when incurred.

Investments

The Modaraba determines the approprlate classification of its Investments at the time of purchase of investment and re-evaluates this
classitication on a regular basls. The existing investment portfolio of the Mo daraba has been categorized asfollows:

Held-for-trading “at fair value through profit and loss”

These are investments which are acquired principally for the purpose of generating profits from short-term fluctuations in market prices,
Interest rate movements, dealer’s margin or are investments Included Ina portfollo in which a pattern of short-term profit taking exists.

Awvailable for sale

These are investments that are Intended to be held for an Indefinite perlod of time and which may be saldin respanse to needfor liguldity or
changes tointerest rates, exchange rates or equity prices.

Held to maturity

These are investments with fixed or determinable payments and fixed maturity that the Modaraba has the positive Intention and abllity to
lold to maturity.

Allinvestments are initially recognized at cost, belng the fair value of the consideration given, Cost includes transaction costs associated
with the investment, Subsequent to inltial recognition, held-for trading and avallable-far-sale Investments far which active market exists,
are measured at thelr market value while held-to maturity Investments are stated at amartized cost using the effective Interest rate
method less impalrment, If any.

Any surplus or defidt on revaluation of held-for-trading investments are charged to Income currently, while in case of avallable-for-sale
investments, gains and losses arising from re-measurement at falr value is recognizad In other comprehensive Income.

Unquoted avallable for sale investments, except where an active market exlsts, are carried at cost less accumulated [mpalrment losses, If
any,

Impalrment of Investments is recognized when there Is 8 permanent diminution in their values, Pravision for Impairment in the value of
investment, if any, Is taken to the profit and loss account.

ljarah rentals recelvable, ijarah, morabaha and musharakah finances

Recelvables considered doubtful are provided for In accordance with the requirement of the Prudential Regulations for Modarabas. Spedific
provisionis also made for recelvables considered doubtful,

Staff retirement benefits

Defined contribution plan

The Modaraba operates a funded contribution provident fund for all employees, Equal monthly contributions are made both by the
Modaraba and the employees Lo the fund at the rate of B.33%, of basic salary,

Provisions

Provisions are recognized when the Modaraba has a present, legal or constructive obllgation as a result of past event, it is probable that an
outflow of resources embadying economic benefits will be required to settle the obligation and a reliable estimate of the amount can be
made. However, provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.
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4.9

4.9.2

4.83

4.9.5

Impairment
Financial Assets

Impairment is recognized by the Modaraba on the basls of provision requirements glven under Prudentlal Regulations for Modaraba and
subjective evaluation carrled out onan ongoing basis.

A finandial asset Is assessed at each reparting date to determine whether there Is any objective evidence that It is Impaired. A financial
asset Is considered te be Impaired If objective evidence Indlcates that ene or more events have had a negative effect on the estimated
future cash flows of that asset, Individually significant finandal assets are tested for impairment on an Individual basis, The remaining
finandal assets are assessed collectively In groups that share similar credit risk characteristics.

Available-for-sale financlal investments

In the case of debt Instruments dassifled as available-for-sale, Impalrment is assessed based on the same criteria as finandial assets
carried at amortized cost. Interest continues to be accruad at the original effective Interest rate on the carrying amount of the asset and is
recorded as part of 'Interest and similar income!, If, in a subsequent year, the fair value of a debt instrument increases and the increase can
be objectively related to an event occurring after the impalrment loss was recognized In the profit and loss account, theimpairment loss s
reversed through the profit and loss account,

Alllmpairment losses are recogrized in profit or loss. Any cumulative loss in respect of an avallable-for-sale financial asset recognized as a
seprateitemn before equity Is transferred to profit or loss.

An Impalrment loss s reversed if the reversal can be related objectively to an event occurring after the impairment loss was recognized.
For finandal assets measured at amortized cost and avallable-for-sale financial assets that are debt securities, the reversal is recognized
In profit or loss, For avallable-for-sale financial assets that are equity securities, the reversal Is recognized directly in equity,

Non-financial assets

The Modaraba assesses at each balance sheet date whether there Is any Indication that assets excepl deferrad tax assets and investrment
property may be impaired. If such Indication exists, the carrying amounts of such assets arereviewed to assess whether thay arerecorded
Inexcess of thelr recoverable amount. Where carrying values exceed the respective recoverable amount, assets are written down to their
recoverahle amounts and the resulting impairment loss is recognized in profit and loss account. The recoveratile amaunt Is the hligher of an
asset's fair value less costs to sell and valuein use.

Where impairment loss for asset subsequently reverses, the carrying amount of the asset Is Increased to the revised recoverable amount
but limited to the extent of Initial cost of the asset, Reversal of Impalrment |oss is recognized as incorme.

Capital work-In-progress

Capltal work-In-progress, if any, Is stated at cost less accurmulated impairment losses, if any, and represents expenditure on fixed assets in
the course of construction and Installation and advances for capital expenditure. Transfers are made ta the relevant category of (lxed
assets /ljarah assets as and when the assets are available for intended use.

Revenue recognition

ljarah rentals

Income from ljarah s recognized as and when lease rentals become due on a systematic basis over the lease and lfarah pariod.

Hire purchase transactions

For hire purchase transactions, the unearned finance Income is deferred and taken te income over the period of hire purchase, applying the
annuity method to produce a constant rate of return on the net investment.

Morabaha and musharakah transactions

Profit from musharakah transactions Is recognized on the basls of pro rata acorual of the profit estimated for the transaction over the
period.

Profit from morabaha finance Is accounted for on culmination of morabaha transaction, However, the profit on that portion of morabaha
finance not due for payment is deferred by accounting for “Deferred Morabaha Income” with a corresponding credit to “Unearned
Morabaha Income” which is recordad as a liability. The same s thenrecognized o a time proportion basls,

Dividend Income
Dividend Is recognized as income when the right of recelpt is established.
Markup income

Mark-up / return on deposlts / investments s recognized on acorual basls using the effective interest rate method.

o v
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4.10.2

4103

4.10.4

4.10.5

4.10.6

410.7

Taxation

Current

Provislon for taxation Is made on taxable incorne if any, at the prevaliing rates of tax after taking Into account any tax credit available.

