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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
DIN TEXTILE MILLS LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Din Textile Mills Limited (the Company), which
comprise the statement of financial position as at June 30, 2019, and the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity, the statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2019 and of the
profitand other comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
thatthe audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter(s)

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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Key Audit Matters

How the matter was addressed in our audit

The Company's exposure to litigation risk

The Company is exposed to different laws,
regulations and interpretations thereof and
hence, there is a litigation risk. In our judgement,
the Company has significant litigation cases in
respect of tariff difference claimed by Sui
Northern Gas Pipelines Limited (SNGPL), levy of
Gas Infrastructure Development Cess (GIDC),
levy of Cotton Cess, contribution to Employees
Old-Age Benefits Institution (EOBI) and Social
Security and Custom / Excise and Sales Tax
Appellate Tribunal, Karachi regarding penalty
and additional tax, details of which are disclosed
in notes 15.2 to 15.3 to the annexed financial
statements.

Given the nature and amounts involved in such
cases and the appellate forums at which these
are pending, the ultimate outcome and the
resultant accounting in the financial statements
is subject to significant judgement, which can
change over time as new facts emerge and each
legal case progresses, and therefore, we have
identified this as key audit matter.

Our procedures in relation to this matter
included:

* Obtained and reviewed details of the
significant pending legal/tax cases and
discussed the same with Company's
management;

¢ Circulated confirmations to the company's
external legal and tax counsels for their
views onopen legal/tax matters;

e Reviewed correspondence of the company
with the relevant authorities;

e Evaluated rationale provided by the
company and opinion of the external
legal/tax counsel

¢ Involved internal tax professionals to assess
management's conclusion on contingent tax
matters and to evaluate the consistency of
such conclusions with the views of the tax
advisors engaged by the Company; and

¢ Reviewed the disclosures made in the
financial statements in respect of such
contingencies

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
includedinannualreport, but does notinclude the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
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our knowledge obtained inthe audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to reportin this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statementsin accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,
2017 (XIX of 2017) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative butto do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company'sinternal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventsin a
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on ourindependence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the publicinterest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report thatin our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX0of2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIXof 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business;

d) inouropinion, nozakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor's report is Mr. Ahsan Elahi Vohra.

Naveed\ 7*9”/ A% L'L‘)u?k7 %‘O

KARACHI Chartered A ant
artere! ccountants
Date: 25 September 2019 Engagement Partner: Ahsan Elahi Vohra — FCA
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Notes to and Forming Part of the Financial Statements
For the year ended June 30, 2019

1

2

LEGAL STATUS AND NATURE OF BUSINESS

11

1.2

The company is limited by shares, incorporated in Pakistan on June 13, 1988 and is quoted on
Pakistan stock exchange (Formerly: Karachi Stock Exchange Limited). The registered office of the
company is situated at 35 - A/ 1 Lalazar Area, Opposite Beach Luxury Hotel, Karachi in the province
of Sindh, Pakistan.

The principal business of the company is to manufacture and sale of yarn. The manufacturing units
are located at Pattoki and Raiwind in the province of Punjab.
a.  Unit-l and Il: Kot akbar Khan, 70 Km Multan Road, Tehsil Pattoki, District Kasur, Punjab.

b. Unit-lll: Revenue Estate, Bhai Kot, Tablighi Chowk,Raiwind Road,
Tehsil and District Lahore - Punjab.

C.  Unit-IV: Dars Road, Off Raiwind Manga Road,
Bachuki Majha Distt. Kasur

BASIS OF PREPARATION

2.1

2.2

2.3

23.1

2.3.2

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) and Islamic Financial Accounting Standards (IFASs) issued by Institute of
Chartered Accountant of Pakistan as notified under the Companies Act, 2017 and Provisions of and
directives issued under the CompaniesAct, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the company's functional and
presentation currency and figures are rounded to the nearest rupee.

Changes in accounting standards, interpretations and pronouncements.

Standards, interpretations and amendments to published approved accounting standards that
are effective in the current year and are relevant:

‘There are certain new standards, amendments to the approved accounting standards and new
interpretations that are mandatory for accounting periods beginning on or after 1 July 2018.
However, these, other than those disclosed in note 4.1, do not have any significant impact on the
Company's financial reporting and therefore have not been detailed in these financial statements.

Standards, interpretations and amendments to existing standards that are applicable to the
company but are not yet effective:

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after 1 July 2019:

IFRS 16 Leases' (effective for annual periods beginning on or after 1 January 2019). IFRS 16 will affect
primarily the accounting by lessees and will result in the recognition of almost all leases on
statement of financial position. The standard removes the current distinction between operating



and financing leases and requires recognition of an asset (the right to use the leased item) and a
financial liability to pay rentals for virtually all lease contracts. An optional exemption exists for
short-term and low-value leases. The accounting by lessors will not significantly change. Some
differences may arise as a result of the new guidance on the definition of a lease. Under IFRS 16, a
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. This IFRS is under consideration of the
relevant Committee of the Institute of Chartered Accountants of Pakistan. The amendments are not
likely to have an impact on the Company’s financial statements.

Amendment to IAS 28 ‘Investments in Associates and Joint Ventures - Long Term Interests in
Associates and Joint Ventures (effective for annual period beginning on or after 1 January 2019). The
amendment will affect companies that finance such entities with preference shares or with loans for
which repayment is not expected in the foreseeable future (referred to as long-term interests or
'LTI'). The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and
IAS 28 and explain the annual sequence in which both standards are to be applied. The amendments
are not likely to have an impact on the Company’s financial statements.

Amendments to IAS 19 'Employee Benefits'- Plan Amendment, Curtailment or Settlement (effective
for annual periods beginning on or after 1 January 2019). The amendments clarify that on
amendment, curtailment or settlement of a defined benefit plan, a company now uses updated
actuarial assumptions to determine its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive income. The application of amendments is
not likely to have an impact on the Company's financial statements

IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or
after 01 January 2019) clarifies the accounting for income tax when there is uncertainty over income
tax treatments under IAS 12. The interpretation requires the uncertainty over tax treatment be
rejected in the measurement of current and deferred tax.

Amendment to IFRS 3 'Business Combinations' - Definition of a Business (effective for business
combinations for which the acquisition date is on or after the beginning of annual period beginning
on or after 1 January 2020). The IASB has issued amendments aiming to resolve the difficulties that
arise when an entity determines whether it has acquired a business or a group of assets. The
amendments clarify that to be considered a business, an acquired set of activities and assets must
include, at a minimum, an input and a substantive process that together significantly contribute to
the ability to create outputs. The amendments include an election to use a concentration test. The
standard is effective for transactions in the future and therefore would not have an impact on past
financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors (effective for annual periods beginning on or after 1 January 2020).
The amendments are intended to make the definition of material in IAS 1 easier to understand and
are not intended to alter the underlying concept of materiality in IFRS Standards. In addition, the
IASB has also issued guidance on how to make materiality judgments when preparing their general
purpose financial statements in accordance with IFRS Standards.

Amendments to IFRS 10 ‘Consolidated Financial Statements' and |IAS 28 'Investments in Associates and
Joint Ventures', sale or contribution of assets between an investor and its associate or joint venture.
Effective from accounting period beginning on or after a date to be determined. Earlier application
is permitted.

Amendment to IFRS 9 'Financial Instruments' - Prepayment Features with Negative Compensation
(effective for annual periods beginning on or after 1 January 2019). For a debt instrument to be
eligible for measurement at amortised cost or FVOCI, IFRS 9 requires its contractual cash flows to
meet the SPPI criterion - i.e. the cash flows are 'solely payments of principal and interest’. Some
prepayment options could result in the party that triggers the early termination receiving
compensation from the other party (negative compensation). The amendment allows that financial
assets containing prepayment features with negative compensation can be measured at amortised
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cost or at fair value through other comprehensive income (FVOCI) if they meet the other relevant
requirements of IFRS 9. The application of amendment is not likely to have an impact on Company's
financial statements.

2.3.3 Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address
amendments to following approved accounting standards

IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the
accounting treatment when a company increases its interest in a joint operation that meets the
definition of a business. Acompany remeasures its previously held interest in a joint operation when
it obtains control of the business. A company does not remeasure its previously held interest in a
joint operation when it obtains joint control of the business.

IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends
(including payments on financial instruments classified as equity) are recognized consistently with
the transaction that generates the distributable profits.

IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings
any borrowing originally made to develop an asset when the asset is ready for its intended use or
sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and
are not likely to have an impact on the Company’s financial statements.

Certain annual improvements have also been made to a number of IFRSs.

Amendments to References to the Conceptual Framework in IFRS Standards, effective from
accounting period beginning on or after January 01, 2020.

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted locally
by the Securities and Exchange Commission of Pakistan (SECP):

- IFRS 1 'First Time Adoption of International Financial Reporting Standards’
- IFRS 14 'Regulatory Deferral Accounts’
- IFRS 17 'Insurance Contracts’

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention on accrual basis
except cash flows and for revaluation of certain financial instruments at fair value and recognition of
certain staff retirement benefits at present value.

The company's significant accounting policies are stated in note 4. Not all of these significant policies
require the management to make difficult, subjective or complex judgments or estimates. The following is
intended to provide an understanding of the policies which the management considers critical because of
their complexity, judgment of estimation involved in their application and their impact on these financial
statements. Estimates and judgments are continually evaluated and are based on historical experience,
including expectations of future events that are believed to be reasonable under the circumstances. These
judgments involve assumptions or estimates in respect of future events and the actual results may differ
from these estimates. The areas involving higher degree of judgments or complexity or areas where
assumptions and estimates are significant to the financial statements are as follows:

3.1 Provision for taxation

The company takes into account the current income tax law and decisions taken by the appellate
authorities. Instances where the company's view differs from the view taken by the income tax
department at the assessment stage and where the company considers that its view on items of
material nature is in accordance with law, the amounts are shown as contingent liabilities.



3.2 Staff retirement benefits - gratuity

Certain actuarial assumptions have been adopted as disclosed in relevant note to the financial
statements for valuation of present value of defined benefit obligation. Any changes in these
assumptions in future year might affect unrecognized gains and losses in those years.

3.3 Financial instruments

The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques based on assumptions that are dependent on market conditions existing at
Statement of Financial Position date.

3.4 Property, plant and equipment

The company reviews recoverable amount, useful life, residual value and possible impairment on an
annual basis. Any changes, if material in the estimates in future years might affect the carrying
amounts of the respective items of property, plant and equipment with a corresponding affect on the
depreciation charge and impairment.

3.5 Other areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements are as follows:

5.1  Provision for doubtful debts
.5.2 Estimation of net realizable value
5.3 Computation of deferred taxation
.5.4 Disclosure of contingencies

4  SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the significant accounting policies adopted in the preparation of these
financial statements are set out below. These policies have been consistently applied to all the years
presented unless otherwise stated.

4.1 Changes in significant accounting policies

The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 ‘Financial
Instruments’ from 01 July 2018 which are effective from annual periods beginning on or after 01 July
2018 and for reporting period / year ending on or after 30 June 2019 respectively.

The details of new significant accounting policies adopted and the nature and effect of the changes
to previous accounting policies are set out below:

4.1.1 IFRS 15 Revenue from Contracts with Customers

On 28 May 2014, the International Accounting Standards Board ("IASB") issued International Financial
Reporting Standards ("IFRS") 15 "Revenue From Contracts with Customers” which provides a unified
five-step model for determining the timing, measurement and recognition of revenue. The focus of
the new standard is to recognize revenue as performance obligations are made rather than based on
the transfer of risk and rewards. IFRS 15 includes a comprehensive set of disclosure requirements
including qualitative and quantitative information about contracts with customers to understand
the nature, amount, timing and uncertainty of revenue. The standard supersedes IAS 18 Revenue,
IAS 11 "Construction Contracts” and the number of revenue related interpretations.

