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Vision
To be the leader

in the Financial
Services Sector

Mission
To ensure growth of various
financial services by
creating new products and
services in the Financial
Sector
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Directors’ Report

We are pleased to present the unaudited, condensed interim financial information of JS Global Capital Limited
("the Company") for the nine months ended September 30, 2019.

The summarized results are set out below:

Nine months ended Nine months ended
September 30, 2019 September 30, 2018
Rupees
Profit before tax 24,796,579 88,240,179
Profit after tax 6,034,035 20,714,846
Earnings per share 0.16 0.55

THE ECONOMY

Pakistan entered into a fresh US$6bn IMF program at the beginning of 1QFY20 where, with the release of
the first tranche, the fund also gave the government quarterly targets that would be assessed in each
upcoming review. Quantitative targets for 1QFY20 have reportedly been met by the help of revenue collections
and expenditure cuts. In addition, foreign exchange reserves have also sustained with financial assistance
from IMF and other global bodies such as Asian Development Bank. Furthermore, current account deficit
(CAD) during 2MFY20 also declined by 55% YoY to US$1,292mn (2.8% of GDP), supported by plummeting
imports amid higher base and declining international oil prices, which further gave support to foreign exchange
reserves. During the quarter, final numbers for FY19 were also released where the country's Fiscal deficit
as a % of GDP expanded to 8.9%, compared to 6.6% in FY18. LSM numbers for July-2019 were also
released, depicting lackluster performance with a decline of 3.28% YoY, with leading underperformers being
Automobiles (-27.4% YoY), Coke & Petroleum Products (-25.1% YoY) and Iron & Steel Products (-15.4%
YoY). On the inflation front, during 1QFY20 Pakistan Bureau of Statistics (PBS) revised the base year to
calculate inflation to 2015-16, from 2007-08 previously. For 1QFY20, CPI averaged 10.08%, higher than
1QFY19 average of 6.08% as 21% rupee devaluation and hike in energy and utility prices in the past one
year took a toll on headline inflation. Given the likely increase in near term inflation, SBP announced a 100bps
increase in the Policy Rate in its Monetary Policy for July-2019 to 13.25%, whereas kept interest rates
unchanged in

September-2019, citing potential improvement in inflation in the coming twenty four months.

EQUITY MARKET REVIEW

The KSE-100 index declined by 5% QoQ to close at 32,079 at the end of 1QFY20 as macroeconomic issues
and geo-political noise kept investors skeptical towards fresh investments. Overall investor participation
declined with average daily traded volumes sequentially declining by 25% to 99mn shares, while average
daily traded value also declined by 26%. Most of the heavy-weight sectors recorded negative returns during
the quarter, such as Auto Assemblers (-18% QoQ), Cement (-15% QoQ), OMCs (-13% QoQ), Refinery (-
12% QoQ), Commercial Banks (-8% QoQ) and E&Ps (-7% QoQ). Moreover, the result season for the period
of 4QFY19/2QCY 19 brought mixed sentiments. The Banking sector reported double-digit growth in profitability,
which was broadly in-line with street expectations; while some cyclical-sectors' stocks within Cements and
Autos reported higher-than-anticipated losses during the quarter. Mutual funds continued to remain net sellers
in 1QFY20 as well, with US$82.48mn of total selling during the quarter. Insurance companies also remained
significant net sellers of US$23.28mn, as higher money market yields led to conversion to government
securities. Selling was largely observed in the Banking and Cement sectors. Substantial selling
during the quarter was taken in by individuals (US$49.33mn) and foreigners (US$23.23mn).

FOREIGN EXCHANGE, MONEY MARKET AND COMMODITIES REVIEW

During the period July-2019 USD/PKR was trading at 159.3460 as compared to 124.9730 in the corresponding
period last year. During this period USD appreciated more than 25.10%. Highest USD/PKR parity was at 160.40
in July-2019 and lowest parity was at 156.05 September-2019 and closed in September (FY19) at 156.37.The
average SWAP's in July-2019 for 1 month, 3 month & 6 month were at PKR 1.275, PKR 3.623, and PKR 6.965
paisa respectively. During this period SWAP's witnessed an upward trend and increased significantly in the month
of August 2019. In August 2019 the average SWAP's traded at PKR 1.1600, PKR 4.3301 and PKR 8.3896. Although,
SWAP's saw this hike due to escalated discount rate. State Bank of Pakistan maintained its policy rate at
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Directors’ Report

13.25% in its latest monetary policy after the long monitory tightening strategies, which was in line with the
market expectations as the inflation result was largely as expected by SBP.

During the month of September-2019, yield curve shifted downwards due to the expectation of a rate cut in
future by the market participants as the yield on longer tenure shifted by ~100bps on average. As longer
term securities remained in limelight which was quite obvious from the healthy participation witnessed in the
PIB auctions. The demand in long term securities pushed the yields downward. Resultantly the last cut offs
of PIB auction of 3, 5 & 10 years were 12.95%, 12.50% and 12.25% respectively, however bids in 20 years
tenor were rejected. Whereas the last cut offs of T-bill for 3, 6 & 12 months stood at 13.73%, 13.84% and
13.85% respectively.We anticipate that interest rates have peaked out and lower inflation under new
methodology can lead to some cut in interest rates within this fiscal year.

Activity increased during the nine months ended September 30, 2019 at the Pakistan Mercantile Exchange
(PMEX). Total volumes traded at the bourse increased by 42% when compared to last year, whereas the
total value traded increased massively by 93% during the same period. Although, excluding the NSDQ100
contract, the change in volumes in the current period was almost negligible when compared to last year,
whereas increase in value traded is limited to 20%. There was increased activity in higher value contracts
during the period, such as GO1000Z, DJ and SP500. On the other hand, there was a notable decline in
activity in smaller sized contracts during the period, which curbed the overall volumes for the bourse. Global
issues such as the US-China and US-Iran tensions, the Middle East conflict, uncertainty in Europe (Brexit
in particular) and jitters from possible US Fed cuts continued to cause some hesitation for investors. These
factors also affected JSGCL's performance during the period, as activity declined by 35%. However, with
increased concentration in higher value contracts, overall value traded for the company did not post a material
decline and remained stable during the period.

COMPANY PERFORMANCE REVIEW

The Company earned anet gain of PKR 6.03 million for the nine months ended September 30, 2019 vis-a-
vis net income of PKR 20.71 million in the comparative period last year. Operating revenue of the Company
decreased by 70.87% over the same period last year.

Despite ongoing market-related challenges and the country's political and economic condition, the Company
is focused on maintaining its growth momentum in the long run. Management is acutely monitoring its
resources to reap the maximum benefits for its shareholders. This involves optimizing revenue generation
from core brokerage and fee-based operations and treasury management.

ACKNOWLEDGEMENT

We express our sincerest appreciation to our employees for their dedication and hard work and to our clients,
business partners and shareholders for their support and confidence.

We would like to acknowledge the Securities and Exchange Commission of Pakistan, Pakistan Stock Exchange
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For and on behalf of theBoard of Directors

Muhammad Kamran Nasir Junaid Imran
Chief Executive Officer Director

Date: October 22, 2019
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Condensed Interim Statement of Financial Position

(Un-audited) As at September 30, 2019

EQUITY AND LIABILITIES Note

Share capital and reserves
Authorised capital:
150,000,000
(December 31, 2018:
150,000,000) ordinary
shares of Rs.10 each

Issued, subscribed and
paid-up share capital 5
Share premium
Unrealised gain
on revaluation of
available-for-sale
investments - net
Unrealised gain
on revaluation of
investments at fair value
through OCI

Unappropriated profit

LIABILITIES
Non-current liabilities
Liability against assets
subject to finance lease 3.1.1
Current liabilities

Creditors, accrued expenses

and other liabilities 6
Unclaimed dividend
Current maturity of liability against

assets subject to finance lease 3.1.1

Contingencies and 7
commitments

September 30, December 31,
2019 2018
(Un-audited) (Audited)
=mmmmmmmnne (RUPEES) ==mmmmmmmmmm
1,500,000,000 1,500,000,000
380,070,000 380,070,000
1,810,104,900 1,810,104,900
- 8,158,847
(3,261,082) -
413,779,445 410,067,028
2,600,693,263 2,608,400,775
255,462,216 -
1,533,011,440 2,228,284,374
3,361,843 3,361,843
22,514,883 -
1,558,888,166 2,231,646,217
4,415,043,645 4,840,046,992

