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Directors’ Review to The Members

On behalf of the Board of Directors, we are pleased to present the unaudited condensed interim
financial information of the Company for the nine months ended September 30, 2019. This condensed
interim financial information have been prepared in accordance with the International Accounting
Standard (IAS) 34, Interim Financial Reporting, and the provisions and directives issued under the
Companies Act, 2017 (Act). In case where requirements of IAS 34 differ with the Act, the provisions
and directives issued under the Act have been followed.

Financial Highlights

Nine months ended

| Setember 30,

Variation
PKR in Million %
Net Sales 4,561 4,017 13.5
Cost of sales 1,926 1,754 9.8
Gross profit 2,635 2,263 16.4
Net profit after tax 1,064 953 11.6
Earnings per share in PKR 3.80 3.40 11.8

Operating Results of the Company

Continuing with the growth momentum, sales edged up by 13.5% on the back of strong performance
of the overall portfolio of the Company, particularly top brands; Rigix, Ceclor and Osnate D. Sales were
also supported by the robust growth in sales to Afghanistan. Despite substantial increase in prices of
raw materials due to Pak Rupee devaluation, the Company is able to control the production cost
through better product mix and effective cost control measures. Better sales performance coupled with
production efficiencies has led gross profit to increase by 16.4%. The marketing and selling expenses
were contained at a 10.8% increase despite the rise in general inflation and growth in business
operations. The financial cost has shown an increase of 14.9% due to the contractionary monetary
policy. The impressive topline along with effective cost control measures translated in to an increase
of profit after tax of 11.6%. The encouraging results yielded earnings per share of Rs. 3.80,
representing an increase of 11.8%.

Future Outlook

In the first quarter of the current fiscal year, the current account deficit declined by massive 64% at
USD 1,548 Million compared to last year corresponding period, driven principally by contracting
imports and modest improvement in exports. The foreign exchange regime showed stability with
increase in reserves at SBP and Pak Rupee also strengthened against USD. Tax revenues (net of
refunds) has improved by double digit compared to the corresponding period as a result of aggressive
drive of documentation of the economy. However, the economy has slowed down reflected by
shrinking of Large Scale Manufacturing Industries (LSMI) index by 6% in the first two months of the
current fiscal year. The year on year inflation after reaching a high of 12.5% in September 2019 is
forecasted to decline to 11% — 12% for the fiscal year. The Drug Regulatory Authority of Pakistan also
allows an annual increase linked with the CPI index after the end of the fiscal year which partially
mitigates the inflationary impact on margins.
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Based on recent shift in macroeconomic factors, going forward, gradual recovery in economic activity
is expected. Despite a challenging economic and operating environment, which is anticipated to
continue in short-term, we are committed to delivering sustained profitable results. Our dedicated and
continuous efforts for organic growth and expansion through launching new products, exploring
domestic and international markets and capitalizing on Nutraceutical segment will help us in fulfilling
our objective of maximizing shareholder value.

Acknowledgement

We would like to place on record our sincere appreciation for the commitment, dedication and effort by
each employee in achieving the company’s objectives.

We would also like to thank our esteemed business partners, valued customers and other
stakeholders who have always shown their confidence in the Company.

¥

Nusrat Munshi Muhammad Kamran Mirza
Chief Executive Officer Non-Executive Director
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Condensed Interim Statement of Financial Position

AS AT 30 SEPTEMBER 2019

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets
Long-term loans and deposits

CURRENT ASSETS
Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances
Trade deposits, prepayments and other receivables
Taxation — net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised capital
350,000,000 (2018: 350,000,000) Ordinary shares
of Rs.10/- each

Issued, subscribed and paid-up capital

280,000,000 Ordinary shares of Rs.10/- each
fully paid in cash

Revenue reserve - unappropriated profit

NON-CURRENT LIABILITIES
Deferred taxation
Long-term financing

CURRENT LIABILITIES
Trade and other payables
Unclaimed dividend
Short-term borrowings
Current maturity of long-term financing

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

Note

S

[}

30 September

2019
(Un-audited)