The Company manufactures and contracts with customers for the sale of yarn which generally
include single performance obligation. The management has concluded that revenue from sale of
goods be recognized at the point in time when control of the asset is transferred to the customer,
which is when the goods are dispatched to the customer. This is generally consistent with the timing
and amounts of revenue the company recognized in accordance with the previous standard, IAS 18.
Therefore, adoption of IFRS 15 at 01 July 2018, did not have an effect on the financial statements of
the Company.
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4.1.2

IFRS 9 Financial Instruments

IFRS 9 replaced the provisions of IAS 39 ‘Financial Instruments: Recognition and Measurement’ that
relates to the recognition, classification and measurement of financial assets and financial
liabilities, derecognition of financial instruments, impairment of financial assets and hedge
accounting. Changes in accounting policies resulting from adoption of IFRS 9 have been applied
retrospectively. The details of new significant accounting policies adopted and the nature and effect
of the changes to previous accounting policies are set out below:

i Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measurement of financial liabilities. However, it eliminates the previous IAS 39 categories for
financial assets of held to maturity, loans and receivables, held for trading and available for
sale. IFRS 9, classifies financial assets in the following three categories:

-Fair value through other comprehensive income (FVOCI);
-Fair value through profit or loss (FVTPL); and
-Measured at amortized cost.

The following assessments have been made on the basis of the facts and circumstances that
existed at the date of initial application:

- The determination of business model within which a financial asset is held; and
-The designation and revocation of previous designation of certain financial
assets as measured at FVTPL

Afinancial asset is measured at amortized cost if it meets both of the following conditions and
is not designated as at fair value through profit or loss:

-It is held within business model whose objective is to hold assets to collect
contractual cash flows; and

-Its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on principal amount outstanding.

Adebt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

-It is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

-Its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost or FVOCI as described above
are measured at FVTPL. On initial recognition, the Company may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortized cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Afinancial asset is initially measured at fair value plus, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition.

The adoption of IFRS 9 did not have a significant effect on the Company's accounting policies
related to financial liabilities.

The accounting policies that apply to financial instruments are stated in note 4.18 to the
financial statements.

The following table explain the original measurement categories under IAS 39 and the
measurement categories under IFRS 9 for each class of company’s financials assets as at 30 June
2018 and 01 July 2017.



Original New Original

classification Classification Carrying New Carrying

under IAS 39 under IFRS 9 Amount Amount
--------------- Rs.--=--mmmmmeeeeee
As at 30 June 2018
Trade debts Loans and receivables Amortized Cost  1,230,752,471 1,230,752,471
Other receivables Loans and receivables Amortized Cost 40,900,153 40,900,153
Tax refunds due from Loans and receivables Amortized Cost 618,089,275 618,089,275

Government
Cash and bank balances Loans and receivables Amortized Cost 36,825,820 36,825,820

As at July 2017

Trade debts Loans and receivables Amortized Cost 708,664,469 708,664,469
Other receivables Loans and receivables Amortized Cost 25,028,770 25,028,770
Tax refunds due from Loans and receivables Amortized Cost 641,483,065 641,483,065
Government

Cash and bank balances Loans and receivables Amortized Cost 51,366,744 51,366,744

Retrospective application of changes in classification of financial assets due to adoption of IFRS 9
has had no effect on amounts presented in statements of profit or loss for 30 June 2018 and
01 July 2017.

ii Impairment

IFRS 9 replaces the ‘incurred loss model in IAS 39 with an ‘expected credit loss’ (ECL) model,
IFRS 9 introduces a forward looking expected credit losses model, rather than the current
incurred loss model, when assessing the impairment of financial assets in the scope of IFRS 9.
The new impairment model applies to financial assets measured at amortized cost, contract
assets and debt investments at FVOCI, but not to investments in equity instruments.

4.2 Property, plant and equipment - owned
Recognition

Property, plant and equipment except for freehold land are stated at cost less accumulated
depreciation and any identified impairment loss. Freehold land is stated at cost less any
identified impairment loss. Cost of tangible assets consists of historical cost pertaining to
erection / construction period and other directly attributable cost of bringing the asset to
working condition.

Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the company and the cost of the item can be measured reliably.
All other repair and maintenance costs are charged to income during the period in which
they are incurred.

Depreciation

Depreciation on all items of property, plant and equipment except for freehold land is
charged to income applying the reducing balance method so as to write off historical cost
of an asset over its estimated useful life at the rates as disclosed in note 5. Depreciation
on additions is charged from the month in which the asset is acquired or capitalized while
no depreciation is charged in the month of disposal.
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Derecognition

An item of property, plant and equipment is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds
and carrying amount of the asset) is included in the income statement in the year the asset is
derecognized.

4.3 Accounting for leases and assets subject to finance lease

4.4

4.5

4.6

43.1

4.3.2

Finance lease
Recognition

Leases where the company has substantially all the risks and rewards of ownership are
classified as finance lease. Assets subject to finance lease are initially recognized at the
commencement of the lease term at the lower of present value of minimum lease payments
under the lease agreements and the fair value of the leased assets, each determined at the
inception of the lease. Subsequently these assets are stated at cost less accumulated
depreciation and any identified impairment loss. The related rental obligations, net off
finance cost, are included in liabilities against assets subject to finance lease. The liabilities
are classified as current and non current depending upon the timing of payments.

Financial charges

Lease payments are allocated between the liability and finance cost so as to achieve a
constant rate on the balance outstanding. The finance cost is charged to income over the
lease term.

Depreciation

Assets acquired under a finance lease are depreciated in the same manner and at the same
rates used for similar owned assets, so as to depreciate these assets over their estimated
useful lives in view of certainty of ownership of these assets at the end of lease term.
Depreciation of the leased assets is charged to income.

Deferredincome

Income arising from sale and lease back transaction, if any, which results in finance lease, is
deferred and amortized equally over the lease period.

Operating lease
Leases where significant portion of the risk and rewards of ownership are retained by the

lessor are classified as operating leases. Payments made under operating leases are charged
to the income on a straight-line basis over the period of lease.

Capital work in progress

Capital work in progress is stated at cost less any identified impairment loss. Transfers are made to
relevant fixed assets category as and when assets are available for use.

Long term deposits

These are stated at cost which represents the fair value of consideration given.

Investments

Investments intended to be held for less than twelve months from the reporting date or to be sold to
raise operating capital, are included in current assets, all other investments are classified as non-
current. Management determines the appropriate classification of its investments at the time of the
purchase and re-evaluates such designation on a regular basis.



4.6.1 Investmentinsubsidiary and associated companies

Investments in subsidiaries and Associates are recognized at cost less impairment loss, if any.
At each Statement of Financial Position date, the recoverable amounts are estimated to
determine the extent of impairment losses, if any, and carrying amounts of investments are
adjusted accordingly. Impairment losses are recognized as expense. Where impairment losses
subsequently reverses, the carrying amounts of the investments are increased to the revised
recoverable amounts but limited to the extent of initial cost of investments. A reversal of
impairment loss is recognized in the Statement of Profit or Loss.

4.6.2 Derecognition

The Company derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognizes its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognize the
financial asset and also recognizes a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortized cost, the difference between the
asset’s carrying amount gain or loss previously accumulated in the investments revaluation
reserve is reclassified to profit or loss. In contrast, on derecognition of an investment in equity
instrument which the Company has elected on initial recognition to measure at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is not
reclassified to profit or loss, but is transferred to retained earnings.

All purchases and sales are recognized on the trade date which is the date that the company
commits to purchase or sell the investment, except for sale and purchase of securities in
future market which are accounted for at settlement date. Cost of purchase includes
transaction cost.

4.7 Stores, spare parts and loose tools

These are valued at lower of cost and net realizable value. Cost is determined by moving
average method. Items considered obsolete are carried at nil value. Items in transit are valued
at cost comprising invoice value plus other charges incurred thereon.

4.8 Stock in trade

These are valued at lower of cost and net realizable value except waste which is valued at net
realizable value. Cost is determined as follows.
4.8.1 Raw material

In hand Weighted average cost
In transit Cost comprising invoice value plus other charges incurred thereon

4.8.2 Work in process Raw material cost plus appropriate manufacturing overheads
4.8.3 Finished goods = Raw material cost plus appropriate manufacturing overheads
4.8.4 Waste Net realizable value

Net realizable value signifies the estimated selling prices in the ordinary course of business less
estimated costs of completion and the estimated costs necessary to make the sales.
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4.9

4.10

4.11

4.12

Trade debts and other receivables

Trade debts originated by the company are recognized and carried at original invoice value less any
allowance for uncollectible amounts. An estimated provision for doubtful debts is made when there
is objective evidence that collection of the full amount is no longer probable. The amount of
provision is charged to income. Bad debts are written off as incurred. Other receivables are stated at
amortized cost. Known impaired receivables are written off, while receivables considered doubtful
are provided for.

Cash and cash equivalents

Cash in hand, cash at bank and short term deposits, which are held to maturity, are carried at cost.
For the purpose of cash flow statements, cash and cash equivalent comprise cash in hand, with banks
on current & saving accounts and short term borrowings.

Staff retirement benefits
Defined benefit plan

The company operates an unfunded gratuity scheme covering for all its permanent employees who
have attained the minimum qualifying period for entitlement to the gratuity.

Provision is made annually to cover the obligation on the basis of actuarial valuation and charged to
income currently. The most recent actuarial valuation was carried on June 30, 2019 using the
Projected Unit Credit Method.

Expense comprising of current service cost and interest cost is recorded in Statement of Profit or
Loss, whereas any remeasurements due to actuarial assumptions are charged to other
comprehensive income as and when they arise.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the
income statement, except to the extent that it relates to items recognized directly in equity, in
which case it is recognized in equity.

4.12.1 Current

Provision for current taxation is based on taxability of certain income streams of the company
under presumptive / final tax regime at the applicable tax rates and remaining income
streams chargeable at current rate of taxation under the normal tax regime after taking into
account tax credit and tax rebates available, if any. The charge for current tax includes any
adjustment to past years liabilities.

4.12.2 Deferred

Deferred tax is provided, using the Statement of Financial Position liability method, on all
temporary differences at the Statement of Financial Position date between the tax base of
assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax
assets are recognized for all deductible temporary differences and carry forward of unused
tax losses and tax credits to the extent that it is probable that future taxable profits will be
available against which deferred tax asset can be utilized, except where the deferred tax
asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability that, at the time of transaction, affects neither the accounting nor taxable
profits.

The carrying amount of deferred tax assets is reviewed at each Statement of Financial
Position date and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the deferred tax asset to be utilized.



4.13

4.14

4.15

4.16

4.17

4.18

Deferred tax asset and liability is measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on the rates (and tax laws)
that have been enacted or substantively enacted at the Statement of Financial Position date.

Trade and other payables

Liabilities for trade and other payable are carried at fair value plus any attributable cost, to be paid
in the future for goods and services received, whether or not billed to the company, and
subsequently measured at amortized cost using the effective interest method.

Provisions

A provision is recognized in the Statement of Financial Position when the company has a legal or
constructive obligation as a result of past event, and it is probable that an out flow of resource
embodying economic benefits will be required to settle the obligation and areliable estimate can be
made of the amount of obligation.

Borrowings and borrowing costs

Borrowings are recognized initially at fair value, net of transaction costs incurred, and subsequently
at amortized cost.

Borrowing costs are recognized as an expense in the period in which these are incurred except to the
extent of the borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset. Such borrowing costs are capitalized as part of the cost of that asset
up to the date of its commissioning.

Revenue recognition

Revenue from contracts with customers is recognized at the point in time when the performance
obligation is satisfied i.e. control of the goods is transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled to in exchange for those
goods.

Foreign currencies

Monetary assets and liabilities in foreign currencies are translated into Pak Rupee at the rate of
exchange prevailing at the Statement of Financial Position date, except those covered by forward
contracts, which are stated at contracted rates. Foreign currency transactions are translated into
Pak Rupees at the rates prevailing at the date of transaction except for those covered by forward
contracts, which are translated at contracted rates. Non monetary items are translated into Pak
Rupee on the date of transaction or on the date when fair values are determined. Exchange
differences are included in income currently. Transactions in foreign currencies are translated into
Pak Rupees at the rates of exchange approximating those prevailing on the date of the transaction.

Financial instruments

4.18.1 Financial Assets
Initial Measurement
Initially, the company classifies its financial assets as fair value through other comprehensive
income (FVOCI), fair value through profit or loss (FVTPL), and measured at amortized cost.
These are measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition. For an item at FVTPL, transaction cost is charged to
statement of profit or loss.

