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Shahtaj Textile Limited

DIRECTORS’ REPORT TO THE SHAREHOLDERS

Directors are pleased to present un-audited Condensed Interim
Financial Statements of the Company for the First Quarter ended
on September 30, 2019.

By the grace of Allah operating results of the Company have been
positive and Company has earned after tax profit of Rs.24.13 million
with an EPS of Rs 2.50 in comparison to Re 0.02 reported during
the same period last year. The profit is higher inspite of recording
exchange loss on export receivables amounting to Rs 11.9 million
resulting from Pakistani rupee appreciation against the USD and
EURO during the current quarter. Net sales increased by almost
8% from corresponding period of last year due to increase in unit
selling prices. Government policy of providing gas and electricity
at competitive rates has helped in control of energy costs. Resultantly,
gross profit rate during period increased to 10.27% from 5.35% as
compared to corresponding period of last year.

Distribution and administration costs for the period are higher than
previous corresponding period due to inflationary effect. The increase
in other operating expenses is mainly attributable to exchange loss
on export receivables. Because of rising interest rates, finance cost
has increased significantly.

One of the major problem is liquidity issue on account of delayed
sales tax refund payments to textile sector. There is massive increase
in sales tax refunds for export sector after abolishing SRO 1125
from 1st July, 2019 onwards. This situation may become fatal for
the textile sector if not addressed immediately. Further, continuity
of reduced RLNG and electricity tariff for export industry is also
imperative to compete in the international market.

Efforts will continue as always for more improvement.
Composition of Board
The total number of directors are nine as per the following:

a) Male: 8
b) Female: 1

The composition of the board is as follows:

Category Names

Independent Directors Mr. Saleem Zamindar (NIT)
Mr. Sohail Habib

Other Non-Executive Directors Mr. Muneer Nawaz

Mr. Mahmood Nawaz

Mr. Toqueer Nawaz

Mrs. Sadia Muhammad

Mr. Muhammad Usman Khalid
Executive Directors Mr. Muhammad Naeem

Lt. Col(Retd.) Rashiduddin Shams
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Shahtaj Textile Limited

The board has formed committees comprising of members given
below:

a) Audit Committee

- Mr. Sohail Habib (Chairman)
- Mr. Muneer Nawaz

- Mr. Toqueer Nawaz

- Mr. Muhammad Usman Khalid

b) HR and Remuneration Committee

- Mr. Saleem Zamindar (Chairman)
- Mr. Muneer Nawaz

- Mr. Muhammad Naeem

- Mr. Muhammad Usman Khalid
Appreciation

Directors acknowledge with thanks the hard work put in by all
employees of the Company.

for and on behalf of the Board of Directors

Karachi: Al %\M

October 23. 2019 (Muneer Nawaz)  (vjyhammad Usman Khalid)
b

Chairman Director
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Shahtaj Textile Limited

CONDENSED INTERIM STATEMENT OF
FINANCIAL POSITION AS AT SEPTEMBER 30, 2019

September 30, June 30,
2019 2019

EQUITY AND LIABILITIES Unaudited | Audited
SHARE CAPITAL AND RESERVES upee

Authorised

10,000,000 Ordinary shares of Rs.10/-each 100,000,000 100,000,000

Issued, subscribed and paid-up capital 96,600,000 96,600,000

Reserves 1,071,196,552 1,045,151,008

Surplus on revaluation of plant and machinery 74,109,583 75,983,470

1,241,906,135 1.217,734478
NON-CURRENT LIABILITIES

Long-term financing 336,314,447 338,888,385
Deferred liabilities 117,641,178 116,100,678

453,955,625 454,989,063

CURRENT LIABILITIES

Trade and other payables 336,600,441 353,820,015
Unclaimed dividend 10,170,015 10,186,077
Interest accrued 23,804,637 23,623,781
Short term borrowings 682,066,756 791,167,872
Current portion of long-term financing 47,511,936 47,511,936

