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Vision statement:

Tu become the most ol elfective power generation company, commitled Lo empaweing
Pakistan growth ty not only maximizing encrgy outputs from the existing plant thro g
sustained ey cellewe in parformance and innovatian,

Mission statement:

Supaot the powa" purchaser to cepe with the energy shortfalls in the country. Geconz tha
mo t efficient and econemical plant while protecting commercialinterests of the stacann'car .,
Create 3 work environment for employees that meets international standards o™ emvironman,
hea th and <afety.
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ARSITAD ENERGY LIMITED
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[TALF YEARLY ACCOUNTS

DIRECTOR'S REVIEW TO THE SHARE HOLDERS

The Directors of your Company feel pleasure in submitting un-audited financial information of

/our Company for the quarter ended December 31, 2018

JINANCIAL RESULTS

Half year ended
31 December 31 December
2018 2017
-------------- RUPEES---------------

SALES . 117,721,707
COST OF GENERATION (5,828,088) (120,556,561)
GROSS LOSS (5,828,088) (2,834,854)
ADMINISTRATIVE EXPENSES (2,887,554) (2,613,278)
FINANCE COST (2,427) (35,352)
LOSS BEFORE TAXATION (8,718,069) (5,483,484)
TAXATION = -
LOSS AFTER TAXATICN (8,718,069) 15,483,484}_
LOSS PER SHARE - BASIC AND
DILUTED - RUPEES (1.09) (0.69)

Performance

\et sales for the period were Nil as compared to Rs. 117.721 million for the corresponding
seriod. The Company has incurred net loss of Rs. 8.718 million as compared to loss of Rs.

3.483 Million of corresponding period.
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ARSIIAD ENERGY LIMITED IHHALF YEARLY ACCOUNTS

~uture Prospects

The Operations of the Company remain closed during the period due to non-viability of sile
Jrices in contrast with cost of operating. The management is continuously monitoring the fuel
Jrice and sales rates to restart Operations.

Acknowledgement

The Board places on record its appreciation for the loyalty and devotion to work by staff and
workers of the Company.

On behalf of the Board

FAISALABAD (Muhammad Arshad)
DATED: DECEMBER 27, 2019 Chief Executive Officer
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ARSHAD ENERGY LIMITED HALF YEARLY ACCOUNTS

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Arshad Energy Limited
Report on review of Condensed Interim Financial Statements

Introduction

\F".'e have reviewed the accompanying condensed interim statement of financial position of ARSHAD
ENERGY LIMITED (“the Company”) as at 31 December 2018 and the related condens2d interim
statement of profit o- lcss, condensed interim statement of comprehensive income, ctndensed
interim statement of changes in equity, and condensed interim statement of cash flows, and notes
to condensed interim financial statements for the six-month period then ended (herc-in-after
referre:l_to as “condensed interim financial statements”). Management is recponsible for the
preparation and presentetion of these condensed interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reperting. Our
responsibility is to express a conclusion on these condensed interim financial stataments based on
our review. The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the quarters ended 31 December 2018 end 31 December
2017 have not been raviewed and we do not express a conclusion on them as we are rejuired to
review only the cumulative figures for the six-month period ended 31 December 2018.

Scope of Review

\'e conducted our rev ew in accordance with International Standard on Review Engagements 2410,
apendent Auditor of the Entity”. A

“Review of Interim Finzncigl Information Performed by the Inde
review of condensec interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical aad othe- revicw
procedures. A reviex is substantially less in scope than an audit conducted in accordance with
International Standarcs on Auditing and consequantly does not enable us to obtan assurance that
we woudld become aware cf all significant matters that might be identified in an audit. Accordingly,

we ¢o not express an aucit opinion.

Conclusion

nothing has come to our attention that causes us to believe that the
financial statements are not prepared, in all material respects, in
g standards as applicable in Pakistan for interim

Based on cur review,
accompanying condensed interim
accordance with the accounting and reportin

financial reporting.

Tne engagement pertaer on the review resulting in this independent auditor’s rcport is Liagat Al

Panwiar.
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ARSHAD ENERGY LIMITED HALF YEARLY ACCOUNTS

Emphasis of Matter Paraqraph

We draw attention to Note 1.1 to the condensed interim financial statements, which states that the
Company is no longer a going concern, therefore, these condensed interim financial statements
have been prepared on the basis of estimated realizable / settlement values of assets and liabilities
respectively. Our report is not qualified in respect of this matter.