Subsequent Measurement

Debt instruments at FVOCI are subsequently measured at fair value. Interest / markup income
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4.19

4.20

4.21

calculated using the effective interest method, foreign exchange gains and losses and
impairment are recognized in the statement of profit or loss. Other net gains and losses are
recognized in other comprehensive income. On de-recognition, gains and losses accumulated
in other comprehensive income are reclassified to the statementof profit or loss.

Equity instruments at FVOCI are subsequently measured at fair value. Dividends are
recognized as income in the statement of profit or loss unless the dividend clearly represents a
recovery of part of the cost of the investment. Other net gains and losses are recognized in
other comprehensive income and are never reclassified to the statement of profit or loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses,
including any interest / markup or dividend income, are recognized in profit or loss.

Financial assets measured at amortized cost are subsequently measured at amortized cost
using the effective interest method. The amortized cost is reduced by impairment losses.
Interest / markup income, foreign exchange gains and losses and impairment are recognized
in the statement of profit or loss.

4.18.2 Financial Liabilities

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit
or loss' (FVTPL). Afinancial liability is classified as at FVTPL if it is classified as held for trading,
itis a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL
are measured at fair value and net gains and losses, including any interest expense, are
recognized in the statement of profit or loss. Other financial liabilities are subsequently
measured at amortized cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on
de-recognition is also recognized in the statement of profit or loss.

Offsetting of financial assets and liabilities

Afinancial asset and financial liability is offset and the net amount is reported in the Statement of
Financial Position if the company has a legal enforceable right to set off the recognized amounts and
intends either to settle on net basis or to realize the assets and the liabilities simultaneously.

Impairment

At each Statement of Financial Position date, the company reviews the carrying amounts of its
assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. Recoverable amount is the higher of sale value
less cost to sell and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. Impairment losses are recognized as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined, had no impairment loss been
recognized for the asset in prior years. A reversal of an impairment loss is recognized as income
immediately.

Related party transactions
All transactions with related parties are carried out by the company at arms' length price using the

method prescribed under the Companies Act 2017 with the exception of loan taken from related
partieswhichisinterest / mark up free.




4.22

4.23

4.24

Government grants

Government grants for meeting revenue expenses are set off from respective expenses in the year in
which they become receivable.

Research and development cost
Research and development cost is charged to income statement in the year in which it is incurred.
Dividend

The dividend distribution to the shareholders is recognized as a liability in the period in which it is
approved by the shareholders.
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5 PROPERTY, PLANT AND EQUIPMENT

5.1 Operating fixed assets

2019 2018
Note
Rupees Rupees
Operating fixed assets 5.1 3,953,128,640  3,505,881,595
Capital work in progress - at cost 5.2 34,146,979 37,031,427

3,987,275,619  3,542,913,022

2019
Depreciati A lated
" Accumulated epreciation ccunr\u‘a € Book value as Annual
Cost as at July Additions / Cost as at June depreciation as charge / depreciation as at June 30 depreciation
iati u E iati
01, 2018 (deletions) 0,209 july o ot (deletion) at June 30, 2ore prate )
’ for the year 2019
Rupees
Owned Assets
Freehold land ’ 174,304,150 H ] H 174,304,150 H - H - H ; H 174,304,150 H 0% ‘
Building on freehold land] 768,515,151 H 158,308,321 H 926,823,472 H 471,038,500 H 31,112,989 H 502,151,489H 424,671,983 H 10% ‘
Plant and machinery 5,838,713,941 || 650,962,582 || 6,364,564,407 || 2,978,435,974 || 319,980,999 || 3,206,536,289 || 3,158,028,118 10%
(125,112,116) ; ; (91,880,684) ;
Electric installation ’ 255,945,078 H 38,728,763 H 294,673,841 H 139,903,820 H 14,059,007 H 153,962,827H 140,711,014 H 10% ‘
Tools and equipment ’ 63,699,374 H H 63,699,374 H 48,622,704 H 1,507,667 H 50,130,371H 13,569,003 H 10% ‘
Furniture and fixture ’ 35,064,864 H 4,151,512 H 39,216,376 H 15,775,246 H 2,083,406 H 17,858,652H 21,357,724 H 10% ‘
ice equipment 241,66 16,1 457,7 5,208,7 416,565 5,625,355 832,405 1
off 9,241,660 216,100 9,457,760 208,790 25,3 3,832,40 0%
Computers 15,119,159 2,368,635 16,282,794 11,817,591 1,382,847 12,177,710 4,105,084 30%
(1,205,000) ; ; (1,022,728) ;
Vehicles 28,890,696 223,300 27,181,352 12,809,853 3,203,820 14,632,193 12,549,159 20%
(1,932,644) ; ; (1,381,480) ;
30-Jum-19 7,189,494,073 854,959,213 7,916,203,526  3,683,612,478 373,747,300  3,963,074,886  3,953,128,640
(128,249,760) (94,284,892)
2018
Depreciatio Accumulated
" Accumulated preciation u 'u‘ Book value as Annual
Cost as at July Additions / Cost as at June depreciation as charge / depreciation as at June 30 depreciation
01, 2017 (deletions) 30,2018 ?uly o1 ot (deletion) at June 30, pors prate )
’ for the year 2018
Rupees
Owned Assets
Freehold land [ 174,304,150 || |[ 174,304,150 || - | - | - || 17a304150]  on |
Building on freehold land ] 690,963,496 H 77,551,655H 768,515,151 H 445,566,513 H 25,471,987 H 471,038,500H 297,476,651” 10% ‘
Plant and machinery 5,010,195,637 || 898,002,037 || 5,838,713,941 || 2,748,607,853 || 286,586,512 || 2,978,435,974 || 2,860,277,967 10%
(69,483,733) } } (56,758,391) } }
Electric installation ] 232,654,903 H 23,290,175H 255,945,078 H 128,721,219 H 11,182,601 H 139,903,320” 116,041,258H 10% ‘
Tools and equipment ’ 63,699,374 H H 63,699,374 H 46,947,518 H 1,675,186 H 48,622,704H 15,076,670H 10% ‘
Furniture and fixture ’ 31,949,901 H 3,114,963 H 35,064,864 H 13,814,028 H 1,961,218 H 15,775,246H 19,289,618” 10% ‘
Office equipment ’ 9,168,680 H 72,980 H 9,241,660 H 4,764,294 H 444,496 H 5,208,790H 4,032,87OH 10% ‘
Computers 19,234,453 1,324,574 15,119,159 15,963,536 1,233,711 11,817,591 3,301,568 30%
(5,439,868) ; ; (5,379,656) } }
Vehicles 21,727,678 || 10,384,665 28,890,696 12,090,678 3,370,271 12,809,853 16,080,843 20%
(3,221,647) ; ; (2,651,096) : -
30-Jun-18 6,253,808,272 1,013,741,049 7,189,494,073  3,416,475,639 331,925,982  3,683,612,478  3,505,881,595

(78,145,248)

(64,789,143)
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5.1.1 Depreciation for the year has been allocated as under.

2019 2018
Rupees Rupees
Cost of sales 369,794,876 327,605,045
Administrative expenses 3,952,424 4,320,937
373,747,300 331,925,982
5.1.2 Particulars of immovable property ( i.e. land and building) in the name of the company are as follows:
Total Area Covered Area
Location Usage of immovable property (in acres) (In sq.ft)
Kot Akbar Khan, 70 Km Multan Road, Tehsil Pattoki, Distt. Kasur, Punjab Manufactueing Facility 33.39 566,870
Revenue Estate, Bhai Kot, Tablighi Chowk, Rawind Road, Tehsil and
Distt. Lahore, Punjab Manufactueing Facility 51.99 379,654
Dars Road, Off Raiwind Manga Road,Bachuki Majha, Distt. Kasur Manufactueing Facility 27.50 335,055
2019 2018
Rupees Rupees
5.2 Capital work in progress - at cost
Building - civil works 26,600,888 6,633,472
Plant and machinery - 29,800,189
Electric Installation ) 597,766
Intangible Assets 7,546,091
34,146,979 37,031,427
The movement in capital work in progress is as follows,
Balance at the beginning of the year 37,031,427 58,482,585
Additions during the year
Building - civil works 178,275,737 34,999,517
Plant and Machinery 621,162,393 927,802,226
Electric installation 38,130,997 14,590,966
Intangible Asset 7,546,091 .
Transfer to operating fixed assets 845,115,218 977,392,709
Building - civil works 158,308,321 77,551,655
Plant & Machinery 650,962,582 898,002,037
Electric installation 38,728,763 23,290,175
847,999,666 998,843,867
Balance at the end of the year 34,146,979 37,031,427
5.3 Disposal of property, plant and equipment
Particulars Particulars of buyer | Cost | Accumulated Written down Sale proceeds Gain / (Loss) Mode of disposal
depreciation value
Rupees
Items with individual net
amount exceeding Rs.500,000 each
Plant and machinery
Textile Sorting System 5,442,779 4,517,637 925,142 97,222 (827,920) Negotiation
Ring Spinning Frame 12,846,096 8,148,736 4,697,360 1,752,137 (2,945,223) Negotiation
Ring Spinning Frame 12,846,096 8,189,941 4,656,155 1,752,137 (2,904,018) Negotiation
Winding Machine 9,579,181 7,846,905 1,732,276 1,452,991 (279,285) Negotiation
Compact 2 For | Twister 16,233,747 13,613,527 2,620,220 2,564,103 (56,117) Negotiation
Ring Spinning Frame 12,846,096 8,272,351 4,573,745 2,051,282 (2,522,463) Negotiation
Savio Cone Winder 29,643,391 22,843,780 6,799,611 1,538,462 (5,261,149) Negotiation
Draw Frames 4,849,287 3,138,295 1,710,992 104,167 (1,606,825) Negotiation
Roving Frame Simplex 8,068,646 5,221,754 2,846,892 662,393 (2,184,499) Negotiation
Draw Frames 4,849,287 3,153,849 1,695,438 104,167 (1,591,271) Negotiation
Sub total 117,204,606 84,946,775 32,257,831 12,079,061 (20,178,770)
Various assets having net book
amount up to Rs. 500,000 each
Vehicles 1,932,644 1,381,480 551,164 3,507,000 2,955,836
Plant And Machinery 7,907,510 6,933,909 973,601 673,609 (299,992)
Computer 1,205,000 1,022,728 182,272 773,500 591,228
Sub total 11,045,154 9,338,117 1,707,037 4,954,109 3,247,072

Grand total 128,249,760 94,284,892 33,964,868 17,033,170 (16,931,698)




Note 2019 2018

Rupees Rupees
54  Loss / (Gain) on disposal property, plant and equipment
Cost 128,249,760 78,145,248
Less : Accumulated depreciation (94,284,892) (64,789,143)
33,964,868 13,356,105
Sale proceeds (17,033,170) (9,082,476)
Loss on disposal of property, plant and equipment 28 16,931,698 4,273,629
(Gain) on disposal of property, plant and equipment (3,547,064) (2,339,638)
Loss on disposal of property, plant and equipment 20,478,762 6,613,267
Note 2019 2018
Rupees Rupees
6 LONG TERM DEPOSITS
Security deposits
Electricity - WAPDA 6.1 15,968,651 13,882,651
ljarah Deposits 6.2 1,387,600 972,910
Others 6.1 390,700 390,700
17,746,951 15,246,261
6.1 These deposits are non-interest bearing.
6.2 These represents deposits against the vehicles under Ijarah agreement obtained from Habib Metropolitan Bank Limited - Islamic banking

branch and hence carry no markup.

Note 2019 2018
Rupees Rupees
7 STORES, SPARE PARTS AND LOOSE TOOLS
Stores - at mills 266,114,820 87,893,163
Stores - in transit 21,162,724 106,159,407
Spare parts 185,350,980 90,779,929
Loose tools 206,330 83,592
472,834,854 284,916,091
8 STOCK IN TRADE
Raw material
Raw material in hand 2,792,521,183 2,563,115,420
Raw material in transit 5,398,324 115,664,070
Work in process 163,777,917 118,665,350
Finished goods 8.1 466,840,964 286,332,114
Waste 15,614,616 21,923,540
Packing Material 22,004,379 18,799,280
3,466,157,383 3,124,499,774

8.1  Finished goods amounting to Rs. 7,668,035 (June 30, 2018 : Rs 13,639,270) are stated at their net realizable value aggregating
Rs. 5,930,919 (June 30, 2018 : Rs. 9,348,866). The amount charged to statement of profit or loss in respect of stocks written down to
their net realizable value is Rs. 1,737,116 (June 30, 2018 : Rs. 4,290,404).

