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| am pleased to present the third quarter interim condensed financial information of the Company
forthe period ending on June 30,2019.

The highlights of the Company's performance for the nine months and its comparison with the
corresponding period from last year are illustrated below:

2019 2018
Operational
Sugarcane crushed (Metric Tons) 491,277 600,773
Sugar produced (Metric Tons) 48,251 55,331
y Sugar recovery (%) 9.82 9.21
DIRECTORS" REPORT
Sales 3,467,314,415 1,707,784,807
Gross profit 323,486,487 257,975,929
Operating cost 120,622,271 139,591,747
Finance cost 182,887,097 92,681039
Profit before taxation 77,285,227 76,978,278
Profit after taxation 33,805,816 25,223,306
Earnings per share 0.94 1.01

This year, the crushing season began on December 09, 2018 as compared to last season where the
company began operations in the end of November. Accordingly, the company could not attain last
year's total crushing volume. However, operating at a significantly higher capacity utilization and
achieving a significantly higher sucrose recovery, the company was able to crush 491,277 Tons of
sugarcane and produced 48,251 Tons of refined sugar at an average recovery of 9.82 as compared
to last year's sugarcane crushing of 600,772 M. Tons and production of 55,331 M.Tons refined sugar
atanaveragerecovery of 9.21.

Although the company was able to crush only 81.7% of cane in terms of total volume in tons of
sugarcane crushed as compared to last year, in terms of sugar produced we have produced 87.2% of
sugar that we could produce last year. Having implemented various operational changes and
implementing strict technical SOPs at the site, this year, the company has achieved a higher
capacity utilization due to better plant utilization. Projections indicate that if external factors remain
the same, the company will reach new technical milestones in the forthcoming year in terms of
efficiency,

Financially, our results have been consistent with last year. In the previous season, given that all
indicators demonstrated an increase in sugar prices, we held on to a significant portion of our
inventory. This year, management pursued a more conservative selling strategy. By holding on to
this stock, the company has performed much better as is made manifest by the company's
financials. Net sales were recorded at Rs. 3,467 million during the first three quarters of the financial
year from 1st October 2018 to 30th June 2019 as compared to Rs. 1,707 million against the
- corresponding period of last year.

For the half year, however, the company has earned gross profit of Rs. 323,486,487 as compared to
gross profit of Rs 257,975,929 of last year. This year, our profit after tax is Rs 33,805,816 during the
period under review as compared to profit after tax of Rs. 25,223,306 in the corresponding period of
last year. This demonstrates anincrease in PAT of 34%.
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FUTURE OUTLOOK

DOur agricultural survey department predicts that for the forthcoming year, sugarcane plantationin
terms of total area under cultivation in our area is expected to be at similar levels as last year.
However, due to substantial monsoon rains, and ample utilization of fertilizer and pesticides by cane
growers, the expected yield per acre is projected to be drastically higher than last year. We are
confidentin a stable and economical supply of sugarcane for next crushing season. This hypothesis
will be confirmed by end of August 2019 by which time the sugarcane survey of all mills will be
complete.

Your company is continuously investing funds in project to improve its machinery efficiency and
steam consumption perton of sugarcane processed.

The Board acknowledges with thanks the continued support and cooperation extended by all
stakeholders, bankers, financial institutions and growers. The Board also places on record its
appreciation foremployees of the Company for their dedication, commitment, and hard work.

MISCELLANEOUS INFORMATION

In Q3, the company has completed the scheme of merger with Styles and Trends Pvt. Limited, as
ordered by the Honorable Lahore High Court.

Lahore: July 29,2019 On Behalf of the Board of Directors,

| AL

Mian Mustafa Ali Tariq Mian Ahmad Ali T#riq
CHIEF EXECUTIVE OFFICER Chairman
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HUSEIN SUGAR MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019 (UN-AUDITED) HUSEIN SUGAR MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