A 574'ﬁrv--—" &,

RIAZ AHMAD & COMPANY
Chartered Accountants

Faisalabad

Date: 27 February 2019
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ARSHAD ENERGY LIMITED HALF YEARLY ACCOUNTS

ARSHAD ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF FINANCLAL POSITION AS AT 31 DECEMBER 2018

| | Un-audited Audited‘] | Un-audited | r»\'-!diled
NOTE ~3wmmm 30 Jure NOTE |31 Decamber | | 30 June
2018 2018 08 | [ 2018
RUPEES RUPEES RUPEES RUPEES
EQUITY AND LIABILITIES ASSETS
SHARE CAPITAL AND RESERVES
Authorized share capital NON-CURRENT ASSETS

I‘.{I 300 (0 (30 June 2018: 10 €02 000) cdinay
sh2res of Fupaes 10 exch

Property, plart and equipment 4 13338550 163517826
100,000,000 100,000,000

Sequrity denosis 10550 10550
Issued, subscribad and paid up share cajital £0,000,000 B0,000,000 193,395,040 176,528,376
Capital resarves

Premium oo &S of right shares

Surplts on ravzietion of proparty, plant and

£0,000,000 80,000,000

eqLpment 42,950,738 43,215,514
Revenua reserves (73,231,566)  (63,503.045)
TOTAL EQUITY 9731 13931249
LIABILITIES CURRENT ASSETS
'NON-CURRENT LIABILITEES Sos, prepasadkortes [ G [ 300
Safrrenat gy 3,643,546 3,837,695 | R
Stock of il nd hbricarts US| 2107316

CURRENT LABILITIES \ i.
Trede and ohar payables Cougsls| [ B3| Trceds | S
Undamed ¢ erd 31,48 3138 | |
Short term boronings 34,557,000 17,140.443 | Loars and advances |. 1,431,159 2,580,574

%399,160 0545
| Panssadohy et | 74980 | | 71530
TOTAL LIABILITIES 002,709 54378 ! '
5 Cash and bark belances LS8 | 1181259
CONTINGENCIES AND COMMITMENTS 3 BARSML 11BN
TOTAL EQUITY AND LLABILITIES 18761581 103634747 TOTALASSETS LS 1364
The 2 rax4 notes form 2n inecral part of thse condansed intarim fnancal satemars,

/ Lakes 2 ~or.2¢ ¢ Labsmtaz

et it — \ e L !
| CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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ARSHAD ENERGY LIMITED
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HALF YEARLY ACCOUNTS

ARSHAD ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018
NOTE Half year ended Quarter ended |
31 December | 31 December || 31 December | 31 Decamber |
2018 2017 2018 2017 |
----- RUPEES
SALES - 117,721,707 55,714,308
COST OF GENERATION 5 (5828,088)  (120,556,5561)  (2,798,547)  (62,435,716)
GROSS LOSS (5,828,088) (2,834,854) (2,798,547) (6,7141,408)
ADMINISTRATIVE EXPENSES (2,887,554) (2,613,278) (864,138) (1,144,156
FINANCE COST (2,427) (35,352) (1,670) (35,311)
LOSS BEFORE TAXATION (8,718,069) (5483,484)  (3,664,355)  (7,920,875)
TAXATION 6 »
LOSS AFTER TAXATION (8,718,069) (5483,484) (3,664,355 __ (7,920875)
LOSS PER SHARE - BASIC AND
DILUTED - RUPEES (1.09) (0.69) (0.46) (0.99).
The znnexed notes form an integral part of these condensed interim finandial statements.
q ,_:6;;::
—-f‘/.";’l‘""'ﬂ'—'-;'f‘
Htl G el — bﬁ”j/ (¢
/ Y- e :
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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ARSHAD ENERGY LIMITED
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HALF YEARLY ACCOUNTS

! ARSHAD ENERGY LIMITED

FOR THE HALF YEAR ENDED 31 DECEMBER 2018

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)

Half year ended i Quarter ended
31 December |31 December| | 31 Decemder |31 Dacember
2018 2017 2018 L2017
------------ RUPEES
LOSS AFTER TAXATION (8,718,009)  (5483,484)  (3,664,355)  (7,920,875)
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to | i
profit or loss |r .
|
| [ :
Irems that may be redlassified subsequently to i '
profit or loss { 1 i ‘
| |
Other comprehensive income for the pariod -
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (8,718,069)  (5,483,484) (3,664,355)  (7,30,875)

The annexed nates form an ntegral part of these condensed nterim fnancel statements.

