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DIRECTORS’ REPORT

The results for the quarter ended 30 September 2019 show net profit of Rs. 0.709 million due to profit on saving 
bank account. For the quarter under review, administrative and general expenses amounted to Rs.1.947 million, 
other expenses amounted to Rs. 0.220 million and finance cost amounted to Rs. 0.268 million against 
corresponding period's net loss of Rs. 4.167 million. The operations of the mill were resumed during the year ended 
30 June 2015 after more than three years with the support of directors' loans. However, in August 2015, the 
operations of the mill were suspended again. It is beyond the control of the existing management of the Company to 
run the Company at an economically viable level due to poor economic / market conditions for spinning sector, high 
energy costs, high mark-up rates charged by banks and scarce availability of funds.

Approval of the members of the Company was accorded in terms of Section 183(3)(a) of the Companies Act, 2017 
to the disposal and sale of Company's assets located at 49 KM, Lahore-Multan Road, Chunian, District Kasur 
comprising of freehold land, buildings on freehold land, plant and machinery, electric fittings and installations, 
factory tools and equipment, furniture, fixtures and office equipment and other assets (“Assets”) in Extraordinary 
General Meeting of the members of the Company held on 02 March 2018 at registered office of the Company. The 
Company signed an Assets Sale and Purchase Agreement on 26 February 2019 with M/s Waqas Rafique 
International. Total consideration amount for sale of the Assets except vehicles agreed between the parties to the 
Assets Sale and Purchase Agreement dated 26 February 2019 was Rupees 300,000,000. The Company has 
received full consideration and Assets have been disposed of in accordance with Assets Sale and Purchase 
Agreement. Proceeds from sale of the Assets are being utilized for repayment of liabilities of the Company. 
Financing from banks has been settled and balance amount is deposited in saving bank account of the Company. 

The textile industry is passing through sever crisis specially spinning due to high energy cost, schedule and 
unscheduled extensive load shedding of electricity, high mark up rate charged by the banks and lack of fresh credit 
facilities from the banks make recommencement of operations of the Company very difficult. The management is 
fully aware of present challenges facing the textile industry specially spinning. Under the next heading, update has 
been given on status of disposal of assets and status of implementation of business plan, which makes it clear that 
future of the Company is dependent upon surplus proceeds from disposal of assets after payment of liabilities of the 
Company.

STATUS OF DISPOSAL OF ASSETS AND STATUS OF IMPLEMENTATION OF BUSINESS PLAN 

After the aforesaid approvals of the shareholders, progress to-date is as follows: 

The Company signed an Assets Sale and Purchase Agreement on 26 February 2019 with M/s Waqas Rafique 
International. Total consideration amount for sale of the Assets except vehicles agreed between the parties to the 
Assets Sale and Purchase Agreement dated 26 February 2019 was Rupees 300,000,000. The Company has 
received full consideration and Assets have been disposed of in accordance with Assets Sale and Purchase 
Agreement. Proceeds from sale of the Assets are being utilized for repayment of liabilities of the Company. 
Financing from banks has been settled and balance amount is deposited in saving bank account of the Company. 
Details of disposal are as under:

Freehold land 150,000,000

Buildings on freehold land 100,000,000

Plant and machinery 46,743,308

58,333

3,168,020

30,339

300,000,000

1,200,000

301,200,000

Factory tools and equipment

Electric fittings and installations

Furniture, fixtures and office equipment

119,790,000

49,073,326

22,241,610

58,333

3,168,020

30,339

194,361,628

625,603

194,987,231

30,210,000

50,926,674

24,501,698

-

-

-
105,638,372

574,397

106,212,769

Waqas Rafique International -

Assets Sale and Purchase

Agreement dated 26 February

2019

Mr. Muhammad Yasir, Faisalabad

Sale price Carrying value Gain on disposal Purchaser
--------------------------Rupees–--------------------------

Vehicle

There is no remaining fixed asset of the Company after the aforesaid disposals. The Board of Directors of RAVI 
TEXTILE MILLS LIMITED (the Company) in their meeting held on 08 October 2019 has approved the following:

“To obtain a cotton ginning factory in Shujabad Tehsil of Multan District on lease. The Chief Executive of the 
Company has been authorized to sign the lease agreement and make refundable security deposit to the lessor. The 
cotton ginning factory under reference shall be handed over to the Company by March 2020 in time to make 
necessary repairs and maintenance for commencement of cotton ginning operations from the start of cotton 
ginning season commencing September 2020.” 
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Freehold land 150,000,000

