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MERIT PACKAGING LIMITED
FIRST QUARTER REPORT
SEPTEMBER 2019

DIRECTORS' REVIEW
The Directors of your Company are pleased to present the performance review together with the quarterly un-audited

financial statements for the first quarter ended September 30, 2019. The comparative financial results for the first quarter
ended September 30, 2019 with comparative results for the same period last year is tabulated below:

Quarter Ended

September 30, September 30,
2019 2018
( Rupees in thousand)
Net sales 486,633 615,659
Gross loss (55,201) (3,564)
Operating loss (84,156) (33,279)
Loss before tax (179,695) (80,635)

The net sales turnover during the period under review amounted to Rs. 487 million as compared to Rs. 615 million for the
same financial period last year. Company’s pre-tax loss for the period under review is Rs.180 million as compared to pre-
tax profit of Rs 81 million for the same period last year.

The Company’s performance was affected in this quarter primarily due to shifting of the Lahore manufacturing unit from
the old premises to a new longer location in Lahore, in addition to the new Heidelberg double coater installed in Karachi
factory started production. However at the commencement a lot of time was consumed in development on new and
existing jobs with the result full production was not available from this machine. Further generally lower volumes due to
seasonal impact during this period also resulted in lower sales. The other factor is the increase in the financial charges
due to increase in KIBOR and higher utilization of borrowings obtained for CAPEX and working capital requirements.

Competition in the printing and packaging industry continues to put pressure on margins, and the increased cost of inputs
has had an adverse impact causing reduction in our contribution margin.

FUTURE OUTLOOK

The induction of new state-of art seven colours Heidelberg double coater offset printing machine from Germany fully
loaded with inter-deck dryers will ensure uninterrupted production with more value added jobs to broad based customers
in Pakistan, besides reduction in production overheads.

The shifting of Lahore operations from the old premises to a new location is almost completed. This decision was taken to
accommodate larger volumes and requirement of our major customers.

Karachi factory will be able to produce higher volumes with value added jobs with the operation of new double coater
machine. The Company is working on capital restructuring and efficient utilization of assets not contributing positively
towards the Company.

The directors, therefore, look forward with confidence that with increased sales volume, operational efficiencies in the
remaining period, our performance is expected to improve.

et

TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN
DIRECTOR CHIEF EXECUTIVE OFFICER

Karachi: October 28, 2019
Page - 2
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MERIT PACKAGING LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT SEPTEMBER 30, 2019

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Capital work in progress

Intangible assets

Long-term loans and advances
Long-term deposits

Deferred taxation

CURRENT ASSETS
Stores and spares
Stock-in-trade

Trade debts (unsecured - considered good)

Loans and advances

Trade deposits and short-term prepayments

Other receivables

Tax refund due from Government
Taxation-net

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

100,000,000 (June 30, 2019: 100,000,000) ordinary shares of Rs.10/- each

Issued, subscribed and paid-up capital

80,628,398 (June 30, 2019: 80,628,398) ordinary shares of Rs. 10/- each

Surplus on revaluation of property, plant & equipment

Capital reserve

Equity portion of loan - associated company

Accumulated losses

NON-CURRENT LIABILITIES
Sub-ordinated loan
Long-term financing
Long-term deposits

CURRENT LIABILITIES
Trade and other payables
Mark-up accrued
Short-term borrowings
Un-claimed dividend
Current portion of long-term financing

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

TASLEEMUDDIN AHMED BATLAY
DIRECTOR

SHAHID AHMED KHAN
CHIEF EXECUTIVE OFFICER

A ﬂ Yorh

(Un-audited) (Audited)
September 30, June 30,
2019 2019
Note Rupees in 000's
7 3,000,881 2,373,584
41,991 669,149
3,042,872 3,042,733
761 823
492 531
10,272 11,295
8 124,743 97,627
3,179,140 3,153,009
76,238 67,117
499,054 547,387
426,101 406,754
9,187 7,063
3,618 1,523
2,808 872
380,022 394,525
56,394 40,809
5,378 4,140
1,458,800 1,470,190
4,637,940 4,623,199
1,000,000 1,000,000
806,284 806,284
329,097 329,411
237,323 216,299
(486,053) (333,788)
886,651 1,018,206
80,153 80,225
9 1,290,721 1,361,823
418 436
1,371,292 1,442,484
938,179 826,177
65,469 54,418
10 1,089,713 1,012,701
129 129
286,507 269,084
2,379,997 2,162,509
4,637,940 4,623,199
11

