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V/

Directors’ Review

Dear Shareholders

The Board of Directors of Jahangir Siddiqui & Co. Ltd. (the "Company") has reviewed the performance of the Company for
the nine month period ended September 30, 2019. We are pleased to present the report on the performance of the Company
along with consolidated performance of the Company with its subsidiaries for the period under review.

Financial Performance

The Company has reported a net profit after tax of PKR 122 million for the nine month period ended September 30, 2019.
The overall revenues for the period under review decreased by PKR 89 million from the corresponding period last year
mainly due to lower dividend income on investments. The breakup value per share of the Company as on September 30,
2019 was PKR 24.10.

Further, the Company has recorded a provision for impairment of PKR 181 million on investments due to decline in net assets
of unquoted subsidiary company during the period under review.

The basic and diluted earnings per share is PKR 0.13 for the nine month period ended September 30, 2019.

Consolidated Financial Statements

In its consolidated financial statements, the Group has reported a net loss after tax of PKR 617 million for the nine month
period ended September 30, 2019 as compared to a net profit of PKR 1,057 million for the corresponding period last year.

The overall revenues for the period under review increased by PKR 8,689 million from the corresponding period last year.
However, the administrative and other expenses and finance cost also increased by PKR 10,832 million during the same
period.

Further, JS Investments Limited and JS Global Capital Limited, sub-subsidiary companies, pursuant to the approval of their
shareholders in general meetings held on July 24, 2019 and August 20, 2019 respectively have repurchased 18,397,562 shares
and 7,450,000 shares at the rate of PKR 18/- per share and PKR 55/- per share respectively. Accordingly, the effective
shareholdings of the Group in the above sub-subsidiaries have increased to 63.43% and 62.66% respectively.

The basic and diluted loss per share is PKR 0.34 for the nine month period ended September 30, 2019.

Credit Rating

The Directors are pleased to inform you that the Pakistan Credit Rating Agency ("PACRA") has maintained a long term credit
rating of AA (Double A) and short term rating of A1+ (A one plus) for the Company. Further, the ratings for the Company's
9th, 10th and 11th TFC issues of PKR 1,000 million, PKR 1,500 million and PKR 1,500 million respectively are also maintained
at AA+ (Double A plus) by PACRA.

These ratings denote a very low expectation of credit risk, the strong capacity for timely payment of financial commitments
and strong risk absorption capacity.
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Jahangir Siddiqui & Co. Ltd.

Future Outlook

Following the commencement of the IMF program and fiscal/monetary consolidation measures, there has been a visible
improvement in the external account, albeit at the expense of an economic slowdown. Going forward, the reform process
and corrective measures are expected to bring stability to the economy, from where it remains to be seen if adequate incentives
are provided to the private sector to boost economic activity and exports in particular.

The Company is always aiming to push forward to enhance shareholders' value, which becomes even more noticeable in
these difficult times. Astute management of strategic investments in its areas of business, such as banking, insurance,
telecommunication, energy, technology, media and infrastructural sectors is required and the Company, as always, is
embarking upon a path of long term wealth creation for its shareholders.

Acknowledgement

The Directors greatly value the continued support and patronage of our clients and business partners. We also wish to
appreciate our employees and management for their dedication and hard work and to the Securities and Exchange Commission
of Pakistan for its efforts to strengthen the financial markets, guidance on good corporate governance and other measures
to safeguard investor rights.

For and on behalf of the
Board of Directors

Chief Justice (R) Mahboob Ahmed Suleman Lalani
Chairman Chief Executive Officer
Karachi: October 28, 2019 & Director
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Jahangir Siddiqui & Co. Ltd.
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Jahangir Siddiqui & Co. Ltd.

