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Premium Textile Mills Limited TEXTILE

DIRECTOR’S REPORT
FOR THE 3*° QUARTER/ ENDED 31°" MARCH, 2019

Dear Shareholders,,

The Directors arepleasedto present the Accounts for the 3" quarter ended 31 March, 2019.
The overall performance of the Company is summarized below.

Operating Result

March-2019 March-2018
Operating Profit 637,303,660 359,176,337
Financial & Others (247,538,104) (145,044,280)
Profit before Taxation 389,765,556 214,132,057
Taxation 76,157,758 43,246,170
Profit after Taxation 313,607,798 170,825,887
Earning per share 50.89 27.73
Gross Margin % 13.44 % 10.54 %
Operating Profit % 10.24 % 7.33 %

OPERATING RESULT

During the period under review, the Company has made a profit 313.608 Million as compared to 170.886
Million during the same period of last year. Yarn price increased by 19.40 % and at same time raw material
price increased by 29.41%.Financing cost increased by 77.25 % due to increase in Raw Material Stock and
Trade debt, and also increase in Markup rate by average 4 %from last period. Despite these increases in cost the
profit increased mainly due to increase in the number of bags produced from 351824 to 384192 and also due to

the increase in per lbs price of yarn from 13585 to Rs. 16122.



Premium Textile Mills Limited TEXTILE

FUTURE OUTLOOK

After the recent changes in the Cabinet, it remains to be seen whether the new Finance Minister will continue
with the policies adopted by the previous Finance Minister especially with reference to the top priority which
was being accorded to the exporting industries with reference to the Financial concessions on Long term finance
for expansion and modernization and the separate tariff being given to the exporting industries which would
have a direct bearing on the cost of doing business

ACKNOWLEDGEMENT

We are grateful to almighty Allah, who helped us to come up-to the expectation of our valued shareholders, who
had reposed their confidence in us and are also pleased to record out appreciation for a dedicated hard Working
management, staff members & workers without which it could not have been possible for us to deliver these
results. Your Board would also like to thanks our valued customers, bankers for their continued Trust in the
company.

; On behalf of Board of Directors.

/ﬂw&

/" Mohammad Yasin Siddik
/ Executive Director

Karachi: 26™ April, 2019
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Premium Textile Mills Limited

BALANCE SHEET (Un-audited)
AS AT MARCH 31, 2019

Note

Property Plants' and Equipment 5
Long Term Deposits

CURRENT ASSETS:

Stores and spares

Stock-in-trade

Trade debts (unsecured considered good)
Tax refunds due from government
Advances,Trade deposit, prepayment&
other receivables

Cash & bank balances

SHARE CAPITAL

Authorised Capital:

7,000,000 ordinary shares of Rs. 10/-

Issued Subscribed and Paid-up Capital
6,163,000 ordinary shares of Rs. 10/-

Surplus on revaluation of fixed assets

Un-appropriated profit brought forward

Long Term Loan

Deferred Liabilities
Staff Gratuity
Taxation

CURRENT LIABILITIES:

Trade and other payables
Unclaimed Dividend

Accrued Markup

Short term finance

Current portion of Long term loans

Contigencies & commitments

31-Mar-19
Rupees

3,196,484,862

1,999,100

125,302,259
2,833,410,607
1,391,812,919

142,704,391

65,240,443

29,172,749

4,587,643,368

7,786,127,330

70,000,000

61,630,000
3,747,033

1,931,338,065

1,996,715,098

1,658,128,032

20,479,358
10,142,761

10,336,597

847,996,079
6,115,280
97,299,152
3,133,360,092

36,177,000

4,120,947,603

7,786,127,330

——— e .

The annexed notes form an integral part of these financial statements.