(‘_'CP:E{JY?‘ 15100 T 5'7‘

o, (Zd’ s Qﬁ“""'ﬁ;"‘“ p,,..__j
HEtAREE 09 e
CHIEF EXECUTIVE OFFICER DIRECTOR

CHIEF FINANCIAL OFFICER
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ARSHAD ENERGY LIMITED HALF YEARLY ACCOUNTS
. ARSHAD ENERGY LIMITED
| CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
| FOR THE HALF YEAR ENDED 31 DECEMBER 2018
|
RESERVES

| CAPITAL RESERVES REVENUE RESERVES
| SHARE T s TOTAL
l CAPITAL Premium on Ipsen TOTAL [QUIT\'

tevaluation of Acumulated
[ Im;igghl progety, gt Subbotd | Generd ot Shrd .
| and equpment
‘ RUPEES
Balance as at 30 June 2017- (Audited) S0000000  BOON00 06BN NS M4A0BK00  (HN9S) (1554305) TSGR 15130505
Mrarsfy Fam swplis oo revaiation of property, plart and aquipment on
vt of nvenentd depregbon (0584) (2059 ASH 0S5
Loss for the half year endad 31 December 2017 . h - [5,43!,431]' (5,483,464)]  (5483434)  (5,483,485)
s ompreiensve rome for the half yer ended 31 Ducember 2017 # = : | - £ 3 =
Tod arpetens e boss for the yer enday 31 Dicemer 2017 (5467439) (5483489) (54B434) (5318
|
1Balaru 25 at 31 December 2017- (Un-audited) £0,000,000 80,000,000 4TI 10ATTEIT 14408600 (65,175,815) (S0767,215) 69710422 14371042
iTr:ie o srphs on reatuation of propety, plart and equipment on
la:rmt acements depecabon (210593)  (210,%93) s U0
Lose forthe b year ended 30 1 e 2016 -l . (362608) [ (136626:8) (13662678) (13,£62623
0twr oy reesve irgome for the bl ended 30 Jurz 2018 2548470 || 29470 NS || MEAS|  IIAETS  BIMETS
Tod @rpreiesie boss for the haf year ended 30 June 2018 2548470 2948470 (13346,423) (13346,423) (10,397,853 (1033753,
|
Ealance as 2t 30 Jure 2018- (Audited) 80,000,000 80,000,000 43205504 1325514 14,408,600 (78311,645) (63803,0%5) 59312439 139,312,463
zltjas:\'a*.'. o1apincf RS I (Nele 2.2) - . (865,228)  (365,08)  (365228)  (BS5223
Acjsted total eguity asat 01 July 218 £0,000000 80,000,000 425514 13215514 14,408,600 (176873 (64768273} SB,447211 133,447,241
:Tm‘a fiom syplis on ravau@ion cf propeety, plart ard aquipment on
accent of ngemurtzl deprecation (154778) (254776 - 254,176 BATIG
|
lushrmz'f yeat ended 31 Decomber 2018 (8,718,069)! [S,HB,GE?]\_ (B718038) (8,718,063
(ter cmrerensieinme for e il ex ended 31 Decertes 2018 N : .
iTL':J @rp-ehensie boss or the yexr endac 31 Dacember 1018 (8,718,060) (8718063) (B71803) (8718089
|
iEahnceas 2t 31 December 2018- (Un-audited) £0,000,000 80,002,000 2560738 122960738 14,408,600 (B7640,066) (331506) 4329112 19,7917

irre snveed nes form an integral part of these condenr e finnod statemerts.

.

