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DIRECTORS' REVIEW

Dear Members,

The directors of your company are pleased to present the unaudited interim financial statements for the
first quarter ended September 30,2019.

The turnover of the first quarter has decreased from Rs. 4,653 million to Rs. 3,815 million as compared to
the corresponding period of last year. The gross profit for the period is Rs. 43 million (2018: Rs. 352
million) and the net loss of the quarteris Rs. 225 million (2018: profit of Rs. 16 million). Loss per share for
the first quarter is Rs. 0.45 as compared to the earnings per share of Rs. 0.03 of the corresponding
quarter of last year.

The termination of zero-rated status, strict condition of registration, national identity card and high rate
of general sales tax have created an extremely critical situation of uncertainty and deadlock which is
reflected in this quarter's results. There is still a large disparity of utility costs between Punjab and other
provinces of Pakistan, let alone the rest of regional players. The matters have been made worse with high
interest rates and news of cotton crop failure which has resulted in cotton prices going higher and higher.
Though all these factors should have resulted in increased prices in the domestic markets but due to
immense uncertainty and confusion the rates and demand is under huge pressure and adversely
affecting the bottom line.

Your management has successfully concluded its negotiations with Habib Bank Limited for
rescheduling/restructuring of its financial liabilities.

In order to achieve vertical integration, your company has incorporated a wholly owned subsidiary
“StitchRite (Private) Limited” for the manufacturing of garments.

The management of your company is doing its utmost to overcome the challenges at hand by
aggressively working towards product diversification, cost control and enhance productivity.

We would like to place on record our deep appreciation for the cooperation of our banks, efforts of our
executives and employees for the betterment of the company.

For and on behalf of the Board

U'- Yo L 74 S WO

Muhammad Ikram ul Haq Fareed Mughis Sheikh
Director Chief Executive Officer

Lahore
October 30, 2019
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INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT SEPTEMBER 30, 2019

(Un-Audited) (Audited)
Note September 30, June 30,
2019 2019
EQUITY AND LIABILITIES Rupees "000" Rupees "000"
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid up capital 4 4,980,100 4,980,100
Reserve arising on amalgamation 3,156,388 3,156,388
Revaluation surplus on property, plant and equipment 19,594 19,594
Directors' Subordinated loan 385,187 385,187
General Reserves 4,702 4,702
Unappropriated Profit 972,841 1,197,969
Surplus on remeasurement of investments 986 986
9,519,798 9,744,926
NON CURRENT LIABILITIES
Long term finances 5 7,711,723 7,671,381
Liabilities against assets subject to finance lease 9,345 10,787
Deferred liabilities 4,459,695 4,271,326
12,180,763 11,953,494
CURRENT LIABILITIES
Trade and other payables 1,147,549 1,058,672
Short term borrowings 3,181,332 3,188,296
Accrued mark up 207,978 309,783
Unclaimed dividend 94 94
Current portion of long term liabilities 612,177 640,975
Provision for taxation 324,184 277,024
5,473,314 5,474,844
CONTINGENCIES AND COMMITMENTS 6 - -
27,173,875 27,173,264
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 18,455,831 18,461,959
Investment property 629,886 629,886
Long term investments 191,341 191,341
Long term deposits 51,132 51,132
19,328,190 19,334,318
CURRENT ASSETS
Stores, spares and loose tools 332,728 397,346
Stock in trade 4,841,171 4,705,937
Trade debts 992,479 997,955
Advances, deposits and other receivables 1,643,933 1,700,403
Other financial assets 18 18
Cash and bank balances 35,356 37,287
7,845,685 7,838,946
27,173,875 27,173,264

The annexed notes from 1 to 13 form an integral part of these financial statements.

N U, Yoo il o S NI

Chief Financial Officer Director Chief Executive Officer
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INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2019

(Un-Audited) (Un-Audited)
Note September 30, September 30,

2019 2018
Rupees "000" Rupees "000"
Sales-net 3,814,915 4,652,525
Cost of sales 8 3,771,672 4,300,034
Gross profit 43,243 352,491
Operating expenses:
Distribution cost 40,653 50,744
Administrative expenses 60,363 46,336
101,016 97,080
Operating (Loss) / Profit (57,773) 255,411
Finance cost 219,512 191,653
(277,285) 63,758
Other Income 9 99,317 9,259
(Loss) / Profit before tax (177,968) 73,017
Taxation 10 47,160 57,160
(Loss) / Profit after tax (225,128) 15,857
(Loss) / Earnings per share-basic and diluted (0.45) 0.03
Other Comprehensive Income
Surplus on revaluation of fixed assets 6,950

Total Comprehensive (Loss) / Income (225,128) 22,807
The notes from 1 to 13 form an integral part of these financial statements.

