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PAKISTAN LIMITED

CHAIRMAN’S REVIEW
I am pleased to present on behalf of the Board of Director, un-audited condensed interim financial
of your company duly reviewed for the half year ended September 30, 2018.

The Economy
Pakistan’s trade deficit narrowed 1.61 percent to US$ 8.87 billion during the first quarter of current financial
year as regulatory duties reduced non-essential imports into country. Pakistan’s exports have witnessed
an increase of 4.6 per cent while imports grew by 6 per cent. The increase in imports is due to the big 40
per cent jump in the oil import bill, because of the rise in international oil prices. Therefore, the growth
in imports over the next three quarters will hinge largely on what happens to oil prices, especially in the
aftermath of US sanctions on Iran. The current account deficit for the first quarter FY19 slightly declined
by 2.5 per cent to US$ 3.665 billion, compared to US$ 3.761 billion reflecting the impact of 13 per cent
higher remittance during the same period of last year. Pakistan rupee’s downslide against the US dollar
continued throughout the current calendar year, including the 8 per cent depreciation of rupees on October
9, to `improve its exports but so far the outcome is the destabilization of exchange rate, which drastically
reduced the purchasing power of the local currency is set to significantly increase inflation in the country.
The SBP foreign exchange reserve are back to US$ 7.7 billion, at the lowest level since 2013. This indicate
an import cover of 1.25 month.

The present government since taking charge in August 2018 has been vocal to overcome the rising import
bill and current account deficit which reached to alarming high level of US$ 18.5 billion last year. After
exhausting all available forums, the government finally decided to seek bailout package from the International
Monetary Fund.

The industry
Growth of automotive sector in the preceding years was instrumental to better capacity utilization for the
battery industry. Sale of locally produced Cars increased by 4 per cent to 72,563 units in July – October,
2018 as compared to 70,040 units sold during the corresponding period of last year. Truck and buses sale
declined by 16 per cent from 3176 to 2663 units. Farm tractor sale declined by 8 per cent to 20,079 units
from 21,757 units in the same period of last year. Sale of motor cycles and three wheelers declined by 4
per cent from 635,553 units to 612,803 units. Significant demand contraction in the auto sector is due to
deteriorating macroeconomic environment, multiple price hikes since December 2017and impact of law
requiring Car purchaser’s to be tax filers.

Sale
Net Sales Revenue during the half year ended 30th September, 2018 decreased by 28.8 percent from
Rs.6.637 billion to Rs.4.724 billion on account of decrease in Sale volume and extra discounts allowed
to trade to fight severe market competition.

Profitability
As against 28.8 percent decrease in Net Sales Revenue, cost of sales decreased by 28.4 percent on account
of increase in prices of virgin and recycled lead. Consequently, Gross Profit reduced from Rs.0.693 billion
to Rs.0.469 billion. Operating Loss was Rs.55.6 million as against profit of Rs.191.8 million during the
corresponding period of last year.  Financial charges increased from Rs.64.2 million to Rs.96.7 million.
Loss before tax for the half year under review was Rs.152.3 million as compared to profit of Rs.127.5
million recorded during the same period last year. Loss per share for the period under report was Rs.25.65
as against earning of Rs.12.07 recorded in the corresponding period of last year.

Future Prospects
It is anticipated that indigenous organized battery industry will face tough competition due to capacity
expansion of existing battery plants, new entrants, inflow of imported batteries and changing market
dynamics. Profitability during the remaining period of the current year will also be adversely impacted
owing to higher discount, increase in prices of basis raw materials, utilities charges and devaluation of Pak
Rupee. Nevertheless, your management is determined to avail full benefits of the opportunities by continued
focus on quality, productivity, cost control and after sales services to improve its competitiveness.

ALTAF HASHWANI
Chairman
Karachi November 29, 2018
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PAKISTAN LIMITED

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Exide
Pakistan Limited as at September 30, 2018 and the related condensed interim statement of profit
or loss, condensed interim statement of profit or loss and other comprehensive income, condensed
interim statement of changes in equity, and condensed interim statement of cash flows, and notes
to the financial statements for the six-month period then ended (here-in-after referred to as the
“interim financial statements”). Management is responsible for the preparation and presentation
of this interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion
on these financial statements based on our review.The figures of the condensed interim statement
of profit or loss and condensed interim statement of profit or loss and other comprehensive income
for the three months ended September 30, 2018 and 2017 have not been reviewed, as we are
required to review only the cumulative figures for the six months ended September 30, 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting.

The engagement partner on the audit resulting in this independent auditor’s report is

Noman Abbas Sheikh.

A. F. Ferguson & Co.
Chartered Accountants
Karachi
Dated:  November 29, 2018

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Exide Pakistan Limited

Report on review of Interim Financial Statements
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