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DIRECTORS’ REPORT

The Directors of M/s Saritow Spinning Mills Limited are please to present Financial Results for the
first quarter of financial year 2019-20 ending September 30, 2019 along with director report thereon.

Quarter Ending  Quarter Ending

Financial High Lights Sept 30, 2019 Sept 30, 2018
Net Sales 664.591 652.514
Gross Profit 40.268 58.340
Profit before tax 0.398 25.040
Profit/ (Loss) after tax (7.909) 16.884

Operating Financial Results

During the quarter under review, in spite of very tough prevailing market conditions your Company
had performed reasonably well. Our company was able to achieve net turnover of Rs. 664.519 million
as compared to Rs. 652.514 million during the corresponding period of last year. The turnover of the
company remained on lower side due to imposition of General Sales Tax and condition of obtaining
copy of valid National Identity Card from unregistered buyers.

Estimation of current year Raw Cotton crop are not good and only 10.000 million cotton bales are
expected to be harvested, which is far less then requirement of local Spinning industry. Geo political
environment of the whole world particularly of our region is not good. War clouds are looming and
all trade activities between Pakistan and India are suspended. Under the circumstances Raw Cotton
import from India is impossible and the levy of hefty import duty makes the import of cotton from
other international supplier’s non compatible.

Future Outlook

In order to achieve better results in future we have successfully converted our production pattern
from producing yarn for unregistered market to registered Air Jet yarn market. Though imposition of
sales tax from July 2019 onward affected the sales very badly but steps taken by us will results in
better results in days to come. Improvement in geo political situation of the entire world, particularly
our region will further improve the profitability of our company.

Acknowledgement
The Directors of your company take this opportunity to thank entire stakeholders for their continued

support. Your directors also placed on record their appreciation for the contribution made by the
employees at all level.

For and on behalf of the Board

Lahore : October 30, 2019 Chief Executive

Mills: 51- KM Multan Road, Bhai Pheru (Distt. Kasur). Ph: (049) 451065455, 4510327 Fax: (049) 4510328
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Saritow Spinning Mills Limited

Condensed Interim Statement of Financial Position

as at September 30, 2019

Note September 30,2019 June 30, 2019
' Rupees Rupees
{Un-Audited) {Audited)
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital & 298,406,070 298 406,070
Surplus on revaluation of property, plant and equipment 58,361,542 58,691,100
Accumulated Profit 256,954,539 264,534 174
Total Equity 613,722,151 621,631,344
Non-current liabilities
Loan from directors and family members 265,884,966 265,884,966
Long term finances - Secured 176,284,208 186,653,868
Liabilities against assets subject to finance lease - Secured 10,091,209 11,893,981
Long term deposits 6,010,000 6,010,000
Employees retirement benefits 79,086,098 75,196,686
Deferred taxation 144,057,792 144,057,792
681,414,273 689,697,293
Current liabilities
Trade and other payables 462,533,134 372.040,231
Unclaimed dividend 485,351 485,351
Short term borrowings 402,423,454 517,422 358
Accrued interest/mark-up 22,518,697 24,716.864
Current portion of non-current liabilities 50,937,581 51,375,969
938,898,217 966,040,773
Total Liabilities 1,620,312,490 1,655,738,066
Contingencies and commitments 5 - -
2,234,034,641 2,277,369,410
ASSETS
Non-current assets
FProperty, plant and equipment 6 1,241,623,957 1,256,485,282

Long term deposits
Long term investments

Current assets

Stores, spares and loose tools

Stock in trade

Trade receivables

Advances, prepayments and other receivables
Current taxation

Cash and bank balances

Total Assets

27,738,781 27,738,781
18,918,490 18,918,490
1,288,181,228 1,303.142 553
25,187,385 23,077,455
644,116,889 565,435,167
93,393,322 149,098,303
44,610,312 54,494,062
19,211,272 25083672
119,334,233 157,038,198
945,853,413 974,226,857

2,234,034,641

2,277,369,410

The annexed notes 1 to 11 form an integral part of this interim financial information.