31 December
2018
(Audited)

1,973,395 1,685,034
5,396,483 5,398,256
12,029 11,924
7,381,907 7,095,214
6,986 7,457
822,650 797,017
579,934 462,045
89,806 66,915
25,678 5,454
448,970 483,471
100,110 24,423
2,074,134 1,846,782
9,456,041 8,941,996
3,500,000 3,500,000
2,800,000 2,800,000
4,277,710 3,567,625
7,077,710 6,367,625
56,403 58,786
832,042 1,192,366
888,445 1,251,152
677,412 639,034
31,216 31,056
279,884 151,383
501,374 501,746
1,489,886 1,323,219
9,456,041 8,941,996

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

%—-A—»—-«Ir (\,;,

Chief Executive Officer

—_—

Chief Financial Officer

AN

Director
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Condensed Interim Statement of Profit or Loss
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UN-AUDITED)

Nine months ended Quarter-ended

30 September 30 September 30 September 30 September
Note 2019 2018 2019 2018

Revenue — net " 4,561,176 4,017,381 1,401,849 1,151,091
Cost of sales 12 (1,925,982) (1,754,495) (603,354) (469,000)
Gross profit 2,635,194 2,262,886 798,495 682,091
Administrative expenses (113,612) (78,501) (37,076) (26,819)
Marketing and selling expenses 13 (917,127) (828,028) (274,516) (264,914)
Other expenses (126,979) (109,097) (27,359) (30,409)
Other income 7,068 12,260 2,971 4,014
Finance costs 14 (166,396) (144,797) (59,205) (50,614)
Profit before taxation 1,318,148 1,114,723 403,310 313,349
Taxation

- Current 205,483 164,123 53,126 37,634

- Prior 51,218 - 20,557 -

- Deferred (2,383) (2,390) 8,893 (792)

(254,318) (161,733) (82,576) (36,842)

Net profit for the period 1,063,830 952,990 320,734 276,507

Earnings per share —
basic and diluted Rs. 3.80 Rs. 3.40 Rs. 1.15 Rs. 0.98

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

P QC/: f:@[-f"\

Chief Executive Officer Chief Financial Officer Director

@
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Condensed Interim Statement of Comprehensive Income
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UN-AUDITED)

Nine months ended Quarter-ended

9

30 September 30 September 30 September 30 September

2019 2018 2019 2018

Net profit for the period 1,063,830 952,990 320,734 276,507

Other comprehensive income - - -

Total comprehensive

income for the period 1,063,830 952,990 320,734 276,507

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

—_—

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Cash Flows
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:

Depreciation

Amortisation

Liabilities no longer payable written back

Finance costs

Loss / (gain) on sale of property, plant and equipment
Workers’ Profit Participation Fund

Workers’ Welfare Fund

Central Research Fund

Operating profit before working capital changes
Working capital changes

(Increase) / decrease in current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans and advances

Trade deposits, prepayments and other receivables

Increase / (decrease) in current liabilities
Trade and other payables

Cash generated from operations

Finance costs paid

Income tax paid

Workers' Welfare Fund paid

Central Research Fund paid

Long-term loans and deposits

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure

Sale proceeds of fixed assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing repaid

Dividend paid

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

30 September
2019

30 September

2018

1,318,148 1,114,723
91,062 71,573
4,009 373
- (2,219)
166,396 127,984
1,102 (1,419)
70,317 60,045
17,873 14,695
14,205 11,981
364,964 283,013
1,683,112 1,397,736
47 (263)
(25,633) (173,087)
(121,634) (135,292)
(22,891) (21,280)
(20,224) (57,198)
(189,911) (387,120)
(33,835) (181,034)
1,459,366 829,582
(173,173) (123,334)
(222,200) (192,270)
(14,836) -
(15,346) (14,220)
(105) (1,323)
1,033,706 498,435
(394,728) (287,892)
11,966 8,468
(382,762) (279,424)
(360,324) (360,324)
(349,840) (320,077)
(710,164) (680,401)
(59,220) (461,390)
(120,554) 30,304
(179,774) (431,086)

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

M"‘

(e

v

—_—

Chief Executive Officer Chief Financial Officer

Director
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Condensed Inferim Statement of Changes in Equity 9

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UN-AUDITED)