Un-Audited Audited FOR THE THIRD QUARTER ENDED ON 30 JUNE 2019
30-June-2019 30-September-2018
Re-stated
Note Rupees
NINE MONTHS ENDED JUNE 30 QUARTER ENDED JUNE 30
EQUITY AND LIABILITIES Note 2019 2018 2019 2018
Rup
Authorized share capital 6 680,000,000 680,000,000
NET SALES 1 3,467,314,415 1,701,784,807 1,652,287,448 771,966,712
Share capital and reserves ) COST OF SALES 12 (3,143,827,928) (1,443,808,878) (1,484,642,969) (667,592,207)
Issued, subscribed and paid-up share capital
36 million (30 September 2018: 25 million) ordinary shares of Rupees 10 each 360,000,000 250,000,000 GROSS PROFIT 323 486,487 257.975,929 167.644 479 104374505
Shares tobe issued under merger - 9,671,000
s OPERATING EXPENSES
Share premium 141,093,550 141,093,550
Amalgmation reserves . 70,694,859 70,694,859 Selling and distribution cost (12,978,672) (7,202,851) (2,155,067) 2,079,569
Surplus on revaluation of property, plant and equipment 1,724,325,205 1,777,492,862
1,936,113,614 1,989,281,271 Administrative and general expenses (103,543,146) (126,315,245) (36,745,003) (44,979,478)
Revenue reserve
General reserves 769,450,000 169,450,000 Other operating expenses (4,100,453) (6.073,651) (3,695,365) (2.127,666)
Accumulated loss (331,361,589) (418,335,062) (120,622,271) (139,591,747) (42,595,435) (45,027,575)
(161,911,589) G PROFIT FROM OPERATIONS 202,864,216
Directors' loan - related parties 530,351,753 530,351,753 T 118,384,182 125,049,043 59,346,930
2,664,553,778 2,530,418,962 OTHER INCOME 57,308,108 51,275,135 11,494,633 16,948,250
NON-CURRENT LIABILITIES FINANCE COST (182,887,097) (92,681,039) (65,217,475) (43,985,189)
Deferred tax liability 160,063,882 165,564,952 PROFIT BEFORE TAXATION 77,285,227 76,978,278 71,326,202 32,309,991
Long term finance 7 267,043,099 -
427,106,981 165,564,952 TAXATION (43,479,411) (51,754,972) (44,599,796) (9,649,583)
CURRENT LIABILITIES PROFIT AFTER TAXATION 33,805,816 25,223,306 26,726,405 22,660,408
Trade and other payables 502,975,811 792,500,152
Accrued mark-up on secured borrowings 78,802,507 64,934,674
Short term borrowings 8 1,323,677,956 1,5661,752,772
Loan from related party 21,101,995 22,721,755 EARNINGS PER SHARE - BASIC AND DILUTED 0.94 1.01 0.74 0.91
Current portion of long term finance 7 32,763,396 -
Unclaimed dividend 1,208,089 1,208,089
1,960,529,754 2,443117,442 The annexed notes form an integral part of this condensed interim financial statements.
CONTINGENCIES AND COMMITMENTS 9
TOTAL EQUITY AND LIABILITIES 5,052,190,512 5,139,101,356
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 10 3,370,420,403 3,231,896,549
Long term deposits 22,962,681 11,885,573
3,393,383,084 3,243,782,122
CURRENT ASSETS
Consumable stores and spares 164,142,043 205,818,645
Stock-in-trade 448,898,063 888,742,608
Trade and other receivables 907,125,940 682,485,510
Advances, deposits and prepayments 14,323,191 32,628,380
Tax refund due from Government - income tax 110,156,780 66,867,036
Cash and bank balances 14,161,410 18,777,055
1,658,807,428 1,895,319,234
TOTAL ASSETS 5,052,190,512 5,139,101,356

The annexed notes form an integral part of this condensed interim financial statements.
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DIRECTOR #
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DIRECTOR ¥

CHIEF FINANCIAL OFFICER

CHIEF EXECUTIVE OFFICER

CHIEF FINANCIAL OFFICER




HUSEIN SUGAR MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE THIRD QUARTER ENDED ON 30 JUNE 2019

Note NINE MONTHS ENDED NINE MONTHS ENDED
30-June-2019 30-June-2018
HUSEIN SUGAR MILLS LIMITED Rupees
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) CASH FLOWS FROM OPERATING ACTIVITIES
FOR THE THIRD QUARTER ENDED ON 30 JUNE 2019 Profit before taxation 77,285,227 76,978,278
Adjustments for non-cash charges and other items:
Depreciation 87,112,860 88,993,859
NINE MONTHS 30 JUNE FOR THE QUARTER ENDED 30 JUNE . .
Profit on bank d t
5079 T 5078 5019 T 5018 rofit on .an eposits o (48,399) (132,367)
Rupees Loss on disposal of operating fixed assets (622,495) -
Bad debts written off - 921,339
PROFIT AFTER TAXATION 33,805,816 25,223,306 26,726,405 22,660,408 0ld credit balances written back B (1,377,729)
OTHER COMPREHENSIVE INCOME - - - - Finance cost 182,887,097 92,681,039
Cash generated from operating activities
TOTAL COMPREHENSIVE INCOME 33,805,816 25,023,306 26,726,405 22,660,408 before working capital changes 346,614,290 258,064,419
FOR THE PERIOD Working capital changes 15 502,710,246 (1,546,394,253)
The annexed notes form an integral part of this condensed interim financial statements. Cash used in operations 849,324,536 (1,288,329,834)
Finance cost paid (169,019,264) (53,514,010)
Income tax paid (55,813,452) (7,995,374)
Net cash used in operating activities 624,491,820 (1,349,839,218)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceed from disposal of operating assets 1,302,090 -
Additions in property, plant and equipment (57,722,496) (51,593,241)
Capital work in progress incurred (168,616,864) (67,343,801)
Increase in long term deposits (11,077,108) (3,605,368)
Profit on bank deposits received 48,399 132,367
Net cash used in investing activities (237,368,069) (122,410,043)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings obtained - net (238,074,816) 1,481,681,997
Longt term finance obtained - net 299,806,495
Repayment of directors' loan - related parties - (9,100,000)
Loan obtained from related party (1,619,760) (3,220,000)
Net cash generated from financing activities 60,111,919 1,469,361,997
Net (decrease) / increase in cash and cash equivalents 447,235,670 (2,887,264)
Cash and cash equivalents at the beginning of the period 18,044,992 60,098,130
Cash and cash equivalents at the end of the period 465,280,663 57,210,867
The reconciliation in cash and cash equivalent is as follows:
Cash and bank balances 14,161,410 59,652,047
Temporary book overdrawn (479,442,073) (2,441,180)
465,280,663 57,210,867
The annexed notes form an integral part of this condensed interim financial statements.
L wi
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HUSEIN SUGAR MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE THIRD QUARTER ENDED ON 30 JUNE 2019