Unconsolidated Condensed Interim Statement of Financial Position

As at September 30, 2019
September 30, December 31,
2019 2018
(Un-audited) (Audited)
ASSETS Note  --—--—--—-—-- (Rupees in '000) ---------------—-
Non-Current Assets
Property and equipment 6 263,731 88,192
Investment property 1,570 1,660
Long term investments 7 23,316,996 25,077,952
Long term loans and advances 28,654 25,620
Long term security deposits 2,959 3,027
23,613,910 25,196,451
Current Assets
Short term loans and advances 8 3,714 65,995
Short term prepayments and other receivables 21,431 8,020
Interest accrued 3,843 11,023
Other financial assets - short term investments 9 2,425,629 3,050,820
Taxation - net 90,683 87,037
Cash and bank balances 410,391 296,059
2,955,691 3,518,954
26,569,601 28,715,405
EQUITY AND LIABILITIES
Share Capital and Reserves
Share Capital
Authorised capital 65,000,000 65,000,000
Issued, subscribed and paid-up capital 9,159,424 9,159,424
Reserves 12,905,100 14,635,087
22,064,524 23,794,511
Non-Current Liabilities
Long term financing 10 2,922,930 3,352,745
Liability against assets subject to finance lease 128,329 -
Current Liabilities
Trade and other payables 11 264,941 440,206
Unclaimed dividend 10,543 10,543
Accrued interest on borrowings 105,386 126,531
Current maturity of liability against assets subject to finance lease 23,370 -
Current portion of long term financing 10 1,049,578 990,869
1,453,818 1,568,149
26,569,601 28,715,405
Contingencies and commitment 12
The annexed notes 1 to 21 form an integral part of this unconsolidated condensed interim financial information.
Chief Justice (R) Mahboob Ahmed Suleman Lalani Najmul Hoda Khan

Chairman

Chief Executive Officer

Chief Financial Officer
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Unconsolidated Condensed Interim Statement of Profit or Loss
For the Nine Month Period Ended September 30, 2019 (Un-audited)

Nine Months Ended Quarter Ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018
INCOME Note (Rupees in '000)
Return on investments 13 827,875 896,851 139,913 100,799
Gain on sale of investments - net 14 62,317 56,325 16 19,497
Income from long term loans and fund placements 15 33,415 92,766 10,767 26,354
Other income 22,064 43,673 5,269 13,990
Gain / (loss) on remeasurement of investments
through profit or loss - net 54,844 (557) (5,386) (557)
1,000,515 1,089,058 150,579 160,083
EXPENDITURE
Operating and administrative expenses 156,099 174,962 42,435 56,895
Finance cost 418,714 284,096 149,071 105,817
Provision / (reversal of provision)
for workers' welfare fund 11 4,898 11,326 (2,161)| (962)
Provision for impairment - net 180,786 63,703 67,114 45,485
760,497 534,087 256,459 207,235
PROFIT BEFORE TAXATION 240,018 554,971 (105,880) (47,152)
Taxation
Current 118,218 147,368 18,427 15,095
Prior - 22,036 - -
118,218 169,404 18,427 15,095
PROFIT / (LOSS) FOR THE PERIOD 121,800 385,567 (124,307) (62,247)
EARNINGS / (LOSS) PER SHARE (Rupees)
Basic and diluted 16 0.13 0.42 (0.14) (0.07)

The annexed notes 1 to 21 form an integral part of this unconsolidated condensed interim financial information.

Chief Justice (R) Mahboob Ahmed Suleman Lalani Najmul Hoda Khan
Chairman Chief Executive Officer Chief Financial Officer
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Jahangir Siddiqui & Co. Ltd.

Unconsolidated Condensed Interim Statement of Comprehensive Income
For the Nine Month Period Ended September 30, 2019 (Un-audited)

Nine Months Ended Quarter Ended
September 30, September 30, September 30, September 30,
2019 2018 2019 2018

(Rupees in '000)

PROFIT / (LOSS) FOR THE PERIOD 121,800 385,567 (124,307) (62,247)

OTHER COMPREHENSIVE LOSS:

Items that will not be reclassified

to profit or loss account subsequently

Unrealised loss on revaluation of
investments at fair value through OCI
during the period - net of deferred tax (1,851,787) - (1,076,772) -

Reclassification adjustments relating
to investments at fair value through OCI
disposed off during the period - net (269,915) - 68 -
(2,121,702) - (1,076,704) -

Items that may be reclassified

subsequently to profit or loss account

Fair value loss on available
for sale investments during
the period - net of deferred tax - (2,848,864) - (3,621,889)

Reclassification adjustments relating
to available for sale investments
disposed off during the period - net - (60,334) - (21,734)

- (2,909,198) - (3,643,623)

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD (1,999,902) (2,523,631) (1,201,011) (3,705,870)

The annexed notes 1 to 21 form an integral part of this unconsolidated condensed interim financial information.