Revenue
reserve
Issued,
subscribed and Unappropriated Total
paid-up capital profit equity
---------------- (Rupees in ‘000) -----------------
Balance as at 01 January 2018 2,800,000 2,710,935 5,510,935
Total comprehensive income for the period - 952,990 952,990
Interim dividend for the period - (350,000) (350,000)
Balance as at 30 September 2018 2,800,000 3,313,925 6,113,925
Balance as at 31 December 2018, as previously
reported 2,800,000 3,567,625 6,367,625
Impact of initial application of IFRS 9 (note 3.1.2) - (3,745) (3,745)
Adjusted balance as at 01 January 2019 2,800,000 3,563,880 6,363,880
Total comprehensive income for the period - 1,063,830 1,063,830
Interim dividend for the period - (350,000) (350,000)
Balance as at 30 September 2019 2,800,000 4,277,710 7,077,710

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

Mf— “(\/::—‘ N \K

Chief Executive Officer Chief Financial Officer Director
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Notes to The Condensed Interim Financial Statements
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UN-AUDITED)

21

2.2

3.1

THE COMPANY AND ITS OPERATIONS

AGP Limited (the Company) was incorporated as a public limited company in May 2014 under the repealed
Companies Ordinance, 1984 (now Companies Act, 2017). The registered office of the Company is situated
at B-23C, S.I.T.E, Karachi. The principal activities of the Company include import, marketing, export,
dealership, distribution, wholesale and manufacturing of all kinds of pharmaceutical products. Effective
from 5th March 2018, the Company has been listed on Pakistan Stock Exchange Limited.

During the period the Hon’ble High Court of Sindh at Karachi vide its order dated May 7, 2019 has sanctioned
the Scheme of Arrangement entered into between OBS Pakistan (Private) Limited, OBS Healthcare (Private)
Limited, OBS Opthalmics (Private) Limited and Aitkenstuart Pakistan (Private) Limited. Further, effective
03 June 2019, OBS Pakistan (Private) Limited is no longer a related party.

Consequently, shares of AGP Limited (being a listed entity and subsidiary of OBS Pakistan (Private) Limited)
held with OBS Pakistan (Private) Limited, have been amalgamated with and into Aitkenstuart Pakistan
(Private) Limited. Accordingly, the Company is now subsidiary of Aitkenstuart Pakistan (Private) Limited
(the Holding Company) which holds 52.72% of the share capital of the Company and the Ultimate Parent
Company is West End 16 Pte Limited - Singapore.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting which comprise of International
Accounting Standard (IAS) 34 - 'Interim Financial Reporting', issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 and provisions of and directives issued
under the Companies Act, 2017. Where the provisions of and directives issued under the Companies Act,
2017 differ with the requirement of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required
in annual financial statements and should be read in conjunction with the annual audited financial statements
of the Company for the year ended 31 December 2018. These condensed interim financial statements are
unaudited, and are being submitted to the shareholders as required by the listing regulation of Pakistan
Stock Exchange Limited and Section 237 of the Companies Act, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, significant judgements made in the application of accounting policies, key sources
of estimations, the methods of computation adopted in preparation of these condensed interim financial
statements and financial risk management policy are the same as those applied in preparation of financial
statements of the Company for the year ended 31 December 2018, except as disclosed in these condensed
interim financial statements.

New / revised standards, interpretations and amendments

The Company has adopted the following standards and amendment to IFRSs which became effective for
the current period:

Standard or Interpretation

IFRS 9 - Financial Instruments

IFRS 15 - Revenue from Contracts with Customers

IFRS 16 - Leases

IAS 19 - Employee Benefits: Plant Amendment, Curtailment or Settlement (Amendment)
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IAS 28 - Investment in Associates And Joint Ventures: Long-Term Interest in Associates and
Joint Ventures (Amendments)
IFRIC23 - Uncertainty over Income Tax Treatments

The adoption of the above standards and amendments in the accounting standards did not have effect on
the accounting policies of the Company except as follows:

IFRS 15 Revenue from Contracts with Customers

IFRS 15 'Revenue from Contracts with Customers' supersedes IAS 11 'Construction Contracts', IAS 18
'Revenue' and related interpretations and it applies to all revenue arising from contracts with customers,
unless those contracts are in the scope of other standards. The new standard establishes a five-step model
to account for revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring
goods or services to a customer. The standard requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances when applying each step of the model to contracts
with their customers.

