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ENGRO POLYMER AND CHEMICALS LIMITED
DIRECTOR’S REVIEW
CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30,2019



ENGRO POLYMER & CHEMICALS LIMITED

DIRECTORS' REVIEW TO THE SHAREHOLDERS 
ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTHS ENDED JUNE 30, 2019 

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we would like to present 
the unaudited Financial Information of the Company for the six months ended June 30, 2019. 

Business Review 

During the quarter, an incident occurred at the plant site in construction work area, resulting in loss 
of a life. The Board of Directors deeply sympathize on the sad occurrence and will take necessary 
steps to ensure safeguarding the highest safety values throughout the organization. In this regard, a 
complete investigation of the incident was done and all learnings are being implemented to ensure 
that our people and operations remain s·afe. 

On the operational front, the company continued operations with regular maintenance activity 
performed in the quarter. Caustic Flaker plant successfully commenced production in the quarter &
the company is on its way to extract value from each of its business vertical, flaker being the latest 
addition. 

During 1H 2019, the Company recorded revenue of Rs. 18,600 million compared to Rs. 17,102 
million in the same period last year and posted Profit After Tax (PAT) of Rs. 1,544 million translating 
into Earning Per Share (EPS) of Rs. 1.70 compared to Profit After Tax (PAT) of Rs. 2,784 million 
translating into Earning Per Share (EPS) of Rs. 3.98 for the same period last year. During the period, 
the Company adopted IFRS 16 ("Leases"). The initial application of the said IFRS required recognition 
of lease assets and liabilities which had previously been classified as "operating lease" under the 
principles of previous financial reporting standard. As a result of the application of newly adopted 
standard, the opening retained earnings has been reduced by Rs. 1,898 million along with a negative 
PAT impact of Rs. 372 million, translating into negative EPS of Rs. 0.41. In same period last year, 
there were certain one-time gains including recognition of previously unrecognized recoupable 
Minimum Turnover Tax and Insurance gain. The net impact of these one-tlme gains was Rs. 665 
million translating into EPS of Rs. 0.95. 

The current macroeconomic dynamics, starting from increase in energy prices, inflation, higher 
interest rates & other relevant phenomenon lfke dumping will likely to have an adverse impact on 
economy as a whole in near to short term. We urge the relevant decision makers to contemplate the 
adverse impact of such decisions on local companies providing import substitution by saving the 
precious foreign exchange & providing support to domestic industries like construction & textile. 

International PVC prices witnessed an uptick during the quarter on account of supply constraints in 
the region & positive electoral results in key demand countries. Ethylene prices softened to in the 
quarter on account of supply overhang and low demand from key downstream derivatives. 

Future Outlook 

International PVC and ethylene prices will remain dependent on global economic sentiment, US
China trade ties, regional political situation, supply & demand dynamics. Domestic market is 
currently under flux & will take firmer direction once local economic policies, macroeconomic 
indicators & other key variables settle. Therefore, we expect that PVC and Caustic Soda market will 
remain under stress in the next quarter. 
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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Engro Polymer and Chemicals Limited

Report on review of Consolidated Interim Financial Statements

Introduction

We have reviewed the accompanying consolidated condensed interim statement of financial position of
Engro Polymer and Chemicals Limited as at June 30, 2019 and the related consolidated condensed
interim statement of profit or loss, consolidated condensed interim statement of profit or loss and other
comprehensive income, consolidated condensed interim statement of changes in equity, and
consolidated condensed interim statement of cash flows, and notes to the financial statements for the
six-month period then ended (here-in-after referred to as the "interim financial statements").
Management is responsible for the preparation and presentation of these interim financial statements
in accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these financial statements based on our
review.

The figures of the consolidated condensed interim statement of profit or loss and consolidated
condensed statement of profit or loss and other comprehensive income for the quarters ended June 30,
2019 and 2018 have not been reviewed, as we are required to review only the cumulative figures for the
half year ended June 30,2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's report is Farrukh Rehman.

~
Chartered Accountants
Karachi
Date: August 28, 2019

..............................................................................................................................................................................................................................................