Not 2019 2018
ote Rupees Rupees
9 TRADE DEBTS
Considered good
Secured 9.1 214,032,070 103,434,769
Unsecured 9.2 1,318,201,899 1,127,317,702
1,532,233,969 1,230,752,471
9.1  This represents trade debts arising on account of export sales which are secured by way of Export letter of credit.
9.2  Itincludes an amount Rs.529,939 (2018: Nil) receivable from Din Industries Limited.
Not 2019 2018
ote Rupees Rupees
10 ADVANCES - Considered good
Unsecured
Advance to employees against wages 5,436,970 5,823,085
Advance to employees against expenses 6,913,992 659,491
Advances to suppliers 56,200,254 49,257,085
Others 4,759 29,273
Secured
Advance against letter of credit 10.1 275,032,767 1,232,277

343,588,742 57,001,211
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10.1 These advances are secured against Import letter of credit.
10.2 These advances are non-interest bearing.

Not 2019 2018
ote Rupees Rupees
TRADE DEPOSITS
Security deposits
ljarah Deposits 11.1 972,910 223,300
Others 11.2 172,000 172,000
1,144,910 395,300

11.1 These represents deposits against the vehicles under ljarah agreement obtained from Habib Metropolitan Bank Limited - Islamic banking

branch and hence carry no markup.
11.2 These deposits are non-interest bearing.

2019 2018
Note
Rupees Rupees
OTHER RECEIVABLES
Export rebate 121 764,669 32,476,925
Cotton claims receivable 12.1 9,488,048 7,419,085
Others 784,143 1,004,143
11,036,860 40,900,153
12.1 It is a non-interest bearing receivable.
Note 2019 2018
Rupees Rupees
TAX REFUND DUE FROM THE GOVERNMENT
Income Tax
Opening balance 359,714,907 285,795,047
Paid/ Adjusted during the year -Net 94,516,861 96,044,039
Less Provision for the year (106,687,220) (22,124,179)
347,544,548 359,714,907
Sales tax 333,096,274 258,374,368
680,640,822 618,089,275
CASH AND BANK BALANCES
Cash with banks
In current accounts 14.1 20,861,026 33,366,885
In dividend accounts 14.2 3,419,667 3,426,018
In savings account 14.3 & 14.4 34,846 32,917
24,315,539 36,825,820

14.1 It includes balance with associated company (MCB Bank Limited) of Rs. 12,705 (June 30, 2018 : Rs. 14,929).
14.2 It represents balance with associated company (MCB Bank Limited) of Rs. 929,841 (June 30, 2018 : Rs. 929,841).
14.3 It represents balance with associated company (MCB Bank Limited) of Rs. 20,142 (June 30,2018 : Rs. 19,254).

14.4 It carries mark up at the rate of 3.90 to 10.00 (June 30, 2018 : 3.75 to 6.00) percent per annum. These balances are placed with banks

under conventional banking arrangements.

Note 2019 2018
Rupees Rupees

TRADE AND OTHER PAYABLES
Creditors 286,476,323 260,943,142
Murahaba 15.1 2,230,452,607 2,814,201,173
Accrued liabilities 15.2 505,015,957 393,087,360
Advances from customers 8,464,880 15,813,884
Sales tax claim payable 15.3 14,759,965 14,759,965
Workers' profit participation fund 15.4 22,619,047 4,427,602
Workers' welfare fund 13,293,193 4,751,541
Withholding tax payable - 1,163,130
Other payables 15.5 384,077 286,863

3,081,466,049 3,509,434,660
15.1 These facilities are secured against first pari passu hypothecation and floating charge over company's stocks, book debts and

receivables. Mark up ranges from 5.95 to 12.95 (June 30, 2018 : 5.90 to 8.04) percent per annum. These facilities are expiring on
various dates from July 2019 to December 2019.
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The company has filed appeal in the Lahore High Court, Lahore and honorable Lahore High Court granted stay order against tariff
difference amounted to Rs 22,416,224 from July 2016 to May 2017 claimed by SNGPL. The decision of court is still pending.

15.2 The company has filed appeal in the Lahore High Court, Lahore and honorable Lahore High Court granted stay order cost of supply
amounted to Rs 34,109,768 from October 2017 to October 2018 claimed by SNGPL. The decision of court is still pending.

15.2  This include an amount of Rs. 174.90 million (2018: Rs. 150.46 million) payable in respect of Gas Infrastructure Development Cess (GIDC)
levied under GIDC Act, 2015. The company has filed an appeal in Honorable High Court of Sindh. The Honorable High Court of Sindh
declared the GIDC Act, 2015 as null and void through its judgment dated October 26, 2016. Subsequently, based on appeal filed by the
Government, the High Court of Sindh suspended the aforesaid judgment till the disposal of appeal. The matter is pending for hearing of
appeal. However, the company has recorded a provision in the financial statements against GIDC as Liability.

15.2  The company has filed appeal in the Lahore High Court, Lahore and honorable Lahore High Court granted stay order against Cotton Cess
amounted to Rs. 27,488,579 (2018: Rs. 20,269,591). The decision of court is still pending. However, the company has recorded a
provision in the financial statements as Liability .

15.2  The company has filed appeal in the Lahore High Court, Lahore and honorable Lahore High Court granted stay order against EOBI
amounted to Rs. 37,824,135 (2018: Rs.16,822,180). The decision of court is still pending. However, the company has recorded a provision
in the financial statements as Liability.

15.2  The company has filed appeal in the Lahore High Court, Lahore and honorable Lahore High Court granted stay order against Social
Security amounted to Rs. 15,110,058 (2018: Rs. 6,271,185). The decision of court is still pending. However, the company has recorded
a provision in the financial statements as Liability.

15.3 The company has filed appeal in High Court of Sindh, Karachi against the order of Custom / Excise and Sales Tax Appellate Tribunal,
Karachi regarding penalty and additional tax. The decision of court is still pending. However, the company has recorded a provision in the
financial statements as Liability.

Not 2019 2018
ote Rupees Rupees

15.4 Workers' profit participation fund
Opening balance 4,427,602 157,270
Interest on fund utilized in company's business 15.4.1 141,016 3,684

4,568,618 160,954

Paid during the year (4,427,602) (8,157,470)
141,016 (7,996,516)

Allocation for the year 22,478,031 12,424,118
Closing balance 22,619,047 4,427,602

15.4.1 Interest on Workers' profit participation fund has been provided at the rate of 7.5 % (June 30, 2017 : 7.5 %) per annum.

15.5

This amount represents Rs. 384,077 (June 30, 2018 Rs. 286,863) payable to related party- Din Leather Private Limited against
reimbursement of expenses.

2019 2018
Note Rupees Rupees

ACCRUED MARK UP AND INTEREST
Mark up / interest accrued on secured loans
Long term financing 48,786,874 32,061,649
Short term borrowings 142,259,868 61,711,226

191,046,742 93,772,875
SHORT TERM BORROWINGS - Secured
Conventional
Running finance under markup arrangements 171 1,875,609,515 1,031,769,837
Islamic
Short term finance under Running Musharakah 17.2 & 17.3 352,646,009 47,116,323

2,228,255,524 1,078,886,160

These facilities are available from various commercial banks for meeting working capital requirements. These are secured against first pari
passu charge, joint floating/hypothecation over present and future stocks, book debts, movables, receivables. These carry markup ranging
from 7.67 % to 13.79 % (June 30, 2018: 6.30 % to 8.07 %) per annum. These facilities are expiring on various dates from August 2019 to
December 2019.

The company has obtained short term running finance under running musharkah. These are secured against first pari passu charge and
joint pari passu floating charge over movables, receivables, stocks and book debts of the company. The rate of profit ranges from 6.63 %
to 13.25 % (June 30, 2018: from 6.34 % to 7.12 %). This facility matures within twelve months and is renewable.

It represents balance with associated company (MCB Islamic Bank Limited) of Rs. 349,694,794 (June 30, 2018 : Rs. Nil).



2019 2018
Note
Rupees Rupees

LONG TERM FINANCING - Secured
From banking companies and financial institutions under markup arrangements
Conventional
Bank Alfalah Ltd. 18.1 539,907,250 609,447,850
Allied Bank Ltd. 18.2 557,466,750 400,895,000
Islamic
Bank Alfalah Ltd. 18.3 437,500,000 500,000,000
Meezan Bank Ltd. 18.4 772,964,976 743,125,000
Habib Metropolitan Bank Ltd. 18.5 413,725,882 28,982,538

2,721,564,858 2,282,450,388

Less: Current portion

(474,258,473)

(336,016,263)

2,247,306,385

1,946,434,125

< No. of
Bank Facility Outstanding  Mark up installments !)ate of last Security
Amount rate Outstanding  installment
Conventional
18.1 3 SBP refinance . A
{ SBP-LTFF J { 2,074,800 J { Tate + 0.50% 14 Semi Annual 29-Mar-26
{ SBP-LTFF M 32,299,400 M SBFt’ "ifg‘g%%e} { 14 Semi Annual M 8-Apr-26 }
rate + 2. First pari passu hypothecation charge
SBP refinance . Anp of Rs. 267.00 million on sepecific assets
{ SBP-LTFF } { 61,622,400 } { Tate + 0.50% } { 14 Semi Annual } { 18-Apr-26 } (plant and machinery) with 25 percent
SBP refima margin.
rerinance . R ~
{ SBP-LTFF J { 18,211,900 J { rate+0.50%} { 14 Semi Annual M 16-May-26 }
SBP refinance .
{ SBP-LTFF J { 25,632,600 J { rate+0.50%} { 14 Semi Annual M 21-Jun-26 J
SBP refinance : -Sep-
{ SBP-LTFF M 22,961,250 M rate+0.50%} { 15 Semi Annual M 15-Sep-26 }
SBP-LTFF 6,390,000 sBPrefinance | | 45 comi Annual || 28-Nov-26
rate + 0.50%
{ SBP-LTFF } { 20,552,250 M Sr‘aaze’if"o"%'(‘)‘;ﬂ { 15 Semi Annual M 21-Dec-26 }
o SBP-LTFF 33,488,000 SBP refinance | | ¢ o Apnual || 12-Jan-27
K] rate +0.50%
£ :
= SBP refinance .
% { SBP-LTFF } { 2,355,200 J { rate+0.50%} { 16 Semi Annual M 1-Feb-27 }
E N
£ { SBP-LTFF M 43,085,600 M Sriigif‘(;‘%%ﬂ { 16 Semi Annual M 7-Mar-27 }
4
< .
2 { SBP-LTFF M 2,960,800 M sep ’Ef‘"a"“} { 16 Semi Annual M 13-Mar-27 } First pari passu hypothecation charge of
rate + 0.50% Rs. 685.346 million on sepecific
SBP refi ; assets (plant and machir)ery) with
{ SBP-LTFF M 63,592,000 M rate’i ‘6‘35'6%9} { 16 Semi Annual M 16-Mar-27 } 25 percent margin.
SBP refinance .
{ SBP-LTFF } { 19,616,800 J { rate + 050%} { 16 Semi Annual M 24-Mar-27 }
SBP refinance :
{ SBP-LTFF } { 15,125,600 J { rate + 0.50%} { 16 Semi Annual M 28-Mar-27 }
SBP refinance :
{ SBP-LTFF } { 15,164,000 } { rate+0.50%} { 16 Semi Annual M 28-Apr-27 }
SBP refinance :
{ SBP-LTFF } { 37,701,600 } { rate + 0.50%} { 16 Semi Annual M 2-May-27 }
SBP-LTFF || 96,404,450 SBPrefinance | | 47 comi Annual || 5-Jul-27
rate + 0.50%
SBP refinance :
{ SBP-LTFF } { 20,668,600 J { rate + O.SO%J { 17 Semi Annual M 25-Jul-27 }
Total 539,907,250
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18.2