CHIEF FINANCIAL OFFICER
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Saritow Spinning Mills Limited

Condensed Interim Statement of Profit Or Loss
for the Quarter ended September 30, 2019

Quarter ended

Note September 30, 2019 September 30, 2018

Rupees Rupees

(Un-Audited) (Un-Audited)

Sales - net 7 664,591,455 652,514,090
Cost of sales 8 624,323,028 594,174,307
Gross profit 40,268,427 58,339,783
Selling and distribution expenses 1,511,259 1,742 559
Administrative and general expenses 13,801,045 12,165,643
15,312,304 13,908,202

24,956,123 44 431,581

Other income - -
Operating profit 24,956,123 44 431 581
Finance cost 24,557,923 19,391,653
Other charges 5 5

24,557,923 19,391,653

Profit before taxation 398,200 25,039,928
Taxation 9 (8,307,393) (8,156,426)
Profit after taxation (7,909,193) 16,883,502
Earnings per share - basic and diluted {0.48) 1.02

The annexed notes 1 to 11 form an integral part of this interim financial information.
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Saritow Spinning Mills Limited
Condensed Interim Statement of Comprehensive Income
for the Quarter ended September 30, 2019

Quarter ended

September 30, 2019 September 30, 2018
Rupees Rupees
(Un-Audited) (Un-Audited)

Qther comprehensive income [ loss
Profit after taxation (7,909,193) 16.6883.502
Total comprehensive income (7,909,183) 16,883,602

The annexed notes 1 to 11 form an integral part of this interim financial information.
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Saritow Spinning Mills Limited

Condensed Interim Cash Flow Statement
for the Quarter ended September 30, 2019

Quarter ended
September 30, 2018

September 30, 2019

CASH FLOW FROM OPERATING ACTIVITIES

(Loss)/profit before taxation
Adjustments for non-cash items

Operating profit before changes in working capital
Changes in working capital

Cash used in operations

Payments for:
Interest | mark-up
Employees retirement benefits
Income tax

Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Proceeds from disposal of assets
Long term deposits

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term finances
Liabilities against assets subject to finance lease - Secured
Net increase in short term borrowings

Net cash flow from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents as at beginning of the period
Cash and cash equivalents as at end of the period

The annexed notes 1 to 11 form an integral part of this interim financial information.
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CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

Rupees Rupees
(Un-Audited) (Un-Audited)
398,200 25,039.928
46,290,515 40,429,976
46,688,715 65,469 904
75,289,982 (78,347,488)
121,978,697 (12,877,584)
(26,756,090) (13,958,437)
(2,881,855) (5,463,770)
(2,434,993) (4.316,196)
(32,072,938) (23.738,403)
89,905,759 (36,615 987)

- (1,082,878)

- 21476

= 185,725

- (875,677)
(10,808,048) (10,151,655)
(1,802,772) (2,241,160)
(114,998,904) 40,605,250
(127,609,724) 28,212,435
(37,703,965) (9.279,229)
167,038,198 53,438,899
119,334,233 44 159,670

[3

&1

DIRECTOR




Saritow Spinning Mills Limited

Condensed Interim Statement of Changes in Equity
for the Quarter ended September 30, 2019

Share capital

Capital reserves

Revenue reserves

Issued revaluation of Accumulated Total equity
subscribed and property,plant and profit
paid-up capital equipment
Rupees Rupees Rupees Rupees

Balance as at July 1, 2018 298,406,070 59,676,306 213,180,813 571,263,189
Profit after taxation for the year ended 30 June, 2019 - 52,500,609 52,500,609
Other comprehensive loss for the year ended 30 June, 2019 - (2,132,454) (2,132,454)
Total comprehensive income - - 50,368,155 50,368,155
Incremental depreciation - (985,206) 985,206 =
Balance as at June 30, 2019 298,406,070 58,891,100 264 534 174 621,631,344
Profit for the Quarter ended September 30, 2019 - (7,909,193) (7,909,193)
Other comprehensive income / (loss) for the Quarter - - - x
Total comprehensive income - - (7.909,193) (7,909,193)
Incremental depreciation - (329,558) 329,558 -
Balance as at September 30, 2019 298,406,070 58,361,542 256,954,539 613,722,151

