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Directors’ Report to the members

Directors of Zephyr Textiles Limited are pleased to present the un-audited interim financial results for the first quarter ended
September 30, 2018. These interim financial statements are presented in accordance with the requirements of the Companies Act,
2017.

Operating and Financial Results

The revenue of the Company increased by 30.77% in the quarter ended September 30, 2018 as compared to the corresponding
quarter ended September 30, 2017. Profit after tax accounted for PKR 8.852 million as compared to a loss after taxes of PKR
30.952 million in the corresponding quarter ended September 30, 2017. The main reason for increase in sales revenue was an
increase in export sales from USD 2.37 million in the quarter ended September 30, 2017 to USD 4.56 million in the quarter ended
September 30, 2018. During the period under review 804 tons towel sold as compared to 431 tons in corresponding period last
year. Local fabric sales also slightly increased from 5.18 million linear meters to 5.32 linear meters. Similarly, break-up value of
Company’s share increased to PKR 26.07 in the quarter under review from PKR 22.84 in the corresponding period ended
September 30, 2017.

Financial Highlights Quarter ended Quarter ended
Description September 30, 2018 September 30, 2017
Description PKR PKR
Sales - net 1,093,884,665 836,477,802
Gross Profit 85,692,083 89,601,175
Operating Profit for the period 50,649 ,360 43,322,973
Financial charges 31,770,873 67,208,049
Profit /(Loss) for the period before taxation 18,878,487 (23,885,076)
Taxation current (10,026,118) (7,067,210)
Profit /(Loss) for the period after taxation 8,852,369 (30,952,286)
Earnings /(Loss) Per Share 0.15 (0.52)

Historically, the first quarter of the financial year has generally been tough for the textile sector due to order seasonality, but the
Company achieved a substantial increase in sales due to an improved product mix. and more orders due to Chinese trade row with
USA and Europe. Despite growth in sales, the gross margin of the Company decreased because of increased input costs such as
fuel and power. On a positive note, The Government of Pakistan has noticed the high costs of electricity and gas and announced
special reduced rates for export oriented industry to make it competitive in the international market. Furthermore, the duty draw
back policy of The Government is playing a pivotal role in rejuvenating the export oriented industry especially the textile sector. We
anticipate that these sound policies will play a crucial role in bolstering the competitiveness of the company. We anticipate positive
financial and operational performance during the next three quarters.

The directors would like to record their appreciation for the continued commitment and hard work being carried out by the employees
of the Company.

For and on behalf of the Board of Directors

%W’“l

Lahore MUSSAID HANIF
October 30, 2018 Chief Executive
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TEXTILES LIMITED

Statement of Financial Position
As at September 30, 2018 (Un-Audited)

Un-Audited Audited

Sep 30,2018  June 30,2018
(Rupees) (Rupees)

EQUITY AND LIABILITIES

SHARE CAPITAL

Authorized share capital

62,500,000

ordinary shares of Rs. 10 each 625,000,000 625,000,000

Issued, subscribed and
paid-up share capital

59,428,729
ordinary shares of Rs. 10 each 594,287,290 594,287,290
ACCUMULATED PROFIT 609,651,885 595,210,555

SURPLUS ON REVALUATION OF PROPERTY, PLANT & EQUIPMENT 345,652,087 351,241,048
1,549,591,262 1,540,738,893

LONG TERM LOANS 385,345,918 416,224,442
DEFERRED LIABILITIES 240,666,463 242,572,800

CURRENT LIABILITIES

Short term finances - Secured 1,138,111,567 1,158,696,746
Current portion of long term liabilities 160,392,397 164,905,244
Creditors, accrued and other liabilities 689,122,095 662,788,821
Unclaimed Dividend 425,102 425,102
Accrued Mark Up 21,649,287 21,672,114

2,009,700,448 2,008,488,027

CONTIGENCIES AND COMMITMENTS 4 -
4,185,304,091 4,208,024,162
ASSETS
NON CURRENT ASSETS
Property plant & equipment 5 1,946,474,739 1,981,435,617