The Income of non-trading modaraba is exempt from tax provided that not less than 90% of its total profits in the year as reduced by the
amount transferred to statutory reserve are distributed amongst the certificate holders.

Deterred

Deferred income tax Is provided using the liabllity method for all temporary differences at the balance sheet date between tax bases of
assets and liabllities and thelr carrying amounts for financial reporting purposes.

Deferred tax liability is gererally recognized for all taxable temporary differences, Deferred income tax asset is recognized for all
deductible temparary differences and carry forward of unused tax losses, If any, to the extent that it |s probable that taxable profit will be
avallable agalnst which such temporary differences and tax losses can be utllized,

Deferred Income tax assets and liabilltles are measured at the tax rate that are expected to apply to the period when the assel s realized
orthe liability is settied, based on tax rates that have been enacted or substantively enacted al the balance sheel date.

Foreign currencies transtation

Monetary assets and liabilities in forelgn currendes are transiated into Pak Rupees at the rates of exchange approximating to those
prevalent on the balance sheet date. Foreign currency transactions are converted into Rupees at the rate of exchange prevalling on the
date of transactions. Exchange gains and losses on translation are taken to income currently.

Financial assets

Financlai assets comprise of ljarah rentals recelvable, investments, morabaha finances, deposits. other recelvables, excluding taxation.
llarah rentals recelvable, morabaha and other recelvables are stated at cost as reduced by approprlate allowances for estimated
Irrecoverable amounts.

Financial liabilities

Financial liabilitles are classified according to the substance of contractual arrangements entered Into. Signiflcant financial labilities
Includes ljarah deposits, accrued and other Habliities.

Cash and cash equivalents

Cash and cash equivalents are carried In the balance sheet at cost. For the purposes of the cash flow statement, cash and cash eguivalents
comprise cash In hand, with banks on current, savings and deposit accounts, as well as balance held with the State Bank of Pakistan (SBP),

Offsetting of financial assets and financlal llabllitles

A financial asset and a finandial liabliity Is offset and the net amount reported in the balance sheet, if the Modaraba has a legal enforceable
right Lo set off the transaction and also Intends either to settle on a net basis or to realize the asset and settle the liabillty simultaneously,
Corresponding Income on the assets and charge on the liability Is also of f- set.

Profit distribution

Proflt distribution to the Modaraba's Certificate Holders |s recognized as a llabliity In the finandal statements In the perlod in wnich the
dividends are approved by the board of Modaraba Company.

Slgnificant accounting estimates and judgment

The preparation of finandal statements in conformity with approved accounting standards requires the use of certain critical accounting
estimates. It also requires the management to exercse Its judgment in the procass of applying the Modaraba's accounting policies,
Estimates and judgments are continually evaluated and are based on historical experience, including expectations of future events that are
believed to be reasonable under the circumstances. The areas where varlous assumptlons and estimates are significant to the Modaraba's
financlal statements or where judgment was exerclsed in application of accounting policies are as follows: -

1) Classification of investments (Note 6)
iil} Provislon agalnst doubtfulinvestments (Note &)

Wl
i) Depreclation/amortization on property, plant and equipment (Note 10 & 1 -\’f
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6.1

B

6.2

621
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2018 2m7

Hetes = @ SS—Fee—a—— Rupeesi———=————r
CASH AND BANK BALANCES
Cashinhand 7,230 -
Cashat banks
Current accounts 1140461 B9b.544
Saving accounts 51 14.44_13.281 15,462 274
15,583,742 16,157,822
15,590,972 16,157,822
Rate of return Inrespect of PLS accounts ranges from 3.90% to 3.50% (lune 2017; 3.90% to 5.07%) per annum,
INVESTMENTS
Avallable for sale 61 = 5
Held for trading at fair value through profit or loss account 62 1,270,784 1,395,399
1,270,784 1.355,399
Avaiiable for sale
Fully paid ordinary shares of Rs 10 each.
2018 2017 2018 2017
Note: — —=e——tme—s RUpaes ————m e
Number of Shares Name of company
Unguated securitles
Prudential Securlties Limited
487,500 487500 Cost 4,875,000 4,875,000
Less: Permanent Diminution 7.11
(4.875,000) (4,875,000)

The operations of Prudential Securities Limited remained suspended that indicates a significant and prolonged deciine In the fair value of

this investment below carrying value resulting In an objective evidence of Impairment. Therefore, the investment has been considered as
fully impalred.

Held for trading at fair value through profit or loss account
Unless stated otherwise, the holdings are In the fully pald ordinary shares / certificates / units of Rs 10/~ each,
2018 2017 2018 2017

Mumber of Certificates / Name of Company =  —————————— Rupees ——————————
Shares / Units

Open-end Mutual Funds

82324 78,031 Meezan Balanced Fund 1,270,784 1,395,399

Suspended / Delisted Company
120,000 120,000 Prudential Investmant Bank Limited - -

Pakistan Industrial & Commerclal

279,749 279,749 Leasing Limited = s
1.270.784 1,395,399
Unrealized loss on changes in fair value
of held for trading investments
Opening carrying value 1,395,399 1,205,170
Unreallsed (loss) / galn on changes in falr value
of held for trading Investments {124,615) 86,224
Market value of investments 1,270,784 1,395,399
MORABAHA FINANCE
Morabaha finance - Unsecured 7 15,319,705 15,319,705

Less: Provision for doubtful morabaha finance (15,319,705) {_15.319.?05)

This include amount of Morabaha finance receivable from five different parties outstanding since many years, As per term of agreement,
the profit against these finance ranged from 16.5% to 20%, however, based on the guldelines of prudential regulation for Modaraba, the
principal and profit against these finances have been fully provided and suspended accordingly.
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8.1