The annexed notes 1 to 11 form an integral part of this interim financial information.
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Saritow Spinning Mills Limited

Notes to and forming part of Condensed Interim Financial Statements
for the Quarter ended September 30, 2019

1

REPORTING ENTITY

Sarilow Spinning Milis Limited ("the Company”) was incorporated i Pakistan on March 10, 1987 as Public Limited Company under the
Companies Ordinance, 1984 (now Companies Acl, 2017} The registered office of the Company is situated at 17- Aziz Avenue, Canal Bank
Gulberg - V, Lahere. The Company is listed on Pakistan Stock Exchange Limited . The principal activity of the Company is manufacturing and
sale of yarn. The Mill is located at Bhai Pheru, District Kasur in the Province of Punjab.

2 BASIS OF PREPARATION
The interim financial information report is not audited and has been presented in condensed form and does not include all the information as is
required to be provided in a full set of annual financial statements This condensed interim financial report should be read in conjunction with the
audited financial statements of the Company for the year ended June 30, 2018
2.1 Statement of compliance
This condensed interim financial report of the Company for the Quarter ended September 30, 2018 has been prepared in accordance with
the requirements of the Interational Accounting Standard 34 - Interim Financial Reporting”&" and provisions of or directives issued under
the Companies Ordinance, 1984,
2.2 Basis of measurement
This condensed interim financial information has been prepared under the historical cost convention except for certain financial instruments
at fair value or amortized cost and employees retirement benefits al present value. In this financial information. except for the amounts
reflected in the statement of cash flows, all transactions have been accounted for on accrual basis.
2.3 Judgements, estimates and assumptions
The preparation of financial information requires management fo make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets, liabilities income and expenses The estimates and associated assumptions
and judgements are based on historical experience and various other factors that are believed lo be reasonable under the circumstances,
the result of which forms the basis of making judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period
in which the estimate is revised and in any future periods affected.
2.4 Functional currency
This financial information is prepared in Pak Rupees which is the Company's functional currency
2.5 Date of authorization for issue
This financial information was authorized for issue on October 30, 2019 by the Board of Directors of the Company
3 SIGNIFICANT ACCOUNTING POLICIES
3.1 The accounting policies and the methods of computation adopled in the preparation of this condensed interim financial report are the same
as those applied in the preparalion of the financial statements for the year ended June 30, 2018
3.2 Corresponding figures have been re-arranged/re-classified where necessary to facilitate comparison, Appropriate disclosure has been
given in the relevant note in case of any material re-arrangement/re-classification.
Note September 30, 2019 June 30, 2018
Rupees Rupees
4 ISSUED,SUBSCRIBED AND PAID-UP CAPITAL
Ordinary shares of Rs. 10 each:
13,275,000 {June 30, 2019 13,275,000} ordinnary shares issued for cash 132,750,000 132,750,000
16,565,607 (June 30, 2019: 16,565,607) ordinary shares issued as consideration on merger 165,656,070 165,666,070

298,406,070 208,406,070




Saritow Spinning Mills Limited

Notes to and forming part of Condensed Interim Financial Statements

for the Quarter ended September 30, 2019

5 CONTINGENCIES AND COMMITMENTS

Contingencies

There is no change in status and amount of contingencies since June 30, 2019

September 30, 2019 June 30, 2019
Rupees Rupees
Commitments
Payments under (revocable letiers of credit for import of
Stores and spare 2,860,566 6,332,287
Raw material 35,633,269 129,070,673
38,493,835 135,402 960

6 Property, plant and equipment
61 Operating Assets

Assets owned by the Company
Assets subject to finance lease
Capital work in progress

8.2 Assets owned by the Company

Net book value at the beginning of the periodiyear
Additions during the periodfyear

Plant and machinery

Office equipment

Vehicles

Net book value of assets disposed during the periodiyear
Depreciation for the period/year

Net book value at the end of the periodfyear

6.3 Assets subject to finance lease

Net book value at the beginning of the period/ysar

1,241,523,957

1,256,485,282

62 1,168,193 682
63 73,330,275
6.4 .

