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DIRECTORS' REPORT TO THE MEMBERS

The Directors are pleased to present the unaudited accounts of the company for the half year ended June 30, 2019.

Rupees in million

The results of Insurance are summarized below;

June June

2019 2018
Gross Premium Written 220 213
Net Insurance Premium 162 181
Underwriting Results 48 35
Investment Income 28 13
Profit before tax 46 26
Profit after tax 33 16
Earnings Per Share 0.55 0.27

Our company continued to perform strongly during the first half of 2019 compared with the same period of 2018. Profit after tax
of the company increased by 76% to Rs. 46 Million during the period under review against Rs. 26 Million during the corresponding
period of 2018. Underwriting profits of the company also increased significantly from Rs. 34 Million in 2018 to Rs. 48 Million in 2019
(i.e. an increase of 40%).

Investment income of company also depicted a robust growth of 117% mainly due to higher interest rates and better fund management.
Company continues to successfully capitalize the rising interest rate scenario by making short term placements at highly competitive
rates of return, and is confident that investment income of the company is expected to show upward trend during remaining months
of the year.

Company commenced its Window Takaful Operations in April 2018.

The results of Window Takaful are summarized below;

Rupees in million

For the period from
June April 1, 2018 to
2019 June 30, 2018
Gross Contribution 3.48 0.75
Net Contribution Revenue (0.02) (1.54)
Underwriting Results (1.41) (1.54)
Investment Income 2.65 1.2
Operator's Fund - Revenue Account (1.16) (0.75)
Operator's Profit 1.48 0.029
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Due to first year of operations, this business segment is progressing gradually. However, keeping in view the current status of
enlistment with major Financial Institutions (which requires at least one Audited Financial Statements) and with the guidance if the
Board, Company is confident to penetrate this market by procuring takaful business in 2019 and coming years

Despite constraints, major operational indicators continue to look promising, and it is expected that the performance / profitability

trend will continue during remaining months of the financial year.

Directors would like to place on record their appreciation to the field force, officers and staff of the Company for their commitment
and contributions and urge to maintain the tempo for further growth.

Directors would also like to thank the Securities and Exchange Commission of Pakistan, PACRA, Pakistan Stock Exchange Limited,
all clients, banks / financial institutions and re-insurers for their continued guidance and support.

QJL, et A

-

Sohel N. Kidwai Air Marshal Muhammad Jamshed Khan
Chief Execuive Officer (Retd.) - Chairman

August 27, 2019
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Tel: +92 (0) 21 3454 6494-7
Fax:  +92(0)21- 3454 1314

www.deloitte.com

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF SHAHEEN INSURANCE COMPANY LIMITED

Report on Review of Interim Financial Information
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Shaheen Insurance Company Limited as
at June 30, 2019 and the related condensed interim statement of profit or loss and other comprehensive income, condensed interim
statement of changes in equity, condensed interim statement of cash flows, and notes to the condensed interim financial information
for the six-month period then ended (here-in-after referred to as the "interim financial information"). Management is responsible
for the preparation and presentation of this interim financial information in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity". A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Bases for Qualified Conclusion

Pursuant to a settlement agreement dated November 29, 2012 with First Capital Equities Limited (FCEL) and First Capital Securities
Corporation Limited (FCSC) Group and Pace (Pakistan) Limited (previously, related parties of the Company) note 9.1, the Company
acquired 4.7 million ordinary shares of FCEL at an agreed price of Rs. 40 per ordinary share which are carried in the statement of
financial position at cost as 'available for sale investment' at Rs. 188 million. We noted that quoted market value (Rs.3.75 per share
as at June 30, 2019) which indicates a significant and prolong decline in market value. However, management has not made provision
for impairment amounting Rs. 170.375 million against this investmentas required under' IAS 39 - Financial Instruments recognition
and measurement'. Had this provision been made, the provision for taxation would have been increased by Rs. 49.409 million and
after tax profit and equity for the period would have been lower by Rs. 120.966 million.

Qualified Conclusion

Based on our review, except for the effects of matter described in the Basis for Qualified Conclusion paragraph, nothing has come
to our attention that causes us to believe that the accompanying interim financial information is not prepared, in all material respects,
in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other Matters

The figures of the quarters ended June 30, 2019 and 2018 in these condensed interim financial information have not been reviewed,
as we are required to review only the cumulative figures for the half year ended June 30, 2019.

The engagement partner on the review resulting in this independent auditor's report is Hena Sadiq

Chartered Accountants

Place: Karachi
Date: August 29, 2019

Member of
Deloitte Touche Tohmatsu Limited
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION ( UN-AUDITED)

AS AT JUNE 30, 2019

June 30, 2019 December 31, 2018
Un-audited Audited
Note Rupees

Assets
Property and equipment 6 81,911,101 11,064,668
Investment properties 7 30,105,092 30,953,804
Investments

Equity securities 8.1 242,127,922 240,646,794

Debt securities 8.2 16,921,579 16,863,255

Term deposits 8.3 462,028,446 436,502,236
Loans and other receivables 9 16,122,284 14,978,957
Insurance / reinsurance receivables 10 324,918,031 271,546,266
Reinsurance recoveries against outstanding claims 4,451,193 5,563,442
Salvage recoveries accrued 3,207,500 962,500
Deferred commission expense / acquisition cost 26,716,392 29,502,011
Advances deposits and prepayments 16,848,407 20,361,281
Cash and bank balances 11 29,309,725 21,238,119
Total assets of takaful operations 53,335,061 52,081,890
Total Assets 1,308,002,733 1,152,265,223
Equity and Liabilities
Capital and reserves attributable to Company's equity holders
Share capital 12 600,000,000 600,000,000
Reserves 13 29,606,371 31,367,066
Unappropirated profit 70,213,523 52,309,618
Total equity 699,819,894 683,676,684
Liabilities
Underwriting provisions

Outstanding claims including IBNR 121,212,359 116,033,468

Unearned premium reserves 177,684,751 147,009,635

Premium deficiency reserve 7,685 7,685

Unearned reinsurance commission 1,140,203 1,128,058
Lease liabilities 79,273,980 -
Insurance/ reinsurance payables 74,553,884 69,001,942
Other creditors and accruals 14 144,280,737 132,177,548
Unclaimed dividend 1,911,962 398,934
Taxation - provision less payments 6,038,194 522,510
Total liabilities of takaful operations - operator's fund 2,079,084 2,308,759
Total liabilities 608,182,839 468,588,539
Total Equity and Liabilities 1,308,002,733 1,152,265,223

Contengencies and commitments 15

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.

ot

Air Marshal Muhamfnad Air Commodore Sohel N. Kidwai

Nisar/Ahmed Almani

Jamshed Khan (Retd.) - Chairman Sikander Niaz (Retd.) - Director Chief Executive Officer Chief Financial Officer




CONDENSED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR HALF YEAR ENDED JUNE 30, 2019

Quarter ended Half year ended
June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018
Note Rupees
Net insurance premium 16 78,271,828 85,528,091 162,258,255 181,043,733
Net Insurance claims 17 (22,545,162) (26,439,318) (45,395,152) (50,415,607)
Net commission and other acquisition cost 18 (14,514,794) (29,093,361) (33,200,776) (60,198,551)
(37,059,956) (55,532,679) (78,595,928) (110,614,158)
Management expenses (17,284,830) (20,154,810 (35,409,333) (35,874,661)
Underwriting results 23,927,042 9,840,602 48,252,994 34,554,914
Investment income 19 16,438,948 6,360,120 28,556,575 13,158,908
Rental income 869,652 847,795 1,739,304 1,695,607
Other income 1,509,670 376,295 2,773,133 1,569,011
Other expenses (17,353,284) (9,595,088) (32,174,941) (25,472,190)
Finance charges on right-of-use assets (4,909,555) B (4,909,555) ”
Profit before tax from window takaful operations - OPF 221,329 ~ 1,482,846 ~
Profit before tax 20,703,802 7,829,724 45,720,356 25,506,250
Provision for taxation - current (5,561,650) (4,183,353) (12,816,451) (9,486,311)
Profit after tax 15,142,152 3,646,371 32,903,905 16,019,939
Other comprehensive income
Unrealised (losses) / profit on available-for-sale
Investment-net (1,942,925) 1,293,677 (1,760,695) 1,293,677
Total comprehensive income for the period 13,199,227 4,940,048 31,143,210 17,313,616
23 0.25 0.06 0.55 0.27