The Loan is secured against first specific charge of

SBP-LTFF 6,854,000 SBP refinance 28 Quarterly 19-Apr-26 Rs.10,440,000 on machinery with 25 percent margin.
rate + 0.50%
SBPALTFF (| 563,000 || SRR | 28 Quarterty || 19-Ar26 || ercen margn.
sepuTFE || 7,931,000 || SREICTRRE! | 29 quanery || i3 | | R B e e
SBP-LTFF sam,000 || STICEe | 29 quaterty || 17-aug26 || Qe e
SepTFF (| 20715000 || SSICRAe! | 30 Quarterty || 30t26 | o 1ocan it mecince wik 33 pecent i
sepTFE (| 3338000 || SSPIeael | 30 Quarterly || 23:Nov-26 | | i el o madhnen i 22 pacent .
SeP-LTFF || 121,001,000 || SBICIEE | 30 Quarterly || 21:Dec26 | o150 555 on ey w2 pecen e
sep-TFF || 2,548,800 || SIS 3t auartery || 9-dan27 || oS00 macnnery i 2 prcen mavn.
SEPATFE (| 6595250 || SICRAE! | 3t Quarterly || 2Feb27 | | oS e macncen wih B peent v,
SEPTFF (| 4039700 || SSICRAE! | 31 Quarterly || 7:Feb27 | | 'S ionon madhoen s 22 pacent .
SBPLTFF || 10,959,000 || SSPIefuael | 52 Quarterly || 21eNov27 | | e e s v
sop-TFF || 71,342,000 || SRITRREE ]| 16 Semi Amnual || 22:N0v-27 | |od T i machneny wih 5 pecen maron.
SEPTFE (| 8776000 || SSICAE ]| 16 semiAnnual || 5Dec27 | | o i ety ik s .
SEP-UTFF || 3,946,000 || SSICIIEE | 16 semi Annual || 14:Dec:27 || oS b o5 o mathoery i 2o prcen movin.
T
¥ || e || 2z || TSI 2 qunery || 2106527 | | %55 onmachnen wi st .
SEPTFE (| 1394000 || SICTAE! | 52 Quarterly || 6Feb28 | | i el o machoen win 22 pacent .
<
SepTFE (| 5530000 || SIREE! | 5 Quarterly || 15Mar28 | | it S o madhnen i 22 pacent .
SEPTFE (| 4040000 || SSRICTAE! | 52 Quarterly || 29Mar28 | | oS S5 o machnen i 25 pecent .
sepTFF (| 28650000 || SR m2auarery || 10-apr28 | L e e,
sepuTFE (| 43950000 || SRR szauarery || 2apea8 | L e v
sepTFF (| 27675000 || SRS 2 quarery || 31Hay 28 | | e e .
SePTFE (| 1934000 || SRS | 52 Quarterty || 10-0ct28 | | i el o madhoen win 22 pacent .
sepTFE (| 28714000 || SIS | 52 Quarterly || 0-0¢t28 | Loy 5SE TR an ek wik 33 percent mrin
sepTFE (| 21,9000 || SIS | 52 Quarterly || 10-0c628 | | o ety ik s .
sepaTFe (| 20207000 || SRR s2quartery || o-dan2 | |G R IR st e o
sepTFE (| 2000000 || SRS | 52 Quarterty || 22-0an29 | | S el o matmnen s 22 pecent v,
SEPTFF (| 15,686000 || SIS | 52 Quarterty || 11Feb29 | | ST e ey ik 2 percene v
sepTFE (| 2719000 || SRS 52 Quarterty || 19Feb29 | | i ety ik 2 percene v
sepTFE (| 34925000 || SIS 52 Quarterty || 26Mar29 | | e et wih B s .
sepLTFF (| 41726000 || SRR || mquarterty || eMay2e || reen aron.
Total 557,466,750




Islamic

rate +1.00%

°
2
E
E' Diminishi The Loan is secured against first specific
2 N]\m]r? 1srﬂlng 437,500,000 6 Month Kibor | | 7 Semi Annual 31-Aug-22 charge of Rs.667,740,000 on machinery
2 usharika +0.50% with 20% margin
=
c
©
1]
Total 437,500,000
Diminishing 6 Month Kibor ) The Loan is secured against first specific
Musharika 24,375,000 +0.50% 01 Semi Annual 26-Nov-19 charge of Rs.243.750 million over fixed assets
et with 20% margin
Diminishing 6 Month Kibor ) The Loan is secured against first specific
. 41,250,000 02 Semi Annual 25-Mar-20 charge of Rs.206.250 million over fixed assets
g Musharika +0.50% with 20% margin
£
- . e .
5 Diminishin 6 Month Kibor ) The Loan is secured against first specific
dcl Musharikag 514,062,500 + 0,50 07 Semi Annual 14-Sep-22 charge of Rs.875.000 million over fixed assets
.50% . .
T with 20% margin
N
o
g SBP refi The Loan is secured against first specific
SBP-ILTFF 89,327,146 rat:‘zf‘gg;e 32 Quarterly 25-Jan-29 charge of Rs. 3\6,2%(;60,000 on machinery
: wi margin
SBP refi The Loan is secured against first specific
SBP-ILTFF 103,950,330 rat£e+]2ng(r)];’e 32 Quarterly 31-May-29 charge of Rs. 113,575,000 on machinery
It with 20% margin
Total 772,964,976
PRSI + The Loan is secured against first specific charge
Diminishing R 3 Month Kibor + 00 Quarterly 25-Nov-18 up to Rs.41,550,720 over musharika asset, demand
Musharika 1% promissory note and standing debit instructions.
s - The Loan is secured against first specific charge
Diminishing - 3 Month Kibor + 00 Quarterly 25-Nov-18 up to Rs.42,874,640 over musharika asset, demand
Musharika 1% promissory note and standing debit instructions.
PRSI : The Loan is secured against first specific charge
T‘ml:]shllng - 3 MOT; Kibor + 00 Quarterly 25-Nov-18 up to Rs.1,711,584 Oover musharika asset, demand
usharika o promissory note and standing debit instructions.
PRSP y The Loan is secured against first specific charge
Dlmlmshmg - 3 Month Kibor + 00 Quarterly 25-Nov-18 up to Rs. 9,521,400 over musharika asset, demand
Musharika 1% promissory note and standing debit instructions.
PRSI y The Loan is secured against first specific charge
D1m1n1sh1ng i 3 Month Kibor + 00 Quarterly 13-May-19 up to Rs.3,746,560 over musharika asset, demand
Musharika 1% promissory note and standing debit instructions.
Diminishing ) The Loan is secured against first specific charge
g b 3 Month Kibor + 00 Quarterly 13-May-19 up to Rs.14,028,000 over musharika asset, demand
Musharika ) promissory note and standing debit instructions.
X 1%
c
] . o o
o Diminishin: 3 Month Kibor The Loan is secured against first specific charge
c i S i 1Dor 00 Quarterly 13-May-19 up to Rs.5,257,386 over musharika asset, demand
= Musharika 1% promissory note and standing debit instructions.
]
2 - R -
s + The Loan is secured against first specific charge
o
2 Dlmlmsf‘nng i 3 Month Kibor + 00 Quarterly 13-May-19 up to Rs.51,036,200 over musharika asset, demand
% Musharika 1% promissory note and standing debit instructions.
2
o TR . The Loan security including but not limited
< Diminishing 3 Month Kibor + 5 Quarterl 18-Aug-20 to the title documents of the musharakah
I Musharika 429,000 1% Y S asslflets, hyp(étgecati%n charge, mortgage
charge and demand promissory note.
T . The Loan security including but not limited
Diminishing 3 Month Kibor + 5 Quarterl 18-Aug-20 to the title documents of the musharakah
Musharika 400,875 19 Y S assets, hypothecation charge, mortgage
° charge and demand promissory note.
T " The Loan security including but not limited
Diminishing 402.7 3 Month Kibor + 5 Quarterl 18-Aug-20 to the title documents of the musharakah
Musharika 02,750 1% Y S assets, hypothecation charge, mortgage
u charge and demand promissory note.
SBP refinance [The Loan is secured againstfirst specific charge of]
SBP-ILTFF 48,186,000 38 Quarterly 18-Oct-28 Rs. 53,540,000 on machinery with 10 percent
rate +1.00% margin.
SBP refinance The Loan is secured against first specific charge o
SBP-ILTFF 5,252,310 rate +1.00% 39 Quarterly 12-Dec-28 Rs. 55,835,900 on machinery with 10 percent
. margin.
i The Loan is secured against first specific charge o
3 10,893,600 SBP refinance 38 Quarterly 25-Oct-2, Rs. 12,140,000 on machinery with 10 percent
SBP-ILTFF 5-Oct-28 y p

margin.
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SBP refi The Loan is secured against first specific charge o
SBP-ILTFF 48,327,840 re 11na(1)r(1)§6e 38 Quarterly 11-Oct-28 Rs. 53,697,600 on machinery with 10 percent
rate + 1. margin.
fi The Loan is secured against first specific charge o
SBP-ILTFF 7,565,220 SBP refinance | | 38 quarterly 29-Aug-28 Rs. 8,405,800 on machinery with 10 percent
rate + 1.00% margin.
. The Loan is secured against first specific charge o
SBP-ILTFF 12,470,040 Srgz;iﬁr%%%e 39 Quarterly 5-Mar-29 Rs. 13,855,600 on machinery with 10 percent
) margin.
SBP refi The Loan is secured against first specific charge o
SBP-ILTFF 22,644,270 re ‘1"%'(‘)‘;: 39 Quarterly 9-May-29 Rs. 25,160,300 on machinery with 10 percent
rate + 1. margin.
SBP refinance The Loan is secured against first specific charge o
SBP-ILTFF 23,639,040 Fate + 1.00% 39 Quarterly 17-May-29 Rs. 26,265,600 on machinery with 10 percent
et margin.
. The Loan is secured against first specific charge o
T SBP-ILTFF 9,862,733 SBF; riﬁr%%‘;ée 39 Quarterly 21-May-29 Rs. 10,958,592 on machinery with 10 percent
:" rate + 1. margin.
c
g 5 fi The Loan is secured against first specific charge o
c SBP-ILTFF 15,120,000 BPrefinance | | 39 quarterly 22-May-29 Rs. 16,800,000 on machinery with 10 percent
8 rate + 1.00% margin.
°
g' SBP refi The Loan is secured against first specific charge o
Z SBP-ILTFF 18,555,480 retinance 39 Quarterly 30-May-29 Rs. 20,617,200 on machinery with 10 percent
2 rate + 1.00% margin.
2
2 fi The Loan is secured against first specific charge o
T SBP-ILTFF 4,287,645 SBPrefinance | | 39 qarterly 28-May-29 Rs. 4,764,050 on machinery with 10 percent
rate + 1.00% margin.
SBP refi The Loan is secured against first specific charge o
SBP-ILTFF 78,936,399 re 11n%r6§/e 39 Quarterly 31-May-29 Rs. 87,707,110 on machinery with 10 percent
rate +1.00% margin.
SBP refi The Loan is secured against first specific charge o
SBP-ILTFF 11,620,350 re ‘1"%"“ 39 Quarterly 11-Jun-29 Rs. 12,911,500 on machinery with 10 percent
rate + 1.00% margin.
SBP refinance The Loan is secured against first specific charge o
SBP-ILTFF 66,360,060 rate + 1.00% 39 Quarterly 25-Jun-29 Rs. 73,733,400 on machinery with 10 percent
: margin.
SBP refinance The Loan is secured against first specific charge o
SBP-ILTFF 28,772,270 rate + 1.00% 39 Quarterly 27-Jun-29 Rs. 31,969,189 on machinery with 10 percent
ate+ 1. margin.
Total 413,725,882
Not 2019 2018
e= Rupees Rupees
STAFF RETIREMENT BENEFITS - GRATUITY
19.1 Movement in the net liability recognised in the statement of financial position
Opening net liability 100,815,513 110,828,405
Expense for the year 19.2 55,464,012 50,919,367
Remeasurements recognised 262,483 2,632,043
156,542,008 164,379,815
Benefits paid during the year (39,776,631) (63,564,302)
Closing net liability 116,765,377 100,815,513
19.2 Expense recognised in the income statement
Current service cost 48,180,564 44,819,689
Interest cost 7,283,448 6,099,678
55,464,012 50,919,367
19.3 Total measurements chargeable in Other comprehensive income
Actuarial losses from changes in demographic assumptions 9,240,104 )
Actuarial (gains) / losses from changes in financial assumptions (3,635,056) 541,175
Experience adjustment (5,342,565) 2,090,868
262,483 2,632,043
19.4 Movement in the present value of defined benefit obligation
Present value of defined benefit obligation 100,815,513 110,828,405
Current service cost 48,180,564 44,819,689
Interest cost 7,283,448 6,099,678
Actuarial gain 262,483 2,632,043
Benefits paid (39,776,631) (63,564,302)
116,765,377 100,815,513
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19.5 Historical information