Chief Justice (R) Mahboob Ahmed Suleman Lalani Najmul Hoda Khan
Chairman Chief Executive Officer Chief Financial Officer
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Unconsolidated Condensed Interim Statement of Changes in Equity
For the Nine Month Period Ended September 30, 2019 (Un-audited)

Balance as at

December 31, 2017 (audited)
Profit for the period

Other comprehensive loss

Total comprehensive
(loss) / income

Balance as at

September 30, 2018 (un-audited)

Balance as at December 31, 2018,

as previously reported(’

Impact of initial application of
IFRS 9 (notes 4.3.1 & 4.3.2)

Adjusted balance as at
January 01, 2019

Profit for the period

Other comprehensive loss

Total comprehensive
(loss) / income

Tranfer of revaluation reserve
on account of sale of securities
classified as fair value through
OocCI

Balance as at

September 30, 2019 (un-audited)

Reserves

Revenue Reserve

Unrealised
Issued, . gain/ (loss) on
subscribed OZ?_[:;ZIY revaluation Unappropriated Sub-total Total
and paid-up . of available profit
. premium
capital for sale
investments - net
(Rupees in '000)
9,159,424 4,497,894 11,736,221 2,126,869 18,360,984 27,520,408
- - - 385,567 385,567 385,567
- - (2,909,198) - (2,909,198) (2,909,198)
- - (2,909,198) 385,567 (2,523,631) (2,523,631)
9,159,424 4,497,894 8,827,023 2,512,436 15,837,353 24,996,777
9,159,424 4,497,894 7,803,459 2,333,734 14,635,087 23,794,511
- - 211,321 (46,546) 164,775 164,775
9,159,424 4,497,894 8,014,780 2,287,188 14,799,862 23,959,286
- - - 121,800 121,800 121,800
- - (2,286,477) - (2,286,477) (2,286,477)
- - (2,286,477) 121,800 (2,164,677) (2,164,677)
- - - 269,915 269,915 269,915
9,159,424 4,497,894 5,728,303 2,678,903 12,905,100 22,064,524
The annexed notes 1 to 21 form an integral part of this unconsolidated condensed interim financial information.
Suleman Lalani Najmul Hoda Khan

Chief Justice (R) Mahboob Ahmed

Chairman

Chief Executive Officer

Chief Financial Officer

Quarterly Report September 30, 2019 |11




VAR

Jahangir Siddiqui & Co. Ltd.

Unconsolidated Condensed Interim Statement of Cash Flows
For the Nine Month Period Ended September 30, 2019 (Un-audited)

September 30, September 30,

2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES Note - (Rupees in '000) -—----------—-
Profit before taxation for the period 240,018 554,971
Adjustment for non cash charges and other items:
Depreciation 21,851 1,647
Gain on sale of property and equipment (1,156) (517)
(Gain) / Loss on remeasurement of investments
at fair value through profit or loss - net (54,844) 557
Provision for impairment - net 180,786 63,703
Provision for Workers' Welfare Fund 4,899 11,326
Dividend income (761,944) (896,851)
Interest income (99,346) (92,766)
Finance cost 418,714 284,096
(291,040) (628,805)
Operating loss before working capital changes (51,022) (73,834)
Decrease / (increase) in current assets:
Loans and advances 62,281 9,340
Short term prepayments and other receivables (18,427) (111,922)
Long term loans, advances and security deposits (2,966) (899)
40,888 (103,481)
Decrease in trade and other payables (180,164) (51,111)
Net cash used in operations (190,298) (228,426)
Investments - net 899,879 (1,760,321)
Dividend received 748,750 891,555
Finance cost paid (428,194) (261,409)
Taxes paid (121,864) (147,093)
Interest income received 106,526 94,079
Net cash generated from / (used in) operating activities 1,014,799 (1,411,615)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred (27,345) (63,359)
Proceeds from sale of property and equipment 1,160 950
Net cash used in investing activities (26,185) (62,409)
CASH FLOWS FROM FINANCING ACTIVITIES
Redemption of term finance certificates - net of proceeds from issuance (633,340) 1,261,288
Long term loan obtained from / (repaid to) bank - net 250,519 (125,000)
Net cash (used in) / generated from financing activities (382,821) 1,136,288
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 605,793 (337,736)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 296,059 1,427,482
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 17 901,852 1,089,746

The annexed notes 1 to 21 form an integral part of this unconsolidated condensed interim financial information.