8.2

9.1

9.2

9.3

9.4

9.5

2me 2007

Note =~ =~ ————————— Rupees - ————-~
BARAH RENMTALS RECEIWABLE
Considered good 179,503 15,633
Consldered doubtful 119,542 19,542
299,045 135175
Less: Provision for doubtful recelvables B1 (119,542) (119.542)
179,503 15,633
Movement In provislon for doubtful recelvables
Opening balance 119.542 119,542
Charge for the year =
Reversal during the year - -
Closing balance 119,542 119.542
Future minimum ljarab rentals receivable
Within one year 7,944,215 1,671,424
After one year but not more than five years 11,319,541 1,543,261
19,263,756 3,154,685
ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Considered good
Profit Receivable on Diminlshing Musharakah 67,991 W80
Advance income tax 273,985 208,355
Advance to staff - current portion - Secured 9.1 61,750 87,000
Prepayments 148,082 149,063
Profit receivable on bank deposits 32,313 4h502
Others 3,000 2,999
581121 670,102
Considered doubtful
Amount due from PSL 328&93 11,476,377 NATE3TT
Amount due from PCML 9.4 999,832 999,832
Amount due from Royal Management Services(Pvt) Ltd 95 BEG,442 HEG,442
Profit receivable on Morabaha finance 4,028,913 4,028,913 |

17,391,564 17,391,564

17,972,685 18.061,673
Less: Provision for doubtful recelvables (17,291,564) (17.391,564)
581121 670,108

The balances are secured against Provident Fund (PF) balances of employees.

This include the amount of Rs40 milion (2016: Rs1.0 milien) pald to Prudential Securities Limited (PSL) as advance for gurchase of
securities but the transaction remained incomplete. Operations of PSL were subsequently suspended by Pakistan Stock Exchange (P5X)
formerly Karachi Stock Exchange Limited, Keeping In view remote chance of recovery, pravision has been recorded against the total
amount of daim.

This includes Rs. 10,476 million (2016: Rs. 10.476 million) receivable from PSL. As mentloned in note 9.1 operations of PSL were suspended
by P5X and the Modaraba has filed daim with PSX for the amount. Keeping In view remote chance of recovery, provision has been
recorded against the total amount of calm.

This represents Rs. 999,832 (2016: Rs, 999,832) recelvable from Pearl Capltal Management Limited (PCML), The operations of PCMIL has
been suspended by PSX. A dlaim was lodged with the PSX for the recovery of the said amaount which was refected on the grounds of
having been filed after the lapse of the last date for the submisslon of cizims as natified by PSX, Hence, provision has been maide against
the total amount of clalm

This represents Rs. 886,442 (2016: Rs, 886,442} receivable from Royal Management Services (Private) Limited in respect of various
expenses paid on thelr behalf, KASB Invest (Pvt.) Limited took over the management of Modaraba on November 11, 2074 from Royal
Management Services (Private) Limited, Provision has been made agalnst the total amount of recelvabie as the chances of the recovery Is
remobe.

.E%_}lib I



10 PROPERTY AND EQUIPMENT = JARAH

2018

Plant and machinery

Vehicle 101

2017

Plant and machinery

Vehicle 104

Cost Depreciation
at July 1, Acfditionsx‘ at June 30, Accumulatad at Eor the year .-‘-\ccu-nulat_rarj at  Carrving value at Rate
2077 (Disposals) 2018 July 1, 2077 : June 30, 2018 lune 30, 2018 ¥
—————————————————————————————————————— Rillpeps = e
4,680,000 - 4,680,000 1,371,500 1,170,000 2,541,500 2,138,500 3333
1,208,000 19,935,000  21144,000 390,862 2,218,725 2,609 587 18,534,413 25-33.33
5,888,000 19,935,000 25,824,000 1,762,362 3,388,725 5,151,087 20,672,913
Cost Depreciation
at July 7, Ac.lditions/ atJune 30, Accumulated at Eorthaiyear Accumulated at  Carrying value at Rate
2016 (Disposals) 2017 July 1,2016 June 30,2077 June 30,2017 %
————————————————————————————————————— Rupees—- ——== e
4,680,000 - 4,680,000 155,000 1,176,500 1,371,500 3,308,500 33.33
1,209,000 - 1,209,000 259,000 131,863 390,863 818,137 25-33.33
5,889,000 - 5,889,000 454,000 1,308,363 1,762,363 4126,637

101 This Include an asset financed under ijarah arrangement to one defaulted client. The case is under litigation with Banking Court.
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11 PROPERTY AND EQUIPMENT - OWNED

2018
Cost Depreciation
] Additions/ atlune 30, Accumulated  For the year / Agoumulaten  Garrying el Rate
aluy 201 (Disposals}) 2018 atJuly 1, 2077 {oncisposals) AL IS stAume st %
pase SR ol 2018 2018 ’
———————— === RlpeR = e = e i =
Office eguiprment 309322 78,207 387329 30782 6,481 314,163 73,166 3333
Furniture and fixtures 38,645 533,552 872797 33,700 11,651 45351 526,846 0
Motor vehicles 83,500 {83,500} - 72107 1392 = = 20
= (83,499)
432,267 527,259 550,526 473,489 29,255 359,514 600,012
- (83.499)
2017
Cost Depreciation
i | in
KSR aieI0,  ASGAEEET Forweyesy oumdisted Canyliguaie Rate
N (Disposals) 2017 RN T I londikposas)  Crimedf)  stlined, %
P Y posas 2017 2017 e
— RUPBES === =i & it e e e s e s
Dffice equipment 309122 - 309122 303,258 4,424 307,682 1,440 3333
Furniture and fixtures 39645 - 35,645 32,700 1,000 33,700 5,945 10
Motor vehicles 83,500 - 83,500 55,407 16,700 72107 7383 20
432,267 - 432,267 391,365 22124 413,489 18,778
111 DISPOSAL OF PROPERTY AND EQUIPMENT - OWNED
ry 3
Particulars Cost AccquaFed e Sale proceed M.odae o Particulars of buyers
depredistion down valug disposal
2077 - " - =
[
Matoreycle Mr. Mehfoaz A Shakoor 3‘)1-’
Suzuki Rider SD B3,500 83499 - 10000  Negotiations {Ex-emplayee)
2016 83,500 853,409 - 10,000
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CAPITAL WORK-IN-PROGRESS