: [g8]s s e [g]e § ¢ g s [e]e s ®
g g 13 |8 2 g R R B S 25 BB s .
2 O A I <7 D A 2
& ° ° " A 1 THE COMPANY AND ITS OPERATIONS
z 8 8 g 2 2 Husein Sugar Mills Limited (“the Company”) is a public limited company incorporated in Pakistan under the repealed Companies Act, 1913 (now the
2 % % 2 § g Companies Act, 2017). The shares of the Company are listed on Pakistan Stock Exchange Limited. The Company is principally engaged in the business of
5 ) ) ) m \ production and sale of sugar and by products. Its registered office is situated at 30-A E/1, Old FCC, Gulberg-lll, Lahore whereas its mill / plant is situated at
= .-'r-'t Lahore Road, Jaranwala, district Faisalabad.
- lg e o ~ e e 8 e o o |e 0 ]
Sl & (8 38 & @ g 303 g -:a 5
2 g |8 |8 8 b3 5 [ 8 = S 2 (8 g § 2  STATEMENT OF COMPLAINCE
" - - - - - These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan
_ _ " n I; for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:
g |g.]8 & g lg.lg & g e e 5|8
T 8l © =) a'lg @ > 3 |3 O S . . . . . L . .
z g 8 (8 ¢ § 22 8 A 2 & o International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as
2 T & & ® 5 & [ @ |8 3 5 o q
a e < < < notified under the Companies Act, 2017;
_ _ R A o Islamic Financial Standards (IFAS) issued by the Institute of Chartered Accountancy of Pakistan as referred under the Companies Act, 2017; and
8 g 2.8 8 S A S I g |3
J = s g |8 8 E o2 lg o8 g 2|3 |5 o Provisions of and directives issued under the Companies Act, 2017.
§ g = S g |~ I~ = s (8 | g |2
. & 3 = 8
* § Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34 or IFAS, the provisions of and
<
- - o N directives issued under the Companies Act, 2017 have been followed.
| § § § 2 These condensed interim financial statements do not include all the information and disclosures required in the annual audited financial statements, and
° should be read in conjunction with the Company's annual audited financial statements for the year ended September 30, 2018. However, selected
_ _ . explanatory notes are included to explain events and transactions that are significant to an understanding of the changes in the Company’s financial
3 g © z g 3 g |z ., . ) .
_ g = b 3 g 3 8 & e position and performance since the last annual financial statements.
] 2 508 ¢ |8 e 7 g -
3. ® N N - - 3 BASIS OF MEASUREMENT
g 3.1 Accounting convention
g3 . g g g Z i
g z 8 § g 3 S 3 3 9] These financial statements have been prepared under the historical cost convention, except for freehold land, buildings on freehold land and
S 8 z 5 = = = o ™
iz 53 g g g S i _ ' _
9% 8 ES o plant and machinery which are carried at revalued amount.
s 0 Z -
52 | |2 o 3.2 Functional and presentation currency
EEE R 2| 3 s s ¥ 3 § s g
z E ) 52E f - 3 g g g g & |8 ) The financial statements are presented in Pakistani Rupee (Rs.) which is the Company’s functional and presentation currency.
g 28 25| o g £ 3 @ R g g =
= % E a E g g = = = - - T 33 Critical accounting estimates, judgments and assumptions
[ g I
E g = " o o " v The preparation of these condensed interim financial statements in conformity with the approved accounting standards requires the use of
E is 2 o 2 o certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Company’s
8 g"é s 5 5 5 accounting policies. Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
E g expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.
& .
é ) 5 5 < During the preparation of these condensed interim financial statements, the significant judgements made by the management in applying the
§§ M M e Company's accounting policies and the key sources of estimation and uncertainty are the same as those that were applied to audited annual
[ ) .
HE financial statements of the Company for the year ended September 30, 2018.
2 g g Sl g 2 4 SIGNIFICANT ACCOUNTING POLICIES
g g g g g S
S S o = S = q B-f q A . . . ) .
pr i H ] = 3 The accounting policies and method of computations adopted in the preparation of these condensed interim financial statements are the same as those
& applied in the preparation of preceding annual audited financial statements of the company except 4.2 (a):