Earning per share - basic and diluted

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.
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Air Marshal Muhammad Air Commodore Sohel N. Kidwai Nisal;/Ahmed Almani
Jamshed Khan (Retd.) - Chairman Sikander Niaz (Retd.) - Director Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR HALF YEAR ENDED JUNE 30, 2019

Balance as at January 01, 2018

Total comprehensive income for half year
ended June 30, 2018

Profit for half year ended June 30, 2019
Other comprehensive income

Total comprehensive income for the period

Balance as at June 30, 2018 (Un-audited)

Balance as at January 1, 2019

Total comprehensive income for half year
ended June 30, 2019

Profit for half year ended June 30, 2019
Other comprehensive income

Total comprehensive income for the period

Available for Sale

Final divided by the year ended December 31, 2018 @

2.5% ( Rupees 0.25 per share)

Balance as at June 30, 2019 (Un-audited)

Share Capital General Reserves Investment Unaps:::)izlated Total
Revaluation Reserve
(Rupees)
600,000,000 20,000,000 11,042,345 276,925 631,319,270
- - - 16,019,939 16,019,939
- - 1,293,677 - 1,293,677
- - 1,293,677 16,019,939 17,313,616
600,000,000 20,000,000 12,336,022 16,296,864 648,632,886
600,000,000 20,000,000 11,367,066 52,309,618 683,676,684
- - - 32,903,905 32,903,905
- - (1,760,695) - (1,760,695)
- - (1,760,695) 32,903,905 31,143,210
- - - (15,000,000) (15,000,000)
600,000,000 20,000,000 9,606,371 70,213,523 699,819,894

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.

b~ A

Air Marshal Muhammad
Jamshed Khan (Retd.) - Chairman

Nisar/Ahmed Almani
Chief Financial Officer

Air Commodore
Sikander Niaz (Retd.) - Director

Sohel N. Kidwai
Chief Executive Officer




CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR HALF YEAR ENDED JUNE 30, 2019

June 30, 2019 June 30, 2018
Un-audited Un-audited
OPERATING ACTIVITIES e Rupees -------erooeeoeeee
a) Underwriting activities
Premiums received
. . . 195,840,929 181,323,972
Reinsurance premiums paid
Claims paid (16,102,229) (25,108,897)
Reinsurance and other recoveries received (63,782,267) (53,881,571)
. . 22,433,255 2,512,571
Commissions paid
Commissions received (27,350,807) (43,572,297)
Net cash flows from underwriting activities 608,932 910,817
111,647,813 62,184,595
b) Other operating activities
Income tax paid
Finance cost paid (5,456,255) (1,752,494)
Management and administration expenses paid (3,853,536) )
. . o (54,378,832) (61,954,488)
Net cash used in other operating activities
(63,688,623) (63,706,982)
Total cash used in all operating activities
47,959,190 (1,522,387)
INVESTING ACTIVITIES
Profit / Return received
Rentals received 27,669,626 14,472,898
Payments for investments 1,050,000 1,695,607
Proceeds from investments (586,415,132) (553,196)
Fixed capital expenditure 557,568,139 .
Investment in window takaful operations (660,356) (636,619)
Proceeds from disposal of fixed assets ) (50,000,000)
6,000 46,000
Total cash flow from all investing activities
(781,723) (34,975,310)
FINANCING ACTIVITIES
Financial charges paid -
Dividend paid (147,837) (37,835) 8
o
Payments of finance lease liability (13,486,972) &
- (208,375) o
Total cash flows from / (used in) all financing activities ~
(13,634,809) (246,210) 8
Net cash flow from / (used in) all activities = O\
33,542,658 (36,743,907) v
Exchange gain / (loss) on cash and cash equivalents E g
Cash and cash equivalents at the beginning of year 35,158 27,340
457,740,355 439,200,042 13

Cash and cash equivalents at end of the period
491,338,171 402,483,475
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June 30, 2019 June 30, 2018

Reconciliation to profit and loss account " Rupees --------------

Operating cash flows

Exchange gain / (loss) on cash and cash equivalents 47,959,190 (1,522,387)
Finance charges on right-of-use assets 55,158 27,340
Depreciation on fixed assets (4,909,555) -
Depreciation on right-of-use asset (2,449,257) (2,276,213)
Depreciation on investment property (5,582,627) -
Loss / gain on disposal of fixed assets (848,712) (908,053)
Financial charges 6,000 46,000
Increase / (decrease) in assets other than cash (147,837) (37,835)
(Increase) / decrease in liabilities 50,250,291 36,156,144
Investment and other income (60,320,320) (30,192,976)
Profit from window takaful operations - OPF 7,408,728 14,727,919
1,482,846 -

Profit after taxation
32,903,905 16,019,939

Definition of cash

Cash comprises of cash in hand, policy stamps, cheques in hand, bank balances and other deposits which are readily convertible
to cash and which are used in the cash management function on a day-to-day basis.

Cash for the purpose of the statement of cash flows consists of:

June 30, 2019 June 30, 2018
Cash and other equivalents T Rupees --------o-oou-
- Cash in hand 79,587 70,850
Current and saving accounts
- Current accounts 3,229,716 22,096,679
- Savings accounts 26,000,422 4,743,662
29,230,138 26,840,341

Deposits maturing within 12 months
Term Deposit- local currency 462,028,446 375,572,284

491,338,171 402,483,475

The annexed notes from 1 to 24 form an integral part of this condensed interim financial information.

Air Marshal Muhamfnad * Air Commodore Sohel N. Kidwai Nisarﬁ-\hmed Almani
Jamshed Khan (Retd.) - Chairman Sikander Niaz (Retd.) - Director Chief Executive Officer Chief Financial Officer




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL
INFORMATION (UN-AUDITED)
FOR HALF YEAR ENDED JUNE 30, 2019

1. STATUS AND NATURE OF BUSINESS

Shaheen Insurance Company Limited (the Company) was incorporated in March 1995 under the repealed Companies
Ordinance, 1984 (now the Companies Act, 2017), as a Public Limited Company and obtained the certificate for commencement
of business in July 1995. It was registered with the Controller of Insurance in November 1995 to carry out non-life insurance
business comprising fire, marine, motor, aviation, engineering, transportation, health, etc. On March 14, 2018 the Company
has been awarded license to commence Window Takaful Operations. The Company is listed on Pakistan Stock Exchange
Limited. Its registered office is located at 10th Floor, Shaheen Commercial Complex, Karachi. The company operates only
in Pakistan through 12 Branches.

Following are the geographical location and address of all the business units of the Company:
Head office - Registered Office

10th Floor, Shaheen Complex, M.R. Kiyani Road, Karachi, Province of Sindh, Pakistan

Branches

- 10th Floor, Shaheen Complex, M.R. Kiyani Road, Karachi, Sindh, Pakistan.

- Upper 2nd floor, House # 75, Soldier Bazar, Hyderabad, Sindh, Pakistan.

- Office # 4, 6th Floor, Shaheen Complex, Opp. PTV Station 38, Abbott Road, Lahore, Punjab, Pakistan.
- Office # 6, 6th Floor, Shaheen Complex, Opp. PTV Station 38, Abbott Road, Lahore, Punjab, Pakistan.
- Officer # 4, 1st Floor, Zaki Centre, I-8 Markaz, Islamabad Capital Territory, Pakistan.