Chief Justice (R) Mahboob Ahmed Suleman Lalani Najmul Hoda Khan
Chairman Chief Executive Officer Chief Financial Officer
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V/

Notes to the Unconsolidated Condensed Interim Financial Statements
For the Nine Month Period Ended September 30, 2019 (Un-audited)

1. THE COMPANY AND ITS OPERATIONS

Jahangir Siddiqui & Co. Ltd. (the Company) was incorporated under the repealed Companies Ordinance, 1984 (the
Ordinance) on May 04, 1991 as a public unquoted company. The Company is presently listed on Pakistan Stock
Exchange Limited. The registered office and geographical location of the Company is situated at 20th Floor, The Centre,
Plot No. 28, SB-5, Saddar, Karachi. The principal activities of the Company are managing strategic investments, trading
of securities, consultancy services, etc.

2. STATEMENT OF COMPLIANCE

This unconsolidated condensed interim financial information is un-audited and has been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. Such standards
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017; and
- Directives issued by the Securities and Exchange Commission of Pakistan (SECP).
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed. This unconsolidated
condensed interim financial information do not include all the information and disclosures required in the unconsolidated
annual financial statements, and should be read in conjunction with the unconsolidated annual financial statements
of the Company as at December 31, 2018.

3. BASIS OF PREPARATION

3.1  This unconsolidated condensed interim financial information is un-audited and is being submitted to the shareholders
as required under Section 237 of the Companies Act, 2017 and the Rule Book of the Pakistan Stock Exchange Limited.

3.2  This unconsolidated condensed interim financial information does not include all the information and disclosures
required in the annual financial statements; therefore should be read in conjunction with the Company’s unconsolidated
financial statements for the year ended December 31, 2018.

3.3  This unconsolidated condensed interim financial information is separate financial information of the Company in
which investments in subsidiaries and associates (if any) are stated at cost less impairment, if any, and have not been

accounted for on the basis of reported results and net assets of the investee companies.

3.4  This unconsolidated condensed interim financial information is prepared in Pak Rupees, which is also the functional
and presentation currency of the Company, and rounded off to rupees in thousand.

4. ACCOUNTING POLICIES
The accounting policies adopted in the preparation of this unconsolidated condensed interim financial information
is consistent with those followed in the preparation of the Company’s annual financial statements for the year ended
December 31, 2018 other than described below:

41 New/Revised Standards, Interpretations and Amendments

The Company has adopted the following accounting standard and the amendments and interpretation of IFRSs which
became effective for the current period:

Standard or Interpretation

IFRS 9 - Financial Instruments

Quarterly Report September 30, 2019 |13
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Jahangir Siddiqui & Co. Ltd.

Notes to the Unconsolidated Condensed Interim Financial Statements
For the Nine Month Period Ended September 30, 2019 (Un-audited)

IFRS 9 - Prepayment Features with Negative Compensation - (Amendments)
IFRS 15 - Revenue from Contracts with Customers

IFRS 16 - Leases

IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments)

IAS 28 - Long-term Interests in Associates and Joint Ventures - (Amendments)
IFRIC 23 - Uncertainty over Income Tax Treatments

The adoption of the above standards and amendment to accounting standards did not have any effect on the
unconsolidated condensed interim financial information except IFRS 16 and IFRS 9 which are described as below:

4.2 IFRS 16 Leases

During the current year, the Company have adopted IFRS 16 as prescribed by SECP for the periods beginning on or
after January 01, 2019.

'TFRS 16 supersedes IAS 17 "Leases", IFRIC 4 "Determining whether an Arrangement contains a Lease", SIC-15 "Operating
Leases-Incentives" and SIC-27 "Evaluating the Substance of Transactions Involving the Legal Form of a Lease". The
standard sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged under IAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in IAS 17. Therefore, IFRS 16 did not have an impact for
leases where the Company is the lessor.