41 Taxation

Income tax expense is recognised based on management's best estimate of the weighted average annual income tax rate expected for the
full financial year.

interim financial
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Effect of change in tax rate on deferred tax related to revaluation surplus of property,

o @ o
Y S S
& 8 &
@ P @
< < <
5 8 5 s 5 S
3 2 3 =2 3 2
] ] g =
8 2 3 2 3 23
5] ] fid s 5 =
g 3= 3 3% 2 33
g <3 € e g <5
c c c g
- 5= @ S % o 58
] 23 5 o £ 5 03
& 2 R £ R 2 32 2
T E R £ ] 5 2% £
A 6 5% & £ = o 53 £
g E 28 = E 28 3 E 2g 5
2 e £ T @ £ 5 2 @ o £ ©
5 c FE 8 c =R 5 < 3 €€ 3 5
3 € 25 £ E 2 £ 3 € 2 23 = g
< 5 - £ b=} o o = < o K- o E B -
- 2 51 3 2 o E = 2 = 235 3 ®
N~ = % € L - ® 2 © = 5= ®© =
T e &5 2T e &g 2 T 9 55 % )
&< 5 Sg § & ¢ g s . 8 & & g g 5 £
P} 8 @ & s o 8 @3 E x @ 3 25 = £
T £ = @5 o £ = - 5] T £ e a2 o €
g g = 83 2 E £ 88 g 8§ £ = 85 2 g
@ c§ 3 @ o ° cl g
E 8 8 s 8 < £
c c = S - N € c .= S c T g c = s & N
£ £57% [=RS s £5% 25 g £ £57% 28 o 5
2 2=sg 85 £ ¢=E§ S 8 & 2 92g 53 g e
g EEH S = ] S S§c5 S =28 ¢ S X @
2 x5 9 E S 6 X5 oS e @ X5 23 2 2
g 52§ a8 g &% 52 g £ s 8§ §=% @ st g 3
2 = oa ® 2= o % 2.8 E] ® 2= o o2 0 c
% 82§ Sy ® ©EE S£83 T % ©EE s 29 %
o 8% 8 Eg o 8% 8 Ta253 E o 8% 8 5 T A g K]
S Es=y t8 ® Eg=3 ESSs g 8 E£= E5 © 8
E] a g g 8 g8 g 5% ¢ £ @ g 5 @ o £
° S £ E 2 © 58 < S & £ o 3 £ S £ Qo ]
§ 520 g2 § §a0d 9% 8 ¢ S § T&O g o 5 o
® 35 gw ® ° = & T ® ° & g © £
@ = @ = = o < o L 2 = @ =




4.2 Change in accounting standards, interpretations and amendments to published approved accounting and reporting standards

(a) New standards, interpretations and amendments to published approved accounting and reporting standards whish are effective

during the period ended June 30, 2019 and are relevant:

There are certain amendments and an interpretation to approved accounting and reporting standards which are mandatory for the Company's
annual accounting period which began on October 1, 2018. However, these do not have any significant impact on the Company's financial
reporting and, therefore, have not been detailed in these condensed interim financial statements.

In addition to that a new standard (i.e. IFRS 15) has become applicable to the Company effective October 1, 2018. Because of this new
standard certain changes to the Company’s new accounting policies have been made as follows:
The Company uses the five-step model of revenue recognition as described in IFRS 15 'Revenue from Contract with Customers'. In particular,

the Company has the following policies with respect to identification of performance obligation, allocation of the transaction price and
recognition of revenue allocation to each performance obligation.

Identification of performance obligation
At the inception of each contract entered into with a customer, the Company identifies the goods promised in the contract.
Allocation of the transaction price

The Company determines the transaction price in accordance with the requirements of IFRS 15 and allocates it to each of the performance
obligations identified in the contract based on the relative stand-alone selling prices of the goods (whether directly observable or estimable).

Recognition of revenue allocated to each of performance obligation

The Company recognises the revenue from each performance obligation over time based on the measure of progress towards complete
satisfaction of the performance obligation. This is based on the Company’s assessment that the customer simultaneously receives, and
consumes the benefits embodies in the goods.