- Office # 2, 4th Floor, Ahmed Plaza, Bilal Road, Civil Lines, Faisalabad, Punjab, Pakistan.

- Office # 1-3-B, Fista Garden RTO Office, Nawa Sher Chowk, Multan, Punjab, Pakistan.

- Upper Basement, State Life Building 34 - The Mall, Peshawar Cantt., Khyber Pakhtunkhwa, Pakistan.
- Office # 210, Karim Plaza, Defence Road, Near Allama Igbal Town, Sialkot, Punjab, Pakistan.

- Office # 12-B, 5th Floor, Bhutta Center, Gujranwala, Punjab, Pakistan

- Office # 63, 1st Floor, Advance Book Shop, Rehman Complex, Ibne Seena Hospital Market, Kanchi More, Sarghoda,
Punjab, Pakistan.

- Office #9, 1st Floor, Silk Plaza Supply Manshara Road, Abbottabad, Khyber Pantunkhwa, Pakistan.

2. BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

2.1 These condensed interim financial information have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan

for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 and Insurance Ordinance, 2000, Insurance Rules
2017 and Insurance Accounting Regulations, 2017.

Incase requirements differ, the provision or directives of the Companies Act, 2017, the Insurance Ordinance, 2000, Insurance
Rules, 2017, the Insurance Accounting Regulations, 2017 and Takaful Rules, 2012 shall prevail.

The SECP, as per S.R.0 229 (1)/2019, dated Febraury 14, 2019, has allowed the companies to defer the application of
International Financial Reporting Standard (IFRS 9) "Financial Instruments".

2.2 The condensed interim financial information does not include all the information required in the annual financial statements.
Accordingly, the condensed interim financial information should be read in conjunction with the annual financial statements
for the year ended December 31, 2018.
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3.1

3.2

The SECP wide the Insurance Rules, 2017 dated February 9, 2017 has prescribed format of the presentation of annual financial
statements for general insurance companies. These financial statements have been prepared in accordance with the format

prescribed by the SECP.

Separate set of financial statements of the General Takaful operations have been annexed to these financial statements as

per the requirements of the Takaful Rules, 2012.

SIGNIFICANT ACCOUNTING POLICIES

New accounting standards / amendments and IFRS interpretations that are effective for the period ended June 30, 2019

The following standards, amendments and interpretations are effective for the period ended June 30, 2019. These standards,
interpretations and the amendments are either not relevant to the Company's operations or are not expected to have

significant impact on the Company's financial statements other than certain additional disclosures.

- Amendments to IFRS 2 'Share-based Payment' -
Clarification on the classification and measurement
of share-based payment transactions

- IFRS 4 'Insurance Contracts': Amendments
regarding the interaction of IFRS 4 and IFRS 9.

- IFRS 16 'Leases' - This standard will supersede IAS 17
‘Leases’, IFRIC 4, SIC 15 and SIC 27 upon its effective date.

- IFRS 15 'Revenue' - This standard will supersede
IAS 18, IAS 11, IFRIC 13, 15 and 18 and SIC 31 upon
its effective date.

- Amendments to IAS 40 'Investment Property':
Clarification on transfers of property to or from
investment property

- IFRIC 22 'Foreign Currency Transactions and
Advance Consideration': Provides guidance on
transactions where consideration against
non-monetary prepaid asset / deferred income
is denominated in foreign currency.

Certain annual improvements have also been made to a number of IFRSs.

Effective from accounting
period beginning on or after:

January 01, 2018

January 01, 2018

January 01, 2019

July 01, 2018

January 01, 2018

January 01, 2018

New accounting standards / amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after
the date mentioned against each of them. These standards, interpretations and the amendments are either not relevant
to the Company's operations or are not expected to have significant impact on the Company's financial statements other

than certain additional disclosures as disclosed in note 3.4.

- Amendments to IFRS 3 'Business Combinations' -
Amendments regarding the definition of business

- Amendments to IFRS 9 'Financial Instruments' -
Amendments regarding prepayment features with
negative compensation and modifications of
financial liabilities

- Amendments to IFRS 10 'Consolidated Financial
Statements' and IAS 28 'Investments in Associates
and Joint Ventures' - Sale or contribution of assets
between an investor and its associate or joint
venture

Effective from accounting period

beginning on or after:

January 01, 2020

January 01, 2019

Effective from accounting
period beginning on or after a
date to be determined. Earlier

application is permitted.
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Effective from accounting
period beginning on or after:

- IFRS 9 'Financial Instruments' - This standard will supersede
IAS 39 Financial Instruments: Recognition and Measurement
upon its effective date. July 01, 2018

- Amendments to References to the Conceptual
Framework in IFRS Standards January 01, 2020

- Amendments to IAS 1 'Presentation of Financial
Statements' and IAS 8 'Accounting Policies, Changes
in Accounting Estimates and Errors' - Amendments
regarding the definition of material January 01, 2020

- Amendments to IAS 19 'Employee Benefits' -
Amendments regarding plan amendments,
curtailments or settlements. January 01, 2019

- Amendments to IAS 28 'Investments in Associates
and Joint Ventures' - Amendments regarding
long-term interests in an associate or joint venture
that form part of the net investment in the
associate or joint venture but to which the equity
method is not applied. January 01, 2019

- IFRIC 23 'Uncertainty over Income Tax Treatments':
Clarifies the accounting treatment in relation to
determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates,
when there is uncertainty over income tax treatments
under IAS 12 'Income Taxes'. January 01, 2019

Certain annual improvements have also been made to a number of IFRSs.

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB)
has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission
of Pakistan:

- IFRS 1 — First Time Adoption of International Financial Reporting Standards
- IFRS 14 — Regulatory Deferral Accounts
- IFRS 17 — Insurance Contracts

The significant accounting policies and methods of computation adopted in the preparation of the condensed interim financial
information are same as those applied in the preparation of the annual financial statements of the Company for the year
ended December 31, 2018, with the exception of the following new accounting policy adopted by the Company in accordance
with the appliability of IFRS 16- Leases, with effect from January 1, 2019:

Accounting for leases under IFRS 16

Effective January 1, 2019, the Company has adopted IFRS 16, "Leases" which replaces existing leases guidance, including
IAS 17 "Leases".

The Company has not restated comparatives for the 2018 reporting period, as permitted under the specific transitional
provisions in the standard. The reclassifications and the adjustments arising therefrom are therefore recognized in the
opening condensed interim statement of financial position on January 01, 2019.

On adoption of IFRS 16, the Company recognized lease liabilities in relation to leases, which had previously been classified
as ‘operating leases’. These liabilities were measured at the present value of the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of January 01, 2019. The weighted average incremental borrowing rate of the
Company applied to lease liabilities on January 01, 2019 was 13.34% per annum.

The remeasurements of the lease liabilities were recognised as adjustments to the related right-of-use assets immediately
after the date of initial application.
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Operating lease as at December 31, 2018

Impact of adoption of IFRS 16

Lease liability recognised as at January 1, 2019

The total lease liability recognised as at January 01, 2019, of which:

Current lease liabilities
Non-current lease liabilities

(Rupees)

78,217,961
78,217,961

3,622,470
74,595,491
78,217,961

The right-of use assets were measured at the amount equal to the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised in the condensed interim statement of financial position as at

December 31, 2018.

