


























































































7.1.2

7.1.3

7.1.4

7.1.5

7.1.6

7.2

7.3

With reference to (note 7.1.2) and (note 7.1.3) GEL has also extended commitment bank

guarantee amounting to Euro €. 3,000,000/- in favour of Wartsila, Finland (supplier of

engines). During the financial year ended June 30, 2010, GEL could not raise the requisite

funds and deposit initial mobilization advance with Wartsila and accordingly, Wartsila

approached the concerned bank for encashment of guarantee. However, GEL filed a

petition in Honourable High Court of Sindh to protect encashment of such guarantee. The

Honourable High Court has restricted Wartsila from en-cashment of guarantee till the

adjudication of the application filed by GEL.

The Honorable High Court of Sindh via its order dated July 22, 2015 dismissed the stay

order previously granted in favour of GEL against encashment of guarantees. The

management of the Company has made necessary adjustments to these financial

statements in light of the above-mentioned court decision by booking its share of loss.

This represents investment in Defence Savings Certificates, having aggregate face value of Rs.

21.00 million (2017: Rs. 21.00 million). These certificates are maturing on various dates by March 5,

2020. These carried mark-up at the effective rate of 12.15% per annum (2017: 12.15% per annum).

Accrued mark-up aggregating Rs. 35.349 million (2017: Rs. 29.841 million) is included in the

carrying value. These are under lien with a bank against guarantee amounting Rs. 19.504 million

(2017: Rs. 19.504 million).

The Honorable High Court of Sindh via its order against suite no. B-64 of 2012 dated July 04, 2015

allowed a plaintiff bank the sale of pledged goods, cotton bales and stocks through public auction

at the best market rate available. The Court assigned Official Assignee to sell the pledged goods

through the public auction conducted August 28, 2015 in accordance with the law/rules and

ordered the sales proceeds to be invested in some government profitable scheme upon realization.

The Offcial Assignee via its report dated December 15, 2015 informed the Court of the sale of

pledged stock and investment of sale proceeds in some government profitable scheme.

The Joint Venture Partners of GEL (i.e. the Company and Energy Infrastructure Holdings

Limited) are responsible to the extent of 50% each in respect of the liabilities and

obligations of GEL, including any obligation under the guarantees mentioned under note

7.1.3 and 7.1.4 above.

GEL in order to achieve the financial close, has mandated National Bank of Pakistan (NBP)

to arrange Rs.14,135.00 million. The aforesaid mandate was executed on April 14, 2008.

However, due to deteriorating law and order situation, circular debt issue, etc., the

financial close could not be achieved within the envisaged time period. GEL, as a result

thereof, approached Private Power and Infrastructure Board (PPIB) with the request to

make certain amendments in the power purchase agreement to facilitate the financial close

but PPIB did not respond positively towards the GEL's request and as a consequence

thereof GEL has filed a petition in the Honourable High Court of Sindh to protect itself

from the repercussions of not achieving the financial close with in stipulated time period

including encashment of performance guarantee amounting to U.S. $ 1,000,000/- extended

to PPIB. 

Arrangements for commercial operations date including the availability of finance and

import of engines is not finalised. Due to failure of National Bank of Pakistan (the

arranger) to arrange requisite finance within cut-out date i.e. June 15, 2009. GEL proposed

amendments in Implementation Act and Power Purchase Agreement and sought extension

in financial close date in prevailing force majeure. Neither such amendments was

addressed nor the date of financial close extended. Consequently on these grounds GEL

filed a suit in the Honourable High Court of Sindh at Karachi for redressal of its

grievances. The Honourable High Court has ordered the plaintiff (GEL) to keep alive

guarantee and has restricted PPIB from en-cashing the guarantee till the adjudication of

application filed by the GEL.






















