The Company’s approach to assessment of measure of progress towards complete satisfaction of performance obligation depends on the

lifting of sugar.

(b) Standards, interpretations and amendments to published approved accounting standards that are effective but not relevant
There are other new standards, amendments and interpretation that are mandatory for accounting periods beginning on or after October T,

2018 are considered not to be relevant for the Company’s financial statements and hence have not been detailed here.

(c) New standards and amendments to published approved accounting and reporting standards that are not yet been effective

The following are the new standards, amendments to existing approved accounting standards and new interpretations that will be effective
for the periods beginning on or after October 1, 2019 that may have an impact on the financial statements of the Company.

IFRS 16 ‘Leases’ — This standard is effective for the period beginning from or after January 1, 2019. IFRS 16 replaces the previous lease
standard: IAS 17 Leases. It will result in almost all leases being recognized on the statement of financial position, as the distinction between
operating and finance leases is removed. Under the new standard, an asset (the right to use the leases item) and a financial liability to pay
rentals are recognised. The only exceptions are short term and low value leases.

IFRS 9 'Financial Instruments' - This standard is effective for period beginning from or after July 01, 2019. This standard replaces the

guidance in IAS - 39. It includes requirements on the classification and measurement of financial assets and liabilities; it also includes an ‘

expected credit losses model that replaces the current incurred loss impairment model.

The management is in the process of assessing the impact of changes laid down by these standards on its condensed interim financial
statements.

5  SEASONALITY OF OPERATIONS

Due to the seasonal availability of sugarcane, the manufacture of sugar is carried out during the period of availability of sugarcane and costs
incurred/accrued up to the reporting date have been accounted for. Accordingly, the costs incurred/accrued after the reporting date will be reported in the
subsequent interim and annual financial statements.

Un-audited Audited
30-June-2019 30-September-2018

Rupees
6  AUTHORIZED SHARE CAPITAL
Ordinary share capital 530,000,000 530,000,000
53 million (30 September 2018: 53 million) ordinary shares of Rupees 10 each
Preference share capital 150,000,000 150,000,000
15 million (30 September 2018: 15 million) preference shares of Rupees 10 each
680,000,000 680,000,000

=& 16
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LONG TERM FINANCE - secured
From financial institution

National Bank of Pakistan

Demand finance 7.1 199,806,495 °
First Credit and Investment Bank Limited
Long term finance 7.2 100,000,000 N
299,806,495 R
Less: Current portion shown under current liabilities (32,763,396) 5
267,043,099 -
7.1 This demand finance facility has been obtained from National Bank of Pakistan, out of the total sanctioned limit of Rs. 200 million, to finance

7.2

BMR (installation of equipment to improve the efficiency of mill). It carries mark-up at the rate of 3 months KIBOR + 2.5% per annum, payable
quarterly. It is secured by way of first pari passu mortgage over present and future fixed assets (including land, building and machinery) of the
company to the extent of Rs. 267 million with 25% margin registered with SECP and personal guarantees and Personal Net-worth Statement

(PNWS) of the two directors’ of the company. The tenor of this facility is five years including grace period of six months.

This finance facility has been obtained from FCIBL, out of the total sanctioned limit of Rs. 100 million, to finance BMR & EIP (Efficiency
Improvement Project). It carries mark-up at the rate of 3 months KIBOR +4% per annum, payable quarterly. It is secured by way of first pari
passu charge over all present and future fixed assets (including land, building and machinery) of the company with 25% margin registered
with SECP , personal guarantees and Personal Net-worth Statement (PNWS) of the two directors' of the company and subordination of

Directors' Loan amounting to Rupees 500 million. The tenor of this facility is five years including grace period of nine months.

Un-audited Audited
30-June-2019 30-September-2018
Rupees

SHORT TERM BORROWINGS
From banking companies - secured
National Bank of Pakistan

Cash finance (pledge) 8.1 99,995,182 99,995,182

Cash finance (pledge) 8.2 465,675,000 499,903,125

Cash finance (pledge OTT) 8.3 141,500,000 -
Meezan Bank Limited

Istisna / tijarah 8.4 204,617,457 354,639,465
Dubai Islamic Bank Pakistan Limited

Salam cum wakala 8.5 161,890,317 239,810,000

Salam cum wakala - 17,405,000
Bank Islami Pakistan Limited

Istisna finance 8.6 250,000,000 250,000,000
Askari Bank Limited

Salam OTT (Pledge) - 100,000,000

1,323,677,956 1,561,752,772

This cash finance facility has been obtained from National Bank of Pakistan, out of the total sanctioned limit of Rs. 100 million (2018: Rs. 100 million), to
meet working capital requirements of the company. It carries markup at the rate of 3 months KIBOR + 3% (2018: 3 months KIBOR + 3%) per annum,
payable quarterly. It is secured by way of first pari passu charge over all present and future current assets of the company to the extent of Rs. 134 million
(2018: Rs. 134 million), first pari passu charge over fixed assets of the company to the extent of Rs. 134 million measuring 77 acres - 14 marlas including
land, building & machinery having market value of Rs. 2,109.060 million situated at Lahore Road, Jaranwala evaluated by Harvester Services (Pvt) Limited
as on 22.06.2017 and personal guarantees along with Personal Net worth Statement (PNWS) of the two directors of the company.