The recognised right-of-use assets are of the following type:

Note

Right-of-use assets - building on leasehold land 6

The effect of this change in accounting policy is as follows:

Impact on Condensed Interim Statement of Financial Position

Increase in fixed assets - right-of-use assets
Decrease in other assets - advances, deposits, advance rent and other prepayments
(Increase) / decrease in other liabilities:

- Lease Liabilities

- Accrued expenses - rent payable
- Current taxation

- Workers welfare fund

Decrease in net assets

Impact on Condensed Statement of Comprehensive Income

Increase in Profit / return expensed - lease liability against right-of-use assets
(Increase) / decrease in management expenses:

- Depreciation on right-of-use assets

- Rent expense

Decrease in workers welfare fund

Decrease in profit before tax

Decrease in taxation expense

Decrease in profit after tax

Decrease in earnings per share - basic & diluted

June 30, January 01,
2019 2019
-------------- Rupees --------=-----
72,635,334 78,217,961
June 30, January 01,
2019 2019
72,635,334 78,217,961
(79,273,980) (78,217,961)
(3,202,986) -
1,060,349 -
74,620 -
(8,706,663) -
half year
ended

June 30, 2019

(4,909,555)

(5,582,627)
6,761,186
74,620
(3,656,376)
1,060,349

(2,596,027)

(0.04)



6.1

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim financial information in conformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Company’s accounting policies. Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations of future events that are believed to be reasonable under

the circumstances.

During preparation of this condensed interim financial information, the significant judgments made by the management
in applying the Company’s accounting policies and the key sources of estimation and uncertainty were the same as those
that applied in the preceding audited annual financial statements of the Company for the year ended December 31, 2018.

FINANCIAL AND INSURANCE RISK MANAGEMENT

The Company's financial risk management and insurance risk management objectives and policies are consistent with those
disclosed in the financial statements of the Company for the year ended December 31, 2018.

PROPERTY AND EQUIPMENT

Details of the operating assets that have been acquired and disposed of during the period are as follows:

Half year ended June 30, 2019

Half year ended June 30, 2018

Additions Disposals Additions Disposals
Rupees
---------- Un-audited---------- ----------Un-audited----------

Cost:
Right-of-use assets 78,217,961 - - -
Furniture, fixtures and
office equipment 53,450 - 426,581 915,583
Computers 216,500 - 165,038 139,887
Motor vehicles 390,406 41,500 45,000 82,450

78,878,317 41,500 636,619 1,137,920

(Un-audited) (Audited)
June 30, December 31,
2019 2018

INVESTMENT PROPERTIES Rupees
Cost
Beginning of the period / year 50,821,734 50,561,734
Additions - 260,000
At end of the period / year 50,821,734 50,821,734
Less : Depreciation
Beginning of the period / year 19,867,930 18,111,165
For the period / year 848,712 1,756,765
At end of the period / year (20,716,642) (19,867,930)
Balance at end of the period / year 30,105,092 30,953,804
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INVESTMENTS
EQUITY SECURITIES
(Un-audited) (Audited)
June 30,2019 December 31, 2018
Fair value gai
Cost Fair value (loss) Carrying value Cost a v;;ses'g an Carrying value
Rupees Rupees
Available for sale
Listed shares
- First Capital Equities Limited 188,000,000 - 188,000,000 188,000,000 188,000,000
Mutual funds 55,809,717 (1,760,695 54,049,022 52,171,140 376,118 52,547,258
Investment at fair value through
profit and loss - held for trading
Listed shares 99,536 (20,636) 78,900 336,237 (236,701) 99,536
243,909,253 (1,781,331) 242,127,922 240,507,377 139417 240,646,794
DEBT SECURITIES
(Un-audited) (Audited)
June 30,2019 December 31, 2018
Impairment Impairment
Cost ( mpalrfnle "/ Carrying value Cost ( mpalrrn.en I Carrying value
provision provision
Rupees Rupees
Held to maturity
Treasury Bil - - - 16,363,255 16,363,255
Pakistan Investment Bond 16,921,579 - 16,921,579
16,921,579 - 16,921,579 16,363,255 16,363,255
(Un-audited) (Audited)
June 30,
2019 December 31, 2018
........... Rupees..........
TERM DEPOSITS
Note
Held to maturity
Deposits maturing within 12 months 831 462,028 446 436,502,236

This include term deposits with various banks having maturities within 12 months (i.e. upto September 10, 2019 ) The rate of return on these term deposits

ranging between 12.8% to 13% (December 31, 2018: 8% to 10.5%) per annum.

(Un-audited) (Audited)
June 30, December 31,
2019 2018
----------- Rupees:
LOANS AND OTHER RECEIVABLES Note
Loan to employees 3,000 3,000
Accrued investment income 4,179,703 3,313,390
Other receivables 9.1 11,939,581 11,662,567
16,122,284 14,978,957




9.1

10.

11.

11.1.

12.

12.1

12.2

123

This include balance receivable of Rs. 5.6 million (December 31, 2018: Rs. 5.6 million) from Pace Pakistan Limited in respect of sale of

property located at Pace Tower project, Lahore.

INSURANCE / REINSURANCE RECEIVABLES

unsecured, considered good

Due from insurance contract holders

less: provision for impairment

Due from other insurers / reinsurers

CASH AND BANK BALANCES

Cash and other equivalents

- Cash in hand

- Policy stamps and bond papers in hand

Current and saving accounts

- Current accounts
- Saving accounts

These carry mark-up at rates ranging between 6% to 8.5% (December 31, 2018: 3% to 5.5%) per annum.

SHARE CAPITAL

Authorized share capital

June 30, December 31,
2019 2018
Number of shares

100,000,000 100,000,000

Ordinary shares of Rs. 10 each

Issued, subscribed and paid - up share capital

8,000,000 8,000,000
12,000,000 12,000,000
10,000,000 10,000,000
15,000,000 15,000,000
15,000,000 15,000,000
60,000,000 60,000,000

Ordinary shares of Rs. 10 each, fully paid

in cash

Ordinary shares of Rs. 10 each, issued as

bonus shares

Ordinary shares of Rs. 10 each, issued as
right shares fully paid in cash

Ordinary shares of Rs. 10 each, issued as
right shares fully paid in cash

Ordinary shares of Rs. 10 each, issued

otherwise than right issue

June 30, December 31,
2019 2018
Rupees

283,589,503 228,339,196
(39,925,260) (39,924,761)
243,664,243 188,414,435
81,253,788 83,131,831
324,918,031 271,546,266
79,587 74,096
- 77,663
79,587 151,759
3,229,716 1,377,343
26,000,422 19,709,017
29,230,138 21,086,360
29,309,725 21,238,119

(Un-auaitea) (Auadited)

June 30, December 31,
2019 2018
---------- Rupees ----------
1,000,000,000 1,000,000,000
80,000,000 80,000,000
120,000,000 120,000,000
100,000,000 100,000,000
150,000,000 150,000,000
150,000,000 150,000,000
600,000,000 600,000,000

As at June 30, 2019 44.066 million (December 31, 2018: 44.066 million) shares of the company are held by the associated companies /
undertakings. Details of these holdings are as follows:
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14.

15.

16.

17.

Shaheen Foundation, Pakistan Air Force
Central Non Public Fund, Pakistan Air Force

Percentage of shareholding by associated companies / undertakings

RESERVES

General reserves
Unrealised gain on available-for-sale investment - net

OTHER CREDITORS AND ACCRUALS

Agent balances

Accrued expenses

Provincial services tax
Withholding tax payable
Workers welfare fund payable
Unearned rental income
Payable to provident fund
Others

CONTENGENCIES AND COMMITMENTS

June 30, 2019

December 31, 2018

Number of shares

41,565,848 41,565,422
2,500,000 2,500,000
44,065,848 44,065,422
73.44% 73.44%
(Un-audited) (Audited)
June 30, December 31,
2019 2018
----------- Rupees----------
20,000,000 20,000,000
9,606,371 11,367,066
29,606,371 31,367,066
45,541,951 41,880,814
10,200,029 12,345,719
62,087,684 52,143,161
8,700,401 6,855,889
5,153,559 5,749,722
- 689,304
170,194 252,924
12,426,919 12,260,015
144,280,737 132,177,548

There is no change in contingencies and commitments as reported in the annual audited financial statements of the Company for the year ended

December 31, 2018.