30-Jun-18
Rupees

2,791,194,470

1,999,100

38,355,861
1,452,976,902
1,139,707,848

149,818,090

59,646,651
35,974,369
2,876,479,721

5,669,673,291

70,000,000

61,630,000
4,050,847
1,756,093,953
1,821,774,800

1,408,775,478

18,277,923
(10,142,761

8,135,162

706,375,198
5,303,224
43,138,510
1,637,603,397
43,567,522
2,435,987,851

5,669,673,291

Lo (e e
Yl 15

Karachi: 26™ April, 2019/ Director

Director

CF.0O.
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Premium Textile Mills Limited TEXTILE
PROFIT AND LOSS ACCOUNT(Un-audited)
FOR THE THIRD QUARTER ENDED MAR 31, 2019
NINE MONTHS ENDED | NINE MONTHS ENDED 3RD QUARTER | 3RD QUARTER
MARCH 31, MARCH 31, JAN-MAR JAN-MAR
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Sales 6,218,509,794.00 4,897,767,396 2,252,292,073 1,634,632,812
Cost of Sales (5,382,799,418.00) (4,381,478,872) (1,921,664,066)  (1,422,117,790)
Gross Profit 835,710,376.00 516,288,524 330,628,007 212,515,022
Operating Expenses
Adminitration & General (97,874,658.00) (80,927,812) (37,192,366) (28,269,950)
Distribution Costs (81,712,278.00) (68,715,355) (33,737,763) (21,651,959)
Other operating expenses (18,819,780.00) (7,469,020) - -
(198,406,716.00) (157,112,187) (70,930,129) (49,921,909)
Operating Profit 637,303,660.00 359,176,337 259,697,878 162,593,113
Financial Charges & Others (262,911,621.00) (148,331,327) (101,829,952) (51,584,313)
Other Income / (Loss) 15,373,517.00 3,287,047 (22,033,022) 2,345,617
(247,538,104.00) (145,044,280) (123,862,974) (49,238,696)
Profit/(Loss) before taxation 389,765,556.00 214,132,057 135,834,904 113,354,417
Taxation
Current (76,157,758.00) (50,815,106) (34,841,402) (16,917,560)
Deferred - 8,135,056 - -
Prior - (566,120) - -
(76,157,758.00) (43,246,170) (34,841,402) (16,917,560)
Profit/(Loss) after taxation 313,607,798.00 170,885,887 100,993,502 96,436,857
Earning per share of Rs.10 each 50.89 27.73 16.39 15.65

Appropriation have been reflected in the statement of changes in equity.

The annexed notes form an integral part of these financial statements.

Karachi: 26™ April, 201

9/
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Premium Textile Mills Limited

CASH FLOW STATEMENT (Un-audited)

FOR THE THIRD QUARTER ENDED MAR 31, 2019

CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation

Adjustments for non cash items:
Depreciation

Financial cost

Provision of Workers Profit Participation Fund
Provision of Workers Welfare Fund

Provision of Gratuity

(Gain) / Loss on Disposal of Fixed Assets
Exchange Loss / (Gain) on FE Loan
Exchange Loss / (Gain) on export debtors

Operating profit before working capital changes

Changes in Working Capital:

(Increase) / Decrease in current assets
Stores and spares

Stock intrade

Trade debts

Advances,Trade deposit, prepayment& other
receivables

Increase / (Decrease) in current liabi
Trade and other payables

Changes in Working Capital:

Cash generated from operations

Taxes (paid)/refund

Staff gratuity( paid)

Payment of W.P.P.F. and W.W.F.
Financial charges (paid)

Net cash from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Insurance claim recievable

Proceed from sale of fixed assets

Acquistion of property,plant&equipment

Net cash (outflow) from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Loan obtained

Loan (paid)

Dividend (paid)

Net cash from/(used in) financing activities
Increase/(Decrease) in cash

Cash and cash equivalentas at July 1,
Cash and cash equivalent as at Mar 31,
CASH & CASH EQUIVALENT