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Director Chief Executive Officer

JS Global

Chief Financial Officer
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Condensed Interim Statement of Financial Position
(Un-audited) As at September 30, 2019

September 30, December 31,
2019 2018
(Un-audited) (Audited)
Note mmmemmenmo- (RUpEES) =-mmmmnmn---
ASSETS
Non-current assets
Property and equipment 8 535,805,686 216,757,123
Intangible assets 9 17,747,014 17,789,847
Long term investments 10 112,347,938 141,999,318
Long term loans
and deposits 31,724,314 26,496,577
Deferred taxation - net 1 126,290,248 122,096,696
823,915,200 525,139,561
Current assets
Short term investments 12 411,006,792 1,019,068,046
Trade debts 13 464,203,990 1,085,989,859
Receivable against
margin finance 198,004,456 297,726,631
Loans and advances -
considered good 13,613,389 13,519,245
Short-term deposits and
prepayments 75,574,047 136,239,312
Interest and mark-up
accrued 14 16,452,554 12,684,564
Other receivables 7,579,683 56,944,676
Advance tax 146,157,156 121,133,650
Cash and bank balances 15 2,258,536,378 1,571,601,448
3,591,128,445 4,314,907,431
4,415,043,645 4,840,046,992

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Director Chief Executive Officer Chief Financial Officer

14 JS Global




Condensed Interim Statement of Profit or Loss (Un-Audited)
For the nine months ended September 30, 2019

Nine months ended Three months ended
p 30, I 30, I 30, p 30,
2019 2018 2019 2018
Note —-eeeeeeeeee (Rupees) ----=====-= - mmmmmmmnnnnn Rupees -------------
Operating revenue 16 228,666,085 377,632,457 73,970,029 95,505,832
Capital gain on sale of investments - net 14,628,901 40,773,499 3,682,895 17,725,915
Unrealised (loss) / gain on remeasurement
of investments at fair value through profit or loss - net 10,962,282 (15,426,134) 15,744,748 (24,643,711)
Unrealised gain / (loss) on remeasurement

of derivatives at fair value through profit or loss - net (8,699,814) - (13,977,295) -
Dividend income 60,509,609 44,212,299 3,859,524 12,867,900
Margin finance income 34,757,395 44,164,662 11,110,313 15,903,745
340,824,458 491,356,783 94,390,214 117,359,681
Administrative and operating expenses (422,084,645) (493,657,531) (140,436,037) (158,226,991)
(81,260,187) (2,300,748) (46,045,823) (40,867,310)
Other operating income - net 137,185,399 96,203,848 56,034,142 44,200,908
55,925,212 93,903,100 9,988,319 3,333,598
Provision for Sindh Workers' Welfare Fund (506,052) (1,800,820) 7,794 (41,609)
Finance cost 17 (30,622,581) (3,862,101) (10,378,010) (1,253,149)
Profit before taxation 24,796,579 88,240,179 (381,897) 2,038,840
Taxation - current (17,482,828) (49,053,592) (2,776,827) (141,749)

- prior (4,941,818) (14,883,313) - -
- deferred 3,662,102 (3,588,428) 3,768,910 (138,488)
18 (18,762,544) (67,525,333) 992,083 (280,237)
Profit after taxation 6,034,035 20,714,846 610,186 1,758,603
Earnings per share - basic and diluted 19 0.16 0.55 0.02 0.05

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Director Chief Executive Officer Chief Financial Officer

5




Condensed Interim Statement of Comprehensive Income
(Un-audited) For the nine months ended September 30, 2019

Nine months ended Three months ended
30, 30, P 30, P 30,
2019 2018 2019 2018
Note (Rupees) Rupees
Profit for the period 6,034,035 20,714,846 3,264,696 1,758,603
Other comprehensive income
Items that will not be reclassified
to profit or loss account subsequently
Unrealised loss on revaluation of investments at
fair value through OCI during the period (11,323,178) - (17,579,565) -
Less: Related tax 297,856 - 553,456 -
(11,025,322) - (17,026,109) -
Items that may be reclassified
to profit or loss account subsequently
Unrealised (loss) / gain on revaluation of investments at
fair value through OCI during the period (464,244) (13,724,397) 298,442 (7,886,572)
Less: Related tax 69,637 560,700 (44,766) 322,200
(394,607) (13,163,697) 253,676 (7,564,372)
Unrealised loss on revaluation of available-
for-sale investments during the period - - - -
Less: Related tax - - - -
Total comprehensive income / (loss) for the period (5,385,894) 7,551,149 (13,507,737) (5,805,769)

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Director Chief Executive Officer Chief Financial Officer




Condensed Interim Statement of Changes In Equity
(Un-audited) For the nine months ended September 30, 2019

Balance as at January 01, 2018

Profit for the nine months
ended September 30, 2018

Other comprehensive
loss - net of tax

Total comprehensive
income for the period

Balance as at September 30, 2018

Balance as at December 31, 2018,
as previously reported

Impact of initial application of
IFRS 9 (note 3.1.2)

Adjusted balance as at
January 01, 2019

Profit for the nine months
ended September 30, 2019

Other comprehensive
loss - net of tax

Total comprehensive
income for the period

Balance as at September 30, 2019

Reserves

Unrealised gain /

Issued, I
subscribed | (loss) .on of Revenue reserve
an -
paid-up share  Share investments at fair Unappro;?rla!ed
capital premium value through OCI profit Sub-total Total
(Ruy
380,070,000 1,810,104,900 26,811,763 384,429,891 2,221,346,554  2,601,416,554
- - - 20,714,846 20,714,846 20,714,846
- - (13,163,697) - (13,163,697) (13,163,697)
- - (13,163,697) 20,714,846 7,551,149 7,551,149
380,070,000 1,810,104,900 13,648,066 405,144,737 2,228,897,703  2,608,967,703
380,070,000 1,810,104,900 8,158,847 410,067,028 2,228,330,775  2,608,400,775
- - - (2,321,617) (2,321,617) (2,321,617)
380,070,000 1,810,104,900 8,158,847 407,745,411 2,226,009,158  2,606,079,158
- - - 6,034,035 6,034,035 6,034,035
- - (11,419,929) - (11,419,929) (11,419,929)
. . (11,419,929) 6,034,035 (5,385,894) (5,385,894)
380,070,000 1,810,104,900 (3,261,082) 413,779,446 2,220,623,264  2,600,693,264

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Director

JS Global

Chief Executive Officer

Chief Financial Officer
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Condensed Interim Statement of Cash Flow (Un-audited)
For the nine months ended September 30, 2019

Nine months ended

September 30, September 30,
2019 2018
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 24,796,579 88,240,179
Adjustments for:
Depreciation 29,972,591 19,514,556
Depreciation of right-of-use assets 30,839,505 -
Amortisation of intangible assets 42,834 291,713
Gain on sale of property and equipment (4,666,371) (10,342,830)
Unrealised loss / (gain) on remeasurement
of investments at fair value through profit or loss - net (10,962,282) 821,984
Unrealised (gain) / loss on remeasurement
of derivatives at fair value through profit or loss - net 8,699,814 -
Provision for Sindh Workers' Welfare Fund 506,052 1,800,820
Finance cost 30,622,581 3,862,101
85,054,724 15,948,344
Cash generated from operating activities
before working capital changes 109,851,303 104,188,523
Decrease / (increase) in current assets
Trade debts 619,137,326 (147,702,305)
Receivable against margin finance 99,722,175 (1,983,579)
Loans and advances (94,144) (108,590,149)
Short-term deposits and prepayments 60,665,265 119,697,399
Interest and mark-up accrued (3,767,990) 235,063
Other receivables 40,665,179 (15,230,049)
816,327,811 (153,573,621)
(Decrease) / increase in current liabilities
Creditors, accrued expenses and other liabilities (719,350,293) 154,975,809
Cash generated from operations 206,828,821 105,590,711
Finance cost paid (7,146,428) (3,862,101)
Taxes paid (47,869,050) (103,072,764)
Net cash generated from / (used in) operating activities 151,813,343 (1,344,154)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (68,269,003) (11,542,245)
Proceeds from disposal of property and equipment 5,875,786 13,578,352
Long term loans, advances and deposits (5,227,738) (5,414,698)
Long term investments - net 11,533,333 -
Short term investments - net 625,190,203 (749,894,365)
Net cash generated from / (used in) investing activities 569,102,581 (753,272,956)
CASH FLOWS FROM FINANCING ACTIVITIES
Lease rentals paid I (33,980,993)] | - |
Net cash used in financing activities (33,980,993) -
Increase / (decrease) in cash and cash equivalents during the period 686,934,931 (754,617,110)
Cash and cash equivalents at the beginning of the period 1,571,601,448 1,678,529,935
Cash and cash equivalents at the end of the period 2,258,536,379 923,912,825
The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
Director Chief Executive Officer Chief Financial Officer
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Notes To The Condensed Interim Financial Statements
For the nine months ended September 30, 2019

