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DIRECTORS’ REPORT

The Board of Directors of IBL HealthCare Limited (IBLHL) takes pleasure to present before
shareholders’ performance review together with the condensed interim financial statement of the
Company for the quarter ended September 30, 2019.

The Directors’ report is prepared under section 227 of the Companies Act, 2017, chapter XII clause 34
(Reporting & Disclosure) of the Code of Corporate Governance.

SUMMARY OF FINANCIAL PERFORMANCE

September 30
2019 2018
(Rupees in Thousand)
Revenue 617,125 352,620
Gross profit 185,726 97,399
Gross profit as a percentage of revenue 30.1% 27.6%
Profit before taxation 73,481 43,041
Profit after taxation 38,116 25,642

PRINCIPAL ACTIVITES & OVERVIEW OF FINANCIAL PERFORMANCE

The principal activities of the Company include marketing, selling and distribution of healthcare &
consumer products. During the period, induction of new businesses enhances the revenue and
profitability of the company. As the business activities are mainly on imports, devaluation of currency
and imposition of additional duties adversely affect the business operation. Despite of all the
challenges, the company managed to delivered both in terms of revenue and profitability in
Q1,2019-20 as per set objectives.

The revenue for the current period is Rs. 617.1 million as compared to Rs.352.6 million for the same
period last year. This significant increase in revenue is due to addition of new portfolio and growth in
the existing business. The gross profit as a percentage of sales has also increased to 30.1% for the
current quarter compared to 27.6% same period last year. This increase in profit margin resulted in
after tax profit of Rs. 38.1m compared to Rs. 25.6m last year.

FUTURE OUTLOOK

We are confident that we can generate increased value for shareholders as well as deliver better
products and services to our customers. In accomplishing this, we would like to appreciate the
enormous cooperation and support of our sales force, without which we will not be able to achieve

these results.

We also take this opportunity to thank our employees for their continuing contribution in the
achievement of Company’s results
-

Chief Exeéutive Officer Director

October 28, 2019
Karachi
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2019

Un-audited Audited
September 30, June 30,
Note 2019 2019
——————— (Rupees in '000)-------
ASSETS
Non-current assets
Property and equipment 4 7,482 8,052
Investment properties - at cost 266,526 266,526
Intangible assets 13,325 13,520
287,333 288,098
Current assets
Inventories 592,616 506,983
Trade and other receivables 5 735,049 528,981
Short-term deposits, prepayments, loans and advances 6 488,450 431,083
Interest accrued 5,602 2,970
Refunds due from government - Sales tax 9,344 9,071
Taxation 4,082 15,186
Cash and bank balances 7 29,176 30,894

1,864,318 1,525,168

Asset classified as 'Held for Sale' 75,500 75,500
Total assets 2,227,152 1,888,766
EQUITY AND LIABILITIES

Share capital and reserves

Share Capital

Issued, subscribed and paid-up share capital 8 540,877 540,877

Capital reserve
Share premium 119,600 119,600

Revenue reserve
Un-appropriated profit 633,679 595,563

1,294,156 1,256,040

Liabilities

Current liabilities

Trade and other payables 9 733,301 455,880

Short-term borrowings 190,390 167,501

Unclaimed dividend 9,306 9,345
932,997 632,726

Contingencies and commitments 10

Total equity and liabilities 2227152 1,888,766

The annexed notes 1 to 14 form an integral part of this condensed interim financial statements.
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Quarterly Report September 2019



CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Un-audited)
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2019

September 30, September 30,
Note 2019 2018

Revenue 11 617,125 352,620
Cost of Sales (431,399) (255,221)
Gross Profit 185,726 97,399
Distribution costs (98,295) (44,208)
Administrative expenses (21,676) (18,475)
Other operating expenses (842) (3,355)
Other income 12 16,348 11,860
Profit from operations 81,261 43,220
Finance cost (7,780) 179)
Profit before income tax 73,481 43,041
Income tax expense (35,366) (17,399)
Profit after taxation 38,116 25,642

Other comprehensive income - -

Total comprehensive income 38,116 25,642

Earnings per share - basic and diluted 0.70 0.47

The annexed notes 1 to 14 form an integral part of this condensed interim financial statements.