DIRECTOR

{' “:'l[?- P e i

CHIEF FINANCIAL JFFICER

1)
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ARSHAD ENERGY LIMITED

HALF YEARLY ACCOUNTS

ARSHAD ENERGY LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations
L.oss before taxalion

Adjustments for non-cash cha rges and other items:
Depreciation

Provision for staff retirement gratuity
FFinance cost

Working capital changes
Decrease / (increase) in current assets

Stores, spare parts and loose tools
Stock of oil and lubricants

Trade debts

Loans and advances

Prepayments and other reccivables

(Increase) / decrease in tracde and other payables

Cash (used in) / generated from operations

Finance cost paid

Income tax paid

Workers' profit participation fund paid
Staff retirement gratuity paid

Net cash (used in) / gencrated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Borrowings - net

Net cash from / (used in) financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD

The annexed notes form

IVt G e ——
“CHIEF EXECUTIVE OFFICER

DIRECTOR

Half year ended
31 December

31 Decamber,

2018 2017
RUPEES RUPEES
(8,718,069) (5,1€3,484)
3,173,336 3,238,496
414,351 391,196
2,427 25,352
(5,127,955) (1,818,440)
45,333 3,080,220
(8,401) (36,033,529)
53,971 (30,461,599)
106,368 (199,608)
(251,810) |_ (9,195,250
(54,539) (72,8C9,766)
(11,555,477) 80,6£6,637
(11,610,016) 7,876,871
(16,737,971) 6,058,431
(2,427) (1,287)
(16,950) (31,710)
- (626,141)
(608,500) (15,500)
(17,365,848) 5,3£3,793

[ (2,821,780)]

_ (2,821,780)

[ 17,400,057 |

[ (1,632,821)]

17,400,057 (1,632,821)
34,209 929,192
1,181,259 776,178
1,215,468 1,705,370

an integral part of this condensed interim financial statements.

%—W -

i
o rrn TR g st M

\bY

CHIEF FINANCIAL OFFICER
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ARSHAD ENERGY LIMITED
SEL| -
ECTLD NOTIZSF'BO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
R THE HALF YEAR ENDED 31 DECEMBER 2018

1. THE COMPANY AND ITS OPERATIONS

Arshad Energy Lim| i
‘ Companies S:dm..nlfs (:;g :C(:EEJ"P s 2 public limited company incorporated in Pakistan on 20 Februory 1994 under tac repealed
situated at Room No."ﬂl*l .1:1:! 4::1 ?11:1:1':!I1Ics Act, 2017) and listed on Pakistan Stock Exchange Limiled. Iis registeree office is
nusiness of gencration and ("‘;mhu.:l,onlr;[l'l?o& Bl:sil‘l.ﬁsa Centre, Mumlas Hassan Road, Karachi. The Company is engag 'd in the
cdricity. 2 i I .
Bl Faaep e b it il City. The project is located at 35 - Kilometers, Sheikhupura Rod, Tehsil ) ranwala,

1.1 Non-going concern basis of accounting

Previously the Com o

ulc;‘lrlcilyvby llwrz‘iu:jnaz‘rnw‘\‘: -‘n lcm(-ralmns due to decrease in the furnace ofl prices In the world market as the cost of gen raugn of

ol Coml d v' a.x t cc_leasml. However, in current perind the price of furnace il 1as Increased which ullimatel - resulted
5 pany's operations. IHence, the Company is not ensurad o going concern. .

I view of th . X
¢ afloresid reasons, he Company is not considered a going concern. These condensed interim Minanaal s tements

nave been prepared using the n
s * non-qoing concern ) a .
sssels and | abllitios respoctvoly, qoing basis of accounting on the basls of estimated realizable / settdemnent vl os of the

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

L‘;:‘ﬂ "'CCOU”_l"_'IQ policics &nd methods of computation adopted in Lthe preparation of these condensed interim fir ar cial state nents arc
‘”f-‘l Sfjlﬁ;g jl‘- applicd n the preparation of the preceding audited annual published financial statements of the Company ‘o the year
I| ende une 2018 excepl for the change In accounling policy as stated In Nole 2.2 to these condensed interim finandal st tements,

ia.r. Basis of preparation

I2.1.1 Statement of complianca

| a) Thc:?c condensed interin [ nancdial statements have been prepared in accardance with the accounting and reporting star dards as
| anplicable in Pakictan for | iterim financial reporting. The accounting and reporling standards as applicable In Pakistan for interin
| financaal reporting comprise of:

|
|
]

International Accounting Standara (IAS) 34 'Interim Financial Reporting’, issued by the International Accounting Stanca ds Baard

| (IASIY as nolified under the Companies Act, 2017; and

| - Prowisions of and directive s 1ssued under the Companies Act, 2017,

Where the provisions of ind directives issued under the Companies Act, 7017 differ with the requirements of IAS 34, the | rovisions
of and directives issued uncer th e Companics Act, 2017 have been lollowed.