2019 2018 2017 2016 2015
Present value of defined
benefit obligation 116,765,377 100,815,513 110,828,405 100,073,826 104,080,675
Experience adjustments on
plan liabilities (262,483) (2,632,043) 2,018,858 13,993,437 10,882,909
19.6 General description
The scheme provides for terminal benefits for all of its permanent employees who attain the minimum qualifying period.
Annual charges is made using the actuarial technique of Projected Unit Credit Method.
2019 2018
19.7 Principal actuarial assumption
Following are a few important actuarial assumption used in the valuation:
Financial assumptions
Discount rate used to Charge Interest Cost in statement of Profit or Loss 9.00% 7.25%
Discount rate used for year end obligation 14.25% 9.00%
Expected rate of increase in future salary 12.25% 7.00%

Demographic assumptions

Mortality rates SLIC 2001 - 2005

SLIC 2001 - 2005

Withdrawl rates Age based

Age based

Retirement assumption Age 60 years

Age 60 years

19.8 Sensitivity analysis of actuarial assumption

The calculation of defined benefit obligation is sensitive to assumptions given above. The below information summarizes how the defined
benefit obligation at the end of the reporting period would have increased / (decreased) as a result of change in respective assumptions

by 100 basis point.
Increase in Decrease in
assumption assumption
Discount rate 1,995,491 2,085,692
Expected rate of increase in future salaries 2,104,529 2,048,110

19.9 Expected gratuity expense for the year ending June 30, 2020 works out to Rs. 68,298,835.

Number of years

19.10 Weighted average duration of the defined benefit obligation 2 years 5 years

2019 2018
Rupees Rupees

DEFERRED TAXATION

The deferred taxation liability / (asset) comprises of following temporary differences.

Taxable temporary differences (deferred tax liabilities)

Accelerated tax depreciation allowance 265,050,943 285,640,073

Deductible temporary differences (deferred tax assets)

Staff retirement benefits - gratuity (26,258,592) (21,762,303)

Unused tax credits - unabsorbed depreciation (209,172,322)

(183,604,297)

29,620,029

80,273,473

20.1
presumptive tax regime.

CONTINGENCIES AND COMMITMENTS

21.1

In view of applicability of presumptive tax regime, deferred tax liability has been worked out after taking effect of income covered under

The Company has issued post dated cheques amounting to Rs.100.648 million (June 30, 2018 : Rs.194.596 million) in favor of Collector

of Customs in lieu of custom levies against various statutory notifications. The indemnity bonds furnished by the company are likely to be

released after the fulfillment of term of related SROs.

The company has issued post dated cheques amounting to Rs. 120.658 million in favour of SNGPL against court's order in which company

is required to pay the bill @ US$ 6.5/MMBTU and SNGPL is required to issue the the bill at sale price notified by Ogra and company is

required to issue post dated cheques for the difference of both rates.
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2019 2018

Rupees Rupees
21.3 Contingencies
Bills discounted with recourse 168,675,261 271,036,960
Bank guarantees issued in the ordinary course of business 256,946,620 239,032,620
21.4 Commitments
Letters of credit for capital expenditure 731,198,424 191,771,072
Letters of credit for raw material 189,189,678 38,210,394
Letters of credit for stores and spares 37,040,379 50,403,992
22 ISSUED, SUBSCRIBED AND PAID UP CAPITAL
2019 2018 2019 2018
Number of shares Rupees Rupees
13,479,600 13,479,600 Ordinary shares of Rs. 10 each allotted for consideration paid 134,796,000 134,796,000
in cash
1,962,334 1,962,334 Ordinary shares of Rs. 10 each allotted for consideration of 19,623,340 19,623,340
amalgamation of power plant
13,706,260 6,979,754 Ordinary shares of Rs. 10 each allotted as fully paid bonus 137,062,600 69,797,540
shares
29,148,194 22,421,688 291,481,940 224,216,880

22.1 Associated company, Din Leather (Pvt.) Limited held nill (June 30, 2018 : 7,260) ordinary shares of the company.
22.2 Associated company, Din Corporation (Pvt.) Limited held 817,531 (June 30, 2018 : nil) ordinary shares of the company.

22.3 The shareholders' are entitled to receive all distributions to them including dividend and other entitlements in the form of bonus and
right shares as and when declared by the company. All shares carry "one vote" per share without restriction.

22.4 The company has issued 6,726,506 (June 30, 2018 : Nil) ordinary shares of Rs.10 each during the year as fully paid bonus shares.

Note 2019 2018
Rupees Rupees
23 RESERVES
General 400,000,000 400,000,000
Unappropriated profit 1,471,573,936 1,176,594,309
1,871,573,936 1,576,594,309
24 SALES - NET
Export
Yarn - Direct export 241 965,496,439 1,117,849,961
Yarn - Indirect export 1,393,618,289 729,301,758
Waste and others 141,260,088 133,326,440
Rebate and duty draw back 1,437,851 21,573,151
Total export sales 2,501,812,667 2,002,051,310
Local
Yarn 8,964,632,166 7,448,430,200
Raw Material 13,693,170 34,662,832
Waste and others 213,800,755 127,075,896
Total local sales 9,192,126,091 7,610,168,928
11,693,938,758 9,612,220,238
Sales Tax 3,373,904 2,825,357
11,697,312,662 9,615,045,595
Commission and claims (133,456,920) (133,030,613)
Sales Tax (3,373,904) (2,825,357)

11,560,481,838 9,479,189,625

24.1 This includes net exchange gain amounting to Rs. 55,829,399 (June 30, 2018 : Rs. 43,831,956).
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Note 2019 2018
Rupees Rupees
COST OF SALES
Cost of goods manufactured 25.1 10,417,442,252  8,528,630,329
Finished goods
Opening stock 308,255,654 451,525,541
Closing stock (482,455,580) (308,255,654)
10,243,242,326  8,671,900,216
25.1  Cost of goods manufactured
Raw material consumed 25.1.1 7,828,855,333 6,039,738,285
Cost of raw material sold 13,001,495 32,429,477
Packing material consumed 139,323,857 132,851,280
Stores and spares consumed 177,680,070 149,056,258
Salaries, wages and other benefits 25.1.2 832,609,101 760,333,558
Fuel and power 1,005,590,198 1,009,424,123
Insurance 23,416,370 14,945,654
Repairs and maintenance 28,775,064 25,819,524
Depreciation 5.1.1 369,794,876 327,605,045
ljarah rentals 34 5,378,276 3,949,776
Vehicle running and maintenance 5,708,656 6,302,607
Fee and subscriptions 2,744,879 4,507,609
Books and periodicals 74,574 76,144
Postage and telephone 722,212 601,919
Travelling and conveyance 6,885,343 5,731,582
Legal and professional 449,326 200,000
Rent, rates and taxes 10,369,036 8,370,221
Other overheads 11,176,153 11,161,215

Work in process
Opening stock
Closing stock

25.1.1 Raw material consumed

Opening stock
Purchases

Closing stock

Dyeing charges
Cost of raw material sold

10,462,554,819

8,533,104,277

118,665,350

(163,777,917)

114,191,402

(118,665,350)

(45,112,567)

(4,473,948)

10,417,442,252

8,528,630,329

2,563,115,420
7,792,109,637

1,716,459,213
6,670,949,992

10,355,225,057
(2,792,521,183)

8,387,409,205
(2,563,115,420)

7,562,703,874

279,152,954
(13,001,495)

5,824,293,785

247,873,977
(32,429,477)

7,828,855,333

6,039,738,285

25.1.2  Salaries, wages & other benefits includes Rs. 49,174,989 (June 30, 2018 : Rs. 46,245,406) in respect of staff retirement benefits.
Not 2019 2018
ote Rupees Rupees
DISTRIBUTION COST
Ocean freight 14,910,652 20,648,878
Air freight 444,750 1,641,034
Local freight 23,770,800 21,370,000
Clearing and forwarding 3,159,727 3,461,355
Export development surcharge 2,463,937 2,927,653
Others 1,156,423 1,597,334
Travelling expense 1,187,731 898,644
47,094,020 52,544,898
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Note 2019 2018
Rupees Rupees

ADMINISTRATIVE EXPENSES
Directors' remuneration 33 32,765,000 29,085,000
Staff salaries and other benefits 27 .1 88,489,523 82,884,344
Travelling and conveyance 4,278,922 1,810,408
Vehicle running and maintenance 2,231,532 1,938,912
Rent, rates and taxes 176,000 176,000
Electricity, gas and water 3,533,179 2,997,879
Printing and stationery 1,354,300 1,298,095
Fees, subscription and periodicals 9,245,880 5,973,929
Legal and professional 2,347,500 4,068,088
Repairs and maintenance 2,217,023 1,959,530
Postage and telephone 3,022,399 3,826,687
Entertainment 1,897,219 1,287,489
Advertisement 1,934,630 227,457
Depreciation 5.1.1 3,952,424 4,320,937
ljarah rentals 34 1,060,674 579,238
Others 3,479,846 5,508,254

161,986,051 147,942,247

27.1 Staff salaries and other benefits includes Rs. 6,289,023 (June 30, 2018 : Rs. 4,673,961) in respect of staff retirement benefits.

2019 2018
Note

Rupees Rupees
OTHER OPERATING EXPENSES
Workers' profit participation fund 15.4 22,478,031 12,424,118
Workers' welfare fund 8,541,652 4,721,165
Loss on sale of property, plant and equipment 5.4 16,931,700 4,273,627
Donation 28.1 10,000,000 50,000
Auditors' remuneration 28.2 1,411,000 1,411,000

59,362,383 22,879,910

28.1 The Donation of Rs. 10,000,000 (2018:Nil) is given to The Supreme Court Of Pakistan and The Prime Minister Of Pakistan Diamer-Bhasha and

Mohmand Dams Fund

28.1 None of the directors or their spouses had any interest in donee fund.

Note 2019 2018
Rupees Rupees
28.2  Auditors' remuneration
Audit fee 1,211,000 1,211,000
Half yearly review fee 100,000 100,000
Tax services 100,000 100,000
1,411,000 1,411,000
FINANCE COST
Mark up / interest on
Long term financing 138,865,980 104,469,121
Short term borrowings 471,379,761 233,531,656
Workers' profit participation fund 15.4 141,016 3,684
Bank charges and commission 20,365,349 14,698,448
630,752,106 352,702,909
OTHER INCOME
From financial assets
Profit on savings account 21,339 3,509
Gain on translation of foreign currency account 474,655 114,118
495,994 117,627
TAXATION
Provision / reversal for taxation
Current Taxation:
Current 104,358,202 22,235,811
Prior 2,329,018 (111,632)
Deferred taxation
Current year (50,594,416) 64,876,521
Prior year - effect of change in tax rate (551,178)
56,092,804 86,449,522

31.1 Tax expense for the year is calculated under section 169 as proportion of export sales and under section 113 as minimum tax for the year,

therefore the assessment of the company will be finalized under final tax regime.
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2019 2018

Rupees Rupees
31.2 Relationship between income tax expense and accounting profit
Profit before taxation 418,540,946 231,337,072
Tax at the applicable rate of 29% (2018: 30%) 121,376,874 69,401,122
Prior year tax effect 2,329,018 (111,632)
Tax credit effect 34,484,567 92,129,221
Effect of income tax at lower rate (102,097,655) (74,969,189)

56,092,804 86,449,522

31.3 As per the management’s assessment, sufficient tax provision has been made in the Company’s financial statements. The comparison of
tax provision as per the financial statements viz-a-viz tax assessment for last three years is as follows:

2018 2017 2016
Rupees Rupees Rupees
Provision as per financial statements 22,235,811 28,568,653 51,690,967
Tax assessment 24,564,829 28,457,021 51,690,967

31.4  As per section 5(A) of the Income Tax Ordinance, 2001, tax at the rate of 5% shall be imposed on every public Company which derives
profit for the year. However, this tax shall not apply in case of the Company which distributes at least 20 percentage of after tax profits
within six months of the end of the tax year in the form of cash dividend. Liability in respect of such tax, if any, is recognized when
the prescribed time period for distribution of dividend expires.