This represents advance for office renovation expense that is transferred to the fixed assets In current period after the completion of

renovation wark,

MNote 2018 2017
e —— RUPBES — e
DIMINISHING MUSHARIKA
Diminishing Musharakah 133 31,606,023 41,880,292
Less: Current Portion of Ciminishing Musharakah (17.957,016) {19.923.427)
13,649,007 21,956,865

These finance carry profit rate ranged from 12.50% to 17.00% per annum and are payable on monthly basis over a period from 3 to 4 years.

LONG TERM ADVANCES AND DEPDSITS

Long term deposits 45,750 45,750
Advance to staff 91 - 87,000
45,750 132,750

ACCRUED AND OTHER LIABILITIES
Workers welfare fund 15.1 132,824 BR 562
Management fee 221312 105,596
Auditors' remuneration 200,000 195,600
Charlty fund payable 53,319 53,319
Other payables 1,303,746 1,159,839

1,971,201 1603316

WORKER WELFARE FUND

The Finance Act 2008, Introduced an amendment to the Worker's Welfare Fund Ordinance, 1971 (WWF Ordinance). Through
these amendments Workers Welfare Fund (WWF) was payable @ 2% of the profit before taxatlon or taxable income
whichever Is higher, The legality of the above amendments were challenged in Sindh, Lahore and Peshawar High Courts. Dus
to variable judgments from the aforesald Courts, the matter was forwardead to the Honorable Supreme Court of Pakistan. The
Honorable Supreme Court has decided the matter on November 10, 2016, and Para 21 of its judgment states that the levy of
WWTF is in the nature of fee and the law could not be amended by a money bill and as such the amendments made in the year
2006 and 2008 are unlawful and ultravires to the Constitution, In terms of judgment by the Honorzble Supreme Court of
Pakistan, WWF under WWF Ordinance, is no more payable by the Modaraba and provision made agalnst WWF up till June 30,
2014 is reversed during the last perlod.

Subseguently the Sindh Assembly passed a bill on May 4, 2015 and notified Sindh Worker's Welfare Act 2014 on June 4, 2015,
As per the sald Act the applicability of the Sindh Workers Welfare Fund Is effective from the financial year of the entities ended
on or after December 31,2013, Accordingly, provision has been made at the rate of 2% of profit before taxation or taxable
income. whichever is higher. effective after June 30, 2014,

LONG TERM DEPOSITS

ljarah securlty deposits D189 000 1,615,000
CERTIFICATE CAPITAL
2007 2016 2018 2017
Number of Certificates —  —————— Rupgss ————————
Authorised
15000000 15,000,000 Modaraha certificates of Rs10/- each 150,000,000 150,000,000
Issued, subscribed and paid-up
10,000,000 10,000,000 Maodaraba certificates of Rs30/-
each fully paid In cash 100,000,000 100,000,000
2,540,000 2.540,000 Modaraba certificates of Rs.10/-
each fully paid bonus certificates 25,400,000 25400000
12.540.000 12.540.000 125 400,000 125,400,000

As at June 30, 2018, the Royal Management Services (Private) Limited (the Ex- Management Company) held 1,254,000 {2017: 1254,000)
certificates of Rs. 10 each,




18 CONTINGENCIES AND COMMITMENTS

There were no contingencles and commitments at the year end.

2018 2077
————————— Rupees ————————
19  OTHERINCOME

ain on disposal of vehide - owned 9,939 =
Termination charges on diminishing musharaka 00,762 1486
Miscellaneous income 294,368 168,000
405,129 180,486

20 ADMINISTRATIVE EXPENSES

Salaries, allowances and benefits 203 1.425.767 122,040
Fees and subscription 653.916 747781

Rentrates & taxes 388130 =
Telephone and postage 21422 92,330
Legal and professional 167,430 41,663
Registrar services 85.000 177.750
Auditors’ remuneration 202 251,500 244,450
Travelling and conveyance 22,400 10,390
Printing and statlonery 265,690 191,462
Repairs and maintenance 26.362 10,256
Stamp Papers 64,000 46,200
Entertalnment 730 1820
Depredation-owned assets 289,525 22124
Insurance 178,567 119.965
Bank charges 51181 39,278
Advertisement in newspaper 246,226 133625
Electricity expenses 205,247 18,696
Miscellaneous 21.000 80150
4,290,892 3,568,030

20.1 The aggregate amounts Incurred during the year for remuneration Including all benefits to officers and other employees of the Company
are given below:

REMUNERATION OF OFFICERS AND OTHER EMPLOYEES

2018 2017
Officers Other Total Officers Other Total
employees employees
————————————————— Rupees--- = Rupegg—————u--
Remuneration - 1,073,525 1073,525 = 1,033,358 1,033,358
Provident fund = 186,600 186,600 = 50,693 50,693
Medical expenses - 51,642 51,642 - £5,539 55,539
Other <= 114,000 114,000 - B1,500 21,500
- 1425767 1425767 = 1,221.090 1.221.080
No, of persans = 3 3 = 3 3

2011 Thetotal number of employees as at June 30thare 2 (2017: 3) and the average number of employees during the yeir equates to 3 (2017: 3)

208 2017

20,2 AUDITORS REMUNERATONW === Rupees ———————
Statutory audit fee 175,000 175,000

Half year review fee 15,000 15,000
Review of code of corporate governance 10,006 0,000

CDC certification 15,000 15,000

Qut of pocket expenses 36,500 29,450
261,500 244,450

P
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todaraba Management Company Fea

In accordance with the Modaraba Companles and Modaraba Rutes, 1981, management remuneration at the rate of 10% of annual profit is
payahia to the management company.