Cash & bank balance
Short term runnging finance

| NINE MONTHS ENDED |

March 31, 2019

March 31,2018

Rupees Rupees

389,765,556 214,132,057
221,237,176 174,196,037
262,911,621 148,331,327
13,637,522 5,412,333
5,182,258 2,056,687
19,349,550 23,737,493
(487,981) 410,962

- 4,950,624
(14,885,536) (8,648,633)
506,944,610 350,446,830
896,710,166 564,578,887

(86,946,398)
(1,380,433,705)
(237,677,435)

(5,593,792)
140,397,201

[ 140.397.201 |
(1,570,254,129)
(673,543,963)

(15,564.657)
(263,908,704)
(6,691,023)

(21,788,590)
125,429,768

(182,523,206)
382,055,681

(69,045,671)
(17,148,115)
(27,602,376)
(198,744,703)

(15,351,127)
(18,764.,614)
(11,112,905)

(130,241,217)

(312,540,865)

(175,469,863)

(986,084,828) 206,585,818

457,900 1,200,000

3,068,000 2,440,960
(629,105,978) (872,175,238)

(625,580,078)

(868,534,278)

346,220,000
(99,257,968)
137,855,441
109,106,591

802,425,000

(135,000,000)

(75.726,838)
591,698,162

(1,502,558,315)

(1,601,629,028)

(70,250,298)

(1,868,937,941)

(3,104,187,343)

(1,939,188,239)

29,172,749
3,133,360,092

(3,104,187,343)

2,247,607
(1.941,435,846)

(1,939,188,239)

The annexed notes form an integral part of these financial statements.

{
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Karachi: 26" April, 2019 /Director
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Premium Textile Mills Limited TEXTILE

STATEMENT OF OTHER COMPREHENSIVE INCOME (Un-audited)
FOR THE THIRD QUARTER ENDED MAR 31, 2019

NINE MONTH ENDED NINE MONTH ENDED 3RD QUARTER 3RD QUARTER
MARCH 31, MARCH 31, JAN - MAR JAN - MAR
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Profit after taxation 313,607,798 170,885,887 100,993,502 96,436,857
Others Comprehensive income
- Actuarial (loss) on defined benefits - -

Total Comprehensive Income for the period | 313,607,798 | | 170885887 | | 100993502 | | 96,436,857

The annexed notes form an integral part of these financial statements.

f /) /__7\;/’/ . mi-
Yot S ]

Karachi: 26™ April, 2019/ Director Director C.F.O.




Premium Textile Mills Limited TEXTILE
STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE THIRD QUARTER ENDED MAR 31, 2019
Particulars Paid-up Unappropriated Surplus on
. § . Total
Capital Profit revaluation —_—
Balance as at July 2017 61,630,000 1,485,033,530 8,930,381 1,555,593,911
Total Comprehensive Income
Profit / (Loss) for the period (Jul'17 to Mar '18) 170,885,887 - 170,885,887
Others Comprehensive income - - -
Transfer from surplus on revaluation of assets to
unappropriated profit 1,068,863 (1,068,863) -
Final Dividend @ 100% for Jun 30, 2017 (77,037,500) - (77,037,500)
Balance as at 31st Mar 2018- un-audited 61,630,000 1,579,950,780 7,861,518 1,649,442,298
Profit/ (Loss) for the period (Jan'18 to Jun'18) 174,465,198 - 174,465,198
Others Comprehensive income (2,132,696) - (2,132,696)
Transfer from surplus on revaluation of assets to
unappropriated profit 3,810,671 (3,810,671) -
Balance as at 30th June 2018- audited 61,630,000 1,756,093,953 4,050,847 1,821,774,800
Total Comprehensive Income
Profit/ (Loss) for the period (Jul'18 to Mar'19) 313,607,798 - 313,607,798
Others Comprehensive income - - .
Transfer from surplus on revaluation of assets to
unappropriated profit 303,814 (303,814) -
Final Dividend @ 225% for Jun 30, 2018 (138,667,500) - (138,667,500)
Balance as at 31st Mar 2019- un-audited 61,630,000 1,931,338,065 3,747,033 1,996,715,098

The annexed notes form an integral part of these financial statements.