1. STATUS AND NATURE OF BUSINESS

JS Global Capital Limited (the Company) was incorporated as a private limited company on June 28,
2000. However, the Company commenced its operations in May 2003 and name of the Company was
changed from JSCL Direct (Private) Limited to Jahangir Siddiqui Capital Markets (Private) Limited.
Subsequently, the Company was converted into a public unquoted company and the holding company
Jahangir Siddiqui and Company Limited (JSCL) offered its 25% shareholding to the general public
for subscription in December 2004 and the Company obtained listing on Karachi Stock Exchange
Limited and Islamabad Stock Exchange Limited on February 07, 2005. During 2006-07, the Company
issued 10,009,700 shares to Global Investment House K.S.C.C Kuwait, (‘Global'). The shares were
issued to Global without offering right shares on the basis of a special resolution passed on July 11,
2006. The Securities and Exchange Commission of Pakistan vide its letter no. EMD/CI/49/2006-458
dated July 19, 2006 gave its in-principle approval to the scheme.

During the year 2012, JS Bank Limited (the Bank), a subsidiary of JSCL, acquired 25,525,169 shares
of the Company from JSCL and other shareholders against issuance of 185,321,537 shares in lieu
thereof. As a result, the principal ownership of the Company was transferred to the Bank. Presently,
the Company is subsidiary of JS Bank Limited, which is a subsidiary of JSCL, the ultimate parent of
the Company.

The Company is a Trading Right Entitlement Certificate (TREC) holder of Pakistan Stock Exchange
Limited (PSX) and member of Pakistan Mercantile Exchange Limited (PMEX). The principal activities
of the Company are share brokerage, money market brokerage, forex brokerage, commodity brokerage,
advisory, underwriting, book running and consultancy services. Other activities include investment
in a mix of listed and unlisted equity and debt securities and reverse repurchase transactions. The
registered office of the Company is situated at 17th Floor, The Centre, Plot No. 28, SB-5, Abdullah
Haroon Road, Saddar, Karachi, Pakistan. The Company has ten branches (2018: eleven) in eight
cities of Pakistan.

2. BASIS OF PREPARATION
2.1 Statement of compliance

2.1.1 These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of International
Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 and provisions of and directives
issued under the Companies Act, 2017. Where the provisions of and directives issued under the
Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives issued
under the Companies Act, 2017 have been followed.

2.1.2 The disclosures in these condensed interim financial statements do not include the information reported
for full annual financial statements and should therefore be read in conjunction with financial statements
for the year ended December 31, 2018.

2.1.3 These condensed interim financial statements are presented in Pak Rupees, which is the functional
and presentation currency of the Company and rounded off to the nearest rupee.

2.2 Use of estimates and judgments

The preparation of condensed interim financial statements require the Company to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates. The
significant judgments made by the Company in applying accounting policies and the key sources of
estimating uncertainty are the same as those that applied to financial statements as at and for the
year ended December 31, 2018.
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For the nine months ended September 30, 2019

3.

3.1

20

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim financial statements are same as those applied in the preparation of the financial statements
of the Company for the year ended December 31, 2018 other than those disclosed below:

The Company has adopted the following accounting standard and the amendments and interpretation
of IFRSs which became effective for the current period.

Standard or Interpretation

IFRS 9 - Financial Instruments

IFRS 9 - Prepayment Features with Negative Compensation - (Amendments)
IFRS 16 - Leases

IFRS 15 - Revenue from Contracts with Customers

IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments)

IAS 28 - Long-term Interests in Associates and Joint Ventures - (Amendments)
IFRIC 283 - Uncertainty over Income Tax Treatments

The adoption of the above accounting standard and interpretation did not have any material effect on
these condensed interim financial statements except as described in note 3.1.1 and 3.1.2.

IFRS 16 Leases

During the current year, the Company have adopted IFRS 16 as issued by the International Accounting
Standards Board (IASB) in January 2016.

IFRS 16 supersedes IAS 17 "Leases", IFRIC 4 "Determining whether an Arrangement contains a
Lease", SIC-15 "Operating Leases-Incentives" and SIC-27 "Evaluating the Substance of Transactions
Involving the Legal Form of a Lease". The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for all leases
under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged under IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Company is the lessor.

The Company has lease contracts for its head office and various branches. Before the adoption of
IFRS 16, the Company classified each of its leases (as lessee) at the inception date as an operating
lease. In an operating lease, the leased property was not capitalised and the lease payments were
recognised as rent expense in statement of profit or loss on a straight-line basis over the lease term.
Any prepaid rent and accrued rent were recognised under 'Short term deposits and prepayments' and
'Creditors, accrued expenses and other liabilities', respectively.

Upon adoption of IFRS 16, the Company initially recognized a lease liability for the obligation to make
lease payments and a right-of-use (RoU) asset for the right to use the underlying asset for the lease
term against a consideration. The lease liability is measured at the present value of the consideration
(lease payments) to be made over the lease term. The lease payments are discounted using the
interest rate implicit in the lease, unless it is not readily determinable, in which case the lessee may
use the incremental rate of borrowing. The RoU asset is initially measured at the present value of

lease liability, adjusted for lease prepayments and borrowing costs.
JS Global




Notes To The Condensed Interim Financial Statements
For the nine months ended September 30, 2019

As permitted by the transitional provisions of IFRS 16, the Company elected not to restate the
comparative figures and not to adjust the opening unappropriated profit. Accordingly, adjustment to
the carrying amount of assets and liabilities were recognised in the current period.

The effect of adoption of IFRS 16 as at January 01, 2019 is as follows:

January 01, 2019

----- Rupees -----

Increase in RoU asset 313,161,074
Decrease in trade deposits, short term prepayments and other receivables (1,097,839)
Increase in total assets 312,063,235
Increase in lease liability against assets subject to finance lease (311,958,092)
Increase in interest liability against assets subject to finance lease (105,143)
Increase in net assets -
The Company also applied the available practical expedients wherein it:

. Used a single discount rate to a portfolio of leases with reasonably similar characteristics.

. Relied on its assessment of whether leases are onerous immediately before the date

of initial application.
. Excluded the initial direct costs from the measurement of the right-of-use asset at the

date of initial application.

3.1.1.1 Summary of new accounting policies in respect of adoption of IFRS 16

Set out below are the new accounting policies of the Company upon adoption of IFRS 16, which have
been applied from the date of initial application:

¢ Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the
lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter
of its estimated useful life and the lease term. Right-of-use assets are subject to impairment.

¢ Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities
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is remeasured if there is a modification, a change in the lease term, a change in the in-substance fixed
lease payments or a change in the assessment to purchase the underlying asset.

¢ Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of property
and equipment (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases that are considered of low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

« Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has the option, under some of its leases to lease the assets for additional terms of one
to five years. The Company applies judgement in evaluating whether it is reasonably certain to exercise
the option to renew. That is, it considers all relevant factors that create an economic incentive for it
to exercise the renewal. After the commencement date, the Company reassesses the lease term if
there is a significant event or change in circumstances that is within its control and affects its ability
to exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

The Company included the renewal period as part of the lease term for leases of Company's headoffice
and branches due to the significance of these assets to its operations. These leases have a short
non-cancellable period (i.e., three to five years) and there will be a significant negative effect on
operations if a replacement is not readily available.