)

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for non-cash items:
Depreciation
Amortization of intangible assets
Finance cost
Dividend income
Interest income
Realised gain on investments - at fair value through profit or loss
Un-realized gain on investments-at fair value through profit or loss

Decrease/(Increase) in working capital
Inventories

Trade and other receivables

Short- term deposits, prepayments, loans and advances
Refunds due from government - sales tax

Trade and other payables

Cash generated from/(used) in operations
Income tax paid

Finance cost paid

Interest income received

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment

Purchase of intangibles

Dividend received

Short term investments made

Proceeds from redemption of investments

Net cash (used) in/generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid
Net cash (used) in financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

September 30, Sept
Note 2019

ember 30,
2018

——-(Rupees in '000)---—--

The annexed notes 1 to 14 form an integral part of this condensed interim financial statements.
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Chief Executive Officer Director

73,481 43,041
569 475
603 151

7,780 179
- an

(7,882) (5,416)
- 73)
- (142)

74,551 38,198

(85,633) (25,368
(206,068) 2,423
(57,367) (33,198
@73) -
300,310 (9,282
(49,031) (65,425)
25,520 (27,227)
(24,261) (16,570)
(7,780) (179)
5,250 -
(1,271) (43,976)
- (3,056
) :
- 17
- 16)
- 55,000
(407) 51,945
(39 (58)
39 58)

(1,718) 7912

30,894 27,722

29,176 35,634

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2019

Balance as at July 01, 2018

Total comprehensive income for the petiod

ended September 30, 2018

Balance as at September 30, 2018

Balance as at July 01, 2019

Total comprehensive income for the petiod
ended September 30, 2019

Balance as at September 30, 2019

TIssued,
subscribed
and paid-up

share capital

Reserve for
issue of
bonus shares

Share
Premium

Unappropriated|
profit

Total share
holders' equity

(Rupees in '000)

540,877 119,600 508,274 1,188,751
25,642 25,642
540,877 119,600 553,017 1,214,304
540,877 . 119,600 595,563 1,256,040
38,116 38,116
540,877 119,600 633,679 1,294,156

The annexed notes 1 to 14 form an integral part of this condensed interim financial statements.

-

Chief Executive Officer
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2019

1.

4.1

LEGAL STATUS AND OPERATIONS

IBL HealthCare Limited (the Company) was incorporated in Pakistan as a private limited company on July 14,
1997. In November 2008, the Company was converted into public limited company. The shares of the Company
are quoted on the Pakistan Stock Fxchange.

The principal activities of the Company include marketing, selling and distribution of healthcare products.

The Company is a subsidiary of The Seatrle Company Limited and International Brands Limited is the
Company's ultimate parent.

The geographical location and address of the Company’s business units are as under:

- The registered office of the Company is located at 9th Floor, N.I.C. Building, Abbasi Shaheed Road,
Karachi.

- The Company also has a distribution warehouse in S.I.T.E. Area, Karachi.

The Company is the sole distributor of Mead Johnson products in Pakistan. In this respect, the Company has
also entered into a service level agreement with Reckitt Benckiser Pakistan Limited.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS)issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and

- provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the preparation of this condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements for the
year ended June 30, 2019.

Un-audited Audited
September 30, June 30,
2019 2019
Note  ==e==e- Rupees in '000-------
PROPERTY AND EQUIPMENT
Operating assets 4.1 7,482 8,052
7,482 8,052
Details of additions in operating assets during the period were as follows:
Un-audited Un-audited
September 30,  September 30,
2019 2018
-------- Rupees in '000-------
Office equipments - 3,056

Quarterly Report September 2019 9



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2019

5.1.