{

bkt

e
Karachi: 26™ April, 2019 / Director
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Premium Textile Mills Limited TEXTILE

EARNING PER SHARE (Un-audited)
FOR THE THIRD QUARTER ENDED MAR 31, 2019

NINE MONTH ENDED

March 31, | March 31,
2019 2018
Rupees Rupees
Net profit after tax for the period 313,607,798 170,885,887
Number of Ordinary shares 6,163,000 6,163,000
Earning per share Rs. 50.89 Rs. 27.73

SELECTED EXPLANATORY NOTES TO THE ACCOUNTS FOR THE THIRD QUARTER ENDED MARCH 31, 2019

1) THE COMPANY & ITS OPERATION

Premium Textile Mills Limited ('the Company’) was incorporated in Pakistan on March 03, 1987 as a public limited company under
Companies Ordinance ,1984 (the Ordinance) [now Companies Act, 2017] and is listed on Pakistan Stock Exchange Limited. The
principal activity of the Company is the manufacturing and sale of Cotton Yarn and Polyester Yarn.
The geographical location and address of company's business units, including plant are as under:
- The registered office of the Company is located at 1st Floor, Haji Adam Chambers, Altaf Hussain Road, New Challi, Karachi.
- The Company's manufacturing plant / mill is located at plot 58, 60, 61 & 76, 77, 78 Main Super Highway, Nooriabad, District Dadu
(Sindh), Pakistan.

2) BASIS OF PREPARATION

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan
for Financial reporting. The accounting and reporting standards as applicable in Pakistan for financial reporting comprise of:

International Accounting Standard (IAS), Financial Reporting, issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017

3) These accounts are unaudited and are being submitted to shareholders in accordance with the requirements of Section 237 of the
Companies Act, 2017.

4)  ACCOUNTING POLICIES
The accounting policies adopted and method of computation followed for the preparation of these financial statements are the same

as those applied in preparing the preceding published annual financial statements of the Company.
New standards and amendments to published approved accounting and reporting standards that are not yet effective

IFRS 9 ‘Financial instruments’ - This standard is effective for periods beginning from or after July 1, 2019. This standard replaces the
guidance in IAS 39. lt includes requirements on the classification and measurement of financial assets and liabilities; it also includes
an expected credit losses model that replaces the current incurred loss impairment model.

IFRS 16 ‘Leases’ - This standard is effective for periods beginning from or after January 1, 2019. IFRS 16 replaces the previous lease

standard: IAS 17 Leases. It will result in almost all leases being recognised on the statement of financial position, as the distinction
between operating and finance leases is removed. Under the new standard, an asset (the right to use the leased item) and a financial
liability to pay rentals are recognised. The only exceptions are short term and low value leases.

(Un-audited) (Audited)
31-Mar-19 30-Jun-18
5) PROPERTY,PLANT AND EQUIPMENT Note Rupees Rupees
Operating Fixed assets 51&52 2,726,974,836 2,789,615,698
Capital work in progress 469,510,026 1,578,772
3,196,484,862 2,791,194,470
|__THIRD QUARTERENDED | | YEAR ENDED
March 31,2019 June 30,2018
RUPEES
5.1 Major additions and disposals are as follows : Additions Disposals Additions/ Disposals
(At cost) transfers (At cost)
Freehold land 658,000 - 959,089 -
Building and godown on free hold land 13,741,796 - 26,393,899 -
Plant and machinery 104,686,416 - 745,257,986 137,782,444
Office,tools fire fighting and laboratory equipment - - 313,400 -
Furniture & Fixtures 343,800 - 362,000 7,300
Computer and allied equipment 177,000 - 739,800 -
Vehicles 11,048,799 7,200,553 14,489,838 3,871,153
Electrical instruments and installation 30,520,523 - 159,749,964
161,176,334 7,200,553 948,265,976 141,660,897

5.2 Depreciation of operating fixed assets for the nine months ended March 31, 2019 amounted to Rs.221.237 million (nine months ended
March 31,2018 : Rs.174.196 million).

