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DIRECTORS’ REPORT

The Directors of M/s Saritow Spinning Mills Limited are please to present Financial Results for the 1%
quarter ended September 30, 2018 along with director report thereon.

Quarter Ending Quarter Ending

Financial High Lights September 30, September 30,
2018 2017

Net Sales 652.514 673.380
Gross Profit 58.340 32.633
Profit Before Tax 25.040 0.806
Profit After Tax 16.884 0.806
Gross Profit Ratio to Sales 8.94% 4.85%
Profit After Tax Ratio to Sales 2.59% 0.12%

Operating Financial Results

During the period under review your Company had achieved net sales of Rs. 652.514 million as
compared to Rs. 673.380 million during same period last year. Net profit after tax for the period is Rs.
16.884 million as against profit of Rs0.806 million in corresponding period last year.

The arrival of current year cotton crop started from the month of July and it took time to gain
momentum. Phutti arrival picked up from the start of September 2018, till that time everybody was
cautiously buying cotton due to different news prevailing about the size of crop. This cautious
approach resulted in slow down of the overall activity in textile market and ultimately resulted in
lower turnover. Period under review witnessed huge fluctuation in Dollar Rupee parity, which
resulted in instability in the market. However the company was able to earn quite handsome profits
during the period under review due to very vigilant buying and sell policy adopted by the
management of the company.

Future Outlook

Present Government after coming in to power have announced various incentives for the export
oriented industries of the country that includes creating separate tariff of Gas and Electricity at
subsidized rate .This step will reduce the Power cost for the industry. We hope that raw material will
remain available at competitive prices which are presently very high. Hope fully yarn prices will
remain stable in comparison to fluctuations in raw material and our company will be able perform
better during the remaining period of the year.

Acknowledgement
The Directors of your company take this opportunity to thank entire stakeholders for their continued

support. Your directors also placed on record their appreciation for the contribution made by the
employees at all level.

For and on behalf of the Board

Lahore : October 30, 2018 Chief Executive
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Saritow Spinning Mills Limited

Condensed Interim Statement of Financial Position
as at September 30, 2018

Note September 30,2018 June 30,2018
Rupees Rupees
(Un-Audited) (Audited)
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 4 298,406,070 298,406,070
Surplus on revaluation of property, plant and equipment 39,503,029 59,676,306
Accumulated Profit 230,237,592 213.180.813
Total Equity 588,146,691 571,263,189
Non-current liabilities
Loan from directors and family members - unsecured, subordinate 265,884,966 265,884 966
Long term finances - Secured 217,762,846 228,132,505
Liabilities against assets subject to finance lease - Secured 19,529,995 21,771,155
Long term deposits - Unsecured 8,000,000 8,000,000
Employees retirement benefits 69,439,708 69.489.015
Deferred taxation 144,239,578 144.239.578
724,857,093 737,517,219
Current liabilities
Trade and other pavables 439,753,328 313,435,349
Unclaimed dividend 485,351 485,351
Short term borrowings - Secured 530,915,165 490,309,915
Accrued interest/mark-up 18,237,657 12,804,441
Current portion of non-current liabilities 50,302,559 50,084.555
1.039,694.060 867.119.611
Total Liabilities 1,764,551,153 1,604,636,830
Contingencies and commitments 5 - -
2,352,697,844 2,175,900,019
ASSETS
Non-current assets
Property, plant and equipment 6 1,283,571.429 1,298,133 887
Long term deposits- Unsecured, considered good 27,738.781 27.924.506
1,311,310,210 1.326.058.393
Current assets
Stores, spares and loose tools 24,723,453 20.955.036
Stock in trade 756,750,650 566,940,860
Trade receivables- Unsecured, considered good 54,809,648 36,584,024
Advances, deposits, prepayments and other receivables 108,293,991 95,432,355
Current taxation 52,650,222 56,490,452
Cash and bank balances 44,159,670 53.438.899