NET INSURANCE PREMIUM

Written gross premium

Add: Unearned premium reserve opening
Less: Unearned premium reserve closing
Premium earned

Less:

Reinsurance premium ceded

Add: Prepaid reinsurance premium opening
Less: Prepaid reinsurance premium closing
Reinsurance expense

Net Premium

NET INSURANCE CLAIMS

Claim paid

Add: Outstanding claims including IBNR closing
Less: Outstanding claims including IBNR opening
Claim expense

Less:

Reinsurance and other recoveries received

Less: Reinsurance and other recoveries receivable in respect
of outstanding claims opening

Add: Reinsurance and other recoveries receivable in respect
of outstanding claims closing

Reinsurance and other recoveries revenue

Net claims

Quarter ended

Half year ended

June 30, 2019

June 30, 2018

June 30, 2019

June 30, 2018

Un-audited Un-audited Un-audited Un-audited
141,266,463 101,855,043 220,415,621 213,340,316
128,540,609 148,867,920 147,009,635 144,520,108

(177,684,751) (153,253,808) (177,684,751) (153,253,808)
92,122,321 97,469,155 189,740,505 204,606,616
10,204,255 9,590,786 23,532,214 18,651,475

9,449,084 21,377,959 9,752,884 23,939,089
(5,802,846) (19,027,681) (5,802,848) (19,027,681)
(13,850,493) (11,941,064) (27,482,250) (23,562,883)
78,271,828 85,528,091 162,258,255 181,043,733
25,126,739 25,087,684 63,782,267 53,881,571

121,212,359 117,688,392 121,212,359 117,688,392

(113,384,317) (110,093,532) (116,033,468) (114,519,530)
32,954,781 32,682,544 68,961,158 57,050,433
10,147,120 1,082,571 22,433,255 2,512,571
(7,396,193) (3,271,285) (6,525,942) (4,309,685)

7,658,692 8,431,940 7,658,693 8,431,940
(10,409,619) (6,243,226) (23,566,006) (6,634,826)
22,545,162 26,439,318 45,395,152 50,415,607




18.

19.

NET COMMISSION AND OTHER ACQUISITION COST

Commission paid or payable

Add: Deferred commission expense opening
Less: Deferred commission expense closing
Net Commission

Less:

Commission received or recoverable

Add: Unearned reinsurance commission opening
Less: Unearned reinsurance commission closing
Commission from reinsurers

INVESTMENT INCOME

Dividend income on investment

Dividend income securities held for frading
Dividend income on available for sale investments
Held-to-maturity

Return on other fixed income securities

Return on Government Securities

Unrealized loss on revaluation of held-for-trading investments

Total investment income

Quarter ended

Half year ended

June 30, 2019

June 30, 2018

June 30, 2019

June 30, 2018

Un-audited Un-audited Un-audited Un-audited
18,600,454 29,543,253 31,011,944 60,643,436
22,912,209 30,397,098 29,502,011 30,857,514

(26,716,392) (30,391,582) (26,716,392) (30,391,582)
14,796,271 29,548,769 33,797,563 61,109,368
1,106,369 - 608,932 -
315,310 673,312 1,128,058 1,128,721
(1,140,202) (217,904) (1,140,203) (217,904)
(281,477) (455,408) (596,787) (910,817)
14,514,794 29,093,361 33,200,776 60,198,551
- - - 48,080
3,803,833 - 3,834,694 -
12,169,213 5,303,709 23,920,980 10,788,605
476,827 1,131,670 821,537 2,397,482
(10,925) (75,259) (20,636) (75,259)
16,438,948 6,360,120 28,556,575 13,158,908
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221
22.2

223

224

23.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise major shareholders, key management personnel, employees' provident funds and Companies with common
directors. The transactions and balances with related parties, other than those disclosed elsewhere, are summarized as follows:

Relationship with the company

Parent Company

Shaheen Foundation-PAF
Shaheen Foundation-PAF
Shaheen Foundation-PAF
Shaheen Foundation-PAF
Shaheen Foundation-PAF

Nature of transaction

Premium due but unpaid
Outstanding claim

Rent payable
Commission payable
Security deposit

Other transactions during the year with associated companies

Rental expense
Remuneration of key management personnel
Contribution to provident fund

Insurance and claim related transactions with related parties are carried in normal course of business.

Note

22.1
22.2
22.3

2019 2018
Rupees
79,973,529 67,329,890
1,273,669 889,609
2,695,583 303,186
14,031,814 14,031,814
2,517,537 2,517,537
2019 2018
Rupees
5,565,457 6,733,488
10,397,628 10,073,220
1,145,816 859,535

Remuneration to the key management personnel are in accordance with the terms of their employment.

Contribution to the provident fund is in accordance with the Company's staff services rules.

All other transactions are at agreed terms.

EARNING PER SHARE - BASIC AND DILUTED

Profit for the period

Weighted average number of ordinary

shares of Rs. 10 each

Earnings per share

Quarter ended Half year ended

June 30, June 30, June 30, June 30,

2019 2018 2019 2018
------------ Rupees ------------ Rupees

---------- Un-audited----------
15,142,152 3,646,371 32,903,905 16,019,939
Number of Shares Number of Shares

60,000,000 60,000,000 60,000,000 60,000,000

------------ Rupees ------------ Rupees
0.25 0.55 0.27

s
o
a,
9]
~
N
—
©
(9]
> O\
=
s O
TN

N
O



23.1  The company has not issued any instrument which would dilute its basic earnings per share when exercised.

24. GENERAL

24.1  This condensed interim financial information was approved and authorized for issue in the board of directors meeting held
on August 27, 2019.

24.2  The figures have been rounded off to the nearest rupee.

Air Marshal Muhamfnad Air Commodore Sohel N. Kidwai Nisal Ahmed Almani
Jamshed Khan (Retd.) - Chairman Sikander Niaz (Retd.) - Director Chief Executive Officer Chief Financial Officer
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF SHAHEEN INSURANCE COMPANY LIMITED
WINDOW TAKAFUL OPERATIONS

Report on Review of Interim Financial Information
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Shaheen Insurance Company Limited -
Window Takaful Operations as at June 30, 2019 and the related condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of fund, condensed interim statement of cash flows, and notes
to the condensed interim financial information for the six-month period then ended (here-in-after referred to as the "interim financial
information"). Management is responsible for the preparation and presentation of this interim financial information in accordance
with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity". A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial information
is not prepared, in all material respects, in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting.

Other Matters

The figures of the quarters ended June 30, 2019 and 2018 in these condensed interim financial information have not been reviewed,
as we are required to review only the cumulative figures for the half year ended June 30, 2019.

The engagement partner on the review resulting in this independent auditor's report is Hena Sadiq.

Chartered Accountants
Place: Karachi
Date: August 29, 2019

Member of
Deloitte Touche Tohmatsu Limited



CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

ASSETS
Qard-e-hasana to Participants' Takaful Fund

Property and equipment
Intangible assets

Investment in TDRs

Takaful / Retakaful receivables
Receivable from OPF / PTF
Deferred wakala fee

Deferred commission expense
Prepayments

Other receivables

Cash and bank

TOTAL ASSETS

EQUITY AND LIABILITIES
Operator's fund

Statutory fund
Accumulated profit / (loss)

Wagqf / Participants' takaful fund
Ceded money
Accumulated deficit

Qard-e-hasana to Operator's Fund

LIABILITIES

Underwriting provisions
Outstanding claims including IBNR
Unearned contribution reserve
Unearned wakala fees