The Company is engaged in distribution, and manufacturing of pharmaceutical products. The Company
has assessed that significant performance obligation in contracts with customers, is to deliver the goods
which also coincides with the transfer of control and is discharged at that point of time.

The Company adopted IFRS 15 using the modified retrospective approach with the date of initial application
of January 01, 2019. Under this method, the standard can be applied either to all contracts at the date of
initial application or only to contracts that are not completed at this date. The Company elected to apply
the standard to contracts that are not completed as at January 01, 2019.

Set out below, are the amounts by which each condensed interim financial statements line item is affected
for the period ended 30 September 2019 and 30 September 2018 as a result of the adoption of IFRS 15.
The adoption of IFRS 15 did not have an impact on other comprehensive income (OCI) or the Company’s
operating, investing and financing cash flows. The first column shows amounts prepared under IFRS 15
and the second column shows what the amounts would have been had IFRS 15 not been adopted:

Amounts prepared under

Increase/
IFRS 15 IAS 18 (decrease)
———————————————— (Rupees in '000) ----------------
STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED 30 SEPTEMBER 2019
Revenue — net 4,561,176 4,599,677 (38,501)
Marketing and selling expenses 917,127 955,628 (38,501)
FOR THE PERIOD ENDED 30 SEPTEMBER 2018
Revenue - net 4,017,381 4,034,710 (17,329)
Marketing and selling expenses 828,028 845,357 (17,329)

The nature of the classification adjustments and the reason for the change in the statement of profit or loss
for the period ended 30 September 2019 and 30 September 2018 is described below:

The Company offers discounts to its distributors who shall pass the same onwards. These discounts are

offset by the receivable from the distributor, accordingly, the Company accounted for such discounts as a
reduction from the transaction price and, therefore, are presented net of revenue.

@
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3.1.2

IFRS 9 Financial Instruments

IFRS 9 'Financial Instruments' has replaced IAS 39 'Financial Instruments: Recognition and Measurement'
for annual periods beginning on or after 1 July 2018, bringing together all three aspects of the accounting
for financial instruments: classification and measurement, impairment, and hedge accounting. The Company
has applied IFRS 9 modified retrospectively, with the initial application date of 1 January 2019 as notified
by the Securities and Exchange Commission of Pakistan (SECP) vide SRO 229 (1)/2019.

The Company's financial assets mainly include long-term loans and deposits, trade debts, loans and
advances, trade deposits, other receivables, bank balances held with commercial banks and cash in hand.

IFRS 9 retain but simplifies the measurement model and establishes the measurement categories of financial
asset: amortised cost, fair value through other comprehensive income (FVTOCI) and fair value through
profit or loss (FVTPL). The basis of classification depends on the entity's business model and the contractual
cash flow characteristics of the financial assets. The Company’s trade debts and other financial assets
previously classified as loans and receivables are now measured at amortised cost.

Further the adoption of IFRS 9 has changed the accounting for impairment losses for financial assets by
replacing the incurred losses model approach with a forward looking Expected Credit Loss (ECL) approach.
Expected credit losses are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Company expects to receive. The shortfall is then discounted
at an approximation to the asset’s original effective interest rate.

Considering the nature of the financial assets, the Company has applied the standard’s simplified approach
and has calculated ECL based on life time ECL.

The Company has concluded, based on the assessment carried out by the management that it is in
compliance with the requirements of the new accounting standard.

The effect of adopting IFRS 9 on the carrying amounts of financial assets at 1 January 2019 relates solely
to the new impairment requirements. The following table explain the original measurement categories under
IAS 39 and the new measurement categories under IFRS 9 for the class of the Company’s financial assets
as at 1 January 2019.