Set out below, are the carrying amounts of the Company’s right-of-use assets, lease liability and
interest liability and the movements during the period:

September 30, 2019

RoU asset Lease liability Interest liability
---------------------- Rupees -==-==s=meseeenmence--

As at January 01, 2019 313,161,074 311,958,092 105,143
Additions - - -
Depreciation expense (30,839,505) - -
Interest expense - - 26,887,461
Payments - (33,980,993) (3,411,308)
As at September 30, 2019 282,321,569 277,977,099 23,581,296

3.1.2 IFRS 9 "Financial Instruments"

IFRS 9 "Financial Instruments" has replaced IAS 39 "Financial Instruments: Recognition and
Measurement" for annual periods beginning on or after July 01, 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment; and
hedge accounting. The Company has applied IFRS 9, with the initial application date of January 01,
2019 as notified by the Securities and Exchange Commission of Pakistan (SECP).
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(a) Classification and measurement

The classification and measurement requirements of IFRS 9 have been adopted retrospectively as
of the date of initial application on January 01, 2019. However, the Company has chosen to take
advantage of the option not to restate comparatives. Therefore, the 2018 figures are presented and
measured under IAS 39. The following table shows the original measurement categories in accordance
with IAS 39 and the new measurement categories under IFRS 9 for the Company’s financial assets
and financial liabilities as at January 01, 2019:

Financial assets

IAS 39 IAS 39 IFRS 9 IFRS 9
1 January 2019 Classification Measurement Classification Measurement

Fair value through
through other

comprehensive
Long term investments Available for sale 141,999,318 income* 141,999,318
Long term loans and
advances Loans and receivables 26,496,577 Amortised Cost 26,496,577
Fair value
through profit
Short term investments Held for trading 1,019,068,046  or loss 1,019,068,046
Trade debts Loans and receivables 1,085,989,859 Amortised Cost 1,083,668,242
Receivable against
margin finance Loans and receivables 297,726,631 Amortised Cost 297,726,631
Loans and advances -
considered good Loans and receivables 13,519,245 Amortised Cost 13,519,245
Short-term deposits Loans and receivables 126,174,758 Amortised Cost 126,174,758
Interest and mark-up
accrued Loans and receivables 12,684,564 Amortised Cost 12,684,564
Other receivable Loans and receivables 56,944,676 Amortised Cost 56,944,676

Cash and cash equivalents Loans and receivables 1,571,601,448 Amortised Cost 1,571,601,448

The company has elected to classify its non-trading equity securities at fair value through other
comprehensive income.

Financial liabilities

IAS 39 IAS 39 IFRS 9 IFRS 9
1 January 2019 0 Classification Measurement Classification Measurement
Creditors, accrued expenses
and other liabilities Other financial liabilities 2,189,565,972 Amortised Cost 2,189,565,972
Unclaimed dividend Other financial liabilities 3,361,843 Amortised Cost 3,361,843

IFRS 9 has not resulted in changes in the carrying amount of the Company's financial instruments
due to changes in measurement categories except for trade debts. All financial assets that were
classified as AFS under IAS 39 are classified as FVOCI under IFRS 9. All financial assets that were
classified as HFT under IAS 39 are classified as FVPL under IFRS 9. All financial assets that were
classified as loans and receivables and measured at amortised cost continue to be.
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(b)

Impairment

The adoption of IFRS 9 has fundamentally changed the Company’s accounting for impairment losses
for financial assets by replacing IAS 39’s incurred loss approach with a forward-looking expected
credit loss (ECL) approach. ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the Company expects to receive.

The application of ECL model under IFRS 9 has not significantly changed the carrying amounts of
the Company's financial assets except for trade debts. An ECL allowance of Rs. 2,321,617 has been
recorded against the Company's trade receivables as compared to impairment recorded under IAS
39.

3.1.2.1 Summary of new accounting policies in respect of adoption of IFRS 9

Financial instruments - Policy applicable from January 01, 2019

In the current period, the Company has adopted IFRS 9 Financial Instruments. See note 3.2.1.1 for
an explanation of the impact. Comparative figures for the year ended 31 December 2018 have not
been restated as allowed by IFRS 9. Therefore, financial instruments in the comparative period are
still accounted for in accordance with IAS 39 Financial Instruments: Recognition and Measurement.

Initial recognition and measurement

Financial assets and liabilities, with the exception of bank balances, loans and advances to employees
/ counter parties and due to counterparties, are initially recognised on the trade date, i.e., the date
that the Company becomes a party to the contractual provisions of the instrument. This includes
regular way trades: purchases or sales of financial assets that require delivery of assets within the
time frame generally established by regulation or convention in the market place.

Bank balances and loans and advances to employees / counter parties are recognised when funds
are transferred to the banks / employees / counterparties. The Company recognises due to counterparties
when funds reach the Company.

All financial instruments are measured initially at their fair value plus transaction costs, except in the
case of financial assets and financial liabilities recorded as 'at fair value through profit or loss'.

Classification

In accordance with IFRS 9, the Company classifies its financial assets and financial liabilities at initial
recognition into the categories of financial assets and financial liabilities discussed below.

"In applying that classification, a financial asset or financial liability is considered to be held for trading
if:
(i) It is acquired or incurred principally for the purpose of selling or repurchasing it in the near term;
or

(i) On initial recognition, it is part of a portfolio of identified financial instruments that are managed
together and for which, there is evidence of a recent actual pattern of short-term profit-taking;
or

(iii) It is a derivative (except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument)."

3.1.2.1.1 Financial assets

24

"The Company classifies its financial assets as subsequently measured at amortised cost or measured
at fair value through profit or loss on the basis of both:

- The entity’s business model for managing the financial assets; and

- The contractual cash flow characteristics of the financial asset."
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Financial assets measured at fair value through other comprehensive income (FVOCI)
a) Debt instruments at FVOCI

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due
to changes in fair value recognised in OCI. Interest income and foreign exchange gains and losses
are recognised in profit or loss. On de-recognition, cumulative gains or losses previously recognised
in OCI are reclassified from OCI to profit or loss. Debt instruments are subject to impairment under
Expected Credit Loss model. The ECLs for debt instruments measured at FVOCI do not reduce the
carrying amount of these financial assets in the statement of financial position, which remains at fair
value. Instead, an amount equal to the allowance that would arise if the assets were measured at
amortised cost is recognised in OCI as an accumulated impairment amount, with a corresponding
charge to profit or loss. The accumulated loss recognised in OCl is recycled to the profit and loss upon
de-recognition of the assets.

b) Equity instruments at FVOCI

Upon initial recognition, the Company elects to classify irrevocably its equity investments as equity
instruments at FVOCI when they meet the definition of definition of Equity under IAS 32 Financial
Instruments: Presentation and are not held for trading. The Company's policy is to designate equity
investments as FVOCI when those investments are held for purposes other than to generate investment
returns. Such classification is determined on an instrument by instrument basis.

Gains and losses on these equity instruments are never recycled to profit. Dividends are recognised
in profit or loss as other operating income when the right of the payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the instrument,
in which case, such gains are recorded in OCI. Equity instruments at FVOCI are not subject to an
impairment assessment.

Financial assets measured at amortised cost

A debt instrument is measured at amortised cost if it is held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows and its contractual terms give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Financial assets measured at fair value through profit or loss

A financial asset is measured at fair value through profit or loss if:

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of
principal and interest (SPPI) on the principal amount outstanding;

or

(b) It is not held within a business model whose objective is either to collect contractual cash flows,
or to both collect contractual cash flows and sell;

or

(c) At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates
or significantly reduces a measurement or recognition inconsistency that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases.
Financial liabilities

Financial liabilities measured at amortised cost

This category includes all financial liabilities, other than those measured at fair value through profit

or loss, if any.
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De-recognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial
assets) is derecognised where the rights to receive cash flows from the asset have expired, or the
Company has transferred its rights to receive cash flows from the asset, or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a pass-through
arrangement and the Company has:

(a) Transferred substantially all of the risks and rewards of the asset; or

(b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset (or has entered into
a pass-through arrangement), and has neither transferred nor retained substantially all of the risks
and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent
of the Company’s continuing involvement in the asset. In that case, the Company also recognises
an associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained. The Company derecognises a
financial liability when the obligation under the liability is discharged, cancelled or expired.