Provision for Taxation

The Incame of the Madaraba Is exernpt from tax provided that net less than 90% of total profits in the year as raduced by the amount
transferred to statutory reserve, required under the Madaraha Companies and Modaraba (Floatatlon and Control) Ordinance 1980, are
distributed amoengst the certificate holders. Since sectlon 113 of the income Tax Ordinance, 2001 is not applicable on the Madaraba, no
provision for taxation has been made In these finandal statements,

28 2my
EARMINGS PER CERTIFICATE - BASIC AND DILUTED e e e e ey RUP S e e e o e
Profit for the year (Rupees) 2,213,120 2,670,534
Welghted average number of ardinary certificates 12,540,000 12,540,000
Earnings per certificate (Rupees per certificate) 018 021

RELATED PARTY TRANSACTIONS

The related partles comprise of assoclated undertakings, directors of the Modaraba Management Company. The Modaraba, in the normal
course of business carrles out transactions with these related partles. Amounts due from and to related parties and key management
personnel, If any, are shown under receivables and payables, Signiflcant transactions with related partles are as follows: -

Relationship with the Company Nature of Transactions 2018 2077

Expense for the Period
Modaraba Management Company Management fee 221,312 267,054

Provident Fund Contributlon made 186,600 506493

Payments made during the period

Modaraba Management Company Management fee 106,596 180,555

Provident Fund Contribution made 186,600 50,693

Balance as at the year end =

Payable to Modaraba Management Company 221,312 106,596

|
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25.2

FINANCIAL RISK MANAGEMENT

The Modaraba's activities expose i to a variety of financlal risles: marker sk (including currency risk, fair vaiue profit rate risk and
price rlsk), credit risk and liquidity risk. The board of directors’ of the management company has overall responsibility for the
establishment and oversight of the Modaraba's risk managament framework.

The Modaraba's overall risk management programme focuses on the unpredictability of financial markets and seeks Lo minimize
potential adverse effects on the Modaraba's financial perfermance.

The Modaraba's principal financial liabilities comprise ljarah deposits, accrued and other liahilities and unclaimed profit distribution.
The Modaraba's principal financial assets comprises of ljarah rentais receivable, diminishing musharakah & morabaha finances,
advance, prepayments and other receivables and cash and bank balances that arrive directly from its operations. The Madaraba
alse holds held for trading, avallable-for-sale, and loan and recelvable as its investments.

Liguidity risk management

Liquidity risk Is the risk that the Modaraba will encounter difficulty In meeting its financial obligations as thay fall due. Liquidity risk
arises because of the possibility that the Modaraba will be required to pay its liabilities earlier than expected or will face difficulty
in raising funds to meet commitments assoclated with financial liabilities as they fall due. The Modaraba's approach to managing
liquidity s to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stress conditions, without incurring Uunacceptable losses or risking damage to the Madaraba's reputation Modaraba
holds total current assets of Rs. 40,509 million against Its current liabllity of Rs.6./26 million which lead to total surplus ef
Rs.33.783 million.

The table below shows an analyses of Modaraba's financial labilities Into relevant maturily groupings based on the remaining
period at the balance sheet date to contractual maturity date. However, Modaraba has surplus funds to pay off its liabllities, The
amounts in the table are the contractual undiscounted cash flows.

More Ltnen
three monlhs
Upto three anduptoone More thanone
Total months year year

—————————————————— RUpEES === — === ——— = —m = e

2018
Accrued and other liabilities 1,811,201 1,911,201 - -
Unclaimed profit distribution 4,814,302 4,814,302 - -
tjarah deposits 6,189,000 - - 6,189,000
12,814,503 6,725,503 - 6,189,000

2007
Acerued and other liabilities 1,603,316 1603316 - -
Linclaimed profit distribution 4,360,517 4,360,517 = -
ljarah deposits 1,615,000 - ~ 1,615,000
7,578,833 5,963,833 - 1.615,000

Cradit risk and cancentration of credit risk

Credit risk is the risk that one party to a financial instrument wili fall to discharge an obligation and cause the other party to Incur a
financial loss. The Modaraba controls credit risk by monitoring credit exposure, limiting transactions with specific counter partics
and continually assessing the credit worthiness of counter partles.

The Modaraba is exposed te credit risk from its financing activities (Diminishing Musharakah & Morabaha finances and ljarah
rental recelvables), deposits with bank and financial institutions and other recelvables,

The Modaraba has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
apprapriate, as a means of mitigating the risk of financial loss from defaults, This information Is supgpiied by independent rating
agencles where available and, if not available, the Modaraba uses other publicly available finzncial information and its own trading
recerds te rate Its major customers,

The Modaraba follows two sets of guldelines. It has its own operating policy and the management of the Modaraba &lso adheres
to the regulations issued by the SECP. The operating policy defines the extent of fund and non-fund based exposures with
reference to a particular sector or group.

The Modaraba's maximum exposure to credit risk related to financial instruments at June 30, 2018 and June 30, 2017 is the
carrying amounts of following financial assets

&
#)
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2018 2007

Diminishing Musharakah 31,606,023 41,880,292
Advances, deposits, prepayments and other receivables 307136 461754
Balances with banks and financial institutions 15,590,972 16,157,822

47,504,131 58,409,868
The analysis below summarizes the quality rating of the major Banks In which the Modaraba deals:
Bank balances Short Term Long Term 2018 2007
Habib Bank Limited A-T+ AAA 15,121,337 16,149,072
Summit Bank Limited A-1 A= 453,659 a
Faysal Bank Limited Als AA 8746 8,746

Past due but not impaired financings are those for which contractual profit or principal payments are past due, but the Maodaraba

believes that impairment is not appropriate on the basis of the level of security/collateral available to the Modaraba.