1,100,153,785 1,226,309,681
CONTINGENCIES AND COMMITMENTS -

TOTAL EQUITY AND LIABILITIES 2,796,015,545 2,899,033,222

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 1,057,735,782 1,080,825,651
Long-term loans 1,082,901 884,873
Long-term deposits 33,108,482 33,108,482
Sales tax refund bond 21,067,329 16,513,562
1,112,994,494 1,131,332,568
CURRENT ASSETS
Stores, spares and loose tools 40,956,736 41,335,837
Stock-in-trade 673,362,286 529,343,085
Trade debts 646,367,212 948,906,688
Loans and advances 5,294,612 1,819,870
Trade deposits and short-term prepayments 5,101,613 2,420,728
Other receivables 7,840,608 6,839,924
Taxation - net 70,619,131 70,681,383
Sales tax refundable 190,407,140 134,183,809
Cash and bank balances 43,071,713 32,169,330
1,683,021,051 1,767,700,654
TOTAL ASSETS 2,796,015,545 2,899,033,222

The annexed notes from 1 to 6 form an integral part of these condensed interim financial statements.

(Munner Nawaz) (Amir Ahmed) (Muhammad Usman Khalid)

Chairman Chief Financial Officer Director
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Shahtaj Textile Limited

CONDENSED INTERIM STATEMENT OF

PROFIT OR LOSS ACCOUNT
FOR THE QUARTER ENDED SEPTEMBER 30, 2019
(UNAUDITED)
2019 2018
Note Rupees
Sales - net 2 1,149,550,414 1,064,964,448
Cost of goods sold 3 (1,031,437,302)  (1,008,041,517)
Gross profit 118,113,112 56,922,931
Distribution cost (17,216,808) (14,915,149)
Administrative expenses (26,671,853) (22,725,672)
Other operating expenses (14,523,251) (419,002)
Finance cost (25,171,758) (17,886,733)
(83,583,670) (55,946,556)
Other income 4 453,767 4,677,117
Profit before taxation 34,983,209 5,653,492
Taxation (10,853,933) (5,449,904)
Profit after taxation 24,129,276 203,588
Earnings per share - basic and diluted 2.50 0.02

The annexed notes from 1 to 6 form an integral part of these condensed interim financial statements.

Uaeald-td

(Muhammad Usman Khalid)
Director

Stz /MRy @’.’«
(Munner Nawaz) (Amir Ahmed)
Chairman Chief Financial Officer

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

(UNAUDITED)
2019 2018
Rupees
Profit after taxation 24,129,276 203,588
Other comprehensive income - -
Total comprehensive income for the period 24,129,276 203,588

The annexed notes from 1 to 6 form an integral part of these condensed interim financial statements.

U=t

(Muhammad Usman Khalid)

Director

(Munner Nawaz) (Amir Ahmed)

Chairman Chief Financial Officer
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Shahtaj Textile Limited

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMEBR 30, 2019

(UNAUDITED)
September 30, September 30,
2019 2018
Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 34,983,209 5,653,492
Adjustments for:
Depreciation 26,820,107 26,703,224
Finance cost 25,171,758 17,886,733
Gain on disposal of property, plant and equipment - (107,500)
Provision for gratuity and leave encashment 7,889,853 4,578,753
Interest on sales tax refund bond (453,767)
Operating cash flows before movements in working capital 94,411,160 54,714,702
(Increase)/decrease in current assets
Stores, spares and loose tools 379,101 (7,199,316)
Stock-in-trade (144,019,201) (95,033,254)
Trade debts 302,539,476 128,488,818
Loans and advances (3,474,742) 4,706,360
Trade deposits and short term prepayments (2,680,885) (7,501,258)
Other receivables (1,000,684) (1,047,812)
Sales tax refundable (56,223,331) (5,489,102)
(Decrease) in current liabilities
Trade and other payables (17,219,574) (91,073,135)
Cash used in operations 172,711,320 (19,433,997)
Gratuity and leave encashment paid (3,510,829) (6,694,095)
Finance cost paid (24,990,902) (17,023,963)
Income taxes paid (13,587,823) (13,195,982)
Net cash generated from /(used in) operating activities 130,621,766 (56,348,037)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment (3,730,239) (7,866,914)
Proceeds from disposal of property.plant and equipment - 1,500,000
(Investment in) Sales tax refund bond (4,100,000) -
Long-term loans (198,028) (95,741)
Net cash used in investing activities (8,028,267) (6,462,655)
CASH FLOWS FROM FINANCING ACTIVITIES
Long-term finance obtained - 99,002,560
Repayment of long-term financing (2,573,938) -
Dividend paid (16,062) (8,144)
Short term borrowings- net 124,978,161 -
Net cash generated from financing activities 122,388,161 98,994,416
Net increase/(decrease) in cash and cash equivalents 244,981,660 36,183,724
Cash and cash equivalents at July 1 (758,998,542) (751,301,193)
Cash and cash equivalents at September 30 (514,016,882) (715,117,469)
Cash and Cash Equivalents
Running finances (557,088,595) (722,848,923)
Cash and bank balances 43,071,713 7,731,454

