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Company Information

Drekkar Kingsway Limited was registered on June 28, 1993 under Companies 

Ordinance 1984 as Private Limited Company and subsequently converted into Public 

Limited Company as on June 29, 1994. The shares of the Company are quoted on 

Pakistan Stock exchange. The primary business of company was manufacturing of all 

type of electrical appliances, cosme�cs, toiletries, leather goods, machinery, 

components and parts. In 1996 the company sold its plant and machinery. The 

Company is currently engaged in making equity investments in undervalued and 

special situa�ons.

We are able to bring highest poten�al cogs who have demonstrated their skills to 

compete and sustain at local and interna�onal avenues, with those business 

visionaries, investors and experts that will enable opportuni�es  and poten�al for all 

the stakeholders rather than provide a mere assessment.
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Dear Members,

On behalf of my colleagues on the board, I am pleased present before you the 

2nd Quarter report, along with the condensed unaudited financial statements 

of the Company, for half year ended December 31, 2018.

CHAIRMAN REVIEW' REPORT

FINANCIAL PERFORMANCE

During the period under review, we directed all our efforts to improve the 

financial and opera�onal condi�on of the company to create a fair value for 

our shareholders. To this effect, Company has made investment in Debt of M/S 

Noor Capital (Pvt) Ltd amoun�ng to Rs. 53 Million. No investment were made 

in equity investment of other companies during period. The loss on investment 

amoun�ng to Rs 0.682 Million was mainly because of administra�ve expenses.

The Board members are pleased to state that the management of the 

Company is commi�ed to good corporate governance and complying with the 

best prac�ces. 

The Board considers sustainability as the key to success in the present 
compe��ve environment and is very much focused to enforce appropriate 
ac�ons to maintain future business volume and profitability. For this purpose, 
the restructuring, rightsizing, por�olio adjustment ac�vi�es, which were 
ini�ated last year, con�nued during the year across the Company. 

Further, the Board also ini�ated measures to achieve cost efficiencies by 
op�mizing the business processes. 



The Board would like to thank all of their stakeholders and customers and 
suppliers of the Company for their valuable support and sheer confidence. 
Such confidence has allowed the Company to perform well in a difficult 
business environment.

The Board would like to thank execu�ves, staff members and workers of the 
Company for their commitment, dedica�on and hard work. We con�nue to 
pray to Allah for the con�nued success of  Company and for the benefit of all 
stakeholders, and the country in general.

ACKNOWLEDGMENT

Dated: 26 February, 2019
Islamabad  

(AAMIR HUSSAIN KAZMI) 
Chairman
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During period of report, directors put all its efforts to improve the financial and 

opera�onal condi�on of the company to create a fair value for our 

shareholders. To this effect, Company  made investment in Debt of M/S Noor 

Capital (Pvt) Ltd amoun�ng to Rs. 53 Million in preceding year. No investment 

were made in equity investment of other companies during half yearly period 

of July-December 2018. The loss on investment amoun�ng to Rs.0.682 Million 

was mainly because of administra�ve expenses.

Company remained unable to prepare consolidated financial accounts for the 

period ended December 31, 2018 due to non-availability of books of accounts 

of subsidiary company. Company approached Securi�es and Exchange 

Commission of Pakistan seeking relaxa�on under sec�on 228 (7) of Companies 

Act 2017 for prepara�on of consolidated as the books of accounts of 

company's subsidiary (Invest Forum (Private) Limited) were seized and taken 

with them by Securi�es and Exchange Commission of Pakistan (Security 

Market Division) against seizure memo of records dated March 20, 2017.

During preceding year, subsidiary company has made an agreement for sale of 

these shares  to M/S General Investment & Securi�es (Pvt) Ltd on August 09, 

2017. On August 15, 2017 Subsidiary company has made an applica�on to 

Pakistan stock exchange Limited for surrender of Trading Right En�tlement 

Cer�ficate (TREC) and intends to sell blocked 60% equity shares with CDC a�er 

surrendering of TREC.

On behalf of Board of Directors of the company, I am thankful to all worthy 
shareholders and staff members of the company for their un�ring efforts for 
the be�erment of the company.

DIRECTORS' REPORT

For and on Behalf of the Board

(Ehmer Iqbal)

CEO/Director

Dated: 26 February, 2019
Islamabad  

2018



Independent Auditors' Report to the Members on
Review of Condensed Interim Financial Information

We have reviewed the accompanying unconsolidated condensed interim statement of 

nancial position of Drekkar Kingsway Limited as at December 31, 2018 and the 

related unconsolidated condensed interim statement of prot and loss, condensed 

interim statement of comprehensive income, condensed interim statement cash ow 

and condensed interim statement of changes in equity together with the notes forming 

part thereof (here-in-after referred to as 'the condensed interim nancial information') 

for the six-month period then ended. Management is responsible for the preparation 

and presentation of this interim nancial information in accordance with approved 

accounting and reporting standards as applicable in Pakistan for interim nancial 

reporting. Our responsibility is to express a conclusion on these nancial statements 

based on our review.