MUHAMMAD AAQIL JAH
CHIEF FINANCIAL OFFICER



MERIT PACKAGING LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS (UN-AUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2019

Sales - net

Cost of sales

Gross loss

General and administrative expenses
Selling and distribution expenses
Other operating income

Other operating expenses

Operating loss

Financial charges
Loss before taxation

Taxation
Loss after taxation

Loss per share - basic and diluted (Rs)

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

TASLEEMUDDIN AHMED BATLAY
DIRECTOR

ML

SHAHID AHMED KHAN
CHIEF EXECUTIVE OFFICER
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Note

12

13

14

15

(Un-audited)

(Un-audited)

September 30,
2019

Rupees in 000's

September 30,
2018

486,633 615,659
(541,834) (619,223)
(55,201) (3,564)
(21,871) (20,170)
(6,970) (9,296)
1,181 411
(1,295) (660)
(28,955) (29,715)
(84,156) (33,279)
(95,539) (47,356)
(179,695) (80,635)
27,116 13,348
(152,579) (67,287)
(1.89) (0.83)

MUHAMMAD AAQIL JAH
CHIEF FINANCIAL OFFICER




MERIT PACKAGING LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2019

(Un-audited) (Un-audited)
September 30, September 30,
2019 2018

Rupees in 000's

Loss for the period (152,579) (67,287)

Other comprehensive income:

Surplus on revaluation of property, plant and equipment - 123,106
Defered tax thereon - (5,927)

- 117,179

Total comprehensive (loss) / income for the period (152,579) 49,892

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN MUHAMMAD AAQIL JAH
DIRECTOR CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER

Page - 6



MERIT PACKAGING LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2019

Capital Reserve Revenue Reserves
Surplus on . )
Issugd, Revaluation Equity portion Total Total
subscribed of loan from General ~ Accumulated
) of Property, )
and paid-up Plant & associated Reserves Loss
capital Equipment company
Rupees in 000's
Balance as at July 1, 2018 806,284 213,604 - 106,800 (130,588) (23,788) 996,100
Total comprehensive income for the
period ended September 30, 2018:
Loss for the period - - - - (67,287) (67,287) (67,287)
Other comprehensive income for the
period - net of tax - 117,179 - - - - 117,179
- 117,179 - - (67,287) (67,287) 49,892
Transferred to unappropriated profit
on account of incremental depreciation
- net of tax - (342) - - 342 342 -
Balance as at September 30, 2018 806,284 330,441 - 106,800 (197,533) (90,733) 1,045,992
Balance as at July 1, 2019 806,284 329,411 216,299 106,800 (440,588)  (333,788) 1,018,206
Total comprehensive income for the
period ended September 30, 2019:
Loss for the period - - - - (152,579) (152,579) (152,579)
Other comprehensive income for the
period - net of tax - - - - - - -
- - - - (152,579)  (152,579) (152,579)
Transferred to unappropriated profit
on account of incremental depreciation
- net of tax - (314) - - 314 314 -
Transaction with owners
Equity portion of loan - - 21,024 - - - 21,024
Balance as at September 30, 2019 806,284 329,097 237,323 106,800 (592,853)  (486,053) 886,651

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

= Qﬁ@@l‘/ ! b

—

TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN MUHAMMAD AAQIL JAH
DIRECTOR CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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MERIT PACKAGING LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2019

