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Sales for the first quarter are Rs. 2.2 billion, which is 23% higher than the sales for
the same period of last year. Gross profit was recorded at Rs. 239.3 million for the
quarter compared to Rs. 235.5 million in the same period of last year.
Selling, Marketing and Administrative expenses and impairment loss on doubtful trade
debts are Rs. 147.9 million compared to Rs. 176.2 million in the same period of last
year. The decrease is mainly due to lower expenses on account of advertising and
publicity. Finance cost for the quarter is Rs. 83.1 million compared to Rs. 30.8 million
in the same period of last year. The rise in finance cost is a result of increase in interest
rates and higher working capital requirements.
As a result of the above factors, the Company ended the first quarter with a profit after
tax of Rs. 11.3 million compared to Rs. 30.3 million in the same period of last year.
Slow market conditions are expected to persist so long as interest rates remain at these
levels. Furthermore, the retail sector is expected to remain challenged by the ongoing
stand-off between the Traders and the Government. Should the matter get resolved,
some improvements may be seen in this area. With higher borrowing costs and
increased electricity and gas prices, the cost of doing business has increased substantially.
As a result of the above factors, the Company is emphasizing various cost control
initiatives and efforts are underway to drive efficiencies, improve the cash cycle and
critically review expenses.
The Directors would like to place on record their sincere appreciation for the hard
work and dedication shown by the Management and employees of the Company during
the quarter. On behalf of the Board of Directors and employees of the Company, we
express our gratitude and appreciation to all our valued customers, distributors, dealers,
bankers, vendors and all other stakeholders for the trust and confidence reposed in the
Company.
On behalf of the Board of Directors

MUSTAPHA A. CHINOY
Chairman
Karachi: October 25, 2019
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT 30 SEPTEMBER 2019
Note

(Unaudited)
(Audited)
30 September
30 June
2019
2019
(Rupees in '000)

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2019

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.
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COMPREHENSIVE INCOME (UNAUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2019

July
to
September
2019

July
to
September
2018

(Rupees in '000)

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2019
Note

30 September 30 September
2019
2018
(Rupees in '000)

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.
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FOR THE QUARTER ENDED 30 SEPTEMBER 2019

(UNAUDITED)

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.
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(UNAUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2019
1.

INTRODUCTION

The Pakistan Cables Limited ("the Company") was incorporated in Pakistan as a private limited
company on 22 April 1953 and in 1955 it was converted into a public limited company in which year
it also obtained a listing on the Pakistan Stock Exchange. The Company is engaged in the manufacturing
of copper rods, wires, cables and conductors, aluminium extrusion profiles and PVC compounds.
The registered office of the Company is situated at 11.15 acres of land at B/21, S.I.T.E., Karachi,
Pakistan and head office of the Company is situated at 1st Floor, Arif Habib Centre, 23 M.T. Khan
Road, Karachi, Pakistan. In addition it also has a land of 42 acres at K-23, Nooriabad, Sindh.
2.

BASIS OF PRESENTATION

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan. The accounting and reporting standards as applicable
in Pakistan comprise of:
-

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standard Board (IASB) as notified under the Companies Act, 2017; and
Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IFRS Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.
2.1

These condensed interim financial statements are unaudited and are being submitted to the shareholders
as required section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock
Exchange Limited. These condensed interim financial statements comprise of the statement of financial
position as at 30 September 2019 and statement of profit and loss account, statement of comprehensive
income, statement of cash flows and statement of changes in equity for the three months period ended
30 September 2019.

2.2

The comparative statement of financial position presented in these condensed interim financial
statements as at 30 June 2019 has been extracted from the audited financial statements of the Company
for the year ended 30 June 2019, whereas the comparative statement of profit and loss account,
statement of comprehensive income, statement of cash flows and statement of changes in equity for
the three months period ended 30 September 2018 have been extracted from the unaudited condensed
interim financial statements for the period then ended.

2.3

These condensed interim financial statement does not include all the information required for full
annual financial statements and should be read in conjunction with the audited annual financial
statements of the Company as at and for the year ended 30 June 2019.

2.4

These condensed interim financial statements are presented in Pakistan Rupee which is also the
Company's functional currency and all financial statements presented in Pakistani rupee have been
rounded off to the nearest thousand, unless otherwise stated.

3.