Impairment of financial assets

Financial assets at fair value through profit or loss are not subject to impairment under IFRS
9.

The ECL allowance on financial assets (other than trade debts, receivable against margin finance,
loans and advances and other receivables) is based on the credit losses expected to arise over the
life of the asset (the lifetime expected credit loss or LTECL), unless there has been no significant
increase in credit risk since origination, in which case, the allowance is based on the 12 months’
expected credit loss (12mECL). The 12mECL is the portion of LTECLs that represent the ECLs that
result from default events on a financial instrument that are possible within the 12 months after the
reporting date. In order to determine appropriate staging for financial assets (other than trade debts,
receivable against margin financing, loans and advances and other receivables) under IFRS 9, the
Company applies the Low Credit Risk (LCR) expedient. The Company considers only those balances
as LCR that have investment grade rating from an External Rating Agency (BBB- or equivalent or
higher) at the reporting date. The LCR balances are considered as stage 1. The Company considers
a financial instrument defaulted and therefore, Stage 3 (credit-impaired) for ECL calculations in all
cases when there is an objective evidence of impairment of financial assets and Compnay believes
that the counter party will not be able to make its contractual payments. All other balances are
considered as stage 2 as at reporting date. For measurement of ECL, PD, EAD and LGD are multiplied
together and adjusted for the likelihood of survival (i.e. the exposure has not prepaid or defaulted in
earlier year) on annual basis. This effectively calculates an ECL for each future year, which is then
discounted back to the reporting date and summed. The discount rate used in ECL computation is
the original effective interest rate or an approximation thereof. Forward looking economic information
is also included in determining the 12 month and lifetime ECL and economic variables (the “base
economic scenario”) are obtained from external sources. For ECL estimation, the PDs associated
with each rating grade are determined based on realized default rates as published by the rating
agency.

The Company holds trade debts, receivable against margin finance and other receivables which have
maturities of less than 12 months at amortised cost and, as such, has chosen to apply an approach
similar to the simplified approach for expected credit losses (ECL) under IFRS 9 to all its trade debts,
receivable against margin finance, loans and advances and other receivables. Therefore, the Company
does not track changes in credit risk, but instead, recognises a loss allowance based on lifetime ECLs
at each reporting date. The Company’s approach to ECLs reflects a probability-weighted outcome,
the time value of money and reasonable and supportable information that is available without undue
cost or effort at the reporting date about past events, current conditions and forecasts of future
economic conditions. The Company uses the provision matrix as a practical expedient to measuring
ECLs on trade receivables, based on days past due for groupings of receivables with similar loss
patterns. Receivables are grouped based on their nature. The provision matrix is based on historical
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observed loss rates over the expected life of the receivables and is adjusted for forward-looking estimates.
Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the statement of
financial position if the Company has a legally enforceable right to set-off the recognised amounts
and intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

4. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended December 31, 2018.

5. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

September 30, December 31, September 30, December 31,
2019 2018 2019 2018
(Un-audited) (Audited) (Un-audited) (Audited)
---- (Number of shares) ---- (Rupees)
20,009,700 20,009,700 Ordinary shares of Rs.10
each fully paid in cash 200,097,000 200,097,000
29,990,300 29,990,300 Ordinary shares of Rs.10 each

issued as fully paid bonus shares 299,903,000 299,903,000
(11,993,000) (11,993,000) Buy back of 11,993,000 shares

having face value of Rs.10 each (119,930,000) (119,930,000)
38,007,000 38,007,000 380,070,000 380,070,000

5.1  Pattern of shareholding

September December September December
2019 2018 Particulars / name of 2019 2018
--- Number of shares ----  the shareholders - Percentage of holding -----

25,525,169 25,525,169 JS Bank Limited 67.15% 67.15%
Global Investment House,

10,166,832 10,166,832  Kuwait (Refer Note 5.2) 26.75% 26.75%

1,969,471 1,949,037 Individuals (Refer Note 5.2) 5.18% 5.13%

340,323 340,323 Insurance Company 0.90% 0.90%

5,205 25,639 Joint Stock Companies 0.01% 0.07%

38,007,000 38,007,000 100% 100%

5.2 The Company has opened CDC investor account for the purpose of buy back and 10,707,471 shares
were tendered in this CDC account as at September 30, 2019. Global Investment House, Kuwait has
tendered 10,166,832 shares while other shareholders has tendered 540,639 shares. The Company
has accepted 7,058,281 shares from Global Investment House, Kuwait and 391,719 shares from other
shareholders respectively against public announcement of 7,450,000 shares.The payment for accepted
shares was made on October 01, 2019. The unaccepted shares were subsequently returned to
shareholders and accepted shares were subsequently cancelled on October 02, 2019.
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6.1

6.2

71

7.2

28

September 30, December 31,
2019 2018
(Un-audited) (Audited)
CREDITORS, ACCRUED EXPENSES AND Note - (Rupees) -------------
OTHER LIABILITIES
Trade creditors 6.1 1,323,425,584 2,044,999,990
Accrued expenses 44,406,378 53,810,393
Provision for staff bonus 8,941,858 20,780,276
Provision for Workers' Welfare Fund 39,224,559 38,718,402
Interest liability 23,581,296 -
Others 93,431,765 69,975,313
6.2 1,533,011,440 2,228,284,374

This includes payables to PSX and National Clearing Company of Pakistan Limited (NCCPL) amounting
to Rs.0.216 million (2018: Rs. 0.969 million) and Rs. 249.215 million (2018: Rs. 342.511 million)
respectively in respect of trading in securities, settled subsequent to the period end.

Included herein is a sum of Rs. 5.102 million (2018: Rs. 32.234 million) payable to related parties.
CONTINGENCIES AND COMMITMENTS

Contingencies

There are no outstanding contingencies as at September 30, 2019 (December 31, 2018: Nil) other
than tax contingencies disclosed in note 18 of these condensed interim financial statements.

September 30, December 31,
2019 2018
(Un-audited) (Audited)
Commitments ===mmmmememn= (RUPEES) =mmmmmmmmmmm

Net - future sale transactions of equity securities
entered into by the Company in respect of

which the settlement is outstanding 382,184,300 1,003,368,025
Bank Guarantee from a commercial bank in favor

of National Clearing Company of Pakistan Limited

expiring on May 31, 2020 400,000,000 400,000,000
Outstanding settlements against

margin financing contracts - net 15,246,232 12,348,192
Outstanding against capital expenditure 49,068,572 112,021,268
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8. PROPERTY AND EQUIPMENT

Operating assets - owned
Capital work-in-progress
Right-of-use assets

8.1 Movement in operating assets - owned

Book value at beginning of the period / year
Cost of additions / transfers from

CWIP during the period / year
Book value of deletions during the period / year
Depreciation charge for the period / year
Book value at end of the period / year

8.1.1 Details of additions during the period / year:
Capital work-in-progress - net transfers

Office equipment
Leasehold improvements
Office furniture

Motor vehicle

8.1

8.2

8.1.1
8.1.2

8.1.1.1

September 30, December 31,
2019 2018
(Un-audited) (Audited)
-------------------- (Rupees) ==-====snnmmnnmann
253,484,117 60,518,917
- 156,238,206
282,321,569 -
535,805,686 216,757,123
60,518,917 72,418,722
224,507,209 17,295,479
(1,597,623) (3,660,136)
(29,944,386) (25,535,148)
253,484,117 60,518,917
(156,238,206) 154,853,396
25,530,436 1,882,451
175,676,732 -
23,300,041 880,380
- 14,532,648
224,507,209 17,295,479

8.1.1.1 This represents leasehold improvements incurred by the Company upon transfer to new office
location. These are to be depreciated at the rate to 10% per annum on straight line basis. This
includes Rs.175.677 million being transferred from capital work-in-progress during the period.