Total Assets

1,041,387,634

849,841,626

2,352.697.844

The annexed notes I to 11 form an integral part of this interim financial information.
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Saritow Spinning Mills Limited

Condensed Interim Statement of Changes in Equity

for the Quarter ended September 30, 2018

Share capital Capital reserves Revenue reserves
Issued Surplus on Accumulated Total equity
subseribed and revaluation of profit
paid-up capital property,plant and
Rupees Rupees Rupees Rupees
Balance as at July 1, 2017 208,406,070 60,421,236 198,639,972 557,467,278
Profit after taxation for the year ended 30 June, 2018 - - 17,867,572 17,867,572
Other comprehensive loss for the year ended 30 June,2018 - 277,523 (4,349,184) (4.071,661)
Total comprehensive income - 277,523 13,518,388 13,795,911
Incremental depreciation - (1,022,453) 1,022,453 -
Balance as at June 30, 2018 298,406,070 59,676,306 213,180,813 571,263,189
Profit for the Quarter ended September 30, 2018 - - 16,883,502 16,883,502
Other comprehensive income / (loss) for the Quarter - - - -
Total comprehensive income - - 16,883,502 16,883,502
Incremental depreciation - (173,277) 173,277 -
Balance as at September 30, 2018 298,406,070 59,503,029 230,237,592 588,146,691

The annexed notes 1 to 11 form an integral part of this interim financial information.
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Saritow Spinning Mills Limited
Condensed Interim Statement of Comprehensive Income
for the Quarter ended September 30, 2018

Quarter ended

September 30, 2018 September 30, 2017
Rupees Rupees
(Un-Audited) (Un-Audited)

Other comprehensive income / loss
Profit after taxation 16.883.502 805.514
Total comprehensive income 16,883.502 805.514

The annexed notes 1 to 11 form an integral part of this interim financial information.
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Saritow Spinning Mills Limited

Condensed Interim Cash Flow Statement
for the Quarter ended September 30, 2018

Quarter ended

September 30, 2018 September 30, 2017
Rupees Rupees
{(Un-Audited) (Un-Audited)
CASH FLOW FROM OPERATING ACTIVITIES
(Loss)/profit before taxation 25,039,928 805.514
Adjustments for non-cash items 40,429,976 38,839.057
Operating profit before changes in working capital 65,469,904 39,644,571
Changes in working capital (78,347,488) 46,710,329
Cash used in operations (12,877.,584) 86,354,900
Payments for:
Interest / mark-up (13,958,437) (20.913,071) 3
Employees retirement benetits (5.463,770) (4,287,460}
Income tax (4,316,196) (2,636,985}
(23,738,403) (27,837.516)
Net cash used in operating activities (36,615,987) 58,517,384
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (1,082,878) -
Proceeds from disposal of assets 21,476 -
Long term deposits 185,725 -
Net cash used in investing activities {875,677) -
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term finances (10,151,655) (29,301,113)3
Liabilities against assets subject to finance lease - Secured (2.241.160) (350,849}
Net increase in short term borrowings 40,605,250 (37.691.1163¢
Net cash flow from financing activities 28.212.435 (67,543,080
Net (decrease)/increase in cash and cash equivalents (9,279,229) (9,025,696}
Cash and cash equivalents as at beginning of the period 53,438,899 23,529,694
Cash and cash equivalents as at end of the period 44,159,670 14,503,998
The annexed notes 1 to 11 form an integral part of this interim financial information,
\
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Saritow Spinning Mills Limited

Condensed Interim Statement of Profit Or Loss
for the Quarter ended September 30, 2018