| L) These condensed interim | nanJal statements do not include all the information and disclosures requircd in the annui | audited
: financal statements, and st ould be read in conjuncion with the Company's annual audited fnanaal statcmenis far the yuar ended
[ 30 June 2018. Those cond need intenim financlal statermenls are un-audited, however, have bren subjocted to limited sco e review
| by the auditors and are being sabnutted to the sharchol lers s required by the Listed Compuanics (Code of Curporale Go ernanca)
| Reqgulations, 2017 and sed an 237 of the Companies Act, 2017, The figures of condensed interimy statement ol profit ar loss and
condensed interim staterne it of comprehensive income for the quarters ended 31 December 2018 and 31 December 2017 have nat
been reviewed by the stetuory cuditors of the Company, as Lhey have reviewed the accumulated figures for the ha'f years ~nded 31
December 2018 and 31 December 2017,

2.1,2 Accounting convention

Mese condensed interim fiancial statements have been prepared using the non-going concern basis of e couating on th bass of
estimated realizable / settlerment velues of the assets and liabliities respectively. In realizable [/ selllement vilue besis, & ssets are
carried at amount of cash a id cash equivalents that could currently be oblained by selling the assels in an order y (hisposel. labilitics
are carried at their settleinent values, that is the undiscounted amounts of cash or cash equivalents expedled to be paid to ¢ tisly the

ifabilities in the normal course of business.

2.1.3 Accounting estimates, judgments and financial risk management

The preparation of these condeased interim financial statements in conformity with the approved accounting stardards reiuires the
use of certain critical accouting estimates. [t also requires the managen:ent to exercise its judgment in the process of apy lying the
Company's accounting poliries. Estinates and judgments are continually evaluated and are besed on histercal experience and other
factors, including expectaticns of fulure events that are believed Lo Le reasonable under Lhe crcumstances,

During the preparation of these condensed Inlerim financial statements, the significant judgments made by the management in
applying the Company's accounting policies and the key sources of estimation and uncertainty were the same as those that «pplied
the preceding audited annu il published financial statements of the Company for the yeor ended 30 June 2018.

Analysis of upside not recoymzed in the profit or loss on assets dhinng the periad:

‘ Expeded prollt on disposal of items of property, plant and equipment of the Company, which are not revalued shall be Rupees 0.13
{ million. llence, there s an upside of Rupees 0.13 million not recognized In the statement of prafit or loss on property, lant ard
I cauipment.,
rhe Company have na tens that it plans to scll that the Company have not previously recognized In these condensced Interim
financ al stalements,
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ARSHAD ENERGY LIMITED
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HALF YEARLY ACCOUNTS

CHANGES IN AccC

OUNTING POLICIE
STANDARD (IFRS-Q) S DUE TO APPLICABILITY OF INTERNATIONAL FINANCIAL REFORTING

= . .
ollowing changes in accou Wing polides have taken place effective trom 01 July 2018:

IFRS 9 'Financial Instruments’

The Company has i
a5 adopted 1IFRS 9 “Finandal i
measurement maodels for financial assets, A ﬁni:;;rrm_sn:s -hrflum P BB, THE St i S W
whose objedive is to hald 2550 | i dnaal aseet shall be measured at amortised cust if 1t Is held within a busin 'ss moge!
5 In order to collect contractual cash flows which arise on spoecfied dn g i
and Interest, A debt Instiurent shal e R ana L okt skl pettcioul
: sheall be measured at fair value tnrough other comprehensive [t s beld within 3
model whasa objeetive Is 1> boh holg p nsive income il it s beld within @ business
B A S e et ‘ i Old asscts in order to collect contractual cash flows which anse on spealice dates thit are solely
falk value through prafe ve r"s scelling the asset on the bass of it fir value. All other finanasl assets are cassficd and mo asured at
oo instrugrn 'p::. 1 or‘ oss unless the Company makes an irrevocab'e clecon on initial recognition 1o Preset gains i nd losses
P ety Ln l"" olher comprehensive income. Despite these requirements, a finandal assct may be irrevocably cesignateg
dlusigna-Led o § ar V;'J ue Wreugh profit or loss to reduce the clfect of, or eliminate, an accounting mismetch. Fo- financa labilies
Co-n — air value through profit or loss, the standard requires the porbon of the change in fair value that rela os 1o the
o F n'i.r.ls !m\rn f._'l(!dll ri sk Lo be presented in other coniprehensive income (unless il wou'd create an accour urg misma ch). New
;ct,pl” cdge accounting requirements are intended to more desely align the accounting treatment v th the risk ma agement
Il rw_les of HT(,- Company. New impainment requirements use an Expoected Credit Loss' (ECLY) model ta recagaise an < llowancoe.
rn.)allmt._-nl s measured u-ing a 12-month ECL method unless the credil risk on a financial Instrument has increaced significandy
j-ncc imtial recognition n which case the lifeime ECL method it adopted. For receivable:, a s mplificd approach to rieasuring
expected credit losses using a lifelinie expected loss allowance is avallable.