Capital w ork in progress - -
1,946,474,739 1,981,435,617

Long term advances and deposits 22,498,601 22,498,601
CURRENT ASSETS

Stores, spares and loose tools 130,598,684 103,588,222
Stock in trade 1,173,780,777 1,069,576,465
Trade debts 523,257,911 658,604,786
Loans and advances 52,864,823 35,965,460
Trade deposits, prepayments and balances w ith statutory authorities 200,077,447 188,742,833
Other receivables 126,854,492 117,887,501
Short term investment 731,170 734,124
Cash and bank balances 8,165,447 28,990,553

2,216,330,751 2,204,089,944

4,185,304,091 4,208,024,162

The annexed notes 1 to 8 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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Statement of Profit & Loss Account
For the 1stQuarter ended September 30, 2018 (Un-Audited)

Jul-Sep Jul-Sep
(thjg::gs) (Rﬁgégs)
SALES 1,093,884,665 836,477,802
COST OF SALES 1,008,192,582 746,869,627
GROSS PROFIT 85,692,083 89,608,175
OPERATING EXPENSES
Distribution Costs 30,105,379 21,123,239
Administrative Cost 19,620,465 17,038,730
49,725,844 38,161,969
35,966,239 51,446,206
Other Operating Expenses 1,402,144 8,258,004
34,564,095 43,188,202
Other Operating Income 16,085,265 134,771
OPERATING PROFIT 50,649,360 43,322,973
Finance Cost 31,770,873 67,208,049
PROFIT/LOSS BEFORE TAXATION 18,878,487 (23,885,076)
Taxation 10,026,118 7,067,210
PROFIT/LOSS AFTER TAXATION 8,852,369 (30,952,286)
EARNING PER SHARE-BASIC & DILUTED 0.15 (0.52)

The annexed notes 1 to 8 form an integral part of these condensed interim financial statements.

Y e IAS B

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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TEXTILES LIMITED

Statement of Comprehensive Income
For the 1stQuarter ended September 30, 2018 (Un-Audited)

Jul-Sep
2018
(Rupees) (Rupees)
Profit / (Loss) for the period after taxation 8,852,369 (30,952,286)
Other Comprehensive Income
Other comprehensive income / (Loss) for the period - -
Total Comprehensive Income / (Loss) for the period 8,852,369 (30,952,286)

The annexed notes 1 to 8 form an integral part of these condensed interim financial statements.

Y e IAS B

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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TEXTILES LIMITED

Statement of Cash Flow
For the 1stQuarter ended September 30, 2018 (Un-Audited)

Jul-Sep Jul-Sep
2017

2018
(Rupees) (Rupees)

CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) for the period before taxation 18,878,487 (23,885,076)
Adjustments for:
Depreciation 41,457,636 41,032,820
Gain on sale of fixed assets (634,773) -
Gain on re-measurement of short term investments - 345,293
Dividends, captial gains & other (Income)/Loss - (30,496)
Provision for staff gratuity 6,892,002 5,806,818
Financial charges 31,770,873 67,208,049
79,485,738 114,362,484
98,364,225 90,477,408
(Increase)/Decrease in current assets
Stores, spares and loose tools (27,010,462) 6,730,863
Stock in trade (104,204,312) (41,974,472)
Trade debts 135,346,875 (1,971,716)
Loans and advances (16,899,363) (11,030,383)
Trade deposits, prepayments & other receivables (22,559,965) (6,563,315)
. I (35,327,227) (54,809,023)
(Increase)/Decrease in current liabilities
Creditors, accrued and other liabilities 26,356,106 40,828,200
Cash flow from operations 89,393,104 76,496,585
Financial charges Paid (28,399,431) (30,958,147)
Taxes paid (10,778,121) (8,115,390)
Gratuity paid (6,403,070) (2,137,600)
(45,580,622) (41,211,137)
Net cash flow from operating activities (A) 43,812,482 35,285,448
CASH FLOW FROM INVESTING ACTIVITIES
Long term advances, deposits and deferred costs - -
Sale proceeds of fixed assets 750,000 -
Dividends receved - 30,496
Proceeds from Sale of short term investment 2,954 (1,742,928)
Fixed capital expenditure (6,612,041) (22,283,879)
Net cash flow from investing activities (B) (5,859,087) (23,996,311)
CASH FLOW FROM FINANCING ACTIVITIES
Short term finances - secured (20,585,179) 48,644,731
Long term finances - secured (38,193,322) (92,764,499)
Net cash flow from financing activities (C) (58,778,501) (44,119,768)
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) (20,825,106) (32,830,631)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 28,990,553 49,888,620
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 8,165,447 17,057,987