11
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| NINE MONTH ENDED | | THIRD QUARTER ENDED
March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
6) COST OF SALES
Opening finished stock 186,511,788 413,685,052 438,645,272 306,282,593
Cost of goods manufactured 6.1  5,547,741,865 4,105,765,794 1,836,303,839 1,340,654,057
Trading Cost 12,089,470 90,916,043 10,258,660 4,099,782
Purchase of Yarn - 30,625 - -
5,746,343,123 4,610,397,514 2,285,207,771 1,651,036,432
Closing finished stock (363,543,705) (228,918,642) (363,543,705) (228,918,642)
5,382,799,418 4,381,478,872 1,921,664,066 1,422,117,790

6.1 Cost of goods manufactured

Raw material consumed 6.2 4,403,159,908 3,034,964,500 1,481,844,459 990,243,065
Stores, spares and packing materials 190,685,268 144,944,695 30,500,729 48,831,872
Salaries, wages and other benefits 382,055,079 386,005,826 134,068,992 126,487,170
Fuel and power 336,203,041 332,164,883 105,934,209 102,956,500
Water charges 7,972,125 6,795,650 2,677,500 2,401,875
Vehicles running and maintenance 6,241,694 5,376,390 2,069,002 2,510,818
Repairs and maintenance 7,016,561 4,812,586 2,514,736 1,900,423
Insurance 18,606,277 14,389,354 7,070,674 4,864,365
Depreciation 211,641,960 163,569,096 71,096,502 57,915,174
Other manufacturing expenses 16,179,617 11,141,419 5,995,253 3,155,552
5,579,761,530 4,104,164,399 1,843,772,056 1,341,266,814
Work in process
Opening 42,812,626 | ‘ 42,469,730 | | 67,364,074 | | 40,255,578
Closing (74,832,291) (40,868,335) (74,832,291) (40,868,335)
(32,019,665) 1,601,395 (7,468,217) (612,757)
5,547,741,865 4,105,765,794 1,836,303,839 1,340,654,057
6.2 Raw material consumed
Opening stock 1,209,918,680 896,301,249 2,610,886,617 1,501,238,927
Purchases 5,543,818,356 3,414,659,977 1,219,704,160 678,184,603
6,753,737,036 4,310,961,226 3,830,590,777 2,179,423,530
Trading Cost (12,089,470) (90,916,043) (10,258,660) (4,099,782)
Closing Stock (2,338,487,658) (1,185,080,683) (2,338,487,658) (1,185,080,683)
4,403,159,908 3,034,964,500 1,481,844,459 990,243,065

7) AUTHORISATION FOR ISSUE

These accounts have been authorised for issue on 26th April, 2019 by the Board of Directors of the Company.

8) AGGREGATED TRANSACTIONS WITH ASSOCIATES UNDERTAKING

Related parties comprise companies with common directorship, major shareholders, directors, key management personnel and their close
family members. Transactions with related parties, other than remuneration and benefits to key management personnel under the terms of their
employment, are as follows:

PREMIUM KNITS

Sales of goods during the period 7,302,800 31,066,219 1,647,200 5,892,600
Outstanding balance due as at Mar 31, 1,656,183 1,984,631 1,656,183 1,984,631
PINNACLE FIBRE (PVT) LTD.

Purchase of goods during the period 191,628,476 - 191,628,476 -
QOutstanding balance due as at Mar 31, 33,832,834 - 33,832,834 -

9) Figures have been rounded off to the nearest rupee.

" ) s
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Karachi: 26™ April, 2019// Director irector C.F.O.
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