8.1.2 Book value of deletions during the period / year:

Office equipment
Office furniture
Motor vehicle

8.2 Right-of-use assets

Head office and branches

JS Global

September 30, December 31,

2019 2018
(Un-audited) (Audited)
Note -------eeceeeeeenns (RUPEES) =mmmmmmmmmmmmeeeae
(141,058) (16,085)
- (1)
(1,456,565) (3,644,050)
(1,597,623) (3,660,136)
3.1.1 282,321,569 -
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9.1

10.

30

INTANGIBLE ASSETS

Trading Right Entitlement Certificate (TREC) -
Pakistan Stock Exchange Limited (PSX)

Membership card - Pakistan Mercantile Exchange
Limited

Softwares
Advance against acquisition of software

9.1

September 30, December 31,

2019 2018
(Un-audited) (Audited)
-------------------- (Rupees) ==========mmnnanm

5,727,330 5,727,330

2,500,000 2,500,000

8,227,330 8,227,330

9,177 52,010

9,510,507 9,510,507

17,747,014 17,789,847

This represents TREC received from PSX in accordance with the requirements of the Stock Exchanges
(Corporatisation, Demutualization and Integration) Act, 2012. The Company has also received shares
of PSX after completion of the demutualization process.

LONG TERM INVESTMENTS

Classified as 'at fair value through OCI'
Shares in PSX - at cost

[2,202,953 (2018: 2,202,953) shares]
Term finance / sukuk certificates - secured
Surplus on revaluation of investments

at fair value through OCI

Current maturity

Classified as 'available-for-sale'

Shares in PSX - at cost
[2,202,953 (2018: 2,202,953) shares]
Term finance / sukuk certificates - secured
Surplus on revaluation of available-
for-sale investments
Current maturity

Note

10.2

12

Note

10.2

12

September 30, December 31,
2019 2018
(Un-audited) (Audited)
-------------------- (Rupees) =======n==mmmnnanm
23,060,884 -
117,466,667 -
(5,112,946) -
(23,066,667) -
112,347,938 -
September 30, December 31,
2019 2018
(Un-audited) (Audited)
-------------------- (Rupees) =======n==mmmmnanm
- 23,060,884
- 129,000,000
- 6,838,434
- (16,900,000)
- 141,999,318
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Notes To The Condensed Interim Financial Statements
For the nine months ended September 30, 2019

10.1 Movement in categories from last year is due to the adoption of IFRS-9 during the period by the
Company. Refer note 3.1.2 for detailed policy notes.

10.2 Term Finance / Sukuk Certificates - secured

Number of Certificates Carrying value
Name of term finance / sukuk certificates
September 30, December 31, September 30, December 31,
2019 2018 2019 2018
(Un-audited) (Audited) (Un-audited) (Audited)
------------- (Rupees) ---===-----=
Listed
Jahangir Siddiqui & Co. Limited XI -
3,000 3,000 related party 15,000,000 15,000,000
Dawood Hercules Corporation Limited -
520 520 Sukuk - | 46,800,000 52,000,000
Dawood Hercules Corporation Limited -
600 600 Sukuk - 11 54,000,000 60,000,000
BYCO Petroleum Pakistan Limited -
20 20 Sukuk - | 1,666,667 2,000,000

117,466,667 129,000,000

September 30, December 31,
2019 2018
(Un-audited) (Audited)
11. DEFFERED TAXATION - NET Note  -----mmsmmeeemeeene (Rupees) =======s=nmmmnmean
Deductible temporary differences
Accelerated depreciation for tax purposes 1,466,701 4,517,397
Difference in accounting and tax base of
intangible assets 506 (3,101)
Revaluation of investments 1,514,067 1,297,447
Unused tax losses - 3,355,917
Liability against assets subject to finance lease - net 5,578,680 -
Provision for doubtful debts 117,730,294 112,929,036
126,290,248 122,096,696
126,290,248 122,096,696
September 30, December 31,
2019 2018
(Un-audited) (Audited)
12.  SHORT TERM INVESTMENTS Note  ---ememmememen- (Rupees) ------=--rn-r-=x
Financial assets at 'fair value through
profit or loss'
Quoted equity securities 12.2 387,940,125 -
Term finance / sukuk certificates - secured 123 - -
387,940,125 -
Financial assets at 'at fair value through OCI'
Privately placed term finance certificates - unsecured 12.4 - -
Current maturity of long term investments - secured 10 23,066,667 -
411,006,792 -
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September 30, December 31,

2019 2018
(Un-audited) (Audited)
Note  --mesesmesemmcmeeen (Rupees) ==========mmnnanm
Financial assets at fair value through
profit or loss - held-for-trading
Quoted equity securities 12.2 - 993,811,509
Term finance / sukuk certificates - secured 12.3 - 8,356,537

- 1,002,168,046
Available-for-sale
Privately placed term finance certificates - unsecured  12.4 - -
Current maturity of long term investments - secured 10 - 16,900,000
- 1,019,068,046

12.1 Movement in categories from last year is due to the adoption of IFRS-9 during the period by the
Company. Refer note 3.1.2 for detailed policy notes.

12.2  Quoted Equity Securities

Number of Shares Name of company

September 30, December 31, September 30, December 31,
2019 2018 2019 2018
(Un-audited) (Audited) (Un-audited) (Audited)

Average cost

3,367,500 3,988,500 The Bank of Punjab 27,467,490 29,364,600 47,742,345
- 85,000 Askari Bank Limited - - 2,033,200
105,000 745,000 Habib Bank Limited 12,269,140 12,407,850 89,735,250
Cherat Cement
- 86,000 Company Limited - - 5,989,900
Fauji Fertilizer
9,500 - Company Limited 875,068 883,785 -
3,000 1,401,000 National Bank of Pakistan 89,409 86,850 58,884,030
10,000 1,162,000 Nishat Chunian Limited 337,134 334,700 56,449,960
26,000 - NetSol Technologies Limited 1,475,588 1,464,580 -
Oil & Gas Development
2,334,500 324,000 Company Limited 280,476,003 287,213,535 41,472,000
Pakistan State Oil
1,000 27,000 Company Limited 153,326 157,490 6,086,610
The Searle
- 37,000 Company Limited - - 9,086,830
3,000 375,500 United Bank Limited 411,518 414,690 46,051,320
- 210,000 Attock Refinery Limited - - 30,979,200
D. G. Khan Cement
- 1,033,000 Company Limited - - 82,794,950
26,000 9,000 Descon Oxychem Limited 338,864 364,260 259,290
130,000 1,187,000 Engro Fertilizers Limited 8,735,680 8,869,900 81,962,350
- 22,500 Engro Foods Limited - - 1,793,700
- 64,500 Engro Corporation Limited - - 18,774,660
Engro Polymer &
- 62,000 Chemicals Limited - - 2,302,680
Fatima Fertilizer
- 3,019,500 Company Limited - - 110,121,165
Balance c/f. 332,629,220 341,562,240 692,519,440

32 JS Global




Notes To The Condensed Interim Financial Statements
For the nine months ended September 30, 2019

Number of Shares

Name of company

September 30,

2019

(Un-audited)

3,000

15,000

54,500

1,718,500
45,000

137,000
130,500

19,500

5,000

88,000
290,000

JS Global

December 31,

2018

(Audited)