The annexed notes 1 to 8 form an integral part of these condensed interim financial statements.

Y @ WRSEL AN B

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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Statement of Changes in Equity

For the 1stQuarter ended September 30, 2018 (Un-Audited)

Share Accumulated

Description Capital Profit/(Loss)

(Rupees) (Rupees)

Revaluation
Surplus

(Rupees)
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TEXTILES LIMITED

Total
Equity
(Rupees)

Balance as at June 30, 2017 594,287,290 468,969,188 333,572,878 1,396,829,356
Net Loss for the period - (30,952,286) - (30,952,286)
Current year incremental depreciation - net of tax - 5,980,395 (5,980,395) -
Balance as at September 30, 2017 594,287,290 443,997,297 327,592,483 1,365,877,070
Balance as at June 30, 2018 594,287,290 595,210,555 351,241,048 1,540,738,893
Net Profit for the period - 8,852,369 - 8,852,369
Current year incremental depreciation - net of tax - 5,588,961 (5,588,961) -
Balance as at September 30, 2018 594,287,290 609,651,885 345,652,087 1,549,591,262

The annexed notes 1 to 8 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

K

DIRECTOR

m ACCOUNTS FOR 18T QUARTER ENDED SEPTEMBER 30, 2018



ZEPHY R

TEXTILES LIMITED

Notes to the Financial Statements
For the 1stQuarter ended September 30, 2018 (Un-Audited)

1.  These financial statements have been prepared in accordance wih the requirements of International Accounting
Standard(IAS) 34 "Interim Financial Reporting".

2. These financial statements are un-audited and are being submitted to shareholders as required by Section 245 of the
Companies Ordinance, 1984.

3. The accounting policies adopted for the prepartion of the accounts are the same as those applied in the prepartion of the
preceding annual published financial statements of the company for the year ended June 30, 2018.

4. CONTIGENCIES AND COMITMENTS

4.1 Commitments

Commitments against irrevocable letters of credit for import of machinery and raw material as at September 30, 2018
amounting to Rs. 2.111 million (June 2018 : Rs. 12.944 million).

4.2 Others
There are no other significant activities since June 30, 2018 affecting financial Statements.

5. Following is the cost of fixed assets that have been added / disposed off during the quarter ended:

Un-audited Audited
September 30,2018 June 30,2018
(Rupees) (Rupees)
Additions in fixed assets 6,612,041 97,452,971
Deletions in fixed assets 1,030,235 860,127
Additions in capital work in progress - 36,631,103
Transfers from capital work in progress - 46,332,879

6. EARNING PER SHARE - BASIC

Profit/ (loss) after tax 8,852,369 103,174,825
Weighted average number of ordinary shares 59,428,729 59,428,729
Eaming / (loss) per share - basic 0.15 1.74

7. DATE OF AUTHORISATION

These accounts have been approved by Board of Dirctors on October 30, 2018.

8. COMPARATIVE FIGURES

Have been rearranged/reclassified wherever necessary for the purpose of comparison.
Have been rounded off to the nearest rupee.

T oo d Q’*‘% 73"1‘,/

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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