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated/(used) in operations 16
Taxes paid
Financial charges paid
Long-term loans and advances
Long-term deposits
Net cash generated/(used) in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure
Proceeds from sale of property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term financing
Proceeds from short term borrowings (excluding running finance)
Repayment of long-term financing
Repayment of short term financing
Net cash generated from financing activities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

CASH AND CASH EQUIVALENTS COMPRISE:

Cash and bank balances
Short-term running finances

(Un-audited) (Un-audited)
September 30, September 30,
2019 2018

Rupees in 000's

143,585 (135,070)
(56,394) (14,434)
(64,838) (27,880)
39 (190)
1,005 (10)
23,397 (177,584)
(46,794) (26,921)
- 344
(46,794) (26,577)
. 12,912
300,000 180,000
(52,377) (58,427)
(100,000) -
147,623 134,485
124,226 (69,676)
(858,561) (792,218)
(734,335) (861,894)
5,378 6,290
(739,713) (868,184)
(734,335) (861,894)

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN
DIRECTOR CHIEF EXECUTIVE OFFICER

Page - 8
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MUHAMMAD AAQIL JAH
CHIEF FINANCIAL OFFICER




MERIT PACKAGING LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2019

3.1

3.2

NATURE AND STATUS OF THE COMPANY

Merit Packaging Limited (“the Company") was incorporated on January 28, 1980 in Pakistan as a public limited
company under the repealed Companies Ordinance, 1984 and is listed on the Pakistan Stock Exchange. The
registered office of the Company is situated at Lakson Square Building No. 2, Sarwar Shaheed Road, Karachi. The
Company is mainly engaged in the manufacture and sale of printing and packaging materials.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is located at Lakson Square Building No. 2, Sarwar Shaheed Road, Karachi,
Pakistan. The two factories of the Company are located at Plot No. 17-B, Sector 29, Korangi Industrial Township,
Karachi, Pakistan, and 5 Kilometer, Raiwind Manga Road, Near Glamour Adda, Lahore, Pakistan.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements are unaudited and being submitted to the shareholders as required
under section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock Exchange.

These condensed interim financial statements have been prepared in accordance with the approved accounting
and reporting standards as applicable in Pakistan. The approved accounting and reporting standards applicable in
Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (
IASB ) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements does not include all the information and disclosures required for full
annual financial statements and should be read in conjunction with the annual financial statements of the
Company as at and for the year ended June 30, 2019, which have been prepared in accordance with approved
accounting standards as applicable in Pakistan. However, selected explanatory notes are included to explain
events and transactions that are significant to an understanding of the changes in the Company’s financial position
and performance since the last declared financial statements.

The comparative statement of financial position presented in these condensed interim financial statements have
been extracted from the annual audited financial statements of the Company for the year ended June 30, 2019,
whereas the comparative condensed interim profit and loss accounts, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed interim statement of
cash flows are extracted from the unaudited condensed interim financial statements for the period ended
September 30, 2018.

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convention, except for
revaluation of certain property, plant and equipment at fair value and recognition of certain employees retirement
benefits at present value.

The condensed interim financial statements are prepared following accrual basis of accounting except for cash
flow information.

Page - 9



The preparation of these condensed interim financial statements, in conformity with approved accounting
standards requires the management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historic experience and other factors
including reasonable expectations of future events. Revisions to accounting estimates are recognized
prospectively commencing from the period of revision.

Functional and presentation currency

Items included in the condensed interim financial statements of the Company are measured using the currency of
the primary economic environment in which the Company operates (the functional currency). The condensed
interim financial statements are presented in Pak Rupees, which is the Company’s functional and presentation
currency.

SUMMARY OF SIGNIFICANT TRANSACTIONS AND EVENTS

During the period ended September 30, 2019, the Company has shifted its Lahore factory from its existing rented
premises to a new location at Manga Road with the larger space and better infrastructure available for un-
interrupted production of our offset north division.