8.2

8.3

8.4

8.5

8.6

This cash finance facility has been obtained from National Bank of Pakistan, out of the total sanctioned limit of Rs. 500 million (2018: Rs. 500 million) to
procure raw material i.e. sugarcane for manufacturing of refined sugar/stock-in-trade financing. It carries markup at the rate of 1 months KIBOR + 2.5%
(2018: 1 months KIBOR + 2.5%) per annum, payable quarterly. It is secured by way of exclusive charge of RS. 667.67 million with 25% margin against
pledge facility of the company registered with SECP, pledge of refined sugar in standard bags of 50 kgs each in shared godowns, ranking charge of Rs.
400 million (2018: Rs. 400 million) already registered with SECP over fixed assets of the company as additional security and personal guarantees and
PNWS of two directors of the Company.

This cash finance facility has been obtained from National Bank of Pakistan, out of the total sanctioned limit of Rs. 150 million to procure raw material i.e.
sugarcane for manufacturing of refined sugar/stock-in-trade financing. It carries markup at the rate of 3 months KIBOR + 2.5% per annum, payable
quarterly. It is secured by way of pledge charge of RS. 200 million with 25% margin against pledge facility of the company registered with SECP, pledge of
refined sugar in standard bags of 50 kgs each and personal guarantees and PNWS of two directors of the Company.

This istisna finance facility has been obtained from Meezan Bank Limited, out of total sanctioned limit of Rs. 500 million (2018: Rs. 500 million) for
purchase of raw materials / stores and spares and to meet the working capital requirements of the company. It carries profit at the rate of respective
KIBOR + 3% per annum, payable quarterly. It is secured by way of ranking charge over current and fixed assets of the company to the extent of Rs 667
million, pledge of charge on pledged assets of the company registered with SECP (white refined crystalline sugar) to the extent of Rs 715 million, personal
guarantees of three directors of the company along with PNWS and subordination of director's loan amounting to Rs. 500 million.

This salam cum wakala facility has been obtained from Dubai Islamic Bank Limited, out of total sanctioned limit of Rs. 250 million to meet the working
capital requirements of the company by purchasing sugarcane from farmers / various suppliers in the local market and subsequent sale. It carries profit
at the rate of relevant KIBOR + 3.00% per annum, payable quarterly. It is secured by way of pledge of white refined sugar stock with 25% margin, charge of
Rs. 334 million over pledged stocks (inclusive of 25% margin), ranking charge of Rs. 334 million over all present and future current assets of the company
with 25% margin, additionally covered through ranking charge of Rs. 334 million over all present and future fixed assets of the company including 25%
margin and personal guarantees along with PNWS of the two directors of the company.

This istisna finance facility has been obtained from Bank Islami Pakistan Limited, out of total sanctioned limit of Rs. 250 million (2018: Rs. 250 million) for
production of sugar. It carries profit at the rate of respective KIBOR + 3% (2018: respective KIBOR + 3%) per annum, payable quarterly. It is secured by way
of ownership of istisna goods, first pari passu charge over all future and present current assets of the Company to the extent of Rs. 234 million (2018: Rs.
234 million), first pari passu charge over all future and present fixed assets of the company to the extent of Rs. 334 million (2018: Rs. 334 million) and
personal guarantee of all the directors of the company.

CONTINGENCIES AND COMMITMENTS

CONTINGENCIES

There is no change in the status of contingencies as reported in the annual financial statements of the company for the year ended September 30, 2018.

10

10.2

COMMITMENTS
Company is committed to pay the following:
ljarah Rentals

Due within one year
Due after one year but not later than five year

Diminishing Musharika Rentals
Due within one year
Due after one year but not later than five year

Commitments against CAPEX

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

Capital work in progress

10.1 Operating fixed assets at cost / revalued amount

Opening balance - net book value

Additions during the period / year

Transferred to held for sale during the period / year
Disposals during the period - net book value