Original New Carrying Effect of Carrying
category category amount adoption of amount under
Financial Asset under IAS 39 under IFRS9  under IAS 39 IFRS 9 IFRS 9

---------------- (Rupees in '000) -----=--==------

Long-term loans and deposits Loans and Amortised

receivables Cost 12,029 - 12,029
Trade debts Loans and Amortised

receivables Cost 583,679 (3,745) 579,934
Loans and advances Loans and Amortised

receivables Cost 89,806 - 89,806
Trade deposits and Loans and Amortised
other receivables receivables Cost 25,678 - 25,678
Cash and bank balances Loans and Amortised

receivables Cost 100,110 - 100,110
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4.1

IFRS 16 Leases

IFRS 16 ‘Leases’ - IFRS 16 replaces the previous lease standard: IAS 17 Leases. It resulted in almost all
leases being recognized on the statement of financial position, as the distinction between operating and
finance leases is removed. Under the new standard, an asset (the right to use the leased item) and a
financial liability to pay rentals are recognized. The only exceptions are short term and low value leases.
The Company has adopted IFRS 16 and concluded that it is in compliance with the requirement of the new
accounting standard.

30 September 31 December
2019 2018
Note (Un-audited) (Audited)
PROPERTY, PLANT AND EQUIPMENT o (Rupees in ‘000) -------ceueeeeee
Operating fixed assets 4.1 1,741,869 1,605,590
Capital work-in-progress 4.2 231,526 79,444
1,973,395 1,685,034
Details of additions and disposals are as follows:
Additions (at cost) Disposals (net book value)
30 September 30 September 30 September 30 September
2019 2018 2019 2018
(Rupees in '000)
Leasehold land 70,112 - - -
Building
- Factory 66,419 1,260 141 -
- Office - - 42 -
Plant and machinery 21,348 5,698 4,736 1,988
Furniture and fixtures 5,431 1,728 - -
Motor vehicles 36,190 47,597 6,688 4,834
Office equipment 5,049 3,284 - 41
Refrigerators and air-conditioners 6,580 1,857 217 181
Laboratory equipment 15,629 28,953 1,198 -
Computers and related accessories 13,651 7,123 47 4
240,409 97,500 13,069 7,048
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4.2

6.1

Capital work-in-progress

Leasehold Land

Building - factory / office

Plant and machinery

Furniture and fixtures

Motor vehicles

Office equipment

Refrigerators and air-conditioners
Laboratory equipment

Computers and related accessories
Intangible - software

INTANGIBLE ASSETS

Goodwill
Trade marks - indefinite
Computer software

STOCK-IN-TRADE

Raw and packing materials
In hand
In transit

Work-in-process
Finished goods

we value life

Balance Transfers to Balance
as at Additions operating as at
01 January fixed assets 30 September
2019 and intangible 2019
assets
(Rupees in ‘000)

- 70,112 70,112 -
25,470 131,848 67,223 90,095
44,581 83,695 17,645 110,631

472 4,365 4,790 47

1,969 37,206 36,190 2,985
137 8,381 8,092 426
5,363 10,617 9,265 6,715
1,396 31,368 12,137 20,627
56 12,689 12,745 -
- 2,236 2,236 -
79,444 392,517 240,435 231,526
30 September 31 December
2019 2018
Note (Un-audited) (Audited)

Provision for obsolescence and slow moving stock 6.1

Stock-in-trade has been written down by Rs. 3.34 million (31 December 2018: Rs. 2.35 million) to arrive at

net realisable value.

(Rupees in ‘000) ---------cxc-eeue-

743,226 743,226
4,641,087 4,641,087
12,170 13,943
5,396,483 5,398,256
474,457 376,020
59,050 93,415
533,507 469,435
47,334 43,601
264,424 301,210
(22,615) (17,229)
822,650 797,017
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8.1

9.1

9

30 September 31 December
2019 2018
Note (Un-audited) (Audited)
TRADE DEBTS - considered good o (Rupees in ‘000) ----------s-seaeees
Related parties
- Aspin Pharma (Private) Limited — associate 5,619 -
- Muller and Phipps Pakistan (Private) Limited -
associate 516,493 396,435
522,112 396,435
Others 71 61,567 65,610
583,679 462,045
Less: Allowance for expected credit losses
(balances considered doubtful) 3.1.2 (3,745) -
579,934 462,045

These balances include a balance receivable from OBS Pakistan (Private) Limited (OBS) of Rs. 2.70 million
(31 December 2018: Rs. 8.05 million) which was a related party as on 31 December 2018, however, as
on 30 September 2019 OBS is not a related party to AGP Limited, as it is no longer a group company of
AGP Limited.