Other significant transactions and events affecting the Company’s financial position and performance during the
year have been adequately disclosed in the notes to these financial statements where required.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and methods of computation followed in the preparation of these condensed
interim financial statements are same as those for the preceding annual financial statements for the year ended
June 30, 2019.

ESTIMATES

The preparation of condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates. The significant judgments made
by management in applying the Company's accounting policies and key sources of estimation of uncertainty are
the same as those that were applied to the financial statements for the year ended June 30, 2019.

Un-audited Audited
September 30, June 30,
2019 2019
Note — Rupees in 000's
PROPERTY, PLANT AND EQUIPMENT

Opening net book value (NBV) 2,373,584 2,195,365
Addition (at cost) during the period / year 7.1 673,952 216,680
Revaluation surplus recognized during the period - 123,106
3,047,536 2,535,151

Disposals (NBV) during the period / year - (352)
Depreciation charged during the period / year (46,655) (161,215)
(46,655) (161,567)

3,000,881 2,373,584

Detail of additions (at cost) during the period / year are as follows:

Building / improvements on leasehold land 34,272 43,425
Plant and machinery 636,846 139,079
Cylinders and dies 2,758 32,568
Vehicles - 491
Office equipment - 109
Computer equipment 76 858
Electrical installation - 150
673,952 216,680

Page - 10



9.1

9.2

9.3

10.

10.1

DEFERRED TAXATION

Total deferred tax asset arising due to timing difference calculated at applicable tax rates as at balance sheet date
amounted to Rs. 312.199 million (2019: Rs. 235.101 million) debit. Out of this balance, deferred tax asset of Rs.
187.456 million (2019: Rs. 137.474 million) has not been recognized in these financial statements in accordance
with the stated accounting policy of the Company. Deferred tax asset has been recognized to the extent of excess
deductible temporary differences over and above taxable temporary differences. The deferred tax asset
recognized includes an unadjusted tax credit available on capital expenditure at a rate of 10% under section 65B
of Income Tax Ordinance, 2001 amounting to Rs. 71.352 million (2019: Rs. 57.458 million), which is carried
forward and adjustable against future tax liability for two years including minimum tax on turnover.

Un-audited Audited
September 30, June 30,
2019 2019
Note ——— Rupees in 000's
LONG TERM FINANCING
Secured
From banking companies 9.1 1,030,577 1,082,954
Less: Current portion shown under current liabilities (286,507) (269,084)
744,070 813,870
Unsecured
From associated undertaking 9.2 690,000 690,000
Add : Notional mark up 64,172 47,035
Less : Present value adjustment (207,521) (189,082)
546,651 547,953
1,290,721 1,361,823

These loans have been obtained from financial institutions for the purpose of financing capital expenditure and
secured against first pari passu charge on specific property, plant and equipments of the Company. The effective
rate of mark-up ranging from 12.37% to 14.49% payable quarterly (June 30, 2019: 9.64% to 10.57%). The tenure
of this financing facility is five to six years including one year grace period.

This loan has been obtained from associated undertakings amounting to an aggregate of Rs. 690 million (June 30,
2019: Rs. 690 million) for the purpose of financing the capital expenditure requirement and to support the working
capital and for funding business operational activities. The rate of markup is 0.5% over last business day of three
months KIBOR of preceding quarter.

During the last year, the repayment of loan and markup thereon was rescheduled, resulting in a complete waiver of
markup at the rates stipulated in the agreement for a period of three years from the date of the agreements,
resulting in reduction in fair value of this loan, due to presence of a below market element. This loan has been
measured at fair value, determined by discounting future cash flows with the effective mark-up rate at 13.47% per
annum, which is determined to be the transaction price at which a similar transaction could be executed between
unrelated parties.