Takaful / Retakaful payables

Payable to OPF / PTF

Other creditors and accruals

TOTAL FUND AND LIABILITIES

Contingencies and commitments

--- Unaudited --- Audited
June 30, December 31,
2019 2018
Participants'
Aggregate Aggregate
Operator's Fund  Takaful Fund geres eeres
(OPF) (PTF)
Note Rupees Rupees
4 - - - 1,653,750
5 15,973 - 15,973 20,139
6 127,785 - 127,785 161,115
7 47,000,000 - 47,000,000 45,000,000
8 948,967 1,095,800 2,044,767 2,522,871
656,024 - 656,024 1,127,323
- 1,111,722 1,111,722 1,174,418
498,680 - 498,680 735,604
9 398,392 20,335 418,727 195,865
10 3,060,830 20,618 3,081,448 478,555
11 628,410 2,902,747 3,531,157 6,969,955
53,335,061 5,151,222 58,486,283 58,385,845
53,335,061 5,151,222 58,486,283 60,039,595
50,000,000 - 50,000,000 50,000,000
1,255,977 - 1,255,977 (226,869)
51,255,977 - 51,255,977 49,773,131
- 500,000 500,000 500,000
- (7,333,305) (7,333,305) (3,683,430)
- (6,833,305) (6,833,305) (3,183,430)
4 - - - 1,653,750
- 2,391,907 2,391,907 1,149,688
- 3,514,261 3,514,261 3,314,877
1,111,722 - 1,111,722 1,174,418
- 4,961,232 4,961,232 3,307,483
- 656,024 656,024 1,127,323
12 967,362 461,103 1,428,465 1,722,355
2,079,084 11,984,527 14,063,611 11,796,144
53,335,061 5,151,222 58,486,283 60,039,595
13

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

awes

Air Marshal Muhamfnad

Sohel N. Kidwai Nisar/Ahmed Almani
Jamshed Khan (Retd.) - Chairman Sikander Niaz (Retd.) - Director Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS & OCI (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2019

PTF revenue account

Net Takaful contribution
Wakala expense

Underwriting result

Net claims
Deficit before investment income

Other income
Less: Modarib's share of investment income

Loss for the period

Operator's revenue account

Wakala fee
Commission expenses
Management expenses

Modarib's share of PTF investment income
Other expenses
Other Income

Profit for the period

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

A

Note

14
15

16

17

18
19

20
17

Half year ended
from April 1, 2018
Quarter ended Half year ended
June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018
Rupees
203,043 (1,544,060) (24,587) (1,544,060)
(461,932) (39,743) (1,391,397) (39,743)
(258,889) (1,583,803) (1,415,984) (1,583,803)
(2,073,442) - (2,367,531) -
(2,332,331) (1,583,803) (3,783,515) (1,583,803)
75,206 - 133,640 -
(2,257,125) (1,583,803) (3,649,875) (1,583,803)
461,932 39,743 1,391,397 39,743
(551,393) (21,141) (825,255) (21,141)
(559,816) (769,802) (1,731,626) (769,802)
(649,277) (751,200) (1,165,484) (751,200)
(333,866) (459,098) (6,613) (459,098)
1,204,471 1,239,788 2,654,943 1,239,788
221,328 29,490 1,482,846 29,490

Air Marshal Muhamfnad
Jamshed Khan (Retd.) - Chairman

Air Commodore
Sikander Niaz (Retd.) - Director

Sohel N. Kidwai

Chief Executive Officer

Nisa(/Ahmed Almani
Chief Financial Officer



CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED JUNE 30, 2019

OPERATING ACTIVITIES

a) Takaful activities
Contribution received
Re-takaful contributions paid
Claims paid

Commissions paid

Wakala fees received
Wakala fees paid

Net cash (used in) / generated from underwriting activities

b) Other operating activities

Management, General and administration expenses paid

Deposits and other receivables
Other creditors and accruals
Qard-e-hasna contributions

Net cash used in other operating activities

Total cash (used in) / generated from operating activities

INVESTING ACTIVITIES

Investment income received
Addition to fixed assets
Addition to intangibles

Total cash generated from investing activities

FINANCING ACTIVITIES

Capital injected during the period

Ceded money to wagf fund

Total cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of period

Cash and cash equivalents at end of the period

A+B+C

June 30, 2019 June 30, 2018
Participants'
'sF A A
Operator's Fund Takaful Fund ggregate ggregate
Rupees Rupees
- 1,885,636 1,885,636 701,645
- (475,452) (475,452) -
- (1,125,312) (1,125,312) -
(371,997) - (371,997) (43,680)
1,862,696 - 1,862,696 -
- (1,862,696) (1,862,696) -
1,490,699 (1,577,824) (87,125) 657,965
(1,694,130) - (1,694,130) (1,228,900)
(2,685,003) (20,335) (2,705,338) (48,459)
146,389 127,468 273,857 201,573
(4,232,744) 107,133 (4,125,611) (1,075,786)
(2,742,045) (1,470,691) (4,212,736) (417,821)
2,635,878 138,060 2,773,938 1,239,788
- - - (25,000)
2,635,878 138,060 2,773,938 1,214,788
- - - 50,000,000
- - - 500,000
)
5,
- - - 50,500,000 [eW
Q
~
(106,167) (1,332,631) (1,438,798) 51,296,967 %
©
(]
47,734,577 4,235,378 51,969,955 - > O\
=
s O
47,628,410 2,902,747 50,531,157 51,296,967 I ~
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June 30, 2019 June 30, 2018
Participants'
[o] tor's Fund A t A t
perator's Fun Takaful Fund ggregate ggregate
Rupees - Rupees -----
Reconciliation to profit and loss account
Operating cash flows (2,742,045) (1,470,691) (4,212,736) (417,821)
Decrease / increase in assets other than cash 1,377,769 (1,469,431) (91,662) 725,344
Increase in liabilities 229,675 (843,393) (613,718) (3,101,624)
Investment and other income 2,654,943 133,640 2,788,583 1,239,788
Depreciation / amortisation expense (37,496) - (37,496) -
Profit / (deficit) for the period 1,482,846 (3,649,875) (2,167,029) (1,554,313)
Definition of cash
Cash comprises of cash in hand, policy stamps, cheques in hand, bank balances and other deposits which are readily convertible to cash and
which are used in the cash management function on a day-to-day basis.
Cash for the purpose of the statement of cash flows consists of:
Current and other accounts
- Current and other accounts 628,410 2,902,747 3,531,157 6,296,967
Deposits maturing within 12 months
- Term deposits - local currency 47,000,000 - 47,000,000 45,000,000
- Current accounts 47,628,410 2,902,747 50,531,157 51,296,967

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

Air Marshal Muhamfnad “ Air Commodore Sohel N. Kidwai Nisal;/Ahmed Almani
Jamshed Khan (Retd.) - Chairman Sikander Niaz (Retd.) - Director Chief Executive Officer Chief Financial Officer



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2019

Quarter ended Half year ended Half year ended from
April 1, 2018
June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018
Rupees
PARTICIPANTS' TAKAFUL FUND
Loss for the period (2,257,126) (1,583,803) (3,649,875) (1,583,803)
Other comprehensive income for the period - - -
Total comprehensive income for the period (2,257,126) (1,583,803) (3,649,875) (1,583,803)
OPERATORS' FUND
Profit for the period 221,329 29,490 1,482,846 29,490
Other comprehensive income for the period - - -
Total comprehensive income for the period 221,329 29,490 1,482,846 29,490

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.
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Air Marshal Muhammad Air Commodore Sohel N. Kidwai Nisar Ahmed Almani
Jamshed Khan (Retd.) - Chairman Sikander Niaz (Retd.) - Director Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN FUND (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2019

Balance as at April 1, 2018

Capital Injected

Profit for half year ended June 30, 2019

Balance as at June 30, 2018

Balance as at January 1, 2019

Profit for the period ended June 30, 2019

Balance as at June 30, 2019

Balance as at April 1, 2018

Ceded during the period
Deficit for the period ended June 30,2018

Balance as at June 30, 2018

Balance as at January 1, 2019

Loss for the period ended June 30, 2019

Balance as at June 30, 2019

Operator's Fund

Accumulated Profit

Statutory fund / (loss) Total
Rupees
50,000,000 - 50,000,000
- 29,490 29,490
50,000,000 29,490 50,029,490
50,000,000 (226,869) 49,773,131
- 1,482,846 1,482,846
50,000,000 1,255,977 51,255,977
Participants' Takaful Fund
Accumulated
Cede Money Deficit Total
Rupees
500,000 - 500,000
- (1,583,803) (1,583,803)
500,000 (1,583,803) (1,083,803)
500,000 (3,683,430) (3,183,430)
- (3,649,875) (3,649,875)
500,000 (7,333,305) (6,833,305)

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

b A

Air Marshal Muhammad
Jamshed Khan (Retd.) - Chairman

Air Commodore

Sikander Niaz (Retd.) - Director

Sohel N. Kidwai
Chief Executive Officer

Nisar Ahmed Almani
Chief Financial Officer



NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2019

1. STATUS AND NATURE OF BUSINESS

Shaheen Insurance Company Limited (the Operator) has been authorised to undertake Window Takaful Operations (WTO)
on March 14, 2018 by Securities and Exchange Commission of Pakistan (SECP) under SECP Takaful Rules, 2012 to carry on
General Window Takaful Operations in Pakistan.