30 September 31 December
2019 2018
Note (Un-audited) (Audited)

CASH AND BANK BALANCES

With banks in
Current accounts
- Local currency 8.1 49,074 21,943
- Foreign currency 8.1 373 231
Deposit accounts 50,221 2,069
99,668 24,243
Cash in hand 442 180
100,110 24,423

These carry profit rates ranging from 4.22% to 11.25% (31 December 2018: 1.35% to 7.5%) per annum.

30 September 31 December
2019 2018
Note (Un-audited) (Audited)

SHORT-TERM BORROWINGS - (Rupees in ‘000) -+« ----sceeeem:

Running finance from commercial banks 276,801 549
Running musharka from Islamic banks - 144,428
Accrued Interest 3,083 6,406

9.1 279,884 151,383

Represent running finance facilities of Rs. 950 million (31 December 2018: Rs. 950 million) from commercial
banks and Rs. 750 million (31 December 2018: Rs. 750 million) from Islamic banks carrying markup rates
ranging from 1-3 months KIBOR plus 0.3% to 1.5% (31 December 2018: 1-3 months KIBOR plus 0.3% to
1.5%) per annum payable quarterly. The facilities are secured by way of hypothecation charge over current
assets of the Company.



AGP limited we value life

10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

There is no material change in the status of contingencies as disclosed in note 20 to the annual financial
statements of the Company for the year ended 31 December 2018.

30 September 31 December
2019 2018
(Un-audited) (Audited)

10.2 Commitments

- Outstanding letters of credit 196,392 152,984
- Capital commitments 106,525 4,462
- Bank guarantees T 20,212 = 26,265
Nine months ended Quarter-ended
30 September 30 September 30 September 30 September
2019 2018 2019 2018

---------------- (Rupees in ‘000) ---------------
11. REVENUE - NET

Local
- Manufacturing 4,147,617 3,533,203 1,255,538 1,086,434
- Trading 669,328 1,287,031 117,536 185,787
4,816,945 4,820,234 1,373,074 1,272,221
Export 261,090 28,151 120,706 8,500
Less: Trade discounts (509,303) (825,836) (88,235) (128,145)
Sales Return (6,246) (3,469) (3,322) (1,077)
Sales tax (1,310) (1,699) (374) (408)
4,561,176 4,017,381 1,401,849 1,151,091
12 COST OF SALES
Cost of sales — manufacturing
Raw and packing materials consumed
Opening stock 469,435 364,621 479,871 413,058
Purchases 1,224,954 1,002,229 432,422 343,631
Available for consumption 1,694,389 1,366,850 912,293 756,689
Closing stock (533,507) (538,738) (533,507) (538,738)
Raw and packing material consumed 1,160,882 828,112 378,786 217,951
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Manufacturing cost

Salaries, wages, allowances
and other benefits

Stores and spares consumed

Provision against slow moving
and obsolete materials

Processing charges

Freight

Fuel, gas and electricity

Repairs and maintenance

Travelling and conveyance

Insurance

Laboratory expenses

Rent, rates and taxes

Depreciation

Amortisation

Communication

Printing and stationery

Work-in-process
Opening stock
Closing stock

Cost of goods manufactured

Finished goods
Opening stock
Closing stock

Stock adjustment account
Samples

Cost of sales — trading
Opening stock

Purchases

Closing stock

9

Nine months ended Quarter-ended

30 September 30 September 30 September 30 September
2019 2018 2019 2018
---------------- (Rupees in ‘000) --=-===n==sun-n

283,303 250,189 93,177 79,874
13,174 13,974 4,204 3,431
5,529 4,895 - -
5,531 11,025 2,329 5,287
3,459 1,270 1,524 387
69,977 53,153 27,694 19,639
43,543 37,548 15,086 10,325
10,562 9,208 5,579 5,917
4,865 1,406 1,594 589
10,549 18,050 4,388 2,021
1,119 1,490 501 1,062
62,620 49,382 21,604 16,731
233 30 124 13
2,011 1,232 683 415
2,273 1,471 642 389
518,748 454,323 179,129 146,080
1,679,630 1,282,435 557,915 364,031
43,601 48,783 76,970 49,003
(47,334) (39,225) (47,334) (39,225)
(3,733) 9,558 29,636 9,778
1,675,897 1,291,993 587,551 373,809
216,384 152,127 150,416 149,423
(151,950) | | (179,948) (151,950) (179,948)
64,434 (27,821) (1,534) (30,525)
(41,715) (41,904) (14,813) (14,813)
84,826 104,118 119,337 58,542
255,014 512,934 25,287 166,812
(112,474) (84,825) (112,474) (84,825)
227,366 532,227 32,150 140,529
1,925,982 1,754,495 603,354 469,000
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13.