The Company has lease contracts for its head office. Before the adoption of IFRS 16, the Company classified its lease
(as lessee) at the inception date as an operating lease. In an operating lease, the leased property was not capitalised
and the lease payments were recognised as rent expense in statement of profit or loss on a straight-line basis over the
lease term. Any prepaid rent and accrued rent were recognised under Trade deposits, short term prepayments and
other receivables, respectively.

Upon adoption of IFRS 16, the Company initially recognized a lease liability for the obligation to make lease payments
and a right-of-use (RoU) asset for the right to use the underlying asset for the lease term against a consideration. The
lease liability is measured at the present value of the consideration (lease payments) to be made over the lease term.
The lease payments are discounted using the interest rate implicit in the lease, unless it is not readily determinable,
in which case the lessee may use the incremental rate of borrowing. The RoU asset is initially measured at the present
value of lease liability, adjusted for lease prepayments and borrowing costs.

As permitted by the transitional provisions of IFRS 16, the Company elected not to restate the comparative figures and
not to adjust the opening unappropriated profit. Accordingly, adjustment to the carrying amount of assets and liabilities
were recognised in the current period.

The effect of adoption of IFRS 16 as at January 01, 2019 is as follows:

January 01,
2019

-—-(Rupees in 000')---
Increase in RoU asset 169,959
Decrease in prepayments -
Increase in total assets 169,959
Increase in lease liability against asset subject to finance lease (169,909)
Increase in interest liability against asset subject to finance lease (50)

Increase in net assets -
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Notes to the Unconsolidated Condensed Interim Financial Statements
For the Nine Month Period Ended September 30, 2019 (Un-audited)

The Company also applied the available practical expedients wherein it:

* Relied on its assessment of whether lease is onerous immediately before the date of initial application.

e Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.
Summary of new accounting policies in respect of adoption of IFRS 16

Set out below are the new accounting policies of the Company upon adoption of IFRS 16, which have been applied
from the date of initial application:

* Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the
end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term. Right-of-use assets are subject to impairment.

¢ Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term,
a change in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.

¢ Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases that are considered of low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.

* Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered
by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised.

The Company has the option, under its lease agreement to lease the asset for additional terms of more than one year.
The Company applies judgement in evaluating whether it is reasonably certain to exercise the option to renew. That
is, it considers all relevant factors that create an economic incentive for it to exercise the renewal. After the commencement
date, the Company reassesses the lease term if there is a significant event or change in circumstances that is within
its control and affects its ability to exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

The Company included the renewal period as part of the lease term for lease of head office due to the significance of
this asset to its operations. This lease has a short non-cancellable period (i.e., eleven months) and there will be a
significant negative effect on operations if a replacement is not readily available.

Set out below, are the carrying amounts of the Company’s right-of-use assets, lease liabilities and interest liability and
the movements during the period:
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September 30, 2019

RoU asset Lease liability Interest liability
(Rupees in '000)

As at January 01, 2019 169,959 169,909 50
Additions - - -
Depreciation expense (14,159) - -
Interest expense - - 14,362
Payments - (18,210) -
As at September 30, 2019 155,800 151,699 14,412

4.3 IFRS 9 Financial Instruments

The Company adopted IFRS 9 Financial Instruments on its effective date of January 01, 2019. IFRS 9 replaces IAS 39
Financial Instruments: Recognition and Measurement and introduces new requirements for classification and
measurement, impairment and hedge accounting.

(a) Classification and measurement

The classification and measurement requirements of IFRS 9 have been adopted retrospectively as of the date of initial
application on January 01, 2019. However, the Company has chosen to take advantage of the option not to restate
comparatives. Therefore, the 2018 figures are presented and measured under IAS 39. The following table shows the
original measurement categories in accordance with IAS 39 and the new measurement categories under IFRS 9 for the
Company’s financial assets and financial liabilities as at January 01, 2019:

Financial assets

January 01, 2019 IAS 39 IAS 39 IFRS 9 IFRS 9

Classification Measurement Classification = Measurement

==~ (Rupees in '000) ------=--==-=n=mmmmemmm

Equity investments

Available for sale 8,788,389 Fair value 8,788,389
(Other related parties - through other
long term investments) comprehensive
income
Equity investments Available for sale 5,599,676  Fair value 5,599,676
(Other investments - through other
long term investments) comprehensive
income
Equity investments Held for trading 86,313  Fair value through 86,313

profit or loss

Equity investments -

- Available for sale 270,600 Fair value 435,375
unquoted securities (at cost) through other
comprehensive

income (Note 4.3.1)
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January 01, 2019 IAS 39 IAS 39 IFRS 9 IFRS 9
Classification Measurement Classification = Measurement

== (Rupees in '000) =-----=n==n=mmmemmmmmm

Equity investments

Available for sale 2,273,517 Fair value 2,273,517
(Other financial assets - through other
short term investments) comprehensive
income

Equity investments Available for sale 390,990 Fair value through 390,990

(Other financial assets - profit or loss (Note

short term investments) 43.2)
Debt investments Held to maturity 300,000 Amortised Cost 300,000
Loans and advances Loans and receivables 91,615 Amortised Cost 91,615
Interest Accrued Loans and receivables 11,023 Amortised Cost 11,023
Cash and cash equivalents Loans and receivables 296,059 Amortised Cost 296,059

4.3.1 The Company has elected to classify its non-trading equity securities at fair value through other comprehensive income.
The fair value of such investment is Rs. 435.376 (cost of Rs. 270.600) million as result of fair value exercise carried out
by the management of the Company upon adoption of IFRS 9. Accordingly, the unrealised gain as at January 01, 2019
has been adjusted by Rs. 164.77 million.

4.3.2 The Company has elected to classify its trading equity securities at fair value through profit or loss. Accordingly, the
unrealised loss as at 01 January, 2019 amounting to Rs. 46.55 million have been transferred to unappropriated profit
at the beginning of the period.

Financial liabilities
Financial liabilities continue to be carried at amortised cost.
(b) Impairment

IFRS 9 requires the Company to record expected credit losses (ECLs) on all of its debt securities and trade and other
receivables, either on a 12-month or lifetime basis. The management has made an assessment of impairment under
expected credit loss model of IFRS 9 for financial assets and concluded that ECL on such instuments is not significantly
different from existing provision held.

4.3.4 Inaddition to above IFRSs, certain other IFRSs, amendments to IFRSs and IFRIC interpretations have become applicable
during the period. However, such IFRSs, amendments to IFRSs and IFRIC interpretations are not considered relevant
for the business of the entity.

4.4  Financial instruments - Policy effective from 1 January 2019

In the current period, the Company has adopted IFRS 9 Financial Instruments. See note 4.3 for an explanation of the
impact. Comparative figures for the year ended December 31, 2018 have not been restated as allowed by IFRS 9.
Therefore, financial instruments in the comparative period are still accounted for in accordance with IAS 39 Financial
Instruments: Recognition and Measurement.
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44.1 Initial recognition and measurement

Financial assets and liabilities, with the exception of bank balances, loans and advances to employees /counter parties
and due to counterparties, are initially recognised on the trade date, i.e., the date that the Company becomes a party
to the contractual provisions of the instrument. This includes regular way trades: purchases or sales of financial assets
that require delivery of assets within the time frame generally established by regulation or convention in the market
place.

Bank balances and loans and advances to employees / counter parties are recognised when funds are transferred to
the banks / employees / counterparties. The Company recognises due to counterparties when funds reach the company.

All financial instruments are measured initially at their fair value plus transaction costs, except in the case of financial
assets and financial liabilities recorded at fair value through profit or loss.

4.4.2 Classification
In accordance with IFRS 9, the Company classifies its financial assets and financial liabilities at initial recognition into
the categories of financial assets and financial liabilities discussed below.

In applying that classification, a financial asset or financial liability is considered to be held for trading if:

(i) Itis acquired or incurred principally for the purpose of selling or repurchasing it in the near term, or

(if) On initial recognition, it is part of a portfolio of identified financial instruments that are managed together and
for which, there is evidence of a recent actual pattern of short-term profit-taking, or

(iii) Itis a derivative (except for a derivative that is a financial guarantee contract or a designated and effective hedging
instrument).