Quarter ended
Note September 30, 2018 September 30, 2017
Rupees Rupees
(Un-Audited) (Un-Audited)
Sales - net T 652,514,090 673,380,047
Cost of sales 8 594,174,307 640,746,980
Gross profit 58,339,783 32,633,067
Selling and distribution expenses 1,742,559 655,799
Administrative and general expenses 12,165,643 13,414,653
13,908,202 14,070,452
44,431,581 18,562,615
Other income - -
Operating profit 44,431,581 18,362,615
Finance cost 19,391,653 17,757,101
Other charges = =
19,391,653 17,757,101
Profit before taxation 25,039,928 805,514
Taxation 9 (8,156,426) -
Profit after taxation 16,883,502 805,514
Earnings per share - basic and diluted 1.02 0.05
The annexed notes 1 to 11 form an integral part of this interim financial information.
i
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Saritow Spinning Mills Limited

Notes to and forming part of Condensed Interim Financial Statements
for the Quarter ended September 30, 2018

1 REPORTING ENTITY
Saritow Spinning Mills Limited ("the Company") was incorporated in Pakistan on March 10, 1987 as Public Limited Company under the Companies Ordinance, 1984
(now Companies Act, 2017) The registered office of the Company is situated at 17- Aziz Avenue, Canal Bank Gulberg - V, Lahore. The Company is listed on
Pakistan Stock Exchange Limited . The principal activity of the Company is manufacturing and sale of yarn. The Mill is located at Bhai Pheru, District Kasur in the
Province of Punjab.
2 BASIS OF PREPARATION
The interim financial information report is not audited and has been presented in condensed form and does not include all the information as is tequired to be
provided in a full set of annual financial statements. This condensed interim financial report should be read in conjunction with the audited financial statements of
the Company for the year ended June 30, 2018.
2.1 Statement of compliance
This condensed interim financial report of the Company for the Quarter ended September 30, 2018 has been prepared in accordance with the requirements of the
International Accounting Standard 34 - Interim Financial Reporting"&" and provisions of or directives issued under the Companies Ordinance, 1984,
2.2 Basis of measurement
This condensed interim financial information has been prepared under the historical cost convention except for certain financial instruments at fair value or
amortized cost and employees retirement benefits at present value. In this financial information, except for the amounts reflected in the statement of cash flows,
all transactions have been accounted for on accrual basis.
2.3 Judgements, estimates and assumptions
The preparation of financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets. liabilities. income and expenses. The estimates and associated assumptions and judgements are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the result of which forms the basis of making judgements about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is
revised and in any future periods affected.
2.4 Functional currency
This financial information is prepared in Pak Rupees which is the Company's functional currency.
2.5 Date of authorization for issue
This financial information was authorized for issue on October 30, 2018 by the Board of Directors of the Company.
3 SIGNIFICANT ACCOUNTING POLICIES
3.1 The accounting policies and the methods of computation adopted in the preparation of this condensed interim financial report are the same as those applied in
the preparation of the {inancial statements for the year ended June 30, 2018,
3.2 Corresponding figures have been re-arranged/re-classified where necessary to facilitate comparison. Appropriate disclosure has been given in the relevant note in
case of any material re-arrangement/re-classification.
Note September 30, 2018 June 30, 2018
Rupees Rupees
4 ISSUED,SUBSCRIBED AND PAID-UP CAPITAL
Ordinary shares of Rs. 10 each:
13.275.000 (June 30. 2018: 13.275,000) ordinnary shares issued for cash 132,750,000 132,750.000
16,565,607 (June 30, 2018: 16,565,607) ordinary shares issued as consideration on merger 165,656,070 165.656.070

298,406,070 298.406.070




Saritow Spinning Mills Limited

Notes to and forming part of Condensed Interim Financial Statements
for the Quarter ended September 30, 2018

5 CONTINGENCIES AND COMMITMENTS

Contingencies

There is no change in status and amount of contingencies since June 30, 2018,

September 30, 2018 June 30, 2018
Rupees Rupees
Commitments
Payments under urevocable letters of credit for import of:
Stores and spare 1,137,671 877.219
Raw matenal 76,966,532 143,246,527
144.123.746

6 Property, plant and equipment
6.1 Operating Assets

Assets owned by the Company
Assets subject to finance lease
Capital work in progress