ACCOUNTING POLICIES
The accounting policies adopted in the preparation of these condensed interim financial statements
are the same as those applied in the preparation of the financial statements of the Company for the
year ended 30 June 2019, except for lease accounting as a result of initial application of IFRS 16 as
mention in note 4.1 below:

3.1

ESTIMATES
The preparation of condensed interim financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results may differ from these estimates. The
significant judgments made by the management in applying the Company's accounting policies and
the key sources of estimation are the same as those that applied to the financial statements for the year
ended 30 June 2019.
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4

CHANGES IN ACCOUNTING POLICIES

4.1

IFRS 16 Leases

Effective July 1, 2019, the Company has adopted IFRS 16, "Leases" which replaces existing guidance
on accounting for leases, including IAS 17 "Leases", IFRIC 4 "Determining whether an arrangements
contains a Lease", SIC-15 "Operating Leases - Incentive" and SIC-27 "Evaluating the substance of
transactions involving the legal form of lease". IFRS 16 introduces a single, on-balance sheet lease
accounting model for lessees. A Lessee recognizes a right-of-use assets representing its right-of-use
asset of the underlying asset and a lease liability representing its obligations to make lease payments.
The accounting policies relating to Company's right-of-use assets and leases liabilities are as follows:
Lease labilities and right-of-use assets
At the inception of contract, the Company assesses whether a contract is, or contains, a lease based
on whether the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions.
From July 1, 2019, leases are recognized as right-of-use assets and corresponding liabilities at the
date at which the leased assets are available for use by the Company.
The lease liabilities are initially measured at the present value of the remaining lease payments at
the commencement date, discounted using the Company's incremental borrowings rate.
The lease liabilities are subsequently measured at amortised cost using the effective interest rate
method. They are remeasured when there is a change in future lease payments arising from a change
in fixed lease payments or an index or rate, change in the Company's estimate of the amount expected
to be payable under a residual value guarantee, or if the Company changes its assessment of whether
it will exercise a purchase, extension or termination option. The corresponding adjustment is made
to the carrying amount of the respective right-of-use asset, or is recorded in profit or loss if the
carrying amount of that right-of-use asset has been reduced to zero.
Right-of-use assets are initially measured based on initial amount of the lease liabilities adjusted
for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentive received.
The right-of-use assets are depreciated on a straight line method over the lease term as this method
most closely reflects the expected pattern of consumption of future economic benefits. The carrying
amount of the right-of-use asset is reduced by impairment losses, if any, and adjusted for certain
measurements of the corresponding lease liability.
The Company has adopted IFRS 16 retrospectively from July 1, 2019, but has not restated comparatives
for the 2019 reporting period, as permitted under the specific transitional provisions in the standard.
The impact of adoption of this standard is, therefore, recognised in the opening statement of financial
position on July 1, 2019.
The change in accounting policy affected the following items in the statement of financial position
on July 1, 2019:
(Rupees in '000)
Right-of-use assets - increased by

98,579

Lease liabilities - increased by

71,358

Long-term prepayments - decreased by

(6,168)

Short-term deposits and prepayments - decreased by
5.

(21,053)

PROPERTY, PLANT AND EQUIPMENT
The additions and disposals in property, plant and equipments during the quarter are as under:

Three months period ended
30 September
30 September
2019
2018
(Rupees in '000)
Additions
Disposals (cost)

130,029

138,521

-

(1,433)
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Note

6.

STOCK-IN-TRADE
Raw materials [including Rs. 253.70 million in
transit (30 June 2019 : Rs. 255.07 million)]
Work-in-process
Finished goods
Scrap

(Unaudited)
30 September
2019

(Audited)
30 June
2019

(Rupees in '000)

6.1
6.2
6.2

817,655
585,796
885,318
74,377
2,363,146

1,021,593
543,260
598,511
39,837
2,203,201

6.1 Raw material includes slow moving items carried at Nil (30 June 2019: Nil) as against their cost of Rs. 15.37
million (30 June 2019: Rs. 15.37 million).
6.2 Work-in-process and finished goods include slow moving items aggregating Rs. 5.26 million (30 June 2019:
Rs. 4.81 million) and Rs. 26.30 million (30 June 2019: Rs. 31.46 million) respectively stated at their net
realizable values against their cost of Rs. 6.54 million (30 June 2019: Rs. 4.85 million) and Rs. 45.69 million
(30 June 2019: Rs. 46.68 million) respectively.
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11.1

Long term loans have been obtained for the purpose of capital expenditure and are secured against
hypothecation of specific items of plant and machinery (charge of Rs. 700 million). Rate of mark-up on
the loans at the period-end ranged between 11.78% to 14.73% per annum (30 June 2019: 10.96% to
13.55% per annum) at 6 months KIBOR plus 0.10% / 0.25% / 0.60% / 0.65% per annum. These loans
are for five years from the date of disbursement and are repayable in eight half yearly equal principal
instalments of Rs. 6.25 million, Rs. 9.38 million, Rs.14.38 million, Rs. 4.38 million, Rs. 20.00 million
and Rs. 11.25 million commencing from 06 November 2016, 09 August 2017, 24 November 2017, 22
February 2018, 21 August 2019 and 05 February 2021 respectively.
In addition to the above the Company has also obtained a long term loan of Rs. 500 million for capital
expenditure which is secured against mortgage against the land at S.I.T.E and building thereon (charge
of Rs. 1,333 million). It is repayable in six half yearly equal installments of Rs. 83.33 million commencing
from 12 May 2021.
Total facility available to the Company under the above arrangement amounted to Rs. 2,200 million of
which the amount remaining unutilized as at 30 September 2019 was Rs. 1,175 million (30 June 2019:
Total facility available of Rs. 2,200 million of which the amount unutilized as at 30 June 2019 was Rs.
1,265 million).