Financial assets

The Company classifies its financial assets as subsequently measured at amortised cost or measured at fair value
through profit or loss on the basis of both:

- The entity’s business model for managing the financial assets

- The contractual cash flow characteristics of the financial asset

Financial assets measured at fair value through other comprehensive income (FVOCI)
(a) Debt instruments at FVOCI

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair
value recognised in OCI. Interest income and foreign exchange gains and losses are recognised in profit or loss. On
de-recognition, cumulative gains or losses previously recognised in OCI are reclassified from OCI to profit or loss.
Debt instruments are subject to impairment under Expected Credit Loss model. The ECLs for debt instruments measured
at FVOCI do not reduce the carrying amount of these financial assets in the statement of financial position, which
remains at fair value. Instead, an amount equal to the allowance that would arise if the assets were measured at
amortised cost is recognised in OCI as an accumulated impairment amount, with a corresponding charge to profit or
loss. The accumulated loss recognised in OCl is recycled to the profit and loss upon de-recognition of the assets.
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(b)

443

Equity instruments at FVOCI

Upon initial recognition, the Company elects to classify irrevocably its equity investments as equity instruments at
FVOCI when they meet the definition of definition of Equity under IAS 32 Financial Instruments: Presentation and
are not held for trading. The Company's policy is to designate equity investments as FVOCI when those investments
are held for purposes other than to generate investment returns. Such classification is determined on an instrument
by instrument basis.

Gains and losses on these equity instruments are never recycled to profit. Dividends are recognised in profit or loss
as return on investments when the right of the payment has been established, except when the Company benefits from
such proceeds as a recovery of part of the cost of the instrument, in which case, such gains are recorded in OCI. Equity
instruments at FVOCI are not subject to an impairment assessment.

Financial assets measured at amortised cost

A debt instrument is measured at amortised cost if it is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets measured at fair value through profit or loss

A financial asset is measured at fair value through profit or loss if:

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and
interest (SPPI) on the principal amount outstanding, or

(b) Itisnot held within a business model whose objective is either to collect contractual cash flows, or to both collect
contractual cash flows and sell, or

(c) Atinitial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates or significantly
reduces a measurement or recognition inconsistency that would otherwise arise from measuring assets or liabilities
or recognising the gains and losses on them on different basis.

Financial liabilities

Financial liabilities measured at amortised cost

This category includes all financial liabilities, other than those measured at fair value through profit or loss, if any.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial assets) is

derecognised where the rights to receive cash flows from the asset have expired, or the Company has transferred its

rights to receive cash flows from the asset, or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a pass-through arrangement and the Company has:

(@) Transferred substantially all of the risks and rewards of the asset; or

(b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.
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When the Company has transferred its right to receive cash flows from an asset (or has entered into a pass-through
arrangement), and has neither transferred nor retained substantially all of the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in the
asset. In that case, the Company also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained. The Company derecognises
a financial liability when the obligation under the liability is discharged, cancelled or expired.

4.4.4 Impairment of financial assets

The Company holds only trade receivables with no financing component and which have maturities of less than 12
months at amortised cost and, as such, has chosen to apply an approach similar to the simplified approach for expected
credit losses (ECL) under IFRS 9 to all its trade receivables. Therefore, the Company does not track changes in credit
risk, but instead, recognises a loss allowance based on lifetime ECLs at each reporting date.

The Company’s approach to ECLs reflects a probability-weighted outcome, the time value of money and reasonable
and supportable information that is available without undue cost or effort at the reporting date about past events,
current conditions and forecasts of future economic conditions.

The Company uses the provision matrix as a practical expedient to measuring ECLs on trade receivables, based on
days past due for groupings of receivables with similar loss patterns. Receivables are grouped based on their nature.
The provision matrix is based on historical observed loss rates over the expected life of the receivables and is adjusted
for forward-looking estimates.

445 Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the Company
has a legally enforceable right to set-off the recognised amounts and intends either to settle on a net basis or to realise
the asset and settle the liability simultaneously.

5 SIGNIFICANT ACCOUNTING JUDGEMENT AND ESTIMATES

The preparation of unconsolidated condensed interim financial information in conformity with approved accounting
standards requires the use of certain critical accounting estimates. It also requires management to exercise its judgment
in the process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and
are based on historic experience and other factors, including expectations of future events that are believed to be
reasonable under the