Ananalysis of the financial assets that are individually impaired as per the accounting policy is as under:

As at lupe 30, 2018

OAEM Substandard Doubtful Loss Total
ljarah rentals receivable - - - 119,542 119,542
Meorabaha finance - - - 15,319,708 15,319,705
As at June 30, 2017
DAEM Substandard Doubtful Loss Total

ljarah rentals receivable — = 118,542 18,542
Maorabaha finance - - - 15,318,705 15,319,705
Totalimpairment against these assets as at June 30, 2018 is Rs.15,439,247/- (June 2017:15,439,247/-)
Caoncentration of Credit Risk
|jarah Assets 2018 2017

(Rupees) % (Rupees) %
Plant & Machinary 18,534,413 B89.66 818,137 19.83
Others 2138,500 10.24 3,308,500 80,17

20,672,913 100.00 4,126,637 100.00
For Diminishing Musharika Finance 2018 2017

(Rupees] % {Rupees) "%
Transpart & Communication 11,444,682 3627 11,850,363 28,30
Individuals 19,868,633 62.88 19.244,719 45,95
Others 292,708 093 10,785,210 2575

31,606,023 100.00 41,880,292 100.00
Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in markel interest rates or
the market price due Lo change in credit rating of the issuer or the instrument, change in market sentimeants, speculstive
activities, supply and demand of securities and liquidity in the market. The Modaraba incurs financial liabilities to manage its

market risk, All such activities are carrled out with the approval of the Board. The Modaraba is exposad to profit risk.

\w'
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Profitrate risk

The profit rate risk is the risk that the fair value or the future cash flows of a finandial instrument will fluctuate because of changes in market intg

T rates. Majority of the profit rate exposure arises from

shart term deposits with banks, ljarah finance, diminishing musharaka and musharaka and morabaha finance. At the halance sheet date the prafit rate risk profile of the Modaraba's profit bearing financial

Instruments is:

Cash and bank balances

Investments

Musharaka, morabaha and other finance
Diminishing musharaka

ljarah rentals receivable

Advances and other receivables

Total financial assets asat June 30,2077

ljarah deposit

Accrued and other liabllities

Unclaimed profit distribution

Total financial liabifities as at June 30,2077

Total yleld / profit risk sensitivity gap

Cumulative yield / profit risk sensitivity gap

Cash and bank balances

Investments

Musharaka, morabaha and other finance
Diminishing musharaka

\Jarah rentals receivable

Advances and other receivables

Total financial assets as at June 30, 2016

ljarah depaosit

Accrued and other liabilities

Unclaimed profit distribution

Total financial liabilities as at June 30,2016
Toial yield / profit risk sensitivity gap

Cumulative yield / profit risk sensitivity gap

June 30,2018

Effective Total Up to Over ane Over three Overone Over five Not exposed
yield / one manth month to months to year to years to yleld /
profit three months one year five years profit risk
rate% = o mmmmmmmmm e e e s — s — — e RUPEES —— = — e s s e

3.90%-5.07% 15,590,972 14,443 281 - - - = 1,147 691
1,270,784 - - - = = 1,270,784
25%-17.0% 31606023 1,447,934 2,927,851 13,221,231 14,009,007 - -
179,503 . = - - = = 179,503
352,886 = =L = - = 352,886
49,000,168 15,891,215 2,827,851 13221231 14,008,007 - 2,950,864
6,149,000 - - = = = 5,189,000
191,201 = - = - = 191,201
4,814,302 = - - = = 4,814,302
12,914,503 = - - = = 12,914,503
15,851.215 2,927 851 13221231 14,009,007 -
15,891,215 18,819,066 32,040,297 46,049,304 46,045,304
June 30,2017

Effective Total Unto Cver one Over three Overone QOver five Not expased
yield / one month monthto manths to year to years to yleld /
profit three months aneyear five years profit risk
rafe¥h  —mmmmm e e r e e e m e — S memm e — s —m——— e RUpBES —— === === mm—mmm e — o

3.90% - 5.07% 16,157,822 15462274 - = = = 695548

7,395,288 - - - W = 1,395,399
16.5% - 20.0% - - - = = = -
125%~170% 41,880,282 1762163 4054570 14,106,694 21,956,865 - -

15,633 = - - = = 15,633

554504 - - - = = 554504

60,043,650 17,224,437 4054570 14,106,694 21,956,865 - 2701024

1,615,000 = - = - . 1,615,000

1603316 - - = - 1,603,316

4,380,577 - - - = = 4,360,517

7578,833 - - = = 7,578,833

17,224,437 4,054,570 14,106,594 21,856,865 - =
N8
17,224,437 21,279,007 35,385701 57,342,566 57342566 \\
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Senslitivity Analysis
The sensitivity of the net Income for the year is the effect of the assumed changes in profit rates on the floating rate financial
instruments held at the year end. The following table demonstrates the sensitivity of the Modaraba's income for the year to a

reasonably possible change in profit rates, with all other variables held constant.

Impact on profit afler or loss

2078 207
Changesinbasispolnt (Rupees).....
+100 99,066 70,425
-100 (99,066) (70.425)

Equity Price Risk

The Modaraba's Equity securities are susceptible to market price risk arising from uncertainties about future values of the
investment securlties, The modaraba manages the equity price risk through diversification and placing limits on individual and
total equity instruments. Reports on the equity portfolio are submitted to the modaraba's senior management on a regular hasis
the board of directors of the management companv reviews and anoroves all equity investment decision.

The carrying amount of investments in equity securities carried at fair value as shown In note 6 is as follows:

2018 207

Investments 1,270,784 1,395,359

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Modaraba at present is not exposad to currency risk as all transactions are carried out in Pak Rupees,

Fair Value of Financial Instruments

Falr value is an amount for which an asset could be exchanged or a liability settled between knowledgeable and willing parties in
anarms length transaction. Carrying values of financial assets and financial liabilities approximate thelr fair values,

Fair Value Hierarchy

The table below analysis financial instruments carrfed at fair value by valuation method. The different levels has been defined as
follows.