The Company has adopted [FRS 9 without restating the prior year results,
Key changes in accounting policies resulting from application of IFRS 9

Classification and measurcment of financial Instruments

IFRS 9 largely rotaing Lhe existing requrements in IAS 39 “Financal Instruments: Recognition and Meawurement” for the
dassification and measurerient of financial liabilities. Howeever, L replives Wthe previcus IAS 39 calegories for Tinanga! 'ssels e
oans and receivables, Fair Velue Through Profit or Loss (FVTPL), availatle for sale and held to maturily v th the categeric s such as
amorlised cost, FVTPL and Fair Value Through Other Comprehiensive Income (FVTOCI).

a) Classification

Frem 01 July 2018, in complance with the requirements of this IFRS in these condensed interim finanaal starerents, the calegory
of finondal asscls 1.e. "loens and receivables' has been changed to "at amortsed cost'. However, there was no chanje in the figures of
the above mentiened categoeries of financial instruments. The dassification depends on the Company's busines: medcl for nanaging
the financial assels and the contractual lerms of the cash Mows.

b) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financal £ssct not ot fair value
through profit or loss, Uarsaction costs that are directly attributable to the acquisition of the financial asset Transaclio 1 costs of
financ al assels carried at fa r va'ue through profit or loss are expensed in profit or loss.

Subsequent measuremert of debt instruments depends on the Compar_w'ti business model for managilng tj{: asser and the cash Now
characteristics of the asset. Thore are three measurement categories into which the Company clasrmcs i's cabl instruments,. The
Company measurcs ils debt instruments at amortized cost. Fin;mciall assels that are held for collection of cantraauq1 cash fMows
where those cash flows represent solely payments of principal and interest are measured at am_orusen! cc-:,t_. [nterest inc:me frem
these finanaal assols is induded in olther income using the effective interest rate method. Any gain or less arisng on de-rccogniton

s recognised directly in profit or loss and presented in other income / (olher expenses).

Impairment

Frem 01 July 2018, the Company assesses on a forward looking basis the expected credit losses assodated witn its debt n trumerts,
carried at amortised cost. The impairment methodology applied depends on whether there has been a sigaificart mgease in oredit

For trade debts and other 1eceivables, the Company applics the simplificd approach permitted by [FRS 9, wh b requires expeded
ifetime losses Lo Le recogn sed from initial recognilion of Lhe reccivables.

Impacts of adoption of IFRS 9 on these condensed interim financial statements as on 01 July 2018
On 01 July 2018, the Conpany's management has asscsscd which business modcls app'y lo the firanoil asscts hed by the

Company at the date of init al application of IFRS 9 (01 July 2018) and has classified its financal instruments inwo appropricte IFRS 9
categeries. The main effects resulling from this reclassification arc as follcws:
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ARSHAD ENERGY LIMITED HALF YEARLY ACCOUNTS

Financial assets (01 July 201B)
Mcasuremont category !
Lodne and Amortised cost l
receivables m. =
(IAS 39) (IFR5 9) |
RUPEES RUPEES
Opening halance 2,315,508
Adjustments due Lo adopticn of 1TIRS 9:
I"\d.ltlstmcnt on adopton of [FRS 9 by redassifying financial Instruments deslgnated as
Loans and Recelvables' to ‘Amortised Cost! (2,315,508) 2,315,508
I Recognition of expected Iife time credit losses on trade debts (365,228)
- 1,150,780
Fhe impact of these changes on the Company's accumulated loss and cquily s as follows:
""‘"‘“[:t';_d Effect on total
.1ccu‘m_|:|_ . crililby
RUPEES RUPEES
|
: Opening ba'ance (78,311,615) L3h. 22400
Adjustment on adoption of IFRS 9 cue to recognition of expected lite tme aredit losses
on trade debts (86G5,228) (165,228)
(79.176,373) 178,147,241

|
12.2.2 Trade and other receivables

rrode reccivables are intilly recognised at fair value and subseequently measured at amorlised cost usng the cifectiv ¢ Interest
methed, less any allowance for expected credit losses. Trade receivables generally do not include amounts over duc by 365 Jays.