SHORT TERM BORROWINGS

Secured
From banking companies
Running finance 10.1 739,713 862,701
Unsecured
From associated undertaking 10.2 350,000 50,000
From Director's spouse 10.3 - 100,000
1,089,713 1,012,701

The Company has short term running finance facilities from various banks under mark-up arrangements in
aggregate amount of Rs. 1,170 million (June 30, 2019: Rs. 1,170 million) having mark-up at rates ranging from
13.74% to 15.98% (June 30, 2019: 9.84% to 11.33%) per annum calculated on a daily product basis and payable
quarterly.
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10.2

10.3

11.

111

11.2

12.

13.

This short-term borrowing facility (interest free loan) is obtained from an associated company.

This short-term borrowing facility (interest free loan) was obtained from Director's spouse and is repaid during the
period.

CONTINGENCIES AND COMMITMENTS

Contingencies

There were no significant changes in the contingent liabilities of the Company since the last annual balance sheet
date.

Un-audited Audited
September 30, June 30,
2019 2019

Rupees in 000's
Commitments

The Company was committed as at the balance sheet date as follows:

Stores, spares and raw materials under letter of credit 6,400 -
Stores, spares and raw materials under contractual obligation 8,075 9,482
Un-audited Un-audited
September 30, September 30,
2019 2018
Rupees in 000's
SALES - NET
Gross sales 568,580 707,122
Less: Sales tax (81,947) (91,463)
486,633 615,659
COST OF SALES
Materials consumed 414,867 485,806
Salaries, wages and other benefits 37,323 38,485
Packing material consumed 11,087 11,819
Outsourced services 4,528 5,179
Stores and spares consumed 7,053 13,311
Power and fuel 16,533 21,873
Depreciation 45,769 31,286
Amortization 20 20
Rent, rates and taxes 7,990 6,890
Repairs and maintenance 4,112 2,934
Vehicle running expenses 405 601
Insurance 3,517 3,484
ljara lease rentals 73 49
Printing and stationery 78 118
Communication charges 395 411
Travelling and conveyance 456 443
Fee and subscription 274 75
Software license fee 114 249
Other expenses 122 184
Manufacturing cost 554,716 623,217
Opening work-in-process 83,031 61,446
Closing work-in-process (98,160) (81,067)
(15,129) (19,621)
Cost of goods manufactured 539,587 603,596
Opening stock of finished 72,984 57,414
Closing stock of finished goods (70,737) (41,787)
2,247 15,627
541,834 619,223
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14.

141

14.2

15.

16.

TAXATION

LOSS PER SHARE - BASIC AND DILUTED

Loss for the period

Weighted average number of
ordinary shares (in thousands)

Loss per share (Rs)

CASH GENERATED / (USED) IN OPERATIONS

Loss before taxation

Adjustment for non-cash items and other items:
Financial charges
Depreciation
Amortization

Loss before working capital changes
Working capital changes

16.1  working capital changes

(Increase) / decrease in current assets:
Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Trade deposits and short term prepayments
Other receivables
Tax refund due from Government

Increase in current liabilities:
Trade and other payables (excluding unclaimed dividend)

Page - 13

Note

Un-audited
September 30,
2019

There is no dilutive effect on the basic earnings per share of the Company, which is based on:

The current period's total tax liability of the Company amounting to Rs. 7.391 million is covered under Section 113
"Minimum tax" of the Income Tax Ordinance, 2001. This has been fully adjusted against tax credit under section
65B at the rate 10% on the cost of plant and machinery capitalized. Unadjusted tax credit of Rs. 124.329 million is
available for adjustment against two subsequent years' tax charge.

Deferred tax asset has only been recognized to the extent of excess deductible temporary differences over and
above taxable temporary differences, capable of being reversed in the ensuing years. The computation for
deferred taxation incorporates assumptions regarding utilization of tax losses carried forward, turnover taxes and
tax credits. Deferred tax is computed at the rate of 29% on account of changes made to Income Tax Ordinance,
2001 through Finance Act 2018, applicable to the expected period when temporary differences are expected to be
reversed / utilized.