2019 2018
Earning PER SHARE
Basic earning per share
Profit for the year Rupees 362,448,142 144,887,550
Weighted average number of ordinary shares
outstanding during the year Numbers 29,148,194 29,148,194
Earning per share - basic and diluted Rupees 12.43 4.97

32.1 Weighted average number of shares in issue during comparative periods have been restated for the effect of bonus shares issued during
current period.

32.2 There were no convertible dilutive potential ordinary shares in issue as at June 30, 2019 and June 30, 2018.

REMUNERATION TO DIRECTORS AND EXECUTIVES

2019 2018
Chief Executive Director Executive Chief Executive Director Executive

Rupees Rupees
Managerial remuneration 13,200,000 16,500,000 46,065,978 13,200,000 13,200,000 52,356,231
Medical allowance 1,320,000 1,650,000 4,606,597 1,320,000 1,320,000 5,238,625
Bonus -- - 1,542,032 - - -
Gratuity - - 1,549,025 - - 2,882,217
Director Meeting Fee N 95,000 - - 45,000

14,520,000 18,245,000 53,763,632 14,520,000 14,565,000 60,477,073

Number of persons 1 3 10 1 1 15

33.1  The chairman of the company has waived off his remuneration.
33.2 The company also bears the travelling expenses of the directors relating to travel for official purposes.
33.3 Meeting fee of Rupees 95,000 (2018: Rupees 45,000) was paid to the non-executive directors for attending meetings.

2019 2018
Rupees Rupees
IJARAH
Total future ijarah payment
Upto one year 6,957,422 4,169,543
Later than one year but not later than five years 9,335,445 3,145,662
16,292,867 7,315,205

34.1  The total ijarah rentals due under the ijarah agreements aggregate Rs. 16.293 million (June 30, 2018 : Rs. 7.315 million) and are payable

in equal monthly installments under various ijarah agreements, latest by 2022. If any ijarah is terminated, the Mustajir (lessee) is
required to pay the purchase price specified in the ijarah agreements. The cost of repairs and insurance are borne by the Mustajir

(lessee). The ijarah is partially secured by a deposit of Rs. 2.361 million (June 30, 2018 : Rs. 1.196 million) and demand promissory note.
The company intend to exercise the option of purchasing the assets under the ijarah at residual value upon completion of ijarah term.
The number of maximum / minimum monthly ijarah rentals payable are 36 and 08 respectively.
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FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The company has exposures to the following risks from its use of financial instruments.
35.1 Credit risk
35.2  Liquidity risk
35.3  Market risk

The board of directors has overall responsibility for the establishment and oversight of company's risk management framework. The board is

also responsible for developing and monitoring the company's risk management policies.

35.1  Credit risk
35.1.1 Exposure to credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the trade debts, trade deposits, other receivables and cash and bank balances. Out of total
financial assets of Rs. 1,585.714 million (June 30, 2018 : Rs. 1,291.643 million), financial assets which are subject to credit risk aggregate
to Rs. 1,561.398 million (June 30, 2018 : Rs. 1,254.817 million). The carrying amount of financial assets represents the maximum credit

exposure. The maximum exposure to credit risk at the reporting date is as follows.

2019 2018
Rupees Rupees
Long term deposits 17,746,951 15,246,261
Trade debts 1,532,233,969 1,230,752,471
Trade Deposits 1,144,910 395,300
Other receivables 10,272,191 8,423,228
Cash and bank balances 24,315,539 36,825,820
1,585,713,560  1,291,643,080

35.1.2 The maximum exposure to credit risk for trade debts at the statement of financial position date by geographical region is as follows:

2019 2018
Rupees Rupees
Domestic 1,318,201,899  1,127,317,702
Export 214,032,070 103,434,769

1,532,233,969

1,230,752,471

The majority of exports of the company are made in Bangladesh, Taiwan, Turkey and Portugal.

35.1.3 The maximum exposure to credit risk for trade debts at the statement of financial position date by type of customer is as follows:

2019 2018
Rupees Rupees
Yarn 1,450,663,945 1,181,673,875
Services 34,781,449 34,086,594
Waste 45,480,753 14,972,002
Others 1,307,822 20,000

1,532,233,969

1,230,752,471

35.1.4 The aging of trade debtors at the Statement of Financial Position is as follows.

Gross debtors

2019 2018
Rupees
Not past due 717,737,070 476,383,459
Past due 0 - 30 days 405,888,715 459,150,304
Past due 31 - 90 days 369,407,060 248,691,427
Past due 90 days - 1 year 39,201,124 46,527,281
More than one year R

1,532,233,969

1,230,752,471

35.1.5 Following are the credit ratings of banks within which balances are held and credit lines are available.

Rating Ratings 2019 2018
agency Short term Long term Rupees Rupees
Allied Bank Ltd. PACRA Al+ AAA 9,216,976 25,347,242
Bank Alfalah Limited PACRA Al+ AA+ - 621,057
Bank Al-Habib Ltd. PACRA Al+ AA+ 104,311 67,644
Dubai Islamic Bank Pakistan Ltd. JCR-VIS A-1+ AA 187,291 23,014
Habib Bank Ltd. JCR-VIS A-1+ AAA 6,002 6,002
Habib Metropolitan Bank Ltd. PACRA Al+ AA+ 11,976,268 8,666,226
MCB Bank Ltd. PACRA A1+ AAA 962,688 964,024
Meezan Bank Ltd. JCR-VIS A-1+ AA+ 1,783,817 1,129,824
National Bank of Pakistan PACRA A1+ AAA 77,399 -
Standard Chartered Bank (Pakistan) Ltd. PACRA A1+ AAA 787 787
24,315,539 36,825,820




Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The company's approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damages to the company's reputation. The
following are the contractual maturities of financial liabilities, including interest payments and excluding the impact of netting

agreements.

Non - derivative
Financial liabilities
Long term financing
Trade and other payables
Accrued mark up and interest
Short term borrowings

Non - derivative
Financial liabilities

Long term financing

Trade and other payables
Accrued mark up and interest
Short term borrowings

2019
Carrying Contractual . More than
Amount | | Cash flows | upto one year one to two years | | two to five years five years
Rupees
2,721,564,858 3,172,843,443 624,091,884 554,886,490 1,171,361,966 822,503,103
3,035,622,157 3,035,622,157 3,035,622,157
191,046,742 191,046,742 191,046,742
2,228,255,524 2,413,200,732 2,413,200,732
8,176,489,281 8,812,713,074 6,263,961,515 554,886,490 1,171,361,966 822,503,103
2018
Carrying Contractual . More than
Norims | | Cash flows | | upto one year one to two years || two to five years five years
Rupees
2,282,450,388 2,622,868,956 444,588,183 929,583,887 752,578,599 496,118,287
3,474,433,209 3,474,433,209 3,474,433,209 - - -
93,772,875 93,772,875 93,772,875
1,078,886,160 1,152,250,419 1,152,250,419
6,929,542,632 7,343,325,459 5,165,044,686 929,583,887 752,578,599 496,118,287

35.2.1 The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark up rates effective as
at June 30. The rates of mark up have been disclosed in relevant notes to these financial statements.

35.3  Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the
market price due to a change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities,
supply and demand of securities, and liquidity in the market. The company is exposed to currency risk and interest rate risk only.

35.3.1 Currency risk

Exposure to currency risk

The company is exposed to currency risk on trade debts, cash with banks, borrowing and import of raw material and stores that
are denominated in a currency other than the respective functional currency of the company, primarily in US Dollar and Euro.
The currencies in which these transactions primarily are denominated is US Dollar and Euro. The company's exposure to foreign

currency risk is as follows:

Trade debts 2019

Cash with banks 2019

Trade debts 2018

Cash with banks 2018

The following significant exchange rates applied during the year.

US Dollar to Rupee

Sensitivity analysis

US Dollar Rupees
1,305,074 214,032,070
10,881 1,784,489
852,016 103,434,769
9,311 1,130,321

Average Rates

Reporting Date Rates

2019

2018

2019

2018

142.70

113.10

164.00

121.40

5% strengthening of Pak Rupee against the following currencies at June 30, would have increased / (decreased) equity and income
statement by the amount shown below. The analysis assumes that all other variables, in particular interest rates, remain constant.
5% weakening of Pak Rupee against the above currencies at periods ends would have had the equal but opposites effect on the

above currencies to the amount shown below, on the basis that all other variables remain constant.

2019 2018
Rupees Rupees
US Dollar (10,701,603) (5,171,738)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and liabilities of the company.
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35.3.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. Majority of the interest rate exposures arises from short and long term borrowings from bank and
term deposits and deposits in PLS saving accounts with banks. At reporting date the interest rate profile of the company's
interest bearing financial instrument is as follows:

2019 2018
Rupees Rupees
Fixed rate instruments
Financial Liabilities 1,703,144,733 1,010,342,850

Variable rate instruments 34,846 32,917
Financial assets

5,477,128,256 5,165,194,871

Financial liabilities
Fair value sensitivity analysis for fixed rate instruments

The company does not account for any fixed rate financial assets and liabilities at fair value through income statement. Therefore,
a change in interest rates at reporting date would not affect income statement.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at reporting date would have increased / (decreased) equity and profit or loss by the
amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The
analysis is performed on the same basis for June 30, 2018.

Profit or Loss Equity
100 bps 100 bps 100 bps 100 bps
increase decrease increase decrease
Rupees
Cash flow sensitivity - variable rate instruments 2019 (54,771,283) 54,771,283
Cash flow sensitivity - variable rate instruments 2018 (51,651,949) 51,651,949

35.4 Fair value of financial assets and liabilities

The carrying value of all financial instruments reflected in the financial statements approximate to their fair values. Fair value is
determined on the basis of objective evidence at each reporting date.

2019 2018
Rupees Rupees
35.5 Off statement of financial position items
Bills discounted with recourse 168,675,261 271,036,960

Bank guarantees issued in ordinary course of business 256,946,620 239,032,620

Letters of credit for capital expenditure 731,198,424 191,771,072

Letters of credit for raw material 189,189,678 38,210,394

Letters of credit for stores and spares 37,040,379 50,403,992

35.6 The effective rate of interest / mark up for the monetary financial assets and liabilities are mentioned in respective notes to the financial
statements.

35.7 Reconciliation of movements of liabilities to cash flows arising from financing activities

Balance as at July 01, 2018
Changes from financing cash flows

Repayment of loan ° (336,016,263) (336,016,263)
Proceeds from long term loan - 775,130,733 775,130,733
Payment/(repayment)-net 792,592,878 (307,520,721) 485,072,157

Short term Other short term Long term
borrowings for borrowings borrowings
cash including related including Total
management accrued markup related accrued
purpose markup

1,031,769,837

2,861,317,496

2,314,512,037

6,207,599,370

Total changes from financing activities 792,592,878 (307,520,721) 439,114,470 924,186,627
Other changes-interest cost

Interest expense 164,195,056 307,184,705 138,865,980 610,245,741
Interest Paid (112,948,256) (277,882,864) (122,140,755) (512,971,875)
Total loan related other changes 51,246,800 29,301,841 16,725,225 97,273,866
Balance as at June 30, 2019 1,875,609,515 2,583,098,616 2,770,351,732  7,229,059,863
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CAPITAL RISK MANAGEMENT

The company's prime objective when managing capital is to safeguard its ability to continue as a going concern in order to provide adequate
returns for shareholder and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders, issue new shares
or sell assets to reduce debt.

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. The ratio is calculated as total
Borrowings divided by total capital employed. Borrowings represent long term financing, others and short term borrowings.
Total capital employed includes total equity as shown in the statement of financial position plus borrowing.

2019 2018
Borrowings Rupees 4,949,820,382  3,361,336,548
Total equity Rupees 2,163,055,876  1,800,811,189
Total capital employed Rupees 7,112,876,258 5,162,147,737
Gearing ratio Percentage 69.59 65.12

PLANT CAPACITY AND PRODUCTION
It is difficult to describe precisely the production capacity in textile industry since it fluctuates widely depending on various factors such
as count of yarn spun, raw material used, spindle speed and twist. It would also vary according to the pattern of production adopted in
a particular year.