10

Un-audited Audited
Septembet 30, June 30,
2019 2019
Note - Rupees in '000-------
Trade and other receivables
Trade receivables - considered good
Due from related party 5.1 574,566 433,392
Others 140,088 81,014
714,654 514,406
Less: Provision for doubtful debts (205) (205)
714,449 514,201
Other receivables
Claims from Supplier 14,213 10,872
Due from related party 6,309 3,849
Others 77 59
20,599 14,780
735,049 528,981
As at September 30, 2019, amount due from IBL Operations (Private) Limited stood at Rs. 573.15 million.
Un-audited Audited
September 30, June 30,
2019 2019
Note  —--- Rupees in '000---—--
Short-term deposits, prepayments, loans and advances
Short term deposits 7,256 4,169
Prepayments 4,472 923
Short term loans 249,630 249,630
Advances 227,091 176,361
488,450 431,083
Cash and bank balances
Cash in hand 100 100
Cash at bank 29,076 30,794
29,176 30,894
Issued, subscribed and paid-up share capital
Un-audited Audited
September 30,  June 30, September 30, June 30,
2019 2019 2019 2019
Note  -------- Rupees in '000-------
Number of shares
54,087,605 54,087,605 540,877 540,877
54,087,605 54,087,605 Ordinary shares of Rs. 10 each fully paid in cash. 540,877 540,877

IBL HealthCare Limited



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2019

10.

10.1.

11.

12.

Un-audited Audited
September 30,  June 30,

2019 2019
Note  —----- Rupees in '000---—--

Trade and other payables
Creditors 345,526 292,750
Accrued liabilities 38,307 18,186
Advance from customers 24,925 14,012
Advance against sale of land 73,500 73,500
Due to related parties 222,610 27,192
Security deposits 16,017 16,017
Other liabilities 12416 14,223

733,301 455,880
Contingencies and commitements
Letter of credit outstanding 559,177 475,680

The facility for opening Letters of Credit (I.Cs) and running musharaka as at September 30, 2019 amounted to Rs. 683
million (June 2019: Rs. 683 million) of which the amount remained unutilized as at balance sheet date was Rs. 123.82
million (June 2019: Rs. 207.32 million).

Un-audited Un-audited
September 30, September 30,

2019 2018
Note - Rupees in '000--——--
REVENUE
Gross sales 758,939 397,706
Sales tax (37,282) (2,376)
721,657 395,330
Less:
Sales return | (17,268) ‘ ‘ (3,492)
Sales discount (87,263) (39,219)
(104,532) (42,710)
617,125 352,620
Other income
Income from financial assets
Realised gain on invesments - at fair
value through profit or loss - 73
Un-realised gain on invesments - at fair
value through profit or loss - 226
Excahnge gain 1,536 97
Interest on loan to International Brands Limited 7,882 5,416
Dividend income - 17
9,418 5,829
Income from non-financial assets
Rental income from investment propetty 6,880 6,031
Scrap sales 50 -
6,930 6,031
16,348 11,860

Quarterly Report September 2019 11



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2019

13.

14.

Chief Executive Officer

12

RELATED PARTY TRANSACTIONS

The Company is controlled by The Searle Company Limited, which owns 74.19% of the Company's shares and International
Brands Limited holds 0.32% shares in the Company. The remaining 25.49% shares are widely held. IBL. Operations (Private)
Limited is an associated company on the basis of common directorship.

Nature of Nature of Septembet 30, September 30,
Related Party relationship transaction 2019 2018
———————— Rupees in '000-----—

The Searle Company Parent Purchase of goods 208,457 568
Limited
International Brands Associate Interest income 7,882 5,416
Limited

Corporate service charges 5,250 4,200
IBL Operations Associate Sale of goods 404,575 249,989
(Private) Limited

Shared cost 1,665 759
IBL Identity
(Private) Limited Associate Rent income 1,290 1,172
Trax online
(Private) Limited Associate Rent income 548 225
United Franchises
(Private) Limited Associate Rent income 93 280
United Brands
Limited Associate Sales of goods 1,315 -

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial statement was authorized for issue on  October 28, 2019 by the Board of Directors of the

Company.

IBL HealthCare Limited

)

Director

Chief Financial Officer