The Company has applied the smplified approach to measure expected credit losses, which uses a lifeline expecied loss a lowance
To measure the expected credit losses, trade receivables have been grouped based on days overdue.

Other receivables are recog iised at amortised cost, less any allowance for expected aredit losses.,

3. CONTINGENCIES AND COMMITMENTS

Thore was no contingent lizoility and commitment as at the reporting date (30 June 2018: Rupees Nil).

Un-audited Aud ted
31 December 30 June |
2018 2018 |
RUPEES RUPEES
4. PROPERTY, PLANT AND EQUIPMENT
Opening book value 156,517,326 156,131,471
Add:
Cost of addiinns during the period / year (Note 4.1) - 2,329,780
Effoct of surplus on revaluaion - 2,748,470
2eversal of Impairment lose = 1,272,525
156,517,826 163,082,246
Loss: Book value of deletior s during the period / year - vehicles - (37,279)
156,517,826 163,344,967
Less: Depredation charged during the period / year (3,173,310) (6,527,141)
Closing book value - 153,344,490 _ 156,517,626

a1l Cost of additions during the period / year

Plant ond machinery - 2,308,830

{ Compulers = 19,000

i Furniture and Nitings - 1.950
L

- 2,929,780
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ARSHAD ENERGY LIMITED

'10.

11,

COST OF GENERATION

| (Un-audited) o
Half year ended Quarter ended !
31 December | 31 December 31 Deccmber 31 December
[ 2018 [ 2017 [ 2018 2017
- RUPEES
Qil and lubricants consuma | 3,950 111,591,075 3,950 57,693,578
Clectriaty duty - 815,279 - 196,282
Salaries, wages and ather benefits 2,182,052 2,717,350 867,837 1,238,486
Staff retirement gratuity 260,029 254,278 130,014 127,139
Steres, spare parts and lcose tools consumed 206,079 1,917,927 203,039 1,367,309
Repair and maintenance 12,776 31,980 12,056 7,600
Depredation 3,163,202 3,228,672 1,581,601 1,525,322
5,828,088 120,556,561 2,798,547 62,155,716 _
TAXATION

The profit and gans derivid by the Company from the electric power generation projeds are exempted from levy of income tax
under Clause 132 of Part-1 of the Sccond Schedule of the Income Tax Ordinance, 2001.

TRANSACTIONS WITH RELATED PARTIES

Tha related partics compris: of asscdated companies / undertakings, directors and key management personncl. The Compiny in the

normal course of busincss corties out transadtions with various related parties. Detail of transactions and balances with related
parnes is as follows:

(Un-audited) ;s
Half year ended Quarter ended
31 December | 31 December 31 December 31 Dec:mber
[ 2018 i 2017 2018 2017
---- B — RUPEES------- -

i) Transactions

Assodated companies

Sale of energy = 117,721,707 - 55,714,308
Other related partics

Borrowings reavived 21,250,000 - 21,250,020 =

Un-audited | Aud ted

31 December 30 Jine

2018 | l’ 2018
RUPEES RUPEES
ii) Period end balances

Trade and other payables 15,212,210 11,368,732
Short term borrowings 34,550,000 13,300,000
Trade debts = 53,971

FINANCIAL RISK MANAGEMENT

The Company’s finandal risk management objedives and policies are consistent with those disdosed in e Company's annual
audited finandal statements fer the year ended 30 June 2018

DATE OF AUTHORIZATION

These condensed interim finandal statements were approved by the Board of Directors of the Company and authorized for issue on

CORRESPONDING FIGUIES

In order to comply with th:: requirements cf IAS 34, the condensed interim statement
statement of changes in eq ity have been compared with the balances of annual audit
veor, whereas, the conder sed interim stalement of profit or loss,
condensed interim statement of cash flows have been compared with

of finandal position and condensed interim
ed finandal statements of preceding inandal
cndensed interim statement of comprchensive income and
the balances of comparable period of immediately preceding

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison., However, no swgnificant
rearrangements have becn inzde,

GENERAL
Figures have been roundad off ta the nearest Rupce.
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