Buildings on freehold land 100,000,000

Plant and machinery 46,743,308

58,333

3,168,020

30,339

300,000,000

1,200,000

301,200,000

Factory tools and equipment

Electric fittings and installations

Furniture, fixtures and office equipment

119,790,000

49,073,326

22,241,610

58,333

3,168,020

30,339

194,361,628

625,603

194,987,231

30,210,000

50,926,674

24,501,698

-

-

-
105,638,372

574,397

106,212,769

Waqas Rafique International -

Assets Sale and Purchase

Agreement dated 26 February

2019

Mr. Muhammad Yasir, Faisalabad

Sale price Carrying value Gain on disposal Purchaser
--------------------------Rupees–--------------------------

Vehicle
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( U N A U D I T E D )

FOR  THE  QUARTER  ENDED  30  SEPTEMBER  2019

FOR  THE  QUARTER  ENDED  30  SEPTEMBER  2019

 CONDENSED  INTERIM  STATEMENT  OF  PROFIT  OR  LOSS 

 CONDENSED  INTERIM  STATEMENT  OF  COMPREHENSIVE  INCOME

                       _____________________________

CHIEF FINANCIAL OFFICER
________________                               
CHIEF EXECUTIVE OFFICER

______________
DIRECTOR

                       _____________________________

CHIEF FINANCIAL OFFICER
________________                               
CHIEF EXECUTIVE OFFICER

______________
DIRECTOR

SALES

COST OF SALES

GROSS LOSS

ADMINISTRATIVE AND GENERAL EXPENSES

                

OTHER EXPENSES

                   
                
                

OTHER INCOME

                 

PROFIT / (LOSS) FROM OPERATIONS

                 

FINANCE COST

PROFIT / (LOSS) BEFORE TAXATION

TAXATION

PROFIT / (LOSS)  AFTER TAXATION

PROFIT / (LOSS) PER SHARE- BASIC AND DILUTED

The annexed notes form an integral part of these condensed interim financial statements.

Quarter Ended Quarter Ended

30 September 30 September

Note 2019 2018
Rupees Rupees

- -

- -

- -

(1,947,002) (3,348,845)
(220,302)

(2,167,304) (3,348,845)
(2,167,304) (3,348,845)

10 4,539,981 -

-

2,372,677 (3,348,845)

(267,873) (817,729)

2,104,804 (4,166,574)

(1,396,000) -

708,804 (4,166,574)

0.03 (0.17)

PROFIT / (LOSS) AFTER TAXATION 708,804 (4,166,574)

OTHER COMPREHENSIVE INCOME 

Items that will not be reclassified to profit or loss:

Remeasurement of defined benefit obligation - -

Items that may be reclassified subsequently to profit or loss - -

Other comprehensive income for the period - -

TOTAL COMPREHENSIVE PROFIT / (LOSS) FOR THE PERIOD 708,804 (4,166,574)

The annexed notes form an integral part of these condensed interim financial statements.

Quarter Ended Quarter Ended

30 September 30 September

2019 2018
Rupees Rupees
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FOR  THE  QUARTER  ENDED  30  SEPTEMBER  2019

CONDENSED INTERIM  STATEMENT OF CHANGES IN EQUITY

                       _____________________________

CHIEF FINANCIAL OFFICER
________________                               
CHIEF EXECUTIVE OFFICER

______________
DIRECTOR

Balance as at 30 June 2018  250,000,000 147,402,574 9,000,000 (586,759,690) (180,357,116)

Loss for the quarter ended 30 September 2018 -

 

-

                              

- (4,166,574) (4,166,574)
Balance as at 30 September 2018 250,000,000

 

147,402,574

                

9,000,000 (590,926,264) (184,523,690)

- (147,402,574) - 147,402,574 -
Profit for the nine month ended 30 June 2019 - - - 106,122,819 106,122,819
Other comprehensive income nine month ended 30 June 2019 - - - 551,091 551,091

Balance as at 30 June 2019 - Audited 250,000,000 - 9,000,000 (336,849,780) (77,849,780)

Profit for the quarter ended 30 September 2019 - - - 708,804 708,804

Balance as at 30 September 2019 250,000,000 - 9,000,000 (336,140,976) (77,140,976)

The annexed notes form an integral part of these condensed interim financial statements.