2019 2018
Total number of spindles installed 104,460 103,488
Total number of spindles worked 98,543 98,527
Number of shifts per day 3 3
Installed capacity converted into 20/1 count (Kgs.) 35,715,644 35,281,910
Actual production converted into 20/1 count (Kgs.) 35,416,177 32,134,108

37.1  Actual production is lower than capacity due to the manufacturing of specialized Mélange yarn and periodic repair and maintenance.
MEASUREMENT OF FAIR VALUES

A number of the company's accounting policies and disclosure require the measurement of fair values, for both financial, if any and non-financial
assets and liabilities.

When measuring the fair value of an asset or a liability, the company uses valuation techniques that are appropriate in the circumstances and uses
observable market data as far as possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

Level1:  quoted prices (Unadjusted) in active markets for identical assets or liabilities

Level2:  inputsother than quote pricesincluded in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. as prices) or indirectly (i.e. derived from prices).

Level3: inputs for the asset or liability that are based on observable market data (unobservable inputs)

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value
measurements is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the management recognizes transfers
between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

SEGMENT REPORTING

The financial statements are prepared on the basis of a single reportable segment.

39.1 The company's gross revenue from external customers by geographical location is detailed below:

2019 2018
Rupees Rupees
Domestic sales 9,192,126,091 7,610,168,928
Export sales 2,501,812,667 2,002,051,310

11,693,938,758  9,612,220,238

39.2 The maximum exposure to credit risk for trade debts at the Statement of Financial Position date by geographical region is as follows.

Total export sales Amount
Country made to debtors . Mode of Contract
outstanding outstanding
Portugal 683,678,340 136,323,205 Letter of Credit
Turkey 19,878,487 10,664,933 Letter of Credit
Bangladesh 15,033,915 17,771,309 Letter of Credit
Italy 9,721,962 11,291,799 Letter of Credit
Taiwan 26,908,580 28,837,663 Letter of Credit
Vietnam 9,143,161 9,143,161 Letter of Credit
764,364,445 214,032,070
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39.3
39.4

RELATED PARTIES

All non-current assets of the company as at June 30, 2019 are located in Pakistan.

There is no customer to whom 10% or more sales are made hence not disclosed in these financial statements.

40.1 The following are the related parties with whom the Company had entered into transaction or have arrangement / agreement in place

during the year:

S No. Name of Related Party Relationship No. of Shares Percentage of Shareholding
1 MCB Bank Limited Associated company Nil
2 MCB Islamic Bank Limited Associated company Nil
3 Din Farm Products (Pvt.) Ltd. Associated company Nil
4 Din Leather (Pvt.) Ltd. Associated company Nil
5 Din Corporate (Pvt.) Ltd. Associated company 817,531 2.80%
6 Shaikh Muhammad Tanveer Director 1,914,056 6.57%
7 Shaikh Mohammad Naveed Director 4,930,858 16.92%
8 Faisal Jawed Director 1,918,479 6.58%
40.2 Transactions with related parties
2019 2018
Rupees Rupees
Transactions with related parties Relationship
MCB Bank Limited Associated company
Deposits 9,264 14,742
Withdrawals 10,600 18,000
MCB Islamic Bank Limited Associated company
Deposits 655,562,435 -
Withdrawals 1,005,257,229 -
Din Farm Products (Pvt.) Ltd. Associated company
Purchase of fixed asset 2,200,000
Din Leather (Pvt.) Ltd. Associated company
Reimbursement of expenses 3,533,179 2,997,879
Din Industries Ltd. Associated company
Sale of Yarn 6,679,939 -
Salaries and other short term employee benefits Key management personnel 84,979,607 86,679,856
Staff retirement benefits Key management personnel 1,549,025 2,882,217
Balances Outstanding at the year end Relationship
MCB Bank Limited Associated company 962,688 964,024
MCB Islamic Bank Limited Associated company 349,694,794 -
Din Farm Products (Pvt.) Ltd. Associated company -
Din Leather (Pvt.) Ltd. Associated company 384,077 286,863
Din Industries Ltd. Associated company 529,939 -

The company has related party relationship with its associated undertakings, its directors and executives officers. Transactions with related parties
essentially entail sale and purchase of goods and / or services from the aforementioned concerns. All transactions are carried out on commercial
basis.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the entity.
The company considers all members of their management team, including the chief executive officer and directors to be its key management
personnel.

There are no transactions with key management personnel other than under their terms of employments / entitlements. Balances outstanding from
related parties are unsecured and repayable on demand or as contracted. Amounts due to related parties are shown in the relevant notes to the
financial statements. Remuneration of directors and executives are disclosed in respective notes.



41 INFORMATION FOR ALL SHARES ISLAMIC INDEX SCREENING

41.1 2019 2018
Desemntion Note Carried under Carried under
Non-Shariah Shariah Non-Shariah Shariah
arrangements  arrangements  arrangements  arrangements
.......................................... RSiuiiiiiiiiiiiiiiiiiiinae
Assets
Loans and advances
Advance to employees against wages 10 - 5,436,970 - 5,823,085
Advance to employees against expenses 10 - 6,913,992 - 659,491
Advances to supplier 10 - 56,200,254 - 49,257,085
Others 10 - 4,759 - 29,273
Advance against letter of credit 10 ° 275,032,767 B 1,232,277
Deposits
Long term deposits 6 - 17,746,951 - 15,246,261
Trade deposits 11 ° 1,144,910 - 395,300
Bank balances 14 34,846 24,280,693 32,917 36,792,903
Liabilities
Loan and advances
Long term financing 18 1,097,374,000 1,624,190,858 1,010,342,850  1,272,107,538
Short term borrowings - Secured 17 1,875,609,515 352,646,009 1,031,769,837 47,116,323
Murahaba 15.1 - 2,230,452,607 - 2,814,201,173
Advances from customers 15 - 8,464,880 - 15,813,884
Payable to associated companies 15.5 - 384,077 - 286,863
Income
Profit on savings account 30 21,339 - 3,509
Not 2019 2018
ote Rupees Rupees
41.2 Sources of other income
Profit on savings account 30 21,339 3,509
41.3 Exchange gain
Gain on translation of foreign currency account 24.1&30 56,304,054 43,946,074
41.4 Relationship with banks
Relationship
Name Non Islamic With Islamic
window window
operation operation
Allied Bank Ltd v x
Bank Al-Habib Ltd v v
Bank Al Falah Ltd v v
Dubai Islamic Bank Pakistan Ltd x 4
Faysal Bank Ltd v x
Habib Metopolitan Bank Ltd. x 4
Habib Bank Ltd v x
MCB Bank Ltd v *
MCB Islamic Bank Ltd x v
Meezan Bank Ltd. x v
National Bank Of Pakistan v x
Standard Chartered Bank (Pakistan) Ltd v x
42 NUMBER OF EMPLOYEES
2019 2018
Total number of employees as at year end 2,632 2,586
Average number of employees during the year 2,609 2,552
Total number of factory employees as at year end 2,549 2,509

Average number of factory employees during the year 2,529 2,474
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AUDITORS’ INDEPENDENT REASONABLE ASSURANCE REPORT
ON STATEMENT OF FREE FLOAT OF SHARES

The Chief Executive
Din Textile Mills Limited
Karachi

Dear Sir,

1. Introduction

We have been engaged to perform a reasonable assurance engagement on the annexed “Statement of Free
Float of Shares (the ‘Statement’) of Din Textile Mills Limited (the Company) as of September 30, 2018,
December 31,2018, March 31, 2019 and June 30, 2019.

2. Applicable Criteria

The criteria against which the Statement is assessed is Regulation No.5.7.2(c)(ii) of Pakistan Stock
Exchange Limited Regulations (PSX Regulations) which requires every listed company/modaraba/mutual
fund to submit directly to Pakistan Stock Exchange (PSX) an annual Free-Float Certificate duly verified by
the auditor along with the annual audited accounts as prescribed under regulation 5.6.4(a) of the PSX
Regulations.

3. Management’s Responsibility for the Statement/s

Management is responsible for the preparation of the Statement as of September 30, 2018, December 3 1,
2018, March 31, 2019 and June 30, 2019 and in accordance with the applicable criteria. This responsibility
includes maintaining adequate records and internal controls as determined necessary to enable the
preparation of the Statement/s such that it is free from material misstatement, whether due to fraud or error.

4. Our Independence and Quality Control

We have complied with the Independence and other ethical requirements of the Code of Ethics for
Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behavior.

The firm applies International Standard on Quality Control 1 “Quality Control for firms that perform
Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services
Engagements” and accordingly maintains a comprehensive system of quality control including documented
policies and procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

S Our responsibility and summary of the work performed
Our responsibility is to carry out an Independent reasonable assurance engagement and to express an

opinion as to whether the Statement is prepared in accordance with the applicable criteria, based on the
procedures we have performed and the evidence we have obtained. ™
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We conducted our reasonable assurance engagement in Accordance with International Standard on
Assurance Engagements 3000 (Revised). “Assurance Engagements other than audits or reviews of
historical financial statements’ (ISAE 3000) (Revised) issued by the International Auditing and Assurance
Standards Board. That standard requires that we plan and perform this engagement to obtain reasonable
level of assurance about whether the Statement is free from material misstatement.

A reasonable assurance engagement in accordance with ISAE 3000 (Revised) involves performing
procedures to obtain evidence about the free float of shares and related information in the statement. The
nature, timing and extent of procedures selected depend on the practioner’s judgment, including the
assessment of the risks of material misstatement, whether due to fraud or error, in the Statement in making
those risk assessments, we considered internal control relevant to Din Textile Mills Limited preparation of
the Statement. A reasonable assurance engagement also includes assessing the applicable criteria used and
significant estimates made by management, as well as, evaluating the overall presentation of the Statement,

We have carried out the procedures considered necessary for the purpose of providing reasonable assurance
on the Statement. Our assurance procedures performed included verification of information in the
Statement with the underlying data and record comprising of Central Depository Company statements,
forms submitted by the Company with Securities & Exchange commission of Pakistan relating to its pattern
of shareholding and other related information. Verification that the computation of free float of shares is in
accordance with the PSX regulation also forms part of our assurance procedures.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

6. Opinion

In our opinion, the Statement as of September 30,2018, December 31,2018, March 31,2019 and June 30,
2019 is prepared, in all material respects. In accordance with the PSX Regulations.

7. Restriction on use and distribution

This report is issued in relation to the réquirements as stipulated under Regulation No.5.7.2(c)(ii) of the
PSX Regulations and is not to be used or distributed for any other purpose. This report is restricted to the
facts stated herein and the attachments.

Naveed za A )dlec oy

Naveed Zafar Ashfaq Jaffery & Co,
Chartered Accountants

Karachi
Dated : October 03,2019



DIN GROUP

Format of Statement of Free Float of Shares
FOR THE QUARTER(S) ENDED

Quarter-1 Quarter-2 Quarter-3 Quarter-4
Sept. 30, 2018 | Dec. 31,2018 | Mar. 31, 2019 June 30, 2019
Total Outstanding Shares 22,421,688 29,148,194 29,148,194 29,148,194
Less: Government holdings i i i i
Less: Shares held by Directors/Sponsors/Seniors
Management Officers and their associates 18,914,144 24,588,382 27,035,978 27,043,814
Less: Shares in Physical Form 309,940 402,931 402,931 401,559
Less: Share held by Associate Companies / Group < e 5,450 550 568 o
Companies (Cross holdings) g ’ i ’
Less : Shares issued under Employees Stock
Option Schemes that cannot be sold in the - - - -
open market in normal course
Less: Treasury shares } } ) )
Less: Any other category that are barred from
selling at the review date = = - -
19,231,344 25,000,751 28,263,878 28,262,904
Free float 3,190,344 4,147,443 884,316 885,290

Basis of preparation: This statement is prepared in accordance with the requirements of Regulation No.
5.7.2(C)(ii) of Pakistan Stock Exchange Limited Regulations (PSX) Regulations).

— 7 R

Company Secretary

Note:

s

“Sponsors” has the same meaning as defined in the Companies (Issue of Capital) Rules, 1996
“Senior Management Officers” and “Associates” have the same meaning as defined in the Securities Act,
2015.
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