6.2 Assets owned by the Company

78,104,203

1.283.571.429

62 1,206,381,666
6.3 77,189,763
6.4 -

1.298.133 887

1,219.967,038
52.875474
25,291,375

1.283,571,429

1.298.133.887

Net book value at the beginning of the period/year 1,219,967.038 1,259,919,776
Additions during the period/year
Plant and machinery 1,014,473 18,675,699
Buildings on freehold iand - -
Vehicles 68,405 2.827.300
1,082,878 21,502,999
Net book value of assets disposed during the period/year (21,476) (333,052)
Depreciation for the period/year (14,646,774) (61,122,685)
Net book value at the end of the period/year 1,206,381,666 1.215,967.038
6.3 Assets subject to finance lease
et book value at the beginning of the period/year 52,875,474 55,658,393
Additions during the penod/year 25,291,375 s
Depreciation for the period/year (977,086) (2,782,919)
Net book value at the end of the period/year 77,189,763 52.875.474
6.4 Capital work in progress
Book value as at beginning of the period 25,291,375 -
Additions during the period - 25291,375
Transfer during the year (25,291,375) -
Book value at the end of the period - 25291.375
Quarter ended
September 30, 2018 September 30, 2017
Rupees Rupees
{Un-Audited) (Un-Audited)

7 SALES - NET

Yarn
Waste

642,519,778 660,073,947 |
9,994,312 13.306.100 &
652.514,090 673,380,047




Saritow Spinning Mills Limited
Notes to and forming part of Condensed Interim Financial Statements
Jor the Quarter ended September 30, 2018

8 COST OF SALES

Raw material consumed 552,525,558 498 069,207
Stores, spares and loose tools consumed 21,478,771 21.379.430
Power and fuel 85,999,621 86,318.442
Salaries, wages and benefits 76,754,624 74,006,840
Insurance 900,728 777304
Repair and maintenance 4,076,915 2,707,045
Depreciation 14,779,362 15,868,862
Vehicle running and maintenance 769,070 646,783
Other manufacturing overheads 500,264 439,698
757,784,913 700,213,611
Work in process
Opening stock 37,522,780 38,534,085
Closing stock (45,268,470) (31.824.012)
(7,745,690) 6,710,073
Cost of goods manufactured 750,039,223 706.923.684
Finished goods
Opening stock 150,869,988 63,355,593
Closing stock (306,734,904) (129,532297)
(155,864,916) (66.176,704)
594,174,307 640.746.980

9 TAXATION

9.1 Provision for current tax has been made in accordance with the requirments of section 113 of the Income Tax Ordinance, 2001.

9.2 No provision for deferred tax has been made as the impact of the same is considered immaterial.

10 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties from the Company’s perspective comprise associated companies and undertakings, key management personnel and sponsor directors and their (family
members. Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the Company,
directly or indirectly, and includes the Chief Executive and Directors of the Company,

Transactions with key management personnel are limited to payment of short term and post employment benefits. Transactions with sponsors and their family
members are limited to provision of interest free loans to the Company. The Company in the normal course of business carries out various transactions with associated
companies and continues to have a policy whereby all such transactions are carried out on commercial terms and conditions which are equivalent to those prevailing
in an arm's length transaction. '

Details of transactions and balances with related parties is as follows:
Quarter ended

September 30, 2018 September 30, 2017
Rupees Rupees
(Un-Audited) (Un-Audited)
Transactions with related parties
Nature of relationship Nature of transaction
Key management personnel Short term employee benefits 1,155,000 1,155,000
Post employment benefits 358,050 334950
Kohinoor Power Company Ltd Generator Rent 3,000,000 3,000,000
Balances with related parties
Sponsors and their family members Interest free loan-long term 265,884,966 265,884,966
Sponsors and their family members Interest free loan-short term 102,000,000 102,000,000
Kohinoor Power Company Ltd Generator Rent 1.872,114 1,726,153

11 GENERAL

Figures have been rounded off to the nearest rupee. !
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