For the purpose of carrying on the Takaful business, the Operator has formed a Waqf (Participants' Takaful Fund (PTF)) on
March 20, 2018 under the Waqf Deed with a Cede money of Rs. 500,000. The Waqf Deed and PTF Policies (Wagf Rules)
govern the relationship of Operator, Wagf and Participants for management of Takaful operations, investment of Waqf and
Operator’s Fund as approved by the Shariah Advisor of the Operator. The accounts of the Wagf are maintained by the
Operator in a manner that the assets and liabilities of Wagf remain separately identifiable. The condensed interim financial
statements of the Operator are prepared such that the financial position and results from the operations of Waqf and the
Operator are shown separately.

2. BASIS OF PRESENTATION AND STATEMENT OF COMPLIANCE

The condensed interim financial information has been prepared in accordance with the requirements of the International
Accounting standard ( IAS ) 34 - ' Interim Financial Reporting as applicable in Pakistan, provisions and Directives issued under
Companies Act 2017, the Insurance Ordinance 2000, Insurance Rules 2017, the Insurance Accounting Regulations 2017 and
Takaful Rules 2012. In case where requirements differ the provisions of or directives issued under Companies Act 2017 the
Insurance Ordinance 2000, Insurance Rules 2017 the Insurance Accounting Regulations 2017 and Takaful Rules 2012 shall
prevail.

The condensed interim statement of financial position, statement of profit or loss, statement of comprehensive income,
statement of cash flows and statement of changes in fund for the period does not include all the information and disclosures
required in the annual financial statements.

The condensed interim financial information reflect the financial position and result of operations of both OPF and PTF in
a manner that the assets, liabilities, income and expenses of the OPF and PTF remain separately identifiable.

The financial statements are prepared and presented in Pakistani Rupees, which is the Operation's functional and presentation
currency.

The condensed interim financial information for the period ended June 30, 2019 has been prepared under historic cost basis
except for the available for sale investments, that have been measured at market value. However, the Operator has no
available for sale investments as at reporting date.

The statement of profit or loss, statement of comprehensive income, cash flow statement and statement of changes in
equity for the period ended June 30, 2019 does not represent the full period operation therefore the comparatives are not
entirely comparable.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial information are consistent with
those applied in the preparation of the annual financial statements of the Operator for the year ended December 31, 2018.

4. QARD-E-HASANA TO PARTICIPANTS' TAKAFUL FUND

June 30, 2019 December 31, 2018
OPF PTF OPF PTF
-------- Rupees--------- ---—----Rupees---------
Opening balance of Qard-e-Hasna - -
Qard-e-Hasna transferred from OPF during the year - - 1,653,750 (1,653,750)
Closing balance of Qard-e-Hasna - - 1,653,750 (1,653,750)
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7.1

9.1

10.

11.

12.

INVESTMENT IN TDRS

Held to maturity
Deposits maturing within 12 months

June 30,
2019
Rupees

47,000,000

December 31,
2018

Rupees

45,000,000

This includes term deposits with an Islamic Bank having maturities within 12 months (i.e. upto September 21, 2019). The rate of return on
these term deposits is 12.9% per annum (December 31, 2018 : 10.5%).

TAKAFUL / RETAKAFUL RECEIVABLES

Due from takaful participant holders
Due from other takaful / retakaful

PREPAYMENTS

Advance tax

This includes tax deducted on profit on savings accounts.

OTHER RECEIVABLES

Sindh sales tax receivable
Accrued profit on bank deposits
Advance commission

CASH AND BANK

Saving accounts

These carry mark-up at rates ranging between 4% to 7% (December 31, 2018: 5.5% to 8.5%) per annum.

OTHER CREDITORS AND ACCRUALS

Federal insurance fee
FED payable

Sales tax on services

Commission payable

Auditors fee

Others

(Unaudited) (Audited)
June 30, 2019 December 31,
2018
, Participant's
Operator's Fund Aggregate Aggregate
takaful fund
Rupees:
948,967 - 948,967 248,772
- 1,095,800 1,095,800 2,274,099
948,967 1,095,800 2,044,767 2,522,871
398,392 20,335 418,727 195,865
206,048 - 206,048 117,800
354,782 20,618 375,400 360,755
2,500,000 - 2,500,000 -
3,060,830 20,618 3,081,448 478,555
628,410 2,902,747 3,531,157 6,969,955
(Unaudited) (Audited)
June 30, 2019 December 31,
2018
Participant's
Operator's Fund A t A t
perator's Fun takaful fund ggregate ggregate
Rupees:
- 36,974 36,974 34,110
- 384,609 384,609 531,544
133,440 39,520 172,960 22,360
506,551 - 506,551 527,141
298,750 - 298,750 298,750
28,621 - 28,621 308,450
967,362 461,103 1,428,465 1,722,355
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13.

14.

15.

16.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as on June 30, 2019, and June 30, 2018.

\

NET TAKAFUL CONTRIBUTION

Written gross contribution

Add:Unearned contribution reserve opening

Less:Unearned contribution reserve closing
Contribution earned

Less: Re-takaful Contribution ceded
Add: Prepaid re-takaful contribution opening
Less: Prepaid re-takaful contribution closing
Re-takaful expense

Net contribution revenue

WAKALA EXPENSE

Gross wakala fee
Add: Deferred wakala opening
Less: Deferred wakala closing

Wakala expense

NET CLAIMS

Claims paid
Less: Outstanding claims including IBNR opening
Add: Outstanding claims including IBNR closing

Claims expense

Half year ended
from April 1,
Quarter ended Half year ended 2018
June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018
Rupees
2,946,774 754,565 3,482,297 754,565
2,424,280 - 3,314,877 -
(3,514,261) (644,875) (3,514,261) (644,875)
1,856,793 109,690 3,282,913 109,690
(1,653,750) (1,653,750) (3,307,500) (1,653,750)
(1,653,750) (1,653,750) (3,307,500) (1,653,750)
203,043 (1,544,060) (24,587) (1,544,060)
Half year ended
from April 1,
Quarter ended Half year ended 2018
June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018
Rupees
1,091,859 269,160 1,328,701 269,160
481,795 - 1,174,418 -
(1,111,722) (229,419) (1,111,722) (229,419)
461,932 39,741 1,391,397 39,741
641,086 - 1,125,312 -
(959,551) - (1,149,688) -
2,391,907 - 2,391,907 -
2,073,442 - 2,367,531 -




17. OTHER INCOME

Return on bank deposits
Others

18. COMMISSION EXPENSES

Commission paid or payable
Add: Deferred commission opening
Less: Deferred commission closing

Commission expense

19. MANAGEMENT EXPENSES

Salaries, wages and benefits
Depreciation / amortization
Shariah advisory fee
Software maintenance
Others

20. OTHER EXPENSES

Auditor's remuneration
Printing and stationery
Others

(Unaudited)

(Audited)