A. F.FERGUSON&CO.,CharteredAccountants, a member firm of the PwC network
State Life Building No. l-C, I.I. Chundrigar Road, P.O.Box 4716, Karachi-yaooo, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>

• KARACHI. LAHORE. ISLAMABAD 6
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(Amounts in thousand) 

The following summary reconciles the Company's operating lease commitments as at December 31, 

2018 as previously disclosed in the Company's annual financial statements as at December 31, 2018 

to the lease liabilities recognised on the initial application of IFRS 16 as at January 01, 2019: 

Operating lease as at December 31, 2018 

Discounted using the lessee's incremental borrowing rate at the date of initial application 

(Less): short-term leases recognised on a straight-line basis as expense 

(Less): low value leases recognised on a straight-line basis as expenses 

(Less): contracts assessed as service agreements 

Add: contracts assessed as lease 

Add/(less): adjustments as a result of a different treatment of extension and termination options 

Add/(less): adjustments relating to changes in the index or rate affecting variable payments 

Lease liability recognised as at January 1, 2019 

Of which are: 

Current lease liabilities 

Non-current lease liabilities 

-------Ru pees-------

14,053 

(8,400) 

(5,653) 

5,486,524 

5,486,524 

812,442 

4,674,082 

5,486,524 

The right-of use assets were measured on a retrospective basis at its carrying amounts as if IFRS 16 

had been applied since the commencement date of the respective leases, but discounted using the 

lessee's incremental borrowing rate at the date of initial application. 

The change in accounting policy affected the following items in the consolidated statement of financial 

position on January 1, 2019: 

The recognised right-of-use assets relate to the 

following types of assets: 

Buildings 

Storage tanks - Ethylene 

Total right-of-use assets 

Unaudited 

June 30, 

2019 

Unaudited 

January 1, 

2019 
--------------Ru pees-----

58,319 

2,587,100 

2,645,419 

66,704 

2,778,739 

2,845,443 

The change in accounting policy affected the following items in the statement of financial position on 

January 1, 2019: 

Right of Use assets - increased by 

Unappropriated profits - decreased by 

Deferred tax asset - increased by 

Lease liabilities - increased by 

Practical expedients applied 

---Rupees---

2,845,443 

1,898,034 

743,047 

5,486,524 

In applying IFRS 16 for the first time, the Company has used the following practical expedients 

permitted by the standard: 

- the use of a single discount rate to a portfolio of leases with reasonably similar characteristics,

- the accounting for operating leases with a remaining lease term of less than 12 months as at

January 1, 2019 as short-term leases,
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INDEPENDENT AUDITOR'S REVIEW REPORT 

To the members of Engro Polymer and Chemicals Limited 

Report on review of Unconsolidated Interim Financial Statements 

Introduction 

We have reviewed the accompanying unconsolidated condensed interim statement of financial position 
of Engro Polymer and Chemicals Limited as at June 30, 2019 and the related unconsolidated condensed 
interim statement of profit or loss, unconsolidated condensed interim statement of profit or loss and 
other comprehensive income, unconsolidated condensed interim statement of changes in equity, and 
unconsolidated condensed interim statement of cash flows, and notes to the financial statements for the 
six-month period then ended (here-in-after referred to as the "interim financial statements"). 
Management is responsible for the preparation and presentation of these interim financial statements 
in accordance with accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. Our responsibility is to express a conclusion on these financial statements based on our 
reVIew. 

The figures of the unconsolidated condensed interim statement of profit or loss and unconsolidated 
condensed statement of profit or loss and other comprehensive income for the quarters ended June 30, 

2019 and 2018 have not been reviewed, as we are required to review only the cumulative figures for the 
half year ended June 30, 2019. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 

"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A 
review of interim financial statements consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with International Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim financial statements are not prepared, in all material respects, in accordance with accounting 
and reporting standards as applicable in Pakistan for interim financial reporting. 

The engagement partner on the audit resulting in this independent auditor's report is Farrukh Rehman. 

� 
Chartered Accountants 
Karachi 

Date: August 28, 2019 

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan 
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk> 

• KARACHI• LAHORE• ISLAMABAD

27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46



47



48



49



Head Office: 12th Floor, Ocean Tower, G-3,
Block 9, Clifton, Khayaban-e-Iqbal,
Karachi-75600, Pakistan. 
UAN: +111 411 411
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