(514,016,882) (715,117,469)

The annexed notes from 1 to 6 form an integral part of these condensed interim financial statements.

ooz /MRy % %\M

(Munner Nawaz) (Amir Ahmed) (Muhammad Usman Khalid)

Chairman Chief Financial Officer Director
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Shahtaj Textile Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Revenue Reserves Capital Reserve
Share General Unappropriated  Surplus on
- ” revaluation on
capital reserve profit plant & Total
machinery
Rupees

Balance as at July 01, 2018 96,600,000 710,000,000 165,592,815 86,946,656 1,059,139,471
Comprehensive income
Profit for the period - - 203,588 - 203,588
Other comprehensive income - net of tax - - - - -
Total Comprehensive income for the period - - 203,588 - 203,588
Transferred from surplus on revaluation of

plant and machinery on account of:

-incremental depreciation net of deferred taxation - - 2,190,366 (2,190,366) -

~disposal net of deferred tax 139,813 (139,813) -

~change in rate of tax - - 204,530 204,530
Transferred to general reserve - 35,000,000 (35,000,000) - -
Balance at September 30, 2018 96,600,000 745,000,000 133,126,582 84,821,007 1,059,547,589
Balance at July 01,2019 96,600,000 745,000,000 300,151,008 75,983,470 1,217,734,478
Comprehensive income
Profit for the period 24,129,276 24,129,276
Other comprehensive income - net of tax - - - - -
Total comprehensive income for the period - - 24,129,276 - 24,129,276
Transferred from surplus on revaluation of

plant and machinery on account of:

-incremental depreciation net of deferred taxation - - 1,916,268 (1,916,268) -

~change in rate of tax - - - 42,381 42,381
Transferred to general reserve - 80,000,000 (80,000,000) - -
Balance at September 30, 2019 96,600,000 825,000,000 246,196,552 74,109,583 1,241,906,135

The annexed notes from 1 to 6 form an integral part of these condensed interim financial statements.

ooz /MRy % UW\M

(Munner Nawaz) (Amir Ahmed) (Muhammad Usman Khalid)

Chairman Chief Financial Officer Director
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Shahtaj Textile Limited

SELECTED EXPLANATORY NOTES TO THE CONDENSED
INTERIM FINANCIAL INFORMATION
FOR THE QUARTER ENDED SEPTEMBER 30, 2019
(UNAUDITED)

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, estimates, judgments and methods of computation followed in the preparation
of these condensed interim financial statements are same as those applied in the preparation of the
published annual audited financial statements for the year ended June 30, 2019.

First Quarter ended on

Sep 30, 2019 Sep 30,2018
Rupees
. SALES-NET
Gross Sales 1,158,283,722 1,071,179,912
Less: Commission (8,733,308) (6,215,464)
1,149,550,414 1,064,964,448
COST OF GOODS SOLD
Cost of goods manufactured 1,125,651,556 1,085,105,706
Opening stock of finished goods 254,854,842 285,013,290
Closing stock of finished goods (349,069,096) (362,077,479)

1,031,437,302 1,008,041,517

4. OTHER INCOME

Net income from trading - 900
Interest on sales tax refund bond 453,767 -
Exchange gain - 4,568,717
Gain on disposal of property, plant & equipment - 107,500
453,767 4,677,117

5. DATE OF AUTHORISATION FOR ISSUE
The condensed interim financial statements were authorised for issue on October 23, 2019 by the

Board of Director of the Company.

6 GENERAL
Figures have been rounded off to the nearest rupee.

s, (B Uneldld

(Munner Nawaz) (Amir Ahmed) (Muhammad Usman Khalid)

Chairman Chief Financial Officer Director
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