92,000
197,000

5,000
638,000

111,000
8,500

138,500

1,000

2,849,500
72,000
3,000
1,069,000

1,453,000

962,000

857,500

September 30, December 31,
2019 2018
(Un-audited) (Audited)
Average cost = =-emeeeeee Fair value -=--==-----
el (2 (1] 1T B
Balance b/f. 332,629,220 341,562,240 692,519,440
Fauji Cement
Company Limited - - 1,925,560
Fauji Foods Limited 31,983 31,350 5,965,160
Fauiji Fertilizer Bin
Qasim Limited 219,002 222,450 -
Gul Ahmed Textile
Mills Limited - - 230,850
International Steels Limited - - 41,961,260
Lotte Chemical
Pakistan Limited 778,526 743,380 1,874,790
Lucky Cement Limited - - 3,694,695
Maple Leaf Cement
Factory Limited 24,240,252 25,227,580 5,630,025
Mughal Iron & Steel
Industries Limited 1,178,107 1,259,100 -
Nishat Mills Limited 10,906,088 11,508,000 126,530
K-Electric Limited 421,702 463,275 -
Pak Elektron Limited - - 70,952,550
Pioneer Cement Limited - - 3,017,520
Pakistan Oilfields Limited - - 1,274,460
Power Cement Limited - - 8,370,270
Pakistan Petroleum Limited 717,350 748,165 -
Sui Northern Gas
Pipelines Limited - - 111,982,710
Sui Southern Gas
Company Limited 312,266 333,255 22,222,200
The Hub Power
Company Limited 360,349 353,750 -
Kot Addu Power )
Company Limited 2,752,483 2,926,880 -
Unity Foods Limited 2,430,516 2,560,700 22,063,489
376,977,843 387,940,125 993,811,509
Unrealised gain on
remeasurement at fair value
through profit or loss - net 10,962,282 - -
387,940,125 387,940,125 993,811,509
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12.3  Term Finance / Sukuk Certificates - secured

December 31,

September 30, 2019 2018
Number of Certificates (Un-audited) (Audited)
September 30, December 31, Name of term finance / sukuks Carrying value ----------- Fair value ----
2019 2018 certificates mmmmmmmmmmeeneeenemea- (RUPEES) =mmmmmmmmmmmmemeneeeeee
(Un-audited) (Audited) Listed
Jahangir Siddiqui & Co.
- 6,000 Limited VIII - related party - - 5,262,143
Engro Corporation Limited
- 597 Islamic - Rupiya Sukuk - I - - 3,094,394
- - 8,356,537
Unrealised gain on
remeasurement at fair value
through profit or loss - - -
- - 8,356,537
12.4 Privately Placed Term Finance Certificates - Unsecured
September 30, 2019 (Un-audited)
Number of Mark-up Cost
certificates rate (%) Name of company Note  Maturity date (Rupees)
12 11.00%  Azgard Nine Limited (Privately 1241 October 19, 326,456,184
Placed Term Finance Certificates) 2020
Provision for impairment (326,456,184)

2018 (Audited) -

12.4.1 Considering the financial position of the issuer, the Company has fully provided outstanding amount
of the PPTFCs and records mark-up / interest on receipt basis.

September 30, December 31,
2019 2018
(Un-audited) (Audited)

13. TRADE DEBTS Note  -m---meeeceeecmeeene (Rupees) -======s=nmsmnmean
Purchase of shares on behalf of clients 400,574,282 1,031,487,282
Advisory services 8,466,805 6,889,484
Forex and fixed income commission 10,771,522 5,687,848
Commodity 47,039,924 41,925,245

466,852,533 1,085,989,859
Considered doubtful 403,317,987 403,317,987

870,170,520 1,489,307,846

Allowance for expected credit losses (405,966,530) (403,317,987)
464,203,990 1,085,989,859
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13.1 Included herein is a sum of Rs. 2.756 million (2018: Rs. 326.567 million) receivable from related party.

September 30, December 31,
2019 2018
(Un-audited) (Audited)
14. INTEREST AND MARK-UP ACCRUED Note  —me-mmeemmmmemeenee (Rupees) ----=--=====-=----
Accrued mark-up on margin finance 11,014,493 9,352,285
Accrued mark-up on term finance / sukuk certificates 1,776,807 3,285,304
Profit receivable on bank deposits 3,661,254 46,975
16,452,554 12,684,564
15. CASH AND BANK BALANCES
Cash with banks:
- Current accounts 2,390,756 3,008,585
- PLS accounts 15.1 1,455,904,596 1,368,343,863
- Deposits maturing within 12 months 15.2 800,000,000 200,000,000
2,258,295,352 1,571,352,448
Cash in hand 241,026 249,000
15.3 2,258,536,378 1,571,601,448

15.1 Profit and loss / deposit accounts carry profit rates ranging from 6.75% to 12.75% (2018: 3% to 9.50%)
per annum.

15.2 These term deposit certificates carry profit rate of 9.6% to 13.75% (2018: 9.6%). These term deposit
certificates have maturities upto October 2019.

15.3 These include balances with the Parent Company amounting to Rs. 2,252.816 million (2018: Rs.
1,564.143 million).

15.4 Detail of customer assets held in designated bank accounts and CDC are as follows:

September 30, December 31,
2019 2018
(Un-audited) (Audited)
-------------------- (Rupees) -======m=nmmmnmman
Customer assets held in the designated bank accounts 701,758,802 1,352,363,828
Customer assets held in the CDC 24,443,772,485 29,935,147,057
Securities pledged with financial institutions 2,454,449,770 3,001,505,809

(Un-Audited)

Nine months ended Three months ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018
16. OPERATING REVENUE Rupees
Brokerage and operating income 202,183,754 292,197,349 68,239,799 92,996,763
Advisory and consultancy fee 26,482,331 85,435,108 5,730,230 2,509,069
228,666,085 377,632,457 73,970,029 95,505,832

JS Global 35



Notes To The Condensed Interim Financial Statements
For the nine months ended September 30, 2019

18.

18.1

18.2

19.

20.

20.1

36

(Un-Audited)

Nine months ended Three months ended
September September September September
30, 2019 30, 2018 30, 2019 30,2018
FINANCE COST mmmmmmmmmmmmenemeeeneeeeo- RUPEES ----mmmmemememeeeeeeeeeee
Commission expense on bank guarantee 3,523,979 3,501,019 1,107,853 1,134,585
Bank and other charges 211,141 361,082 51,844 118,564
Interest expense on assets subject to
finance lease 3.1.1 26,887,461 - 9,218,313 -
30,622,581 3,862,101 10,378,010 1,253,149
TAXATION

There are no material changes in tax contingencies as disclosed in annual financial statements for
the year ended December 31, 2018.

The Company has recognised current tax on minimun tax regime as at 31 December 2018 and has
continued to recognise tax on a similar basis as at the period end.

EARNINGS PER SHARE - BASIC AND DILUTED
(Un-Audited)

Nine month ended Three months ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018
=mmmemmmmemmmemeeseeeeemeess RUPEES =--mmssemeesmeescmeeneeenen
Profit after taxation 6,034,035 20,714,846 610,186 1,758,603
B (N 1111 =T g e
Weighted average number of shares 38,007,000 38,007,000 38,007,000 38,007,000
el 3 1] 1T e e ]
(Loss) / earnings per share - basic and diluted 0.16 0.55 0.02 0.05

RELATED PARTY TRANSACTIONS

Related parties comprise of parent company, major shareholders, associated companies with or
without common directors, other companies with common directors, retirement benefit fund, directors,
key management personnel and their close family members. Contribution to defined contribution plan
(provident fund) are made as per the terms of employment. Remuneration of key management
personnel are in accordance with their terms of engagements. Transactions with other related parties
are entered into at rates negotiated with them (agreed terms).
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Details of transactions and balances at period end with related parties, other than those which have
been disclosed elsewhere in these condensed interim financial statements, are as follows:

September 30, 2019
(Un-audited)

December 31, 2018
(Audited)

Key management
personnel of
entity and

Associated entities
other than parent

Key management
personnel of entity
and associated

Associated entities
other than parent

associated entities company entities company
(Rupees)
Trade debts
Opening balance 751,152 126,548,025 167,470 2,230,737
Invoiced during the period / year 98,142,811 1,449,736,824 29,571,166 18,966,515,485
Received during the period / year (98,166,551) (1,575,075,274) (28,987,484) (18,842,198,197)
Closing balance 727,412 1,209,575 751,152 126,548,025
Trade payable
Opening balance 908,271 20,887,955 43,838 14,323,967
Invoiced during the period / year 62,391,340 10,278,648,939 23,560,575 3,533,520,498
Paid during the period / year (59,042,550) (10,298,699,166) (22,696,142) (3,526,956,510)
Closing balance 4,257,061 837,728 908,271 20,887,955
Loans and advances
Opening balance 4,068,315 4,833,988
Disbursements during the period / year 6,337,000 3,085,000
Repayments during the period / year (3,327,033) (3,850,673)
Closing balance 7,078,281 4,068,315
September 30, December 31,
2019 2018
(Un-audited) (Audited)