General reserve
ACCUMULATED LOSS

--------------------------------------------- Rupees ------------------------------------------

CAPITAL RESERVE

Surplus on 

revaluation of 

operating fixed assets 

- net of tax

Transferred from surplus on revaluation of operating fixed assets -

net of deferred income tax 

SHARE CAPITAL TOTAL EQUITY

REVENUE 

RESERVE
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FOR  THE  QUARTER  ENDED  30  SEPTEMBER  2019

CONDENSED  INTERIM  STATEMENT  OF  CASH  FLOWS

                       _____________________________

CHIEF FINANCIAL OFFICER
________________                               
CHIEF EXECUTIVE OFFICER

______________
DIRECTOR

Quarter Ended Quarter Ended
30 September 30 September

2019 2018
Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation 2,104,804 (4,166,574)
Adjustment for non-cash charges and other items:
Provision for workers' profit participation fund 129,502 -
Provision for workers' welfare fund 90,800 -
Profit on terms deposit receipt (21,210) -
Provision for employees' retirement benefit 127,493 139,297
Finance cost 267,873 817,729
Cash used in operating activities before working capital changes 2,699,262 (3,209,548)

(Increase) / decrease in current assets
Stores, spares parts and loose tools - (386)
Advances - (6,000)
Other receivables (210,719) -

(210,719) (6,386)
Increase / (decrease) in current liabilities
Trade and other payables (9,592,613) 3,272,037
Net cash generated from / (used in) operations (7,104,070) 56,103

Finance cost paid (267,873) (584,024)
Income tax (648,216) (10,167)

(916,089) (594,191)
Net cash (used in) / generated from operating activities (8,020,159) (538,088)

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term financing - (951,723)

Net cash used in from financing activities - (951,723)

Net increase / (decrease) in Cash and cash equivalents (8,020,159) (1,489,811)

Cash and cash equivalent at the beginning of the period 151,972,610 1,545,458

Cash and cash equivalent at the end of the period 143,952,451 55,647

The annexed notes form an integral part of these condensed interim financial statements.
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FOR  THE  QUARTER  ENDED  30  SEPTEMBER  2019

SELECTED  NOTES  TO  THE  CONDENSED  INTERIM 
FINANCIAL  STATEMENTS

1

1.1

1.2

2.

2.1

a)

Accumulated losses of the Company as on the reporting date are Rupees 336.141 million. The
operations of the mill were resumed during the year ended 30 June 2015 after more than three
years with the support of directors' loans. However, in August 2015, the operations of the mill were
suspended again. It is beyond the control of the existing management of the Company to run the
Company at an economically viable level due to poor economic / market conditions for spinning
sector, high energy costs, high mark-up rates charged by banks and scarce availability of funds.

THE COMPANY AND ITS OPERATIONS

Statement of compliance

Non - going concern basis of 

Approval of the members of the Company was accorded in terms of Section 183(3)(a) of the Companies Act, 2017 to the

disposal and sale of Company’s assets located at 49 KM, Lahore-Multan Road, Chunian, District Kasur comprising of

freehold land, buildings on freehold land, plant and machinery, electric fittings and installations, factory tools and

equipment, furniture, fixtures and office equipment and other assets (“Assets”) in Extraordinary General Meeting of the

members of the Company held on 02 March 2018 at registered office of the Company. The Company signed an Assets

Sale and Purchase Agreement on 26 February 2019 with Waqas Rafique International. Total consideration amount for

sale of the Assets except vehicles agreed between the parties to the Assets Sale and Purchase Agreement dated 26

February 2019 was Rupees 300,000,000. The Company has received full consideration and Assets have been disposed

of in accordance with Assets Sale and Purchase Agreement. Proceeds from sale of the Assets are being utilized for

repayment of liabilities of the Company. Financing from banks has been settled and balance amount is deposited in

saving bank account of the Company. 

In view of the aforesaid reasons, the Company is not considered a going concern. These financial statements have been

prepared using the non-going concern basis of accounting on the basis of estimated realizable / settlement values of the

assets and liabilities respectively. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Ravi Textile Mills Limited is a public limited company incorporated in Pakistan under the repealed Companies Ordinance,

1984 (Now Companies Act,2017) and its shares are quoted on Pakistan Stock Exchange Limited. Its registered office is

situated at Bunglow No. 120, Defence Officers Housing Scheme, Sher Shah Road, Multan Cantt. The object of the

company was manufacturing and trading of yarn.