13.1

Running finance from banks
Running Musharaka under Shariah arrangement carries mark-up at 14.31% per annum (30 June 2019:
13.37% per annum) and the available facility is Rs. 400 million. At 30 September 2019, the facility
unutilised was Rs. 307 million.
The Company has also arranged short-term running finance facilities under mark-up arrangements from
certain banks. The overall facility for these running finances under mark-up arrangements amounts to Rs.
2,650 million (30 June 2019: Rs. 2,550 million). Rate of mark up on these running finance facilities under
mark-up arrangements ranges between 14.01% to 14.85% net of prompt payment rebate (30 June 2019:
13.12% to 13.96% per annum). These facilities will expire between 31 October, 2019 to 31 July, 2020
and are renewable.
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13.2

Short term finances under mark-up arrangement
Amount outstanding against the short term finance facilities as at 30 September 2019 amounted to Rs.
695.0 million (30 June 2019: Rs. 650.0 million) against the available facilities of Rs. 3,045 million (30
June 2019: Rs. 2,945 million). This includes facilities earmarked out of the total running finance facilities
for Rs. 1,245.0 million obtained from these banks. Mark-up on short term finance is agreed at each
disbursement and at 30 September 2019, it ranged between 14.00% to 14.12% per annum (30 June 2019:
13.01% to 13.06% per annum). These are payable latest by 02 October 2019.

13.3

Foreign currency import finance under markup arrangements
The Company also arranged foreign currency import finance from certain banks. The amount outstanding
against the foreign currency import finance facility as at 30 September, 2019 available from banks was
Rs. 92.9 million (30 June 2019: Nil). Total facility available under this arrangement amounts to Rs. 2,845
million (30 June 2019: Rs. 2,250 million) which is a sub limit of above running finance limit and letters
of credit.

13.4

Other facilities
The facility for opening letters of credit and guarantees as at 30 September 2019 amounted to Rs. 3,380
million including Rs. 880 million relating to the guarantees (30 June 2019: Rs. 3,175 million including
Rs. 775 million relating to the guarantees) of which the amount remained unutilized as at that date was
Rs. 2,317 million including Rs. 365 million relating to the guarantees (30 June 2019: Rs. 2,250 million
including Rs. 291 million relating to the guarantees).

13.5

Securities
These above arrangements are secured by way of joint pari passu hypothecation over stocks, stores and
spares and present and future trade debts of the company of Rs. 5,625 million.

14.

CONTINGENCIES AND COMMITMENTS

14.1

Contingencies

14.2

a)

The Company has issued to the Collector of Customs post dated cheques amounting to Rs. 13.21
million (30 June 2019: Rs. 13.21 million) against partial exemption of import levies.

b)

Bank guarantees amounting to Rs. 515 million (30 June 2019: Rs. 484 million) have been given to
various parties for contract performance, tender deposits, import levies, etc.

Commitments
a)

Aggregate commitments for capital expenditure as at 30 September 2019 amounted to Rs. 566.01
million (30 June 2019: Rs. 471.39 million).

b)

Commitments under letters of credit for the import of raw materials, etc. (non-capital expenditure)
as at 30 September 2019 amounted to Rs. 141.65 million (30 June 2019: Rs. 27.12 million). These
are in respect of the letters of credit opened before the period end but no shipment by then had been
made.
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15

16

22.1

Remuneration of key management personnel are in accordance with their terms of employment.

22.2

Contributions to defined contribution plan (provident fund) are made as per the terms of employment and contribution
to / charge for the defined benefit plan (pension scheme) are in accordance with the actuarial advice.

22.3

Share of profit of the associated company and dividend from them are as per the profit and dividend declared by them.

22.4

Other transactions are at agreed terms.

23.

FINANCIAL RISK MANAGEMENT
The Company's financial risk management objectives and policies are consistent with that disclosed in the audited
financial statement as at and for the year ended 30 June 2019.

24.

DATE OF AUTHORISATION FOR ISSUE
These condensed interim financial statements were authorised for issue on 25 October 2019 by the Board of Directors
of the Company.
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