Un-audited
September 30,
2018

Rupees in 000's

(152,579) (67,287)
80,628 80,628
(1.89) (0.83)
(179,695) (80,635)
95,539 47,356
46,655 32,208
62 68
142,256 79,632
(37,439) (1,003)
16.1 181,024 (134,067)
143,585 (135,070)
(9,121) (13,380)
48,333 (44,255)
(19,347) (73,299)
(2,124) (2,882)
(2,095) (2,478)
(1,936) (63)
55,312 (11,441)
69,022 (147,798)
112,002 13,731
181,024 (134,067)




17.
17.1

17.2

17.3

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of related group companies, local associated companies, staff retirement funds,
directors and key management personnel. Transactions with related parties and remuneration and benefits to
key management personnel under the terms of their employment are as follows:

Relation with the Company

Group companies

Retirement benefit plans

Key management personnel

Period / year end balances

Nature of transaction

Sales of goods and services
Purchases of goods and services
Rent and allied charges

Insurance agency commission income
Insurance claim

Mark-up on long-term financing
Mark-up on short-term financing
Short-term financing obtained
Repayment of short-term financing
Capital contribution

Notional mark-up on long-term financing

Notional mark-up on subordiated loan

Contribution towards employees
retirement benefit plans

Compensation in respect of:
Short term employee benefits

Retirement benefits

Receivable from associated companies

Payable to associated companies

Long-term financing from associated company

Sub-ordinated loan

Short-term financing from associated companies

Short-term financing from director's spouse

The above transactions with related parties are at arm's length based on normal commercial rates.
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Un-audited Un-audited
September 30, September 30,
2019 2018

Rupees in 000's

46,944 128,917
276,051 375,375
63 80
707 -
241 240
- 10,113
- 1,193
300,000 180,000
100,000 -
21,024 -
17,137 -
2,513 -
2,928 3,089
5,606 5,706
382 423
Un-audited (Audited)
September 30, June 30,
2019 2019
Rupees in 000's
35,005 17,647
706,541 544,281
546,651 547,953
80,153 80,225
350,000 50,000
- 100,000



18.

19.

20.

21

22

23

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,
willing parties, in an arm's length transaction. The carrying values of all financial assets and liabilities reflected
in the financial statements approximate their fair values.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Company'’s objective in managing risks is the creation and protection of share holders’ value. Risk is inherent
in the Company’s activities, but it is managed through a process of ongoing identification, measurement and
monitoring, subject to risk limits and other controls. The process of risk management is critical to the Company’s
continuing profitability. The Company is exposed to credit risk, liquidity risk and market risk (which includes interest
rate risk and price risk) arising from the financial instruments it holds.
The Company finances its operations through equity, borrowings and management of working capital with a view
to maintaining an appropriate mix between various sources of finance to minimize risk.
The Company's financial risk management objective and policies are consistent with that disclosed in the
financial statements for the year ended June 30, 2019.
CAPITAL RISK MANAGEMENT
The Company's objectives when maintaining capital are to safeguard the entity's ability to continue as a going
concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders through the
optimization of the debt and equity balance.
The Company sets the amount of capital it requires in proportion to risk. The Company manages its capital
structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of
the underlying assets. In order to maintain or adjust the capital structure, the Company may issue new shares or
adjust the amount of dividends paid to shareholders.
The Company management believes on maintaining appropriate mix of debt and equity capital and monitors
capital on the basis of the net debt to equity ratio. The net debt is defined as long and short term borrowings offset
by cash and bank balances. The equity includes ordinary share capital and reserves.
The Company is not subject to any externally imposed capital requirements.
CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of
comparison. However, no significant reclassifications has been made during the period.
DATE OF AUTHORIZATION FOR ISSUE
This condensed interim financial statements were authorized for issue by the Board of Directors of the Company
on October 28, 2019.
GENERAL
Amounts have been rounded off to the nearest thousands of rupees.

TASLEEMUDDIN AHMED BATLAY SHAHID AHMED KHAN MUHAMMAD AAQIL JAH

DIRECTOR CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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