14.

15.

Nine months ended Quarter-ended
30 September 30 September 30 September 30 September
2019 2018 2019 2018

................ (Rupees in ‘000)

MARKETING AND SELLING EXPENSES

Salaries, wages and other benefits 449,163 379,905 126,549 114,365
Travelling and conveyance 129,500 125,027 43,269 38,151
Repairs and maintenance 3,560 4,284 1,048 2,026
Insurance 3,623 3,177 1,268 1,180
Depreciation 24,133 18,728 8,152 6,640
Amortisation 249 249 84 84
Printing and stationery 2,716 3,394 395 1,255
Samples 41,715 41,904 14,813 14,813
Sales promotion expenses 224,085 217,741 68,295 74,481
Communication 8,789 10,506 3,008 3,410
Subscription 7,885 3,129 3,338 1,513
Freight 21,709 19,984 4,297 6,996

917,127 828,028 274,516 264,914

FINANCE COSTS

Mark-up on long-term financing 157,013 127,985 54,662 43,157
Mark-up on short-term borrowings 6,089 12,855 3,116 6,741
Bank charges 3,294 3,957 1,427 716

166,396 144,797 59,205 50,614

TRANSACTIONS WITH RELATED PARTIES

The related parties include the holding Company, the associated companies, staff retirement fund, directors
and other key management personnel. Transactions with related parties, other than those disclosed
elsewhere in the condensed interim financial statements, are as follows:

Nine months ended Quarter-ended
Relationship Basis of Share Nature of 30 September 30 September 30 September 30 Sep
relationship holding transactions 2019 2018 2019 2018

OBS Pakistan Refer Note 1 Sale of goods 5,329 22,361 - 6,705

(Private) Limited Expenses chargedto 2,755 15,837 - 1,352
Expenses charged by 7,266 34,204 - 1,475
Dividend paid - 176,857 - -

Holding

Company

Aitkenstuart Common

Pakistan directorship /

(Private) Limited Shareholding 52.72%  Dividend paid 176,857 - 176,857
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Relationship Share Nature of 30 September 30 September 30 September 30 September
holding transactions 2019 2018 2019 2018
--------------------- (Rupees in ‘000)----------x-xxzemmeee

Associated

companies

Aspin Pharma Sale of goods 14,113 - 6,385 -

(Private) Limited directorship 4.79% Expenses charged to 1,980 2,759 1,055 1,857
Expenses charged by - 1,073 - 359
Dividend paid 16,750 16,750 16,750 -

Muller & Phipps Sale of goods 3,813,052 3,122,845 1,201,841 968,953

Pakistan 13.54%  Expenses charged to - 2,983 - -

(Private) Limited Expenses charged by 40,825 26,924 15,337 7,418
Dividend paid 47,400 47,400 47,400 -

Retirement fund Contribution paid 17,202 15,076 5,693 3,142

Key manage-

ment

personnel Remuneration 218,130 171,422 59,219 59,183

Directors Directors’ fee 675 675 150 300

Nine months ended

Quarter-ended

16.

17.

Mfr

Chief Executive Officer

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

These condensed interim financial statements do not include all financial risk management information and
disclosures which are required in the annual financial statements and should be read in conjunction with
the Company’s annual financial statements for the year ended 31 December 2018. There have been no
changes in any risk management policies since the year end.

The carrying values of all financial and non-financial assets and liabilities measured at other than amortised
cost in these condensed interim financial statements approximate their fair values.

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on 29 October 2019 by the Board
of Directors of the Company.

GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

Corresponding figures have also been rearranged and reclassified, wherever necessary, for better
presentation. However, there has been no material reclassification to report.

e

Chief Financial Officer

W
N

Director

9
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