Introduction

We conducted our review in accordance with the International Standard on Review 

Engagements 2410, “Review of Interim Financial Information Performed by the 

Independent Auditor of the Entity.” A review of interim nancial information consists of 

making inquiries, primarily of persons responsible for nancial and accounting 

matters, and applying analytical and other review procedures. A review is substantially 

less in scope than an audit conducted in accordance with International Standards on 

Auditing and consequently does not enable us to obtain assurance that we would 

become aware of all signicant matters that might be identied in an audit. Accordingly, 

we do not express an audit opinion.

Scope of Review

As stated in note 1 to the annexed nancial statements, the company was initially 

doing business as a manufacturing unit. It has disposed off all its plant and 

m a c h i n e r y  a n d  i s  n o w  i n v o l v e d  i n  s a l e  p u r c h a s e  o f  s h a r e s

As disclosed in note 4 to annexed nancial statements, company has taken over 

debt amounting to Rs.53 million of Noor Capital (Private) Limited advance to M/s 

Service Fabrics Limited. After adjustment amount receivable from Noor Capital 

and loan receivable from ex-related party now balance at reporting date to 

Basis for Adverse Conclusion:-

1.

2.



3.

Rs.28,690,147/- has been classied as  long term loan which should have been 

reected in current liabilities in the absence of any payment terms and condition 

with lender ( M/s Noor Capital (Private) Limited. Moreover, there is no physical 

cash involved in the transaction and the company has not amortized debt 

amounting to Rs.53 million as required by IAS 39 (Financial instruments- 

Recognition and Measurement).

In the absence of any agreement or relevant documents, we did not verify the 

amount of Rs. 7, 582,102/- received by the Company on behalf of its subsidiary 

company Invest Forum (Private) Limited against sale of subsidiary company's 

shares of ISE Towers REIT management as disclosed in note 6 to the nancial 

statements. 

Further the subsidiary has led an application to Pakistan Stock Exchange 

regarding the surrender of TREC (Trading Right Entitlement Certicate) which 

give rise to signicant uncertainty as the ability of the subsidiary to continue 

operations has going concern in the foreseeable future.  However, these nancial 

statements do not contain any provision for diminution of value of investment in 

the subsidiary company on the basis of its going concern uncertainty. The 

management has not conducted impairment test as per IAS 36 (Impairment of 

Assets) on investment in subsidiary amounting to Rs. 17,190,000/- as appearing 

in Note 9.

As stated in the note 1 to the nancial statements, the company has accumulated 

loss of Rs.69,651,767/- (June 30, 2018: Rs.68,969,262/-) and its equity is eroded 

which stand at 30,348,233/- as at December 31, 2018 against issued, subscribed 

and paid up capital of Rs 100,000,000/- (June 30, 2018: Rs. 100,000,000/-) 

Further the company has disposed off all of its assets related to production. These 

circumstances give rise to signicant uncertainty as to the ability of the company to 

continue operations as going concern in the foreseeable future. However, these 

nancial statements do not include any adjustment relating to the recoverability 

and classication of recorded assets and classication of liabilities that might be 

necessary should the company be unable to continue as going concern. 

Moreover, the directors have not indicated any commitment to provide cash ow 

projection and future plan to revive the operation since closed.

4.
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Our review indicates that, because of the effect of matters described in preceding 

paragraph1 to 4. This unconsolidated condensed interim nancial statement as of and 

for the half year ended December 31, 2018 is not prepared in all material respect, in 

accordance with the accounting and reporting standards as applicable in Pakistan for 

interim nancial reporting.

The engagement partner on the audit resulting in this independent auditor's report is 

Shahzad Qazi (FCA).

Adverse Conclusion

We draw attention to note 2.6 to the nancial statements which describes the matter 

related to non-preparation of consolidated nancial statements. Our opinion is not 

qualied in respect of this matter.

Emphasis of Matter

The gures included in the condensed interim statement of prot and loss for the 

quarters ended December 31, 2017 and December 31, 2018 have not been reviewed, 

as we are required to review only the cumulative gures for half year ended December 

31, 2018.

Other Matter Paragraph

HORWATH HUSSAIN CHAUDHURY & CO.
Chartered Accountants

Date: February 26, 2019  
Islamabad
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UNCONSOLIDATED CONDENCED INTERIM STATEMENT OF FINANCIAL POSITION



UNCONSOLIDATED CONDENCED INTERIM STATEMENT OF PROFIT AND LOSS - UN AUDITED
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UNCONSOLIDATED CONDENCED INTERIM STATEMENT OF CASH FLOWS-UN AUDITED
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UNCONSOLIDATED CONDENCED INTERIM STATEMENT OF CHANGES IN EQUITY-UN AUDITED



The company has accumulated loss of Rs.69,651,767 /- (June 30, 2018: Rs.68,969,262 /-) and its 
equity is eroded which stand at 30,348,233 as at December 31, 2018 against issued, subscribed and 
paid up capital of Rs 100,000,000/- (June 30, 2018 : Rs. 100,000,000/-) Further the company has 
disposed off all of its assets related to production. These circumstances give rise to signicant 
uncertainty as to the ability of the company to continue operations as going concern in the foreseeable 
future. However, these nancial statements do not include any adjustment relating to the 
recoverability and classication of recorded assets and classication of liabilities that might be 
necessary should the company be unable to continue as going concern.
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February 26, 2019