M U, Yo o Vo e

Chief Financial Officer Director Chief Executive Officer
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INTERIM CONDENSED STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2019

(Un-Audited) (Un-Audited)
Note  September 30, September 30,
2019 2018
Rupees "000" Rupees "000"
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation (177,968) 73,017
Adjustments for:
Provision for gratuity 39,000 15,000
Depreciation 214,031 211,598
Gain on restructuring from banking companies (91,207) -
Gain on disposal of PPE (2,231) (568)
Finance cost 219,512 191,653
Operating cash flows before working capital changes 201,137 490,700
(Increase) / decrease in current assets
Stores, spares and loose tools 64,618 (7,280)
Stock in trade (135,234) 25,000
Trade debts 5,476 (143,672)
Advances, deposits an other receivables 87,019 (58,697)
Increase / (decrease) in current liabilities
Trade and other payables 88,877 (80,602)
110,756 (265,251)
Cash generated from operating activities 311,893 225,449
Finance cost paid (70,939) (24,392)
Gratuity paid (10,357) (9,334)
Income tax paid (30,193) (89,781)
(111,489) (123,507)
Net cash generated from operating activities 200,404 101,942
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (209,220) (32,121)
Proceeds from disposal of PPE 3,547 732
Net cash used in investing activities (205,673) (31,389)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances obtained / (repaid) 5 12,264 (50,000)
Lease rentals-Net (1,962) (2,511)
Short term borrowings-net (6,964) (7,514)
Net cash generated / (used) in financing activities 3,338 (60,025)
Net cash (decrease) / increase in cash and cash equivalents (1,931) 10,528
during the period
Cash and cash equivalents at the beginning of the period 37,287 38,412
Cash and cash equivalents at the end of the period 35,356 48,940

The annexed notes from 1 to 13 form an integral part of these financial statements.

M U, Yo o Vo e

Chief Financial Officer Director Chief Executive Officer
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INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2019

REVENUE RESERVES
Revaluation
R |
'e ?erve Surplus ) Unappropriated Re-
Share | arising on on Directors' | General
ital lamaleamation| oropert loan reser measurement|  Total
capital |amalgamation| property, o0a eserves orofit/loss) | gain/{loss)
plant and
equipment
............. Rupees "000"...........
Balance as on July 01, 2018 4,980,100 3,156,388 12,644 - 4,702 (228,300) 1,080 7,926,614
Surplus on revaluation of fixed - - 6,950 - - - - 6,950
assets
Profit for the period - - - - 15,857 - 15,857
Balance as at September 30, 2018 4,980,100 3,156,388 19,594 - 4,702 (212,443) 1,080 7,949,421
Balance as on July 01, 2019 4,980,100 3,156,388 19,504 385,187 4,702 1,197,969 986 9,744,926
Loss for the period - - - - - (225,128) - (225,128)

The annexed notes from 1 to 13 form an integral part of these financial statements.

N U, Yoo il o S NI

Chief Financial Officer Director Chief Executive Officer
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SELECTED EXPLANATORY NOTES TO THE INTERIM CONDENSED
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2019

1. THE COMPANY AND ITS OPERATIONS

Colony Textile Mills Limited is a public company limited by shares incorporated in Pakistan on
January 12, 2011 under the provisions of the Companies Ordinance, 1984. The company is listed
on Pakistan Stock Exchange Limited. The company's registered office is located at M. Ismail
Aiwan-i-Science, Ferozpur Road, Lahore, Pakistan. The principal activity of the company is
manufacturing and sale of yarn, fabrics, garments made ups and trading in real estate.

2. BASIS OF PREPARATION OF ACCOUNTS

These financial statements are unaudited and are being submitted to members as required
under section 237 of the Companies Act, 2017. These have been prepared in accordance with
the International Accounting Standard 34 (Interim Financial Reporting) as applicable in Pakistan

and notified by Securities and Exchange Commission of Pakistan (SECP).

3. ACCOUNTING POLICIES AND SEASONALITY OF OPERATIONS

3.1 The accounting policies and methods of computations adopted for the preparation of these
accounts are the same as applied in the preparation of preceding annual published accounts of
the Company.

which depends upon the crop season. Effect of such operations are also reflected in these
financial statements.

September 30, June 30,
2019 2019
SHARE CAPITAL Rupees "000" Rupees "000"

4.1 Authorized capital
185,000,000 ( 2019: 185,000,000) ordinary
shares of Rs. 10 each 1,850,000 1,850,000
Capital of merged companies

345,000,000 (2019: 345,000,000) ordinary
shares of Rs. 10 each 3,450,000 3,450,000

5,300,000 5,300,000

4.2 Issued,subscribed and paid up capital
20,000 (2019: 20,000) ordinary
shares of Rs. 10 each issued as fully paid in cash shares 200 200
497,989,959 (2019: 497,989,959) fully paid ordinary
shares of Rs. 10 each issued to the shareholders of
amalgamated entities 4,979,900 4,979,900

4,980,100 4,980,100

COLONY TEXTILE MILLS LIMITED 09
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Note September 30, June 30,
2019 2019
Rupees "000" Rupees "000"
5. LONG TERM FINANCES-Secured
Long term loans 8,281,688 8,269,424
Less: Current portion shown under current liabilities (569,965) (598,043)
7,711,723 7,671,381

6. CONTINGENCIES AND COMMITMENTS
The status of contingencies and commitments are almost same as described in the recent
annual accounts.

7. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 7.1 18,150,913 18,211,616
Assets subject to finance lease 7.2 117,200 118,684
Capital work in progress 187,718 131,659
18,455,831 18,461,959
7.1 Operating fixed assets
Opening written down value 18,211,616 18,271,454
Add: Cost of additions during the period 7.1.1 153,161 914,854
18,364,777 19,186,308
Less: Written down value of deletions during
the period 1,316 3,372
Less: Transferred to Investment Property - 128,096
18,363,461 19,054,840
Less: Depreciation charged during the period 212,548 843,224
18,150,913 18,211,616
7.1.1 Cost of additions during the period
Building on free hold land - 21,306
Plant and machinery 150,582 492,586
Factory tools & equipment 104 1,633
Furniture & fixture 1,490 2,389
Office and other equipment 869 3,558
Vehicles 116 46,108
Transferred from leased assets - 2,508
Transferred from CWIP - 344,766
153,161 914,854
7.2 Assets subject to finance lease
Opening book value 118,684 127,438
Add: Additions / (Transfers) during the period - (2,508)
Less: Depreciation charged during the period 1,484 6,246
117,200 118,684

10 COLONY TEXTILE MILLS LIMITED
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September 30, September 30,

2019 2018
Rupees "000" Rupees "000"
8. COST OF SALES
Raw material consumed 3,773,735 2,936,091
Stores and spares consumed 187,154 149,808
Salaries, wages and benefits 478,571 312,673
Power and fuel 629,515 652,873
Insurance 19,087 12,318
Depreciation 210,557 208,050
Other factory overheads 27,191 7,931
5,325,810 4,279,744
Adjustment of work in process
Opening 450,135 453,260
Closing (433,863) (448,200)
16,272 5,060
Cost of goods manufactured 5,342,082 4,284,804
Adjustment of finished goods
Opening 2,090,735 3,815,935
Closing (3,661,145) (3,800,705)
(1,570,410) 15,230
Real estate
Opening 165,000 496,747
Closing (165,000) (496,747)
Cost of goods sold 3,771,672 4,300,034

9. OTHER INCOME
Other income includes profit on bank deposits, exchange gains, rental income and gain arising
due to restructuring of finances from banks.

10. PROVISION FOR TAXATION
Current-Minimum Taxation 47,160 57,160
47,160 57,160

11. RELATED PARTY TRANSACTIONS
All transactions involving related parties arising in the normal course of business are conducted
at commercial terms and conditions.

Contribution to Provident Fund Trust 6,111 5,001

12. SEGMENT INFORMATION

12.1 The company has two reportable business segments. The following summary describes the
operation in each of the company's reportable segments:
Spinning: Production of different qualities of yarn using cotton and man-made fibers.
Weaving: Production of different qualities of greige fabric using cotton and man-made
fiber yarn.
Transactions among the business segments are recorded at cost. Intersegment sales and
purchases have been eliminated from the total.

COLONY TEXTILE MILLS LIMITED 11
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12.2 Spinning Weaving Total-company
September 30, [September 30,|September 30,|September 30, September 30, | September 30,
2019 2018 2019 2018 2019 2018
----- Rupees (000)----- -----Rupees (000)----- -----Rupees (000)-----
Sales:
Total Sales 2,709,255 3,809,738 1,199,457 898,788 3,908,712 4,708,526
Inter segment (93,797) (56,001) - (93,797) (56,001)
External Sales 2,615,458 3,753,737 1,199,457 898,788 3,814,915 4,652,525
Cost of sales 2,583,003 3,480,027 1,188,669 820,007 3,771,672 4,300,034
Gross profit 32,455 273,710 10,788 78,781 43,243 352,491
Distribution cost 24,392 34,521 16,261 16,223 40,653 50,744
Administration cost 36,218 32,435 24,145 13,901 60,363 46,336
60,610 66,956 40,406 30,124 101,016 97,080
(28,155) 206,754 (29,618) 48,657 (57,773) 255,411
Finance cost 131,707 128,408 87,805 63,245 219,512 191,653
(159,862) 78346 (117,423)  (14,588)  (277,285) 63,758
Unallocated income and expenses
QOther income 99,317 9,259
(Loss) / Profit before tax (177,968) 73,017
Taxation 47,160 57,160
(Loss) / Profit after tax (225,128) 15,857
Other comprehensive income: - 6,950
Total Comprehensive (Loss) / Income (225,128) 22,807

13. AUTHORIZATION FOR ISSUE

These accounts have been approved and authorized for issue by the board of directors in its meeting held on

October 30, 2019.

p—

Chief Financial Officer

UL Yo L oy

Director

COLONY TEXTILE MILLS LIMITED
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