Level T Quoted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2: Inputs other than quoted prices included within level 1 that are chservable for the asset or lizbility, either directly (e, as
prices) or indirectly (.e., derived from prices).

Level 3: Inputs for the assets or liability that are not based.

June 30, 2018

Levell Level 2 Level 3 Total
Financial Assets at FVTPL
Quated Companies 1,270,784 - - 1,270,784
Avallable for sale financial assets
Uniisted entities = - = =
1,270,784 - = 1,470,784

June 30, 2017

Level 1 Level 2 Level 3 Total
Financial Assets at FVTPL
Quoted Companies 1,395,399 = =3 1,385,399
Available Shares / Units
Unlisted antities - - - -
1,395,359 = - 1,395,399
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Financial Instruments by category
Asat June 30,2018

Loan and Assetsatfair  Avallable-for Total
receivables  wvalue through -sale
profit & loss
------- —— —Rupees

ASSETS
Cash and bank balances 15,590,972 = - 15,580,972
Investments - 1,270,784 - 1,270,784
Diminishing Musharika 31,606,023 - - 31,606,023
Advances, prepayments and other receivables 307136 = = 307136
Long term deposits 45,750 = - 45,750

47,549 881 1,270,784 - 48 B20,665
LIABILITIES
ljarah deposits 6,185,000 - - 6.189,000
Accrued and other liabilities 191,207 - = 1,911,201
Unclaimed profit distribution 4,814,302 - = 4,814,302

12,914,503 - - 12,914,503

As at June 30, 2077
Loanand Assetsat fair  Available-far Total
receivables  wvalue through -sale
profit & loss
————————————— Rupees---—-——————-

ASSETS
Cash and bank balances 16,157,822 - 16,157,822
Investments - 1,395,385 - 1,395,389
Diminishing Musharakah 41,880,292 - - 41,880,292
Advances, prepayments and other receivables 461,754 - - 487,754
Long term deposits 132,750 - - 132,750

58,632,618 1,395,399 = EG,QEE.G‘I?_
LIABILITIES
ljarah deposits 1,615,000 1,615,000
Accrued and other liabilities 1,603,316 - - 1,603,316
Unciaimed profit distribution 4 360,517 - - 4,360,517

7,678,833 - - 7.578,833

CAPITAL RISK MANAGEMENT

The Modarabia manages its capital to ensure that it will be able to continue as a going concern while maximizing the return to
stakeholders through the optimization of the debt and equity balance, As at balance sheet date Modaraba do not have any
exposure in short term and long term borrowing and it has sufficient surplus funds to manage the affalrs of the Modaraba
elfectively, Further Modaraba has posilive current ratio of 6,021 which is assessed as not overstated {2017:7.479).

The Modaraba is continuously endeavoring for Invest in risk free business with maximizing relurns in arder to improve the
position of its accumulated reserves, however, due to risky economic and market conditions, the Modaraba Is following
conservative approach and It Is not actively making any major investrments or financing of iLs allowed business.

Consistently with others in the Industry, the Modaraba monitors capital on the basis of the debt-to-adjusted capital ratio.
Madaraba focus towards the equity based financing and therefore conslstent with the previeus years. Currently, the Modaraba is
not exposed to any external borrowings.

SEGMENT INFORMATICN

As per IFRS 8, operating segments are reported in a manner consistent with the internal reporting used by the chiel decision-
maker. The Baard of Directors of the Management Company has baen identified as the chief dacision-makers, who is responsible
for allocating resources and assessing performance of the operating segments.

The internal reporting provided to the Board of Directors of the Management Cempany for the Modaraba's assets, lizbilities and
performance is prepared on a consistent basis with the measurement and recognition principles of approved accounting
standards as applicable in Pakistan.



28 NOM ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directars have proposed dividend for the year endad June 20, 2018 of Re, _Q_‘_[.,z’,‘:_ per certificate {June 30, 2077 of
Re.0.17), amounting to Rs. 1 A 5 S 660 {2017, Rs.2,131,800) at their meeting held on _o_cf_al;i_o;g__. The financial

statements for the year ended june 30, 2018 do not Include the effect of the above which will be accounted for in the period In
whichit is declared.

28 DATE OF AUTHORIZATION OF ISSUE

These financial stztements has been authaorized for issue on OC ! D ’ 25 18
(Private) Limited.

T x . _bytheHoard of Directors of the KASB Invest
et

For KASB Invest (Private) Limited
{Management Company)

mte CHns—

Director Director Ch

# Financial Officer



FIRST PAK MODARABA

PATTERN OF CERTIFICATE HOLDING
SHAREHOLDERS STATISTICS AS AT JUNE 30, 2018

Number of Certificate Holding Certificate
Certificate
Holders From To Held
893 1 - 100 44,386
1330 101 - 500 282,923
1107 501 - 1000 731,824
593 1001 - 5000 1,363,607
123 5001 - 10000 937,362
48 10001 - 15000 595,555
20 15001 - 20000 370,914
A i | 20001 - 25000 257,160
12 25001 - 30000 322,927
10 30001 - 35000 329,408
2 35001 - 40000 75,827
3 40001 - 45000 129,954
10 45001 - 50000 485,612
2 50001 - 55000 105,500
I 55001 - 60000 59,000
I 60001 - 65000 62,700
2 65001 - 70000 135,335
3 &£5001 - 90000 268,003
2 95001 - 100000 200,000
2 105001 - 110000 219,725
1 110001 - 115000 111,860
1 115001 - 120000 119,500
2 125001 - 130000 251,202
2 145001 - 150000 289,780
1 155001 - 160000 157,000
1 160001 - 165000 160,500
1 200001 - 205000 201,500
2 245001 - 250000 500,000
1 285001 - 290000 290,000
1 295001 - 300000 300,000
2 335001 - 340000 674,919
1 370001 - 375000 373,500
1 865001 - 870000 868,500
1 1250001 - 1255000 1,254,000