Depreciation charged during the period / year

Closing balance - net book value

10.1.1 The following additions were made during the period in operating fixed assets:

Plant and machinery
Gas and electric installation

Vehicles

Capital work in progress

Opening balance

Additions during the period / year:
Civil Works - building
Plant & Machinery

Advance for capital expenditure

Transfer to operating fixed assets

Closing balance

Un-audited Audited
30-June-2019 30-September-2018
Note Rupees
6,875,688 2,728,476
17,756,417 7,410,021
3,633,240 3,633,240
7,569,250 12,413,570
35,834,595 26,185,307
19,561,469 19,561,469
10.1 2,819,262,042 2,935,115,052
10.2 465,398,361 296,781,497
3,284,660,403 3,231,896,549

2,935,115,052 2,814,638,959
10.1.1 57,722,496 240,436,350
85,760,000 o
10.1.1 702,646 509,464
87,112,860 119,450,793
2,819,262,042 2,935,115,052
Disposals Additions
Net Book Value Cost
(Rupees) (Rupees)
- 37,300,548
- 20,347,773
702,646 74,175
702,646 57,722,496
Un-audited Audited
30-June-2019 30-September-2018
Rupees
296,781,497 282,154,466
4,729,865 1,796,501
97,357,345 69,849,975
66,529,654 127,534,191
168,616,864 199,180,667
= (184,553,636)
465,398,361 296,781,497




NINE MONTHS ENDED ENDED - (Un-audited) QUARTER ENDED - (Un-audited)
30 June 30 June 30 Juns 30 June 14 RELATIONSHIP WITH THE ISLAMIC AND CONVENTIONAL BANKS / FINANCIAL INSTITUTIONS
2019 2018 2019 2018 The Company in the normal course of business deals with sole Islamic financial institutions as well as the financial institutions who operate both the
1 NET SALES Rup conventional side and lIslamic window. The details and segregation between Shariah complaints and conventional assets/liabilities and
Local sales - net of sales tax 2,497,192,794 1,553,090,824 1,435,971,010 703,324,894 | 1,061,221,784 income/expenditure are given below:
Export sales 881,541,960 148,693,983 127,736,777 68,641,818 753,805,183
Export subsidy 88,579,661 o 88,579,661 1,815,026,967 - -
3467,314.415 _ 1701,784,807 1652,287,448 771966712 1,815,026,967 June 30, 2019 - (Un-audited) September 30, 2018 - (Audited)
Rupees Rupees
Islamic banks | Conventional Total Islamic banks | Conventional Total
12 COST OF SALES banks banks
Raw materials consumed:
Sugarcane purchased 2,347,672,270 || 2,706,380,099 - 92,947,127 |  2,347,672,270 Accrued markup on secured borrowings 39,074,881 39,727,626 78,802,507 49,624,565 15,310,109 64,934,674
Sugarcane development cess 18,426,877 22,531,034 - 846,730 18,426,877 Short term borrowings 616,507,774 707,170,182  1,323,677,956 599,898,307 961,854,465 1,561,752,772
Market committee fee 4,913,877 6,038,771 - 243,010 4,913,877 Long term borrowings - 299,806,495 299’806,495 - - -
CADIERA A e ) SIS T A Bank balances 7,793,718 6,367,602 14,161,410 1,896,441 14,536,408 16,432,849
Salaries, wages and other benefits 123,160,753 118,849,431 17,822,953 27,429,615 105,337,800
Workers' welt 6129211 9284760 158,016 250,64 5971195 ljarah rentals 7,382,546 - 7,382,546 6,949,166 - 6,949,166
orkers welrare ) ] g g ) » i i » .
Finance cost 90,518,007 85,651,705 176,169,712 81,447,744 51,301,442 132,749,186
Stores, spare parts and loose tools consumed 8,407,007 13,427,948 267,673 1,895,083 8,139,334 Income from PLS bank account 5,825 42,574 48,399 333 146,186 146,51 9
Chemicals consumed 24,693,021 29,648,816 911,533 3,169,599 23,781,488
Packing material consumed 26,049,573 23,342,113 8 1,283,353 26,049,573 15 FINANCIAL RISK MANAGEMENT
The Company's financial risk management objectives and policies are consistent with those disclosed in the preceding audited annual published financial
Fuel and power 12,869,279 21,601,571 4,967,181 6,178,298 7,902,098
statements of the Company for the year ended 30 September 2018.
Repair and maintenance 39,790,450 7,428,293 6,465,378 16,231,137 33,325,072 16 FAIR VALUE OF ASSETS AND LIABILITIES
Insurance 4,745,944 4,334,431 1,926,826 1,511,900 2,819,118 . . X . . e . . ..
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
Other factory overheads 9,550,452 2,625,089 1,491,385 5477194 8,059,067 measurement date. The management is of the view that the fair values of the remaining financial assets and liabilities are not significantly different from
Depreciation 77,574,670 83,330,812 23,264,258 31,617,454 54310,412 their carrying values since assets and liabilities are essentially short term in nature.
332,970,360 313,873,264 57,275,203 96,044,275 275,695,157 Company measures fair values using following three level fair value hierarchy that reflects the significance of the inputs used in making the
2,703,983,384 3,048,823,168 57,275,203 190,081,142 2,646,708,181 measurements.
Work-in-process: . . . . . . o
Level 1 Quoted prices (unadjusted) in active market for identical assets or liabilities.
Opening stock 7,428,720 7,264,038 6,833,823 7,428,720
Closing stock (7,212,964) (7,767,932) (7,212,964) (22,520,435) (6,833,823)
215,756 (503,894) (379,141) (22,520,435) 594,897 Level 2 Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
Cost of goods manufactured 2,704,199,139 3,048,319,274 56,896,061 167,560,707 2,647,303,078 : . .
- (i.e. drive from prices).
Finished goods: Level 3 Inputs for asset or liability that are not based on observable market data (unobservable inputs).
Opening stock 881,313,888 225,763,607 1,869,432,007 881,313,888
Closing stock (@i eas 089)||| (1.30274002) (441,685,099) 500,031,500 || (1.868.422,007) ‘ The .carrying \{alues of all financial Ta\ssets an.d fir.1ancial liabilities as well as certain property, plant and equipment (level 2) reflected in these condensed
439,628,789 (1,604,510,395) 1,427,746,908 500,031,500 (988,118,119 interim financial statements approximate their fair values.
3,143,827,028  1,443,808,879 1,484,642,969 667,502,207  1,659,184,959 Nine Months Ended  \ine Months Ended
30-June-2019 30-June-2018
13 TRANSACTIONS WITH RELATED PARTIES R
upees
The related parties comprise of associated companies, directors, key management personnel and provident fund trust. The Company in the normal course :
of business carries out transactions with related parties. Details of transactions with related parties during the period other than those which have been 17 WORKING CAPITAL CHANGES
disclosed elsewhere in these financial statements are stated below:
(Increase) / decrease in current assets:
Half year ended
Un-audited Un-audited Consumers stores and spare 41,676,602 (2,643,792)
Particulars Relationship Names 30-June-2019 30-June-2018 Stock in trade 439,844,545 (1,604,425,421)
Rupees Trade and other receivables (224,640,430) (13,368,956)
Advances, deposits and prepayments 18,305,189 (198,357,233)
Company's contributions to fund / trust Post retirement benefits HSML Employees' Provident Fund Trust 7,208,343 5,354,539
. . . Increase in current liabilities:
Repayment of directors' loans - Chairman of the Board / Mr. Ahmed Ali Tariq 46,173,870 9,450,000
Non - Executive Director I Trade and other payables 227,524,341 1,047,227,668
- Director / Chief Executive Officer Mr. Mustafa Ali Tarig 30,445,000 3,191,250 ‘
502,710,246 (771,567,734)
Building on rental basis Close family relative Mrs. Rukhsana Javed 2,613,600 2,394,560
Remuneration and benefits of key management Chief Operating Officer Mr. Wasim Saleem 4,454,991 4,269,145 18 DATE OF AUTHORIZATION
Directors' remuneration and benefits - Director / Chief Executive Officer Mr. Mustafa Al Ta.riq 8,586,971 7,710,715 These condensed interim financial statements were approved by the Board of Directors and authorized for issue on July 29,2019.
- Executive Director Mrs. Maryam Habib 1,916,127 1,796,105
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GENERAL