1,182,226,776
74,258,506

1,241,523, 957

1,256,485,282

1,182,226,776

1,219,967 038

21,036,397
442,813
143,105

(14,033,094)

21,622,315
(502,828)
(58,850,741)

1,168,193,682

1,182,226,776

74,258,506 52,875,474
Additions during the period/year - 25,291,375
Depreciation for the period/year (928,231) (3,908,343)
Net book value at the end of the period/year 73,330,275 74,258,506
64 Capital work in progress

Book valug as at beginning of the period 25,291,375

Additions duning the period : -
Transfer during the year {25,291,375)

Book value at the end of the period #
Quarter ended
September 30, 2019 September 30, 2018
Rupees Rupees
(Un-Audited) (Un-Audited)
7 SALES - NET

Yarn 656,063,451 542,519,778
Waste 8,528,004 9,994,312
664,591,455 652,514,090




Saritow Spinning Mills Limited
Notes to and forming part of Condensed Interim Financial Statements
for the Quarter ended September 30, 2019

Quarter ended

September 30, 2019 September 30, 2018
Rupees FRupees
(Un-Audited) (Un-Audited)
8 COST OF SALES

Raw material consumed 574,365,913 562 525,658
Stores, spares and loose tools consumed 28,947,903 21,478,771
Power and fuel 115,460,515 85,999.621
Salaries, wages and benefits 80,840,575 76,754,624
Insurance 1,028,538 900,728
Repair and maintenance 6,128,321 4,076,815
Depreciation 14,286,234 14,779 382
Vehicle running and maintenance 713,874 768,070
Other manufacturing overheads 509,236 500,264
822,281,109 757,784,913

Wark in process
Opening stock 41,852 207 37,522,780
Closing stock {41,730,796) (45,288,470)
121,411 (7.745,680)
Cost of goods manufactured 822,402,520 750,039,223

Finished goods
Opening stock 75,281,067 150,869,988
Closing stock (273,360,559) (308,734,904)
(198,079,492) (155,864,916)
624,323,028 594,174,307
9 TAXATION

9.1 Provision for current tax has been made in accordance with the requirments of section 113 of the Income Tax Ordinance, 2001.

9.2 No provision for deferred tax has been made as the impact of the same is considered immaterial.

10 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties from the Company's perspective comprise associated companies and undertakings, key management personnel and sponsor
directors and their family members. Key management personnel are hose persons having authority and responsibility for planning, dirscting and
controlling the activities of the Company, directly or indirectly, and includes the Chief Executive and Direclors of the Company,

Transactions with key management personnel are limited to payment of short term and post employment benefits. Transactions with sponsors
and their family members are limited to provision of interest free loans to the Company. The Company in the normal course of business carries
out various transactions with associated companies and continues to have a policy whereby all such transactions are carried out on commercial
terms and conditions which are equivalent to those prevailing in an arm's length transaction.

Details of transactions and balances with related parties 15 as toliows

Quarter ended

September 30, 2019 September 30, 2018
Rupees Rupees
(Un-Audited) {Un-Audited)
Transactions with related parties
Nature of relationship Nature of transaction
Key management personnel Short term employee benefits 1,395,000 1,155,000
Post employment benefits 465,000 385,000
Kohinoor Power Company Ltd Generator Rent 3,000,000 3,000,000
Balances with related parties
Sponsers and their family members Interest free loan-long term 265,884,966 265,684 966
Sponsors and their family members Interest free loan-short term 102,000,000 102,000,000
Kohinpor Power Company Ltd Generator Rent 2,782,607 1,872,114

11 GENERAL

Figures have been rounded off to the nearest rupee

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