Note oo (RUPEES) ==mmmmmmmmmmmmmmam
Balances with parent company
Trade debts 683,329 179,797
Other receivables 1,188,651 1,188,651
Bank balances with parent company 2,252,816,314 1,564,143,145
Other payable 6,960 4,206,960
Balances with ultimate parent company
Trade debts 135,290 199,087,961
Other receivables 272,757 223,465
Mark-up receivable on term finance certificates 152,285 617,937
Principal outstanding on term finance certificates 15,000,000 20,250,000
Rent payable - 160,000
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September 30, December 31,

2019 2018
(Un-audited) (Audited)
-------------------- (Rupees) =======m===smnmuun
Balances with associated entities of group companies
Other receivables 1,692,038 1,692,038
Rent Payable - 6,070,400
Security Deposit 3,035,200 3,035,200

September 30, September 30,

2019 2018
(Un-audited) (Un-audited)
-------------------- (Rupees) =======n==mmmnnanm
Transactions with associated entities of group companies
Nature of transactions
Brokerage income 13,680,173 16,115,293
Purchase of units of JS Cash Fund - 100,000,000
Transactions with the parent company
Nature of transactions
Purchase of Pakistan investment bonds 83,215,938 21,621,204
Purchase of Term Deposit 2,700,000,000 -
Sale of Term Deposit 1,901,965,370 -
Advisory expense - 21,000,000
Mark-up Income on Term Deposit 2,339,178 -
Brokerage income 2,728,619 1,123,767
Utilities and consultancy charges 4,500,000 3,295,000
Bank charges 122,441 209,829
Gain on Sukuk Certificate 25,000 -
Sale of Sukuk Certificate 25,044,918 -
Purchase of Sukuk Certificate - 2,026,237
Profit on PLS accounts 106,779,648 58,928,101
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September 30, September 30,

2019 2018
(Un-audited) (Un-audited)
-------------------- (Rupees) ==-====n=mmmnmennn

Transactions with ultimate parent company

Nature of transactions

Brokerage income 802,501 735,392
Reimbursement of expenses by the ultimate parent company 70,828 3,955,266
Reimbursement of expenses to the ultimate parent company 17,282,489 47,162,945
Market maker fee received 500,000 12,020,768
Mark-up received on term finance certificates 1,911,634 1,157,855
Principal received on term finance certificates 5,250,000 3,750,000

Transactions with key management personnel of the Company
and its parent company

Nature of transactions

Brokerage income 129,704 134,812

Director's Remuneration 1,300,000 1,500,000

Remuneration paid to Chief
Executive Officer 24,829,367 24,950,890

Remuneration paid to key
management personnel 71,592,258 60,307,053

Transactions with other
related parties

Nature of transactions Relationship
Royalty expense Key management personnel

of the parent 11,250,000 10,000,000
Brokerage Expense Related Parties 454,535 -
Insurance expense Related Parties 14,412,319 9,905,862

Sale of term finance
certificates Related party 1,313,762,758 -

Purchase of term finance
certificates Related party - 15,000,000

Mark-up on Sukuk
certificates Related party 128,668 -
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21.

40

Capital gain on sale of sukuk
certificates

Contributions to
staff provident fund

Sale of sukuk certificates

Security Deposit

OPERATING SEGMENTS

Segment revenues

Gain on remeasurement of investments -
Administrative and operating expenses

Depreciation
Amortisation of intangible assets
Finance cost

Gain on sale of property and equipment
Provision for Sindh Workers' Welfare Fund

Taxation
Profit after tax

Segment assets

Segment liabilities

September 30, September 30,
2019 2018
(Un-audited) (Un-audited)
-------------------- (Rupees) -======s=nmmmnmman
Related party 2,712,414 1,892,929
Post - employment benefit plan 10,161,007 10,830,913
Related Party 3,454,088,124 387,473,386

Related Party - -

September 30, 2019 (Un-audited)

Investment Other
Brokerage and treasury  operations Total
(Rupees)
202,183,754 225,569,222 34,628,229 462,381,205
10,962,282 - 10,962,282
(220,001,758) (18,906,567)  (122,321,391) (361,229,716)
(16,064,303) (16,053,797) (28,693,996) (60,812,096)
- - (42,834) (42,834)
(30,622,581) - - (30,622,581)
(64,504,888) 201,571,140  (116,429,992) 20,636,260
4,666,371
(506,052)
(18,762,544)
6,034,035
1,540,655,424  2,352,449,183 521,939,038  4,415,043,645
1,343,772,063 - 470,578,319  1,814,350,382

There were no major customer of the Company which derived 10 percent or more of the Company's revenue.
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22.

September 30, 2018 (Un-audited)

Investment Other
Brokerage and treasury  operations Total
(Rupees)
Segment revenues 292,197,349 196,169,181 99,194,101 587,560,631

Gain on remeasurement of investments
Administrative and operating expenses (249,933,852) (50,857,502)

Depreciation (12,851,662) 332,723
Amortisation of intangible assets - -
Finance cost (3,862,101) -

(173,059,908)  (473,851,262)
(6,995,617) (19,514,556)
(291,713) (291,713)

i (3,862,101)

25,549,734 145,644,402
Gain on sale of property and equipment

Provision for Sindh Workers' Welfare Fund
Taxation

Profit after tax

Segment assets 1,698,282,012  2,027,890,437

(81,153,137) 90,040,999

(1,800,820)
(67,525,333)
20,714,846

200,609,586  3,926,782,035

Segment liabilities 1,159,607,623 -

158,206,709 1,317,814,332

Fair value of financial instruments

The carrying values of all financial assets and liabilities reflected in these financial statements
approximate to their fair value. The Company measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical

assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on

observable market data (i.e. unobservable inputs).

Fair value of the financial assets that are traded in active markets are based on quoted market prices

or dealer price quotations.
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The table below analyses financial instruments measured at fair value at the end of the reporting
period by the level in the fair value hierarchy into which the fair value measurement is categorised:

September 30, 2019 (Un-audited)

Financial assets at fair value Level 1 Level 2 Level 3 Total
through profit or loss

Quoted equity securities 387,940,125 - - 387,940,125
Term finance / sukuk certificates - secured - - - -
387,940,125 - - 387,940,125
Financial assets at fair value through OCI
Listed securities 18,570,894 - - 18,570,894
Term finance / sukuk certificates - secured - 116,843,711 - 116,843,711
18,570,894 116,843,711 - 135,414,605

December 31, 2018 (Audited)

Financial assets at fair value Level 1 Level 2 Level 3 Total
through profit or loss

Quoted equity securities 993,811,509 - - 993,811,509
Term finance / sukuk certificates - secured - 8,356,537 - 8,356,537
993,811,509 8,356,537 - 1,002,168,046

Available-for-sale

Listed securities 29,894,072 - - 29,894,072
Term finance / sukuk certificates - secured - 129,005,246 - 129,005,246
29,894,072 129,005,246 - 158,899,318

During the period ended September 30, 2019, there were no transfers between level 1 and 2 fair
value measurements, and no transfer into and out of level 3 fair value measurements.

23. DISCLOSURE UNDER REGULATION 5(4) OF RESEARCH ANALYST REGULATIONS, 2015

At present, the Company employs eight members in its research department (including head of
research, three senior analysts, a junior analyst, a technical analyst, a librarian and a data administrator).
All members report to Head of Research who in turn reports to CEO.

Compensation structure of research analysts is flat and is subject to qualification, experience and
skillset of the person. However, the compensation of anyone employed in the research department
does not in any way depend on the contents/outcome of research report.

During the period ended September 30, 2019, the personnel employed in the Research Department

have drawn an aggregate salary and benefits amounting to Rs.13.991 million, which comprises basic
salary, medical allowance, provident fund and other benefits as per company policy.
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Notes To The Condensed Interim Financial Statements
For the nine months ended September 30, 2019

24, DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue in the Board of Directors'
meeting held on October 22, 2019.

Director Chief Executive Officer Chief Financial Officer
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