June 30, 2019

June 30, 2018

Participant's

Operator's Fund Aggregate A t
P ) takaful fund g6res geresate
Rupees
2,654,270 114,058 2,768,328 1,238,828
673 19,582 20,255 960
2,654,943 133,640 2,788,583 1,239,788
Half year ended
from April 1,
Quarter ended Half year ended 2018
June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018
Rupees
553,825 146,529 588,331 146,529
496,248 - 735,604 -
(498,680) (125,388) (498,680) (125,388)
551,393 21,141 825,255 21,141
Half year ended Half year ended
from April 1,
2018
June 30, 2019 June 30, 2018
Rupees:
450,600 173,800
37,496 -
566,670 -
660,000 200,000
16,860 396,002
1,731,626 769,802
- 457,048 ‘g
6,613 2,050 a,
Q
6,613 459,098 ~
>
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SEGMENT REPORTING For the period ended June 30, 2019

Fire and property Marine, aviation &

Motor Accident and Health Miscellaneous Aggregate
damages transport
R
Participants' Takaful Fund i
Contribution written (inclusive of federal 317,997 19,162 4,144,026 - (426,600) 4,054,585
Eexcise duty, federal insurance fee, -
and administrative surcharge) -
Less : Federal excise duty (36,070) 415 (560,154) - 58,339 (537,470)
Less : Federal insurance fee (2,792) (194) (35,481) - 3,649 (34,818)
Gross written contribution (inclusive of
Administrative Surcharges) 279,135 19,383 3,548,391 - (364,612) 3,482,297
Gross contribution direct 270,380 16,373 3,417,182 - (354,878) 3,349,057
Admin surcharge 8,755 3,010 131,209 - (9,734) 133,240
Takaful contribution earned 1,003,056 62,402 1,976,097 - 241,358 3,282,913
Re-takaful expense (1,449,000) (828,000) (720,000) - (310,500) (3,307,500)
Net takaful contribution (445,944) (765,598) 1,256,097 - (69,142) (24,587)
Rebate earned - - - - - -
Operation income (445,944) (765,598) 1,256,097 - (69,142) (24,587)
Claim expense - - (2,217,531) - (150,000) (2,367,531)
Re-takaful & other recoveries revenue - - - - - -
Net claims - - (2,217,531) - (150,000) (2,367,531)
Wakala expense (446,648) (27,177) (1,642,898) - 725,326 (1,391,397)
Direct expense - - - - - -
Net takaful claim & expense (446,648) (27,177) (3,860,429) - 575,326 (3,758,928)
Surplus/(deficit) before investment income (892,592) (792,775) (2,604,332) - 506,184 (3,783,515)
Net investment income 133,640
Deficit for the period (3,649,875)
The following presents segments assets and liabilities as at June 30, 2019
Segment assets 176,951 12,288 2,249,420 - (231,137) 2,207,522
Unallocated assets 2,943,700
5,151,222
Segment liabilities 2,253,259 1,254,339 5,055,136 - 568,783 9,131,517
Unallocated liabilities 2,853,010
11,984,527
Operator's Fund
Wakala fee income 446,648 27,177 1,642,898 - (725,326) 1,391,397
Commission expense (428,283) (9,559) (342,989) - (44,424) (825,255)
Management expense (529,078) (32,915) (1,042,325) - (127,308) (1,731,626)
(1,165,485)
Investment income 2,654,943
General and administration expenses (6,613)
Other Income -
Profit before taxation 1,482,846
The following presents segments assets and liabilities as at June 30, 2019
Segment assets 168,627 11,710 2,143,598 - (220,264) 2,103,671
Unallocated assets 51,231,390
53,335,061
Segment liabilities 89,114 6,188 1,132,822 - (116,402) 1,111,722
Unallocated liabilities 967,362
2,079,084



Participants' Takaful Fund

Contribution written (inclusive of federal
Excise duty, federal insurance fee,

and administrative surcharge)

Less : Federal excise duty

Less : Federal insurance fee

Gross written contribution (inclusive of
Administrative Surcharges)

Gross contribution direct
Admin surcharge
Takaful contribution earned
Re-takaful expense
Net takaful contribution
Rebate earned
Operation income

Claim expense
Re-takaful & other recoveries revenue

Net claims

Wakala expense

Direct expense

Net takaful claim & expense
Surplus/(deficit) before investment income

Net investment income
Deficit for the period

PRKTNEAS AFN P

For the period ended June 30, 2018

Fire and property Marine, aviation &

The following presents segments assets and liabilities as at December 31, 2018

Segment assets

Unallocated assets

Segment liabilities

Unallocated liabilities

Operator's Fund

Wakala fee income
Commission expense
Management expense

Investment income

General and administration expenses
Other Income

Profit before taxation

The following presents segments assets and liabilities as at December 31, 2018

Segment assets

Unallocated assets

Segment liabilities

Unallocated liabilities

damages transport Motor Miscellaneous Aggregate
Rup
291,282 - 590,750 - 882,032
(39,834) - (80,089) - (119,923)
(2,489) - (5,055) - (7,544)
248,959 - 505,606 - 754,565
244,959 - 489,175 - 734,134
4,000 - 16,431 - 20,431
31,120 - 78,570 - 109,690
(724,500) (414,000) (360,000) (155,250) (1,653,750)
(693,380) (414,000) (281,430) (155,250 (1,544,060)
(693,380) (414,000) (281,430) (155,250 (1,544,060)
(9,186) - (30,557) - (39,743)
(9,186) E (30,557) - (39,723)
(702,566) (414,000) (311,987) (155,250) (1,583,803)
(1,583,803)
838,024 370,481 1,112,626 213,486 2,534,617
28,208,289
30,742,906
3,074,456 922,883 3,383,651 828,206 8,209,196
2,641,965
10,851,161
9,186 - 30,557 - 39,743
(9,951) - (11,190) - (21,181)
(218,399) - (551,403) - (769,802)
(751,200)
1,238,828
(459,098)
e
960 5
29,490
(oW
)
~
>
798,602 353,054 1,060,283 203,444 2,415,383 =
5
26,381,306
29,296,689 > O\
=
121,591 4,553 758,254 (169,493) 714,905 c O
anfe\|
230,078
944,983
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22.

23.

24.

25.

25.1

25.2
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TRANSACTIONS WITH RELATED PARTIES

Related parties comprise associated companies, entities under common control, entities with common directors, major
shareholders, directors, key management personnel and funded employee retirement benefit scheme.

The Operator has not incurred any transactions with related parties during the period and in the prior period.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements and disclosures about fair value
measurement where such measurements are required as permitted by other IFRSs. It defines fair value as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date (i.e. an exit price).

The fair values of all the financial instruments are estimated to be not significantly different from their carrying values.

The Company’s accounting policy on fair value measurements of its investments is discussed in note 3.16 to these financial
statements.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used
in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market data
(i.e. unobservable inputs).

The company does not have any financial instrument measured at fair value as at June 30, 2019 .
DATE OF AUTHORIZATION OF ISSUE

These condensed interim financial information were authorized for issue on August 27, 2019 by the Board of Directors of
the company.

GENERAL
Corresponding figures have been rearranged and reclassified for better presentation, where considered necessary.

Figures have been rounded off to the nearest thousand rupees unless other wise stated.
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1. FIRE

LAUTO

3. MARINE

4. HEALTH

5. HOME & SHOP

i, AVIATION

T. ENGINEERING

8. PERSONAL ACCIDENT

9. BONDS & GUARANTEES

1L TRAYEL

11. PROFESSIONALIDEMNITY
12. CASH TRANSIT/CASH IN CASH

e
r.-’.“*-f- '\1
-‘P"QIII i

10th Floor, Shaheen Complex M.R. Kayani Road, Karachi-74200
Tel # (9221) 3263 0370-75 (06 Lines) 32213950-51 (02 Lines)
Fax # (9221) 32626674, Web: www.shaheeninsurance.com