19.1

19.2

19.3

19.4

Messrs Husein Sugar Mills Limited - an associated undertaking filed a petition under sections 279 to 283 of the Companies Act, 2017 on
March 30, 2018 with Honourable Lahore High Court, Lahore for merger of Messrs Styles & Trends (Private) Limited (the “Company”) with and
into Messrs Husein Sugar Mills Limited. The said petition finally come up for hearing on December 17, 2018 and the Honourable Court has
been pleased to approve the proposed merger with effect from the date of allotment of ordinary shares by the Messrs Husein Sugar Mills
Limited to the existing shareholders of the Company. Pursuant to the aforementioned approval and sanction of amalgamation by the
Honourable Lahore High Court, Lahore, the entire undertaking of the Company including properties, assets, liabilities and rights and
obligations with effect from April 22, 2019 have been amalgamated into and vest in the Messrs Husein Sugar Mills Limited. Messrs Husein
Sugar Mills Limited also allotted the shares on April 22, 2019 in the swap ratio as approved by Honourable Lahore High Court,
Lahore.

Figures of the corresponding period have been re-arranged and regrouped to represent better / true presentation and to facilitate appropriate
comparison. However, no major reclassifications were made in the corresponding figures during the period.

Allocation to the Worker's Profit Participation Fund, Workers' Welfare Fund and figures of taxation are provisional. Final liabilities thereof
would be determined on the basis of annual results.

The figures have been rounded off to the nearest rupee.

]W Amikaens ML
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