4193 12,540,000
]




FIRST PAK MODARABA
CATEGORIES OFCERTIFICATEHOLDING AS ON 30-06-2018
Noof No of Tatal No
Certilicteholders Certilicate Held of Certificate Percentage

ASSOCIATED COMPANTES UNDERTAKING AND RELATED PARTIES - =

NIT AND ICP 1 3,500 0.03
INVESTMENT CORPORATION OF PAKISTAN 3,500

DIRECTORS. C.E.O THEIR SPOUSE AND MINOR CHILDREN 1 ;
EXECUTIVE S
PUBLIC SECTOR COMPANTES AND CORPORATIONS. 1 109,725 0.87
STATE LIFE INSURANCE CORPORATION OF PAKISTAN LTD 109,725

BANKS, DEVELOPMENT FINANCTAL INSTITUTIONS, 6 4,744 0.04

NON BANKING FINANCIAL INSTITUTIONS,
INSURANCE COMPANIES, MODARABA
AND MUTUAT FUNDS

THE BANKOF KHYBER 1,526
NATIONAL DEVELOPMENT LEASING CORPORATION LTD. 350
NEW JUBILEE INSURANCE COMPANY LTD. 500
L.T.V. CAPITAL MODARABA 1,345
FIRST PRUDENTIAL MODARABA 100
MODARABA AL MALL 923

CERTIFICATEHOLDING TEN PERCENT OR MORE

YOTING INTREST IN THE LISTED COMPANY 1 —-- 1,254,000 16.93
ROYATL MANAGEMENT SERVICES (pvt) L.TD 1,254,000

INDIVIDUALS 4157 11,150,433 11,150,433 88.92
OTHER CORPORATE CERTIFICATEHOLDERS 26 17,598 17,598 0.14

TOTAL 4193 12,540,000 100.00




First Pak Modaraba
NOTICE OF ANNUAL REVIEW MEETING

Notice is hereby given that the 19th Annual Review meeting of the Modaraba’s
Certificate Holders of First Pak Modaraba will be held on Monday October 23, 2018
at 6:00 pm at KASBIT Auditorium, 84-B, S.M.C.H.S, Off Shahrah-e-Faisal, Karachi to
review the performance of Modaraba for the year ended June 30, 2018.

By Order of the Board

Syed Shahid Owais Karachi
Company Secretary October 02, 2018
Notes:-

1. The Modaraba Certificates transfer book shall remain closed from October 16, 2018 to October
23, 2018 (both days inclusive) to determine the names of Certificate Holders eligible to attend
the Annual Review Meeting. Transfer received in order at the Registrar Office of the First Pak
Modaraba (whose address is given below) up to the close of business hours on October 15,
2018 will be treated in time.

2. The Certificate holders are advised to notify to the Registrar of First Pak Modaraba of any change
in their addresses to ensure prompt delivery of mails. Further, any Certificates for transfer, etc,
should be lodged with the Registrar, F.D. Registrar Services (SMC Pvt) Limited office No: 1705,
17th Floor, Saima Trade Tower-A, |. |. Chandigarh Road, Karachi. Phone: 32271905-906).

3. Account Holders holding book entry securities of the First Pak Modaraba in Central Depository
Company of Pakistan Limited, who wish to attend the Annual Review Meeting, are requested
to bring original Computerized National Identity Card for identification purpose and will in addition,
have to follow the guidelines as laid down in Circular No. 1 of 2000 dated January 25, 2000 of
the Securities and Exchange Commission of Pakistan (SECP) for attending the meeting.

4. Pursuant to the provisions of the Finance Act 2016 effective July 01, 2018, the rates of deduction
of income tax from dividend payments under the Income Tax Ordinance have been revised as

follows:
a) Rate of tax deduction for filers of income tax returns 15.0%
b) Rate of tax deduction for non-filers of income tax returns 20.0%

All the certificate holders of First Pak Modaraba who hold certificates in physical form are therefore
requested to send a valid copy of their CNIC and NTN Certificate, to First Pak Modaraba Registrar,
F.D. Registrar Services (SMC Pvt) Limited, at the above mentioned address to allow First Pak
Modaraba to ascertain the status of certificate holders.

5. Payment of Dividend through electronic mode

Under the provisions of Section 242 of the Companies Act 2017, it is mandatory for a listed
Company to pay cash dividend to its Certificate holders only through electronic mode directly
into bank account designated by the entitled Certificate holders. Therefore, all the Certificate
holders of First Pak Modaraba are hereby advised to provide dividend mandate of their respective
banks in the “Dividend Mandate Form™ available on Modaraba's Website. Certificate holders
maintaining Certificate holding under Central Depository System (CDS) are advised to submit
their bank account mandate information directly to the relevant participant/CDC Investor Account
Service.

In the absence of bank account details or in case of incomplete details, the Company will be
constrained to withhold the payment of cash dividend of those shareholders who have not
provided the same. For more information, you may contact our share Registrar, F.D. Registrar
Services (SMC Pvt) Limited office No: 1705, 17th Floor, Saima Trade Tower-A, |. |. Chandigarh
Road, Karachi. Phone: 32271905-906).

6. Unclaimed Dividendsandphysical Modaraba Certificates

Certificate holders, who by any reason, could not claim their dividends or did not collect their
physical Modaraba certificates, are advised to contact our Share Registrar, F.D. Registrar Services
(SMC Pvt), to collect | enquire about their unclaimed dividend or pending Modaraba certificates,
if any. Please note that in compliance with Section 2440f the Companies Act, 2017, after having
completed the stipulated procedures, all dividends unclaimed for a period of three years, from
the date due and payable, shall be deposited to the credit of the Federal Government and in
case of shares/certificates, shall be delivered to the Securities & Exchange Commission of
Pakistan.
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