The significant accounting policies applied in the preparation of these condensed interim financial statements are set out

on those policies have been consistently applied to all years presented, unless otherwise stated:

Basis of preparation

b) Accounting convention

These condensed interim financial statements are un-audited and are being submitted to shareholders as required by

section 237 of Companies Act 2017. These condensed interim financial statements of the Company for the quarter ended

30 September 2019 have been prepared in accordance with the accounting and reporting standards as applicable in

Pakistan for interim financial reporting which comprise of International Accounting Standard 34 - "Interim Financial

Reporting" issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 and

provisions of and directives issued under the Companies Act, 2017. In case where requirements differ, the provisions of or

directives issued under the Companies Act, 2017 have been followed. These condensed interim financial statements do

not include all the information and disclosures required in the annual audited published financial statements and should be

read in conjunction with the audited annual published financial statements of the Company for the year ended 30 June

2019.

These condensed interim financial statements have been prepared using the non-going concern basis of

accounting on the basis of estimated realisable / settlement values of assets and liabilities respectively. In

realisable / settlement value basis, assets are carried at amount of cash and cash equivalents that could currently be

obtained by selling the assets in an orderly disposal. Liabilities are carried at their settlement values, that is the

undiscounted amounts of cash or cash equivalents expected to be paid to satisfy the liabilities in the normal course of

business.



4.

Un-Audited Audited

30 September 30 June
2019 2019

Rupees Rupees

5. TRADE AND OTHER PAYABLES 122,475,493 131,847,804

5.1

    

6.

Bank Alfalah Limited       850,000        850,000 

7. CONTINGENCIES AND COMMITMENTS

8. OTHER RECEIVABLE

Considered good, unsecured:

Receivable against sale of stores, spare parts and loose tools 877,500 877,500

Accrued profit on saving bank account 1,652,605 1,441,886

2,530,105 2,319,386

Considered doubtful 11,330,999 11,330,999
Less: Allowance for expected credit losses 11,330,999 11,330,999

- -

There is no change in the status of contigencies and commitments from the date of preceding annual published financial

statements of the company for the year ended 30 June 2019.

ACCRUED MARK-UP

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

This include an amount of Rupees 40.019 million (30 June 2019: 39.927 million) is being interest free due to an
associated Company.

The preparation of these condensed interim financial statements in conformity with the approved accounting standards

requires the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the

process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and are

based on historical experience and other factors, including expectations of future events that are believed to be

reasonable under the circumstances. 'During preparation of these condensed interim financial statements, the significant

judgments made by the management in applying the Company’s accounting policies and the key sources of estimation

and uncertainty were the same as those that applied in the preceding audited annual published financial statements of

the Company for the year ended 30 June 2019.

2,530,105 2,319,386

9. SHORT TERM INVESTMENT

Debt instrument - at amortised cost

Term deposit receipt 850,000 850,000
Add: Profit accrued thereon 41,959 20,749

891,959 870,749

9.1

Quarter Ended Quarter Ended
30 September 30 September

2019 2018
Rupees Rupees

10.
4,518,771 -

21,210 -

- 718,290

4,539,981 718,290

UN-AUDITED

This term deposit receipt issued by banking company has maturity period of one year and carries profit at the rate 9.90%
per annum.

Rental income  (Note 10.1)

Profit on saving bank account

Profit on term deposit bank account

OTHER INCOME

R A V I T E X T I L E M I L L S L I M I T E D

3.

The accounting policies and methods of computations adopted for the preparation of this condensed
interim financial statements are the same as applied in the preparation of the preceding audited
annual published financial statements of the Company for the year ended 30 June 2019.

ACCOUNTING POLICIES



11. TRANSACTION WITH RELEATED PARTIES

Remuneration of Chief Executive 

Allowances:

Reimbursement - travelling

Utilities

12. FINANCIAL RISK MANAGEMENT

13. DATE OF AUTHORIZATION FOR ISSUE

14. GENERAL

Figures have been rounded off to nearest of Rupee.

These condensed interim financial statements were approved by the Board of Directors and authorized for issue on 25

October, 2019.

The company's financial risk management objectives and policies are consistent with those disclosed in the preceding

audited annual published financial statements of the company for the year ended 30 June 2019.

The related parties comprises of associated undertaking and key management personnel. The Company in the normal

course of business carried out transaction with verious releated parties. Details of transactions with related parties, other

than those which have been specifically disclosed elsewhere in this condensed interim financial statements are as

follows:

Quarter Ended Quarter Ended

30 September 30 September

2019 2018
Rupees Rupees

255,000 255,000

53,250 49,739

69,897 115,099

378,147 419,838

UN-AUDITED

  
This represents rental income from rent lease of godown owned by the Company under cancellable lease arrangement.

R A V I T E X T I L E M I L L S L I M I T E D

                       _____________________________

CHIEF FINANCIAL OFFICER
________________                               
CHIEF EXECUTIVE OFFICER

______________
DIRECTOR

10.1
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